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Chairman’s Statement

ERE|E

THE YEAR IN REVIEW

During the year under review and particularly in the
second half, the global economy has been experiencing
its worst crisis in recent decades. The financial tsunami
originated from the subprime mortgage crisis in the United
States caused turbulences of an unprecedented scale
throughout financial markets worldwide and eventually
fed through into a sharp downturn in the general global
economy. Inevitably we were hit hard. However, thanks
to the conservative approach we take in financing our
activities as well as our previous efforts in strengthening
the Company’s capital base, which include a HK$138
million rights issue in the first half of the year, the Group
has been able to weather the storm without running into
any significant financial or operational difficulties. At the
end of the year and despite two successive years of losses,
the Group remained in a sound financial position with
strong liquidity and no gearing.

PROSPECTS

In recent months, concerted efforts by central banks and
governments especially from G7 countries to stabilise the
financial markets and to stimulate the general economy
appear to have curtailed the downward spiral that was
experienced earlier in the year. Major stock markets around
the world have registered certain degree of rebound as we
entered the second quarter of 2009. However, it remains
premature to conclude that the world economy and the
securities market have already commenced a recovery,
particularly with the added uncertainty associated with the
recent outbreak of the influenza A (H1N1).

Recognising the challenging economic environment
surrounding us, the Group is adopting a cautious approach
in conducting its business and is exercising strict control
over operating costs. At the same time the Group
remains committed to its diversification strategy aiming
to invest in suitable projects, particularly natural resources
investment opportunities in the People’s Republic of China,
to broaden the Group’s long term sustainable income
base. Subsequent to the financial year end, the Group
has made its first move in natural resources investment
through the acquisition of certain interests in forestry lands
in the Yunnan Province. The acquisition was financed by
convertibles bonds of the Company, part of which were
subsequently converted into 200 million new shares issued
by the Company which further enlarged our capital base.
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APPRECIATION

We wish to thank our shareholders, business partners
and staff for their on-going support and commitment;
as well as our former Board members for their valuable
contributions past and present.

On behalf of the Board

Peter Temple Whitelam
Chairman

Hong Kong, 28 July 2009
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Management Discussion and Analysis

EEENmR DM

FINANCIAL RESULTS

As anticipated in the Company’s profit warning
announcements dated 28 April 2009 and 16 July 2009, a
substantial loss was recorded for the year ended 31 March
20009. Loss attributable to equity holders for the year was
HK$345.3 million, as compared the loss of HK$232.8
million in the previous year.

Loss per share for the year ended 31 March 2009 was
HK$1.34 (2008: HK$1.92 (restated)).

FINAL DIVIDEND

The Board does not recommend the payment of a final
dividend for the year ended 31 March 2009 (2008: Nil).

BUSINESS REVIEW AND PROSPECTS

Securities Investment

As a consequence of the severe downturn in the stock
market, the Group’s securities trading activities have
badly suffered and reported realised and unrealised losses
totalling HK$225.2 million for the year (2008: HK$221.0
million). Some cautious optimism can, however, be
drawn from the stock market rebound occurring after the
financial year end which may bring about an improvement
in securities trading results for the new year.

Manufacture and Sale of Photographic, Electrical and
Multimedia Accessories

During the year, this segment’s turnover decreased from
HK$198.9 million to HK$186.2 million, representing a
decrease of 6.4% as compared with last year. Fuelled
by encouraging demand for the Group’s photographic
products, the first half was relatively strong with steady
customer demand. However, the economic recession
began to impact this segment’s business in the second half
of the year. The increase in material and labour costs and
the appreciation of the Renminbi, has eroded the gross
margin of this segment by around 2% as compared to last
corresponding year.
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Europe continued to be this segment's largest market,
accounting for approximately 56.0% of the segment’s
turnover of this year (2008: 59.3%). Total export sales to
Europe decreased to HK$104.4 million (2008: HK$117.9
million), representing a decrease of 11.5% as compared to
that of the last corresponding year. The management has
good knowledge and confidence in this market and will
adhere to its established strategy to further penetrate into
this very huge market.

Management continues to focus on new revenue channels
in the business of accessories for photographic, multimedia
and electrical products. The high street retail markets have
taken a hard hit with the recession and this is reflected in
the overall results. This was due to many retailers depleting
their warehouses before reordering and all players in the
market taking wait and see approach towards economic
recovery.

As predicted our main photographic market has picked
up for the Group. However, this was not enough to cover
the shortfall in the electronics and multimedia market,
where we are facing fierce competition in terms of pricing
— in particular from China and other low cost production
bases such as Vietnam. Nevertheless, we are still providing
service, quality and flexibility at a competitive price to
the A brand hardware manufacturers. Improving green
standards in manufacturing and materials paired with
meeting the high requirements for product specifications
in our major markets gives us the opportunity to serve
not only our existing customer at the highest level, but
is opening opportunities to attain business from more A
brand customers. G24 Innovations will be able to supply
merchantable solar panels by the third quarter of 2009
and we continue to remain confident that solar bag
products will have a good and unique potential even in
poorer economic times. There has been major interest not
only from our traditional customer segment but also the
fashion and leisure sports industry for solar bags.

Management Discussion and Analysis
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Management Discussion and Analysis
EERE WKk DM

Loan Financing

The Group commenced providing loan financing to third
party borrowers in the previous year. In the year under
review, interest income from loan receivables amounted to
HK$24.2 million, which represented a substantial increase
from the amount of HK$1.8 million for the previous year.
However, there exists significant uncertainties relating
to the repayment abilities of certain borrowers to whom
loans totalling HK$182.5 million have been advanced and
accordingly an impairment allowance for this amount
in full has been made this year which has a substantial
negative impact on the results for the year.

Property Investment

During the year property rental income amounted to
HK$4.9 million, as compared to HK$7.4 million last year.
Such decrease is mainly caused by the disposal of the
investment property in Guangzhou via the disposal of
Jet Star Industries Limited in the second half of the year,
following which the Group’s property portfolio has become
relatively minor in scale.

LIQUIDITY AND CAPITAL RESOURCES

In August 2008, the Company completed a rights issue
of 953,080,050 shares (before the capital reorganisation
referred to below) raising net proceeds of approximately
HK$138 million. In March 2009, the Company completed
a capital reorganisation pursuant to which (i) the nominal
value of the Company’s issued shares was reduced
from HK$0.10 each to HK$0.01 each by way of a
capital reduction with the credit arising from the capital
reduction of HK$257.3 million applied to set off against
the Company’s accumulated losses; and (ii) every ten
shares of the reduced nominal value of HK$0.01 each
were consolidated into one share with nominal value of
HK$0.10 each. On completion of the capital reorganisation
and as at the end of the current final year, the number
of issued shares of the Company was 285,924,015 with
nominal value of HK$28.6 million.
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As at 31 March 2009, the Group's total equity amounted
to HK$356.3 million (37 March 2008: HK$606.1 million);
net current assets totaled HK$309.8 million (37 March
2008: HK$462.3 million), which included cash and cash
equivalents totaling HK$33.2 million (37 March 2008:
HK$41.4 million). The Group did not have any outstanding
bank borrowings as at 31 March 2009 (37 March 2008:
nil).

CURRENCY RISK MANAGEMENT

The Group's securities trading and loan financing activities
are conducted in Hong Kong Dollar. For manufacture and
sale of goods segment, the Group’s largest sale market
is Europe, which alone accounts for around 56% of this
segment sale turnover. In safeguarding the volatile Euro/
Dollar currency risk, the management has chosen to
adopt a more prudent sales policy by mainly accepting
United States Dollar quoted sale orders, which in turn the
management can maintain a stable currency exchange
condition for normal trading business development.

NUMBER OF EMPLOYEES AND
REMUNERATION POLICY

As at 31 March 2009, the Group had more than 700
employees, around 93% of them were employed in the
People’s Republic of China for the manufacturing business.
The Group remunerates its employees based on their work
performance and with reference to prevailing conditions of
labor markets.

Management Discussion and Analysis
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10

Directors and Senior Management Profiles

EEREEEEASREN

Mr. Peter Temple WHITELAM, aged 80, joined the Group
on 1 August 2007 and had been appointed as Chairman
of the Board on 7 April 2008. He is a specialist consultant
in global branding and international communications. After
graduating from Pembroke College, Oxford University, he
joined the BBC before winning a Fulbright Scholarship
to study educational radio and television in the United
States. Following four years at NBC-TV in New York, he
began a long career in advertising, creating national and
international campaigns for such clients as British Airways,
Unilever, Nabisco, ESPN, Colgate, Cadbury, General
Motors, American Express, Nomura Securities, and the
Bank of Montreal. Mr. Whitelam has worked as a creative
strategist in Boston, New York, London, Montreal, Toronto,
Tokyo and Taiwan and received international awards for his
ideas. Recently he has been developing brand strategies
both for companies and government agencies. This is
combined with his knowledge and interest in documentary
film. Mr. Whitelam has a long time acquaintance with
Asia, having visited and worked in eight different countries
in the Asia Pacific region.

Mr. LO Yuen Wa Peter, aged 47, joined the Group in
May 2008 and was appointed as executive director and
acting Chief Executive Officer on 24 July 2008. He studied
Accountancy and obtained his professional qualification
in the United Kingdom. He is a member of the Institute
of Chartered Accountants in England and Wales and of
the Hong Kong Institute of Certified Public Accountants.
He has 25 years’ experience in auditing, accounting,
investment and financial management.

Mr. AU YEUNG Kai Chor, aged 56, an executive Director,
joined the Group on 6 June 2007. He is responsible for
the operation and administration in the PRC operation as
well as investment and business development activities of
the Company. He has over 20 years of experience in casino
business and is a member of the senior management of a
casino operator. He had engaged in the daily operations
of VIP rooms within several casinos in Macau, namely,
Neptune VIP Club (BFIEF/ELT & & EEE), Sands Shing
Dao VIP Club (BP9 kP2 &EZEE), Wynn Victory VIP
Club CEPFIXFB5F) & & EEE) and Neptuno VIP Club (&P
EBST 2EEEE), and another casino on board a vessel,
Neptune Cruises (2 P98 £ £ %6 ), which operates in
international waters.

Mr. LAM Suk Ping, aged 52, holds a Master degree in
Business Administration from the University of Hull, the
United Kingdom. He has over 25 years’ experience in
auditing, finance and accounting, investment and business
management.
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Directors and Senior Management Profiles

Ms. SONG lJiajia, aged 29, joined the Group in June
2009. She holds a Master degree in Mathematics from
Harvard University in the United States and a Bachelor
degree in Mathematics from Beijing University in China.
She has previously worked for top international investment
banks, including Goldman Sachs & Co., Credit Suisse First
Boston, and has worked for PriceWaterhouseCoopers, LLC
in Structured Finance Group and has extensive experience
in financial market.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHAN Sze Hung, aged 57, joined the Group in June
2007. He has over 20 years of experience in the legal
profession and is a consultant of Chan, Lau & Wai, a firm of
solicitors in Hong Kong. Mr. Chan is currently a non-executive
director of Asia Orients Holdings Limited and an independent
non-executive director of Heritage International Holdings
Limited and Radford Capital Investment Limited, all of these
companies listed on the Stock Exchange of Hong Kong
Limited. Mr. Chan graduated from the University of Hong
Kong with a degree in law.

Ms. SWARTZ Kristi Lynn, aged 39, joined the Group in
November 2007. Ms Swartz obtained B.B.A., M.B.A. and
LL.M. degrees, and is a member of the Law Societies of
Hong Kong and England and Wales. Ms. Swartz is currently
a partner of Lister Swartz. Ms. Swartz has a wealth of
knowledge on legal matters and corporate litigation
matters. Ms. Swartz is currently an independent non-
executive director of Unity Investments Holdings Limited
and Forefront Group Limited, both companies listed on the
Main Board of the Stock Exchange.

Ms. HUI Wai Man, Shirley, aged 42, joined the Group in
March 2008. Ms. Hui is a practicing accountant in Hong
Kong. Ms. Hui has over 20 years of professional experience
in public accounting and corporate finance. Ms. Hui is a
fellow member of the Hong Kong Institute of Certified
Public Accountants, the Association of Chartered Certified
Accountants, The Institute of Chartered Secretaries and
Administrators and The Hong Kong Institute of Chartered
Secretaries. Ms. Hui is also a Non-executive Director and
Chairlady of Eco-Tek Holdings Limited and independent
non-executive director of (i) Goldin Financial Holdings
Limited (formerly Fortuna International Holdings Limited)
(i) New Media Group Holdings Limited & (iii) Freeman
Corporation Limited, which are listed public companies in
Hong Kong.
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Directors and Senior Management Profiles

EEREEEEASREN

SENIOR MANAGEMENT

Ms. CHAN Oi Ling, Maria Olimpia, aged 65, is the
founder of the Group. Ms. Chan was the chairman of
the Company up to 7 April 2008 and appointed as the
honorary non-executive chairman of the Company on 7
April 2008. She is a director of certain subsidiaries of the
Company so as to facilitate her to give advice and pass on
her valuable experience in the manufacturing and sales of
goods divisions’ operation to other senior management
of the subsidiaries of the Company. Ms. Chan has over
40 years' experience in the manufacture and sale of
accessories for photographic products.

Ms. WONG Dickie, aged 38, joined the Group in March
1996. Ms. Wong is a director of certain subsidiaries of
the Company involving in the manufacturing and sales of
goods division and the management information system
of the Group. She holds a bachelor's degree in Economics/
System Science from University of California, Los Angeles
and a master’s degree in Engineering/ Economics System
from Stanford University. Ms Wong worked for two
international investment banks in Hong Kong for three
years prior to joining the Group. Ms. Wong is the daughter
of Ms. Chan Qi Ling, Maria Olimpia.

Mr. DOERINGER, Tobias Christian, aged 36, joined the
Group in March 1996. He is the Marketing Director of the
Group and is responsible for overall international sales and
marketing activities of the Group. Mr. Doeringer studied
at Lancester University Management School and the Otto
Beisheim Graduate School of Management, holding a
BBA in European Management/German. He has over 16
years of experience in the photo industry. His experience
includes photo retail sales, marketing and management,
photo finishing, photo franchise marketing and B-2-B sales
in various companies throughout Europe before joining the
Group. He is the Son-in-law of Ms. Chan Oi Ling, Maria
Olimpia.

Mr. CHIU Wing Keung, aged 43, joined the Group
in November 2006. Mr. Chiu is financial controller of
the manufacturing and sales of goods division and is
responsible for the financial and accounting matters of the
manufacturing and sales of goods division of the Group.
Mr. Chiu is a Certified Public Accountant (Practising),
Fellow of both HKICPA and ACCA. He holds a Bachelor’s
degree in science from the University of Hong Kong
and a degree of Master of Business Administration from
University of Leicester. He was previously the Finance
Director and Company Secretary of a Hong Kong publicly
listed company and has extensive experience in auditing,
finance and accounting.
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CORPORATE GOVERNANCE PRACTICES

The Board considers that good corporate governance
practices of the Company are crucial to the smooth and
effective operation of the Group and safeguarding the
interests of the shareholders. The Company has compiled
with the code provisions which set out in the Code on
Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the "Listing Rules”) during the year ended 31 March
2009, except for certain deviations as explained below.

BOARD OF DIRECTORS

The Board currently comprises five Executive Directors and
three Independent Non-Executive Directors (“INEDs"). The
brief biographic details of the directors is set out in the
Directors and Senior Management Profiles on pages 10
to 12 of this Annual Report. The Board has established
two Board Committees, namely Audit Committee and
Remuneration Committee. The Board meets regularly
to discuss on overall strategy and review the financial
and operating performance of the Group. Attendance
of the Board Meetings and the meetings of the Board
Committees for the year ended 31 March 2009 is set out
below:
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No. of meetings attended/held

e/ BRERRH
Board Audit Remuneration
Meeting Committee Committee
Exg ERZEE FMzEE
Executives Directors HITES
Peter Temple Whitelam (Chairman) Peter Temple Whitelam (/&) 1313 - -
Lo Yuen Wa Peter (Acting Chief Executive Officer) %ﬁﬁé ( RE7TBAEE)

(appointed on 24 July 2008) (RZZENFLAZTEBEZMT) 6/13 - -
Au Yeung Kai Chor BRI 1213 - -
Lam Suk Ping (appointed on 7 April 2008) MEE (H"_ ; EN\ENA+AEEE) 1213 - -
Song Jiajia (appointed on 16 June 2009) RER (RZEENE AT BEZE) 013 - -
Chan Qi Ling, Maria Olimpia BER

(ex-Chairman, resigned on 7 April 2008) (ﬁ‘//‘/iff/;*? CTRIBZENENAAERT) 1/13 - -
Chung, Wilson (ex-Deputy Chairman and )?I? ( FIEIFEREFEE

Managing Director, resigned on 24 July 2008) “EE)\F+A-+NEET) 6/13 - -
Independent Non-Executive Directors (“INEDs") B FEHTES
Chan Sze Hung BRi% 3/13 22 1
Kristi L Swartz Kristi L Swartz 713 2/2 il
Hui Wai Man, Shirley ATEE 6/13 212 11
Lui Wai Shan, Wilson Eﬁm

(resigned on 7 April 2008) (R-ZZ\EWALHET) 0/13 - -
Cheung Ngai Lam ?E?W?

