SKIC

(REAERBEMA 2 BRAF)
(Incorporated in the Cayman Islands with limited liability)
B R5% Stock Code: 2324




Interim Report 2008 FRHA%R &

BOARD OF DIRECTORS
Board of Directors

Executive Directors

Chui Tak Keung, Duncan (Chairman)
Yau Chung Hong

Chow Ka Wo, Alex

Non-executive Director
Ma Kwok Keung, Kenneth

Independent Non-executive Directors
Lam Kwan

Chan Ming Sun, Jonathan

Shiu Siu Tao

AUDIT COMMITTEE
Lam Kwan

Chan Ming Sun, Jonathan
Shiu Siu Tao

REMUNERATION COMMITTEE
Lam Kwan

Chan Ming Sun, Jonathan

Shiu Siu Tao

COMPANY SECRETARY
Chan Kwan Pak

QUALIFIED ACCOUNTANT
Yau Chung Hong

AUTHORISED REPRESENTATIVES

Chui Tak Keung, Duncan
Chan Kwan Pak

CUSTODIAN

Standard Chartered Bank

15/F, Standard Chartered Tower
388 Kwun Tong Road

Kwun Tong, Kowloon

Hong Kong

INVESTMENT MANAGER
Tripod Management Limited

901 Wilson House

19 Wyndham Street

Central

Hong Kong

PRINCIPAL BANKER

The Hongkong and Shanghai Banking
Corporation Limited

1 Queen’s Road Central

Hong Kong

DEREHR
Exg
HITEE
®E® (/)
BB
GES

HHITEE
FE®

BUFBITESE
OB

A

BEREEERE
MmO

woE

YMWEEERE
moOE

L

DNEAWE
(€Y ]

BEMEETE
E®

EEAR
HEa
PRE51E

EEE
BT RAT
BBNE
HIEBIEE388
BT P51

BREEEA
SEFEEBAERA A
EBPE

EREF195KEE KE01E

FTEAREBAT
ERLSELRTERD T
BREERERIR




BRPERERRAT | SINO KATALYTICS INVESTMENT CORPORATION

INDEPENDENT AUDITOR
SHINEWING (HK) CPA Limited
16/F, United Centre

95 Queensway

Hong Kong

HONG KONG SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Tengis Limited

26/F, Tesbury Centre

28 Queen’s Road East

Hong Kong

REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

Suite 802, 8/F, Harcourt House

39 Gloucester Road, Wanchai

Hong Kong

LEGAL ADVISERS
As to Hong Kong law
Chiu & Partners

41/F, Jardine House

1 Connaught Place, Central
Hong Kong

As to Cayman Islands law
Conyers Dill & Pearman
Cayman Century Yard

Cricket Square, Hutchins Drive
George Town, Grand Cayman
British West Indies

WEBSITE

www.skic-group.com

STOCK CODE
02324

B B4 B

EXARH (B BHMEHAERD T
RS Perl

F—rh161E

EBROBFERE
BEEZEREGRAT
BEBEEKBHR28%

& 15 [E P 2618

P ER

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

ERTEEEME
BB EFE LT ITE3S
E R KE81E802E

HEER

BB AR

BT« SEREMBIH M
ERPRELES S
RPN AL

HeRBiE

Conyers Dill & Pearman
Cayman Century Yard

Cricket Square, Hutchins Drive
George Town, Grand Cayman
British West Indies

ACE R

www.skic-group.com

iR 3 R 5%
02324




Interim Report 2008 FRHA%R &

INTERIM FINANCIAL STATEMENTS

The board of directors (the “Board”) of Sino Katalytics
Investment Corporation (the “Company”) hereby announces
the unaudited consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 31 December
2008 (the “Period”). The unaudited condensed consolidated
interim financial statements (the “Interim Financial Statements”)
have not been audited by the Company’s independent auditor
but have been reviewed by the Company’s audit committee (the
“Audit Committee”).

CONDENSED CONSOLIDATED INCOME
STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2008

o B B R AR

BRHPEREARLA (A2 NEETE(ES
ENEUAKALAREWBLR (AEE)BE=
ZEENFTZA=+—BEXER (HEED 2 RE
ERGEHE ZARERZHRFEEPHHBREK
(TR BHRRD AREARTBLRBMESL - B
KRAAXALNBzBEREES ((BEREEE)EH -

BRGRERER
BE-ZZ/\F+-A=+-BIL~EA

Six months ended
31 December
BEZ+=-HA=+—H1LEA~MHEA
2008 2007
—EENF —ETtEHF
(unaudited) (unaudited)
(REER) (REEZ)

Note HK$ HK$
K&t BT BT
Turnover —E 0 2 (13,557,025) 13,765,270
Decrease in fair value of financial assets RARERERREEZ
at fair value through profit or loss EREERD (3,123,111) (3,501,378)
Other income Hiwg A 1,395,753 3,783,348
Administrative expenses THEHA (6,948,910) (10,054,612)
Written back provision for impairment loss Hih W RIE 2 B iR =R E
recognized in respect of other receivables 1,300,000 -
Finance costs L& A AR (1,119,270) (1,756,622)
Share of results of associates EihBE NREE 9 1,762,755 3,270,096
(Loss) Profit before tax FREAI (BHE) &R 4 (20,289,808) 5,506,102
Income tax expenses 8RB 5 - (601,928)
(Loss) Profit for the Period attributable to EARREREA
equity holders of the Company S HA AL (B51E) &R Al (20,289,808) 4,904,174
Dividend iz & 6 - -
(Loss) Earnings per share Bk (E58R) BF 7
- basic —HK (0.0239) 0.0105
— diluted —#E N/ATEH N/AT3E F
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CONDENSED CONSOLIDATED BALANCE SHEET

AT 31 DECEMBER 2008

HHRGEEEREBR

R-ZZEZENFEF+=-ZBA=+—H

31 December 30 June
2008 2008
RZZBENE RIZENF
+=—A=+-—8 AA=+H
(unaudited) (audited)
(REER) (RER)
Note HK$ HK$
et BT BT
NON-CURRENT ASSETS IRBEE
Plant and equipment Y= 8 3,037,653 3,350,491
Interests in associates REE Na 2R 13,021,941 11,259,186
Loans and receivables BERKERHKE 10,000,000 10,000,000
Available-for-sale investments AHHERE 10 97,492,972 97,492,972
123,552,566 122,102,649
CURRENT ASSETS RBEE
Available-for-sale investments B ERE 10 71,043,665 71,043,665
Financial assets at fair value RARBEREBEEERRA
through profit or loss BEECEMEE 11 10,101,997 24,484,446
Prepayments, deposits and EARE -RER
other receivables H b FRiE 977,481 3,228,165
Amount due from an FEWESREARRIE
investee company 37,104,304 14,944,723
Amount due from a
related company FEURREE N B FRIE 13,400 13,400
Amounts due from an associate FEW — B = AR RIE 9 32,948,500 19,378,500
Bank balances and cash RITEREERES 513,855 7,689,941
152,703,202 140,782,840
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31 December 30 June
2008 2008
R-ZZEENF RIBEZENE
+=ZA=+-—8 ANB=+H
(unaudited) (audited)
(REER) (EZ)
Note HK$ HK$
Kt BT BT
CURRENT LIABILITIES RBEE
Other payables and accruals HitEAFRERETER 13,719,740 16,992,516
Amount due to directors EESFHE 1,605,335 634,835
Amounts due to related companies FETREE A R FKIB 302,200 1,465,873
Tax payable FEAS Bi1E 1,030,134 1,030,134
Debentures BRER 10,000,000 10,000,000
Convertibe bonds iR ES 13 7,861,349 -
Obligations under finance leases & A AR E
— due within one year —-—FREH 794,003 779,564
35,312,761 30,902,922
Net current assets RBEEFE 117,390,441 109,879,918
Total assets less current liabilities EERRBES 240,943,007 231,982,567
Capital and reserves BEARRFEE
Share capital B 12 18,485,181 12,323,454
Reserves RG] 221,525,171 218,546,960
Total equity attributable to EARRERFEA
equity holders of the Company L EREEE 240,010,352 230,870,414
Non-current liabilities FRBEE
Obligations under finance leases b & A R E
- due after one year ——F&ZH 932,655 1,112,153
240,943,007 231,982,567
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FOR THE SIX MONTHS ENDED 31 DECEMBER 2008

