Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability

whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this announcement.
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The board of directors (the “Board”) of VST Holdings Limited
(the “Company”) is pleased to present the consolidated
result of the Company and its subsidiaries (collectively the
“Group”) for the year ended 31 March 2009 as follows:

Consolidated Profit and Loss Account & B8R
Fortheyearended 31 March 2009 &= —EE N F=A=+—HILFE

BAZERBERAR(ARANEFR((EFE ) MARE
ARBMEMBAR (R [ AEE DBE_TTAF=A
=+ RUEFEZEAREQMBIT

2009 2008
—BENEF ZETNF
Notes HK$’000 HK$’'000
BisE FET FHEIT
Turnover T 3 22,091,272 12,350,522
Cost of sales THE AR (21,041,809) | (11,681,141)
Gross profit EF 1,049,463 669,381
Other gains, net HEMWAFEE 4 12,497 27,537
Selling and distribution expenses SHE KD HMAY (395,350) (168,116)
Administrative expenses THFAX (260,258) (154,259)
Operating profit SRR 5 406,352 374,543
Finance costs WEER 6 (93,094) (44,587)
313,258 329,956
Share of profit/(loss) of an associate DR N RLER,(E51E) 5,156 (693)
Profit before taxation PR A 318,414 329,263
Taxation I8 7 (56,605) (69,710)
Profit for the year FEmF 261,809 259,553
Attributable to: BEAL -
Equity shareholders of the Company RATIERFFEA 231,624 244,743
Minority interest VBT R T 30,185 14,810
261,809 259,553
Dividends attributable to equity shareholders #5355 AEELE
Final dividend proposed FhR R EAAR B 8 41,500 -
Earnings per share (HK cents per share) BREF GBI R) 9
- Basic —HEHK 20.85 cents 23.99 cents
- Diluted —#E 20.85 cents 23.99 cents




Consolidated Balance Sheet & EEEER
AEZA=+—H

As at 31 March 2009 A —E=E

ASSETS

Non-current assets
Property, plant and equipment
Goodwill
Interest in an associate
Available-for-sale financial assets
Deferred tax assets

Current assets
Trade and other receivables
Inventories
Cash and cash equivalents

Total assets

EQUITY
Capital and reserves attributable
to the equity shareholders
of the Company
Share capital
Reserves
Proposed dividend

Minority interest

Total equity
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2009 2008
—ETAF —ZETNF
HK$’000 HK$'000
FHExT FET
58,325 58,783
298,189 316,291
38,561 37,608
1,545 18,621
26,959 17,281
423,579 448,584
2,881,261 2,927,159
1,146,599 1,407,112
303,572 312,814
4,331,432 4,647,085
4,755,011 5,095,669
109,124 111,767
986,118 994,140
41,500 -
1,136,742 1,105,907
214,550 83,667
1,351,292 1,189,574




Consolidated Balance Sheet (continued) e EEREBR (&

As at 31 March 2009 A —E=E

LIABILITIES
Non-current liabilities
Deferred income
Borrowings
Deferred tax liabilities

Current liabilities
Trade and other payables
Borrowings
Taxation payable
Other financial liabilities at fair value
through profit or loss

Total liabilities
Total equity and liabilities
Net current assets

Total assets less current liabilities
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2009 2008
—SBRE | —TI\F
HK$’000 HK$’000
FH FHT
4,978 4,783
549,992 351,619
4,954 3,817
559,924 360,119
2,178,769 1,825,240
653,363 1,666,911
11,663 30,158

- 23,667
2,843,795 3,545,976
3,403,719 3,906,095
4,755,011 5,095,669
1,487,637 1,101,109
1,911,216 1,649,693




GENERAL INFORMATION

VST Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally
engaged in the distribution of information technology
(“IT”) products, provider of enterprise systems and IT
services.

The Company is a limited liability company
incorporated in the Cayman Islands. Its principal place
of business is at Unit 1901, 19th Floor, West Tower,
Shun Tak Centre, 168 Connaught Road Central, Hong
Kong.

