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PYI develops, owns and operates Yangkou Port, a natural deep-

sea port on Jiangsu's eastern coast, near the mouth of the Yangtze
River. It is poised to become a major deep-sea port in Eastern
China, specializing in bulk cargo including raw materials, coal,
petroleum and chemicals storage, trans-shipment as well as a large-
scale petrochemical industrial and logistic zone. This development
comprises of an industrial and logistics park, a 12.6 km Yellow

Sea Crossing and a 1.4 sq km man-made island acting as a base
for more than 30 berths. The total land bank reaches a massive 42
sg km.

Yangkou Port's soft-opening was declared in October 2008, with
the first general cargo berth in operation. The Yellow Sea Crossing
commenced operation in the same year and the construction of

the Pipeline Bridge commenced in February 2009. In addition,

the construction of the LNG facilities has also commenced on the
0.3 sg km land parcel acquired by PetroChina on the Sun Island.
Embankment works for 22 sq km of land has been completed while
the final 20 sq km industrial land bank is underway, with 10 sq km
scheduled for completion in 2010.

In June 2009, the State Council approved in principle the Jiangsu
Coastal Region Development Plan, which contains Yangkou Port

as one of the major focal development ports. Highways, railway,
canal and other connecting infrastructure and utility associated with
Yangkou Port are being developed concurrently.
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NANTONG PORT GROUP
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Major Dry Bulk

Hub Port

in the Yangtze Delta
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Nantong Port is a major river port in the Yangtze Delta and

one of China’s category-one national ports which is opened to
foreign trade. As an important hub port of the country, it owns a
shoreline of 4.2 km and a land mass of 1.5 sq km with 5 major
terminals namely Tongzhou Terminal, Jianghai Terminal, Yaogang
Terminal, Langshan Terminal and the Container Terminal. They
together operate 23 berths, including 2 berths for vessels of
150,000 tonnage, 5 berths for vessels of 70,000 tonnage, 3 berths
for vessels of 50,000 tonnage and 3 berths for vessels of

10,000 tonnage.

Nantong Port Group is the core port enterprise at Nantong Port,
accounting for nearly 50% of its total throughput. The main dry
bulk cargoes handled by Nantong Port Group are iron ore, minerals,
cement, steel, coal, sulphur, fertilizers, grains and edible oil. It is an
ideal hub port for cargo trans-shipment as it provides easy access to
the Yangtze Region by road and waterway.

2008 marked Nantong Port’s third consecutive year with over

100 million tonnes annual throughput. Annual cargo throughput
of Nantong Port Group exceeded 54 million tonnes in 2008, a
decrease of 7% from the previous year. Container throughput
recorded new high at 400,000 TEUs, representing 8% year-on-year

growth.
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MINSHENG GAS
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Leading
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in Central China
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Based in Wuhan, Minsheng Gas owns and operates the largest
liquefied petroleum gas (LPG) river terminal and storage tank farm
in mid-stream Yangtze. It is a leading player in the Wuhan LPG
market for automotive consumption, as well as wholesale and
distribution of LPG products. Minsheng Gas is poised to boost its
leading position in the infrastructure and logistics facilities for LPG,
oil and liquid bulk chemicals market in Central China.

In 2008, the performance of Minsheng Gas improved substantially,
with throughput at the river terminal and the storage tank facilities
picked up on a growth trend again since the third and fourth
quarters of 2008. The LPG distribution business returned to healthy
operating margin after several uplifts of nation-wide price regime
approved by the Central Government.

Under the suppressed domestic oil price regime in early 2008,
Minsheng Gas, as a responsible corporate citizen, switched to the
lower cost domestic LPG in order to mitigate cost and maintain
steady supply in Wuhan. Losses at times of negative margin were
partly offset by the Government subsidy and part of the subsidy
was booked during the year.
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PAUL Y. ENGINEERING

The Trusted Brand In
Engineering and

Infrastructure
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As an international engineering and property services group,

Paul Y. Engineering (PYE) is dedicated to providing a complete
range of services to the property sectors and communities in Hong
Kong, Macau, the Mainland and Middle East. For over 60 years,
PYE has played a significant role in shaping Hong Kong’s skyline
with its world-class infrastructure, including major commercial
and residential buildings, public housing, institutional facilities,
highways, railways, tunnels, port works, water and sewage
treatment facilities etc.

