CONSOLIDATED CASH FLOW STATEMENT
meRaRE

For the year ended 31st December, 2008 ELZ2008F 12831H It FE

2008 2007
Notes fffs7  HK$ Mn B¥ BB HKS Mn % EET
OPERATING ACTIVITIES REXKTH
Profit for the year before taxation FEANBRTATRF 8 5,185
Adjustments for: B
Charge for impairment losses on loans and advances ~ E U {EE L 85 10 558
Charge for impairment allowances on BRIHIEE - At ESR
held-to-maturity investments, available-for-sale ééﬂﬁéﬁ*’&?ﬂ’]ﬂ@
financial assets and associates B> 8 396
Share of profits less losses of associates Fgfﬁ s N Bl E (53)
Net profit on sale of held-to-maturity investments HERE R E F5RT (25) -
Net profit on sale of available-for-sale financial assets ﬁ’%—mﬁﬁ% > AL B (197) (667)
Net loss/(profit) on sale of subsidiaries, HEWNBA 5?%’“7&
associates and equities H%ﬁ%‘%ﬁ/ ) 8 (406)
Net (profit)/loss on sale of fixed assets HEBTEEZFOEH),/EE (178)
Interest expense on loan capital, certificates of E?”‘Tﬂ EEAR  FHEK
deposit and bonds issued BEHFIES 1,014 1,115
Depreciation on fixed assets B AEsE 9,30 437
Write back of impairment loss on bank premises HIEREE e m B (6) (132)
Dividend income from available-for-sale
financial assets AfHESHEEREKA (50)
Amortisation of intangible assets B EESE 9 3
Amortisation of premium/discount on certificates of BB TEREREEELRD
deposit and loan capital issued S fB /AT 78
Revaluation (gains)/losses on certificates of deposit and  E{HE 21T/ E R E 31T
loan capital issued EEEA(BR),/EiE (2,624) 84
Net (profit)/loss on sale of other financial assets HEEMS mﬂﬁézx?(mﬂ)/%?@ (3) 2
Valuation losses/(gains) on investment properties BHREMEEE/(BF) 168 (293)
Equity-settled share-based payment expenses VAR AETEZ SR & A 66 28
OPERATING (LOSS)/PROFIT BEFORE CHANGES IN BEESREAIN
WORKING CAPITAL L (FR),B5F (400) 5,682
(Increase)/decrease in operating assets: REREE) R
Cash and balances with banks with JRAEAR 2318 A K MRS &
original maturity beyond three months H R TERET (4,397) (3,117)
Placements with banks and other financial institutions  [RZEAFR A31E A LAJ:E‘]?ETT&
with original maturity beyond three months Hih & BsiETR (18,823) (4,256)
Trade bills E525 (352) (191)
Trading assets RHABEE 1,410 (2,008)
Financial assets designated at fair value through EEABBERURBRATEER
profit or loss E’Jé%ﬂﬁﬁ 4,528 (14)
Advances to customers EPEN (12,366) (52,158)
Advances to banks and other financial institutions %Eﬁ&,ﬁ\ﬁﬂé BHEER 1,158 (3,220)
Held-to-maturity debt securities BEIHESES 5,863 (279)
Available-for-sale financial assets Fﬁﬁi\mﬂﬁﬁ (6,000) (4,794)
Other accounts and accrued interest EI\{@EEIE&EEH%IJ,% (1,323) (799)
Increase/(decrease) in operating liabilities: LB EE ()5
Deposits and balances of banks and %Eﬁ&ﬁﬂﬁ% @ﬂ%%ﬂ’ﬂ_m&
other financial institutions rEER (12,015) 7,101
Deposits from customers BN 39,616 74,662
Trading liabilities RHAEEE 474 1,430
Other accounts and provisions H{th BRTE R 2=t 1,273 2,712
Exchange adjustments B i SR 362 376
NET CASH (OUTFLOW)/INFLOW FROM OPERATIONS K& EE1H & (RH) / RAEE (992) 21,127
Income tax paid BT
Hong Kong profits tax paid BRBBHIEH (143) (394)
Overseas profits tax paid BEREINFIEH (383) (306)
NET CASH FLOWS (USED IN)/GENERATED FROM (BR),/FEREXKEH 2
OPERATING ACTIVITIES ne®® L _____ (518 _______ 20,427 _
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CONSOLIDATED CASH FLOW STATEMENT (continued)

HEREREHR (&)

For the year ended 31st December, 2008 ELZ2008F 12831H It FE

2008 2007
Notes fffs7 HKS Mn B#¥EE T HK$ Mn 8 EET
INVESTING ACTIVITIES REEE
Dividends received from associates LR A AR S 163 103
Dividends received from available-for-sale WERA] AR 1D
equity securities FHRE 50 63
Purchase of equity securities BARNES (444) (832)
Proceeds from sale of equity securities HERD BHATERUE 512 1,455
Purchase of Intangible assets BARFEE (6) =
Purchase of fixed assets BABTEE 30 (2,557) (924)
Purchase of investment properties HEREYE (291) =
Proceeds from disposal of fixed assets HEBTEEMSHE 213 13
Purchase/increase in shareholding in associates BEA S NNE & D RS (18) (1,735)
Proceeds from disposal of associates HEBE QRSB 51 1
Purchase of subsidiaries BAHE AR 42(a) (21) (38)
Proceeds from sale of interests in a subsidiary HE—BIBARERTERE 42(0b) - 455
Purchase of interests in business from ROHRRIZEE
minority interest investors L YNSES 55 (64) (15)
NET CASH USED IN INVESTING ACTIVITIES ARBRERS RS FE (2,412) (1,454)
FINANCING ACTIVITIES BMEEH
Ordinary dividends paid ZEBRRE (1,750) (1,622)
Issue of ordinary share capital BATE R 36,37(a) 100 155
Issue of loan capital BEITEEENR - 9,255
Subscription for new shares BITEHIR 3,942 -
Issue of certificates of deposit BITERE 4,656 9,655
Redemption of certificates of deposit issued BRE BT RE (11,434) (4,620)
Redemption of loan capital BREEER - (3,907)
Interest paid on loan capital TREEERFR (708) (656)
Interest paid on certificates of deposit issued T RBEAFERENE (488) (224)
NET CASH (USED IN)/GENERATING FROM (AR REREEE
FINANCING ACTIVITIES BEFE (5,682) 8,036
NET (DECREASE)/INCREASE IN CASH AND REeRZEFHELER
CASH EQUIVALENTS FOR), 188 (9.612) 27,009
CASH AND CASH EQUIVALENTS MB1BZEERER
AT 1ST JANUARY BEER 42(c) 103,718 76,709
CASH AND CASH EQUIVALENTS R12B31BZ2RERER
AT 31ST DECEMBER HEER 42(c) 94,106 103,718
Cash flows from operating activities included: RELEXBEBNRERERE
Interest received FEUA 17,514 17,570
Interest paid MBS H 10,305 11,601
Dividend received B BUA 93 101

The notes on pages 120 to 235 form part of
these accounts.
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