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CORPORATE INFORMATION

Board of Directors
Executive Directors

Mr. Li Kwok Cheung, George
Mr.Cheng Wai Lun, Andrew
Dr. Wong Yun Kuen

Mr. Chau Wai Hing

Independent Non-executive Directors
Mr.Chan Chung Yee, Alan

Dr. Fung Lewis Hung

Mr. Tang Hon Bui, Ronald

Company Secretary
Mr. Li Kwok Cheung, George, FCCA, CPA

Auditors
LI, TANG, CHEN & CO.
Certified Public Accountants (Practising)

Audit Committee

Mr.Chan Chung Yee, Alan (Chairman)
Dr. Fung Lewis Hung

Mr. Tang Hon Bui, Ronald

Remuneration Committee
Mr. Li Kwok Cheung, George
Mr.Chan Chung Yee, Alan
Dr. Fung Lewis Hung

Mr. Tang Hon Bui, Ronald

Principal Banker
Wing Hang Bank, Limited

Stock Code
Hong Kong Stock Exchange: 768

Website
http: //uba.com.hk

Investment Manager
Upbest Assets Management Limited

. Principal Place of Business in Hong Kong
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Hong Kong
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CORPORATE INFORMATION
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Grand Cayman
Cayman Islands
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Cayman Islands
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Tricor Standard Limited
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MANAGEMENT'S STATEMENT

Financial Results

For the year under review, the Group recorded a loss of HK$34 million
and of which HK$27 million was unrealised losses on financial assets
at fair value through profit or loss. In addition, based on the prudent
accounting approach, the Group has made HK$2.9 million impairment
loss of amount due from an investee company. Turnover of the Group
was down by 81% from HK$419,969,608 to HK$79,621,122. Net asset
value decreased by 37.9% from HK$141,763,884 to HK$88,029,526.
The decrease is mainly due to the reduction in market value of the
Group’s investment portfolio. As at 31st March, 2009, cash and bank
balances were approximately HK$5 million.

Business Review

The financial crisis shocked the world economy, causing severe
economic downturn and recession, and Hong Kong was inevitably
affected. Over 80% of the Group’s investment portfolios are listed
securities, therefore, the Group's performance was materially affected
by the adverse movements in capital markets and the economy. The
portfolio of listed equities was diversified among companies operating
in different industries. However the portfolios performance was pulled
down by a weak market overall. In particular, the Hang Seng Index was
down around 41% from 22,849.20 (31st March, 2008) to 13,576.02 (31st
March, 2009). Market value of the Group's listed securities portfolio
decreased by 37% from HK$116,756,644 to HK$73,447,618, which
was in line with the Hang Seng Index’s performance. The Group has
adopted a more prudent investment approach given the current volatile
economic environment. The management maintains a healthy gearing
position with HK$3,942,081 interest bearing liabilities.
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MANAGEMENT'S STATEMENT

Prospects

In 2008, the global economy encountered significant challenges.
Most of the major economic powers fell into recession, unemployment
surged and credit dried up. Equity markets around the world fell
dramatically and remain volatile, with swings of 7% in any one day
not uncommon. The G20 industrial nations have agreed to combat the
worldwide financial crisis and have launched stimulus packages aimed
to strengthen their economies. China has announced a US$586 billion
stimulus package to encourage domestic consumption and prevent a
deeper recession. Following announcements of stimulus packages and
other financial policies planned to be implemented by major economies
worldwide, the Hang Seng Index started to rebound. It was up 23.6%
from a low of approximately 11,000 on 27th October, 2008 to around
13,600 on 31st March, 2009. The significant financial support coming
from major governments will improve investor confidence and the
financial markets will gradually recover. However, there remains a high
level of uncertainly in the market, which may cause further volatility.

In the coming year, the Group will continue to implement a prudent
investment approach. The management will closely monitor the
portfolio’s performance and when necessary, make any prompt
response in line with changes in the economy.

FINANCIAL REVIEW

Liquidity and financial resources

As at 31st March, 2009, the Group had bank balances and cash of
HK$5,000,222 (2008: HK$9,205,670). The Board believes that the
Group has sufficient financial resources to satisfy its commitments and
working capital requirements.

As at 31st March, 2009, part of the listed equity securities of the Group
had been pledged to secure margin facilities and loans granted by a
related company.

Gearing Ratio

As at 31st March, 2009, the amount of total borrowings was
HK$3,942,081 (2008: NIL). The gearing being equal to approximately
4.48% (2008: NIL) of the net assets of HK$88,029,526 (2008:
141,763,884).

Dividend
The Board has resolved not to recommend a payment of final dividend.
Capital structure

There was no change to the Group’s capital structure for the year ended
31st March, 2009.
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MANAGEMENT'S STATEMENT

Capital commitment and contingent liabilities
As at 31st March, 2009, the Group had no material capital commitment
and contingent liabilities.

Foreign currency fluctuation

The Board believes that the foreign exchange risk is minimal as
the Group mainly uses Hong Kong dollars to carry out its business
transactions.

Employment and remuneration policies

As at 31st March, 2009, the Group employed a total of 5 full-time
employees (2008: 5), including the executive directors of the Group.
Employees’ remuneration are fixed and determined with reference to
the market rate.

Share options
The Company does not have share option scheme.

Corporate governance

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (“Code”) throughout the year
ended 31st March, 2009, with deviations from code provisions A.4.1 of
the Code only in respect of the service term of directors.

None of the independent non-executive directors of the Company were
appointed for a specific term. But all the directors of the Company
are subject to retirement by rotation according to the provisions under
article 157 of the Articles of Association of the Company. As such,
the Company considers that sufficient measures have been taken to
~ ensure that the Company’s corporate governance practices are no less
exacting than those in the Code.

Appreciation
The Board would like to take this opportunity to extend our sincere
thanks and express appreciation to those who have supported us
during the year.

By order of the Board
Li Kwok Cheung, George
- Executive Director

Hong Kong, 6th July, 2009
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PROFILE OF DIRECTORS

Executive Directors

Mr. Li Kwok Cheung, George (“Mr. Li"), aged 48, is an executive
director and the company secretary of the Company. Mr. Li has joined
Upbest Group Limited since 1996. He is responsible for business
development and marketing of the Group. He has been a dealing
director of Upbest Securities Company Limited since 1st May, 2000. He
holds a master’s degree in international marketing from the University
of Strathclyde in Glasgow, Scotland, United Kingdom and is a fellow
member of the Association of Chartered Certified Accountants and
an associate member of the Hong Kong Institute of Certified Public
Accountants. He had worked as a senior manager of the compliance
division (currently known as regulation division) of the Stock Exchange
for seven years before joining the investment advisory and securities
industry in 1995. Mr. Li had also served with an international audit firm
for five years. Mr. Li is an investment adviser and a dealer registered
under the Securities Ordinance and is a deemed responsible officer
under the Securities and Futures Ordinance. Mr. Li is also an executive
director of Upbest Group Limited (Stock code: 335). Saved as disclosed
above, Mr. Li does not hold directorship in any listed public companies
in Hong Kong during the past three years.

Mr. Cheng Wai Lun, Andrew, aged 36, is an executive Director of the
Company. He holds a bachelor’s degree in California State University,
the USA. He has over eight years’ experience in securities, corporate
finance and direct investment. He is also an executive director of
Upbest Group Limited (Stock Code: 335). Saved as disclosed above,
Mr. Cheng does not hold directorship in any listed public companies in
Hong Kong during the past three years.

Dr. Wong Yun Kuen (“Dr. Wong”), aged 51, received a Ph.D. Degree
from Harvard University, and was “Distinguished Visiting Scholar”
at Wharton School of the University of Pennsylvania. Dr. Wong has
worked in financial industries in the United States and Hong Kong
for many years, and has over 10 years of experience in corporate
finance, investment and derivative products. He is a member of Hong
Kong Securities Institute. Dr. Wong is an independent non-executive
director of Grand Field Group Holdings Limited (Stock code: 115),
Harmony Asset Limited (Stock code: 428), Golden Resorts Group
Limited (Stock code: 1031), Bauhaus International (Holdings) Limited
(Stock code: 483), Superb Summit International Timber Company
Limited (Stock code: 1228), China Yunnan Tin Minerals Group Company
Limited (Stock code: 263), Kaisun Energy Group Limited (Stock code:
8203), China E-Learning Group Limited (Stock code: 8055), Kong Sun
Holdings Limited (Stock code: 0295), Climax International Company
Limited (Stock code: 0439) and Hua Yi Copper Holdings Ltd. (Stock
code: 0559). All the aforesaid companies are listed on the Hong Kong
Stock Exchange. Saved as disclosed above, Dr. Wong does not hold
directorship in any listed public companies in Hong Kong during the
past three years.
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PROFILE OF DIRECTORS

Mr. Chau Wai Hing (“Mr. Chau”), aged 43, was appointed as an
executive Director of the Company. He is a Professional National
Accountant of the National Institute of Accountants in Australia and
a member of the Hong Kong Securities Institute. He obtained his
Bachelor Degree in Quantitative Analysis for Business, Postgraduate
Certificate in Professional Accounting and Master Degree in Finance
from the City University of Hong Kong. He also holds a Master Degree
in Professional Accounting from the Southern Cross University in
Australia. Prior to joining the Company, he possesses over 17 years
of experience in banking, finance and wealth management and held
senior positions at several international financial institutions including
Bank of America (Asia) Limited and Merrill Lynch (Asia Pacific) Limited.
Saved as disclosed above, Mr. Chau does not hold directorship in any
listed public companies in Hong Kong during the past three years.

Independent Non-Executive Directors

Mr. Chan Chung Yee, Alan (“Mr. Chan”), aged 42, is an independent
non-executive director, member of the audit committee and member of
the remuneration committee of the Company. Mr. Chan holds two master
degrees of Practising Accounting and Business Law from Monash
University, Australia. Professionally, he is a fellow member of The
Institute of Chartered Secretaries and Administrators in UK, The Hong
Kong Institute of Company Secretaries and The Hong Kong Institute of
Directors. He is also an associate member of the Hong Kong Institute
of Certified Public Accountants, CPA Australia, Institute of Certified
Management Accountants of Australia, and The Hong Kong Institute of
Bankers. He is also a member of Board of Review (Inland Revenue),
HKSAR and a member of the Chinese People’s Political Consultative
Conference of Yun Fu, Guangdong and the secretarial general of China
Hong Kong Macau Boundary Crossing Bus Association. Currently, he
" is the managing director and founder of a transportation company
which is a subsidiary of a listed company. He is also an independent
non-executive director, member of the audit committee and member
of the remuneration committee of the Upbest Group Limited. Saved
as disclosed above, Mr. Chan does not hold directorship in any listed
public companies in Hong Kong during the past three years.
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PROFILE OF DIRECTORS

Dr. Fung Lewis Hung, aged 48, is an independent non-executive
Director and member of the Audit Committee of the Company. He has
been the honorary medical adviser of The Institute of Securities Dealers
Limited since 2000, The Hong Kong Chamber of Small & Medium
Business Limited since 1997 and The International Association of
Elevator Engineers (HK Branch) since 1992. Dr. Fung is an affiliated
fellow of the Royal Australian College of Physicians and the foundation
fellow of Hong Kong Academy of Medicine. In addition, he is a member
of the International Society of Nephrology and Hong Kong Society of
Nephrology. He also holds a master’s degree in business administration
from the Newport University in the United States. Save as disclosed
above, Dr. Fung has not held any directorship in any listed public
companies in the last three years.

Mr. Tang Hon Bui, Ronald (“Mr. Tang”), aged 50, was appointed as an
independent non-executive Director, member of the audit committee
and member of the remuneration committee of the Company. Mr. Tang
received his legal education from the University of Hong Kong and
has been a barrister in private practice since 1981. Save as disclosed
above, Mr. Tang has not held any directorship in any listed public
companies in the last three years.
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REPORT OF THE DIRECTORS

The board of directors (the “Board”) have pleasure in presenting their
report and the audited financial statements for the year ended 31st
March, 2009.

Principal Activities
The Company and its subsidiaries (the “Group”) are investments
holding companies.

Segmental Information

The Group’s turnover and contribution to operating results were all
derived from investments in listed and unlisted companies in Hong
Kong.

Property, plant and equipment
Details of the movements during the year in the property, plant and
equipment are set out in note 16 to the financial statements.

Subsidiaries
Details of the Company’s subsidiaries at 31st March, 2009 are set out in
note 17 to the financial statements.

Share Option
The Company does not have share option scheme.

Directors’ remuneration

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee annually.

Results and Appropriations
The results of the Group for the year ended 31st March, 2009 are set
out in the consolidated income statement on page 30.

The Board have resolved not to recommend a payment of final dividend.
Share Capital

Details of the movements in the Company’s share capital during the
year are set out in note 24 to the financial statements.
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REPORT OF THE DIRECTORS

Financial Summary

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out below. This summary is not

part of the audited financial statements.

BBHE
UTAARERNBELEMBREREZEERE
ERGEZHME UHBUFLERMBERR
2

RESULTS
1/4/2008- 1/4/2007- 1/4/2006- 1/4/2005- 1/4/2004-
(in HK$ thousands) (LEEFormZ)  31/3/2009  31/3/2008  31/3/2007  31/3/2006  31/3/2005
Turnover S 79,621 419,970 230,411 54,404 22,114
(Loss)/profit before taxation KFiAT (E518) % (34,390) 14,256 24,591 3,482 (6,686)
Taxation BiIR - (4,479) (1,360) - -
Net (loss)/profit attributable B&IR &
to shareholders F (B18) &R (34,390) 9,777 23,231 3,482 (6,686)
ASSETS AND LIABILITIES
EEHEE
31st March
=B=+—H
(in HK$ thousands) (LB F T BEN) 2009 2008 2007 2006 2005
Total assets EEBE 92,201 149,249 152,064 112,088 96,889
Total liabilities BELE (4,171) (7,485) (1,685) (5,412) (3,217)
Net assets BEFE 88,030 141,764 150,379 106,676 93,672

Notes: The Company was incorporated in the Cayman Islands on 4th November, A4t -
1999 and became the holding company of the companies comprising
the Group as a result of the group reorganisation on 22nd December,
1999. The financial results of the Group for the period from 8th June,
1999 (date of incorporation of Super Idea International Limited, a then
wholly-owned subsidiary of the Company after the group reorganisation)
to 31st March, 2000 were prepared on the basis of merger accounting
as if the Group structure had been in existence throughout the period

presented.

ARAR—NANF+—ANBRASES
MK YR—AANAE+FZAZ+Z=A
EASEEHREKATEBB T AR ZER
nale REBB—ANAFSA\B (Super
Idea International Limited z £ Ak 2 B £ -
REEEHRE KAARAZZEWBAR)
E-TTTE-A-+-HHBIUBESE
TRRM S EERS  BOAEE 2 52H
RERPH—EFE -
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REPORT OF THE DIRECTORS

Reserves
Movements in the reserves of the Group and the Company during the
year are set out in note 25 to the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman Islands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business. In
accordance with the Company’s Articles of Association, dividends can
be distributed out of the share premium, contributed surplus and retained
profits of the Company which in aggregate amounted to approximately
HK$77,529,000 (2008: HK$93,898,000) as at 31st March, 2009.