The Company’s shares are listed on the Main Board of
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

These consolidated accounts are presented in
thousands of Hong Kong dollars (HK$’000), unless
otherwise stated.
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BASIS OF PREPARATION

The consolidated accounts of the Company have
been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (HKFRSs),
which collective term includes all applicable
individual Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (HKASs) and
Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. These consolidated accounts also comply
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. The consolidated
accounts have been prepared under the historical
cost convention, as modified by the revaluation of
available-for-sale financial assets and other financial
assets and liabilities at fair value through profit or loss
which are carried at fair value.

The preparation of accounts in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgement in the process of applying the Group’s
accounting policies.

The HKICPA has issued the following new
Interpretations and an amendment to HKFRSs that are
first effective for the current accounting period of the
Group and the Company:

° HK(IFRIC) 12, Service concession arrangements

° HK(IFRIC) 14, HKAS 19 — The limit on a defined
benefit asset, minimum funding requirements
and their interaction

o Amendment to HKAS 39, Financial instruments:
Recognition and measurement, and HKFRS
7, Financial instruments: Disclosures —
Reclassification of financial assets
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BASIS OF PREPARATION (continued)

These HKFRS developments have had no material
impact on the Group’s accounts as either they were
consistent with accounting policies already adopted
by the Group or they were not relevant to the Group’s
and the Company’s operations.

Up to the date of issue of these consolidated
accounts, the HKICPA has issued a number of
amendments, new standards and interpretations
which are not yet effective for the year ended 31 March
2009 and which have not been early adopted in these
consolidated accounts.

The Group is in the process of making an assessment
of what the impact of these amendments, new
standards and new interpretations is expected to
be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to
have a significant impact on the Company’s results
of operations and financial position except for the
following developments:

HKAS 1 (revised 2007), Presentation of
financial statements

HKFRS 8, Operating segments

Adoption of HKFRS 8 and HKAS 1 (revised 2007)
may result in new or amended disclosures in the
consolidated accounts including possible restatement
of comparative amounts in the first period of adoption.
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TURNOVER AND SEGMENT INFORMATION 3 EXERIBER

Turnover represents gross invoiced sales, net of BEEENTMEMBEH T NRE - NERER
discounts and returns. Revenue recognised during the ZWEsanT

year is as follows:

2009 2008
—EBNF —EENF
HK$’000 HK$'000
THET FAT
Distribution PaR s 15,704,415 9,742,125
Enterprise systems TERH 6,208,121 2,519,627
IT services B RH RS 178,736 88,770
22,091,272 12,350,522
(a) Primary reporting format - business (@) EEEHAIN-EHKHE
segments
The main business segments of the Group are REENEEZHEBH LT
the following:
Segments Principal activities
2 FEXK
Distribution Distribution of IT products (desktop PCs, notebooks, handhelds, printers, hard
disk, memory device, etc) for the commercial and consumer markets.
2 REEIXBEETSDHEEMMEER (R B - FORBER - FIEEHK - 17

Enterprise systems

ERLGR

[T services

B AR AR

EDi - BEAR - B -

Provider of enterprise system tools (middleware, operating systems, Unix/NT
servers, databases, storage and security products) for IT infrastructure.

BEHE AR R E CE RS TA (REMY - BERZ - Unix/NT IRF S - BUR
B EERRTED) HER -

IT infrastructure design and implementation, training, maintenance and support
services.

B AR R IR RTT - F9l - B RSIRIRT -



3  TURNOVER AND SEGMENT INFORMATION 3 BEERSBERE)

(continued)
(@) Primary reporting format - business (@) FEEHAFIXN-EBIHE)
segments (continued)
The segment results for the year ended 31 HEZZZNF=-A=T—HIEFENDEE
March 2009 are as follows: SEINT
Enterprise
Distribution systems IT services Unallocated Group
&
28 TERS PR ROE rEE
HK$’000 HK$’000 HK$’000 HK$'000 HK$’000
FAT T FHT FHT FAT
Total segment revenue 7 2fUiiz4@%8 15,704,415 6,208,121 178,736 - 22,091,272
Segment results DELELS 262,810 130,002 10,593 2,947 406,352
Finance costs VI ER (93,094)
313,258
Share of profit of DGEEE QA
an associate E518 5,156
Profit before taxation BR¥: A% R 318,414
Taxation A (56,605)
Profit for the year FERT 261,809
Other segment items included in the HAGEERENEMSLERWT -
consolidated profit and loss account are as
follows:
Year ended 31 March 2009
BE-ZENF=ZA=+—HLEE
Enterprise
Distribution systems IT services Group
28 TERS PR rEE
HK$’000 HK$’000 HK$'000 HK$’000
T FHT FHT FAT
Depreciation e 10,092 5,940 174 16,206
Inventory provision FERE 20,695 - - 20,695