The performance of PYE during the year was constrained by
weakening demand for construction and project development
services amid the global economic turmoil. The Group, however,
successfully secured new contracts totaling HK$4,149 million
during the year, a 165% growth year-on-year. As at year end, the
total value of contracts on hand amounted to HK$10,625 million, a
12% growth year-on-year. Subsequent to the year end, PYE further
secured new contracts of HK$2,662 million.
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P T PYI PROPERTY
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Maximizing on the

Opportunities

Around Yangkou Port
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There is no doubt that ports stimulate the economy in communities BORERNBLECBEER - WHLHRBEDN

around the area, generating opportunities in land and property R+ REEREEE - BREESE
developments. With our strategic investments in various ports, PYI BONKBRUERE REEEZHNBEXRITER
has the first-mover advantage to maximize these opportunities to 2 REAENFERERIGKR

generate profits from peripheral property developments.
NEORLRFRBATLZSAE - GIEAYISH T

Xiao Yangkou is situated about 35 km west of Yangkou Port. EERET BEEZRKNETIERR ER
Preliminary advance works was underway with a view to develop FOBLERNEEER -

it as residential and resort area in support of the Yangkou

industrial zone. xR BEZETHEREELERIEN  BRER

ﬁ
183E65,000F 75 K - EETK RIHEHEER
Wanhua Zijin Garden, a residential property development near

Yangkou Port with a gross floor area of 65,000 sq m is completed UREBTRONEEEREST L B —EH

and has entered the sales phase. ERMAELLEERNE - BERE®ELS0,000%F 5
K HR2008F11 A ETE - REBERETT - B

Nantong International Trade Center is a commercial and office B EER2010F )7L -

development in the heart of Nantong City with a gross floor area

of 80,000 sq m. This complex was topped out in November 2008. ERBBRENAMNZHAZTRE  BEE

Presale activities are now underway and completion is scheduled in ETE 420,000 52K - FHIEREMENREHES

early 2010. WA o KAZ(E A 2R 78 Hi R 2009 4F | 1% #8880 % ©

Pioneer Technology Building is a office building with gross floor area
of some 20,000 sq m situated in Hangzhou. The building is held as
an investment property to derive rental income. Occupancy in the
building is expected to be in excess of 80% by the end of 2009.
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YICHANG PORT GROUP
HEBKEH
@ JANGYIN SUNAN

INTERNATIONAL TERMINAL
pAN=3 - 3ealEilE S

Expansion of

L ogistics Network
Along Yangtze
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The bulk cargo network of PYl expanded during the year as the
Group invested in Yichang Port in Hubei Province and Jiangyin Port
in Jiangsu Province.

Yichang Port Group is a 100% state-owned enterprise. It is
principally engaged in transport logistics and property investments,
providing transportation, cargo loading and discharging, storage,
shipping agent, cargo agent, port logistics and port equipment
rental services in Yichang Port. It is situated on the Yangtze River
near the Three Gorges Dam in Hubei Province. It is undoubtedly
one of the eight largest ports on the Yangtze River.

In April 2009, PYl injected RMB68 million (HK$78 million) cash into
Yichang Port Group, representing 60% of the total consideration
RMB114 million (HK$130 million) in return for a 51% equity
interest. The transaction is expected to be completed by October
20009.

In June 2009, PYI acquired 25% interest in Jiangyin Sunan
International Container Terminal Co., Ltd. from Shanghai
International Port Group at a consideration of RMB27.65 million
(HK$31.4 million). Jiangyin Sunan operates the container terminal
in Jiangyin Port. It intends to increase its critical mass through
consolidation with other major terminals in the Jiangyin Port.

In terms of throughput, Jiangyin Port is ranked 5th along Yangtze
River and it is the fastest growing port in Jiangsu. Its annual
throughput reached 87.4 million tonnes in 2008, representing an
increase of 21.1% year-on-year. Container throughput grew by
63.5% to 0.5 million TEUs in 2008.
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