(resigned on 7 April 2008) (RZTZ\FLALRET) 013 - -
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Corporate Governance Report
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The Board determines the overall strategies, monitors and
controls operating and financial performance, analyse
and formulate strategies to manage risks in pursuit of the
Group’s strategic objectives. The Board also decides on
matters such as annual and interim results, dividend policy,
director appointments, significant changes in accounting
policy, material contracts and major investments. The
Board has delegated the authority and responsibility
of overseeing the Group’s day-to-day operations to
management executives.

The Company confirmed it has received from each of
its INEDs an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules, and the
Company considers them to be independent.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under Code Provision A.2.1, the roles of the Chairman and
the Chief Executive Officer should be separate and should
not be performed by the same individual. During the
year, Mr. Peter Temple Whitelam acted as the Company’s
Chairman while the role of Chief Executive Officer was
performed by Mr. Chung, Wilson and Mr. Lo Yuen Wa
Peter up to 24 July and since 24 July 2008 respectively.

APPOINTMENT AND RE-ELECTION OF
DIRECTORS

The Board currently has three INEDs, all holding
appropriate professional qualifications, or accounting or
related financial management expertise under Rule 3.10 of
the Listing Rules.

Code Provision A.4.1 provides that non-executive
directors should be appointed for specific term, subject to
re-election. The INEDs of the Company are not appointed
for specific term but they are subject to retirement by
rotation and re-election at the annual general meetings
of the Company. Pursuant to Bye-law 87(1) of the current
Bye-laws of the Company, each director shall be subject
to retirement by rotation at least once every three years
at the annual general meeting. This means that the term
of appointment of the directors, including INEDs, cannot
exceed three years.
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REMUNERATION COMMITTEE

The remuneration committee is principally responsible
for formulating the Group’s policy and structure for all
remunerations of the directors and senior management
and providing advice and recommendations to the Board
of the Company. The Remuneration Committee comprises
three INEDs, namely Ms. Hui Wai Man, Shirley (Chairman
of Remuneration Committee), Mr. Chan Sze Hung and Ms.
Kristi L Swartz.

During the year ended 31 March 2009, the Remuneration
Committee held one meeting. The Remuneration
Committee reviewed the remuneration policies and
the salary packages of the Executive Directors. The
Remuneration Committee ensures that no director is
involved in deciding his/her own remuneration. The
terms of reference of the Remuneration Committee are
consistent with the terms set out in the relevant section of
the Code.

AUDIT COMMITTEE

The Audit Committee is principally responsible for
reviewing and supervising the Group’s financial reporting
process and internal control system and providing advice
and recommendations to the Board of the Company. The
Audit Committee comprises three INEDs, namely Ms. Hui
Wai Man, Shirley (Chairman of Audit Committee), Mr.
Chan Sze Hung and Ms. Kristi L Swartz.

During the year ended 31 March 2009, the Audit
Committee held two meetings. The Audit Committee has,
among other things, reviewed the financial statements of
the Group for the year ended 31 March 2009 and for the
six months ended 30 September 2008, and recommended
such financial statements to the Board for approval. The
terms of reference of the Audit Committee are consistent
with the terms set out in the relevant section of the Code.
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NOMINATION OF DIRECTORS

The Board has not set up a nomination committee for the
appointment of directors.

In accordance with Company’s Bye-laws, the Board is
empowered at any time to appoint any person as a
director either to fill a casual vacancy on the Board or as an
addition to the existing Board. Any director so appointed
shall retire and be eligible for re-election at the next
following annual general meeting. The criteria for selecting
a director are mainly based on the candidate’s quality
which includes, but not limited to, his/her qualification,
experience, professional knowledge, ethics and integrity.
During the year ended 31 March 2009, three new directors
were appointed either to fill a casual vacancy or as an
addition to the Board.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less
exacting than the required standard set out in Appendix
10 of the Listing Rules (the "Model Code"”). On specific
enquiries made, all Directors confirmed that they have
complied with the required standard set out in the Model
Code and the code of conduct regarding securities
transactions by Directors adopted by the Company.

AUDITOR’S REMUNERATION

For the year ended 31 March 2009, the remuneration
paid/payable to Mazars CPA Limited for audit and
non-audit services rendered to the Group amounted to
HK$1,050,000 and HK$474,000 respectively.

FINANCIAL REPORTING

The Board acknowledges that they are responsible for the
preparation of the Company’s accounts which give a true
and fair view of the financial position of the Company as
of 31 March 2009 and of the results of its operations and
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and for ensuring
that appropriate accounting policies are selected and
applied consistently.

The reporting responsibility of the external auditor, Mazars
CPA Limited, are set out in the Auditor's Report on page
24,
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INTERNAL CONTROLS

The Board has the overall responsibilities for the Group’s
internal control system and has adopted a set of internal
control procedures to facilitate effective and efficient
operations, minimize the exposure to risks, to safeguard
assets and to ensure the quality of internal and external
reporting and compliance with relevant laws and
regulations.

During the year ended 31 March 2009, the Company had
reviewed the effectiveness of the Group’s internal control
system. While no material accounting and internal control
weaknesses were noted, the review had identified certain
areas relating to the Group’s investment trading and loan
financing activities where further improvements to existing
procedures can be made.

COMMUNICATIONS WITH SHAREHOLDERS

The Company has established its own website
(www.mascotte.com) as a means of disseminating
information to the shareholders.

The annual general meeting also provides a useful channel
for shareholders to communicate directly with the Board.
All shareholders have 21 days’ notice of annual general
meeting at which the directors are available to answer
questions relating to the Company’s affairs.

Separate resolutions are proposed at the annual general
meeting on each substantially separate issue, including the
election of individual director.

The right to demand voting by poll is communicated
to the shareholders by way of circulars of shareholders’
meetings.
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The directors have pleasure in presenting their annual
report and the audited consolidated financial statements
for the year ended 31 March 2009.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company
and is principally engaged in trading of investments and
loan financing. Its subsidiaries are principally engaged in
the manufacture and sale of accessories for photographic,
electrical and multimedia products and property
investment.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March
2009 are set out in the consolidated income statement on
page 26.

The directors do not recommend the payment of a
dividend for the year ended 31 March 2009.

SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 25 to the consolidated
financial statements.

SHARE OPTIONS

Details of the Company’s share option scheme and
movements in share options during the year are set out in
note 30 to the consolidated financial statements.

INVESTMENT PROPERTIES, PROPERTY,
PLANT AND EQUIPMENT

Details of changes in the Group’s investment properties
and property, plant and equipment during the year are
set out in notes 13 and 14 to the consolidated financial
statements respectively.

Particulars of the investment properties of the Group are
set out on page 96.
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DISTRIBUTABLE RESERVES OF THE EATZA DB
COMPANY
The Company’s reserve as at 31 March 2009 were as BHE_ZTANF=A=1+—8 ARAZHE
follows: AR :
2009 2008
—EZAE —EBENEFE
HK$'000 HK$'000
TERT FHET
Contributed surplus BERAE% 67,961 67,961
Accumulated losses =18 (395,208) (278,762)
(327,247) (210,801)

Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus of the Company is available for
distribution. However, the Company cannot declare or
pay a dividend, or make a distribution out of contributed
surplus if:

(a

the company is, or would after the payment be,
unable to pay its liabilities as they become due; or

the realisable value of the Company’'s would
thereby be less than the aggregate of its liabilities
and its issued share capital and share premium
accounts.
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DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to
the date of this report were:

Executive directors:
Mr. Peter Temple (Chairman)
Whitelam

Mr. Lo Yuen Wa (Acting Chief Executive Officer)
Peter (appointed on 24 July 2008)

Mr. Au Yeung Kai
Chor

Mr. Lam Suk Ping

Ms. Song Jiajia

Ms. Chan Oi Ling,
Maria Olimpia

Mr. Chung, Wilson

(appointed on 7 April 2008)
(appointed on 16 June 2009)
(resigned on 7 April 2008)

(resigned on 24 July 2008)

Independent non-executive directors:

Mr. Chan Sze Hung
Ms. Kristi L Swartz
Ms. Hui Wai Man, Shirley
Mr. Lui Wai Shan,
Wilson
Mr. Cheung Ngai
Lam

(resigned on 7 April 2008)

(resigned on 7 April 2008)

In accordance with Bye-Laws 86(2) and 87 of the
Company’s Bye-laws, Mr. Peter Temple Whitelam, Mr. Lam
Suk Ping, Ms. Hui Wai Man, Shirley and Ms. Song lJiajia
shall retire and, being eligible, offer themselves for re-
election in the forthcoming annual general meeting.

None of the directors proposed for re-election at the
forthcoming annual general meeting has a service contract
which is not determinable by the Group within one year
without payment of compensation (other than statutory
compensation).

The term of office of each independent non-executive
director is the period up to his retirement by rotation in
accordance with the Company’s Bye-laws.
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DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Saved as disclosed in note 32 to the consolidated financial
statements, no other contracts of significance to which
the Company or any of its subsidiaries was a party and in
which a director of the Company had a material interest,
whether directly and indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’ INTERESTS IN SECURITIES

At 31 March 2009, the interests of the directors and
their associates in the shares and underlying shares of the
Company as recorded in the register required to be kept
under Section 352 of the Securities and Futures Ordinance
(the “SFO"), or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers contained in the Rules Governing the Listing
of Securities (the “Listing Rules”), were as follows:

Directors’ Report

EEEHRS

EERNERSHPHESR

BReR B M IS MR EI2PAMEESI - KRFIK
EEMMBAR (ERFTAT) METLEFE
KFEATMERIDBAEYN  BARREFTEER
SEEFEAEARNEBERSHL

EEWNESED

RIZBZNF=ZA=1+—H EFERFZH
BARARB 2B RAABB DT - A AR
BRARRREEFLBERD (FHAE
Gl ]) E352(FFE 2 E MRz e - iR
EES EMHRE (T EMRA) A ETRFE
FETEFRXINEETRAMNGARRNE
BHMARIAERDB ZERIT

Long positions ¥R
Number of Percentage of
issued ordinary shares held issued share capital
FRERTEBEREYE of the Company
Name of director Personal interests Other interests HARATE BT
BEENE PN HiiER [ &N =g
Mr. Lam Suk Ping 300,000 - 0.10%
MRS A
ARRANGEMENT TO PURCHASE SHARES BEROIES2ZH

OR DEBENTURES

At no time during the year was the Company or any of
its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS

As at 31 March 2009, no persons (other than the Directors
or Chief Executive of the Company) has interests or
short position in the shares and underlying shares of the
Company, being 5% or more of the Company’s issued
share capital, as recorded in the register required to be
kept under Section 336 of the SFO and so far as was
known to the Company.

DEALINGS IN THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the year.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2009, excluding the net
losses from the sale of financial assets at fair value through
profit or loss, the percentages of the Group’s turnover
attribute to its largest customer and five largest customers
were 11.07% and 35.26% respectively. The aggregate
amount of purchases attributable to the Group’s five
largest suppliers accounted for approximately 64.34%
of the Group's total purchases and the amount of
purchases attributable to the Group’s largest supplier was
approximately 26.43% of the Group’s total purchases.

None of the directors, their associates or any shareholders
(which to the knowledge of the directors owns more than
5% of the Company’s issued share capital) has any interest
in any of the Group’s five largest customers or suppliers.

EMOLUMENT POLICY

The emolument policy of the employees of the Group is
set up by the Remuneration Committee on the basis of the
their merit, qualifications and competence.

The emoluments of the directors of the Company are
decided by the Remuneration Committee, having regard
to the Company’s operating results, individual performance
and comparable market statistics.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company'’s Bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors,
the Company has maintained a sufficient public float
throughout the year ended 31 March 2009.

CHARITABLE DONATIONS
During the year, the Group made charitable donations

amounting to HK$105,000.

POST BALANCE SHEET EVENTS

Details of significant events occurring after the balance
sheet date are set out in note 34 to the consolidated
financial statements.

AUDITOR

The consolidated financial statements of the Company for
the year ended 31 March 2007 were audited by Deloitte
Touche Tohmatsu, while those for the years ended 31
March 2008 and 2009 were audited by Mazars CPA
Limited, Certified Public Accountants.

A resolution will be submitted at the forthcoming annual
general meeting to re-appoint Mazars CPA Limited as
auditor of the Company.

On behalf of the Board

Peter Temple Whitelam
Chairman

Hong Kong, 28 July 2009
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Independent Auditor’s Report
BB RS

BEMAZARS

To the shareholders of
Mascotte Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements
of Mascotte Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set
out on pages 26 to 94, which comprise the consolidated
balance sheet as at 31 March 2009, and the consolidated
income statement, the consolidated statement of changes
in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting
policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant
to the preparation and the true and fair presentation of
the consolidated financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified
Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance as to whether the
consolidated financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the
consolidated financial statements in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group as
at 31 March 2009 and of the Group’s loss and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Mazars CPA Limited
Certified Public Accountants
Hong Kong, 28 July 2009

Fung Shiu Hang
Practising Certificate number: P04793
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Consolidated Income Statement

e WA REK

For the year ended 31 March 2009 #Z—FEENF=A=+—HILFE

2009 2008
—EEhEF —TENF
Notes HK$'000 HK$'000
M F#ExT T
(restated)
(&%)
Turnover =2 4 134,872 148,455
Cost of sales $HE R A (143,514) (149,799)
Gross loss F£i8 (8.642) (1,344)
Other income H b A 6 44,290 18,720
Net unrealised holding loss on BN ERTABREZ
financial assets at fair value M EE 2 AREIR
through profit or loss HEEBEFE (139,008) (161,349)
Selling and distribution costs $HE K3 AN AR (8,742) (6,396)
Administrative expenses TER X (49,547) (47,013)
Impairment allowance for loan JE M & 7R K P MR 2,
and interest receivables B R 21(a) (182,500) =
Gain (Loss) on fair value changes KEYENTEEE
on investment properties Wz (E18) 360 (29,295)
Finance costs B kA (43) (2,607)
Loss before taxation B AIEE 8 (343,832) (229,284)
Income tax expense Fr8 iR 10 (1,458) (3,504)
Loss for the year FREEE (345,290) (232,788)
Attributable to: FE(E -
Equity holders of the Company AT IRERZRE A (345,273) (232,808)
Minority interests DEARR i (17) 20
(345,290) (232,788)
Loss per share SR EE 12
Basic AR HK$(1.34)& T HK$(1.92)/8 7T
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Consolidated Balance Sheet

REEEREBX

At 31 March 2009 R=—ZEZhEFE=A=+—H
2009 2008
—EZhF —EENFE
Notes HK$'000 HK$'000
BI5E F#&T T
(restated)
(&%)
Non-current assets FREBEE
Investment properties REWE 13 18,639 133,373
Property, plant and equipment Y - B ME&E 14 5,948 7,877
Prepaid lease payments TEfHAERIE 15 5,368 5,926
Available-for-sale financial assets At HE K EE 18 20,000 -
Goodwill EES 16 - -
49,955 147,176
Current assets REBEE
Financial assets at fair value through BAFESABRZEZ
profit or loss s EE 17 152,576 173,928
Inventories =g 19 5,586 8,100
Prepaid lease payments A HAERIR 15 665 653
Trade and bills receivables FEWE S FIE R
HANESTES 20 24,358 28,541
Loan and interest receivables W E R % FE LRI, 21 105,920 226,753
Other receivables and prepayments H Ath fE W IE &
A FRIB 22 20,782 23,846
Income tax recoverable AT el A S A - 22
Bank balances and cash RITHER RIS 23 33,228 41,426
343,115 503,269
Current liabilities REBEE
Trade payables FERTE 5508 24 7,548 13,467
Other payables and accrued charges H A A< 5RIE K2
JEFtER 14,962 17,549
Income tax payable e ET SRR 10,839 9,908
33,349 40,924
Net current assets REBEEFE 309,766 462,345
Total assets less current liabilities BEERRBERS 359,721 609,521
Capital and reserves BRA R &4
Share capital R& 2 25 28,592 190,616
Reserves A 327,684 415,505
Equity attributable to equity holders RNARIRIERE A
of the Company FE(h#E R 356,276 606,121
Minority interests DB R i e 3,445 3,400
Total equity BT 359,721 609,521

