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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.

    

(Stock Code: 0696)

ANNOUNCEMENT OF ANNUAL RESULTS FOR
THE FINANCIAL YEAR ENDED DECEMBER 31, 2008

RESULTS HIGHLIGHTS

• Total revenue amounted to approximately RMB2,005.2 million, an increase of approximately
0.2% over Year 2007

• Profit attributable to equity holders of the Company was approximately RMB560.1 million,
a decrease of approximately 11.2% over Year 2007

• EBITDA was approximately RMB848.4 million, a decrease of approximately 4.9% over
Year 2007

• Earnings per share was RMB0.32

• The Board recommended the distribution of a final dividend of RMB206.85 million and a
special dividend of RMB156.0 million in cash, aggregating to RMB0.186 per share for Year
2008

The board of directors (the “Board”) of TravelSky Technology Limited (the “Company”) is pleased
to announce the audited consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) which have been prepared in accordance with the International Financial
Reporting Standards (“IFRS”) for the year ended December 31, 2008 (“Year 2008”).
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CONSOLIDATED INCOME STATEMENT
(Amounts expressed in thousands of Renminbi (“RMB”), except per share data)

For the year ended
December 31,

Note 2008 2007

Revenues
Aviation information technology service 1,609,115 1,601,160
Data network and others 396,053 400,743

Total revenue 2 2,005,168 2,001,903

Operating expenses
Business taxes and other surcharges (66,957) (65,795)
Depreciation and amortisation (312,947) (243,111)
Network usage (94,410) (83,562)
Personnel (316,821) (271,689)
Operating lease rentals (71,890) (68,607)
Technical support and maintenance fees (178,323) (154,459)
Commission and promotion expenses (239,570) (248,075)
Other operating expenses (201,879) (209,701)

Total operating expenses (1,482,797) (1,344,999)

Operating profit 522,371 656,904

Finance income, net 77,705 48,696
Share of results of associated companies 17,969 12,991
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Profit before taxation 618,045 718,591
Taxation 3 (41,280) (69,941)

Profit after taxation 576,765 648,650

Attributable to:
Equity holders of the Company 560,109 630,989
Minority interest 16,656 17,661

576,765 648,650

Earnings per share for profit attributable
to the equity holders of the Company

Basic and diluted (RMB) 4 0.32 0.36

Cash dividends 5 362,850 230,921
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CONSOLIDATED BALANCE SHEET
(Amounts expressed in thousands of Renminbi)

As at December 31,
Note 2008 2007

ASSETS
Non-current asset
Property, plant and equipment, net 875,874 1,033,148
Intangible assets, net 11,952 11,824
Investments in associated companies 103,665 85,996
Other long-term assets 8,962 8,881
Deferred income tax assets 6,769 9,229

1,007,222 1,149,078

Current assets
Inventories 9,877 9,241
Accounts receivable, net 6 160,735 141,565
Due from associated companies 6,556 6,308
Due from related parties, net 740,610 389,561
Income tax receivable 45,104 —
Prepayments and other current assets 155,642 102,399
Held-to-maturity financial assets — 100,000
Short-term bank deposits 2,274,728 1,843,949
Cash and cash equivalents 840,733 1,209,152

4,233,985 3,802,175

Total assets 5,241,207 4,951,253
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As at December 31,
Note 2008 2007

EQUITY
Capital and reserves attributable to

equity holders of the Company
Paid-In capital 1,776,315 1,776,315
Reserves 1,466,952 1,296,834
Retained earnings
— Proposed cash dividend 5 362,850 230,921
— Others 1,053,829 1,028,659

4,659,946 4,332,729
Minority interest 98,810 85,997

Total equity 4,758,756 4,418,726

LIABILITIES
Non current liabilities
Deferred income tax liabilities 180 129

Current liabilities
Accounts payable and accrued liabilities 7 430,973 470,212
Due to related parties 44,548 39,960
Income tax payable 3,690 17,054
Deferred revenue 3,060 5,172

482,271 532,398

Total liabilities 482,451 532,527

Total equity and liabilities 5,241,207 4,951,253

Net current assets 3,751,714 3,269,777

Total assets less current liabilities 4,758,936 4,418,855
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Notes:

1. BASIS OF PRESENTATION

The consolidated financial statements of the Group have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) and under the historical cost convention,
as modified by the revaluation of financial assets and financial liabilities at fair value through
profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies.