REEREDR

BE-ZEZENE+=-A=+—-HL~AA

Equity
Attributable
to equity
holders
Convertible Investments of the
Share Share bonds revaluation Accumulated Company
capital premium reserve reserve losses total
KARRE
LE: 3 RE B AR
DA RDEE E5mE EftfEE R BB BHEHE
HK$ HK$ HK$ HK$ HK$ HK$
B BT BT B B B
At 1 July 2008 R-ZZEZNFtA-H
(audited) (B&ER) 12,323,454 188,055,355 - 64,688,417 (34,196,812) 230,870,414
Loss for the Period AEEEE - - - - (20,289,808) (20,289,808)
Issue of ordinary shares ~ E{TEZER K7 6,161,727 24,646,910 - - - 30,808,637
Share issue expenses BRORTER - (1,617,542) - - - (1,617,542)
Issue of convertible bonds TR K ES - - 238,651 - - 238,651
At 31 December 2008 R-ZENE+=A
(unaudited) =t+-B(REER) 18,485,181 211,084,723 238,651 64,688,417 (54,486,620) 240,010,352
At 1 July 2007 R-ZELF
(audited) tA-B(&E%) 6,043,636 106,222,729 - 15,789,836 (10,754,127) 117,302,074
Profit for the Period KEEEN - - - - 4,904,174 4,904,174
Transfer to income ERTHETM
statement on HEREZ
disposal of BEX
available for
sale investments - - - (1,163,336) - (1,163,336)
Issue of ordinary shares B {TEZER K7 4,229,818 71,906,909 - - - 76,136,727
Share issue expenses BRORTER - (2,860,186) - - - (2,860,186)
At 31 December 2007 R-ZELF
(unaudited) +=ZA=+-H
(REER) 10,273,454 175,269,452 - 14,626,500 (5,849,953) 194,319,453
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CONDENSED CONSOLIDATED CASH FLOW HEBRERER
STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2008 BE-_ZZENFE+ZA=+—HILAHEA
Six months ended
31 December
BE+-A=+—HLAXMAEA
2008 2007
—EENF —EELF
(unaudited) (unaudited)
(REEX) (REER)
HK$ HK$
BT BT
NET CASH (USED) FROM REREELEK RS (RE) B8
OPERATING ACTIVITIES (8,574,220) 3,565,533
NET CASH (USED) IN BREETBH2BHES (R B8
INVESTING ACTIVITIES (35,534,729) (59,423,518)
NET CASH FROM FINANCING BETBH2BEESRATE
ACTIVITIES 36,932,863 59,043,237
NET (DECREASE) INCREASE INCASHAND BeRREZEYWORL)EM
CASH EQUIVALENTS (7,176,086) 3,185,252
CASH AND CASH EQUIVALENTS AT1JULY RtBA—HBZBHEREESZEY 7,689,941 8,304,319
CASH AND CASH EQUIVALENTS Rt+t=ZA=+—BRER
AT 31 DECEMBER ReEEEY
represented by: BA i
Bank balances and cash RITEBERS 513,855 11,489,571
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NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2008

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The Interim Financial Statements of the Group for the Period
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”), and the Hong Kong
Accounting Standard (“HKAS”) 34, Interim Financial Reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The Interim Financial Statements have been prepared under the
historical cost convention except for certain financial instruments,
which are measured at fair values. The principal accounting policies
used in the preparation of the Interim Financial Statements are
consistent with those used in the preparation of the annual financial
statements for the year ended 30 June 2008 with the additional
policy described below:

Convertible bonds

Convertible bonds issued by the Company that contain both the
liability and conversion option components are classified separately
into their respective items on initial recognition. Conversion option
that will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s own

equity instruments is classified as an equity instrument.

On initial recognition, the fair value of the liability component is
determined using the prevailing market interest of similar non-
convertible debts. The difference between the proceeds of the issue
of the convertible bonds and the fair value assigned to the liability
component, representing the conversion option for the holder to
convert the bonds into equity, is included in equity (convertible

bonds equity reserve).

In subsequent periods, the liability component of the convertible
bonds is carried at amortised cost using the effective interest
method. The equity component, represented by the option to convert
the liability component into ordinary shares of the Company, will
remain in convertible bonds equity reserve until the embedded
option is exercised (in which case the balance stated in convertible

bonds equity reserve will be transferred to share premium).

Where the option remains unexercised at the expiry dates, the
balance stated in convertible bonds equity reserve will be released
to the retained profits. No gain or loss is recognized in the income

statement upon conversion or expiration of the option.

o 5 Bt B R AR B

1.

ECEENFTZRA=t-HLERER

RHEERFESTHE

FEERAHB 2T HUBBERCRETBBEXS N
BRAR (TR &S LR LEWRR M8
162 BARERR  URBAEEBSFMAE (HBSF
MAg])EA 2B BEER (TE8EEM]) #3458
(A RS MRS -

BRETERTARDABTEN  PHYBHRRERE
BEERAERE - AT AP BREARAB 2SR
B ARRAEEREBBEE_ZTEZENFAA=TH
LTHEEEERFEYBRBRRARMNEER -3 LMK
INEEEWT -

w]RKRES
ARARBT2IRRESBEEEERZBRESD DR
BRERABIRAIEZREEEZEE - BUEERE
BEY 5 —HeREERBRAQAREEHEZRATA
ZARNBEZHARIDERRATA -

RERERE > BEND 2 XABETNIRECETRRE
HeBRTHEANREE - BTURRRBEZAERAR
BESESD (AFEABERESHARER ZHER
) ZRABEZEE AR (TRRESERREE) A -

RERDB  TRBREFEF2BEBD UERFEE
REBMHERATIER - ERID (KEERs RBAEL
AEERND CEERE) BRENTRRESEDHE
BEEMWS 2 RERETERL GERER - TRRESE
S RS ERERMDRE) -

R ERNEMARETE TRARESEERB 2
HEEREREERN BEEEIRIIHHFHFER
W ERERIMEE -
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES (Continued)

Convertible bonds (Continued)

During the Period, the Group has applied, for the first time, a number

of new standards, amendments and interpretations issued by
HKICPA (hereinafter referred to as the “new HKFRSs”), which are
effective for the Group’s accounting period beginning 1 July 2008.
The adoption of the new HKFRSs had no material impact on the

Interim Financial Statements of the Group for the current or prior

accounting periods.

The Group has not early adopted the following new HKFRSs that

have been issued but are not yet effective.

HKFRSs (Amendments)
HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 27 (Revised)
HKAS 32 & 1
(Amendments)
HKAS 39 (Amendment)
HKFRS 1 & HKAS 27
(Amendments)
HKFRS 2 (Amendment)
HKFRS 3 (Revised)
HKFRS 7 (Amendment)
HKFRS 8
HK(IFRIC) - Int 15

HK(IFRIC) - Int 16

HK(IFRIC) - Int 17

HK(IFRIC) - Int 18

Improvements to HKFRSs'

Presentation of Financial Statements?

Borrowing Costs?

Consolidated and Separate Financial Statements®

Puttable Financial Instruments and Obligations
Arising on Liquidation?