3

TURNOVER AND SEGMENT INFORMATION 3 EEERIBER(E)
(continued)
(@) Primary reporting format - business (@ FEEHAHIX-E£EIHE)
segments (continued)
The segment results for the year ended 31 BE_ZE)N\F=ZA=+—HIFERNDILE
March 2008 are as follows: SEINT
Enterprise
Distribution systems IT services Unallocated Group
&R
k| LERK B R RO E rEH
HK$’000 HK$’000 HK$’'000 HK$'000 HK$’000
Tz TEx TET TET TEE
Total segment revenue 7 ZfUNzEARZE 9,742,125 2,519,627 88,770 - 12,350,522
Segment results DELELS 302,069 55,330 4,714 12,430 374,543
Finance costs Y58 A (44,587)
329,956
Share of loss of AN T ey
an associate NAER (693)
Profit before taxation K&:%iAIEF] 329,263
Taxation i (69,710)
Profit for the year FERA 259,553
Other segment items included in the HAGASERENEMmSSEBWNT
consolidated profit and loss account are as
follows:
Year ended 31 March 2008
BE-Z2Z/\E=HA=+—HLEE
Enterprise
Distribution systems IT services Group
=
D LERSK B R rEH
HK$’000 HK$ 000 HK$'000 HK$’000
FAT FAT FAT FAT
Depreciation e 5,377 2,717 94 8,188
Inventory provision FERE 3,241 - - 3,241
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3  TURNOVER AND SEGMENT INFORMATION 3 BEERSBERE)

(continued)

(@) Primary reporting format - business (@) FEE2HAIXN-EBIHE)
segments (continued)
The segment assets and liabilities at 31 March —ETAF A=t HMOHTEERARKRE
2009 and capital expenditure for the year then HEZBIEFENERMZNT ¢

ended are as follows:

Business segment

EBoE

Enterprise
Distribution systems IT services Unallocated Group

&

k| EERS PR ROE rEE
HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
FAT T FHT FHT FAT

Total assets HEE 2,513,024 1,255,850 33,527 952,610 4,755,011
Total liabilities wmaE 1,492,008 674,536 17,447 1,219,728 3,403,719
Capital expenditure BEARAY 14,227 6,973 346 - 21,546

11



3 TURNOVER AND SEGMENT INFORMATION
(continued)

(a)

Primary reporting format - business
segments (continued)

The segment assets and liabilities at 31 March
2008 and capital expenditure for the year then
ended are as follows:

ERBERDBER(E)

(@) EEEHEAIXN-F¥BIHB(E)

“EENFZA=t-HOLHEENBER
BEZALFENEARRAT

Business segment

e Sin
Enterprise
Distribution systems  IT services Unallocated Group
&
VK| TERS R AR ROE iy 3|
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FAT TAT FHET THT FAT
Total assets BEE 2,922,282 1,291,752 48,955 832,680 5,095,669
Total liabilities BAE 1,274,697 534,492 20,834 2,076,072 3,906,095
Capital expenditure BEREY 4,844 2,233 105 - 7,182

Segment assets consist primarily of property,
plant and equipment, inventories and trade and
other receivables. Unallocated assets comprise
goodwill, interests in an associate, deferred tax
assets, available-for-sale financial assets, cash
and cash equivalents, other receivables and
prepayment.

12
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3 TURNOVER AND SEGMENT INFORMATION
(continued)

(@)

(b)

Primary reporting format - business
segments (continued)

Segment liabilities comprise of operating
liabilities. Unallocated liabilities comprise of items
such as taxation payable, deferred tax liabilities,
other financial liabilities at fair value through profit
or loss and borrowings.

Capital expenditure comprises of additions to
property, plant and equipment.

Secondary reporting format - geographical
segments

The Group’s three business segments operate
in two main geographical areas: North Asia
and South East Asia. North Asia includes China
and Hong Kong. South East Asia includes
Thailand, Malaysia, Singapore, Indonesia and
the Philippines.