Repurchase, Sale and Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any of the Company’s listed securities during the year.

Directors

The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. Leung King Yue, Alex (Resigned on 2nd December 2008)
Mr. Li Kwok Cheung, George

Mr. Cheng Wai Lun, Andrew

Dr. Wong Yun Kuen

Mr. Chau Wai Hing (Appointed on 2nd December 2008)

Independent Non-executive Directors

Mr. Chan Chung Yee, Alan

Dr. Fung Lewis Hung

Mr. Ip Man Tin, David (Resigned on 2nd December 2008)

Mr. Tang Hon Bui, Ronald (Appointed on 2nd December 2008)

In accordance with Article 157 of the Company’s Articles of Association,
Mr. Cheng Wai Lun, Andrew and Dr. Fung Lewis Hung shall retire by
~ rotation from office and, being eligible, offer themselves for re-election.
All other directors continue in office.

Pursuant to Article 123 of the existing Articles of Association, Mr. Chau
Wai Hing and Mr. Tang Hon Bui, Ronald who were being appointed
during the year will retire at the Annual General Meeting, being eligible,
would offer themselves for re-election.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company’s
Articles of Association.

At the Annual General Meeting, ordinary resolutions will be proposed
to re-elect each of Mr. Cheng Wai Lun, Andrew and Mr. Chau Wai Hing
as executive directors, and Dr. Fung Lewis Hung and Mr. Tang Hon Bui,
Ronald as independent non-executive directors.

The Company received confirmation of independence in respect of
the year ended 31st March, 2009 from each of the independent non-
executive directors pursuant to rule 3.13 of the Revised Listing Rules.
Up to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.

]
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REPORT OF THE DIRECTORS

Directors’ Service Contracts

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

Directors’ Interests in Contracts

In the opinion of the Board, there were no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

Directors’ and Chief Executives’ Interests and Short Positions in
the Shares, Underlying Shares and Debentures of the Company

or any Associated Corporation

As at 31st March, 2009, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFQ”)) which
were notified to the Company and The Stock Exchange of Hong Kong
Limited (the “SEHK") pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the directors and
the chief executive of the Company were deemed or taken to have
under such provisions of the SFO) or which were required to be and
were recorded in the register required to be kept pursuant to Section
352 of the SFO or as otherwise notified to the Company and the SEHK
pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies (the “Model Code”) in the Listing Rules were as
follows:

EERBSL

EARBTIRREFAS LRRAEREL
EEEASEMET L AEEINNELRE
CEERERIN MTRE-—FATURRLEZR
BaL-

EENEHNzEE

BREEFEZER  AREREEMAMERF
AYABARREBZERGNT  ARAE
ENEERIBMEAFEANG  ARAEFE
5E i B R 00 F AR AT AT AR AR 2K

EERTHARRADASENHERT 2
B4 HERORES 2EER AR

RZZZEAFZA=1t—H FRAEERAK
ARIRERBEEE (CEREHFLBERHE
XVE ([ 5 Rk M E&RG))) < Bt - Rk
LEFTREREES RBE GO EXVEET
RFESDBEANEARARBEEBARIMAR
AE (MR 2 EE AR (BEREES
FPHEGRI 2 ZERXARDEERERITH
ABBRBRAIREERE S RXR) - A
IIAMBIIAZE 7 k& R £352(6 7 &
ZELMA I|RBELHRUZLTRAAES
ETEFXHBRETA(RETA) BNE
AAB BBz #mFoARIT

Number of shares

RIAEE

Percentage

of issued

Personal Family  Corporate Other share capital

Name of director interests interests interests interests Total BETRA

EE ] BA#EZ REERE ZEERE W HiEs B Bk
Ordinary Shares of HK$0.01each in the Company

AARBREENBL2EER
Cheng Wai Lun, Andrew (Note) - - 340,000,000 - 340,000,000 32.08%

BEwm (Hit)
Note:  Mr. Cheng Wai Lun, Andrew is one of the discretionary objects of a trust
which assets include interests in the entire issued share capital of Fung
Fai Growth Limited. Fung Fai Growth Limited holds 340,000,000 shares
of the Company.
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Save as disclosed above, at no time during the year ended 31st
March, 2009 was the Company, its subsidiaries or its associate a party
to any arrangement to enable the directors or chief executives of the
Company, or their spouses or children under the age of 18, to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or its associated corporation.

Save as disclosed above, none of the directors or the chief executives
of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

Substantial Shareholder’s Interests and Short Positions in the
Shares, Underlying Shares of the Company

As at 31st March, 2009, the following persons or corporations, other
than the interest disclosed above in respect of the directors, interest in
5% or more in the shares and underlying shares of the Company have
been notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be kept
under Section 336 of Part XV of the SFO:

BREXBREEIN RBEE_TENF=A
S+-BILEFERZEMER AQF) - EK
BRAIEBEARAMETLEMNTE <K
RAIZEFHTBRTHABIERBHEKRR
TABRZFRAZBARRBIE A EE
Z B sk & 7w i ko

REXEBEEN ARBREZHIRITHA
BYENADRKEMREEE (EERLEFRY
BHRAIFE+IE0) 2B - REABRO RESFE
BRDSIAR MABLRBREESRBERK
PIE3s2ERERABFEZERMA BB LT
RAFH ET AR ESETESR HOREST
AIBHEARNA R E LRE -

IFERRRAR A 2RBREBRD 2B
R#%R

RZFENFZA=+—R REXARAZKE
FREE G EXVEEB6HRAEMRE ZE
ERREGNARBLMCERBT U TA
THAFA (R LAREEBRESHIIF 2 ESN)
BEARBRCETRAREERNED 2R
Nz Bt :

Approximate
percentage of

Number the total number
Name of shareholders of shares held of shares in issued
BRERAE FEREHE NEEBITROMBES
Ordinary shares of HK$0.01 each in the Company
AABDEREEEBTZEBR
Fung Fai Growth Limited (Note (a)) 340,000,000 32.08%
Fung Fai Growth Limited (#77#(a))
Kingswell Holdings Group Limited (Note (b)) 192,000,000 18.12%

Kingswell Holdings Group Limited (#7:#(b))
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(a) The entire issued share capital of Fung Fai Growth Limited is owned
by a trust of which the discretionary objects are family members of
Mr. Cheng Kai Ming, Charles, including a director of the Company, Mr.
Cheng Wai Lun, Andrew.

(b) The entire issued share capital of Kingswell Holdings Group Limited is
beneficially owned by Mr. Janusz Mieczyslaw Stempnowski.

Save as disclosed above, as at 31st March, 2009, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

Connected Transactions and Continuing Connected Transactions
Significant related party transactions entered by the Group during
the year ended 31st March, 2009 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 29 to the financial statements.

The investment manager of the Company is regarded as a continuing
connected person of the Company under Chapter 21 of the Listing
Rules. Accordingly, the investment management agreement constitutes
a connected transaction of the Company. The management fee paid
during the year amounted to HK$1,733,597.

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 29 to
the financial statements and have confirmed that the connected
transactions and continuing connected transactions have been entered
into (i) in the ordinary and usual course of business of the Group; (ii) on
normal commercial terms or on terms no less favourable to the Group
than terms available to or from (as appropriate) independent third
parties; and (iii) in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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Management Contracts
Details of significant management contracts in relation to the Company’s
business are included in note 29 to the financial statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

Pre-emptive Rights

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

Audit Committee

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2009 in conjunction with the Company’s external auditors.

The audit committee of the Group consists of 3 independent non-
executive directors, namely Mr. Chan Chung Yee, Alan, Dr. Fung Lewis
Hung and Mr. Tang Hon Bui, Ronald.

Corporate Governance

The Company has complied throughout the year ended 31st March,
- 2009 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retilrement by rotation according to the Articles of Association of the
Company. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.
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Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the period.

Sufficiency of Public Float

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company’s shares which are in the hands of the public exceeds 25% of
the Company'’s total number of issued shares.

Auditors
Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the
years ended 31st March, 2007, 2008 and 2009.

Messrs. Li, Tang, Chen & Co. retire and a resolution for their
reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board
Li Kwok Cheung, George
Executive Director

Hong Kong, 6th July, 2009
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CORPORATE GOVERNANCE REPORT

Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. UBA Investments Limited is committed
to high standards of corporate governance with a view to being
transparent, open and accountable to our shareholders.

On 1st January, 2005, the Code of Best Practices contained in appendix
14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”) was replaced
by the Code on Corporate Governance Practices (‘the Code”). The
Company adopted all the code provisions in the Code as its own code
on corporate governance practices.

The Company has complied with the code provisions as set out in the
Code during the year ended 31st March 2009 with exception.

Corporate Governance Practice

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are three board committees, including Audit Committee, Executive
Committee and Remuneration Committee. Audit Committee and
Remuneration Committee perform their distinct roles in accordance
with their respective terms of reference. Executive Committee assist the
Group to set up business strategy and planning.

Board of Directors
Composition
The Board of Directors of the Company comprises seven members. Mr.

" Li Kwok Cheung, George acts as Chairman of the Board, whereas Mr.

Cheng Wai Lun, Andrew acts as Managing Director of the Company.
Other executive directors are Dr. Wong Yun Kuen and Mr. Chau Wai
Hing. The Company has three independent non-executive directors,
they are Mr. Chan Chung Yee, Alan, Dr. Fung Lewis Hung and Mr. Tang
Hon Bui, Ronald. One of whom namely, Mr. Chan Chung Yee, Alan has
appropriate professional accounting experience and expertise.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 7 to 9 of this Annual Report.
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Each independent non-executive director has pursuant to the rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transaction by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

Pursuant to the Articles of Association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.

Pursuant to Code provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. None of the non-
executive directors has entered or proposed to enter into any service
contracts with the Company or its subsidiaries. Accordingly, the non-
executive directors have no set term of office but they are subject to
retirement by rotation at least once every three years. As such, the
Board considers that sufficient measures have been taken to serve the
purpose of the Code provision A.4.1.

Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director's working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company views well-developed and timely reporting systems and
internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.
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The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The articles of association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the
Board of Directors. Board meetings include regular meetings and
irregular meetings. The Board of Directors meets formally at least 4
times a year.

Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.

For the financial year ended 31st March 2009, the Board of Directors
held 5 regular Board meetings at approximately quarterly interval and
15 irregular Board meeting(s) which was/were convened when deemed
necessary. Due notice and Board papers were given to all directors
prior to the meeting in accordance with the Company’s articles of
association and the Code. Details of individual attendance of directors
are set out below:

Attendance of individual directors at Board meetings during the year

Total number of meetings SEEE
Attendance HEER
Name of directors EEHA
Executive Directors HiITES
Mr. Leung King Yue, Alex REWEE
Mr. Li Kwok Cheung, George TR A
Mr. Cheng Wai Lun, Andrew BERMEE
Dr. Wong Yun Kuen BEEEL
Mr. Chau Wai Hing AR E L
Independent Non-executive Directors BV FHTES
Mr. Chan Chung Yee, Alan BRRELAE
' Dr. Fung Lewis Hung SR 8 A
Mr. Ip Man Tin, David EeXEE
Mr. Tang Hon Bui, Ronald BERES
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Chairman and Managing Director

The roles of the Chairman and the Managing Director are segregated
and assumed by two separate individuals who have no relationship with
each other to strike a balance of power and authority so that the job
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and
effective running of the Board. The Chairman is also responsible for
deciding the agenda of each Board meeting, taking into account, where
appropriate, matters proposed by other directors for inclusion in the
agenda.

The Managing Director is delegated with the authorities to manage the
Group’s business in all aspects effectively, implement major strategies,
make day-to-day decision and coordinate overall business operation.

The number of independent non-executive directors is nearly half of the
Board membership. The Board membership is covered by professionally
qualified and widely experienced personnel so as to bring in valuable
contribution and different professional advices and consultancy for the
development of the Company.

Responsibilities

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy,
operational issues and financial performance.

- Active participation on the boards of subsidiaries.

- Approval of annual budgets for each operating company
covering strategy, financial and business performance, key risks
and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, and relationship
with other stakeholders, and compliance with all laws and
ethics.
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CORPORATE GOVERNANCE REPORT

To enable the Company’s directors to meet their obligations, an
appropriate organizational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee and
Remuneration Committee, have been established by the Board of
Directors to strengthen its functions and to enhance its expertise. These
committees have been formed with specific written terms of reference
which deal clearly with the committees authority and duties.

Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. Li Kwok Cheung, George and three independent
non-executive directors, Mr. Chan Chung Yee, Alan, Dr. Fung Lewis
Hung and Mr. Tang Hon Bui, Ronald. It is chaired by Mr. Chan Chung
Yee, Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of
Directors remuneration of independent non-executive directors.

Set out below is the summary of work of the Remuneration Committee
done during the year:

- to review the remuneration policy for 2008/2009;

- " to review the remuneration of the executive directors and the

independent non-executive directors; and

= to review the annual share option policy (if any).
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CORPORATE GOVERNANCE REPORT

The Remuneration Committee held one meeting during the year. Details
of individual attendance of its members are set out in the table below:

Attendance of individual members of Remuneration Committee for the
year

Total number of meetings BREE
Attendance HERR
Name of directors EENER
Executive Director HITES

Mr. Li Kwok Cheung, George TR A
Independent Non-executive Directors BV FHTES
Mr. Chan Chung Yee, Alan BRoRELAE

Dr. Lewis Hung Fung SRR A

Mr. Tang Hon Bui, Ronald HEZis

Audit Committee

The Company’s Audit Committee is composed of three independent
non-executive directors, namely Mr. Chan Chung Yee, Alan, Dr. Fung
Lewis Hung and Mr. Tang Hon Bui, Ronald. It is chaired by Mr. Chan
Chung Yee, Alan.
reviews matters within the scope of audit, such as financial statements
and internal controls, to protect the interests of the Company’s
shareholders.

It reports directly to the Board of Directors and

The Audit Committee meets regularly with the Company’s external
auditors to discuss audit process and accounting issues, and reviews
effectiveness of internal controls and risk evaluation. Written terms
of reference, which describes the authority and duties of the Audit
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year:

- to review the financial statements for the year ended 31st March,
2008 and for the six months ended 30th September, 2008;

- to review effectiveness of the internal control, financial controls

and risk management system;

- to review auditors’ statutory audit plan and letters of
representation; and

- to consider and approve 2008 audit fees and audit work.
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CORPORATE GOVERNANCE REPORT

The Audit Committee held two meetings during the year. Details of
individual attendance of its members are set out in the table below:

Attendance of individual members of Audit Committee during the year

Total number of meetings EREE
Attendance HEER
Name of directors EEHE
Independent Non-executive Directors  BYFHTES
Mr. Chan Chung Yee, Alan BRRZELAE

Dr. Fung Lewis Hung SR B8 A

Mr. Ip Man Tin, David 9P

Nomination of Directors

Mr. Chau Wai Hing and Mr. Tang Hon Bui, Ronald have been appointed
as an executive director and independent non-executive director
respectively with effective from 2nd December 2008.

Mr. Leung King Yue, Alex and Mr. Ip Man Tin, David have been
resigned on 2nd December 2008.