The following amendments are effective in 2008:

• The IAS 39, ‘Financial instruments: Recognition and measurement’, amendment on
reclassification of financial assets permits reclassification of certain financial assets out
of the held-for-trading and available-for-sale categories if specified conditions are met.
The related amendment to IFRS 7, ‘Financial instruments: Disclosures’, introduces
disclosure requirements with respect to financial assets reclassified out of the held-for-
trading and available-for-sale categories. The amendment is effective prospectively from
July 1, 2008. This amendment does not have any impact on the Group’s financial
statements, as the Group has not reclassified any financial assets.

2. REVENUES

Revenues primarily comprise the service fees earned by the Group for the provision of the
Group’s aviation information technology services and related data network services. A
substantial portion of these revenues was generated from the shareholders of the Company.
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3. TAXATION
2008 2007

RMB’000 RMB’000

Current tax:
PRC enterprise income tax expenses 37,900 77,692
Overseas income tax expenses 869 1,349

Deferred tax 2,511 (9,100)

41,280 69,941

Taxation of the Group except for the subsidiaries incorporated in Hong Kong, Singapore,
Japan and Korea is provided based on the tax laws and regulations applicable to PRC enterprises.
The Group provides for PRC enterprise income tax on the basis of its income for statutory
financial reporting purposes, adjusted for income and expense items that are not assessable or
deductible for tax purposes. Taxation on overseas profit has been calculated on the assessable
profit for the year at the rates of taxation prevailing in the locations in which the Group
operates.

The Corporate Income Tax Law of the People’s Republic of China (“new CIT Law”) was
implemented since January 1, 2008 as approved by the National People’s Congress on March
16, 2007. The new CIT Law unified the income tax rate of enterprises in China to 25%,
starting from January 1, 2008.

Enterprises recognized as “High and New Technology Enterprises” are entitled to a favorable
statutory tax rate of 15% under the new CIT Law. In December 2008, the Company was
approved and certified by relevant authorities as a “High and New Technology Enterprise”
under the new CIT Law, and was entitled to the preferential tax rate of 15% from 2008 to
2010.

The Company’s subsidiaries in PRC are entitled to different tax rates, ranging from 15% to
25% under the new CIT Law.

In addition to being approved as a “High and New Technology Enterprise”, the Company was
also approved and certified by relevant authorities as an “Important Software Enterprise” for
the year 2006, 2007 and 2008 which allows the Company to enjoy a preferential income tax
rate of 10%. According to the relevant regulations, the differences that resulted from the EIT
paid by the Company at the rate of 15% over this preferential income tax rate of 10% should
be recognised in the year which the Company obtained its “Important Software Enterprise”
certification.
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The Company obtained its “Important Software Enterprise” approval and certification from
the relevant authorities for 2006 and 2007 in 2007 and 2008 respectively and hence had
recognised the corresponding tax refund of approximately RMB30,180,000 and
RMB30,114,000 in 2007 and 2008 respectively.

The Company obtained its “Important Software Enterprise” approval and certification from
the relevant authorities for 2008 in December 2008. Accordingly, the Company had accrued
its income tax expenses for 2008 based on this preferential income tax rate of 10% in the
current year’s financial statements.

4. EARNINGS PER SHARE

Earnings per share for the year ended December 31, 2008 and December 31, 2007 have been
computed by dividing the profit attributable to the equity holders of the Company, of
RMB560,109,000 and RMB630,989,000, by 1,776,315,000 ordinary shares issued and
outstanding.

There were no potential dilutive ordinary shares outstanding during the years ended December
31, 2008 and 2007.

5. DIVIDENDS DISTRIBUTION

The shareholders in the annual general meeting on May 20, 2008 approved the final dividend
in respect of 2007 of RMB0.13 per share amounting to a total of RMB230,920,950. The
amount was accounted for in shareholders’ equity as an appropriation of retained earnings in
2008.

As at March 27, 2009, the Board recommended a final dividend of RMB206,850,000 and a
special dividend of RMB156,000,000 in cash, aggregating to RMB362,850,000 for Year 2008.
The proposed final dividend and special dividend distribution is subject to shareholders’
approval in the next general meeting of the Company and will be recorded in the Group’s
financial statements for the year ending December 31, 2009. After the distribution of the
above final dividend and special dividend, the profit available for distribution as at December
31, 2008 would be approximately RMB745.4 million (2007: RMB728.6 million).