Eligible Hedged Items®

Cost of an Investment in a Subsidiary, Jointly
Controlled Entity or Associate?

Vesting Conditions and Cancellations?

Business Combinations®

Improving Disclosures about Financial Instruments?

Operating Segments?

Agreements for the Construction of Real Estate?

Hedges of a Net Investment in a Foreign Operation*

Distributions of Non-cash Assets to Owners®

Transfer of Assets from Customers®

EHEEER FEEFEHE (H)

AR R E 2 ()

RARE ZF$I§ RATHHEBEHMASES

2R

BIRZRE(HIEBUBERELEN) - &

ZXEAR-_ZZENFLA-—HRBZHRFEEN - &K

B BMBREEALBE LS

SRR B

BARER 2N ZEERIBRR 2T RNELERZE -

REBEUBREANRAATEREERER 2B BSTM

AEFER -

%Eﬂ%iﬁﬁt‘?’iﬁﬂ CHES
BERGERSS (LB
EREHENS 23sﬁ BEET)
BB G ER B278 (B55T)
BHETEAER2RRE1S
(BFTA)

BB GHERE395 (BT A)
EBRRBREENENRREE
S ERF275 (BT A)
BB HRE R E25E (BT AK)
BB R REERIEIGF (KB
BB HREEAETH (BITK)
EBUBREEEST
BB (ERNBEREREEES)
- REBE155

B (ERHBRERRESS)
-REE165
BB (ERNBEREREEES)
-REBEITH

B (ERHBRERRESS)
-REE185

BBURMELER 2 3E
BBHERZ 250
fRE A
BERBUMBHER
BREECALEMKTIA
REME
REREHER®
REBAR - HEEHEE
HEE DR 2 RERA?
5 BRI R
EBaH
BB ITAENREET
garg

i E R S R

BONERFRE 2 B

BEEEDRFREEE

BREEFCER
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING

POLICIES (Continued)

' Effective for annual periods beginning on or after 1 January 2009
except for the amendments to HKFRS 5, effective for annual
periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January 2009

3 Effective for annual periods beginning on or after 1 July 2009

4 Effective for annual periods beginning on or after 1 October 2008

5 Effective for transfers on or after 1 July 2009

The Group is still considering the potential impact of these new
HKFRSs but is not yet in a position to determine whether the
adoption of these new HKFRSs would have a significant impact on

its results of operations and financial position.

TURNOVER

Turnover represents the amounts received and receivable on

investments as follows:

EHEEER T EEEEE (H)

" RIZEENE-A-ASNARAZFERBLEN  HE
BUBRELESRBTR-EZAFLA-AHIUE
Bt 2 FE B A E MRS

? REEENF-A-ASURBRCFERBENR

P REIEENFLA-AAURARCFERBENR

CRIEENFTA-BRURHGCEFERBLEN

S REEENFLA-ARUEZERER

REBDEMTHEBUBMEEAFTETROLEELE
BRERERMFEBVBRESENSTHAEE 2L
ERMBHUTREALE -

EE
EXBERECCWSBEFTENT :

Six months ended
31 December
BE+-A=+—HBLAHEA

2008 2007
—EENF —EELHF
(unaudited) (unaudited)
(RBERZ) (REEZ)
HK$ HK$
BT BT
Turnover = 201

Dividend income from investments RELTRESF 2
in listed securities iR B WA 318,411 66,538
Interest income FE WA 1,805 130,933
Net (loss) gain on disposal of financial assets HESRMEEZF (BB KE (13,877,241) 13,567,799
(13,557,025) 13,765,270

10
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SEGMENT INFORMATION

The Group is principally engaged in investing in listed and unlisted
companies. Accordingly, no further analysis by business segment
is provided. In determining the Group’s geographical segments,
turnover, assets and expenditure are attributed to the segments
based on the location of the assets.

Geographical segments
An analysis of the Group’s revenue and contribution to operating
results and segment assets and liabilities by geographical

segments, is presented below:

Consolidated Income Statement

For six months ended 31 December 2008

2 EE R

FAEEEFERERELTRIFLETAR  HRAHBAL
BEFEMEBD MO - HEEANEE 2 hED HEH
DEMLEEE BERAXDNREENEHEERE -

HEDE

FEEREREEXEERRIBEERARREED

HETZDM2HMT

REBRHER
BE-_EENF+-A=+—-RHLLAEA

Hong Kong The PRC Consolidated
BB HEARLNE RE
Six months ended Six months ended Six months ended
31 December 31 December 31 December
+tZRA=+—HLXEA +ZA=+-H1LtRER +ZRA=+—HLXEA
2008 2007 2008 2007 2008 2007
—EENEF —EELF —EENE —EELF —EEN\E —EELF
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBEXK) (REER) (RBEK) (REER) (REER) (REER)
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
SEGMENT REVENUE: SHEE: (13,557,025) 13,765,270 - - (13,557,025) 13,765,270
Decrease in fair value of BARERER
financial assets at fair RAREZ
value through cREREZ
profit or loss DARERD (3,123,111) (3,501,378) - - (3,123,111) (3,501,378)
(16,680,136) 10,263,892 - - (16,680,136) 10,263,892
SEGMENT RESULTS DEHEE (20,502,937) 2,519,292 400,000 1,673,336 (20,102,937) 4,192,628
Unallocated corporate RKABAAMX
expenses - (200,000)
Finance costs A& R AR (1,119,270)  (1,756,622)
Share of results of associates [E{hEE N T EE 1,762,755 3,270,096
(Loss) Profit before tax BRBLAT (F518) & F (20,289,808) 5,506,102
Income tax expenses FEBix - (601,928)
(Loss) Profit for the Period EARE (F518) & F (20,289,808) 4,904,174

1
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SEGMENT INFORMATION (Continued) 3. AWBEH(H)
Geographical segments (Continued) ihE 5 58 ()
Consolidated balance sheet HEEERER
At 31 December 2008 R-ZEENEF+ZA=+—8
Hong Kong The PRC Consolidated
'E FEARLNE o)
31.12.2008 30.06.2008  31.12.2008 30.06.2008  31.12.2008 30.06.2008
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
(RBEXK) (REER) (RBEK) (REER) (RBER) (REER)
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
Segment assets AIBEE 86,367,539 98,378,085 176,866,288 153,248,218 263,233,827 251,626,303
Interests in associates REEDNAER 13,021,941 11,259,186 - - 13,021,941 11,259,186
Total assets BEE 99,389,480 109,637,271 176,866,288 153,248,218 276,255,768 262,885,489
Total liabilities FN=N 32,745,416 32,015,075 3,500,000 - 36,245,416 32,015,075
Other segment information: HitpMEH :
Hong Kong The PRC Consolidated
BB HEARANE o)
Six months ended Six months ended Six months ended
31 December 31 December 31 December
tT=ZA=+—-HLKEA +TZA=+-HitARER tZA=+—HLKEA
2008 2007 2008 2007 2008 2007
—EBN\F g2 —2EN\E ZERLHF —EEN\EF ZERLHF
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RBEXK) (REER) (REBER) (REER) (RBER) (RESER)
HK$ HK$ HK$ HK$ HKS$ HK$
B BT BT BT BT BT
Capital expenditure EREX 538,348 3,090,181 - - 538,348 3,090,181
Depreciation wE 664,453 571,901 - - 664,453 571,901
Loss on disposal of plant HEREREREZ
and equipment BE 66,733 256,315
Gain on disposal of HEKBARZ
subsidiaries &= - (1,163,336)
Gain on disposal of HETHREE
available-for-sale REzWHE
investment - (1,010,000)
(Written back) Provision for HibEWRIEZ
Impairment Loss BiEERRD
recognised in respect of
other receivables (1,300,000) -

12
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(LOSS) PROFIT BEFORE TAX

4.