Revenue g
North Asia ibds
South East Asia R

Revenue is allocated based on the country in
which the customer is located.

Total assets HEE
North Asia dbds

South East Asia R
Unallocated assets FAOREE

Total assets are allocated based on where the
assets are located.

13
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ERBERDBER(E)

(a)

(b)

FEEEHFRN-EBIHB(E)

DHBERREERE RO AEBEEN
BIE - RERBEE  RAFENABRRN
Hit s aERMEESFHEE -

BRAXBREYE  BFERREAE -

REZHHX - HED I

AEEN=—EEB O BEMEEBMELE
EERRFEE - LEBRERPELEE - REa:
BEFE - FRED K - DERIER

=

ﬁo

2009 2008
—BThF —EENF
HK$’000 HK$’000
TET TAET
14,493,132 9,145,061
7,598,140 3,205,461
22,091,272 12,350,522
s RIEE FAEBER DA
2009 2008
—BThF —EENF
HK$’000 HK$’'000
FTET TET
2,085,633 2,518,945
1,716,768 1,744,044
3,802,401 4,262,989
952,610 832,680
4,755,011 5,095,669

REERBEEMEORE -



TURNOVER AND SEGMENT INFORMATION 3 HBEERSBER(E)
(continued)
(b) Secondary reporting format - geographical (b) REEZHFXN-HEDI(E)

segments (continued)

Capital expenditure
North Asia
South East Asia

Capital expenditure is allocated based on where

the assets are located.

OTHER GAINS, NET

Interest income

Dividend income from available-
for-sale financial assets

(Loss)/gain on disposal of available-
for-sale financial assets

(Loss) on disposal of property,
plant and equipment

Net fair value gain of derivative
financial instruments

Other service fee income

Net exchange gain

Other income

BEARRX

BleCE]

RmEaE

4 HthWaEFEE

A EUA
AIHIHE M S EERMRERA

HERHIHEMBEE 2 (BR), e

HEME - BELREZ (BR)
TEER T AN A HEREFER
HAbARFE WA

PEE S W s 3 AR
HAdA
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2009 2008

—BThF A

HK$’000 HK$’000

TET TAET

5,576 3,160

15,970 4,022

21,546 7,182
BEARSARIBEEMEMDEL -

2009 2008

—BThF —EENF

HK$’000 HK$'000

FTET TR

9,233 5,573

- 2,967

(8,004) 5,305

(96) (85)

1,718 4,158

- 2,756

5,987 2,350

3,659 4,513

12,497 27,537




OPERATING PROFIT

Operating profit is derived after charging the following:

Cost of inventories
Staff costs, including directors’
emoluments
— Salaries, allowance and welfare
— Provident fund contributions
Equity-settled share-based payment
Operating lease rentals in respect of
premises and warehouse
Auditors’ remuneration
Depreciation of property, plant
and equipment
Provision for inventories
Impairment of trade receivables

FINANCE COSTS

Interest expense on:
— Bank overdrafts and import loans
— Unsecured bank borrowings
— Secured bank borrowings
— Notional interest on put option
— Finance lease liabilities
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2009 2008
—BThF —EENF
HK$’000 HK$’000
FTExT TR
21,021,114 11,677,900
309,506 177,162
25,530 5,587
1,978 -
35,546 18,985
5,375 7,596
16,206 8,188
20,695 3,241
24,472 13,945
2009 2008
—BThF —ETN\F
HK$°000 HK$’000
TR TAT
6,300 5,034
55,977 22,842
27,819 16,700
2,922 -

76 11

93,094 44,587




TAXATION 7 BiE
The amount of taxation charged to the consolidated RERE BRI 2 BIETYIE ¢
profit and loss account represents:
2009 2008
—EEAEF —EENF
HK$’000 HK$’000
FET FAET
Current taxation REATRIR
- Hong Kong profits tax —BBREH 24,065 42,515
— Overseas taxation —BINEITE 49,412 30,882
Over-provision of Hong Kong profits @14 [E & RS 5 BB B
tax in prior years (259) (650)
Over-provision of overseas taxation B FEFIMIIABRERE
in prior years (6,358) (1,738)
Deferred taxation IRIETIIE (10,255) (1,299)
56,605 69,710
In February 2008, the Hong Kong Government RZZEZENFZH BABRNEBHNEHNERH

announced a decrease in the profits tax rate from
17.5% to 16.5% applicable to the Group’s operations
in Hong Kong as from the year ended 31 March 2009.
This decrease is taken into account in the preparation
of the Group’s and the Company’s 2009 accounts.
Accordingly, the provision for Hong Kong Profits Tax
for 2009 is calculated at 16.5% (2008: 17.5%) of the
estimated assessable profits for the year.