— 9 —

6. ACCOUNTS RECEIVABLE, NET

As of December 31, 2008 and 2007, the ageing analysis of the accounts receivable was as
follows:

2008 2007
RMB’000 RMB’000

Within 6 months 126,295 126,837
Over 6 months but within 1 year 21,426 6,390
Over 1 year but within 2 years 15,878 4,578
Over 2 years but within 3 years 868 1,247
Over 3 years 7,384 7,338

Accounts receivable 171,851 146,390
Provision for impairment of receivables (11,116) (4,825)

Accounts receivable, net 160,735 141,565

The payment period is normally within six months after the services are rendered.

7. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

The ageing analysis of accounts payable was as follows:

2008 2007
RMB’000 RMB’000

Within 6 months 14,019 133,228
Over 6 months but within 1 year 18,900 13,078
Over 1 year but within 2 years 41,845 7,884
Over 2 years but within 3 years 6,677 17,481
Over 3 years 10,124 8,584

Total accounts payable 91,565 180,255
Accrued liabilities and other liabilities 339,408 289,957

Total 430,973 470,212
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8. SEGMENT REPORTING

The Group conducts its business within one business segment - the business of providing
aviation information technology and related services in the PRC. The Group’s chief decision
maker for operation is the Group’s general manager. The information reviewed by the general
manager is identical to the information presented in the consolidated income statement. No
segment income statement has been prepared by the Group for the year ended December 31,
2008 and 2007. The Group also operates within one geographical segment because its revenues
are primarily generated in the PRC and its assets are located in the PRC. Accordingly, no
geographical segment data is presented.

9. EVENTS AFTER THE BALANCE SHEET DATE

Significant acquisition completed after the year end

As set out in the circular of the Company dated June 16, 2008 and the announcements dated
May 26, 2008 and July 31, 2008, the Company acquired from China TravelSky Holding
Company (“CTHC”) 100% equity interest in Accounting Center of China Aviation Limited
Company (“ACCA”) and the property located in Dongxing Li, Chaoyang District, Beijing,
the People’s Republic of China (“PRC”) at an aggregate consideration of RMB1 billion. Such
acquisition proceeded to completion on March 3, 2009 and the consideration was satisfied by
the issue and allotment to CTHC 174,491,393 new domestic shares of the Company at a price
of HK$6.39 (approximately RMB5.73) per such consideration share upon completion. The
related financial impact of the acquisition will be reflected in the financial statements for the
year ending December 31, 2009. Management of ACCA is in the process to compile the
financial statements prepared in accordance with IFRS.

At present, the total number of issued shares of the Company is 1,950,806,393 shares,
comprising 1,329,098,393 domestic shares and 621,708,000 H shares.

As both the Company and ACCA are under common control of CTHC before and after the
acquisition, the acquisition of ACCA will be accounted for as a common control business
combination.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

As the leading provider of information technology solutions for China’s aviation and transportation
industry, the Company stands at a core tache along the value chain of China’s aviation and travel
service distribution. While the Company provides advanced aviation information technology and
its extended services to the Chinese commercial airlines, it also takes a leading role in the distribution
of commercial airline products and services to travel agents, travel service distributors, ticketing
offices, corporate clients and individual consumers, as well as in the provision of information
technology solutions. With more than two decades of tenacious development, the Company has
preliminarily built up relatively comprehensive, overarching and highly functional product lines of
information technology services to satisfy the needs of all the industry participants ranging from
commercial airlines, airports, travel products and service suppliers to travel agents, travel service
distributors, corporate clients, travelers and cargo shippers. The Company strived to help these
industry participants to expand business, improve their service quality and enhance their operational
efficiency.

Aviation Information Technology Service

The Company’s aviation information technology (“AIT”) services, which consist of a series of
products and solutions, are provided to Chinese commercial airlines and more than 300 foreign
and regional commercial airlines. The AIT services comprise electronic travel distribution (“ETD”)
service (including Inventory Control System (“ICS”) service and Computer Reservation System
(“CRS”) service) and Airport Passenger Processing (“APP”) service, as well as other extended
information technology solutions related to the above businesses, including but not limited to,
product service for supporting aviation alliance, solutions for developing commercial airlines’ e-
ticket and ecommerce, data service for supporting decisions of commercial airlines as well as
information management system for improvement of ground operational efficiency.