KRB AT (E18) & A
Six months ended

31 December
BE+=-A=t+—HLXHEA

2008 2007
—EENE —EELEF
(unaudited) (unaudited)
(RBERZ) (REFER)
HK$ HK$
BT BT
The Group’s (loss) profit before tax has been arrived ~ NREBEZBRF A (BE) SRS MEBR (GEA) ¢
at after charging (crediting):
Total staff costs (including directors’ remuneration) BEIRN(BREESHE) 2,308,167 5,354,966
Depreciation on plant and equipment MEREEZRTE 664,453 571,901
Operating lease charges on rented premises THREFLEEEERS 572,313 553,144
Gain on disposal of a subsidiary HEE A Rz Wi - (1,163,336)
Gain on disposal of available-for-sale investments HEAMHHERE WS - (1,010,000)
Interest on borrowings BEFEWA 1,119,270 1,756,622
Donation B - 38,000
INCOME TAX EXPENSES 5. FIEBEX

Hong Kong profits tax has not been provided in the Interim Financial
Statements as the Group has no assessable profit derived from its

operation for the Period.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

At the balance sheet date, the Group has unused tax losses
available to set off against future profits. No deferred tax asset in
respect of tax losses has been recognized in the Interim Financial
Statements of the Group due to the unpredictability of future
profits streams. The tax losses, subject to the agreement with the
Hong Kong Inland Revenue Department, will be carried forward

indefinitely.

R AN S B A AN HA i 3 SR PR SRR A - U rh R R AR
IR BB BRSHERE -

AR RBEL 2 BERE R ERBZEIRE
HER

RAFHHERAOY  FAEEERERIRBER - LIKHE
RRGEH e HRARRARFETEERE - RULEME
ERBERRRELHELE SLVBEBRESER
MEE BAKBRBHBRRE -

13
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DIVIDEND

The directors do not recommend the payment of an interim dividend
for the Period (2007: Nil).

(LOSS) EARNINGS PER SHARE

The calculations of basic loss per share are based on the Group’s
loss attributable to the equity holders of the Company for the Period
of HK$20,289,808 (2007: profit of HK$4,904,174).

The basic loss per share is based on the weighted average number
of 850,586,264 (2007: 466,720,553) ordinary shares in issue for the
Period.

The weighted average number of ordinary shares for the purpose
of calculating basic earnings per share for the six months ended 31
December 2007 has been retrospectively adjusted for the effect of

the bonus issue completed in the year ended 30 June 2008.

There was no dilution effect on the basic (loss) earnings per share
for the six months ended 31 December 2008 and 2007 as there
were no dilutive shares outstanding during the six months ended 31
December 2008 and 2007.

PLANT AND EQUIPMENT

During the Period, the Group acquired plant and equipment for an
amount of approximately HK$538,348 (2007: HK$3,090,000). The
carrying amount of assets held under finance leases of the Group
as at 31 December 2008 amounted to approximately HK$1,956,796
(30 June 2008: HK$2,088,388).

B’RE
ESTESBRBEFAPB 2R (222 LF 1 &) -

R (BE)ER
EREABFADBREAQATDRESTEAEMN (BB)
20,289,808/ ;t (ZE = t F : /% F/4,904,1747%8 T) 5
%o

BEREABEDRERACRTEERZNEFTHH
850,586,2641% (ZZZF L £ : 466,720,553) 5T & -

ARHEEE_2ZLF+T-A=+t—-RLXEAER
EXRBEF 2EBRMEFHHE TERHE - URRR
—EENFARACZHHFEARRARNBRTZHE -

MABE-SEN\F+=A=+t-BLR-TTLEF=
BE+— B {EA RS RBTEEBERE - MR
ET R 2 S RER (5R) RALEBEHE -

BER&E

RAER R - ANEE WS 2K E KR HL 5538,348
BT (ZEZLF:3,000,00087T) AEBMR-ZE
NEF+TZA=+-HREMEBRNMBEZEEREY
£1,956,796:8 T (T T \FXA=1H : 2,088,388/
JT) e

INTERESTS IN AN ASSOCIATE REE QAT ZER

31 December 30 June

2008 2008

R=ZZBZENF RZZBENF

+=HA=+H NAZ=+H8
(unaudited) (audited)

(REER) (&E®)

HK$ HK$

BT BT

Cost of investment in unlisted associates RIFELTHEQATZRERR 4,500,000 4,500,000
Share of post-acquisition profit FEfR B & E R 8,521,941 6,759,186
13,021,941 11,259,186

Amounts due from an associate, less allowance U B N T FE o OREE 32,948,500 19,378,500

The amounts due from associates were unsecured, interest-free and

repayable on demand.

FERBEARRAEDRER  REREAREREER -
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10.

INTERESTS IN AN ASSOCIATE (Continued)

As at 31 December 2008, the Group has interests in the following

9. RBELR R (H)
REBENFTZAZT—H  AEERUTHERQT

associate: HmERES
Percentage
Form of Class of Place of Nominal value of equity
business shares incorporation of issued attributable to Principal
Name of associate structure held and operations share capital thee Group activities
MR LB R BRITRA AE@EEN
BENFER EBERER KRG8 EES HE BEEONL TEEH
CNI Bullion Limited Incorporated Ordinary share Hong Kong HK$15,000,000 30% Provision of services on trading of
EEaliTz EER E 15,000,000 7t gold in Hong Kong gold market
RRBEEEMEZELEE
RERHE
AVAILABLE-FOR-SALE INVESTMENTS 10. AHHERE
31 December 30 June
2008 2008
R=ZZZNF RZZBZENF
+t=ZA=+H NA=TA
(unaudited) (audited)
(REER) (BEZ)
HK$ HK$
BT 87T
Unlisted equity securities, at fair value ZRAREIRZIE LT RAFES 168,536,637 168,536,637
Analyzed for reporting purposes as: MEARS M ZREENT
Current mE 71,043,665 71,043,665
Non-current FERE 97,492,972 97,492,972
168,536,637 168,536,637

The unlisted equity securities represent investments in private

entities.

FETRABLHDNALABERERE -
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11. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR 1M1, BAAEREZRRAREZEREE
LOSS
31 December 30 June
2008 2008
—EENF —EENE
+=A=+—H ~AB=1+H
(unaudited) (audited)
(RREER) (RRER)
HK$ HK$
BT BT
Listed equity securities held for trading, BARBEIRZEE
at fair value BEEELHES 10,101,997 24,484,446
The fair value of the Group’s equity investments at fair value through AEEZRAARBERERRANEE2EREENREERZ
profit or loss was determined based on the quoted market bid prices RAREDRITOEBESRZAER 2T HSEARERE
available on the relevant exchanges. iE ©
12. SHARE CAPITAL 12. BA&
Number of shares Amount
R ik |
HK$
BT
Authorised: ERE
At 1 July 2008 R-ZZEENFLA—H
Ordinary shares of HK$0.01 each LTERESRMEIIBT 10,000,000,000 100,000,000
At 31 December 2008 RZBENF+ZB=+—8H
Ordinary shares of HK$0.02 each (Note a) LRERERMEE.02)8 Tt (Kizta) 5,000,000,000 100,000,000
Issued and fully paid: ERTRHE:
At 1 July 2008 R-ZEZENFELHE—H
Ordinary shares of HK$0.01 each ZiERSRKRMEE01E T 1,232,345,454 12,323,454
Rights Issue (Note b) EBHRBITRS (HEEb) 616,172,727 6,161,727
Consolidation of Shares (Note a) B’ 15 & Of (FfsEa) (924,259,091) -
At 31 December 2008 R-ZBEENF+=ZB=+—H
Ordinary shares of HK$0.02 each LTEBRESRME2E T 924,259,090 18,481,181

Notes:

(a)

At an extraordinary general meeting held on 17 July 2008,

s

(a)

it was resolved that every two issued and unissued shares

of HK$0.01 each were to be consolidated into one share of

HK$0.02 each in the share capital of the Company. The share

consolidation was effective from 18 August 2008.