The Board of Directors has not established a nomination committee.
According to the articles of association of the Company, the Board
has the power from time to time and at any time to appoint any person
as a director either to fill a casual vacancy or as an addition to the
Board. In assessing nomination of new directors, the Board has taken
into consideration of the nominee’s qualification, ability and potential
contributions to the Company.

External Auditors

During the year and up to the date of this report, the remuneration paid
- to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public
Accountants, are set out as follows:

HEFBEER TR

FREZREEKBRFANZ HEBL

EERA
BRELERMEEALEEDIERT AN
EERBUFNTES YH-TT/N\EFF=
BZHEEM -

RENEEREBRRELENIR-TENE
+-A-HETE

EFERNARURABZEE REAQAAK
ERAN EFCARECABEYLTERE
EMATHEES NEAREEZRIMBE
e -ANGHEERAK EZECEEE
BREAZER BARTRHEARAELZ
HAEf-

SNERBE
FARBEEARERY ARECNREMF
HREAMEBRZMEHFIMT

Services rendered for the Group Fees paid Fees payable
A SR BIR 4 2 PR 3% ERNZEA Sz &R

HK$ HK$

BT BT
Audit services BT R 145,000 145,000
Non-audit services B R 6,000 6,000
Total #et 151,000 151,000

ANNUAL REPORT 09 i
UBA INVESTMENTS LIMITED BIBHREHR A 7




CORPORATE GOVERNANCE REPORT

Internal Control and Risk Management

The Company places great importance on internal control and risk
management. The Company is making comprehensive improvements
to its internal control system and will implement a stricter and more
regulated internal control system in the new financial year and disclose
the relevant measures to the public in a timely manner.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes updating the system of internal controls when
there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and financial statements is sound and is sufficient to safeguard
the interests of shareholders and employees, and the Group’s assets.

The investment manager assists the Board in the implementation of the
board’s policies and procedures on risk and control by identifying and
assessing the risks faced, and involving in the design, operation and
monitoring of suitable internal controls to mitigate and control these
risks.

The key processes that have been established in reviewing the
adequacy and integrity of the system of internal controls include the
following:

- The Executive Committee is established by the Board to ensure
the effectiveness of the daily operations and that the operations
are in accordance with the corporate objectives and strategies.

- The Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of
the Group’s risk management and internal control systems.

Policies and procedures have been designed for safeguarding
assets against unauthorised use or disposition; maintenance of
proper accounting records for the use of reliable information within
the business or external publication, and compliance of relevant
regulations, rules and legislations. The policies and procedures are
designed for providing reasonable but not absolute assurance to avoid
fraud, material misstatements or errors.
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CORPORATE GOVERNANCE REPORT

Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained. The allocation of resources and manpower in performing
accounting and financial reporting function are adequacy to comply
with the requirement of Listing Rules.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues
within the Group.

Listing Rules Compliance

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 29 to the
financial statements. The Group has fully complied with the Listing
Rules requirements. Financial Reports, announcements and circulars
have been prepared and published in accordance with the requirements
of the Listing Rules. The Listing Rules Task Force has been formed and
continued to monitor the operations of the Company. The prevailing
internal control system are compliant with all the requirements of the
Listing Rules.

Going Concern
; The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.
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CORPORATE GOVERNANCE REPORT

Shareholder Communication

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. All resolutions put forward at a
shareholders meeting will be taken by poll pursuant to the Listing Rules
and the poll results will be posted on the websites of the Company and
of the Stock Exchange after the shareholders meeting.

Directors’ Responsibility in Preparing the Financial Statements
The Directors acknowledge that it is their responsibilities in preparing
the financial statements. The Statement of the Auditors about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 28 to 29.
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INDEPENDENT AUDITOR’S REPORT

B ZBERE

TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of UBA
Investments Limited set out on pages 30 to 96, which comprise the
consolidated and company balance sheets as at 31st March, 2009,
and the consolidated income statement, the consolidated statement
of changes in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting policies and
other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation of
financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit and to report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.
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INDEPENDENT AUDITOR’S REPORT

B ZBERE

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March, 2009 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Li, Tang, Chen & Co.

Certified Public Accountants (Practising)
Hong Kong

10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

6th July, 2009
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CONSOLIDATED INCOME STATEMENT

For the year ended 31st March, 2009

Rarmik

2009 2008
Notes HK$ HK$
Hrat B BT
Turnover E L 8 79,621,122 419,969,608
Costs of listed securities disposed HE ETEH KA (79,707,948) (358,969,335)
Other revenue Hb A 9 12,477 256,201
Other net loss HithF518 550 9 (27,365,973) (29,455,986)
Impairment loss on available-for-sale AL ERBEE
financial assets ZRERRE (668,410) (8,505,577)
Impairment loss on amount due from FEWHEE R FIFIR
an investee company ZREEE (2,900,000) (225,000)
Administrative and other THREMEE
operating expenses Fif) (3,305,598) (7,751,161)
Finance costs BE R AR 10 (75,747) (1,063,167)
(Loss)/profit before taxation BREBLAT (B51B) &7 11 (34,390,077) 14,255,583
Income tax expense S X 13(a) - (4,478,749)
(Loss)/profit for the year REE (BB w7 (34,390,077) 9,776,834
—': . Attributable to: THA TR ¢
Equity holders of the Company AAFERFEA 14 (34,390,077) 9,776,834
(Loss)/earnings per share BR(E8) B
Basic BN 15 (3.25cents) 0.92cents
Diluted Be 15 N/A N/A
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CONSOLIDATED BALANCE SHEET REEERER

As at 31st March, 2009 R=ZTENF=A=1+—H

2009 2008
Notes HK$ HK$
Mzt BT BT
Non-current assets FRBEE
Property, plant and equipment ME - WERREE 16 6,484 13,484
Available-for-sale financial assets EEENKEE 18 24,490,291 54,173,459
24,496,775 54,186,943
Current assets RBEE
Amounts due from investee companies WL E N B FIE 19 11,201,169 17,681,169
Amounts due from related companies NG 20 426,084 2,477,109
Other receivables, prepayments H A FEWGRIE ~ BT
and deposits RS 21 433,987 65,060
Financial assets at fair value through BAFERNERRYR
profit or loss 2B EE 22 50,642,388 65,633,363
Cash and bank balances Re MRITHER 5,000,222 9,205,670
67,703,850 95,062,371
Current liabilities REEE
Accruals e & 204,018 4,305,898
Interest-bearing borrowings HERE 23 3,942,081 -
Provision for taxation TiIBR 25,000 3,179,532
4,171,099 7,485,430
Net current assets RBEERE 63,532,751 87,576,941
Net assets EEFHE 88,029,526 141,763,884
Capital and reserves BEERRREE
Share capital A 24 10,597,782 10,597,782
Reserves s 25 77,431,744 131,166,102
Total equity RS 88,029,526 141,763,884
Net asset value per share BREEFE 27 0.08 0.13
The financial statements on pages 30 to 96 were approved and F30EEZ U BHRREEEEEN_TTN
authorised for issue by the board of directors on 6th July, 2009. FHARNAIERBEEREDS -
Li Kwok Cheung, George Cheng Wai Lun, Andrew
TEH# BiEfm
Executive Director Executive Director
HiTEE HITEF
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BEEREX

R-BEAF=A=1-A

BALANCE SHEET

As at 31st March, 2009

Total equity

The financial statements on pages 30 to 96 were approved and
authorised for issue by the board of directors on 6th July, 2009.

Li Kwok Cheung, George

2009 2008
Notes HK$ HK$
M BT BT

Non-current assets FRBEE
Property, plant and equipment M - MR RE 16 6,484 13,484
Interests in subsidiaries NG 17 82,463,010 98,163,876
Available-for-sale financial assets AHHENKEE 18 166,400 5,760,000
82,635,894 103,937,360

Current assets REEE
Other receivables and deposits Hu e RUa Mg s 21 73,287 60,060
Cash and bank balances Re RIBITER 4,872,803 8,609,753
4,946,090 8,669,813
Current liabilities RBEE

Accruals ENER 105,016 4,230,896
Net current assets RBEETFE 4,841,074 4,438,917
Net assets EEFE 87,476,968 108,376,277

Capital and reserves ERRf#E
* Share capital B A 24 10,597,782 10,597,782
Reserves & 25 76,879,186 97,778,495
HRER 87,476,968 108,376,277

Cheng Wai Lun, Andrew

ZEE BEfm
Executive Director Executive Director
HITEE HITEE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31st March, 2009

REERBER

F=A=t—HILFE

az

Retained
profits/
Share Share Fair value (accumulated
capital premium reserves losses) Total
REEA,/
N ktaB LATERE (RREE) wact
HK$ HK$ HK$ HK$ HK$
AT BT BT AT BT
Balance as at 1st April, 2007 RZZEZLFNA—AEH 10,597,782 92,564,355 29,993,623 17,223,062 150,378,822
Profit for the year REERT - - - 9776834 9,776,834
Released upon disposal A it 6 AT B 7
of available-for-sale BEMER
financial assets - - (10,996,857) - (10,996,857)
Fair value change on THRIEEHEEE
available-for-sale AFEZED
financial assets - - (7,394,915) - (7,394,915)
Balance as at 31st March, R-EE\EZA=T—AK
2008 and 1st April, 2008 “EE)\FMA-BER 10,597,782 92,564,355 11,601,851 26,999,896 141,763,884
Loss for the year TEEEA - - - (34,390,077)  (34,390,077)
Released upon disposal AL EFHHENR %
of available-for-sale BEMER
financial assets - - (8,415,973) - (8,415,973)
Fair value change on M ERBEE
available-for-sale ATEZEE)
financial assets - - (11,362,718) - (11,362,718)
Impairment loss on MM EREEE
available-for-sale ZREBRER
financial assets released ERABERE
to consolidated income statement - - 434 410 - 434,410
Balance as at 31st March, 2009  RZZENF=A=+—HEH 10597782 92,564,355  (7,742,430)  (7,390,181) 88,029,526
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CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31st March, 2009

FERERBR

BE-FEAFSA=—BLFE

2009 2008
HK$ HK$
B BT
Cash flows from operating activities REXB2RSRE
(Loss)/profit before taxation BREiA (B18) /R A (34,390,077) 14,255,583
Adjustments for: R AN ESE k-
Interest income FEMA (12,477) (256,201)
Interest expenses FELH 75,747 1,063,167
Depreciation e 7,000 7,000
Net realised and unrealised loss on financial BATEREERIEHBEE
assets at fair value through profit or loss ZEEBRRKRERIER 27,056,097 1,868,733
Loss/(gain) on disposal of available-for-sale HEAMHEERBEEZEER/ (Kx)
financial assets 2,750,223 (30,582,814)
Impairment loss on available-for-sale ARHENBEE 2 REBE
financial assets 668,410 8,505,577
Impairment loss on amounts due from EUIRE R BIFIEL
investee companies HEEE 2,900,000 225,000
Decrease/(increase) in amounts due from JEWRE BN AIFUBZ
related companies W/ () 2,051,025 (2,477,109)
Increase in other receivables, HEWHIE - BRR R
prepayments and deposits B 22 (368,927) (5,000)
Increase in financial assets at fair value BATFERERRIERE
through profit or loss B E 28N (12,065,122) (30,956,386)
(Decrease)fincrease in accruals ERERZCRD) /#E (4,101,880) 4,144,743
Increase/(decrease) in interest-bearing borrowings B EE &M,/ (F) 3,942,081 (164,280)
Cash used in operations REERERAESE (11,487,900) (34,371,987)
Interest received EHFE 12,477 256,201
Interest paid [REREUES (75,747) (1,063,167)
Income tax paid BAHE (3,154,532) (2,659,217)
Net cash used in operating activities REEBRERCRSTE (14,705,702) (37,838,170)
Cash flows from investing activities RETBH2HERE

- Purchase of property, plant and equipment

Purchase of available-for-sale financial assets

Proceeds from sales of available-for-sale
financial assets

Repayments from investee companies

Net cash from investing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at the end
of the year

Representing:

Cash and bank balances
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- (2,450)
(30,314,567) (40,444,125)
37,234,821 71,493,814
3,580,000 2,900,000
10,500,254 33,947,239
(4,205,448) (3,890,931)
9,205,670 13,096,601
5,000,222 9,205,670
5,000,222 9,205,670




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

GENERAL

The Company is a public limited company incorporated in the
Cayman Islands with its shares listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of
its registered office is Ugland House, South Church Street, P.O.
Box 309, George Town, Grand Cayman, Cayman Islands, British
West Indies. The principal place of business is 2nd Floor, Wah
Kit Commercial Centre, 302 Des Voeux Road Central, Hong
Kong.

The Company and its subsidiaries are engaged in investment
holding and trading of securities.

The financial statements are presented in Hong Kong dollars,
which is the same as the functional currency of the Company.

APPLICATION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current year, the Group and the Company have
applied, for the first time, the following amendments and new
interpretations (“new HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

HKAS 39 and HKFRS 7  Reclassification of Financial Assets

(Amendments)
HK(IFRIC) - Int 11 HKFRS 2 - Group and Treasury Share
Transactions
HK(IFRIC) - Int 12 Service Concession Arrangements
HK(IFRIC) - Int 14 HKAS 19 - The Limit on a Defined

Benefit Asset, Minimum Funding
Requirements and their Interaction

The adoption of these new HKFRSs had no material effect on
the results or financial position of the Group and the Company
for the current or prior accounting periods. Accordingly, no prior
period adjustment has been required.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

2. APPLICATION OF NEW AND REVISED HONG KONG 2,
FINANCIAL REPORTING STANDARDS (continued)
The Group and the Company have not early applied the
following new and revised standards and amendments that have

R REETE RSB REER
(TEBHMBHREER]D (&)

AKERARATEERRATIICE
B 1 R B2 #R] RAEHE T RERT A

been issued but are not yet effective. JEH o
HKFRSs (Amendments) Improvements to HKFRSs! ERUBRELEL BEUBEREEL
(EFTA) 2B
HKAS 1 (Revised) Presentation of Financial Statements? BESHENEIR BBBRERZED?
(&1&3)
HKAS 23 (Revised) Borrowing Costs? BEGER BB A2
235 (KK &7T)
HKAS 27 (Revised) Consolidated and Separate BEEGFER A RBMLIE
Financial Statements® 275 (BRIEFT) |EKS
HKFRS 1 & HKAS 27 Cost of an Investment in a Subsidiary, EEVBREED RWEBRAR - LR
(Amendments) Jointly Controlled Entity or Associate? BIRRBEBG EHERIEE
ERIE275 REZEE
CHEN) B 22
HKFRS 3 (Revised) Business Combinations® ERUBEMEER EKAH
E35% (K{EET)
HKFRS 7 (Amendment) Improving Disclosures about EEMBRELEN HEEBHKIA
Financial Instruments? EYEACCHPY B 5% 52
HKFRS 8 Operating Segments? EAUBHRELER LEHE
285
T Effective for annual periods beginning on or after 1st January, 2009 ORI ETINF-A-HAEERBZE

except the amendments to HKFRS 5, effective for annual periods R AR - BB BIRE LR ESH
beginning on or after 1st July, 2009 BETARBIBRIN  ZEBR -_EENF+
A—Bs Bz EEBREN

f 2 Effective for annual periods beginning on or after 1st January, 2009 2 RIBENF-R-BSzERBZF
L]
v = EERE A E K
8 Effective for annual periods beginning on or after 1st July, 2009 3 O RZETNFLA B ZERABZEF

EHRAER

ARREZCANEEREERE WA
EREAME] - BRI RIBFTARER KA
SHASEERARA ZEERTBRR
ERERTE -

~ The directors of the Company have assessed the potential
impact and believe that the application of the new and revised
standards and amendments will not have material impact on the
results and financial position of the Group and the Company.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

Bt 75 S R B

#HEZ

ERNFZAST—ALFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation

of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented.

a)

b)

Basis of preparation:

The financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”")
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared
under the historical cost convention except that
available-for-sale financial assets and financial assets at
fair value through profit or loss are stated at fair value.