The rapid momentum of China’s aviation market over the past few years significantly saw a
slowdown when it was inevitably struck by various adversities. These adversities in 2008 include
natural disasters such as the snowstorm in the south, as well as unexpected incidents such as “3.14
Lhasa Riots’’ and “5.12 Wenchuan Earthquake’’, specific security requirements for the Beijing
Olympic Games and the pervading impact of the international financial crisis to entities’ economy
as a result of the US subprime mortgage crisis. Under such circumstances, the Company, as the
leading provider of information technology solutions for China’s aviation and transportation industry,
had its ETD system processed approximately 211.2 million bookings on domestic and overseas
commercial airlines in 2008, representing an increase of approximately 3.3% over that in 2007,
among which, bookings on Chinese commercial airlines increased by approximately 3.5%, while
that on foreign and regional commercial airlines decreased by approximately 0.1%.
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In 2008, being focused on product lines like seat management, distribution business solutions and
fare solutions for commercial airlines, the Group kept improving its AIT and extended services to
meet commercial airlines’ needs for information technology solutions to strengthen hub and network
operation, consolidate alliances and co-operation, simplify businesses, build up the entire workflow
of its product and service portfolio, enhance marginal revenue and optimize cost management.

Leveraged on the Company’s effort in improving and promoting its systems of Billing and Settlement
Plan (BSP) electronic ticketing, Airline Direct-sale electronic ticketing and Airline Online electronic
ticketing for recent years, the Company achieved the goal of paperless BSP tickets in China in
2008. The Company brought the Interline Electronic Ticketing (IET) into full play and realized the
joint operation of IET among all Chinese commercial airlines, between over 380 pairs of Chinese
commercial airlines and foreign and regional commercial airlines, and among more than 60 foreign
and regional commercial airlines. The Company assisted in aligning information technology
standards upon alliance between Chinese commercial airlines and aviation alliance, endeavoring
for sustainable and improved services to establish long-term cooperation. Moreover, through
upgrades to the new generation APP front system and technological renovations on such aspects as
boarding passes and luggage tags, the Company ensured the ground service provided by allied
Chinese commercial airlines in over 20 major airports nationwide (including that of Urumqi and
Nanning) have met the requirements of the aviation alliance. The Company provided fully-fledged
fare solutions to all Chinese commercial airlines and some foreign and regional commercial airlines
in China with an auto computation ratio of domestic private fare up to 92%.

The Company had successfully implemented projects such as security information management
systems (SIMS), airline ground operation management system (FGOS) and individual departure
control interface (CAPSS) for Air China Limited in Terminal 3 of Beijing Capital Airport. It was
an unprecedented move for domestic commercial airlines to implement automatic operation of
operational safety, resource allocation and passenger services in an airport of such large scale. As
at the end of 2008, the APP front systems of China Eastern Airlines Company Limited have been
connected to the Company’s APP back office system in certain airports, implicating that the
Company’s APP services are fully employed by major Chinese commercial airlines, a strategic
goal to be reached by the Company for years. Along with the construction and operation of the
Company’s APP front systems in foreign airports such as Tokyo, Paris and Los Angeles, Chinese
commercial airlines had applied the Company’s APP front systems to initiate check-in, transfer
and through check-in services in 80 foreign or regional airports. The number of passenger departures
processed amounted to approximately 10.0 million, representing over 78% of inbound passengers
of Chinese commercial airlines. The Company also helped Chinese commercial airlines to launch
online self-help check-in services in 14 domestic, foreign and regional airports such as Lanzhou,
Hong Kong and Kuala Lumpur. The number of passenger departures processed amounted to
approximately 698 thousands. These measures served to ease the pressure in providing ground
service, resulting in better service quality from commercial airlines. In turn, the Company’s market
presence has been further reinforced.
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As at the end of 2008, the number of foreign and regional commercial airlines having direct
connection with the Company’s CRS system amounted to 75 with the percentage of sale by direct
links accounting for over 97%, considerably empowering the Company to withstand market risks.

Airport Information Technology Service

Subsequent to the commissioning and upgrade of the new generation APP front system (“NewAPP”)
in top 50 airports in terms of throughput in China in 2007, the Company pressed ahead to promote
the application of the NewAPP in renovation and expansion projects of airports such as Shanghai
Hongqiao, Shenzhen and Wuhan in 2008. The widespread usage of the NewAPP was essential for
the ongoing operation of domestic airports. In 2008, the Company’s self-developed Common Use
Self Service (CUSS) system which meets the IATA standard had already been installed in 10
major domestic airports such as Beijing Capital and Guangzhou. The number of foreign and regional
commercial airlines that applied the Company’s APP system service, multi-host connecting program
service and the self-developed ANGEL CUTE platform connecting service also increased to 33.
The number of passenger departures processed in 38 airports amounted to approximately 2.7 million.
In 2008, while the Company developed and upgraded the aviation passenger security information
system (APSIS) for terminal 3 of the Beijing Capital Airport, it also assisted the Beijing Organizing
Committee for the Games of the XXIX Olympiad, Civil Aviation Administration of China and
governmental security departments in completion of numerous information technology integration
projects, including the construction of Arrival and Departure information pretreatment and backup
system (PBS) of the Olympic Games and the Paralympics Games as well as the comprehensive
information enquiry system for aviation passengers of the Olympic Games. Not only had the
Company guaranteed the safety of the Olympic Games but also facilitated the Company’s business
growth in the field of China’s aviation information safety. The data service system to aid airports’
decision-making was further promoted in domestic airports.