REZEZNFLATLARTZRREIAE L
ERAESMKBAEIIIBIEHTRABRITRAEHH
RE—RO.02BTEHRM - ROEHR=ZZZN
FENBTNBER -
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12.

13.

SHARE CAPITAL (Continued)

Notes:

(b) On 13 August 2008, the Company issued and allotted
616,172,727 rights shares of HK$0.01 each by virtue of a rights
issue on the basis of one rights share for every two shares
then held. Proceeds of approximately HK$30,809,000 were
received from the issue of 616,172,727 rights shares. All the
new shares issued rank pari passu in all respects with the then

existing shares.

CONVERTIBLE BONDS

During the Period, the Company issued convertible bonds due in
December 2009 in the aggregate principal amount of HK$8,100,000
at an interest rate of 10% per annum with a conversion price of
HK$0.045 for each ordinary share of HK$0.02 of the Company.
Details of the convertible bonds are set out in the announcement of
the Company dated 17 December 2008.

The fair values of the liability component and the equity reserve
component were determined at the issuance of the convertible

bonds.

The fair value of the liability component, included under current
liabilities, was calculated using a market interest rate for an
equivalent non-convertible bond. The residual amount, representing
the value of equity reserve component, is included in shareholders’

equity.

The convertible bonds recognised in the balance sheet are

calculated as follows:

12.

13.

R ()
B &E -

by R=ZZFEENFNA+=ZH BITREZ
616,172, 727EHE &S K0.01B THEHKR K 7 -
EELERSEEWMRBRGAMH — Ko R
616,172,727 IZ B2 1 FT 18 & € £ 530,809,000
T MBHRES I HEERCBERNEERSE
{37 o

g KR ES

RAHIR » N2 R 89748 £ #2558,100,000/8 T »
FRNRI10%2 AT RRESZ  TR-ZFBAF+=
AR - ZHEZTRRER0.0458 TR — K
HE0.02BETEBRKRMN - IRKREFFBHR
ARARR-ZFZNF+ZA+ERABZAER -

BENRORERFERD 2 AREDIRBETIER
BRESZHEE -

BERORIARBESE  UIRAECFERE
HemSFNERFEQIARE ZBARED BN
0 WHIAREFHAER -

EERERAZTBRRESTENT :

(Unaudited)

(REER)

HK$

BT

Face value of convertible bonds issued in December 2008 REBBNFE+ZHBTZABRKRESEE 8,100,000
Equity reserve component R A BN (238,651)
Liability component as at 31 December 2008 RIBEENFE+ZA=THZEEHH 7,861,349

During the Period, there was no conversion of convertible bonds
into the shares of the Company. The fair value of the liability
component of the convertible bonds as at 31 December 2008
amounted to HK$7,861,349. Interest on the convertible bonds is
calculated using the effective interest method by applying the

effective interest rate to the liability component.

RAHE TERESFTER LR RZISEZINE
+ZA=+—HEEBEHHM 22 NEART,861,349/8
ToAERESUSEANEZREEHDFTE -
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14. RELATED PARTY AND CONNECTED TRANSACTION 14. BEALIRBERS
(a) During the Period, significant transactions with related parties (a) AHE AEEHEBEALIRBELETZEER
and connected parties are as follows: ST :
Six months 31 December
BE+=-B=+—HLXEA
2008 2007
—EENE —ZEELHF
(unaudited) (unaudited)
(REER) (REEZ)
Note HK$ HK$
et BT BT
Coqueen Company Limited (“Coqueen”) Coqueen (i)
Interest paid EFE - 32,938
Standard Chartered Bank EBITHRAT (ii)
Custodian fee paid ENEEE 23,321 19,476
Quidam Assets Limited (“Quidam”) Quidam (i)
Interest income FE WA 400,000 408,800
Tripod Management Limited (“Tripod”) SR EREEBEERLT (RERE] (iv)
Investment management fee REEEER 408,747 323,004
CNI Financial Holdings Limited
(“CNI Financial”) CNI Financial (v)
Sale of a motor vehicle HEARE - 316,664
Chiu & Partners A 5 Bl SR A AP = A5 B
Legal fees paid EfEEEA (vi) 151,080 -
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14. RELATED PARTY AND CONNECTED TRANSACTION
(Continued)

(b)

Period end balance with related partied and connected parties:

Coqueen
Loan due to

Interest payable to

Chiu & Partners

Amount due to

Mr. Chui Tak Keung, Duncan,
an executive director of the
Company (“Mr. Chui”)

Amount due to

Mr. Yau Chung Hong, an executive
director of the Company (“Mr. Yau”)
Amount due to
Consideration receivable for

disposal of CNI Consultants

CNI Securities (“CNI Securities”)
Amount due from

CNI Financial
Amount due from
Sale proceeds from disposal of

plant and equipment

CNI Assets Management Limited
(“CNI Assets”)

Amount due to

Four Gold OG Limited (“Four Gold”)
Amount due from

Coqueen
FrYER R
WA S

14. BEATRBERS (H)

(b) B F"EBHEHBAEATRBEELSEENT ¢

Note
et

(i)

BraSEREMSEBA (vi)

B 5R08

wmEmLL
RRBHTES
(TREED
PR

FEEMEE  KADF
BTES(EXED
S RE
H £ CNI Consultants
H WA E

CNI Securities

FE W R E
CNI Financial
FE W R IE
HEMERZHEZ
HEFTSRIE
CNI Assets

P YRR

Four Gold
FE W A

(vii)

(viii)

(v)

v)

(v)

(ix)

31 Dec 2008
ZEENF
+=A=+—8
(unaudited)
(RBER)
HK$
BT

433,280

1,121,077

484,258

100

12,300

1,100

20,000

70,000

As at
BE
30 Jun 2008
—EENF
NA=+H
(audited)
(RE®R)
HK$
BT

640,000
483,673

282,200

150,577

484,258

100

12,300

1,100

316,663

20,000

70,000
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14. RELATED PARTY AND CONNECTED TRANSACTION 14. BEATRBERS (H)
(Continued)
(b) Period end balance with related partied and connected parties: (b) BIRAEEHEEEALREEFEENT @ (&)

(Continued)

As at
BE
31 Dec 2008 30 Jun 2008
—EENE —EENE
+=ZA=+-—H NA=+H
(unaudited) (audited)
(RBER) (RRER)
Note HK$ HK$
iik=3 BT BT
Quidam Quidam (iii)
Amount due to FE{T I 86,105 -
Loan advance to FRE 2R 10,000,000 10,000,000
Interest receivables FEUR B 400,000 -
Tripod SERE (iv)
Amount due to FEF R IE 250,552 40,000
1IN Network Education (BVI)
Limited (“IIN Network”) IIN Network (x)
Amount due from FERFR1E 5,394,545 294,095
Orbrich Finance Group Limited
(“Orbrich Finance”) Orbrich Finance (xi)
Loan advance to e X 10,220,000 10,220,000
Amount due from R KA 885,733 2,027,094
Interest receivables FEUF R 1,329,666 885,733
Woddlock Investment Limited
(“Woddlock™) Woddlock (xii)
Amount due from FEW R IE 17,815,420 2,299,420
Winwide Management Limited
(“Winwide”) Winwide (xiii)
Amount due from e FRIE 1,004,114 963,087
(¢) Compensation of key management personnel. The (c) iR EERHEMETEEEEXNEZHMESNT :

remuneration of directors and other members of key
management during the Period was as follows:

Six months ended
31 December
BE+-B=+—HLXEA

2008 2007

—EENE —EELHF

(unaudited) (unaudited)

(REER) (RE&EZ)

HK$ HK$

BT BT

Short-term benefits EHEF 1,701,000 4,901,000
Post-employment benefits B2 TR 12,000 12,000
1,713,000 4,913,000
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14. RELATED PARTY AND CONNECTED TRANSACTION
(Continued)

Notes:

(i)

(i)

(iif)

(iv)

(vi)

(vii)

(viii)

Mr. Chui and/or his associates have beneficial interests in

Coqueen.