F2EUBZHFEMBRRCEEZTEN _F
ZNFELA -+ N\BHERRENSE - BT
JIEERREFTERE

The consolidated financial statements on pages 26 to 94
were approved and authorised for issue by the Board of
Directors on 28 July 2009 and are signed on its behalf by:

Mr. Lam Suk Ping Mr. Lo Yuen Wa, Peter

MRMFEE ERESLLE
Director Director
o o
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Consolidated Statement of Changes in Equity
MERRBER

For the year ended 31 March 2009 &%=

— ==

NFE=A=+—HILFE

Attributable to equity holders of the Company

ANARESE AL
Enterprise
expansion Retained
Special Reserve reserve profits/
reserve fund (Note (b)) (Accumulated Minority
Share Share (Note (a)) ~ Translation (Note (b)) BRL¥E losses) interests
capital premium KAlRE reserve ffEe e REEN/ Total P Total
B BRADRE M7k @) BERE (Mi7E(b)) (D)  (REtEB) it RS it
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B FAT AT FHL THT FHL THT FHL THT THT FAT
At 1 April 2007 R-BTHE
TA—H 44,400 73,272 48,231 (2,313 1,084 1,083 70,758 236,515 3,038 239,553
Exchange movement R B B E
during the year TR [ i
recognised directly
in equity - - - 12,888 = - - 12,888 342 13,230
Loss for the year FREE = = = = = = (232,808) (232,808) 20 (232,788)
Total recognised FREER
income (losses) WA (B8) 8
for the year - - - 12,888 - - (232,808) (219,920) 362 (219,558)
Issue of share, BRI
net of expenses (HRREA) 16,976 57,506 - - - - - 74,482 - 74,482
Share options BERER
granted BTt E
and exercised 4,240 24,304 - - - - = 28,544 - 28,544
Convertible notes ~ BE{TRE R
issued and RREE
converted, (MBFE%Z)
net of expenses 125,000 362,500 - - - = - 487,500 - 487,500
Release of NN
special reserve BERRIRE
upon disposal
of subsidiaries - = (1,000) = - - - (1,000 - (1,000
At31March2008  A=ZEN\E
=A=1+—-H 190,616 517,582 47,231 10,575 1,084 1,083 (162,050) 606,121 3,400 609,521
At1Apil2008  R-FENE
TA—A 190,616 517,582 47,231 10,575 1,084 1,083 (162,050) 606,121 3,400 609,521
Exchange movement R EEAEHT
during the year MRz E R
recognised directly
in equity = - - 3,138 - - - 3,138 62 3,200
Loss for the year FREE - - - - - - (345,273) (345,273) (17) (345,290)
Total recognised FREER
income  (losses) WA (B518) 258
for the year - - - 3,138 - - (345,273) (342,135) 45 (342,090)
Issue of shares HRRBITRG
on rights issues, (MEFAZ)
net of expenses 25(a) 95,308 42,654 - - - - - 137,962 - 137,962
Release of special ~ RHEKRBAFE
and translation AERRIRER
reserves upon BERE
disposal of
subsidiaries 26 - - (33,330) (12,342) = - - (45,672) - (45,672)
Capital reorganisation, & ZRE4
net of expenses G35 25(b) (257,332) - - - - - 257,332 = = =
At31March 2009 R-ZBNE
=RA=t-H 28,592 560,236 13,901 1371 1,084 1,083 (249,991) 356,276 3,445 359,721
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Notes:

Consolidated Statement of Changes in Equity

REERBER

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

The special reserve at 1 April 2007 represented the difference
between the nominal amount of the share capital issued by
the Company and the aggregate nominal value of the share
capital of the subsidiaries acquired pursuant to the group
reorganisation on 5 September 1997. On 24 July 2006, the
Group acquired assets and liabilities from the substantial
shareholder of the Group by way of acquisition of a subsidiary
at a discount of HK$33,330,000, which represented the
excess of fair value of assets and liabilities acquired through
the acquisition of a subsidiary over the consideration paid
and was deemed as capital contribution from the substantial
shareholder and credited to special reserve. During the year,
the deemed capital contribution of amount HK$33,330,000
together with cumulative translation reserve related to the
disposed subsidiary has been released in full.

Reserve fund and enterprise expansion reserve are reserves
required by the relevant laws in the People’s Republic of
China (“PRC") applicable to a subsidiary of the Company in
the PRC for enterprise development purposes.

B aE
(a)

R-ZTTLFMA—HZERIHEEBIERNARIE %
TRAZEEERE-— AN EtFNLARABERE
EmMBELHERAR 2B AT EREME 2=
BoR_ZEEZXFLA-TIUH  AEEBBIE
#17833,330,0008 T IE — KB AR M4 S
BETERRUEEEEEE @ EESBWE
—ZRWBARNRBEERAEZ ATTEBAE N
REZZFE  IHEAEZERFEERT AL
i o F A - 18 E)X 433,330,000/ 7T & A
EHEWB AR Z Rt FEEE BEED -

EEEREREERFEIDARRNHEARKM
(TR ) — KK B A RR T BE R 2 A
BIRERERBERMEZ I o
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Consolidated Cash Flow Statement

" _\éiﬁlﬁﬁiﬂs—%

For the year ended 31 March 2009 &%=

— ==

NFE=A=+—HILFE

2009 2008
—EENF T N\F
Notes HK$'000 HK$'000
Bd5E FET FAT
(restated)
(&%)
OPERATING ACTIVITIES RExB
Loss before taxation HAEE (343,832) (229,284)
Adjustments for: EEHUATHAE
Bank interest income RITH EMA (87) (801)
Other interest income H A F 2 U A - (576)
Interest income from loan receivables  FEUR & 52 FI| B U A (24,206) (1,753)
Dividend income from listed ETREZRERA
investments (764) =
Interest expenses AEAX 43 2,607
Impairment allowance for other HAb W FRIEZ
receivables BB 416 44
(Reversal of allowance) Allowance (E[OEHE) FEBHE
for inventories (252) 150
Impairment allowance for loan and JE LB 3R e UL 2,
interest receivables IR B R 182,500 -
Release of prepaid lease payments A EFIERER 665 639
Depreciation of property, plant and mE - BEK
equipment RETE 1,667 2,340
Gain on disposal of investment HEREME 2 Wan
properties = (300)
Gain on disposal of property, HEME - BE K
plant and equipment =2 Wes (2,870) (10,289)
Gain on disposal of subsidiaries SR B A E 2 W 26 (40,708) (3,955)
Net unrealised holding loss on AV ERGT AEGRER
financial assets at fair value TS B E L RE
through profit or loss R EEETHE 139,008 161,349
Equity-settled share-based payment AR E
AR5 1~ 3K - 4,024
(Gain) Loss on fair value changes KEMEQNFEE
on investment properties 2 (W) E51E (360) 29,295
Operating cash flows before LEEREERIZ
movements in working capital KERS M= (88,780) (46,510)
Changes in working capital: LIEESEH)
Financial assets at fair value through BAFEFAERER
profit or loss 2B E (5,656) (335,277)
Inventories FE 2,907 5,579
Trade and bills receivables FEUE SR IE R
JEU R % (2,218) 10,458
Loan and interest receivables B E SR B R LR I2 (62,500) (218,115)
Other receivables and prepayments HE IR &
BT 1,978 (16,712)
Trade payables JERTE 538 (5,723) (1,021)
Other payables and accrued charges E Ath FE IR K&
JEstE 5,270 3,540
Cash used in operations EEFAZRS (154,722) (598,058)
Interest received from loan receivables  fEWE X 2 B W FI S 25,039 -
Other interest received HAb 2 W 8 - 576
Dividend received from listed investments %4 2 2 Yf& & 764 -
Tax paid EfHIE (113) (3,431)
Net cash used in operating activities K& 2£EFHZ
HEFEEE (129,032) (600,913)
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Consolidated Cash Flow Statement

mERERER

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

2009 2008
—EENF T NF
Notes HK$'000 HK$'000
BaE FHET FET
(restated)
(E31)
INVESTING ACTIVITIES REFXH
Addition of investment properties NBREME = (5,242)
Addition of property, plant and REWE - BE KB
equipment (1,190) (819)
Proceeds from disposal of subsidiaries  H &M} B A RIFFERIE - 58,299
Disposal of subsidiaries HEHE AR 26 (349) -
Proceeds from disposal of property, HEME - WE K&
plant and equipment P 5038 4,352 357458
Proceeds from disposal of investment  HEREMEFTSHIE
properties - 28,300
Addition of available-for-sale financial A& Al it HEMTEE E
assets (20,000) -
Interest received BEYFIE 87 801
Net cash (used in) from investing REE (FTA) s
activities BHEHEE (17,100) 114,777
FINANCING ACTIVITIES MEEE
Repayment of bank loans BERITER - (71,252)
Proceeds from issue of convertible BT R EIR PTG
notes, net of expenses I (FBRFAR) - 487,500
Proceeds from issue of new shares, BITHRD TS 508
net of expenses (HNBrFAY) = 74,482
Proceeds from issue of new shares R TH D
on rights issue, net of expenses PRSRIE (HIBRF ) 137,962 -
Proceeds from issue of new shares RIE ST 213877
based on share option scheme M BT 1S 2108 - 24,520
Interest paid ERFLE (43) (2,607)
Net cash from financing activities = BE XK FBREFE 137,919 512,643
Net (decrease) increase in cash and HERZEFERLIER =~
cash equivalents Om2) #BinFEeE (8,213) 26,507
Cash and cash equivalents at FHIZHEERER
beginning of the year R&EH 41,426 14,672
Effect of foreign exchange rate changes JMNES & & @ &) 2 £ 15 247
Cash and cash equivalents at end FRZEAER
of the year, representing bank ZE¥ELER
balances and cash BRITESRRERES 33,228 41,426
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Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

1.  GENERAL

The Company is a public company incorporated in
Bermuda as an exempted company with limited liability
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of
the registered office and principal place of business of
the Company are disclosed in the directory of the annual
report.

The Company and its subsidiaries (the “Group”)
is principally engaged in loan financing, trading of
investments, manufacture and sale of accessories for
photographic, electrical and multimedia products and
property investment.

The consolidated financial statements are presented in
Hong Kong dollars, which is also the functional currency of
the Company.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS"”), which collective term
includes all applicable individual HKFRS, Hong Kong
Accounting Standards (“HKAS") and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. These consolidated financial
statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on the Stock Exchange.

These consolidated financial statements have been
prepared on a basis consistent with the accounting policies
adopted in the 2008 consolidated financial statements. A
summary of the principal accounting policies adopted by
the Group is set out below.

Basis of measurement

The measurement basis used in the preparation of these
financial statements is historical cost, except for investment
properties and certain financial instruments, which are
measured at fair value.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company. Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits
from its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All intra-group transactions, balances, income and
expenses are eliminated on consolidation.

Minority interest represents the portion of profit or loss
and net assets not held by the Group and are presented
separately in the consolidated income statement and
within equity in the consolidated balance sheet, separately
from equity holders of the parent. Losses applicable to
the minority in excess of the minority’s interest in the
subsidiary’s equity are allocated against the interests of the
Group except to the extent that the minority has a binding
obligation and is able to make an additional investment to
cover the losses.

Goodwill

Goodwill represents the excess of the cost of a business
combination over the group's interest in the net fair
value of the acquiree’s identifiable assets, liabilities and
contingent liabilities.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill is allocated to cash-generating units and
is tested annually for impairment.

Any excess of the group’s interest in the net fair value of
the acquiree’s identifiable assets, liabilities and contingent
liabilities over the cost of a business combination is
recognised immediately in income statement.

2. FESEHBE ®)

mEE%E

REMBRREBEARBRARBMENZE
BIZMBHRR - AARARARNEEERZY
ﬁ& EIRERA B ELA B R VS HE B4 o

FARBALEZHBRAR 2 REHKRBLEN
BHRE R 2 EERAHIE (BERME)
PN B WAREA -

MEBARcMBHRAE(EERE  USHEHE
AABREAREBEMKE ARMAE B -

FIEREANRS
BRRE R -

e WA R BN

LHBRRERELFAAREREZABRE
ERERD  ITREABARKEGFEEER
ERZBRETEFRABERSEAD ﬁfﬂ
PEEREAREBERBL DBRREEHNE R
Ptz & BR BN ER B B T 8 ﬁ%&%%?
BERNRNBEERBENELBRIMEE AR
AEEBBEERI

BE
BEEEE A HRAE L ARB R E T A
%Mé% BEMIKARBERATFEFR ES
H BB

EEEKARZEREEEYE mES R
WeESEMN  WEFETRERR -

AEERWBERAIHANEE BERIAE
BAFEFBIERBLHERES HRKANLD
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Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2009 HZ—ZZhNhF=FA=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Goodwill (Cont’d)
Impairment testing on capitalised goodwill

For the purpose of impairment testing, goodwill arising
from an acquisition is allocated to each of the Group’s
relevant cash-generating units, that are expected to
benefit from the synergies of the acquisition. A cash-
generating unit to which goodwill has been allocated is
tested for impairment annually and whenever there is
an indication that the unit may be impaired. When the
recoverable amount of the cash-generating unit is less
than the carrying amount of the unit, the impairment loss
is allocated to reduce the carrying amount of any goodwill
allocated to the unit first, and then to the other assets of
the unit pro-rata on the basis of the carrying amount of
each asset in the unit. An impairment loss recognised for
goodwill is recognised directly in the consolidated income
statement. An impairment loss for goodwill is not reversed
in subsequent periods.

On subsequent disposal, the attributable amount of
goodwill capitalised is included in the determination of the
profit or loss on disposal.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue and costs, if applicable, can be measured reliably
and on the following bases.

Rental income, including rentals invoiced in advance from
properties let under operating leases, is recognised on a
straight-line basis over the term of the relevant lease.

Sales of goods are recognised when goods are delivered
and title has passed.

Handling fees income is recognised when the relevant
transactions have been arranged or the relevant services
have been rendered.

Net income (loss) from the sales of financial assets at
fair value through profit or loss is recognised on the
transaction date when the relevant sale and purchase
contract is entered into.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Revenue recognition (Cont’d)

Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate
that exactly discounts the estimated future cash receipts
through the expected life of the financial asset to that
asset’s net carrying amount.

Dividend income from investments is recognised when the
Group’s rights to receive payment have been established.

Investment properties

Investment properties, which are properties held to earn
rentals and/or for capital appreciation, are measured
initially at costs including any directly attributable
expenditure. Subsequent to initial recognition, investment
properties are measured at its fair value. Gains or losses
arising from changes in the fair value of investment
properties are included in profit or loss for the period in
which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in the consolidated income statement in the year
in which the item is derecognised.

Property, plant and equipment

Property, plant and equipment are stated at cost less
subsequent accumulated depreciation and subsequent
accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment, over their estimated useful
lives and after taking into account their estimated residual
value, using the straight-line method.
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Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Property, plant and equipment (Cont’'d)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is included
in the consolidated income statement in the year in which
the item is derecognised.

Prepaid lease payments

Prepaid lease payments are up-front payments to acquire
fixed term interests in lessee-occupied land. The premiums
are stated at cost and are amortised over the period of the
lease on a straight-line basis to the consolidated income
statement.

Impairment of non-financial assets (other than
goodwill (see the accounting policy in respect of
goodwill))

At each balance sheet date, the Group reviews the carrying
amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount.
Impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Borrowing costs
All borrowing costs are recognised as and included in

finance costs in the consolidated income statement in the
period in which they are incurred.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in the
consolidated income statement on a straight-line basis
over the term of the relevant lease.

The Group as lessee

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of
the relevant lease. Benefits received and receivable as an
incentive to enter into an operating lease are recognised
as a reduction of rental expense over the lease term on a
straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of lease
classification, leasehold land which title is not expected to
pass to the lessee by the end of the lease term is classified
as an operating lease unless the lease payments cannot be
allocated reliably between the land and building elements,
in which case, the entire lease is classified as a finance
lease.

Financial instruments

Financial assets and financial liabilities are recognised
in the consolidated balance sheet when a group entity
becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are
initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and liabilities (other than financial assets or financial
liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.