Distribution Information Technology Service

The Group’s travel distribution network comprises approximately 63,800 sales terminals owned
by more than 6,600 travel agencies and travel service distributors, with high-level networking and
direct links to all Global Distribution System around the world and 75 foreign and regional
commercial airlines through SITA networks, covering over 400 domestic and overseas cities. The
Group rendered technology support and localized services to travel agencies and travel service
distributors through more than 30 local distribution centers across China and overseas distribution
centers in Hong Kong and other locations, the network processed over 154.3 million transactions
during Year 2008 with transaction amounting to over RMB178.5 billion.
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The Group embarked in 2008 on further strengthening the product line of distribution information
technology, aiming to delivering more diversified and up-to-date content to travel agencies and
travel service distributors, so as to support their flexible distribution modes and convenient operation
flows. Meanwhile, the Company stepped further to improve travel agencies’ front-end products,
perfect the TravelWeb front-end business system and developed the new generation common use
front-end platform and travel agency mobile distribution platform, which fostered the Group’s
competitiveness in the market of distribution information technology service products. In 2008,
the Company designed and developed a comprehensive business platform product BLUESKY
which helped middle and large scale travel service distributor facilitate business operation and
management such as management of customer data, issue of sales policies and enhancement of
reservation efficiency, thereby bringing the operational efficiency of travel agencies to a higher
level. Attributed to the Group’s active corporations with local commercial airlines, airports, travel
agents and travel service distributors, the CRS service of the Group was more extensively applied
in neighbouring markets like the southeast Asia in 2008.

Travel Product Distribution Service

During 2008, the Group continued to expand its travel product distribution services including hotel
reservation, “hotel + air ticket” packages, car rental and business trip insurance products. The
Group kept enhancing the hotel distribution system to actively cooperate with the travel product
providers and travel service distributors. The Group successfully distributed 459,000 hotels’ room-
nights, which increased by 7.0% as compared with that in 2007. Besides, the Group also continued
to cooperate with a number of domestic insurance brokerage institutions to develop information
technology solutions for distribution of insurance products like air-travel personal accident injury
insurance (“AAI”). The operations of AIG Insurance System（美亞保險系統）and Itinerary/Receipt
E-Ticket for AAI system（行程單電子航意險系統）had also commenced.

Aviation Cargo Logistics Information Technology Services

The development in aviation cargo logistics information technology products of the Group followed
two directions, i.e. popularization and product specifications. On one hand, the cargo business
system, CFPS LITE, which supports the cargo terminals of medium and small size airports has
comprehensive functions, simple disposition and easy operation, has been developed. On the other
hand, a neutral cargo business management system supporting international neutral cargo terminals
has also been developed which meets the needs of international and domestic imports and exports
of the neutral cargo terminals at the airport and provides professional extended services such as the
queuing system for parking lot at the airport. Along with the global promotion of paperless airway
bills and e-freight, the Group and IATA have implemented a partnership in the field of e-freight,
jointly promoting the new technology, so as to reduce industry cost. In 2008, the Group processed
approximately 4.2 million airway bills.
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Construction of the New Generation Aviation Passenger Service System

The designing theme of the Group’s new generation aviation passenger service system is passenger-
orientation, it adopts service-orientation architedium (“SOA”) technical structure, which not only
has advantages such as powerful mainframe handling capacity, flexible research and development
on open platforms and technologies, and quicker response, but also achieves smooth transition of
system functions and maintains low operation cost, so as to support the sustainable development of
commercial airlines’ businesses and match the development trend of aviation and travel industry.
In 2008, the Group continued to study the development trend of aviation and travel information
technology. At the same time, it also intensified the analysis of demand of commercial airlines,
identified the principles of “self-development, gradual improvement and openness” for new
generation aviation passenger service system and proposed the standard of “advanced technology,
flexible usage, well-equipped facilities, high cost performance and value-added data” for new
generation aviation passenger service system, and also devoted to resources allocation, fundamental
platform construction and technical development of the new generation aviation passenger service
system.