Basis of consolidation:
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group have been eliminated on consolidation.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

c)

Property, plant and equipment:

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the assets to working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment
have been put into operation, such as repairs and
maintenance and overhaul cost, is normally charged to
the income statement in the period in which it is incurred.
In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the
use of an item of property, plant and equipment, the
expenditure is capitalised as an additional cost of the
asset.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
using the straight-line method. The annual rate used for
furniture, fixtures and equipment is 20%.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is
included in the income statement in the year in which the
item is derecognised.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

d)

e)

Subsidiaries:

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to
govern the financial and operating policies generally
accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group
controls another entity.

Investments in subsidiaries are included in the
Company’s balance sheet at cost less any impairment
losses. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and
receivable.

Investments:

The Group classifies its investments in the following
categories: financial assets at fair value through profit
or loss, loans and receivables and available-for-sale
financial assets. The classification depends on the
purpose for which the investments were acquired.
Management determines the classification of its
investments at initial recognition and re-evaluates this
designation at every reporting date.

i) Financial assets at fair value through profit or loss

At each balance sheet date subsequent to
initial recognition, financial assets at fair value
through profit or loss are measured at fair value,
with changes in fair value recognised directly
in income statement in the period in which they
arise. All derivatives financial assets are also
categorised as financial assets at fair value
through profit or loss unless they are designated
as hedges.

ANNUAL REPORT 09 43
UBA INVESTMENTS LIMITED BIBHREER A T

Bt 75 S R B

#HEZ

3.

ERNFZAST—ALFE

FEEHEEE)

d)

e)

MEBAR :
MERRRAEEAEEHIH
BREBBEMADR (RERR
MeeiE) BEERBEAHB
FEEZRRE - ETEEAE
BREEFHZ—ERER 828
REGEAAIT{E sk T EIERE
WERREER -

RE B AR BB T EKAER
EAREBERERARARZEER
BEXRPIIR - MEBRRAZXER
Bk ENERE 2 EREART]
ZHABEBRERFIILR

R&:
AEERERBEEBEDBATHE
Bl AP ERBERSIRZ M
BEE  BRERREAGKIEN
BRI B ERBEE - nBHA
BARBEBRB ZWBER - &
BEERMRERR AEREER
AR AREERS AEHNFGE
MK o

) BAFERER KK
ZHBEEE
RORBREZEEE
R BAFERER
BIRHMBEER
AV EFE 2FEEZ
PRELHAERRE
mRER AL
BEEWRENRELF
ERBERRIINEZHB
BE BRIFZBEBRIE
FE R o




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

e)

Investments: (continued)

ii)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. At each balance sheet date subsequent
to initial recognition, loans and receivables are
carried at amortised cost using the effective
interest method, less any identified impairment
losses. An impairment loss is recognised in
the income statement when there is objective
evidence that the asset is impaired, and is
measured as the difference between the asset’s
carrying amount and the present value of the
estimated future cash flows discounted at the
original effective interest rate. Impairment losses
are reversed in subsequent periods when an
increase in the asset’s recoverable amount can
be related objectively to an event occurring after
the impairment was recognised, subject to a
restriction that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

e)

Investments: (continued)

iii)

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set out
above). At each balance sheet date subsequent
to initial recognition, available-for-sale financial
assets are measured at fair value. Changes in fair
value are recognised in equity, until the financial
asset is disposed of or is determined to be
impaired, at which time, the cumulative gain or
loss previously recognised in equity is removed
from equity and recognised in the income
statement. If any objective evidence exists for
available-for-sale financial assets, the cumulative
loss measured as the difference between the
acquisition cost and the current fair value, less
any impairment losses on that financial assets
previously recognised in the income statement
is removed from equity and recognised in
the income statement. Impairment losses on
available-for-sale equity investments shall not
reverse through the income statement.

For available-for-sale equity investments that
do not have a quoted market price in an active
market and whose fair value cannot be reliably
measured, they are measured at cost less any
identified impairment losses at each balance
sheet date subsequent to initial recognition. An
impairment loss is recognised in the income
statement when there is objective evidence
that the asset is impaired. The amount of the
impairment loss is measured as the difference
between the carrying amount of the asset and the
present value of the estimated future cash flows
discounted at the current market rate of return for
a similar financial asset. Such impairment losses
shall not reverse in subsequent periods.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

f)

9)

Impairment of assets:

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss.
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised
as an expense immediately.

If the recoverable amount of an

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Foreign currency translation:

i) Functional and presentation currency
Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.

i) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated in
foreign currencies are recognised in the income
statement.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009 HE=—

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 3.
(continued)

9)

h)

Foreign currency translation: (continued)

jif) Group companies
The results and financial position of all the
Group’s entities that have a functional currency
different from the presentation currency are
translated into the presentation currency as
follows:

a) assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at
the dates of the transactions); and

c) all resulting exchange differences are
recognised as a separate component of
equity.

Taxation:

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in the income statement because it excludes items of
income or expense that are taxable or deductible in
other years and it further excludes items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009
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3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

Taxation: (continued)

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit, and is
accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged
or credited to income statement, except when it relates
to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

i)

Provisions and contingent liabilities:

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of
a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Revenue recognition:

i) Sale of investments in securities and futures
including other investments, available-for-sale
financial assets and financial assets at fair
value through profit or loss are recognised on a
trade date basis when the risks and rewards of
ownership are transferred and title has passed.

ii) Interest income is accrued on a time proportion
basis by reference to the principal outstanding
and at the effective rates applicable.

iii) Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

k)

m)

|n)

Operating lease:

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor) are expensed in the income statement on a
straight-line basis over the period of the lease.

Related parties:

For the purposes of these financial statements, parties
are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or
where the Group and the party are subject to common
control or common significant influence. Related parties
may be individuals (being members of key management
personnel, significant shareholders and/or their close
family members) or other entities and include entities
which are under the significant influence of related
parties of the Group where those parties are individuals.

Segment reporting:

A business segment is a Group of assets and operations
engaged in providing products or services that are
subject to risks and returns that are different from those
of other business segments. A geographical segment
is engaged in providing products or services within a
particular economic environment that are subject to risks
and returns that are different from those of segments
operating in other economic environments.

Cash and cash equivalents:

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash on hand
and demand deposits, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

0) Employees benefits:
Pension obligations
The Group operates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
at 5% of the employees’ basic salaries with a maximum
cap of HK$1,000 per month. The Group’s contributions
to the fund are expensed as incurred and the assets of
the MPF Scheme are held separately from those of the
Group in an independently administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group did not use any critical
accounting estimates in the preparation of the financial
statements.

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements:

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged
decline in fair value below cost is considered to be objective
evidence of impairment. Judgment is required when determining
whether a decline in fair value has been significant and/or
prolonged. In making this judgment, the historical data on
market volatility as well as the price of the specific investment
are taken into account. The Group also takes into account other
factors, such as industry and sector performance and financial
information regarding the issuer/investee.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.
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FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial

instruments as at balance sheet date are as follows:

6. ERMIAESE

#
IR
EREMIANEEAZEEENT

2009 —EENF
The Group REHE
Financial assets BKERE
Financial assets Available-
at fair value Loans for-sale
through and financial
profit or loss receivables assets Total
BOFER
BERIIRZ EWERR AHHE
BBEE FEWRE BBEE met
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale AL ENKEE
financial assets - - 24,490,291 24,490,291
Amounts due from B E A BIFRIB
investee companies - 11,201,169 - 11,201,169
Amounts due from [ EgiE A R FRIA
related companies - 426,084 - 426,084
Other receivables, Ho IR IE
prepayments and TR
deposits RkiEe - 433,987 - 433,987
Financial assets at BATFENMEERY R
fair value through ZETSEE
profit or loss 50,642,388 - - 50,642,388
Cash and bank balances B & RiR1T45% - 5,000,222 - 5,000,222
50,642,388 17,061,462 24,490,291 92,194,141
Financial liabilities L E S=X
Financial liabilities
at amortised cost
LU SH A STHE M
B%aE
HK$
BT
Accruals JETE 204,018
Interest-bearing borrowings 1 EfE&E 3,942,081
4,146,099
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For the year ended 31st March, 2009 HE_ZThFE=-_A=+—HILFE

6. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 6. ERMIADE (&)
2009 —EZTNE
The Company VNG|
Financial assets HKEE
Available-
Loans and for-sale
receivables financial assets Total
ERERK HEE
FEWFRIE S EE Foy
HK$ HK$ HK$
BT T BT
Available-for-sale ARHENKEE
financial assets - 166,400 166,400
Other receivables H U oa
and deposits iz& 73,287 - 73,287
Cash and bank balances Be RiRITHER 4,872,803 - 4,872,803
4,946,090 166,400 5,112,490
Financial liabilities B S=N

Financial liabilities
at amortised cost

LU SE R AR ETER

! HRaR

8 2 HK$
v BT
Accruals e &R 105,016
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For the year ended 31st March, 2009 H= CNF=A=1T—HLFE

NOTES ON THE FINANCIAL STATEMENTS

6.  FINANCIAL INSTRUMENTS BY CATEGORY (continued) 6. SWMIENEE)
2008 ZEENF
The Group rEE
Financial assets BMBERE
Financial assets Available-
at fair value Loans for-sale
through and financial
profit or loss receivables assets Total
BRTER
BREIIERL M E T & AftHE
BBEE JEW R IE BB EE st
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale AR ENHEE
financial assets - - 54,173,459 54,173,459
Amounts due from FEUIR BN RIHIE
investee companies - 17,681,169 - 17,681,169
Amounts due from [ EE A R FIE
related company - 2,477,109 - 2,477,109
Other receivables Hofh e Y kIE
and deposits RkiEe - 65,060 - 65,060
Financial assets at BATFENMERRY R
fair value through ZETSEE
profit or loss 65,633,363 - - 65,633,363
Cash and bank balances  H& RiR{T45% - 9,205,670 - 9,205,670 \
65,633,363 29,429,008 54,173,459 149,235,830 y ¥
Financial liabilities BKas
Financial liabilities
at amortised cost
VA SHACARGTHE Y
B a
HK$
BT
Accruals e &R 4,305,898
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For the year ended 31st March, 2009 HE_ZThFE=-—A=1T—HILFE

6. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 6. ERMIADE (&)
2008 —ETNF
The Company YNNG
Financial assets HKEE
Available-
Loans and for-sale
receivables financial assets Total
ERET K s
JE s 5k IE HIBEEE T
HK$ HK$ HK$
BT T BT
Available-for-sale ARHENKEE
financial assets - 5,760,000 5,760,000
Other receivables and deposits EAfEMGRIE Kz S 60,060 - 60,060
Cash and bank balances Be MBS 8,609,753 - 8,609,753
8,669,813 5,760,000 14,429,813
Financial liabilities g $=N
Financial liabilities
at amortised cost
LA SE AR ANETE R
BBasE
I HK$
' , BT
T
Accruals ENER 4,230,896
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

7.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

a)

Financial risk factors:

The Group’s major financial instruments comprise
available-for-sale financial assets, amounts due
from investee companies, amounts due from related
companies, other receivables, prepayments and
deposits, financial assets at fair value through profit or
loss, cash and bank balances, accruals and interest-
bearing borrowings.

The Group’s activities expose it to a variety of
financial risks: equity price risk, credit risk, liquidity
risk, interest rate risk and foreign currency risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

i) Equity price risk

The Group is exposed to equity securities which
are classified in the consolidated balance sheet
either as available-for-sale financial assets or
financial assets at fair value through profit or loss.
These are susceptible to equity price risk arising
from uncertainties about the future prices of the
instruments. The Group’s equity price risk is
managed through diversification of the investment
portfolio ratios by exposures.
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NOTES ON THE FINANCIAL STATEMENTS SRR A

For the year ended 31st March, 2009 HE_ZThFE=-_A=1+—HILFE

7 FINANCIAL RISK MANAGEMENT OBJECTIVES AND 7 BREREEEERBEK(E)
POLICIES (continued)
a) Financial risk factors: (continued) a) BREREE: (&)
i) Equity price risk (continued) i) RAEEBER (&)
The following table demonstrates the sensitivity TRIITEAZEE RS
to every 1% change in the fair values of the BMTEZHEBEzZRTE
listed equity securities or the derivative financial BES1%28 2 UEE (&
instruments, with all other variables held constant fib B BURE T & AT
and before any impact on tax, based on their EMHBEZEZA) &
carrying amounts at the balance sheet date. HERNHEER cREES
Eo
Increase/
(decrease)
Increase/ in profit Increase/
(decrease) before  (decrease)
in fair value taxation in equity

AFEz  BREAEF BE
g/ z&mn/ i,/
(RA) (R 4) (RA)

% HK$ HK$
BT BT
2009 —ZENF
Investments listed in Hong Kong: REBLMZEE
- Available-for-sale financial assets - ENBEE 1 - 238,200
(1) - (238,200)
- Financial assets at fair value —-BRTFERERE
I through profit or loss SR B EE 1 506,424 422,864
' (1) (506,424)  (422.864)
T -
2008 —ZTN\F
Investments listed in Hong Kong: REBLMZHE
- Avallable-for-sale financial assets - ENBEE 1 - 532,692
(1) - (532692)
- Financial assets at fair value -BATFERERER
through profit or loss iRz SIS EE 1 656,334 541,475

(1) (656,334)  (541,475)
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

7.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
Financial risk factors: (continued)

a)

ii)

iii)

Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable
to pay amounts in full when due. Impairment
provisions are provided for losses that have been
incurred by the balance sheet date, if any. The
Group is responsible for monitoring the amount of
credit exposure to any financial institution.