2. FESEHBE ®)

HE

fiah 7L & 1R SRR TE A 4B A BB 0 B B L % [B
BERTABA AZEHESIEREM
g MAAAEMEERIIER=HE -

AE B34 A

KEREMEZHERAREREEFHUE
ORHEAR A WA RRIER ©

FEBERAHA

REKeHERN cHERABEEFHIAE
ROAERmRR - (FRREIAEMREZ
BN RN S TR EEFRABEREER S
HEFRSORD e

HE L+ RIEF

HETHWREFNLHEBFE D 50 MG
B-BEENDEME  REEFHERATE
HBEERSEFTAEACHELHEN AR
REHE  BRIFHENREAAEEL R
BFHMoZEER AR - RIEZBERT - BH
HEE T BEAmMERE -

£@MITA

MBEELRMBREREEER2EFIVTA
BHBRXEEFRAEEABERER WHKEE
M BEEEERAFENE - WEHITH
BEEXFHAEB (RAFEFABRR Y
BEELMBAERIN) BEREEHZIRXRZRA
TR B RERR T AN A M EEXT
BEZAFE (HER) - WBRAFESAR
SR M BEERMBRBEREBE IR INK
RENES R 18 2 AR FERR ©

Mascotte Holdings Limited SHTE LB HR /A5 ® Annual Report 2009 4 5§

37



38

Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Financial instruments (Cont’d)
Financial assets
Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. They are carried at fair value, with any
resultant gain and loss recognised in profit or loss. The
net gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial assets.

Financial assets are classified as held for trading if they
are (i) acquired principally for the purpose of selling in the
near future; (i) part of a portfolio of identified financial
instruments that the Group manages together and has a
recent actual pattern of short-term profit-taking; or (iii)
derivatives that are not designated and effective hedging
instruments.

Financial assets are designated at initial recognition as
at fair value through profit or loss if (i) the designation
eliminates or significantly reduces the inconsistent
treatment that would otherwise arise from measuring
the assets or liabilities or recognising gains or losses on a
different basis; or (i) they are part of a group of financial
assets and that are managed and their performance
evaluated on a fair value basis, in accordance with a
documented risk management strategy; or (iii) they contain
embedded derivatives that would need to be separately
recorded.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. At each balance sheet date subsequent
to initial recognition, loans and receivables (including trade
and bills receivables, loan and interest receivables, other
receivables and bank balances) are carried at amortised
cost using the effective interest method, less any identified
impairment loss. An impairment loss is recognised in profit
or loss when there is objective evidence that the asset
is impaired, and is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the original
effective interest rate. Impairment losses are reversed
in subsequent periods when an increase in the asset’s
recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to
a restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not
been recognised.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative
financial assets that are either designated at this category
or not classified in any of the other categories of financial
assets. They are measured at fair value with changes in
value recognised as a separate component of equity until
the assets are sold, collected or otherwise disposed of, or
until the assets are determined to be impaired, at which
time the cumulative gain or loss previously reported in
equity is transferred to the income statement. Available-
for-sale financial assets that do not have a quoted market
price in an active market and whose fair value cannot be
reliably measured are stated at cost less impairment loss.
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Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Financial instruments (Cont’d)
Financial assets (Cont’d)
Available-for-sale financial assets (Cont’d)

When an available-for-sale financial asset is impaired, an
amount comprising the difference between its acquisition
cost (net of any principal repayment and amortisation)
and current fair value, less any previously recognised
impairment loss, is transferred from equity to income
statement. Impairment losses recognised in profit or loss
in respect of available-for-sale equity instrument are not
reversed through profit or loss. Any subsequent increase
in fair value of available-for-sale equity instrument
after recognition of impairment loss is recognised in
equity. Reversal of impairment loss of available-for-
sale debt instruments are reversed through the income
statement, if the increase in fair value of the instrument
can be objectively related to an event occurring after the
impairment loss was recognised in the income statement.

For an available-for-sale financial asset that is carried at
cost, the amount of impairment loss is measured as the
difference between the carrying amount of the financial
asset and the present value of estimated future cash
flows discounted at the current market rate of return for
a similar financial asset. Such impairment loss shall not be
reversed.

Financial liabilities and equity

Financial liabilities and equity instruments issued by the
Group are classified according to the substance of the
contractual arrangements entered into and the definitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a
residual interest in the assets of the Group after deducting
all of its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments are set
out below.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Financial instruments (Cont’d)
Financial liabilities and equity (Cont'd)
Convertible notes

Convertible notes that can be converted to equity share
capital at the option of the holder, where the number of
shares that would be issued on conversion and the value
of the consideration that would be received at that time
do not vary, are accounted for as compound financial
instruments which contain both a liability component and
an equity component.

At initial recognition the liability component of the
convertible notes is measured as the present value of
the future interest and principal payments, discounted
at the market rate of interest applicable at the time of
initial recognition to similar liabilities that do not have
a conversion option. Any excess of proceeds over the
amount initially recognised as the liability component is
recognised as the equity component. Transaction costs
that relate to the issue of a compound financial instrument
are allocated to the liability and equity components in
proportion to the allocation of proceeds.

The liability component is subsequently carried at
amortised cost. The interest expense recognised in income
statement on the liability component is calculated using
the effective interest method. The equity component is
recognised in the capital reserve until either the note is
converted or redeemed.

If the note is converted, the capital reserve, together with
the carrying amount of the liability component at the time
of conversion, is transferred to share capital and share
premium as consideration for the shares issued. If the
note is redeemed, the capital reserve is released directly to
retained profits/accumulated losses.

Other financial liabilities

Other financial liabilities including trade payables, other
payables and income tax payable are subsequently
measured at amortised cost, using the effective interest
method.
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Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2009 HZ—ZZhNhF=FA=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Financial instruments (Cont’d)
Financial liabilities and equity (Cont'd)
Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the assets expire or, the financial
assets are transferred and the Group has transferred
substantially all the risks and rewards of ownership of the
financial assets. On derecognition of a financial asset, the
difference between the asset's carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised directly
in equity is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the first-in, first-
out method.

Cash equivalents

For the purpose of the consolidated cash flow statement,
cash equivalents represent short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, net of bank overdrafts, if any.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items
of income or expense that are taxable or deductible in
other years, and it further excludes items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all
taxable temporary differences, and deferred tax assets are
recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary
differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill or from the initial recognition of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the
consolidated income statement, except when it relates to
items charged or credited directly to equity, in which case
the deferred tax is also dealt with in equity.
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Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2009 HZ—ZZhNhF=FA=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recorded in its functional currency (i.e. the currency of
the primary economic environment in which the entity
operates) at the rates of exchanges prevailing on the dates
of the transactions. At each balance sheet date, monetary
items denominated in foreign currencies are retranslated
at the rates prevailing on the balance sheet date. Non-
monetary items carried at fair value that are denominated
in foreign currencies are retranslated at the rates prevailing
on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of
monetary items, and on the translation of monetary items,
are recognised in income statement in the period in which
they arise. Exchange differences arising on the retranslation
of non-monetary items carried at fair value are included in
profit or loss for the period except for differences arising
on the retranslation of non-monetary items in respect of
which gains and losses are recognised directly in equity, in
which cases, the exchange differences are also recognised
directly in equity.

For the purpose of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are expressed in Hong Kong dollars using
exchange rates prevailing on the balance sheet date.
Income and expense items are translated at the average
exchange rates for the period, unless exchange rates
fluctuated significantly during that period, in which case
the exchange rates at the dates of the transactions are
used. Exchange differences arising, if any, are recognised
as a separate component of equity (translation reserve).
Such translation differences are recognised in profit or loss
in the period in which the foreign operation is disposed of.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Employee benefits
Retirement benefit costs

Payments to defined contribution retirement benefit plans/
state-managed retirement benefit scheme/the Mandatory
Provident Fund Scheme are charged as expenses when
employees have rendered service entitling them to the
contributions.

Long service payment

The Group’s net obligation in respect of long service
payment under the Hong Kong Employment Ordinance is
the amount of future benefit that employees have earned
in return for their service in the current and prior periods.
The obligation is calculated using the projected unit credit
method and is discounted to its present value and the fair
value of any related assets including retirement scheme
benefit, is deducted.

Share based payment transactions
Equity-settled transactions

The Group’'s employees and consultants receive
remuneration in the form of share-based payment
transactions, whereby the employees and consultants
rendered services in exchange for shares or rights over
shares. The cost of such transactions with employees and
consultants is measured by reference to the fair value
at the transaction date. The fair value of share options
granted to employees and consultants is recognised
as staff costs and consultancy fee respectively with a
corresponding increase in a reserve within equity. The fair
value is determined using the binominal model, taking
into account the terms and conditions of the transactions,
other than conditions linked to the price of the shares of
the Company.
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Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Share based payment transactions (Cont’d)
Equity-settled transactions (Cont’d)

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
year in which the performance conditions are fulfilled,
ending on the date on which the relevant employees and
consultants become fully entitled to the award (i.e. vesting
date). During the vesting period, the number of share
options that is expected to vest ultimately is reviewed.
Any adjustment to the cumulative fair value recognised in
prior years is charged/credited to the income statement for
the year of the review, with a corresponding adjustment
to reserve within equity. The equity amount is recognised
in the capital reserve until either the option is exercised
(when it is transferred to the share premium account) or
the option expires (when it is released directly to retained
profits).

Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that business segments
be presented as the primary reporting format and
geographical as the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of investment properties, plant
and equipment, prepaid lease payments, available-for-sale
financial assets, financial assets at fair value through profit
or loss, inventories, receivables, operating cash. Segment
liabilities comprise operating liabilities and exclude items
such as taxation and certain corporate borrowings.

In respect of geographical segment reporting, sales are
based on the destination of shipment of merchandise and
total assets and capital expenditure are where the assets
are located.
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2.

Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Related parties

A party is related to the Group if

(a)

directly, or indirectly through one or more
intermediaries, the party controls, is controlled by,
or is under common control with, the Group; or
has an interest in the Group that gives it significant
influence over the Group; or has joint control over
the Group;

the party is an associate of the Group;

the party is a joint venture in which the Group is a
venturer;

the party is a member of the key management
personnel of the Group;

the party is a close member of the family of any
individual referred to in (a) or (d);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (d)
or (e); or

the party is a post-employment benefit plan for the
benefit of employees of the Group, or of any entity
that is a related party of the Group.

Critical accounting estimates and judgements

The preparation of financial statements in conformity
with HKFRS requires management to make judgements,
estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of
making the judgements about the carrying values of assets
and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ—ZTZENF=HA=1T—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Critical accounting estimates and judgements (Cont’d)

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Judgements made by management in the application
of HKFRS that have significant effect on the financial
statements and estimates with a significant risk of material
adjustment in the next year are discussed below.

Allowance for inventories

The Group’s management reviews the carrying amount
of inventories at each balance sheet date, and make
allowance for obsolete and slow-moving items identified
that are no longer recoverable or suitable for use in
production. Management estimates the net realisable value
for inventories based primarily on the latest invoice prices
and current market conditions.

Impairment allowance for doubtful debts

The provisioning policy for doubtful debts of the Group
is based on the evaluation of collectability of the
accounts receivables and loan and interest receivables. A
considerable amount of judgement is required in assessing
the ultimate realisation of these receivables, including the
current creditworthiness and the past collection history
of each customer/borrower. If the financial conditions
of these customers/borrowers were to deteriorate and
result in an impairment of their ability to make payments,
additional allowance will be required.

Fair value of investment properties and unlisted convertible
notes

Investment properties and unlisted convertible notes are
stated at fair value based on the valuations performed by
independent professional valuers. In determining the fair
value, the valuers have based on a method of valuation
which involves certain estimates. In relying on the valuation
reports, the directors of the Group have exercised their
judgement and are satisfied that the method of valuations
is reflective of the current market conditions.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=ZZNF=HA=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES
(Cont'd)

Future changes in HKFRS

At the date of authorisation of these financial statements,
the HKICPA has issued a number of new/revised HKFRS
that are not yet effective for the current year and which
have not been early adopted.

The directors are in the process of assessing the possible
impact on the future adoption of those new/revised
HKFRS, but are not yet in a position to reasonably estimate
their impact on the Group’s financial statements.

3. FINANCIAL INSTRUMENTS

Financial risk management objectives and policies

The Group’s major financial instruments include trade and
bills receivables, loan and interest receivables, available-
for-sale financial assets, financial assets at fair value
through profit or loss, bank balances and cash and other
financial liabilities. Details of these financial instruments
are disclosed in respective notes. The risks associated with
these financial instruments and the policies on how to
mitigate these risks are set out below. The management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.

Equity price risk

The Group is exposed to equity price risk arising from
investments held for trading classified as financial assets at
fair value through profit or loss in the consolidated balance
sheet. The sensitivity analysis has been determined based
on the exposure to equity price risk.
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Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2009 HZ—ZFEhNhF=FA=+—HILFE

3. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies
(Cont'd)

Equity price risk (Cont’d)

At the balance sheet date, if the quoted market prices of
the trading securities had been 37% (2008: 30%) higher
or lower while all other variables were held constant, the
Group’s net loss would decrease or increase by HK$45.2
million (2008: HK$52.7 million) as a result of changes in
fair value of investments.

The sensitivity analysis has been determined assuming that
the reasonably possible changes in the stock market index
or other relevant risk variables had occurred at the balance
sheet date and had been applied to the exposure to equity
price risk in existence at that date. It is also assumed that
the fair values of the Group’s investments would change in
accordance with the historical correlation with the relevant
stock market index or the relevant risk variables, that none
of the Group’s investments would be considered impaired
as a result of a reasonably possible decrease in the relevant
stock market index or other relevant risk variables, and that
all other variables remain constant. The stated changes
represent directors’ assessment of reasonably possible
changes in the relevant stock market index or the relevant
risk variables over the period until the next annual balance
sheet date. The analysis is performed on the same basis for
2008.

Foreign currency risk
Most of the Group’s business transactions were conducted

in Hong Kong dollars, Renminbi, Euros and United States
dollars.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

3. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies
(Cont’d)

Foreign currency risk (Cont’d)

The following table details the Group’s exposure at the
balance sheet date to currency risk arising from recognised
assets or liabilities denominated in a currency other than
the functional currency of the entity to which they relate:

3. RIA#®)
MR EMERE B RERE (£)

SME R ()

TRFAVAEEURBEERNEEBAINE
ERBENZCHRABEMNAENGEE AR
J—L/\/\

2009 2008
“EENE “TTN\F
United States United States
Dollars Euros Renminbi Dollars Euros Renminbi
En B N e BT ARE
("000) ('000) ("000) ('000) ('000) ('000)
(Fr) (Fr) (Fr) (F7) (F7) (F7)
Trade and other receivables EWE 5B R 3,804 162 34 3,127 91 -
Hth R
Cash and cash equivalents BERERBELER 1,231 66 - 579 19 -
Trade and other payables [ERE 5708 & (47) - (132) (137) - (1,024)
Efb VB
Overall net exposure BRI 4,988 228 (98) 3,569 110 (1,024)
Sensitivity analysis R E ST

The following table indicates the approximate change
in the Group's net loss (2008: net loss) in response to
reasonably possible changes in the foreign exchange rates
to which the Group has significant exposure at the balance
sheet date.

Ti‘%zzﬁzﬁ$’$l?fﬁﬁﬁ%§:5 I@\\METZA
(:23;/1’#” /f}ffﬁ':/%;?g) Zﬂ'i%’]

2009 2008
—BBNE —TTN\F
Increase/ Increase/

(decrease) (Decrease)/ (decrease) (Decrease)/
in foreign increase in foreign increase
exchange rates in net loss exchange rates in net loss
INEER BERE SN R bkl
E#(F) BA),&m AR O,/
HK$'000 HK$'000
FERT FHET
United States Dollars e 1% (386) 1% (277)
(1%) 386 (1%) 277
Euros BRTT 17% (396) 17% (231)
(17 %) 396 (17%) 231
Renminbi AR 2% 2 10% 114
(2%) (2) (10%) (114)
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Notes to the Consolidated Financial Statements

e T ERAR MR

For the year ended 31 March 2009 HZ—ZFEhNhF=FA=+—HILFE

3. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies
(Cont'd)

Sensitivity analysis (Cont'd)

The sensitivity analysis has been determined assuming
that the change in foreign exchange rates had occurred at
the balance sheet date and had been applied to each of
the Group entities’ exposure to currency risk for financial
instruments in existence at the date, and that all other
variables, in particular interest rates, remain constant.
No impact on the other equity reserves is expected. The
analysis is performed on the same basis for 2008.