Infrastructure

The Group’s infrastructure serves its business continuity for development. Its objectives are to
ensure safety, satisfy the needs of business development, adjust system structure and optimize
resource allocation by making full use of technologies, business and management instruments, so
as to improve operation reliability and interference resisting ability and implementation of operation
at low operating costs.

On the premise of production safety, the Group provided backup for, and expanded the resources
capacity of the mainframe and open platform by adopting the advanced Loose Coupling technology,
enhanced New generation APP backup system, built up emergency mechanism, enhanced emergency
procedures and reinforced emergency drills in 2008. As a result, it assured air travel security for
passengers and the undertaking of providing a perfectly safe aviation passenger information security
service was fulfilled. In 2008, the utilization ratios of the Company’s ICS, CRS and APP mainframe
systems were approximately 99.9%, 99.9% and 99.9%, respectively.
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FINANCIAL REVIEW

Management Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis should be read in conjunction with the financial information
of the Group contained in the financial statements (together with the notes thereto) reproduced in
this annual results announcement. The financial statements have been prepared in accordance with
International Financial Reporting Standards. The following discussions on the synopsis of historical
results do not represent a prediction as to the future business operations of the Group.

For Year 2008, profit before taxation of the Group was approximately RMB618.0 million,
representing a decrease of approximately 14% over that in the year ended December 31, 2007
(“Year 2007”). Earnings before interests, tax, depreciation and amortization (EBITDA) reached
approximately RMB848.4 million, representing a decrease of approximately 4.9% over that in
Year 2007. Profit attributable to equity holders of the Company was approximately RMB560.1
million, a decrease of approximately 11.2% over that in Year 2007 which was mainly due to the
increase of a portion of expenses and fees arising for ensuring a holistic information system security
of aviation passenger service during the Beijing Olympic Games.

The basic and diluted earnings per share of the Group in Year 2008 was RMB0.32.

Net Cash Flows and Liquidity

The Group’s working capital for Year 2008 mainly came from operating activities. Net cash inflow
from operating activities amounted to RMB429.1 million.

In Year 2008, the Group had no short-term and long-term bank loans, and the Group did not use
any financial instruments for hedging purposes.

As at December 31, 2008, cash and cash equivalents of the Group amounted to RMB840.7 million,
of which approximately 91.1%, 5.6% and 2.7% were denominated in Renminbi, U.S. dollars and
Hong Kong dollars, respectively.

Held-to-maturity Financial Assets

The Group held RMB100 million treasury bonds of China with an interest rate of 3% per annum
which matured on December 18, 2008. The Company did not hold any treasury bonds of China or
any held-to-maturity financial assets as at December 31, 2008.
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Charge on Assets

As at December 31, 2008, the Group had no charge on its assets.

Capital Expenditure

The capital expenditure of the Group amounted to approximately RMB156.7 million in Year 2008,
representing a decrease of approximately RMB467.1 million as compared to that of approximately
RMB623.8 million in Year 2007. The capital expenditure of the Group in Year 2008 consisted
principally of purchase of hardware, software and infrastructure in accordance with the Group’s
development strategies.

The Board estimates that the Group’s planned capital expenditure for the financial year ending
2009 will amount to approximately RMB1,141.3 million, which is mainly for construction of new
operating centre in Beijing and development of the new generation aviation -passenger service
system and promotion of other new businesses. The sources of funding for the capital expenditure
commitments will include internal cash flow generated from operations. The Board estimates that
the sources of funding of the Group in 2009 will be sufficient for its capital expenditure commitments,
daily operations and other purposes.

Exchange Risks

The Group’s foreign exchange risk arises from commercial transactions and recognised assets and
liabilities. Fluctuation of the exchange rates of Renminbi against foreign currencies could affect
the Group’s results of operations.

Gearing Ratio

As at December 31, 2008, the gearing ratio of the Group was approximately 9.2% (2007: 10.8%),
which was computed by dividing the total amount of liabilities by the total assets of the Group as
at December 31, 2008.

Contingent Liabilities

As at December 31, 2008, the Group had no material contingent liabilities.
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Employees

As at December 31, 2008, the total number of employees of the Group was 2,940. Staff costs
amounted to approximately RMB316.8 million for Year 2008, representing approximately 21.4%
of the total operating cost of the Group for Year 2008.