Overseas taxation has been calculated based on the NSRBI FERNZ G qu FEER B i A A AR SR B A8 i P
estimated assessable profit for the year at rates of FRRERMHETE
taxation prevailing in the countries in which the Group
operates.
DIVIDENDS ATTRIBUTABLE TO EQUITY 8 HREFEAEMLRE
SHAREHOLDERS
2009 2008
—EENF —EENF
HK$’000 HK$’000
FHET FHET
Final dividend proposed after the RESEBREERRIRE
balance sheet date of HK3.8 cents ST mER 3.8l
per ordinary share (2008: Nil) ZETNEF  E) 41,500 -

The proposed final dividend after the balance sheet
date has not been recognised as a liability at the
balance sheet date.
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EARNINGS PER SHARE 9 BRER

Basic E=:N

The calculation of basic earnings per share is based FRERBFIREFARR G ESFE ARG
on the profit attributable to equity shareholders F1231,624,000% 7T ( = F T )\ F : 244,743,000 %
of the Company of HK$231,624,000 (2008: T0) AR B BT D 2 Ak F 19 881,111,029,000 A%
HK$244,743,000) and the weighted average of —ZTT )\ 1 1,020,335,000 %) MatE o

1,111,029,000 shares (2008: 1,020,335,000 shares)
in issue during the year.

2009 2008
—EEBhF ZETNF
Issued ordinary shares at the beginning F #1317 @M% (T51)
of the year (thousands) 1,117,667 931,667
Placement of ordinary shares fip 65 B - 88,668
Effect of shares repurchased BRI 2 2 (6,638) -
Weighted average number of AR BRI E (F5T)
ordinary shares at the end
of the year (thousands) 1,111,029 1,020,335
Basic earnings per share FRREARRRN (FRABM)
(HK cents per share) 20.85 23.99
Diluted 3
The calculation of diluted earnings per share for RFE 7 BREERF TR A R B EEE ARG
the year is based on the profit attributable to equity i #11231,624,000% 7T ( = T T )\ 4 : 244,743,000
shareholders of the Company of HK$231,624,000 AB7T) R AR hniEF19%01,111,085,000 i (ZZF T\
(2008: HK$244,743,000) and the weighted £ 1 1,020,335,000 %) &0 T -
average number of shares of 1,111,065,000 (2008:
1,020,385,000 shares), calculated as follows:
2009 2008
—EEAF —ETNEF
Weighted average number of ordinary B 277 & @A i1 & (T
shares in issue (thousands) 1,111,029 1,020,335
Adjustment for assumed conversion  FHE (RREEEER) (T
of share options (thousands) 36 -
Weighted average number of ordinary 5T E SR #ERF| 2 LAk
shares for diluted earnings hnEEE (FEH)
per share (thousands) 1,111,065 1,020,335
Diluted earnings per share BiEERN (FRBI)
(HK cents per share) 20.85 23.99
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Trade receivables

Less: provision for impairment

Trade receivables, net

Prepayments
Other receivables

10 TRADE AND OTHER RECEIVABLES 10

B 5 MR
L RE R R

B 5 RUGRIRF R

TBINRIA
HA YRR

The Group grants credit period to third party
customers ranging from 7 to 60 days, which may be
extended for selected customers depending on their
trade volume and settlement history with the Group.
The ageing analysis of gross trade receivable is as

follows:

0 - 30 days

31 - 60 days
61 — 90 days
Over 90 days

0%&30H
31260H
61290 H
#3890 H

18
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2009 2008
- —ETNEF
HK$°000 HK$'000
TET THAT
2,430,815 2,601,826
(59,529) (47,066)
2,371,286 2,654,760
219,023 257,255
290,952 115,144
2,881,261 2,927,159