The stated changes represent management’s assessment of
reasonably possible changes in foreign exchange rates over
the period until the next annual balance sheet date. In this
respect, it is assumed that the pegged rate between Hong
Kong dollar and United States dollar would be materially
unaffected by any changes in movement in value of United
States dollar against other currencies.

Cash flow interest rate risk

The Group is exposed to cash flow interest risk in relation
to variable-rate loans and advances. The Group currently
does not have a cash flow interest rate hedging policy.
However, the Group is closely monitoring its exposure
arising from margin financing and other lending activities
undertaken by allowing an appropriate margin on the
interest received and paid by the Group.

The Group's cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Prime
Rate arising from the Group’s variable interest rate loan
receivables.

For the year ended 31 March 2009, if the interest rate of
loan receivables had been 25 basis point (2008: 25 basis
point) higher/lower, the Group’s net loss would decrease/
increase by HK$72,000 (2008: HK$4,000). This is mainly
attributable to the loan interest income derived from loan
receivables.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiEZE=ZZTNF=HA=1+—HIFE

3. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies
(Cont'd)

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties failure to perform their obligations
at the balance sheet date in relation to each class of
recognised financial assets is the carrying amount of those
assets as stated in the consolidated balance sheet.

The Group takes on exposure to credit risk, which is the
risk that a counterparty will be unable to pay amounts
in full when due. Impairment allowances are made for
losses that have been incurred at the balance sheet date.
Significant changes in the economy, or in the health of
a particular industry segment, could result in losses that
are different from those provided for at the balance
sheet date. Management therefore carefully manages its
exposure to credit risk.

The Group’s credit risk is primarily attributable to its trade
receivables and loan and interest receivables.

The Group is exposed to concentration of credit risk
on trade receivable as a substantial portion of its trade
receivables is generated from a limited number of
counterparties and customers respectively. As at 31 March
2009, the top five customers, in term of trade receivables,
of the Group accounted for about 66% (2008: 54%) of
the Group’s trade receivables. The Group manages its
credit risk on trade receivables by closely monitoring the
granting of credit period.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ—ZTZENF=HA=1T—HILFE

3. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies
(Cont'd)

Credit risk (Cont’'d)

The Group also has exposed to concentration of credit
risk on loan and interest receivables. At 31 March 2009,
56% (2008: 88%) of loan and interest receivables,
before impairment allowances, is generated from a single
borrower. A full provision of impairment allowance had
been made for the loan and interest receivables from this
single borrower during the year. The Group manages its
credit risk on loan and interest receivables through regular
analysis of the ability of borrowers and potential borrowers
to meet interest and principal repayment obligations
and by changing their lending limits where appropriate.
Exposure to credit risk is also managed in part by obtaining
collateral and corporate and personal guarantees. The
Group reviews the recoverable amount of each individual
debt at each balance sheet date to ensure that adequate
impairment losses are made for irrecoverable amounts.

Although the bank balances are concentrated on certain
counterparties, the credit risk on liquid funds is limited
because the counterparties are creditworthy licensed
banks.

Other than the above, the Group has no significant
concentration of credit risk, with exposure spread over a
number of counterparties and customers.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=ZZNF=HA=1+—HIFE

3. FINANCIAL INSTRUMENTS (Cont'd)

Financial risk management objectives and policies
(Cont’d)

Liquidity risk

The liquidity risk of the Group is controlled by maintaining
sufficient cash and cash equivalents which is generated
from financing cash flow.

The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet to the contractual maturity
date. The amounts disclosed in the table are the
contractual undiscounted cash flows:

3. &®IA@®
AR ERE B RERE (&)

REE LR

AEEZEBERREMERSRENTERRS
RERBREER - MEFHRBESER -

TERA/AXRKBEZHMBRENN  ZFMHBAE
ERBREEBZH THHEEZAQRHAASE D
SEBNE AR - TRTFMBEESES R
AZAaNBRETRE

On demand or within 1 year

BERFAR-FAEE

2009 2008

—gBAE TS

HK$'000 HK$'000

FHET FHT

Trade payables ENE SR 7,548 13,467
Other payables and accrued charges HibpEN=iE L ERt BB 14,962 17,549
Income tax payable FERT RIS TR 10,839 9,908
33,349 40,924

Capital management

The objectives of the Group's capital management are to
safeguard the entity’s ability to continue as a going concern
and to provide returns for shareholders. The Group
manages its capital structure and makes adjustments,
including payment of dividend to shareholders, return
capital to shareholders or issue new shares or sell assets
to reduce debts. No changes were made in the objectives,
policies or processes during the years ended 31 March
2009 and 2008.

EXEHE

AEENECERARRREANEBREES S
B WARKRRREE®R ANEBERERER
WHEHHE  BRAKRRIKNEE  RAKRRE
BERYBETHRMKHEEEARERFEE -
RBEE-_TETNFER-_TEENF=A=1+—H
HFE - ZFEE  BRIEFHEZS -
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For the year ended 31 March 2009 BiZ—ZTZENF=HA=1T—HILFE

3. FINANCIAL INSTRUMENTS (Cont'd)

Capital management (Cont’d)

The Group monitors capital using a gearing ratio, which is
total of trade and other payables and tax payable, net of
cash and bank balances divided by the equity attributable
to equity holders of the Company. The gearing ratio as at
the balance sheet dates was as follows:

3. &®MIEA#®
EXRER (F)

AEERERABULRNEREZHER - Z
EL R TH 1R I 5 5 ORI B R A SRR R R A
MR Z BRI & N IR 1T 48 BRER LA AN & B A HE
BEARLESHE REERZELRAEL
KW

2009 2008
—EEAE  —TT)\F
HK$'000 HK$'000
FHET FHET
Trade and other payables FERTE 5 5/I8 I E At e T RI8 22,510 31,016
Tax payable eI IE 10,839 9,908
Less: Cash and bank balances R e RIRTTAERR (33,228) (41,426)
121 (502)

Equity attributable to equity holders RARIRRERT B AL
of the Company 356,276 606,121
Gearing ratio BEAREELE 0.03% N/A
TE A

Fair value

The fair value of financial assets and financial liabilities are
determined in accordance with generally accepted pricing
models.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate their fair values.

The fair value of investments held for trading is based on
the quoted market bid prices available on the relevant
Stock Exchange.
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4. TURNOVER

Notes to the Consolidated Financial Statements

e MR MR

ZENF=ZA=+—HILFE

For the year ended 31 March 2009 &% —

4, XX

— ==

2009 2008
—EENF —EENF
Notes HK$’000 HK$'000
BiteE FET FABT
(restated)
(E31))
Dividend income RE EHIKEEE 2
from listed investments R B A 764 —
Interest income JEWE TR 2 F 2UA
from loan receivables (a) 24,206 1,753

Handling fee income FEEBWRA 5,000 -

Gross rental income e RN 4,937 7,410

Net losses from the sales HERAFEFABRERZ

of financial assets at fair value WA E 2 R TR
through profit or loss (b) (86,246) (59,653)
Sales of goods HEE M 186,211 198,945
134,872 148,455

Notes: PatE

@) The Group classified the interest income from loan receivables (@) AEEREFZHES Hﬁl)\fﬁ&i’%?ﬂﬂ%{?{ﬂl?%Z*'J
as other income in the prior year's consolidated income %W?\\ﬁj\?ﬁﬁ/ﬁ\{’@”ﬁl}\ FR - ?fﬂﬁﬁﬁﬁﬁ¢
statement. During the year, loan financing became one of SEXEXH s WHKEESHENKIER—
the major lines of business and was presented as a separate BEBYEBOHES - EZRSBERETIE
business segment for account presentation purpose. In the REEXBERRE - MEHRESBAAREER
opinion of the directors, it is more appropriate to classify the %218 @%ﬂiﬁtlﬁi#&@@z%%ﬁﬁ\ﬁﬁi
related activities as operating activities so as to provide more TENF=A=-+ - HUEFEERBRAMK
relevant information in respect of the Group's operations. The A5 Bl 0 K2k 4>24,206,0007%8 7T ©
effect of this change in presentation was to increase turnover
and decrease other income for the year ended 31 March
2009 by HK$24,206,000.

To conform with the current year's presentation, turnover was REEAFEZE2HRL A - RAZE_TT/\F=
increased and other income was decreased by HK$1,753,000 A=1T—H tifﬁZﬁ%ﬁﬁ\& \f’fﬁ”ﬁl?\ﬁﬂ'ﬁ{ﬂﬂ
for the year ended 31 March 2008. This has resulted in no KR 21,753,000/ 7T © 5530 K BN K ER A
change in the results of the Group in respect of the current FERBAFE ZEEEGEM ©

and prior years.

(b) The Group’s proceeds from the sales of financial assets (b) ALE LSRN FE AR IS EE LT
at fair value through profit or loss and the corresponding BRAREEERE - DREFEREBARKA
carrying amount were separated into “Turnover” and “Cost DRISNR LR R IHFERREKRAK] - &F
of investments held for trading” respectively, in prior year's A - REEE R 2 75 1Aﬁf B
consolidated income statement. During the year, the Group LERERRBIZFAILLE ¥FIETE
changed its presentation, as in the opinion of the directors, 5']51'%? AFEFABRR Y BEECREBE
to conform with market practice, it is more appropriate to RIRE .
present the losses or gains from the sales of financial assets at
fair value through profit or loss in “Turnover” on a net basis.

The effect of this change in presentation was to decrease HWRSEREH  FESNBE_TTNF A=
turnover and cost of investments held for trading for the year +—H ¢¢§Z§¥§E&Tﬁfﬁﬁﬁ?ﬁﬁﬂ$ﬁ9
ended 31 March 2009 by HK$268,407,000, representing the 268,407,000 7T - KXFRNEHEZEATE
carrying amount of investments at fair value through profit or uf/\?aﬁﬁﬂﬁ,ZT B ZBREE o

loss disposed of during the year.

To conform with the current year's presentation, the carrying RUEEARFRZZ2HRAN RBE_FT \F=
amount of financial assets at fair value through profit or A=+ —BAUFEDHEZBRAFEFABRK
loss disposed of for the year ended 31 March 2008 of ZEZI?%%SE\ZEE*EQSOZ,’“182,0007%7%33@5@?&
HK$502,582,000 has been offset against turnover, resulting fﬁ%%%ﬁ : %@(%ig‘éz%%%ﬁ&ﬁﬁagfﬁﬁ
in a decrease in turnover and cost of investments held for PR L X E S o B W AR EHARERA
trading for that year by the same amount. This has resulted FERBAFEZEEEEMNES -

in no change in the results of the Group in respect of the

current and prior years.
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For the year ended 31 March 2009 &%= —

5. BUSINESS AND GEOGRAPHICAL

SEGMENTS

Business segments

— ==

For management purposes, the Group is currently
organised into four operating divisions — loan financing,
investments, manufacture and sales of goods and property
investment (i.e. rental of properties). These divisions are
the basis on which the Group reports its primary segment

information.

Consolidated income statement for the year ended

31 March 2009

ZENF=A=+—HILFE

5. ¥¥RHESSE

E3 Sk

RITEERE  ANEEAB A
EXRE  RE - BHELE
(A EHEE z]x‘%l)}
Iﬁ/xﬁgéﬂ

Al
b
&

5 Ik

fint 52 S
Sy 2
e =

NG

df Bo Bl

A
H\n;ﬂ#d/)
S 05 B

\|
/

4
okk
o S|

BE_ZRAFZA=Z+-HLEFEZRER
AR

Manufacture
and sales of
Loan goods Property
financing  Investments F#ER  investment Consolidated
EXmE RE HEER MERE ey
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TEx TER
Turnover XD
To external customers EFINEEP 29,206 (85,482) 186,211 4,937 134,872
Segment results PEEE (155,703) (224,825) 9,653 42,314 (328,561)
Unallocated other income ) @ Hiplg A 3,282
Unallocated corporate expenses AP EAFE (18,510)
Finance costs Eﬁﬁﬁfﬂk (43)
Loss before taxation TAEE (343,832)
Income tax expense PSR (1,458)
Loss for the year FEER (345,290)
Consolidated balance sheet at 31 March 2009 R-ZBZENF=ZA=+—HZHREEEREBX
Manufacture
and sales of
Loan goods Property
financing  Investments ER  investment Consolidated
EXmE RE HEER MERE ne
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TAT TET TERT TET
Assets &E
Segment assets NEEE 105,920 186,821 47,708 18,739 359,188
Unallocated corporate assets AP ARIBE 33,882
Consolidated total assets RABAE 393,070
Liabilities =L
Segment liabilities NEaE - - 20,612 = 20,612
Unallocated corporate liabilites ~ AAFAREE 12,737
Consolidated total liabilities EAREaE 33,349
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5. BUSINESS AND GEOGRAPHICAL 5.

SEGMENTS (Contd)

Business segments (Cont’d)

Other information for the year ended 31 March 2009

Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiEZE=ZZTNF=HA=1+—HIFE

EBRBESE (&)
E¥oE(E)

BE-_ZTNF=ZA=t—HILEFEZEMEH

Manufacture
and sales of
Loan goods Property
financing  Investments SER  investment  Unallocated Consolidated
ESRE RE HEER NERE AAE Ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TEn TiEn T T TR
Reversal of allowance FERERD
for inventories - - (252) - - (252)
Capital expenditures BRES - - 1,150 - 40 1,190
Depreciation of property, nE - BER
plant and equipment RELNE - - 1,659 5 3 1,667
Gain on disposal of property, MENE  BER
plant and equipment Slh s - - - - (2,870) (2,870)
Gain on disposal of subsidiaries ~ HEFBAR 2 Y - - (1,221) (39,487) = (40,708)
Impairment allowance Hft WA
on other receivables AR 300 - - - 116 416
Impairment allowance W EH R YA &
on loan and interest receivables  SH{EEE 182,500 = = = = 182,500
Gain on fair value changes REMEATEEE
on investment properties 2 - - - (360) - (360)
Net unrealised holding loss BOTEFFARRER L
on financial assets at fair value BB E 7 KRBT
through profit or loss BEEETE - 139,008 - - - 139,008
Release of prepaid lease payments 1R EZERE - - - 665 - 665
Consolidated income statement for the year ended 31 HE_ZZN\F=ZA=+—HIEEZ2HEK
March 2008 (restated) Ad& (EH)
Manufacture
and sales of
Loan goods Property
financing  Investments BER investment  Consolidated
EXmA RAE HEEM MERE A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TET THT THT THT
Turnover EE L]
To external customers ETIIEEP 1,753 (59,653) 198,945 7,410 148,455
Segment results PEER 1,753 (229,199) 15,944 (13,815) (225,317)
Unallocated other income KOBEEMKA 12,183
Unallocated corporate expenses AP ECAFEF (13,543)
Finance costs REKA (2,607)
Loss before taxation TAIEE (229,284)
Income tax expense FEHRAX (3,504)
Loss for the year FEER (232,788)
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For the year ended 31 March 2009 HZ—ZFEhNhF=FA=+—HILFE

5. BUSINESS AND GEOGRAPHICAL 5. ¥XBRMEDSE (&)
SEGMENTS (Contd)
Business segments (Cont’d) EBoE (&)
Consolidated balance sheet at 31 March 2008 (restated) RZZETZENF=ZA=T—BHZHEEEERER
(&%)
Manufacture
and sales of
Loan goods Property
financing  Investments BER investment  Consolidated
EXEE RE HEEm NERE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET THT FAT T THET
Assets BE
Segment assets PEEE 226,753 190,455 52,437 138,138 607,783
Unallocated corporate assets AABRAIBE 42,662
Consolidated total assets HEBEE 650,445
Liabilities =0
Segment liabilities HBEE - - 24,082 5,965 30,047
Unallocated corporate liabilities AN NEIN= T 10,877
Consolidated total liabilities RAmaR 40,924
Other information for the year ended 31 March 2008 BHE_ZEEN\F=HA=1T—HIIFEZHEMEL
Manufacture
and sales of
Loan goods Property
financing  Investments 2ER investment ~ Unallocated  Consolidated
A RE HEEm ESE RAE e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL THT TiEr THT THL TATL
Allowance for inventories FERE - - 150 - - 150
Capital expenditures BRAX - - 819 5,242 - 6,061
Depreciation of property, nE BERREZ
plant and equipment e - - 1,923 - M7 2,340
Gain on disposal of property, mENE  BER
plant and equipment a2 - - - - (10,289) (10,289)
Gain on disposal of investment HERENE 2 W
properties - - - (300) - (300)
Gain on disposal of subsidiaries HEMBRAR IS = = = (3,955) = (3,955)
Impairment loss on receivables ENEUERERE - - 44 - - 44
Loss on fair value changes RENENTEEZH Y
on investment properties BB - - - 29,295 - 29,295
Net unrealised holding loss BRATE ABRERZ
on financial assets at fair value BB EZKEHR
through profit or loss HEEETE - 161,349 - - - 161,349
Release of prepaid lease payments BT EFUEAE - - 639 - - 639
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

5. BUSINESS AND GEOGRAPHICAL
SEGMENTS (Contd)

Geographical segments

The Group’s sales of goods are principally carried out in
Europe, United States of America, Hong Kong and other
regions in the PRC. Property investment is carried out in
other regions in the PRC. Investments trading and loan
financing are carried out in Hong Kong.