The Group has different rates of remuneration for different employees (including Executive Directors
and Staff Representative Supervisors), according to their performance, experience, position and
other factors in compliance with the relevant PRC laws and regulations. The remuneration of the
employees of the Group includes salaries, bonuses and fringe benefits provided in compliance
with relevant regulations in the PRC including medical insurance, pension, unemployment insurance,
maternity insurance and housing funds.

In 2008, the Group established a corporate annuity scheme (or “supplementary pension plan”) in
accordance with relevant policies of the PRC. According to the corporate annuity scheme which
had been approved and come into effect in 2008, the Group is required to make provision for
monthly corporate annuity fees with reference to the total actual salary each month during 2008
and the ratio approved by the relevant authorities of the PRC. It also needs to deposit the annuities
in the custody account of corporate annuity fund opened by its custodian. In 2008, the annual
corporate annuity of the Group amounted to approximately RMB13.1 million.

Currently, none of the Non-executive Directors of the Company receive any remuneration.
Nevertheless, any reasonable fees and expenses incurred by the Non-executive Directors during
their tenure of service will be borne by the Company. Independent Non-executive Directors of the
Company do receive remuneration as Directors, which is determined by reference to the prevailing
market price, and that any reasonable fees and expenses incurred by Independent Non-executive
Directors during their tenure of service will be borne by the Company. All Directors are entitled to
liability insurance acquired by the Company for Directors.

The Group also provides its employees with opportunities to acquire skills in relation to the aviation
and travel industry, computer technologies and business administration and provides training on
the latest development in areas such as computer technologies, personal development, laws,
regulations and economics.
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Appropriations and Distribution of Profit

In Year 2008, according to the Company Law of PRC, related regulations, and the Articles, the
distributable net profit after taxation and minority interest is distributed in order as follows:

(i) making up cumulative prior years’ losses, if any;

(ii) appropriation to the statutory surplus reserve fund;

(iii) appropriation to the discretionary surplus reserve fund;

(iv) appropriation to the distribution of dividends for ordinary shares.

The appropriation to the discretionary surplus reserve fund for the year ended December 31, 2007
was approved in the annual general meeting held on May 20, 2008. The amount was accounted for
in shareholder’s equity as a distribution of retained earnings in the year ended December 31, 2008.

The proposed appropriation of RMB103,967,000 to the discretionary surplus reserve fund for the
year ended December 31, 2008 is subject to shareholders’ approval at the next general meeting of
the Company. Therefore, the amount will be recorded in the Group’s financial statements for year
ending December 31, 2009.
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FINAL DIVIDEND AND SPECIAL DIVIDEND

On March 27, 2009, the Board recommended the distribution of a final dividend of RMB206,850,000
and a special dividend of RMB156,000,000 in cash, aggregating to RMB0.186 per share for Year
2008. The total number of shares in issue which entitle the receipt of those dividends are
1,950,806,393 shares. Upon distribution of the above final dividend and special dividend, the
distributable profit as at December 31, 2008 is approximately RMB745.4 million (2007: RMB728.6
million).

Pursuant to the new CIT Law and the Implementation Rules of the Corporate Income Tax Law of
the People’s Republic of China (《中華人民共和國企業所得稅法實施條例》) implemented since
January 1, 2008, non-resident enterprise shareholders (including enterprises holding H shares of
the Company as defined by the new CIT Law) are subjected to an enterprise income tax for its
income arising within the PRC territory (including dividends they were entitled to as defined by
the new CIT Law). The applicable tax rate of 10% is withheld by the Company.

As provided by the Preferential Policies on Profit Distribution to Foreign Investors of Foreign-
invested Enterprises under “Several Preferential Tax Policies on Enterprise Income Tax” jointly
issued by the Ministry of Finance and the State Administration of Taxation of the PRC in February
2008, “Accumulated retained earnings of foreign-invested enterprises generated before January 1,
2008 and distributed to foreign investors after 2008 are exempt from enterprise income tax; earnings
of foreign-invested enterprises generated in or after 2008 and distributed to foreign investors are
subject to enterprise income tax.” Accordingly, the Board of Directors recommends the payment
of the aforesaid final dividend and special dividend out of the Company’s accumulated retained
earnings generated before January 1, 2008.

As the Company has not yet confirmed the date convening the annual general meeting in 2009
(“AGM”) nor the period for closure of register (“Period for Closure of Register”) to determine
shareholder’s qualification of receiving the proposed final dividend and special dividend, the
Company will announce the Period for Closure of Register in the Notice of AGM to be published
upon the confirmation of the date of AGM.