Liguidity risk

The Group invests in both listed and unlisted
securities which are designated as available-
for-sale financial assets and/or financial assets
at fair value through profit or loss. Those listed
securities are considered readily realisable as
they are listed in regulated stock exchanges.
Those unlisted securities may not be traded in an
organised public market and may be illiquid. As
a result, the Group may not be able to liquidate
quickly its investments in these instruments at
an amount close to their fair value in order to
meet its liquidity requirements or to respond
to specific events such as deterioration in the
creditworthiness of any particular issuer. Prudent
liquidity risk management implies maintaining
sufficient cash and marketable securities, the
availability of funding through an adequate
amount of credit facilities and the ability to close
out market positions.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009
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BE_ZTTAF=A=+—HILEFE

7.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND 7
POLICIES (continued)

a)

iii)

MBEREEEERERE(E)

Financial risk factors: (continued) a) BREREE: (&)
Liquidity risk (continued) i) RBEZEE(E)
The following table details the Group’s remaining TEREAHINAEE 2
contractual maturity for its financial liabilities. BKaBEzaTANE
For non-derivative financial liabilities, the table mEl e BMIETTEN KA
has been drawn up based on the undiscounted BME ZEXDUEE
cash flows of the financial liabilities based on the RETFHFz2&FA
earliest date on which the Group can be required HHBEaEZRER
to pay. The table includes both interest and RenshEEMGE -
principal cash flows. ZREEMNEREEE
ERE
Weighted
average Carrying
effective  Repayable Less than 3months  amount at
interest rate  on demand 1month 1-3months  to1year 31stMarch
T ZA=1-H
ERAZ BAREE JMER  123ER EAZIE REE
% HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
2009 ZEENE
Non-derivative FITEHBEE
financial liabilities
Accruals ENER - - 5,000 - 199,018 204,018
Interest-bearing HERE
borrowings 9.50%-9.75% 3,942,081 - - - 3,942,081
3,942,081 5,000 - 199018 4,146,099
2008 —ZENE
Non-derivative FHTEBaE
financial liabilities
Accruals ENER - - 5,000 - 4300898 4,305,898
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For the year ended 31st March, 2009 HE_TTHhFE=-—A=+—HIFE

7.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND 7 BMERKREREERBEK (&)
POLICIES (continued)
a) Financial risk factors: (continued) a) MREREE: (&)

iv)  Interest rate risk v)  FEE R

The Group is exposed to risks associated with the
effects of fluctuations in the prevailing levels of
market interest rates on its financial position and
cash flows since the Group has interest-bearing
borrowings issued at variable rates.

These financial liabilities carry interest at variable
rates expose the Group to cash flow interest rate

ARASERFRTR
RIZEE AKEB
I B AT SR RKCE
RIS e
EREERTEZAHW
Rk o

EEMBRERNZDY
MEE S - EAKE &

risk. XHENMSHEES
YEMEANBSRE
=@ o
2009 2008
Effective Effective
interest rate EBFE  interest rate Tk
HK$ HK$
BT BT
Variable interest rates FBFE
Financial liabilities: HEaE:
Interest-bearing borrowings T EE 9.50% - 9.75% 3,942,081 - -
Sensitivity analysis BRESIT

At 31st March, 2009, it is estimated that a general
increase/decrease of 50 basis points in interest
rates, with all other variables held constant, would
increase/decrease the Group’s loss after tax and
accumulated losses by approximately HK$16,500.

The sensitivity analysis above has been
determined assuming that the change in interest
rate had occurred at the balance sheet date. The
50 basis point increase or decrease represents
management’s assessment of a reasonably
possible change in interest rates over the period
until the next annual balance sheet date.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

7.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

a)

b)

Financial risk factors: (continued)

V) Foreign currency risk
The Group holds assets denominated in
currencies other than the Hong Kong dollars,
the functional currency. The Group is therefore
exposed to foreign currency risk, as the value of
the securities denominated in other currencies
will fluctuate due to the changes in exchange
rates.

Fair value estimation:

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. The quoted market price used for
financial assets held by the Group is the published price
quotations.

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. The Group uses a variety of methods and
makes assumptions that are based on market conditions
existing at each balance sheet date. Quoted market
prices, dealer quotes for similar instruments and other
techniques, such as estimated discounted cash flows,
are used to determine the fair value.

All financial instruments’ fair values at 31st March, 2009
and 31st March, 2008 are not materially different from
their carrying values.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

8.  TURNOVER 8. EEE
2009 2008
HK$ HK$
B BT
Proceeds from sale of available-for- HEMHREENBEEMS
sale financial assets - listed FIE—ETW 37,234,821 71,493,814
Proceeds from sale of financial assets HERAFERBREIEZ
at fair value through profit or B EE B IE— LT
loss — listed 38,911,133 345,645,588
Net gain from futures trading HEBRER ST - 143,473
Dividend income from listed ETRRRAE S 2 R EWA
equity securities 2,935,168 1,876,733
Dividend income from unlisted FEEMBRAES 2 R BWA
equity securities 540,000 810,000
79,621,122 419,969,608

No analysis of the Group’s turnover and contribution to operating AR AEBE R B EIERE 2B UR
AEEMBREEEERGEEEDR
REENS BARITEKBEIEEBR
WETS  2NEAKRERAEFE LR
mREE (BB),H5F o

(loss)/profit for the current and prior years set out by principal
activities and geographical markets is provided as the Group
has only one single business segment, investment holding and
all the consolidated turnover and the consolidated results of the
Group are attributable to the markets in Hong Kong.

9. OTHER REVENUE AND OTHER NET LOSS 9. HK AR HEMEE SR
2009 2008
HK$ HK$
BT BT \
v
Other revenue H A
Interest income FLEBA 12,477 256,201
Other net loss Hith F518 558
Net unrealised loss on financial BATERNBERERIER
assets at fair value through MHEEZARER
profit or loss E18%5 (26,244,327) (29,455,986)
Net loss from futures trading HERERFBETFE (1,121,646) g
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HE_ZTNAF=A=+—HIEFE

10.

11.

FINANCE COSTS 10. RERK
2009 2008
HK$ HK$
BT BT
Interest on other borrowings wholly Hith 2 BN AEEER
repayable within five years ZHEZH 75,747 1,063,167
(LOSS)/PROFIT BEFORE TAXATION N BEA(BR)EF

(Loss)/profit before taxation has been arrived at after charging

BRBLE (B 1R) R FIE KR T A5 A -

the following:
2009 2008
HK$ HK$
BT BT
Auditors’ remuneration ZER &
— current year -KEE 145,000 120,000
— underprovision in prior year —AFEBRETR 25,000 5,000
170,000 125,000
Depreciation e 7,000 7,000
Investment management fee paid YT AR
to a related company REEERER 1,733,597 2,300,000
Special bonus payable to AT T BB A R 2 R R
a related company - 4,138,896
Staff costs, including defined BINA  REETHRESD
contributions of HK$12,339 FrEIREMR2,3398 T
(2008: HK$11,887) to (ZZZ)NF 11,8878 7L)
MPF Scheme 313,605 303,492
Minimum lease payments BREVELENE
on properties under RIEEAES
operating leases 240,000 240,000
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For the year ended 31st March, 2009 HE_TTHhFE=-—A=+—HIFE

12. DIRECTORS’ AND SENIOR MANAGEMENT’S 12. ESRSAEEEME
EMOLUMENTS
a) The remuneration of every director for the year ended a) BEFEFNEHE-_TTNF=ZR=1+-—
31st March, 2009 is as follows: HIEFEZME&H5 0T
Basic salaries, Discretionary
housing bonuses
benefits, other andlor

allowances ~ Retirement  performance- Compensation  Inducement

and benefits benefits related for loss for joining
Fees inkind contributions bonuses of office  the Group Total
Efge-
BERA
ik BAER  BETAR/ NEAEE
fe  REUHE iz FENA BEEE PEL) Eh
HK$ HK$ HKS HKS HK$ HK$ HK$

T T AT T T T T

Executive directors: Hi7Es:
Cheng Wai Lun, Andrew ~ #E 12,000 - 600 - - - 12,600
LiKwok Cheung, George 2B 12,000 - 600 - - - 12,600
Wong Yun Kuen I 12,000 - 600 - - - 12,600
Leung King Yue, Alex* 2 8,065 - 403 - - - 8,468
Chau Wai Hing* AR 3,967 - 198 - - - 4,165
Independent BUFHES:
non-executive directors:
Fung Lewis Hung i 12,000 - - - - - 12000 '
Chan Chung Yee, Alan Br& 12,000 - - - - - 12,000 ¥
Ip Man Tin, David* EEX 8,065 - - - - - 8,065
Tang Hon Bui, Ronald" HEe 9,919 - - - - - 9,919
9,016 . 2401 - - L
* Mr. Leung King Yue, Alex resigned as executive * RERAER-_ZTTN\EF
director on 2nd December, 2008. Mr. Chau Wai Hing TZAZHBERTESF—
was appointed as executive director on 2nd December, B AREEERZZTN
2008. Mr. Ip Man Tin, David resigned as independent F+ZAZBEZEAHT
non-executive director on 2nd December, 2008, Mr. EE EEBRAER-ZTET
Tang Hon Bui, Ronald was appointed as independent NE+ZAZBHEBIIFE
non-executive director on 2nd December, 2008. WITEE B HEExE
RZZEZNE+-_AZHE

RERBUFATES -
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For the year ended 31st March, 2009 HE_ZThFE=-_A=1+—HILFE

12. DIRECTORS’ AND SENIOR MANAGEMENT’S 12. ESERSREEEME (F)
EMOLUMENTS (continued)
a) The remuneration of every director for the year ended a) EEEREZ_TT/N\F=A
31st March, 2008 is as follows: —T—HIEFEZHEEFMT
Basic salaries, Discretionary
housing bonuses
benefits, other andjor
allowances Retirement  performance-  Compensation  Inducement
and benefits benefits related for loss for joining
Fees inkind  contributions bonuses of office the Group Total
554
RERH
Eft 28 BIRER  BERLR/ MEAEE
e REWHE 3 FEMEA EREE ba: L) st
HK$ HK$ HKS$ HK$ HK$ HK$ HK$
V-7 AT A1 A1 A1 AT A1
Executive directors: WhES:
Cheng Wai Lun, Andrew & 12,000 - 600 - - - 12,600
LiKwok Cheung, George 2Bl 12,000 - 600 - - - 12,600
Wong Yun Kuen ERE 12,000 - 600 - - - 12,600
Leung King Yue, Alex R 8,484 - 424 - - - 8,908
Independent BUFaiES:
non-executive directors:
Ip Man Tin, David EEX 12,000 - - - - - 12,000
Fung Lewis Hung it 12,000 - - - - - 12,000
Wong Wai Kwong, David ~~ BfE% 4,097 - - - - - 4,097
! Chan Chung Yee, Alan Frk 6,400 - - - - - 6,400
¥ Ng Yick Man, Andy RZH - - - - - - -
T
78,981 - 2,204 - - - 81,205
No directors waived or agreed to waive any remuneration FRAEZUENELREREL
during the year (2008: HK$Nil). e (ZSFNF : |) o
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For the year ended 31st March, 2009 H= CNF=A=1T—HLFE

12. DIRECTORS’ AND SENIOR MANAGEMENT’S 12. ESRSREEEME (#)
EMOLUMENTS (continued)
b) Details of emoluments of the five highest paid individuals b) heaGafMAL(BREEER
(including directors and other employees) are: HifEB) <& S
2009 2008
HK$ HK$
BT BT
Fees we 48,000 48,000
Basic salaries AR 211,250 212,625
Housing benefits, other FEEEF - HiE8 &
allowances and benefits B
in kind - -
Retirement benefits RIRERIHR
contributions 11,738 11,463
Discretionary bonuses and/or ~ BISHEAL K,/
performance-related BB
bonuses - -
Compensation for loss of office  BEBLES(E - -
Inducement for joining MBEREE
the Group 2 BB - -
270,988 272,088
Four (2008: Four) of the highest paid individuals were WE(ZEZNF: NE) e
directors of the Company, whose emoluments are MALTHRRRAESE  KBEZ
included in Note 12(a). B B SR M E12(a) °
Analysis of the emoluments of the five highest paid IEGRSFMAL (BREER \ y
individuals (including directors and other employees) Hifg8) RABEMEHBES 1
by number of individuals and emolument ranges is as WEHMT
follows:
2009 2008
Nil to HK$1,000,000 71,000,000 7 5 5
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Bt 75 S R B

BE_ZTTAF=A=+—HILEFE

13.

INCOME TAX EXPENSE

a)

b)

c)

Income tax expense in the consolidated income
statement represents:

13.

FrE%ip %

a)

FARSRTOMEHAIAT:

2009 2008
HK$ HK$
BT BT

Hong Kong profits tax BHEMER
- current year N - 4,479,589
— overprovision in prior year —AFERERE - (840)
- 4,478,749

No provision for Hong Kong profits tax has been made
as the Group sustained a loss for the year ended 31st
March, 2009 (2008: provision for Hong Kong profits tax
had been made at the rate of 17.5% on the estimated
assessable profits).

ARAEBEAFHE-_TTA
FZAZ+—BILFEANBER
EEE AT EREEFNER
EREMEE - (ZTSENF:
TR R EEHERBUR R - AR
K17 5%1EHEE) -

Reconciliation between income tax expense and the b) R EARE s g5 (B
Group's accounting (loss)/profit at the statutory income B)/BAREEREFEZY
tax rate is set out below: R
2009 2008
HK$ HK$
BT BT
(Loss)/profit before taxation BRBLAT (B51R) /& Fl (34,390,077) 14,255,583
Tax calculated at the statutory LA ERE16.5%
income tax rate of 16.5% (ZEENF
(2008: 17.5%) 17.5%) sHEZHIE (5,674,362) 2,494,727
Tax effect of profit not subject ~ FARF R 2 T &
to taxation (999,464) (6,171,413)
Tax effect of non-deductible TR AL 2 BB
expenses 1,531,837 7,547,403
Tax effect on unrecognised AEREREE BT E
temporary differences 1,017 614
Tax effect of unused tax losses FHERZAFEBHRBEEZ
not recognised W& 5,140,972 608,258
Overprovision in prior year A FERERE - (840)
Income tax expense FTiSBiFX - 4,478,749
At the balance sheet date, the Group has unutilised c) RESER  REEBAHEER

tax losses of HK$41,553,907 (2008: HK$10,396,500)
available for offsetting against future taxable profits.
However, no deferred tax asset has been recognised due
to the unpredictability of future taxable profits. The tax
losses may be carried forward indefinitely.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

14.

15.

(LOSS)/PROFIT FOR THE YEAR ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

The (loss)/profit attributable to equity holders of the Company
is dealt with in the financial statements of the Company to the
extent of HK$16,369,454 (profit attributable to equity holders of
the Company of HK$1,048,770 for the year ended 31st March,
2008).

(LOSS)/EARNINGS PER SHARE

The basic (loss)/earnings per share is based on the Group’s loss
attributable to equity holders of the Company of HK$34,390,077
(Group's profit attributable to equity holders of the Company
of HK$9,776,834 for the year ended 31st March, 2008)
and the weighted average number of 1,059,778,200 (2008:
1,059,778,200) ordinary shares in issue during the year.

There are no diluted earnings per share for the years ended
31st March, 2009 and 31st March, 2008 presented since the
Company has no dilutive potential ordinary shares.
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BE_ZTTAF=A=+—HILEE

15.