AEERTE=NEFPZEERNF7E60H 7
BRERARE 2 X5 MEFRBELERENEFEER
Hl - BHRWERBEZ Rk O

2009 2008
—BThF —EEN\F
HK$°000 HK$'000
TR TAT
1,379,574 1,841,836
639,721 408,877
162,579 178,856
248,941 172,257
2,430,815 2,601,826




11

BORROWINGS

Non-current

Unsecured bank borrowings
Secured bank borrowings
Finance lease liabilities

Current

Bank overdrafts

Unsecured bank borrowings
Secured bank borrowings
Finance lease liabilities

Total borrowings

FERB

EILIIRTTY
BHEARTTY
MEMERAE

B

B

mf mf

wE

RITEX
EHMRITES
BEBRITEE
MEHERE

%
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2009 2008

i %2 —TENF
HK$’000 HK$'000
FERx TET
351,135 351,513
198,000 -
857 6
549,992 351,619
11,337 7,772
509,781 882,632
132,000 776,400
245 107
653,363 1,666,911
1,203,355 2,018,430




12 TRADE AND OTHER PAYABLES

Trade payables
Accruals

Other payables
Deferred income

Less: non-current deferred income

B RN F0R
TBEERIA
HAb FE R
EIEWA

B IERENEAE
WA

The Group’s suppliers grant credit periods ranging
from 30 to 90 days to the Group. The ageing analysis

of trade payables is as follows:

0 - 60 days
Over 60 days

0%&60H
BB 60 A
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B5 REMENTRER

2009 2008
—EENF —EENF
HK$’000 HK$'000
FHET FHET
1,770,285 1,543,032
79,697 98,715
325,421 181,711
8,346 6,565
2,183,749 1,830,023
(4,980) (4,783)
2,178,769 1,825,240

AEBZHEBETAERBEZEEHN F30E90
B - ESRMNFAZRROMIT

2009 2008
—BEAE | —TTNA
HK$’000 HK$’000
TR T
1,732,258 1,643,032
38,027 -
1,770,285 1,543,032




BUSINESS AND FINANCIAL REVIEW

The Group’s consolidated turnover for the year
ended 31 March 2009 amounted to approximately
HK$22,091,000,000 (2008: approximately
HK$12,351,000,000), representing an increase of
approximately 78.9% compared with that of last year.
This significant increase is due to the acquisition of ECS
Holdings Limited (listed in Singapore, stock code: ECS)
towards the end of the last financial year. Gross profit
amounted to approximately HK$1,049,463,000 (2008:
approximately HK$669,381,000) representing an increase
of approximately 56.8% compared with last year. Operating
profit amounted to approximately HK$406,352,000
(2008: approximately HK$374,543,000) representing an
increase of approximately 8.5% compared with that of last
year. Consolidated net profit increased to approximately
HK$261,809,000 from approximately HK$259,553,000 last
year.

In October 2008, the Group successfully refinanced its
bridge loan facility used to acquire ECS to a long-term loan
facility with ABN AMRO Bank N.V., United Overseas Bank
Limited, KBC Bank N.V., Hong Kong Branch and Fubon
Bank (Hong Kong) Limited. It was a great achievement
to have successfully carried out the refinancing under the
economic climate then and an indication of the support
and confidence shown by the banks to the Group. The
bridge loan facility used to acquire ECS was fully repaid in
November 2008. Finance costs have increased due to high
interest rate on the bridge loan facility. In addition, significant
expenses have been incurred and paid to ABN AMRO Bank
N.V for the extension of the bridge loan facility in June 2008
and to the four banks mentioned above for the refinancing of
the bridge loan to a long term loan facility. These were one-
off expenses that will not recur in the coming financial year.
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The basic earnings per share for the year ended 31 March
2009 amounted to approximately HK20.85 cents (2008:
approximately HK23.99 cents) per share. The decrease
was due to the increase in one-off finance costs and
refinancing expenses as mentioned above. The directors
have proposed a final dividend of HK3.8 cents per ordinary
share.