The following table provides an analysis of the Group’s
turnover by geographical market, irrespective of the origin
of the goods/services:

5. EBRHEZTE (&)

HESE

AEBFEREBON - EH - BT EAH
EHESEMm- W%&ﬁﬁ’\ﬁfﬂ .Eﬁﬂiﬂlluﬁ?ﬁﬁ °
KREEENERRMENREBET -

TRREWETS 2 2 AEEEEEDMN
(Tt %/E&%“ZX/J%’@)

2009 2008

—EFhE —EENF

HK$'000 HK$'000

FET FHT

(restated)

(&%)

Europe BOM 104,364 117,894
United States of America X 31,344 28,842
Hong Kong B (47,774) (49,226)
Other regions in the PRC A [0 L At $h [ 12,437 18,585
Others Hith 34,501 32,360
134,872 148,455

The following is an analysis of the carrying amount of
segment assets, additions to property, plant and equipment
and investment properties, analysed by the geographical
area in which the assets are located:

REEMMEMREID 2 HREEZREELRY
X BELARBEAREMEZARABEZDIN
T

Carrying amount of Additions to property, Additions to
segment assets plant and equipment investment properties
PEEECREE nx - BERRBZAE REMEZHE
2009 2008 2009 2008 2009 2008

e

—T=

NE CBBAE “TITNF CBEAFE -TTNE

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TR TAETT TR TRT Fi#x TRT

(restated)

(87%1)
Hong Kong e 321303 448,674 713 450 - 292
Other regions in the PRC B E [ 37,885 159,109 477 369 = 4,950
359,188 607,783 1,190 819 - 5,242
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For the year ended 31 March 2009 HZ—ZZhNhF=FA=+—HILFE

6. OTHER INCOME 6. HMRKA
2009 2008
—EENF T N\F
HK$'000 HK$'000
FET FAT
(restated)
(&%)
Bank interest income RITHFLEHA 87 801
Other interest income HAnF B M A = 576
Exchange gains, net P 5 e 58 = 2,132
Gain on disposal of subsidiaries T A Bz Was 40,708 S5
Gain on disposal of investment properties HERE Y 2 W - 300
Gain on disposal of property, plant HEMZE - BE K
and equipment B s 2,870 10,289
Sundry income FETEUA 625 667
44,290 18,720
7. FINANCE COSTS 7. RBERAE
2009 2008
—EFhE —EENF
HK$'000 HK$'000
FHET FHT
Interest on: K E LA TIEB /TR
Bank and other borrowings wholly ,,\Bf\ﬂimﬂz%t{gz@m
repayable within five years RITREAMEES 43 743
Bank and other borrowings not wholly HERAFRREEERN
repayable within five years FITEREMEE - 1,864
43 2,607
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

8. LOSS BEFORE TAXATION 8. WBiAIEIE
2009 2008
—EEhEF ZEENF
HK$'000 HK$'000
FHET FAT
Loss before taxation has been arrived RATEEE R (Bt A)
at after charging/(crediting): LATNIEE -
(Reversal of allowance) Allowance (B EE) FTERE
for inventories (252) 150
Auditor’s remuneration ZEEN BN & 1,050 980
Change in fair value of investment properties % &3 A F{EE & (360) 29,295
Cost of inventories recognised as expenses ERAERITNFEKRA 143,514 149,649
Depreciation of property, plant and equipment )% &= MR EZITE 1,667 2,340
Equity-settled share-based payment N EE 2 BT = 4,024
Impairment allowance on other receivables H b & WK I 2 BB B 416 a4
Impairment allowance on loan and FEUE R R B 2
interest receivables BB 182,500 —
Minimum lease payments for operating HEYELEHE Y
leases in respect of rented premises =EBEENRK 3,478 3,548
Release of prepaid lease payments TR HEERIBRE L 665 639
Staff costs including directors’ EEXAN (BRESMHS
emoluments and contributions MAR K@ FIET I ER)
to retirement benefits schemes 38,556 38,791
Exchange loss (gain), net N EE (W) F5E 127 (2,132)
Gain on disposal of property, HEWE - BFEREE
plant and equipment Z W (2,870) (10,289)
Gain on disposal of investment properties HEREME 2 W - (300)
Gain on disposal of subsidiaries &M B A E 2z W (40,708) (3,955)
Gross rental income from investment properties & & 43 2 £ 42U A (4,937) (7,410)
Less: direct operating expenses that generated J& : E4AHESWAZ
rental income EELERT 649 640
(4,288) (6,770)
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

9. DIRECTORS’ EMOLUMENTS AND

HIGHEST PAID EMPLOYEES

Directors’ emoluments

The emoluments paid or payable to each of the directors

are as follows:

9.

EEMERESHFHNES

EEH2
BN S EFOMRMT -

Rental paid/
rateable value
Retirement in respect
benefits  of quarters
Salaries and scheme provided
Appointed Resigned other benefits  contribution ~ FREMEE
Name of Director during the year during the year Fees #ER BHRER  FiffzEe/ Total
BEps RENEZE RERRE e AR AT EREWAE ait
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TR TR TER TR AR
2009
ZBRAF
Executive Directors
YEs
Au Yeung Kai Chor - - - 581 12 295 888
BN R4
Chan Qi Ling, Maria Olimpia - 7 April 2008 - 57 - 22 79
RER “2E/\§MAtA
Chung, Wilson - 24 July 2008 - 9% 4 - %
EoR “BE\$tA-TMA
Peter Temple Whitelam - - - 526 - - 526
Lam Suk Ping 7 April 2008 - - 583 12 - 595
PR “ZBN\EMALA
Lo Yuen Wa Peter 24 July 2008 - - 5% 8 - 602
ZTE “EEN\ELA-1MA
Independent Non-Executive
Directors
BUKHTES
Chan Sze Hung - - 200 - - - 200
FRt%
Cheung Ngai Lam - 7 April 2008 - - - - -
RR; “Z2Z)\fMAtA
Hui Wai Man, Shirley - - 120 = - - 120
RS
Kristi L Swartz - = 120 - - - 120
Lui Wai Shan, Wilson - 7 April 2008 1 - - - 1
Gl “EZ/\§MA+A
a4 2,435 36 317 3,229

Mascotte Holdings Limited SHTEEEHR /A5 ® Annual Report 2009 4F )



Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

9. DIRECTORS’ EMOLUMENTS AND 9. EEXMERESFMNES @)
HIGHEST PAID EMPLOYEES (Cont'd)
Directors’ emoluments (Cont’d) EEME ()
Rental paid/
rateable value
Retirement in respect
benefits of quarters
Salaries and scheme provided
Appointed Resigned otherbenefits  contribution  FLIREES
Name of Director during the year during the year Fees Hek BICER  FrftzEe/ Total
£ REREZRE RENEHE e Eftr AR AR EREMEE At
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TATL TR TETL TATL TATL
2008
“ZT)\F
Executive Directors
YrES
Au Yeung Kai Chor 6 June 2007 = = 400 10 - 410
BGRA ZERLERARHA
Chan Qi Ling, Maria Olimpia - - - 4,760 12 909 5,681
RER
Chung, Wilson 28 January 2008 - - 50 - - 50
ERR “ET\E-A-T/\R
Lam Yu Ho, Daniel - 28 January 2008 - 1,900 - - 1,900
HFF “ER\F-AZT/\H
Peter Temple Whitelam 1 August 2007 - - 240 - - 240
“ZZLE\A-AH
Wong, Dickie (Note) 6 June 2007 28 January 2008 - 909 8 - 917
B2 (firs) “ER+ERANE “EEN\E-A=1+/\B
Independent Non-Executive
Directors
BUFHITES
Chan Sze Hung 6 June 2007 - 164 - - - 164
fRite ZETLERARA
Cheung Ngai Lam - - 50 - - - 50
REM
Hui Wai Man, Shirley 31 March 2008 - - - - - -
AEH ZEEN\F=A=T-H
Kristi L Swartz 12 November 2007 - 46 - - - 46
“ERrET-ATZH
Lui Wai Shan, Wilson - - 55 - - - 55
G
Wong Yui Leung, Larry = 12 November 2007 57 = - - 57
EHR —Z2RLET-ATZH
372 8,259 30 909 9,570
Note: During the year 2008, the Group paid salaries and allowances sy RZTENG  AEEREEHEHLZLIINHFE R

of HK$1,412,000 in aggregate to Ms. Dickie Wong in which
HK$917,000 was paid for the capacity as director of the
Company as disclosed above; the balance was paid during
the period of which she was not acting as director of the

Company.

EBEA $£1,412,000/8 7T - H 917,000/ 7T T
BRI RER G AR EER SN - B8
RS ELETARARESE 2 BT o
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

9. DIRECTORS’ EMOLUMENTS AND
HIGHEST PAID EMPLOYEES (Cont'd)

Highest paid employees

The five highest paid individuals of the Group did not
include any director (2008: included three directors, details
of whose emoluments are set out above). The emoluments
of the five (2008: two) highest paid individuals are as
follows:

9. EEMERESFMES (@)

REFHES

AEEBRERSFHNALABREENES (=
TENF: BRE-FEF BFHKENE 2
BEHIR LX) AR (ZFFENF : HE)
ReFMALzMEmT

2009 2008
—ETAF —TEN\F
HK$'000 HK$'000
FTHExT FAET
Salaries and other benefits e kHAMmER 8,865 2,309
Retirement benefits scheme contributions RREFFT IR 36 12
Rentals paid/rateable value in respect of MERBESANZ
quarters provided &/ EREmEE 1,128 216
10,029 2,537
The emoluments were within the following bands: e BEAEELT :
No. of employees
EEAHE
2009 2008
—gENE  —TI)\F
HK$1,000,001 to HK$1,500,000 1,000,001 7T £ 1,500,000 7T 2 2
HK$1,500,001 to HK$2,000,000 1,500,001 T2 2,000,000/%8 7T 2 -
HK$4,000,001 to HK$4,500,000 4,000,001 T24,500,000/%8 7T 1 -
5 2
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e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

10. INCOME TAX EXPENSE

10. FREBiF X

2009 2008
—EEhEF ZEENF
HK$'000 HK$'000
FHET FAT
The charge comprises: PR BB E -
Current year KEE
Hong Kong BB 809 1,709
Other regions in the PRC ==l =l Y 615 1,795
1,424 3,504
Under provision in prior years BEFERETT
Other regions in the PRC R B L th 3[R 34 -
1,458 3,504

Hong Kong Profits Tax is calculated at 16.5% (2008:
17.5%) on the estimated assessable profits for the year.

Taxation arising in other regions in the PRC is calculated at
the rates prevailing in the relevant jurisdictions.

Subsidiaries in the PRC are subject to new Enterprise
Income Tax Law with effect from 1 January 2008. The
new enterprise income tax rates for domestic and
foreign enterprises are unified at 25%, subject to certain
transitional arrangements. Pursuant to the relevant laws
and regulations in the PRC, one of the Company’s PRC
subsidiaries was exempted from PRC income tax for two
years starting from its first profit-making year (i.e calendar
year 2005), followed by a 50% reduction for the next
three years.

EBMEHR IR ERN 2 (e EREFR AR =R
16.5% (ZZEZE/)14F : 17.5%) :1& -

o B 2o 00 R A 2 BB AE B FA AR
BITHEE -

PEMBARARR _TENF-A—BEX
ZHEEMGRZABMEEMER - EBAR
K MIINECRZEEMGERINHERE -5
25% @ HRETE TIRRZH - RETEEH
EOI R RRRER —RETEMNERR B
BEENEE (I -FFRF) B5MFERRIR
BHRBAEH  HE=FFZA50%MFRIERE

Mascotte Holdings Limited SHTE LB HR /A5 ® Annual Report 2009 4 5§

67



68
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e ISR MR

For the year ended 31 March 2009 HZ—ZZhNhF=FA=+—HILFE

10. INCOME TAX EXPENSE (Cont'd)

10. FREMBEX (£)

The income tax expense for the year can be reconciled RFEEZAGEHAZTEREREE MAREKZ
from loss before taxation per the consolidated income MBIEEERAT
statement as follows:
2009 2008
—EEAF —TTN\F
HK$'000 HK$'000
FTET FAET
Loss before taxation T ATE R (343,832) (229,284)
Tax at the Hong Kong Profits tax rate of ?EE}%%U/E' I E16.5%
16.5% (2008: 17.5%) —EE/NF:17.5%)
AR ZHIA (56,732) (40,125)
Non-deductible expenses AR 2 27,231 9,369
Tax exempt revenue BARTA (7,393) (4,616)
Underprovision in prior years BEFERETR 23 =
Unrecognised tax losses PTHERZ BB ER 38,207 39,221
Unrecognised temporary differences PR EREEZ5 (29) 52
Effect of different tax rates of subsidiaries EHMAEERLE 2
operating in other jurisdictions B ARZ
TEHR 2 & 44 (357)
Others H 107 (40)
Income tax expense for the year REEMERAS 1,458 3,504

At 31 March 2009, the Group has unused tax losses of
HK$456,092,000 (2008: HK$222,729,000) available for
offset against future profits. No deferred tax asset has
been recognised due to the unpredictability of future profit
streams. All losses may be carried forward indefinitely.

11. DIVIDENDS

No dividend has been proposed by the directors for the
years ended 31 March 2009 and 2008.
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

12. LOSS PER SHARE - BASIC

The calculation of basic loss per share attributable to
equity holders of the Company is based on the following
data:

12. BREE-EX

ZAN/N Tﬂﬂiﬂﬁﬁj\ﬁgfﬁtﬂx%m&ﬂ@JHE'&FLA
TNEEAE

2009 2008

—EEhEF —TENF

HK$'000 HK$'000

FHET FAT

Loss for the purpose of basic loss per share BEsTE SR E ANEE 7 B8 (345,273) (232,808)

No. of shares

R4 & E
2009 2008
—EENEF —ZTENFE
(restated)
(&%)
Weighted average number of BEstE IR EANEE 2
ordinary shares for the purpose of e AR N HE 35
basic loss per share 258,415,148 121,381,565

No diluted loss per share is presented for the year 2009 as
there were no potential ordinary shares in issue during the
year. No diluted loss per share was presented for the year
2008 as all of the Company’s share options granted and
convertible notes issued, which had been fully exercised
and converted respectively during the year 2008, have an
anti-dilutive effect.

The weighted average number of ordinary shares adopted
in the calculation of the basic loss per share for years 2009
and 2008 has been adjusted to reflect the impacts of share
consolidation and rights issue during the year.

HR-ZFZNFIBEBTZIEELBR &
VEZINZFE2EREESE AR _—_FF
NFEBRTERABRZERRREREE
BREIERTARBKEEAAEREETYE  H
S E 25 T )N\F 2 BREEEE -

HA-TTACR_TRNELEREALN
A2 EBBIET O BEERE - URR
REERG AR RIE 2B
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

13. INVESTMENT PROPERTIES

13. REYHE

2009 2008
—EENF —TENF
Note HK$'000 HK$'000
liE=d T THET
At fair value RATE

At beginning of the year F4] 133,373 210,575
Exchange adjustments bE 5, 5 B 2,842 15,399
Additions INE - 5,242

Disposal of assets through disposal of HaEENRBRA R
subsidiaries HEEE 26 (117,936) (40,548)
Disposal & - (28,000)
Gain (Loss) on fair value changes NEEZFHNE (BE) 360 (29,295)
At end of the year FIR 18,639 133,373

The carrying values of the Group’s investment properties at
31 March 2009 are analysed as follows:

AEBZEENEN —_ZEZNF=A=1+—H
ZEREESFTIT

2009 2008
—EEAEF —ETNF
HK$'000 HK$'000
FRET TiET
Situated in the PRC AR E
held under medium-term leases R EAFR 435 A 18,639 133,373

All of the Group’s property interests in land held under
operating leases to earn rentals or for capital appreciation
purpose are measured using the fair value model and are
classified and accounted for as investment properties.