ANEESEEARE (BB EF

ARAERBEARL (BB &F
16,369,454 L (RZZT\F = A
=+ —H ARTAREFAE AEERT
1,048,770 L) EE AR A 2 B B &
hEE -

SR (BB BT
AFEESRER(BR) /BFHRED
TR0 B 3R FE A 5985 5834,390,07 78 7T (K
E_TT N \E-A=+BILREERE
MEFIFER 9,776,834/ 70) R IR T %
1TE R 2 MAEF I 201,059,778,2000%
(BE-ZTT)\F : 1,059,778,200%) &+
§ o

AL A A B B
bYERTRE-FEAEZ A= -
AR-FTN\F=A=+-BLFEZ
SRETRF -
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HE_ZTNAF=A=+—HIEFE

16. PROPERTY, PLANT AND EQUIPMENT 16.

M MBERRE
The Group and the Company
FEBRAAH
Furniture, fixtures
and equipment

RE - HBRRE
HK$
BT
As at 1st April, 2007 RZEZTLFHA—H

Cost B A 32,550
Accumulated depreciation BHEFE (14,516)
Net book value REFE 18,034
Net book value as at 1st April, 2007 RZEE+FUA—HZREFE 18,034
Additions R 2,450
Depreciation e (7,000)
Net book value as at 31st March, 2008 RZZENF=F=+—BEEFE 13,484

As at 31st March, 2008 R-ZENF=A=1+—H
Cost PR 35,000
Accumulated depreciation 2ENE (21,516)
Net book value RMAFE 13,484
Net book value as at 1st April, 2008 RZZENFENA—HZREFE 13,484
Depreciation e (7,000)
Net book value as at 31st March, 2009 RZZEENF=F=+—BEEF®E 6,484

As at 31st March, 2009 R-ZETAF=A=1+—H
 Cost A 35,000
Accumulated depreciation EYitin (28,516)
Net book value RMAFE 6,484
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17 INTERESTS IN SUBSIDIARIES 17 RARBLARz#EHE
The Company
NG|
2009 2008
HK$ HK$
BT BT
Unlisted shares, at cost FE ETRAD AR 4,187,795 4,187,795
Amounts due from subsidiaries NG 113,941,534 113,330,080
118,129,329 117,517,875
Less: provision for impairment loss B ERHTB R RIFIEZRE
on amounts due from agictedic
subsidiaries (25,027,000) (8,710,000)
93,102,329 108,807,875
Amounts due to subsidiaries AR ENGIE (10,639,319) (10,643,999)
82,463,010 98,163,876
The amounts due from/to subsidiaries are unsecured, interest- FEU FER B A A2 BB A
free and have no fixed terms of repayment. EEREETEENES-
y A 3
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17 INTERESTS IN SUBSIDIARIES (continued) 17 RMBLR 2 (%)

Details of the Company’s subsidiaries at 31st March, 2009 are KREIRZFEENF=A=+—B2ZW

as follows: ENGIES U

Issued and
fully paid Percentage of equity
ordinary interest held
Name of Place of share capital BFERERNLLE Principal
subsidiary incorporation ERTRAR Directly Indirectly activity
MELR B AR BRREBRE BHE el TEXHB
% %

Best Idea Development British Virgin US$1 100 - Investment
Limited Islands XTI holding
HERUHS REER
Cyber Features Limited British Virgin US$H - 100 Investment
Islands ETATT holding
RBRXHES REZER
Effort Assets Limited Samoa US$1 100 - Investment
TEEE T Eab holding
REER
Profit Mind Group British Virgin US$1 100 - Investment
Limited Islands ET1T holding
HERUHS REER
Smart Hero Holdings British Virgin US$H 100 - Investment
Limited Islands ETTATT holding
RBRXES REZER
Super Idea International British Virgin US$1 100 - Investment
Limited Islands Eab holding
REERHES REER
UBA Development British Virgin US$1 100 - Investment
Limited Islands ETIT holding
RERUHS REER
UBA Financial Trading Hong Kong HK$2 100 - Investment
Limited 55 B2 holding and
RAMEHERRRF trading of
securities
REER KR
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S

R

TTAF=A=+—HILEE

HE-T

17. INTERESTS IN SUBSIDIARIES (continued) 17 RMBLR 2 (%)
Details of the Company’s subsidiaries at 31st March, 2009 are KRR ZFEENF=RA=+T—82ZW
as follows: (continued) BRBRIFBWT : (&)
Issued and
fully paid Percentage of equity
ordinary interest held
Name of Place of share capital BERERMLE Principal
subsidiary incorporation ERITRHR Directly  Indirectly activity
MEBARERE AMKE BB EBERAE BHE ik TEEK
% %
UBA Gold Investment Samoa US$1 100 - Bullion trading
Limited 3 ETIT E2EEE
UBA Technologies British Virgin US$1 100 - Investment
Holdings Limited Islands EILITT holding
RERZHES REER
UBA Venture Limited British Virgin Us$1 100 - Investment
Islands ETIT holding
RBRZHES wERER
All subsidiaries operate in Hong Kong. FIEMBARERBLEER -
None of the subsidiaries had any loan capital outstanding at the EWBRAEAEEHRFAERFER
end of the year or at any time during the year. AEEATETMEHREECBEER -
18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS 18. AIHHENBEE
The Group The Company
TEE AT
2009 2008 2009 2008
HK$ HK$ HK$ HK$
B BT BT BT
Unlisted equity securities, — FE_E TR AGE3 .
at cost ERAE 6,636,281 7,136,281 - -
Less: provision for W OREEERE
impairment loss (5,966,000) (6,232,000) - -
670,281 904,281 - . -
Listed equity securities B L TRAE
in Hong Kong 23,820,010 53,269,178 166,400 5,760,000
24,490,291 54,173,459 166,400 5,760,000
Market value of listed EABRAESTE
equity securities 23,820,010 53,269,178 166,400 5,760,000

As at the balance sheet date, all available-for-sale financial
assets are stated at fair value except for those unlisted equity

securities of which their fair values cannot be measured reliably.

Fair values of listed equity securities have been determined by

reference to published price quotations in active markets.
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For the year ended 31st March, 2009 HE_ZThFE=-_A=+—HILFE

18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 18. WHHENBEE (&)

a) Details of listed equity securities as at 31st March, 2009 a) REBR-_ZEENF=ZA=1+—

are as follows: Bz EmBRAZBHFEAT
% of total

Unrealised assets of Net assets

gain/(loss)  the Group attributable

Name of Impairment RERZ {EA%EE  tothe Group

investee company Cost loss Fair value BH/ BgE KRB

REDNFEH A HERE NYE (B8) ZAM EERE

HK$ HK$ HK$ HK$ HK$

BT BT AT Vv BT

Wing Hang Bank, Limited 5,502,225 - 3,659,275 (1,842,950) 3.97% 3,540,574

KFBTBRAF

Century City International
Holdings Limited 728,568 - 86,800 (641,768) 0.09% 511,243
TR ERERAR

China Agri-Industries
Holdings Limited 2,493,547
PEERERERAR

1,660,500 (833,047) 1.80% 1,996,568

Inspur International Limited 973,676 - 910,000 (63,676) 0.99% 259,580
BHEBRARAR

Chun Wo Development
J' Holdings Limited 2,125,936
' ENEBERAF

523600 (1,602,336) 057% 2544878

Dah Chong Hong
Holdings Limited 2,106,467
RETEBERAR

615,000 (1,491,467 0.67% 1,437,709

Grand Field Group
Holdings Limited 6,404,546
HEREEARAF

6,300,000 (104,546) 6.83% 8,365,193

Harmony Asset Limited 1,746,500
FEARAA

4,640,700 2,894,200 5.03% 4,696,472

HKC International
Holdings Limited 1,381,104
AR BREBZRERAT

694,720 (686,384) 0.75% 2,935,698
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For the year ended 31st March, 2009 HE-TTAE-_A=1+—ALFE

18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 18. WHHENKEE (&)

a) Details of listed equity securities as at 31st March, 2009 a) REBR -_ZEZNF=ZA=+—
are as follows: (continued) Bz EmRABHFBOT
(%)
% of total
Unrealised assets of Net assets
gain/(loss)  the Group attributable
Name of Impairment RERZ {5A%EE  to the Group
investee company Cost loss Fair value BR/ BEE KRB
RELNFEH A HEEE NYE (B8) ZAEMM BETE
HK$ HK$ HK$ HK$ HK$
BT BT AT AT Vv
PCCW Limited 17,608,296 - 3,630,815 (13,977,481) 3.94% 660,057
EAARBRAA
Qunxing Paper Holdings
Company Limited 559,222 - 232,000 (327,222) 0.25% 245,450
HELERRARAA)
Sinotrans Shipping Limited 381,258 - 96,500 (284,758) 0.10% 194,040
PONEMERR A

Tonic Industries
Holdings Limited 8,489,764 - 770,100 (7,719,664) 0.84% 8,827,682
RNEEERBRATF

EganaGoldfeil
(Holdings) Limited 8,939,987 (8,939,987) - - - - \
BNEREEBRAR '

59,441,096 (8,939,987) 23,820,010  (26,681,099)
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For the year ended 31st March, 2009 HE_ZThFE=-_A=+—HILFE

18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 18. WHHENBEE (&)

b) Details of unlisted equity securities as at 31st March, b) RZEENF=ZA=+—HB23¥
2009 are as follows: ETRABHFHBOT :
% of total
Proportion assets of
of share the Group
Name of Place of capital owned Impairment ~ Carrying A% E
investee company incorporation fis Cost loss amount @EE  Principal activities
RENFER FR L 3 86 R LB %@ H{E%}}% EE%}{% 2B FEXE

AT AT AT

Basic Investment Macau 30%? 7,281 - 7,281 0.01%  Property investment
Group Limited 2P VES ¢
AN RAEIERAT
Capital Venture Hong Kong 26% 520,000 (520,000) - - Property investment
 Limited Bk and money
ERERAR lending services
nERARE R
Chief Finance Limited Hong Kong 26%% 2,600,000  (2,600,000) - - Money lending
BHBERAA Bl business
FEXH
Efinance 28 Hong Kong 25%% 1,000,000 (865,000 135,000 0.15%  Provision of electronic
Limited ) financing services
BT
Enviro Technology Hong Kong 33.33%" 187 780,000  (600,000) 180,000 0.20%  Development of
International Limited 5 battery recharges
BRMEERERLA] ERREE)
Fujita Glass Limited Hong Kong 15% 250,000 (250,000) - - Trading of glasses
BRAREARLA 5 FEE5
Fullpower Holdings British Virgin 20% 1,000,000  (1,000,000) - - Investments holding
J Limited Islands RERR
. KEANEE
1 % Pacific Life Science British Virgin 4% 389,000 (131,000) 258,000 0.30%  Investment holding
Holdings Limited Islands RERR
EERNEE
Wing Sang Wholesale Hong Kong 21.43%" 90,000 - 90,000 0.10%  Wholesale of Chinese
Limited 0 medicine
KERERRAT hEHE

6,636,281  (5,966,000) 670,281

* This appears to exceed 30% limit of the share capital * BEEBBMAERIAERD
and/or voting right of the investee company according AEMRA HRBREE
to the current Chapter 21 of the Listing Rules of The NARA R,/ & Z#30%
Stock Exchange of Hong Kong Limited because at IR - RARERKEE
the time of making this investment the old Chapter 21 B EENEAEN LRI
limit of the Listing Rules is 35%. Therefore there is no 35% * FTBAE IR A B R 21

! violation of the Chapter 21 limit. SRS -

*2 According to Hong Kong Accounting Standard 28, the *2 BEEB G ERE285 -
Group has no significant influence over the investee AEEWREHEHERER
companies. Therefore they are not regarded as BAAEEATE BEitMmR
associates. BREREENT -
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18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets

i)

Listed equity securities

Wing Hang Bank, Limited (“Wing Hang Bank”)

Wing Hang Bank is principally engaged in
the commercial banking and related financial
services.

The Group holds 98,500 shares in Wing Hang
Bank, representing 0.0334% interest in the
issued share capital of Wing Hang Bank based
on the annual report at 31st December, 2008. No
dividend was received during the year. Based
on the annual report at 31st December, 2008,
the net asset value of Wing Hang Bank was
approximately HK$10,605,346,000.
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18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Century City International Holdings Limited
(“Century City”)

Century City is principally engaged in the
property development and investment,
construction and building related business and
other investments.

The Group holds 310,000 shares in Century City,
representing 0.0099% interest in the issued share
capital of Century City based on the annual report
at 31st December, 2008 and derived a dividend
income of HK$4,435 for the year ended 31st
March, 2009. Based on the annual report at 31st
December, 2008, the net asset value of Century
City was approximately HK$5,150,200,000.

China Agri-Industries Holdings Limited (“China
Agri-Industries”)

China Agri-Industries is principally engaged in
oilseed processing, wheat processing, production
and sale of brewing materials, trading and
processing of rice and production and sale of
biofuel and biochemicals products.

The Group holds 450,000 shares in China Agri-
Industries, representing 0.0125% interest in the
issued share capital of China Agri-Industries
based on the annual report at 31st December,
2008. No dividend was received during the year.
Based on the annual report at 31st December,
2008, the net asset value of China Agri-Industries
was approximately HK$15,945,431,000.
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18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Inspur International Limited (“Inspur
International”)

Inspur International is principally engaged in the
trading of IT components, manufacture & sale of
IT products, solution and provision of outsourcing
software services.

The Group holds 1,000,000 shares in Inspur
International, representing 0.0324% interest in the
issued share capital of Inspur International based
on the annual report at 31st December, 2008. No
dividend was received during the year. Based
on the annual report at 31st December, 2008,
the net asset value of Inspur International was
approximately HK$800,018,000.

Chun Wo Development Holdings Limited
(“Chun Wo”)

Chun Wo is principally engaged in the civil
engineering, electrical and mechanical
engineering foundation, building construction
work and property development.

The Group holds 1,540,000 shares in Chun Wo,
representing 0.1793% interest in the issued share
capital of Chun Wo based on the interim report
at 30th September, 2008 and derived a dividend
income of HK$26,109 for the year ended 31st
March, 2009. Based on the interim report at 30th
September, 2008, the net asset value of Chun Wo
was approximately HK$1,419,246,000.
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18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets

(continued)

i)

Listed equity securities (continued)

Dah Chong Hong Holdings Limited (“Dah
Chong Hong”)

Dah Chong Hong is principally engaged in motor
vehicle sales, motor vehicle related business and
services, sales of food and consumer products,
as well as logistics services.

The Group holds 500,000 shares in Dah Chong
Hong, representing 0.0278% interest in the
issued share capital of Dah Chong Hong based
on the annual report at 31st December, 2008
and derived a dividend income of HK$41,785
for the year ended 31st March, 2009. Based
on the annual report at 31st December, 2008,
the net asset value of Dah Chong Hong was
approximately HK$5,170,000,000.

Grand Field Group Holdings Limited (“Grand
Field”)

Grand Field is incorporated in Bermuda and is
principally engaged in property development and
investment.

The Group holds 52,500,000 shares in Grand
Field, representing 2.086% interest in the issued
share capital of Grand Field based on the interim
report at 30th June, 2008. No dividend was
received during the year. Based on the interim
report at 30th June, 2008, the net asset value of
Grand Field was approximately HK$401,021,000.
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18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Harmony Asset Limited (“Harmony”)

Harmony is principally engaged in investments
in securities listed on the Stock Exchange and
unlisted investments with a potential for earnings
growth and capital appreciation.