The Company will make further announcement(s) on the specific arrangements in relation with
dividend payment after the AGM, including the date of payment of dividends and mechanism of
withholding the income tax payable by non-resident enterprise shareholders.
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PROSPECT FOR YEAR 2009

Looking forward to 2009, it is predicted that the global economic recession induced by the financial
crisis is not coming to a close. The PRC economy, and hence the development of the aviation and
transportation market, will be inevitably affected. Under such circumstances, how to optimize the
Group’s positioning and strategies, tap sustainable growth in our traditional business portfolios
and expand new businesses along the service value chain of commercial information and cash flow
of civil aviation passengers and freights for achieving established goals will depend on the Group’s
endeavoring spirit and efficiency-driven initiatives.

Therefore, the Group will further reinforce the safety fundamentals in 2009 in accordance with its
concepts of continual safety and innovative development to embed safety fundamentals so as to
achieve the unification of science development with the values of continual safety. On top of the
construction of the new generation aviation passenger service information system and the new
operating centre in Beijing, the Group will further increase its self-innovation capability to provide
a solid technical basis and security for sustainable development. Capitalizing on the edges of
traditional business whilst attending to the development trend of the industry, market and customers,
the Group will strengthen its support to airline information technology and direct sales, enhance
the technical assistance capability for aiding overseas markets, develop e-commerce business as
well as build up technical platforms with core competitiveness, and put efforts on boosting the total
solutions of information technology in respect of the promotion of “simplifying the business” in
airports, so as to maintain and proliferate market share and scale of the traditional business.

Meanwhile, leveraging on its advantage over nationwide coverage in the information service market
accumulated over years and ceaseless efforts in reinforcing its capacity of low cost network operation,
the Group intends to break a new ground through the e-commerce services of online/offline travel
products distribution including hotels and air-tickets targeting at terminal passengers, aviation cargo
logistics information technology service as well as public information service, the Company aims
to establish a trading platform for its hotel business and logistics information exchange platform
.In an effort to expand market scale, gradually elevate its competitive edges and achieve a quantum
leap across industries, the Company will also innovate new business modes and increase its business
expertise.

The Group will press ahead to introduce innovative management and business process reengineering,
bring customer services to the fore and improve technical service level for customers. Meanwhile,
greater emphasis will be articulated on operation efficiency by enforcing corporate governance
and creating a performance management system for all staffs. Furthermore, the Group will stage
more aggressive reforms in personnel management, labor and income allocation systems, set up a
market-oriented employment mechanism, as well as explore equity incentive plan and other incentive
and restraint schemes, so as to expand the talent pool, kick start the operational mechanism and
open up new vistas for its business.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

For Year 2008, the Group did not purchase, sell or redeem any of the Company’s securities.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed the accounting policy and practice adopted by
the Company and has also discussed certain other matters relating to audit, internal control and
financial reporting, including the review of the audited consolidated financial statements of the
Group for the Year 2008.

COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE PRACTICES

In compliance with Company Law of the People’s Republic of China and the Articles, the Company
has regulated its operations and provided information of the Company to all market participants
and regulatory authorities on a timely, accurate, complete and true basis, aiming to enhance its
transparency. The Board has adopted the code provisions as stipulated in “Code of Corporate
Governance Practices” (the “Code”) in effect from January 1, 2005 to December 31, 2008,in
Appendix 14 to the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as the Company’s code of corporate governance practices
from 2005.

In 2008, the Company has fully complied with the Code except the code provisions D.1.1 and
D.1.2. The Company has set out the respective duties of the Board and the General Manager in the
Articles. However, the Company has not formulated specific guidelines in respect of other duties
of the management and authority delegated to the management, which deviates from code provisions
D.1.1 and D.1.2 of the Code. The Board is of the opinion that the current management does not
prejudice the interests of the Company. The Board is also considering to set out explicitly the
duties of the management in the process of improving the Company’s internal control system.
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PUBLICATION OF ANNUAL RESULTS ON THE INTERNET WEBSITES

This results announcement is published on the website of The Stock Exchange of Hong Kong Limited
(http://www.hkex.com.hk) and the website of the Company (http://travelsky.wsfg.hk) established in
accordance with Rule 2.07C(6)(a) of the Listing Rules.

By the order of the Board
TravelSky Technology Limited

Xu Qiang
Chairman

Beijing, PRC, March 27, 2009
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