The Group acquired ECS, a leading distributor of IT
Products in Singapore in the last financial year. As a result
of the acquisition, the Group is now one of the largest IT
products distributors in Asia Pacific region, with an extensive
and diversified product lines and distribution networks in
36 cities among six countries, including China, Thailand,
Malaysia, Singapore, Indonesia and the Philippines. The
Group’s businesses have also extended from distribution
of IT products for the commercial and consumer markets
to provision of enterprise system tools for IT infrastructure,
IT infrastructure design and implementation, training,
maintenance and support services.

The acquisition of ECS has proven to be a great success.
ECS has achieved double digit increase in net profit
for all four quarters in 2008 and an overall increase of
approximately 27.2% for the year. ECS’s revenue has
continued to show strong growth as a result of higher sales
of servers, networking products and enterprise software
from the enterprise systems segment, which has grown by
approximately 17.5% in 2008.

The Group has continuously aimed to widen our product
range in order to provide more choices to our customers.
During the year under review, the Group has continued to
successfully obtain new authorised distributorship, with
the most significant addition being Intel. Our extensive and
diversified products lines now include vendors such as HP,
Apple, Seagate, AMD, Intel, Western Digital, Lenovo, IBM,
Sun Microsystems, Microsoft, Oracle, Cisco, BenQ and
Hitachi, to name a few.
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The Group’s outstanding performance has again been
recognised by our long-term partnership with our vendors.
During the period under review, the Group has again
been honored by Seagate the “Outstanding Achievement:
Enterprise Storage — Seagate FY 2008” award, by Hitachi
the “Hitachi Appreciation Award 2007/2008” award and by
Western Digital the “Highest Growth Award 2008” award.

PROSPECTS

Despite delivering a set of strong results this year under
the global financial crisis, we are aware that the global
economy and the global ICT industry continue to be
uncertain. However, the PRC has been aggressively bridging
the gap in its IT infrastructure and this is set to continue
in the coming years. Therefore, the Group will continue to
focus on the potential of the PRC IT market. In addition,
as IT products are becoming an everyday necessity and
strategic investments in IT will remain critical in achieving
further enhanced efficiency, productivity gains and growth
of businesses, we anticipate that the impact of the global
financial crisis will have a lesser impact on our business.

The Group’s experienced management has continued
to reach industry-leading standard. With the expertise of
our experienced management team and an extensive and
diversified product lines and distribution networks, we are
in an excellent position to continue to focus on the growth
potential of the PRC IT market. The Group will aim to achieve
consistent, healthy operating margin and deliver maximum
shareholders’ return.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2009, the Group’s cash and bank deposits
were approximately HK$304,000,000 (2008: approximately
HK$313,000,000).

As at 31 March 2009, the Group’s borrowings from banks
amounted to approximately HK$1,202,253,000 (2008:
HK$2,018,317,000). The gearing ratio, calculated as total
borrowings less cash and cash equivalents divided by total
equity, was 0.67 (2008: 1.43).

As at 31 March 2009, the Group recorded total current
assets of approximately HK$4,331,400,000 (2008:
approximately HK$4,647,100,000) and total current
liabilities of approximately HK$2,843,800,000 (2008:
approximately HK$3,546,000,000). The current ratio of the
Group, calculated by dividing the total current assets by the
total current liabilities, was approximately 1.52 times as at 31
March 2009 (2008: approximately 1.31 times).

The Group recorded an increase in shareholders’ funds from
approximately HK$1,106,000,000 as at 31 March 2008 to
approximately HK$1,136,700,000 as at 31 March 2009.

TREASURY POLICIES

The Group generally finances its operations with internally
generated resources and banking facilities provided by
banks in the PRC, Hong Kong, Singapore, Thailand,
Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group were predominantly subject to
floating interest rates.

Cash and bank deposits of the Group were mainly
denominated in United States dollars, Renminbi, Singapore
dollars and Malaysian Ringgit.
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Transactions of the Group are mainly denominated in Hong
Kong dollars, Renminbi, Singapore dollars, Thailand baht,
Malaysian Ringgit or United States dollars. For the purpose
of optimization of cash resources, the Group regularly
placed surplus funds into short term deposits and interest
received from banks during the year ended 31 March 2009
was approximately HK$9,200,000 (2008: approximately
HK$5,600,000).

EMPLOYEES
As at 31 March 2009, the Group had 2,192 (2007: 2,107) full
time employees.