The Group holds 998,000 shares in Harmony,
representing 2.5588% interest in the issued share
capital of Harmony based on the annual report
at 31st December, 2008 and derived a dividend
income of HK$168,608 for the year ended 31st
March, 2009. Based on the annual report at 31st
December, 2008, the net asset value of Harmony
was approximately HK$183,541,764.

HKC International Holdings Limited (“HKC”)

HKC is principally engaged in the sale and
distribution of mobile phones and related
accessories, office telephone system in Hong
Kong and Singapore, provision of mobile phone
network connection and repair and maintenance
services and systems integration services.

The Group holds 5,344,000 shares in HKC,
representing 1.0904% interest in the issued share
capital of HKC based on the interim report at
30th September, 2008 and derived a dividend
income of HK$53,109 for the year ended 31st
March, 2009. Based on the interim report at 30th
September, 2008, the net asset value of HKC was
approximately HK$269,241,000.
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18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 18. WHHENBEE (&)

c) Particulars of major available-for-sale financial assets c) TENHBLENBEEZHE
(continued) (&)
i) Listed equity securities (continued) i) FTTRAZE ()

PCCW Limited (“PCCW”)

PCCW is principally engaged in the provision
of telecommunications services, internet and
multimedia services, sale and rental of equipment
and technical services; and investment in and
development of infrastructure, properties and
technology related business.

The Group holds 912,265 shares in PCCW,
representing 0.0135% interest in the issued share
capital of PCCW based on the annual report at
31st December, 2008 and derived a dividend
income of HK$185,816 for the year ended 31st
March, 2009. Based on the annual report at 31st
December, 2008, the net asset value of PCCW
was approximately HK$4,900,000,000.

Qunxing Paper Holdings Company Limited
(“Qunxing Paper”)

Qunxing Paper is principally engaged in the
production of decorative base paper products
and printing paper product.

The Group holds 100,000 shares in Qunxing
Paper, representing 0.0097% interest in the
issued share capital of Qunxing Paper based on
the annual report at 31st December, 2008 and
derived a dividend income of HK$15,185 for
the year ended 31st March, 2009. Based on the
annual report at 31st December, 2008, the net
asset value of Qunxing Paper was approximately
HK$2,535,004,138.
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18.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)
Sinotrans Shipping Limited (“Sinotrans”)

Sinotrans is principally engaged in dry bulk and
container vessels owning (including dry bulk
vessel time chartering and container vessel
time chartering), oil tanker shipping, dry bulk
cargo voyage charter and other shipping related
businesses (the “Vessel Owning and Related
Business”).

The Group holds 50,000 shares in Sinotrans,
representing 0.0013% interest in the issued share
capital of Sinotrans based on the annual report
at 31st December, 2008 and derived a dividend
income HK$4,814 for the year ended 31st
March, 2009. Based on the annual report at 31st
December, 2008, the net asset value of Sinotrans
was approximately HK$15,492,559,705.

Tonic Industries Holdings Limited (“Tonic
Industries”)

Tonic Industries is principally engaged in design,
manufacture and marketing of consumer audio
and video products and home appliances
products.

The Group holds 15,100,000 shares in Tonic
Industries, representing 1.4274% interest in the
issued share capital of Tonic Industries based
on the interim report at 30th September, 2008.
No dividend was received during the year.
Based on the interim report at 30th September,
2008, the net asset value of Tonic Industries was
approximately HK$618,458,000.
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18.

19.

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

ii)

Unlisted equity securities
Efinance 28 Limited (“Efinance”)

Efinance is principally engaged in provision
of electronic financing services in Hong Kong.
The Group holds 1,000,000 shares in Efinance,
representing 25% interest in the issued share
capital of Efinance. No dividend was received
during the year. Based on the unaudited financial
statements at 31st March, 2009, the Group’s
share of the net asset value of Efinance was
approximately HK$134,351.

Pacific Life Science Holdings Limited (“Pacific
Life”)

Pacific Life is principally engaged in investments
holding. The Group holds 500,000 shares in
Pacific Life, representing 4% interest in the issued
share capital of Pacific Life. No dividend was
received during the year. Based on the unaudited
financial statements at 31st March, 2009, the
Group’s share of the net asset value of Pacific
Life was approximately HK$258,000.

AMOUNTS DUE FROM INVESTEE COMPANIES

18. AWHHENKEE(E)
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19. RURERAFRR

The Group The Company
rEE NG|

2009 2008 2009 2008

HK$ HK$ HK$ HK$

B BT BT BT
Amounts due from e = UNEIE ¢

investee companies 17,697,166 21,277,166 - -
Less: provision for o OREEERE

impairment losses (6,495,997) (3,595,997) - -

11,201,169 17,681,169 - -

The amounts are unsecured, interest-free and have no fixed
terms of repayment.
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For the year ended 31st March, 2009 HE_TTHhE=-—A=+—HIFE

20. AMOUNTS DUE FROM RELATED COMPANIES 20. EWREELDBRIE
The amounts are unsecured, interest-free and have no fixed JEWRIETR BRI REMBENRE
terms of repayment. ETEERH -

21.  OTHER RECEIVABLES, PREPAYMENTS AND DEPOSITS 21, HiERFRE BEARKRES

The Group The Company
i ] NG|

2009 2008 2009 2008
HK$ HK$ HK$ HK$
BT BT BT BT
Other receivables Ha U oE 11,127 5,000 11,127 -
Prepayments iENEN 360,700 - - -
Deposits & 62,160 60,060 62,160 60,060
433,987 65,060 73,287 60,060

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 22, ROAFERERRIIRZHBEE

OR LOSS
The Group The Company
FEE NG|
2009 2008 2009 2008
HK$ HK$ HK$ HK$
B BT B BT
Equity securities listed BAFEIER
in Hong Kong at fair B ETRAES
value 49,627,608 63,487,466 - -
Derivative financial BAFEIER \
instruments at fair SEITETAR . :r
value (Note b) (Hizzp) 1,014,780 2,145,897 - -
50,642,388 65,633,363 - -
Market value of listed ERAES
equity securities Z A 49,627,608 63,487,466 - =
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22.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 2. BAVEREZRIKRZHEEE

OR LOSS (continued) (&)
a) Listed equity securities as at 31st March, 2009 are as a) RZBTZNF=ZR=+—HzL
follows: MIRAFEHFHINWT -
% of total
Unrealised assets of Net assets
gain/(loss) the Group attributable
Name of RERZ ER%E  tothe Group
investee company Cost Fair value Bil/ meE  AEEREZ
RENAER A NYE (B#8) 2B EEEE
HK$ HK$ HK$ HK$
AT A AT AT
China Railway Group Limited 18,926,763 7,701,000 (11,225,763) 8.35% 5,514,685
PETERAERAR
China Infrastructure Investment Limited 576,715 189,000 (387,715) 0.20% 488,731
PEERREARAA
China Grand Forestry
Resources Group Limited 2,764,837 305,000 (2,459,837) 0.33% 1,399,394
PERAERERERAA
China Agrotech Holdings Limited 1,329,520 791,800 (537,720) 0.86% 1,566,666
EREEFNBEEEERLA
Dah Chong Hong Holdings Limited 4505,848 1,231,083 (3,274,765) 1.34% 2.877,947
REMEBARAT
Fountain Set (Holdings) Limited 2,299,163 551,400 (1,747,763) 0.60% 6,248,174
BEEX(EE)ERATF
Hong Kong Exchanges and
J' Clearing Limited 3,898,740 2,928,000 (970,740) 3.18% 271,722
i EARIREGHERARA
v 1 Ming Hing Waterworks Holdings Limited 902,713 144,000 (758,713) 0.16% 281,202
REKBERERAT
MTR Corporation Limited 3,469,763 1,895,893 (1,573,870) 2.06% 1,757,520
ERERARAT
Mascotte Holdings Limited 2,218,096 165,000 (2,053,096) 0.18% 71,297
SHEEEERAR
Neo-China Land Group (Holdings) Limited 2,455,532 1,237,500 (1,218,032) 1.34% 1,086,944
hEEE(ER)BRAF
HSBC Holdings plc 3,979,470 1,318,482 (2,660,988) 1.43% 1,983,593
EERRARRA
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22.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 22, BAFEREZRRIIRCUEEE

OR LOSS (continued) (&)

a) Listed equity securities as at 31st March, 2009 are as a) RZBETNF=ZR=+—HzL
follows: (continued) MRABEFHINWT : (&)

% of total
Unrealised assets of Net assets
gain/(loss) the Group attributable
Name of RERZ EA%ZE  tothe Group
investee company Cost Fair value EH/ #gE  AREfZ
RENAER A NVE (%) 2B EERE
HK$ HK$ HK$ HK$
AT A AT AT
PCCW Limited 25,099,810 19,454,240 (5,645,570) 21.10% 3,536,645
EAARBRAA
Qunxing Paper Holdings Company Limited 7,106,071 2,320,000 (4,786,071) 2.52% 2,454,497
BEAKHERARAT
Swire Pacific Limited 6,259,192 3,282,950 (2,976,242) 3.56% 5,774,842
RERHBRAF
Sunny Optical Technology (Group)
Company Limited 2,381,794 372,000 (2,009,794) 0.40% 929,749
REAERH(RB)ERAF
Sing Tao News Corporation Limited 855,317 228,160 (627,157) 0.25% 1,329,189
ESHEREARAR
Xinjiang Xinxin Mining Industry Co., Ltd. 12,865,208 2,795,100 (10,070,108) 3.03% 3,242,340
MENERERNERAA
China Mobile Limited 2,446,040 2,025,000 (421,040) 2.20% 751,423
PEBHARAA
China Molybdenum Company Limited 1,320,353 692,000 (628,353) 0.75% 541,695 1
AGR)IRXEERGERAT ¥
. ¥
105,660,945 49,627,608 (56,033,337)

b) Derivative financial assets represent financial instruments (b) THEMEEERSRBEH A TR
for trading of precious metals with a financial institution —Fﬁ,ﬁﬂ%i&%%ﬁﬁﬁﬁggﬁg 0
through a related company. These are categorised as BIETTETBEEVEYH R 2
financial assets at fair value through profit or loss unless B BAl—288aEAYER
they are designated as hedges. BREIEIMBEE -
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22,

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value
through profit or loss

China Railway Group Limited (“China Railway”)

China Railway is principally engaged in the infrastructure
construction, survey, design and consulting services,
engineering equipment and component manufacturing,
property development and other business.

The Group holds 1,700,000 shares in China Railway,
representing 0.008% interest in the issued share capital
of China Railway based on the annual report at 31st
December, 2008. No dividend was received during the
year. Based on the annual report at 31st December,
2008, the net asset value of China Railway was
approximately HK$69,095,431,500.

Dah Chong Hong Holdings Limited (“Dah Chong
Hong”)
Dah Chong Hong is principally engaged in motor vehicle
sales, motor vehicle related business and services, sales
of food and consumer products, as well as logistics
services.

The Group holds 1,000,880 shares in Dah Chong Hong,
representing 0.0557% interest in the issued share capital
of Dah Chong Hong based on the annual report at 31st
December, 2008 and derived a dividend income of
HK$83,642 for the year ended 31st March, 2009. Based
on the annual report at 31st December, 2008, the net
asset value of Dah Chong Hong was approximately
HK$5,170,000,000.
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22.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value
through profit or loss (continued)

Hong Kong Exchanges and Clearing Limited (“HKEXx”)

HKEx is the recognised exchange controller under the
SFO. It owns and operates the only stock exchange and
futures exchange in Hong Kong and their related clearing
houses, namely HKSCC, SEOCH and HKCC.

The Group holds 40,000 shares in HKEX, representing
0.0037% interest in the issued share capital of HKEx
based on the annual report at 31st December, 2008 and
derived a dividend income of HK$58,384 for the year
ended 31st March, 2009. Based on the annual report at
31st December, 2008, the net asset value of HKEx was
approximately HK$7,295,322,000.

MTR Corporation Limited (“MTR”)

MTR is principally engaged in owning and operating the
Mass Transit Railway and Octopus smart card system in
Hong Kong; properties development and sale; leasing
of commercial facilities and provision of other services
within the Mass Transit Railway.

The Group holds 101,711 shares in MTR, representing
0.0018% interest in the issued share capital of MTR
based on the annual report at 31st December, 2008 and
derived a dividend income of HK$45,160 for the year
ended 31st March, 2009. Based on the annual report at
31st December, 2008, the net asset value of MTR was
approximately HK$97,822,000,000.
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22,

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value
through profit or loss (continued)

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and is principally
engaged in the provision of telecommunications services,
internet and multimedia services, sale and rental of
equipment and technical services; and investment in and
development of infrastructure, properties and technology
related business.

The Group holds 4,888,000 shares in PCCW,
representing 0.0722% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2008 and derived a dividend income of HK$991,064 for
the year ended 31st March, 2009. Based on the annual
report at 31st December, 2008, the net asset value of
PCCW was approximately HK$4,900,000,000.

Qunxing Paper Holdings Company Limited (“Qunxing
Paper”)
Qunxing Paper is principally engaged in the production
of decorative base paper products and printing paper
product.

The Group holds 1,000,000 shares in Qunxing Paper,
representing 0.0968% interest in the issued share
capital of Qunxing Paper based on the annual report at
31st December, 2008 and derived a dividend income
of HK$151,943 for the year ended 31st March, 2009.
Based on the annual report at 31st December, 2008, the
net asset value of Qunxing Paper was approximately
HK$2,535,004,138.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

22.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value
through profit or loss (continued)

Swire Pacific Limited (“Swire Pacific”)
Swire Pacific is principally engaged in investment
holding.

The Group holds 63,500 shares in Swire Pacific,
representing 0.0042% interest in the issued share
capital of Swire Pacific based on the annual report at
31st December, 2008 and derived a dividend income
of HK$192,418 for the year ended 31st March, 20009.
Based on the annual report at 31st December, 2008,
the net asset value of Swire Pacific was approximately
HK$136,834,000,000.

Xinjiang Xinxin Mining Industry Co., Ltd. (“Xinjiang
Xinxin”)

Xinjiang Xinxin is principally engaged in the mining, ore
processing, smelting and refining operations and sales of
nickel, copper and other non-ferrous metals in the PRC.

The Group holds 1,210,000 shares in Xinjiang Xinxin,
representing 0.0548% interest in the issued share
capital of Xinjiang Xinxin based on the annual report at
31st December, 2008 and derived a dividend income
of HK$80,709 for the year ended 31st March, 2009.
Based on the annual report at 31st December, 2008,
the net asset value of Xinjiang Xinxin was approximately
HK$5,921,959,575.

China Mobile Limited (“China Mobile”)

China Mobile is principally engaged in providing mobile
telecommunications and related services in Mainland
China.