The investment properties have been valued as at
31 March 2009 on the basis carried out at that date
by Chung, Chan & Associates, Chartered Surveyors,
independent qualified professional valuers not connected
with the Group, who are members of Hong Kong Institute
of Surveyors and have appropriate qualifications and recent
experiences in the valuation of properties in the relevant
locations. The valuation, which conforms to Hong Kong
Institute of Surveyors Valuation Standards, was arrived
at using two primary methods, namely the comparison
approach and the income capitalisation approach.

Certain of the Group’s investment properties are rented
out under operating leases.

Details of the investment properties are set out on page
96.
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14. PROPERTY, PLANT AND EQUIPMENT

Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

14. ¥ - BERRE

Furniture,
Leasehold fixtures
land and  Leasehold and
buildings improve- equipment Plant and Motor
HE L ments i £E  machinery vehicles Total
kEF  HEHE REfE RERBE RE &t
HK$'000 HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THT THT TET FET THT TET
Cost ﬁchME
At 1 April 2007 RZZETLEF
mA—A 56,464 3,606 3,736 22,384 6,869 93,059
Exchange adjustments B 5, 382 684 39 13 1,799 190 2,725
Additions NE - 331 210 278 - 819
Disposal of subsidiaries HEH B QA (19,664) (1,081) (163) = = (20,908)
Disposals ttj% (28,976) (611) (1,186) (6,142) (558) (37,473)
At 31 March 2008 RZZTN\F
=A=+—H 8,508 2,284 2,610 18,319 6,501 38,222
Exchange adjustments B 3, 8 2 125 10 2 248 31 416
Additions R - 120 161 362 547 1,190
Disposal of subsidiaries HEHB AR = (44) (20) = = (64)
Disposals HE (1,601) (74) - (4) (750) (2,429)
At 31 March 2009 R=BZNF
=RA=t—H 7,032 2,296 2,753 18,925 6,329 37,335
Depreciation ?ﬁ%
At 1 April 2007 RIZTTLEF
mA—A 13,705 2,791 2,959 21,507 4617 45,579
Exchange adjustments B 3, 82 363 36 10 1,747 139 2,295
Provided for the year FREE 658 144 187 751 600 2,340
Eliminated on disposal of &M B A B
subsidiaries 35 (4,527) (895) (123) — - (5,545)
Eliminated on disposals Hjﬁﬁﬁ—ﬂfﬁﬁéi (6,537) (204) (1,021) (6,140) (422) (14,324)
At 31 March 2008 RZBENF
=H=+—H 3,662 1,872 2,012 17,865 4,934 30,345
Exchange adjustments PE 3, 98 2 64 7 2 245 26 344
Provided for the year FREE 338 % 161 467 605 1,667
Eliminated on disposal of ~ HEMB A B
subsidiaries i — (15) (7) — — (22)
Eliminated on disposals B 8 (160) (37) - - (750) (947)
At 31 March 2009 R-ZENE
=A=+—H 3,904 1,923 2,168 18,577 4,815 31,387
Carrying values IREE
At 31 March 2009 R-BERF
=R=+-—H 3,128 373 585 348 1,514 5,948
At 31 March 2008 RZZETN\F
=A=t+—H 4,846 412 598 454 1,567 7,877
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

14. PROPERTY, PLANT AND EQUIPMENT
(Cont'd)

The above item of property, plant and equipment are
depreciated on straight-line basis at the following rates per
annum:

Leasehold land and Over the estimated useful lives
buildings of 50 years or the terms of
the leases or the term of
the relevant joint venture by
which the buildings are held,
whichever is the shorter
Leasehold improvements 15% or the terms of the leases,

if shorter
Furniture, fixtures and 15%
equipment
Plant and machinery 20%
Motor vehicles 20%

The carrying values of the Group’s leasehold land and
buildings at 31 March 2009 are analysed as follows:

14. W% - BERRHE (@)

ERmE - B RBEERAR TR
HHE -

AE+HRET 15T A A F HA504F
SRS F Hi s ATIE
BFENEREEH
(ABEE A%E)

HEMEEE 15% s 17 & F 58
(ABSEE A%E)

RFh - B RERME 15%

5= ik Es 20%

RE 20%

AEBHELHWREEBFR-_ZETZAF=A=1+
—HHEREESITAT ¢

2009 2008
—EZAE —TENF
HK$'000 HK$'000
TExT FETT
Situated in the PRC held under IR ST
medium-term leases RS 3,128 4,846
15. PREPAID LEASE PAYMENTS 15. FEFAEERE
2009 2008
—EENE —BENF
HK$'000 HK$'000
FET F57T
Leasehold interests in land in BRI EEH
the PRC under medium-term lease AR EERES 6,033 6,579
Analysed for reporting purposes as: 2 ERI DT -
Current mE 665 653
Non-current JERE 5,368 5,926
6,033 6,579
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For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

16. GOODWILL 16. BE
HK$'000
FET
Cost A
At 1 April 2007, 1 April 2008 and 31 March 2009 RZZEZ+FWMA—HB —FENF
MA—BER-_ZFENF=A=+—H 7,042
Impairment AE
At 1 April 2007, 1 April 2008 and 31 March 2009 RZZBEELFNA—H - —EENF
MA—BER-_ZFENF=A=+—H 7,042
Carrying amount fREE

At 31 March 2008 and 2009

RIBEZEN\EN BTN F=A=1+—H =

For the purpose of impairment testing in previous years,
goodwill was allocated to an individual cash generating
unit (CGU) which was engaged in manufacture and sales
of goods and was expected to benefit from that business
combination.

17. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

BEFERAREERE BEIKENESH
ERHEEMmEBABEBAHTEDRNE
MIRSEABM o

17. BAFESGABSRZUBEE

2009 2008
—2EAE —2EN\F
Notes HK$'000 HK$'000
B &E THET FET
Investments held for trading BIEEBERE
— Equity securities, listed in Hong Kong — BAE 2 FRERS (a) 126,463 173,928
Investments designated as at REREREIEE A
fair value upon initial recognition BAEFESABREREZIRE
— Unlisted convertible notes — JE E AR IR IR (b) 26,113 -
152,576 173,928

(a) The fair value of listed equity securities is based
on quoted market prices in active markets at the
balance sheet date.

(b) The fair value of unlisted convertible notes at
the balance sheet has been measured by an
independent qualified professional valuer, Asset
Appraisal Limited, based on reliable estimates of
prices obtained in actual market transactions.

(@) LHEZEFZAFEDEREERAR
RIRBM IS ZFIMEMEE

(b) EMABRREBRNEEBZAFET
HBYVAEREXMEMEENERRM
BERABERERMER 5 AEE 27

FEHEME -

Mascotte Holdings Limited SHTE LB HR /A5 ® Annual Report 2009 4 5§

73



74

Notes to the Consolidated Financial Statements

e ISR MR

For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

17. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Cont'd)

(@) Included in the amount of listed equity securities
above is the Group’s investment in Unity
Investments Holdings Limited (“Unity”), a limited
liability company incorporated in the Cayman
Islands with shares listed in the Stock Exchange. The
investment represents about 27.81% holding of the
ordinary shares of Unity. Unity is not regarded as
neither an associate nor a jointly controlled entity of
the Group because management is of the view that
there is no intention to participate and to exercise
any significant influence in the management of
Unity.

18. AVAILABLE-FOR-SALE FINANCIAL

17. BAFEFAEZRZHKEE
(&)

(0 EAL# FTRREFSZ REALEE
RE—RBEZERERAR ([&6—]1) 218
SRy o B b R A i i
EREERAREBRMARBEZFT £ o
ZIRE A —LBIR27 81 %R E -
A—WRBIRIEREE 2 % QA k4
R EE KW EREEERAHEE

2EA—VEBEREEBMEMEA

-
o

<A ot
B W

I

18. JHEENKEE

ASSETS
2009 2008
—EENEF —BENF
HK$'000 HK$'000
TET FB7T
Unlisted investments, at cost JELETHIEE - WA 20,000 -

The directors of the Company are of the opinion that their
fair values cannot be measured reliably because the above
available-for-sale investments do not have a quoted market
price in an active market. Accordingly, they are measured
at cost less impairment at each balance sheet date.

No impairment loss has been provided in respect of the
above financial assets.

A bt A A ROE BB T 5 I T 35 3R
B RARREFARERFETEEA SR
E-RAt AFRENRERSEGEE R 2K
RRREETE -

BRE L Lt B 75 8 B R (E B 1R A o

19. INVENTORIES 19. &
2009 2008
—EZAE —ZENEFE
HK$'000 HK$'000
FET T
Raw materials =g 2,900 5,000
Work-in-progress R 1,366 843
Finished goods BUAK oA 1,320 2,257
5,586 8,100

All inventories, excluding those fully provided for with nil
carrying value, are stated at cost.
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Notes to the Consolidated Financial Statements

e MR MR

20. TRADE AND BILLS RECEIVABLES

20. BRESRERERSR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

2009 2008

—EZhE —EENF

Note HK$'000 HK$'000

BEE FET FHAT

Trade and bills receivables FEWE S IA N EINEE 32,345 36,626
Less: Allowances for doubtful debts o REREE (b) (7,987) (8,085)
24,358 28,541

(@) Ageing analysis

The Group allowed a credit period ranging from 30 days
to 150 days to its trade customers. The ageing analysis of
trade and bills receivables (net of allowances for doubtful

debts) is as follows:

(a) FRERTHT

Bfs) ZBREDHINT -

AEBREESEPRHENFI0BEIS0RZ
FEH - FUEBEZRAMBKRER (NBRRE

2009 2008
—EENF —ZTTN\F
HK$'000 HK$'000
THET FAT

Ageing analysis of trade and bills receivables:  fEUGE 53008 K fE N =18

ZRREC AT

Within 60 days 60H A 12,725 17,906
61 — 150 days 61HZ150H 11,615 10,635
More than 150 days 1508 BA 18 -
24,358 28,541
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

20. TRADE AND BILLS RECEIVABLES (Contd)
(b) Allowances for doubtful debts

20. BRESZREREWRREE (@)
(b) REREE

2009 2008

—genE  —TI)F

HK$'000 HK$'000

FHET FHT

At beginning of year REA] 8,085 8,084
Disposal of subsidiaries HEHE AR (10) -
Uncollectible amounts written off WSS AT U B FRIE (88) -
Exchange adjustment b 5 SRR - 1
At balance sheet date NEEH 7,987 8,085

Impairment losses in respect of trade and bills receivables
are recorded using an allowance account unless the Group
is satisfied that the recovery of the amount is remote,
in which the impairment loss is written off against trade
receivables directly.

All allowances for doubtful debts as at 31 March 2009
and 2008 were made for specific unsecured trade
receivables, which recoverability is considered doubtful by
the directors. The Group does not hold any collateral over
these balances.

(c) Trade and bills receivables that are not
impaired

The ageing analysis of trade and bills receivables that
neither individually nor collectively considered to be
impaired is as follows:

FEUE 5 508 N B R 1B 2 R B B 18 X B R
FERR - FRIEASKEAR(E B RIRE A BERAE 2 A
REERE - BIZERERT AR ESERKE
BN W E 55 IBMEH o

R-BENFR_ZBENF=A=1T—"HNM
BEREBEBDRS EEEREYE S HIAE
b EETRERERBREEL AIKE - RN
B30 M L5k F AR A (A e

() HBEREZEUEZTARERRE

B R HFRR R RUE < EIE 5 508 &
ERER ZREDHMT

2009 2008

—EENEF T N\F

HK$'000 HK$'000

F#ET FHET

Neither past due nor impaired BEE s s R (B 20,897 24,089
Within 60 days 608 & 3,443 4,452
More than 60 days 60H A E 18 -
24,358 28,541
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For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

20. TRADE AND BILLS RECEIVABLES (Cont'd)

(c) Trade and bills receivables that are not
impaired (Cont’d)

Receivables that were neither past due nor impaired relate
to a wide range of customers for whom there was no
recent history of default.

Receivables that were past due but not impaired relate
to a number of independent customers that have a good
track record with the Group. Based on past experience, the
directors believe that no impairment allowance is necessary
in respect of these balances as there has not been a
significant change in credit quality and the balances are
still considered fully receivable. The Group does not hold
any collateral over these balances.

20. BRESZREREWRREE (@)
() BMEREZEVWEZSREREWRE

(%)

MEAHSRECBRKRBESRZREP %
ERPITHIN EIE R4 ©

EAHERBENEKE S
XFE - mazE

IR M % 2B
%ﬁ\ﬁﬁzﬁ’ilﬂﬁﬁﬁ%ﬁx%@

- REBELR EFRAREANEEERYL
BEART HAR/ZTHESKKA2E8UWE -
AL AR & FEMRIELRERE - AREL

oy
ERZER

SR EAEAR -

21. LOAN AND INTEREST RECEIVABLES 21. BEWERERERKRFE
2009 2008
—EEhEF —EENF
Note HK$'000 HK$'000
BsE FHExT FETT
(restated)
(&%)
Fixed-rate loan receivables EUEEER 162,000 200,000
Variable-rate loan receivables JEWE BB 125,500 25,000
287,500 225,000
Interest receivables FEUH B 920 1,753
288,420 226,753
Less: impairment allowance B RER (@) (182,500) >
105,920 226,753
Effective interest rate: BERA=
Fixed-rate loan receivables T BER 12% to 18% 2.2%
per annum per annum
FHE12% FHIZE2.2%
£18%
Variable-rate loan receivables FEYE BB Hong Kong Hong Kong
HSBC HSBC
Prime rate Prime rate
minus 1% to ABEZEIRIT
Hong Kong REEMNX
HSBC Prime
rate plus 6%
EBEZRT
BREZSF=E
1% 2 &8
EZRIT
BEZEFRIZEM6%
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For the year ended 31 March 2009 BiZ—ZTZENF=HA=1T—HILFE

21. LOAN AND INTEREST RECEIVABLES
(Cont'd)

(a) Impairment allowance

The Group determines the allowance for impaired debts
based on the evaluation of collectability and ageing
analysis of accounts and on management’s judgement,
including assessment of change of credit quality, collaterals
and the past collection history of each borrower.

Movement in allowance for impaired debts is as follows:

21. BUWERKREWRES (&)

(a) EERE

AEBERESH G BEHEAKE M 2 7F MR
WoOMAREEBzHE (BRBEEERE
£~ B mEEBRAZBERRCER )
BEEREER < BE -

REESER #HOT -

2009 2008

—EENF —TENF

Notes HK$'000 HK$'000

liE=d T THET

Balance at beginning of the year FUEEH = -

Increase during the year FRIGIMN

Key Rise International Limited Key Rise International

Limited (i) 160,000 -

Tack Fat Group International Limited EEEEBEFEERAA] (ii) 22,500 -

At balance sheet date REEE 182,500 -

(1) Key Rise International Limited (“Key Rise”)

In November 2007, a facility letter together with a
supplementary facility letter was entered into between
the Company and Leadup Resources Investments Limited
(the “Borrower”) pursuant to which the Company granted
a loan facility in an amount of HK$200,000,000 to the
Borrower. The loan is secured by the personal guarantee
of the ultimate equity owner of the Borrower (the
“Guarantor”). The original repayment date was on 19 May
2008 and interest was originally charged at the rate of
2.2% per annum. The repayment date was subsequently
extended for several times and interest rate was adjusted
upwards. Since the loan was granted, the Borrower has
repaid the loan principal in an amount of HK$40,000,000,
interest of HK$21,006,000 and extension fee (handling
fee) of HK$5,000,000.
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

21. LOAN AND INTEREST RECEIVABLES
(Cont'd)

(@) Impairment allowance (Cont’d)

0] Key Rise International Limited (“Key Rise”) (Cont'd)

On 5 December 2008, the Company entered into a deed
of novation (the “Deed of Novation”) with the Borrower,
the Guarantor and Key Rise and pursuant to which a
novated loan agreement (the “Novated Loan Agreement”)
is created. Under the Novated Loan Agreement, the loan is
novated from the Borrower to Key Rise and the Guarantor
executed a new guarantee in favour of the Company
in support of the obligation and liabilities of Key Rise
to the Company under the Novated Loan Agreement.
The principal outstanding at the date of novation was
HK$160,000,000.

On the same date, the Company entered into an
amendment agreement to amend the Novated Loan
Agreement with Key Rise (the “Amendment Agreement”)
and pursuant to which the repayment date of the Loan is
extended from 4 December 2008 to 4 February 2009. As
disclosed in the Company’s announcements on 25 June
2009 and 16 July 2009, the Company agreed to further
extend the repayment date of the loan to 31 July 2009.