The Group remunerated its employees mainly based on the
industry practice, individual’s performance and experience.
Apart from the basic remuneration, discretionary bonus
and share option may be granted to eligible employees by
reference to the Group’s performance as well as individual’s
performance. Other benefits include medical, annual leave
and retirement schemes. The net total remuneration paid for
the year ended 31 March 2009 amounted to approximately
HK$337,014,000 (2008: HK$182,749,000). The Group also
provides training courses or seminars to its staff.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
From 12 December 2008 to 9 January 2009, the Company
purchased 26,428,000 ordinary shares of HK$0.1 each
of the Company at prices between HK$0.44 to HK$0.57
per share on the Hong Kong Stock Exchange. The
purchase involved a total cash outlay of approximately
HK$13,270,000. The repurchased shares were cancelled
and accordingly the issued share capital of the Company
was reduced by the nominal value of those shares.
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The Company continues to commit itself to maintaining a
high standard of corporate governance and has continued
to devote considerable efforts to identify and formulate
corporate governance practices appropriate for the needs of
its business.

CORPORATE GOVERNANCE PRACTICES
Throughout the year ended 31 March 2009, the Company
has complied with the code provisions on Corporate
Governance Practices (the “Code”) as set out in Appendix
14 of the Listing Rules except for one deviation from the
Code as explained below.

Under the code provision A.2.1, the roles of Chairman
and Chief Executive Officer (“CEQ”) should be separate
and should not be performed by the same individual. The
division of responsibilities between the Chairman and CEO
should be clearly established and set out in writing. The
roles of the Chairman and the CEO of the Company are
not separated and are performed by the same individual,
Mr. Li Jialin. The Directors will meet regularly to consider
major matters affecting the operations of the Company.
The Directors consider that this structure will not impair the
balance of power and authority between the Directors and
the management of Company and believe that this structure
will enable the Group to make and implement decisions
promptly and effectively.

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard set out in Appendix
10 of the Listing Rules (the “Model Code”). Having made
specific enquiry of all Directors, all Directors confirmed they
have complied with the required standard set out in the
Model Code and the code of conduct regarding securities
transactions by Directors adopted by the Company.

The Company wishes to highlight the importance of its board
(the “Board”) of Directors in ensuring effective leadership and
control of the Company and transparency and accountability
of all operations.

The Directors have complied with the rules governing the
listing of securities on the Stock Exchange of Hong Kong
limited which become effective from 1 January 2009.
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The directors (the “Directors”) of VST Holdings Limited
(the “Company”) are pleased to present their annual report
together with the audited accounts of the Company and its
subsidiaries (collectively referred to as the “Group”) for the
year ended 31 March 2009.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its
subsidiaries are principally engaged in the distribution of
information technology (“IT”) products and provider of
enterprise systems and IT services.

AUDIT COMMITTEE

The Company has established an audit committee on 17
April 2002 with written terms of reference in compliance with
the Code of Corporate Governance Practices as set out in
the Listing Rules. The primary duties of the audit committee
are to review and supervise the Group’s internal control
and financial reporting process including the interim and
annual accounts before recommending them to the Board
of Directors for approval. The Company’s audited results
for the year ended 31 March 2009 have been reviewed
by the audited committee who was of the opinion that the
preparation of such results complied with the applicable
accounting standards and requirements and that adequate
disclosures have been made.
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REMUNERATION COMMITTEE

The Company has established a remuneration
committee on 29 September 2005 consisting of three
Independent Non-executive Directors with written terms
of reference in compliance with the Code on Corporate
Governance Practices of the Listing Rules. The primary
duties of the remuneration committee regarding the
remuneration of directors and senior management include
making remuneration recommendations, determining
the specific remuneration packages, reviewing and
approving performance-based remuneration, termination
compensation, dismissal or removal compensation
arrangements, and ensuring that no director or any of his
associates is involved in deciding his own remuneration.

On behalf of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 10 July 2009

As at the date hereof, the Board comprises Mr. Li Jialin, Mr.
Tay Eng Hoe, Mr. Ong Wei Hiam William and Mr. Chan Hoi
Chau as executive directors; and Mr. Ni Zhenwei, Dr. Chan
Po Fun Peter and Mr. Li Wei as independent non-executive
directors.
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