The Group holds 30,000 shares in China Mobile,
representing 0.0001% interest in the issued share
capital of China Mobile based on the annual report
at 31st December, 2008. No dividend was received
during the year. Based on the annual report at 31st
December, 2008, the net asset value of China Mobile
was approximately HK$502,311,901,375.
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NOTES ON THE FINANCIAL STATEMENTS SRR A

For the year ended 31st March, 2009 HE_ZThFE=-_A=1+—HILFE

23. INTEREST-BEARING BORROWINGS 23. (TEfEE
The interest-bearing borrowings represent loans from margin NEEEAERBELAG (ZEREER
accounts due to a related company, Upbest Investment BAR)ZHEFOEZ  BEHEE
Company Limited, for financing the purchases of listed TEE - ZEFHEEERBNEERE ¥
securities. The loans are repayable on demand, bearing interest BB FERIS%EIT5% (ZET )\ |
at the effective interest rates from 9.50% to 9.75% (2008: 11.50%£12.25%) 5T & F| 8 R A5 £
11.50% to 12.25%) per annum and are secured by certain listed MIRAELFERE  EmENT ¢

equity securities with market value as follows:

The Group The Company
S 3 ARF
2009 2008 2009 2008
HK$ HK$ HK$ HK$
BT BT B BT
Market value of listed BHERAFRERZ
equity securities FHRAESFTE
pledged for securing
margin loans and
facilities 37,634,602 - - -
24, SHARE CAPITAL 24, RE
Number of shares Share capital
RiH#E A
2009 2008 2009 2008
HK$ HK$
A BT
! Ordinary shares of BRAEOIET
...': = HK$0.01 each oS TERe
Authorised EE 2,000,000,000  2,000,000,000 20,000,000 20,000,000
Issued and fully paid BETRAR 1,059,778,200  1,059,778,200 10,597,782 10,597,782
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25. RESERVES 25. f&E
The Group AEE
Retained
profits/
Contribution Fair value (accumulated
Share premium surplus reserves losses) Total
RE%A|/
RiaE BRRE  AVERE (REEB) @t
HK$ HK$ HK$ HK$ HK$
AT AT AT AT AT
Balance as at 1st RZEELE
April, 2007 MA—-Bz&&4 92,564,355 - 29993623  17,223062 139,781,040
Profit for the year REERER - - - 9,776,834 9,776,834
Released upon disposal AHETRNENHEE
of available-for-sale k223
financial assets - - (10,996,857) - (10,996,857)
Fair value change on AL ENFEE
available-for-sale AFEZEY
financial assets - - (7,394,915) - (7,394,915)
Balance as at 31stMarch,  RZEENE=F=+-H
2008 and 1st April, 2008 RZEZ\ENA-Az&EH 92,564,355 - 11,601,851 26,999,896 131,166,102
Loss for the year TEEER - - - (34390,077)  (34,390,077)
Released upon disposal AHEA R ENHEE
of available-for-sale mER
financial assets - - (8,415,973) - (8,415,973)
Fair value change on HHENBEE
available-for-sale AFEZEE
financial assets - - (11,362,718) - (11,362,718)
Impairment loss on ARHENBEEL
available-for-sale HEER
financial assets PHEGARRE
released to consolidated
income statement - - 434,410 - 434,410
Balance as at 31st RZZENEZR
March, 2009 S+-BEH 92,564,355 - (7742430)  (7,300,181) 77,431,744
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009
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BE_ZTTAF=A=+—HILEFE

25. RESERVES (continued) 25. fRfE#E)
The Company VNN
Retained
profits/
Contribution Fair value (accumulated
Share premium surplus reserves losses) Total
RERH/
R aE BRRH  ATVERE (REER) @t
HK$ HK$ HK$ HK$ HK$
AT AT AT iy AT
Balance as at 1st RZEZLE
April, 2007 MA—Bz&H 92,564,355 4,187,723 5,606,300 (3902,540) 98,455,838
Profit for the year RERER - - - 1,048,770 1,048,770
Released upon disposal RLETHLE
of avallable-for-sale HBEEMER
financial assets - - (3,360,000) - (3,360,000)
Fair value change on MHHENKEE
available-for-sale ZATES
financial assets - - 1,633,887 - 1,633,887
Balance as at 31st RZZENE=ZA
March, 2008 and ST-BRZZENE
1st April, 2008 MA—BzE&H 92,564,355 4,187,723 3,880,187 (2,853,770) 97,778,495
Loss for the year AEEER - - - (16,369,.454)  (16,369,454)
Released upon disposal RLETHLE
of avallable-for-sale HBEEMER
financial assets - - (4,337,506) - (4,337,506)
Fair value change MHHENKEE
on available-for-sale ZRTEER
financial assets - - (192,349) - (192,349)
Balance as at 31st RZZENF=R
March, 2009 St-AziH 92,564,355 4,187,723 (649,668)  (19,223,224) 76,879,186
26. PLEDGE OF ASSETS 26. EEEHA
At the balance sheet date, certain listed equity securities of the REER WEXHFC)ER K&

Bza i EMBRAZEFDEATHEER
A XEREBRRQAE NERFRRK
ER(Z2ENF 8E) -

Group has been pledged to secure margin facilities and loans
granted by a related company, Upbest Investment Company
Limited, as disclosed in note 23 above (2008: HK$Nil).
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2009 HE_TTHhFE=-—A=+—HIFE

27.  NET ASSET VALUE PER SHARE 27. BREEFE
The calculation of net asset value per share is based on the MEEFENREEE S E
net assets of HK$88,029,526 (2008: HK$141,763,884) and the 88,029,526 L (ZZE TN\ F :
1,059,778,200 (2008: 1,059,778,200) ordinary shares in issue as 141,763,884 L) R ZZ T NF = A
at 31st March, 2009. =+—Bz#7EAER1,059,778,200[%

(ZZT)\F :1,059,778,200/%) 5+ & -

28. OPERATING LEASE ARRANGEMENTS 28. REHELTH
The Group as lessee SEAHEEA
At 31st March, 2009, the Group had entered into the following NZZEZAFE=ZA=+—H0 x£ER
future minimum lease payments in respect of its office premises BIARERAEMECEHELHT
under a non-cancellable operating lease: ZARBEESESHT -
2009 2008
HK$ HK$
B BT
Within one year —FR 180,000 180,000
29. CONNECTED AND RELATED PARTY TRANSACTIONS 29. BERBEBALRS
2009 2008
Notes HK$ HK$
Hrat BT BT

Investment management fee paidto ~ X HREEEET

Upbest Assets Management Limited ~ EREEER DA (a) 1,733,597 2,300,000
Special bonus payable to Upbest [ER RIS T

Assets Management Limited ZEEBRERAA (b) - 4,138,896
Brokerage commission paid to Upbest X424 F \

Securities Company Limited XEFEHFARRAT (c) 385,495 1,797,757 ',r
Commission paid to Upbest IRAETEERE

Commodities Company Limited ERAQF] (d) 13,660 3,140
Commission paid to Upbest YHREETEES

Gold Limited BRAF e) - 2,000
Interest paid to Upbest Investment XHAMETERRE

Company Limited ERAA] ) 75,747 704,158
Interest paid to Upbest Gold Limited X [HFEFEZSARAF (9) - 264,521
Custodian fee paid to Wing Hang XHAFEE B TKFRIT

Bank Limited ERAA] (h) 60,450 60,613
Rental paid to Champion TS THE

Assets Limited BRAT (0) 240,000 240,000
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BE-FEAFSA=—BLFHE

29.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

a)

The Company and a subsidiary of Upbest Group
Limited, Upbest Assets Management Limited (“UAML”)
as investment manager, have on 6th November,
2000, first entered into an investment management
agreement pursuant to which UAML provided investment
management services to the Company for a term of three
years up to 30th November, 2003. Upon the expiration
of the second investment management agreement for a
period of three years commencing from 1st April, 2003,
the same parties again on 31st March, 2006 entered
into a supplemental investment agreement for the sole
purpose of further extending the term of the second
investment management agreement for another 3 years
to 31st March, 2009. This agreement can be terminated
by either the Company or UAML serving not less than six
months’ notice in writing prior to the expiration. Pursuant
to the investment management agreement, monthly
investment management fee is payable at 1.5% per
annum of the consolidated net asset value of the Group
as at the immediately preceding valuation date on the
actual number of days in the relevant calendar month
over 365 days a year. The annual cap for the financial
year ended 31st March, 2009 is HK$2,800,000.

In addition to the above, the Company and UAML
have on 2nd May, 2008 entered into a supplemental
agreement whereby (i) the term will be extended to 31st
March, 2010; and (ii) in addition to the management
fee, a performance fee payable in Hong Kong dollars
equivalent to 20% of net profit of the Group before
taxation and before deduction of the management fee
payable under the investment management agreements
shall be paid to UAML for each financial year. The annual
cap for the management fee and performance fee for the
financial years ended 31st March, 2009 and 2010 are
HK$20,400,000 and HK$24,480,000 respectively. These
continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held
on 10th June, 2008.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

29.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

b)

c)

d)

e)

The Company and UAML have on 2nd May, 2008 entered
into another supplemental agreement pursuant to which a
special bonus will be paid to UAML by the Company. The
special bonus is 20% of the Group’s audited net profit
before taxation and before deduction of management
fee for the financial year ending 31st March, 2009 or
HK$17,000,000, whichever is lower. The special bonus
is payable only after the audited account of the Group is
issued by its auditors. This connected transaction was
approved on the extraordinary general meeting of the
shareholders held on 10th June, 2008.

The Company and two of its subsidiaries and Upbest
Securities Company Limited (“USCL") have separately
entered into a supplemental agreement for the
transaction in relation to the securities brokerage service
dated 1st November, 2007. Each of the subsidiaries of
the Company and Upbest Securities Company Limited
agreed to extend the service period from 1st November,
2007 to 31st March, 2010. Brokerage commission fee
is charged at 0.25% (2008: 0.25%), the prevailing
market rate, on the value of the transactions. Annual
cap for the financial year ended 31st March, 2009 was
HK$2,400,000.

Commission is charged at a range from HK$20 to
HK$100 per transaction.

Commission is charged at HK$500 per transaction.
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29.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

f)

9)

On 2nd May, 2008, the Company and two of its
subsidiaries had separately entered into a supplemental
agreement with Upbest Investment Company Limited
(“UICL") in relation to the provision of securities margin
financing service. According to the supplemental
agreements, the respective relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreements between
the contracting parties. The securities margin financing
services interest rate is charged at 4.25% above prime
rate per annum inclusive of custodian fee; and the
provision of IPO financing at an interest rate from 0.2%
to 1.25% per annum above the borrowing costs of UICL.
For the financial year ended 31st March, 2009, interest
for the securities margin accounts was charged at a
range from 9.50% to 9.75% (2008: 11.50% to 12.25%)
per annum.

On 2nd May, 2008, a subsidiary entered into a
supplemental agreement with Upbest Gold Limited
("UGL") in relation to the provision of precious metal
margin financing service by UGL to the subsidiary.
According to the supplemental agreement, the subsidiary
and UGL agreed that the relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreement between the
contracting parties. The supplemental agreement also
provided that the interest rate for the precious metal
margin financing service will be 1.05% per annum above
the borrowing costs of UGL. There are no bullion dealing
interest paid for the financial year ended 31st March,
2009 (2008: 6.5% to 7% per annum).

On further clarification on the Listing Rules with professional
advisers, the Group understood the provision of securities
and bullion margin financing by Upbest Group constitute
financial assistance under Chapter 14A of the Listing Rules.
The annual cap regarding the securities and bullion margin
financial assistance for the financial year ended 31st March,
2009 and 2010 is HK$150,000,000. These continuing connected
transactions were approved on the extraordinary general
meeting of the shareholders held on 10th June, 2008.

ANNUAL REPORT 09
UBA INVESTMENTS LIMITED BIBHREHR A T

29.

HERBEBMALRES (£)

f)

9)

RZZEZNFRA-B HHE
ERAE_BHEBERREXER
EBERATF (RREE) Hhlst
EEHEBERBEN T HAWH
ZoRBERMRmE REBES
RZT-TFEZA=+—BEIt
VEEFTNEAHARBEER -
HERREEHEENEZ LM
425%RMELSHERER -
ETREREBRAERARAA
BREREEERARERRE
Z & B A N0.2% 2 1.25%F F
R _TTHAF=ZA=+—HZ
BBREE B5HFEREFPOF
B ERIL50%E9.75% (=T F
NEF 1 11.50%F12.25%) °

R-ZEZENFEFR/A-A  —EWH
BRARHEXZELBRAR (&
R)MEEESRBENELR
EcBAERERBET T —H
WA BERAGE  HB
NANERSRERBHBEHR
—E-ZEFZA=Z+—HKLT
BEFMNEERTHAEN -
MEBRERZETR BXERER
EcBAEREGERARER
& 2B ERAINT.05%F FIE o
RZETAFZA=+—RBzH
BEE TEINESEEST
FRE(ZZEENF FHNEA
6.5%ZE7%) °

EE-—FREXBERAAELMRIE
B AERERBRELTRAE M
ARERAEEEEREGASEEZE
SRECEBREBNYBEY - —TF
NERZZE-—ZFF=A=+—HZUHF
ERESNECBHARMBEDLRA
150,000,000 7T - FBAHBEHER 5
ER-ZZETNFEAATREZEIRRA
gLt




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2009

29.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

h)

Pursuant to a custodian agreement dated 22nd
December, 1999 between the Company and a custodian,
the custodian agrees to provide securities custodian
services to the Company including the safe custody
of the Group’s securities and the settlement of the
securities of the Group, the collection of dividends
and other entitlements on behalf of the Group. The
appointment of the custodian commenced on the date of
commencement of trading of the Company’s shares on
the Stock Exchange and will continue in force until it is
terminated by either party giving a written notice to the
other party at any time.

The custodian is regarded as a connected person of the
Company under Rule 21.13 of the Listing Rules, but the
custodian fee falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing Rules.

The Company has entered into a tenancy agreement with
Champion Assets Limited for one year, commencing from
1st January, 2008. The tenancy agreement was renewed
for one year, commencing from 1st January, 2009.
Details of the leasing commitment are stated in note
28. The total rent paid during the period from 1st April,
2008 to 31st March, 2009 is amounted to HK$240,000.
The transactions were carried out at an amount agreed
by both parties. The entire issued share capital of Fung
Fai Growth Limited, a substantial shareholder of the
Company, is owned by a trust of which the discretionary
objects are family members of Mr. Cheng Kai Ming,
Charles, including a director of the Company, Mr. Cheng
Wai Lun, Andrew. Mr. Cheng Kai Ming, Charles has
beneficial interest in Champion Assets Limited.
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29.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

)

k)

Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of the Company.
CCAA Group Limited, an investment company, holds
approximately 73.65% interest in Upbest Group Limited.
The ultimate beneficial owner of Fung Fai Growth Limited
and CCAA Group Limited is Cheng’s Family Trust.
Upbest Assets Management Limited, Upbest Securities
Company Limited, Upbest Commodities Company
Limited and Upbest Investment Company Limited are
wholly-owned subsidiaries and Upbest Gold Limited is
a 75% owned subsidiary of Upbest Group Limited, a
company incorporated in the Cayman Islands with limited
liability, the securities of which are listed on the Stock
Exchange.

The remuneration of directors and other members of key
management during the year were disclosed in note 12.

The above transactions were carried out in the normal course
of the Group’s business on terms mutually agreed between the

parties.
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