Pursuant to a custodian agreement dated 6th October 2003
entered into between the Company and Standard Chartered
Bank (the “Custodian”), the Custodian agreed to provide
securities custodian services to the Company including the
safe custody of the Company’s securities and the settlement
of the securities of the Company, the collection of dividends
and other entitlements on behalf of the Company. The
appointment of the Custodian commenced on the date of the
commencement of trading of the Company’s shares on the

Stock Exchange.

The Group had 18.25% equity interest in Quidam at 31
December 2008. The term loan is unsecured, bear interest at

8% per annum and repayable on 31 December 2009.

Pursuant to an investment management agreement dated 17
May 2007 entered into between the Company and Tripod,
Tripod agreed to provide the Company with investment
management services (excluding general administrative

services) commencing on 17 May 2007.

Mr. Yau had beneficial interests in these companies. The
amounts are unsecured, interest-free and repayable on

demand.

Mr. Ma Kwok Keung, Kenneth, non-executive director of the
Company has beneficial interests in Chiu & Partners. The
amount due to Chiu & Partner is unsecured, interest-free and

repayable on demand.

The amount due to Mr. Chui is unsecured, interest-free and

repayable on demand.

The amount due to Mr. Yau is unsecured, interest-free and

repayable on demand.

(i)

(iif)

(iv)

(vi)

(vii)

(viii)

14. BEATRBERS (H)

BEERHEBEA L EHEHCoqueenZ i
%o

BEAQXBEBTRIT(EEADR-ZFZ=ZF
TARNBRTLZEERZ  TEARZAERAF
RUBHTERY  QEZEXELRRAZES
RUARBzESE ARAAFARMBREREbD
Ko AEAZZRBHALTAZRDMAEBRIME
B HHEE -

R-ZZEENF+ZRA=+—-H £5EEEFFH
QuidamZ18.25%M% f& - F& I Quidam>X 18 & | iK
H BENZSEFE  WEARZ-ZZZAE+=A
=+—HEE-

REANAHESENR-_ZZTLFRATERTY
ZREEEHE  RERSHA-ZFZTLFAATL
REmMALQBREKREEERY (—RTEBRBE
9h) e

EREBERBERZS AR ER - REFEREE
e RERARERER -

ARBFUTESTHERCEESERET NS
BUREE BB AT 2R o BT TR o BEEEA
EBRzHBAREER RERAREREE -

ENFHRALERERERT RERARERE
= .

ENFEAERBARBER ZEREARBRE
o

21



BRHPEREGRAT | SINO KATALYTICS INVESTMENT CORPORATION

14. RELATED PARTY AND CONNECTED TRANSACTION
(Continued)

Notes: (Continued)

(ix)

(xi)

(xii)

(xiii)

Mr Chui had beneficial interests in Four Gold. The amount due

is unsecured, interest-free and repayable on demand.

The Group had 11.25% equity interest in IIN Network at 31
December 2008. The amount due is unsecured, interest-free

and repayable on demand.

The Group had 18.25% equity interest in Quidam which holds
84% equity interest in Orbrich Finance at 31 December 2008.
The loan is unsecured, bears interest at 8% per annum for the
period from 1 May 2007 to 30 April 2008 and 12% per annum
for the period from 1 May 2008 to 31 December 2008. The loan
is extended for six months to 30 June 2009. The amount due is

unsecured, interest-free and repayable on demand.

The Group had 10% equity interest in Woddlock as at 31
December 2008. The amount due is unsecured, interest-free,

and repayable on demand.

The Group had 18% equity interest in Winwide as at 31
December 2008. The amount due is unsecured, bear interest at

8% per annum and repayable on demand.

14. BEATRBERS (H)

B EE -

(ix)

(x)

(xi)

(xii)

(xiii)

BEEBEREAFour Gold 2 #2 - FEWFour Gold
REAKREKF RERERERESE -

R-ZZEZENF+ZA=+—H KXEEBEHFEAIN
NetworkZ11.25%83 4% - FENFRIB A MIEKIF - £ 2
REBBREREE-

RZZEENE+ZA=+—H AEEEFFH
Quidam;Z18.25%% #& » M QuidamAl#F8 Orbrich
FinanceZ84%R 1 - EEAER A EIEMN - R==
Z+FREA—HEZE-ZEZ/\FEAB=+AHHMRE
ERBEHERR-_ZZENFEA—HE-ZEN
F+Z A=+ BHBREMNR12EFE - BHEE
MEERANEAZ=ZZZAFAA=1+H - BER
BHABWHEAEER REREREREE -

RZZBEENE+ZA=+-—-A XxEEHE
WoddlockZ10% 1 - FENFRE A EIKIF - £ 8
RBBREREE-

R-ZBENF+ZB=+—-HB A£E@EEFE
Winwide 2 18%R & - B IA B BIKIT - RFF
E8%tERARERME -
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15.

16.

OPERATING LEASE COMMITMENTS

The Group as lessee

The Group leases certain of its offices, directors’ quarters and

office equipment under operating lease arrangements. Leases are

negotiated for a term ranging from one to three years.

As at 31 December 2008, the Group had commitments for future

minimum lease payments under non-cancellable operating leases

which fall due as follows:

15.

REHEQARE

FEBERABEA

RBEEHEZH  ARXEHREETETHLE S
BERRLAERE HNHNLHERE H-F2=FF

o

REZZBENFFTZAZ+ R ARERUTHERER
ZAAHEREHEERRZEEESAENT ¢

31 December 30 June

2008 2008

R-ZZEZENE R-ZZEENE

+=ZHA=+H NA=1+H
(unaudited) (audited)

(REER) (RRER)

HK$ HK$

BT BT

Within one year —FR 880,000 1,320,000
In the second to fifth years, inclusive F_EFEZELF(BEEREWSE) - 220,000
880,000 1,540,000

POST BALANCE SHEET EVENTS 16. HEH#ASE

(a)

(b)

In February 2009, 150,150,150 shares were issued and allotted
at a price of HK$0.045 per share under a placing agreement
dated 13 January 2009.

At an extraordinary general meeting held on 13 February 2009,
it was resolved that every five shares of HK$0.02 each were to
be consolidated into one share of HK$0.10 each in the share
capital of the Company. The share consolidation became

effective from 16 February 2009.

(a) RZZEZNE-R AEER-ZTAF—A
T=HAMET L 2B ERE - UER0.0458 T E
150,150,150 % IR {7 °

(b) REBBEANF-ZATZHEFTZRREBIKRE
BBEAARSEREEZEBEIRGEHE R
HENETRG - ROEGHR-ZZNF+=A
TARBER-
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the half year ended 31 December 2008 (the “Period”),
the Group recorded a turnover of HK$(13,557,025) (2007:
HK$13,765,270) and loss attributable to equity holders of the
Group of HK$20,289,808 (2007: profit of HK$4,904,174).

The net asset value (“NAV”) per share of the Group was
HK$0.2597 as at 31 December 2008. This represents an increase
of 37.5% over the NAV per share of HK$0.1891 as compared to
the same period in 2007.

Business Review and Prospect

As the global economy is experiencing a full scale recession,
the Group believes the time of uncertainty is the time of
opportunity for private equities. According to Asian Venture
Capital Journal released in February 2009, new private equity in
China still in positive territory in 2008, rising 8.2% to just under
USD13.4 billion; while elsewhere, including Korea, Singapore and
Japan, showed a significant decline in deals, representing the
investors remained optimistic in the future of private equities in
China.

Financing for further investment is crucial to the Group and
enhance the sustainability of the existing operation capacity. In
particular, our private equity portfolio consisted of companies
which have limited access to public equity markets for raising
working and expansion capital. The financing arrangement that
the Group extended to these investees may also take longer
than our initial projection to recover. As a result, the Group has
engaged in a couple of capital raising activities to enhance our
cash position. In December 2008, the Group issued a convertible
bond and raised approximately HK$8.0 million. In addition, in
February 2009, the Group issued a total of 150,150,150 shares
by way of placing and successfully raised approximately HK$6.5
million as working capital.

To confront difficulties the economy faces, the Group will
ensure our existing portfolio by allocating resources to areas
with better and more certain prospects and works closely with
our portfolio companies to ensure them perform to their full
potential.

EEEBNRRIMN

hHI A
BEZZZENFE+ZA=+—-HBLEXEARA (X

BB NEMMEEESE E£56(13,557,025)8 T (=&

T+ F 113,765,270 T) - HEAEGLEBEAA

20,289,808 7T (=TT L F : 55 F4,904,17458 L) ©

RZZZENF+ZA=1+—-R FTEESREEF
B(EEFE] R0.2597ET  ERNAKEEEEF
ER-ZZZLFEHH 2018918 T LFH37.5% °

(XBEEREE

BEREHEELIZHRE BRALERERER
H AEBREEREEHK RE-ZZNF-_AME
% ZAsian Venture Capital Journalis it - R=ZFFN
FoPEZHAERERENBSEER  LAHB2%E
1348 % T MEME  BFEE - FMERAL
BSRBREETHR RAREEHFTELEREZRR
Mg HBEE -

RMERAEEFE-—SRENER  URLEER
EEEBERN BEABRMANLEREAEREERE
ROABMZRETSENEEREXES METIR
BEHERATRELFERRR - Fit  AEEBEEFEUY
MERKKE UL RFHERS - AEER_ZTTNE
T ARTUBRRES  £EN800EB T o i K
SETR-_ZZTNF-A  BE150,150,1508 15 -
BINEE650E B TIEFEEES o

AENEETRZNE  FRESERRBERR
EERFAFNSNRAEAS LHASRZLARAER
B2 BRBEERERE -
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The main focus of our investment is in quality projects in the
Telecommunications/Media/Technology (“TMT”) and financial
services sectors. Riding on the expertise of our management
team, the Group is well-positioned to develop an investment
portfolio with steady returns and further strengthen our foothold
in the existing areas, especially financial services sector.
Besides, the Group will continue our prudent investment strategy
to find the right exit opportunities so that we may recover our
investment costs and re-deploy both the management as well as
capital resources to other areas.

Following is a summary of various projects which the Group
is holding as at the date of this report:

Investment Portfolio
CNI Bullion Limited (“CNI Bullion”)

The Group owns a 30% interest in CNI Bullion. CNI Bullion
is a member of the Chinese Gold and Silver Exchange Society
and was formed in March 2005 by a group of experienced
bullion practitioners. CNI Bullion’s services include the trading
of London Gold, local Hong Kong Gold and London Silver;
providing the latest news of major financial markets; and also
other ancillary value-added services including price alerts
through instant mobile phone messaging.

Quidam Assets Limited (“Quidam”)

The Group owns approximately 18% interest in Quidam
Assets Limited. Quidam’s subsidiary, Orbrich (China)
International Factors Company Limited (“OIF”), is currently
the only wholly foreign-owned financial guaranty and factoring
Company in China. OIF is licensed by the Tianjin Government
and the PRC Ministry of Commerce to provide factoring services
that include financing, sales ledger administration and debt
collection. It serves companies all over China through its four
factoring hubs located in Tianjin, Shanghai, Chongqing and
Hong Kong. OIF is also expected to expand into private equity
investments as well as SME loan areas in the near future and is
well positioned to become a major financial services operator in
Northern China.

AEBMREFEZEHNER,EE B (TTMT)
RERMBRBTX2EERE -BBEEERCEXA
B AEEERGEVE  BRABERRZ2REES
ME—SRCREET  LHESHRBEEL - Bt
FEESEBERAEEZRERR SHEHEBEEZR
BERE ENAREEERRESRATEMES -

RABRSEH  AREFANETREFNNOT :

REMAS
FEJIE T £ RFEBMR LA ([FEIE )
REBFEPEILE30%EE - PELESHATEE
REBZERENF ZESSH-HEREEZS
REFEANR-ZZRF=ZANIL - FRELESRBEE
BEERAET A HBBERMIR  EHEZSHTS
BN HERHEMEERERY  SERADEFNEH
B ERERED -

Quidam Assets Limited ([ Quidam_/)
REEHEEQuidam#18%E z ° QuidamZ i B A
A — REBRERE (FE)EBRREERAR ((RER
B AREPEE - —RENEVBKERREBME
AN MEFRBERXZRARPEEEIBEIE  RER
B HEPEREEREKERERERYE  BBNUR
KE-LB EERBBZREDPS  REEZHE R
ERBEAANEHR BEBERZAERERERT
NEEER BERATELTIEZESHRBEEER -

25



BRPERERRAT | SINO KATALYTICS INVESTMENT CORPORATION

Winwide Management Limited (“Winwide”)

Winwide Management Limited was founded by two
experienced quantitative fund operators, whose expertise was
the development and operations of quantitative futures trading
models. The track record of the co-founders was a proprietary
trading platform which was sold to a leading hedge fund with
an AUM of over US$70 billion 7 years ago and which is still
operational today with consistent performance track record.
Through its newly set up subsidiary, QF Alpha Research Limited,
Winwide will develop a quantitative back-testing and real time
execution and distribution platform that identifies, tests and
implements superior trading strategies while measuring and
controlling risk in the process. The Group currently owns 18%
of Winwide and is planning to utilize the trading models and
platform developed by Winwide to manage a significant portion
of the Group’s liquid assets in the future.

King Alliance Limited (“KAL”)

The Group owns 30% equity interest in KAL, which has a
51% beneficial interest of an exclusive mobile lottery operator in
northern China. In addition to the popular and rapidly growing
mobile lottery operation, KAL’s subsidiary is also developing
other value added services and content for their mobile service
subscribers, such as stock picking services, social networking,
and streaming media content. The consistently increasing user
base and consumption of mobile services in China is a market
which the Group is keen to participate in.

Woddlock Investment Limited (“Woddlock”)

The Group is a lead investor into Woddlock during the Period,
of which the Group now owns 10%. The founders of Woddlock
secured an exclusive operation rights from the state-owned
CCTV.com to operate and manage its online travel channel
(www.ucctv.com, or “UCCTV”), providing users with a superior
multimedia platform to view travel content and to acquire travel
services online. The services provided by the platform included
information broadcast and distribution, online travel services
fulfillment, industry research, advertising operations and
business travel information for global consumers. The Group is
helping Woddlock to establish a WFOE structure which is ready
for future IPO overseas, and is expecting Woddlock to build
“UCCTV” into a well known brand in the online travel market in
China in the next few years.

Winwide Management Limited ([ Winwide_/)
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IIN Network Education Limited (“IIN”)

The Group currently owns 15% of IIN, which operates a Sino-
foreign joint venture subsidiary called China School Resources
(“CSR”) in Beijing along with a division of the Ministry of
Education. CSR is a provider of electronic education content
to elementary schools and middle schools throughout China
since 1999, which is used by over 2 million teachers and 20
million students in tens of thousands of campuses. The Group
invested into IIN in order to help IIN transform from a traditional
distribution model into an online distribution model in the next
two years.

Investments in Securities

With a relatively higher discount in the stock market due to
the financial crisis, the Group continued to pursue our strategy
of investing part of its resources in listed securities as a risk
diversification tool and to provide liquidity as needed. Our
allocation of financial resources in the listed equities markets
enabled the Group to capture the growth in listed equities.
However, at the same time, the Group is being more cautious in
allocating our financial resources into the listed equities portfolio
to maintain a profitable investment strategy in listed securities.

LIQUIDITY, FINANCIAL RESOURCES, CHARGE
ON ASSETS, GEARING, CAPITAL COMMITMENT
AND CONTINGENT LIABILITIES

As at 31 December 2008, the Group had bank balances of
approximately HK$513,855 (30 June 2008: HK$7,689,941 which
accounted for 0.34% (30 June 2008: 5.5%) of the Company'’s total
current assets. The Board believes that the Group has sufficient
financial resources to satisfy its commitments and working
capital requirements.

As at 31 December 2008, the Group’s gearing ratio was
13.21% (30 June 2008: 12.18%), which is calculated on the
Group’s total liabilities divided by its total assets. The Group had
no material capital commitment and contingent liabilities as at 31
December 2008.

IIN Network Education Limited ([1IN])
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FOREIGN CURRENCY EXPOSURE

The Company’s investments may be denominated in
currencies other than Hong Kong dollar, and thus is exposed to
fluctuation of the exchange rate. It is expected that a portion of
the distributions and payments to the Company from the invested

companies will be denominated in Renminbi.

SIGNIFICANT ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

During the Period the Company had not made any significant
acquisition and disposal of subsidiaries.

EMPLOYEES

As at 31 December 2008, the Company had 6 employees,
excluding directors. The Company’s remuneration policies are
in line with the prevailing market practice and are determined
on the basis of the performance and experience of individual
employees.

CAPITAL STRUCTURE

At an extraordinary general meeting held on 17 July 2008,
it was resolved that every two issued and unissued shares
of HK$0.01 each were to be consolidated into one share of
HK$0.02 each in the share capital of the Company. The share
consolidation was effective from 18 August 2008.

The Company issued 616,172,727 rights shares on 13 August
2008 under a rights issue exercise at HK$0.05 each on the
basis of one rights share for every two then existing shares,
enlarging the total number of shares issued and traded on the
Stock Exchange to 1,848,518,181. The total number of shares
issued as at 31 December 2008 was 924,259,090, after the share
consolidation effective on 18 August 2008.
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DIRECTORS’ INTERESTS IN EQUITY
SECURITIES

As at 31 December 2008, the interests or short positions
of the Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (“SFO”) (including interests
or short positions which they are taken or deemed to have
under such provisions of the SFO), or which were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies
contained in the Listing Rules (collectively “Discloseable
Interests or Short Positions”), were as follows:

Name

=E

Mr. Chui Tak Keung, Duncan (Note 1) ‘mEREE (MEE1)
Mr. Yau Chung Hong (Note 2) EREMmEE (MEE2)
Mr. Chow Ka Wo, Alex ARMEE

Notes:

(1) Mr. Chui Tak Keung, Duncan, an executive director of the Company,
was personally interested in 147,175,000 shares and deemed to
be interested in 68,850,000 shares by virtue of his control in FLM

Investment Limited.

(2) Mr. Yau Chung Hong, an executive director of the Company,
was personally interested in 8,300,000 shares and deemed to be
interested in 101,325,000 shares by virtue of his control in Sellwell

Enterprises Limited.

Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed to have any
Discloseable Interests or Short Position as at 31 December 2008
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Number of ordinary Shareholding

shares held percentage
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109,625,000 11.86
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2008, the parties which had interest
or short position in the shares and underlying shares of the
Company as recorded in the register required to be kept under
section 336 of the SFO, or to be disclosed to the Company under
provisions of Divisions 2 and 3 of Part XV of the SFO, were as

follows:

Name

=%

Chan Yuen Tung PRIZR

Wong Kwong Sing (Note) EER (M)

Note: Mr. Wong Kwong Sing was deemed to be interested in 180,000,000

shares by virtue of his shareholding in Wise Dynasty Limited.

Save as disclosed above, as at 31 December 2008 the
Directors were not aware of any other person who had an
interest or short position in the shares and underlying shares of
the Company which would fall to be disclosed under Divisions
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under section 336 of
the SFO.

SHARE OPTION SCHEME

Pursuant to the written resolutions passed by all of the
then shareholders of the Company on 30 September 2003, the
Company adopted a share option scheme (the “Scheme”). Under
the Scheme, the Directors of the Company may, at their absolute
discretion, invite any employee (whether full-time or part time,
including any executive director), any non-executive directors
(including independent non-executive directors), any supplier of
goods or services, any customer and any person or entity that
provides research, development or other technological support
to the Company to take up options to subscribe for shares in the
Company representing up to a maximum of 10% of the shares
in issue as at the date of commencement of listing of shares of
the Company on the Stock Exchange and subject to renewal with
shareholders’ approval.

Up to the date hereof, no share options have been granted
pursuant to the Scheme.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

Mr. Chan Ming Sun, Jonathan holds a position as an
investment manager of Go-To-Asia Investment Limited. The
business of Go-To-Asia Investment Limited is deemed to
constitute a competing business to the Group.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has
repurchased, redeemed or sold any of the Company’s listed
securities during the six months ended 31 December 2008.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors, namely, Mr. Lam Kwan, Mr. Chan Ming
Sun, Jonathan and Mr. Shiu Siu Tao with written terms of
reference in compliance. The Audit Committee has reviewed with
management the accounting principles and practices adopted
by the Company, and discussed internal control and financial
reporting matters including the review of the unaudited interim
results for the six months ended 31 December 2008

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company
has made specific enquiry to all directors regarding any non-
compliance with the Model Code during the Period and they
all confirmed that they have fully complied with the required
standard set out in the Model Code.
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CODE OF CORPORATE GOVERNANCE PRACTICE

During the Period, the Company has complied with the code
provisions in the Code of Corporate Governance Practice (the
“CGP Code”) contained in Appendix 14 to the Listing Rules,
except the deviations from the Code as described below:

The existing Articles governing the retirement of Directors
deviate from the CGP Code provisions in the following aspects:
(i) unlike the other Directors, the Chairman and/or Managing
Director is not subject to retirement by rotation; (ii) new Directors
appointed to fill casual vacancies are subject to election by
shareholders at the first annual general meeting instead of
the first general meeting after their appointments; and (iii) the
Directors who are subject to retirement by rotation are not
explicitly subject to retirement at least once every three years.
The Board will review the above-mentioned practice from time to
time and consider amending the Articles when necessary.

Code provision A.2.1 stipulates that the roles of chairman and
chief executive should be separate and should not be performed
by the same person. The Company has appointed its Chairman
of the Board but not Chief Executive, and decisions are made
collectively by the Executive Directors under the leadership of
the Chairman. The Board believes that the present arrangement
enables the Company to make and implement decisions
promptly, and thus achieve the Company’s objectives efficiently
and effectively in response to the changing environment. The
Board also believes that the Company already has a strong
corporate governance structure in place to ensure effective

oversight of management.

Code provision A.4.1 requires that non-executive directors
should be appointed for a specific term and subject to re-
election. Currently all Independent Non-executive Directors
have no specific term of appointment but they are subject to
retirement by rotation in accordance with the Articles. As such,
the Company considers that sufficient measures have been taken
to serve the purpose of this code provision.

On behalf of the Board
Chui Tak Keung, Duncan
Chairman

Hong Kong, 31 March 2009
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