The Company has sought legal advice from its legal
advisers on possible enforcement proceedings against
Key Rise and the Guarantor and the chance of success
of recovering the loan from Key Rise and the Guarantor.
Based on the information available to the directors at
16 July 2009, date of announcement, it appears to the
directors that Key Rise and the Guarantor may not have
sufficient means to repay the loan even though the
Company will eventually succeed in the enforcement
proceedings. In view of above, the directors considered full
impairment allowance is required.

(i) Tack Fat Group International Limited (“Tack Fat”)

Tack Fat, a company with shares listed on Stock Exchange
started its process of liquidation on 12 September 2008.
The directors considered the collectibility of the loan
receivable from Tack Fat is remote, a full impairment
allowance was made accordingly.

21. BUWERKREWRES (&)

(a) RERE (&)

0] Key Rise International Limited ([ Key Rise/)
(%)

RZZEZNF+AEB - AR Téﬁi{ EN
A~ BEIRAKKey Riser] L E B RIE ([EEH
B Bt FINEBERGE (f%’%‘frﬂﬁ%
&) BEEBEXRGZE  EXHERAER
#Key Rise * BERA BN R RIFz MR 5]##E
R - BtKey RiselRIBEE B E B aE R A D RI&AE
CEEREBEREIF REZRE  REER
A4 %160,000,000 7T °

BB @ KAaEKey Rises] MAEF] W% © LAMEEFT
ERERWHE ([1B5]H&E]) - Bt - ERZE
ERAHA-_STEN\F+_ANBAERE-_ZZ
NEZAMAE - FUWARBBHEAE-_STTNLE
NAZTRBEERZZEZENFLA T AAHZAM
FriRE A GlREE— S EREFZEEH
%Ezggﬂitﬁ_+ B e

AN B L AT RE#Key Rise R AE(R AR H 38 %57
A LA K [\Key Rise &M #ER AR W E &K M)A
REESKEAZER - BEESR 2T NEF
tA+ B (AhEE) ER2ER  EERAE
BN{eE 2N 1 Bl Bx 4% 10 o Il FR FAJE 1S B 5F W‘ﬁﬁKey
Rise R ERARDECTHT HEEER - &

FlER  EERATEREREBIBEBVNE -

(i) EREEELRBHRAA ([12%F])

BER—RABRMPRBIA LM ZRR ERZ
ZEENFNAT_BEANBREF -BEERR
BEZEKERKERZATREETA - BHEEL
EEURERE
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For the year ended 31 March 2009 BiZ—ZTZENF=HA=1T—HILFE

21. LOAN AND INTEREST RECEIVABLES
(Cont'd)

(b) Loan receivables that are not impaired
The ageing analysis of loan receivables that neither

individually nor collectively considered to be impaired is as
follows:

21. BUWERKEWRES (&)

(b) REEZEBER

BEEIB s LRI AR AR E 2 B E R 2 R iR
DT -

2009 2008

—e®rE  —TI)\F

HK$'000 HK$'000

FET FAT

Neither past due nor impaired B AR 480 B IR AR E 105,920 226,753

Receivables that were neither past due nor impaired relate
to a wide range of borrowers for whom there was no
recent history of default. The Group does not hold any
collateral over these balances, these loans are repayable
within 6 months.

22. OTHER RECEIVABLES AND
PREPAYMENTS

Other receivables and prepayments are expected to be
recovered within one year.

23. BANK BALANCES AND CASH

Bank balances earn interest at floating rates based on
daily bank deposit rates. Short-term time deposits are
made with maturity of three months or less depending on
the immediate cash requirement of the Group, and earn
interest at prevailing short-term deposit rates.

24. TRADE PAYABLES

R AR 380 50 7 RO 1B 2 8 IR TR B F 3 A HE R
Rk ZRERABH - AEEYEFA TM
aEEBERD  ZFEFARNEARE
i% o

22. HABWFRIERANKE

H b U IR R IR N FORTR AR R — AU E -

23. RITHEBEKEES

RITABRIRIRITE AR R 2 FEH KRG
B BHERAFTRZIHRER=ZMBEARNNA
(RFAKENFERSFKME) - MRATRE
HIERAMRET L -

24, BNERFMIA

2009 2008
—EENF T N\F
HK$'000 HK$'000
FET FHET

Ageing analysis of trade payables: B S F0A 2 lRIR DT ¢
Within 60 days or on demand 60 A NSk fE EsREE 7,478 13,392
61— 150 days 61HZ=150H - 5
More than 150 days 1508 LA 70 70
7,548 13,467
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For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

25. SHARE CAPITAL 25. B
Movements during the year in the share capital of the RAFEE - RATRRANEZSHAT -

Company were as follows:

Number of shares Nominal value
RHEE HE
2009 2008 2009 2008
—EENE —ETN\F —BENF —ET)N\F
Notes HK$'000 HK$'000
BE FTEx FAT
Ordinary shares of BIREE0.108TT
HK$0.10 each: ZEmAR
Authorised: EERAE
At beginning of the year NEA] 10,000,000,000 1,000,000,000 1,000,000 100,000
Increased during the year FEREM - 9,000,000,000 - 900,000
At end of the year R 10,000,000,000 10,000,000,000 1,000,000 1,000,000
Issued and fully paid: ERTRAZR :
At beginning of the year REF] 1,906,160,100 444,000,100 190,616 44,400
Issue of shares on ERLEd il
rights issue B Gh (a) 953,080,050 - 95,308 -
Exercise of share options RIE B EE 2
granted to employees ETEEZ
under share BEIRERITE
option scheme - 16,000,000 - 1,600
Exercise of share options RIE B EE 2
granted to consultants KTEfz
under share option BIRERTE
scheme - 26,400,000 - 2,640
Placement of shares i <) - 169,760,000 = 16,976
Issue of shares pursuant PSEEE &t
to conversions of R mm
convertible notes BITRR D - 1,250,000,000 - 125,000
Capital reorganisation BAREHR (b) (2,573,316,135) = (257,332) -
At end of the year RELR 285,924,015 1,906,160,100 28,592 190,616
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

25. SHARE CAPITAL (Contd)

Notes:

(a) On 1 August 2008, the Company issued 953,080,050 rights
shares of HK$0.1 each at HK$0.15 per rights share on the
basis of one rights share for every two existing shares held on
record date (i.e. 9 July 2008) by qualifying shareholders.

(b) At the special general meeting of the Company held on 3
March 2009, the special resolutions in respect of the capital
reduction and the share consolidation of the Company (the
"Capital Reorganisation”) were approved by the shareholders.
The effects of the Capital Reorganisation were as follows:

(i) Under the capital reduction, the nominal value of all
issued existing shares was reduced from HK$0.1 each
to HK$0.01 each by cancelling HK$0.09 paid up on
each issued existing share by way of a reduction of
capital.

(ii) Under the share consolidation, every ten reduced
issued shares of HK$0.01 each was consolidated into
one adjusted issued share of HK$0.10 each.

(iii) The credit arising from such reduction was applied
towards cancelling the accumulated deficit of the
Company with the balance, if any, transferred to the
contributed surplus account of the Company.

All ordinary shares rank equally with one vote attached to
each fully paid ordinary share.

26. DISPOSAL OF SUBSIDIARIES
(@) Jet Star Industries Limited (“Jet Star”)

On 8 September 2008, Mascotte Group Limited (“MGL"),
a wholly-owned subsidiary of the Company, Perfect Time
Investments Limited (“Perfect Time"”), Willie International
Holdings Limited (“Willie”) and the Company entered into
a sales and purchases agreement (“the Agreement”) in
relation to disposal of Jet Star which is a wholly-owned
subsidiary of MGL.

Pursuant to the Agreement, Perfect Time agreed to
purchase and MGL agreed to sell 998 ordinary shares of
HK$1 each and 2 non-voting deferred shares of HK$1 each
in the capital of Jet Star, representing the entire issued
share capital of Jet Star and the assignment of unsecured
interest free loan of approximately HK$35,000,000, which
is payable on demand, owing by Jet Star to MGL for an
aggregate consideration of HK$112 million.

The consideration is satisfied by the allotment and issue of
800,000,000 shares of HK$0.1 each in the capital of Willie
at an issue price of HK$0.14. The disposal was completed
in October 2008.
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25. B (&)
Wt

(a) R=FZENEFENA—HB  ARRIESRERKD
0.157 JT 3 17953,080,050/% & A% M {80.1/8 7T
ZERRD BEEASERBKRNREEHE (A
—TETN\EFELANRB) BRHEMRBERMNESR
— AR AR ©

(b) RIZEZNF=A=ZHETZARBREERIKR
2L BERQAERANEEERDEH ([EAX
HA]) Z2EFRRBREERRRE - EAREAR
ZREWMT ¢

(i) RIBERAER - BBEHEETREETE
BRDZEHRKA0.09BT HATE
BRTRARDZEREERI0E T
B ZE0.014 7T ©

(iy WEBMHEH STRSREE.0NE
TLZEHRE BTN A A —REE
0. 1078 T AR HEITRND -

(iiiy BB ERRAERE S 2 ERFIREHA
NElZ ZEHEE - RASHRE (NE) g
EXRRRZHABSRIEK

FrEEBERYZEARFMWA  BRAE T B
BiE — R ERE -

26. HEKHBELQFE
() EBEXERA[ ((H#EHE))

RZZZEN\FNLANAR ' KRRIZEEWEB A
A]Mascotte Group Limited ([MGL]) £2 B 3
BREARAA ([KxE]) - BABEBEZERERA
8 (TEH]) KRRt HEREBII Y EE S
([peE]) - BB AMGLZZ2EWEB AR

BiEWZE BEREBEMMGLAEHE#B
M ARSI AR EE 1B T 2 LBk M2 &
BREEB1VETBIEERELRD (HERER
ZEHEBITIRA) - WEEEBIAMGLZ &
BHEEER (AR EKEEE) 435,000,000
BT #2K{EA112,000,000/8 7T °

ZRENERIZEITEC 4B T3 M EET1TE
A& 2 . 800,000,0000% & % EI 0. 178 T 2 I%
DNER o HEER-_ZEENEFE+ AZK °



Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

26. DISPOSAL OF SUBSIDIARIES (Contd)
(b) Mana Industrial Limited (“Mana”)

On 30 March 2009, the Group disposed of its entire
interest in Mana to Lustreway Enterprises Limited, a
company owned and controlled by a director of Mana at a
consideration of HK$1.

The disposal had the following effect on the Group’s assets
and liabilities:

26. HEMBATR (&)

(b) Mana Industrial Limited ([ Mana)
RZZTZENF=A=1+H ' ~NEBMLustreway
Enterprises Limited (—fMAMana—ZEE#H

R4z AF) HEManaZz 280z - REBA
1787T °

HEHAREEEMNBBELETIFE

Jet Star Total
Mana B a5t
HK$'000 HK$’'000 HK$'000
T T T
Net assets disposal of: FRHEEETE :
Investment properties EME = 117,936 117,936
Properties, plant and equipment ) E Y ] - 42 42
Other receivables and prepayments — E it & Ug BR 2% &
TEf IR 114 6,428 6,542
Bank balances and cash IRTTHEMR MRS 193 156 349
Other creditors and H b e BRR
accrued charges fEETE R (1,528) (5,907) (7,435)
Income tax payable FERI RS HE = (470) (470)
(1,221) 118,185 116,964
Release of special reserve B[ PllfE = (33,330) (33,330)
Release of translation reserve ol 5 G - (12,342) (12,342)
Gain on disposal HeE 2 dzs 1,221 39,487 40,708
Total consideration BREB - 112,000 112,000
Jet Star Total
Mana B a5t
HK$'000 HK$'000 HK$'000
T T T
Satisfied by: ATRB AT
Cash consideration HERKE - — _
Listed shares included in S ARAFEETA
financial assets at fair value HesBR 2 75
through profit or loss BEZ LTk, - 112,000 112,000
- 112,000 112,000
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For the year ended 31 March 2009 HZ—ZZhNhF=FA=+—HILFE

26. DISPOSAL OF SUBSIDIARIES (Cont'd)

Analysis of net outflow of cash and cash equivalents in
respect of disposal of subsidiaries:

26. HEMEBAT (#)

REENBAR RS RERREEBRLF
BMOMMT

Jet Star Total

Mana B A&t

HK$'000 HK$'000 HK$'000

BT AT T

Cash consideration HeRKE - — _
Less: cash and cash B BEHERER

equivalents disposed ZRIIRELIER 193 156 349

(193) (156) (349)

27. MAJOR NON-CASH TRANSACTIONS

As detailed in note 26(a) to the consolidated financial
statements, the Group disposed of its entire interest in
Jet Star at a consideration of HK$112,000,000 which was
satisfied by the allotment and issue of 800,000,000 shares
of HK$0.1 each in the capital of Willie at an issue price of
HK$0.14 per share.

28. OPERATING LEASE ARRANGEMENTS

27. TEFBRERS

PR A M SRR sE26()FTHl - AEED H
BB 28 #s - KE/112,000,0008 T -
1B B T EE1T(E0.1478 U iR 25 M 2517 B A
§% K #800,000,000/% & IR 1E0.17& 7T < & 15
ST e

28. REHEZH

The Group as lessee: AEBEREBEA -
At 31 March 2009, the Group had commitments for future R-IBEENEF=ZHA=1+— El REBERE S KX
minimum lease payments under non-cancellable operating MAMEZ AAIRHESEMEERUTEFE N
leases in respect of rented premises which fall due as 2 Big& ﬁﬂa%%@zﬂ :
follows:
2009 2008
—EETAE —ETNF
HK$'000 HK$'000
FTHER FHEIT
Within one year —FR 3,157 2,949
In the second to fifth year inclusive FEZFLF (BEEEMTE) 2,664 4,823
5,821 7,772

Leases are negotiated for term of two to five year with
fixed monthly rentals over the lease term.
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For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

28. OPERATING LEASE ARRANGEMENTS
(Cont'd)

The Group as lessor:

The Group leases out its investment properties under
operating leases with lease term of one to fifteen years.
The future aggregate minimum rental receivables under
non-cancellable operating leases are as follows:

28. REMERH #)

AEBAESHBEA

AEERBEEZHELHEMBREYE - HH
R—ETREF - REMIRHEKLEHEZRR
FE R S BRI T

2009 2008

—EENF —EENF

HK$’'000 HK$'000

FTET FHET

Within one year —FR 2,040 5,359
In the second to fifth year inclusive “EERF (BIEEEMT) 2,320 4,955
4,360 10,314

29. PLEDGE OF ASSETS

At 31 March 2009, no assets had been pledged by the
Group to secure banking facilities granted to the Group. At
31 March 2008, investment properties, leasehold land and
buildings and prepaid lease payments with an aggregate
carrying value of HK$131,993,000, HK$3,299,000 and
HK$6,579,000 respectively had been pledged by the
Group to secure banking facilities granted to the Group.

At 31 March 2009, margin facilities from a regulated
securities broker were granted to the Group which were
secured by the Group’s financial assets at fair value
through profit or loss. At 31 March 2009, the Group
has not utilised these facilities and the carrying amount
of the financial assets at fair value through profit or loss
charged to the securities broker is HK$152,576,000 (2008:
HK$173,928,000).

29. EEEKHF

RZEENF=ZA=+—8" $%l$ﬁ%,ﬂﬂﬁx$
SEERRTEEMERENEE -R-2ZZ
NEZA=+—8 ' AEERAEEEKIRTIT
EEBEFAREMED R A131,993,000/87T
3,299,000/ 7T }6,579,000/8 L Z I E W £ -
METHREFREMEERE -

R_EZEANF=ZA=1+—8 A5BE—HF

%E”é;’i%,&%a TRFHEEE  ITUAEER
ANFEFABEEZVBEEEFERF R
TANFE=ZA=Z+—8 A&EBEHEASHHZEE
B mERTRZELFELTZEATFEAR
W2 EEZREEA152,576,000/8 7T (=
FEZE/VF 173,928 0007T) °
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

30. SHARE OPTION SCHEME

Pursuant to the Company’s share option scheme (the
“Scheme"”) adopted on 21 August 2003, for the primary
purpose of providing incentive to directors and eligible
employees and suppliers of goods or services of the
Group, including consultants (“consultants”), and which
will expire 10 years after the date of adoption (the “Option
Period”), the board of directors of the Company may, at its
discretion, grant options to eligible employees, including
executive directors and consultants, of the Company or any
of its subsidiaries to subscribe for shares in the Company
at a price of (i) the closing price of the shares of the Stock
Exchange on the date of grant of the option, which must
be a trading day or (ii) the average of the closing prices of
the shares on the Stock Exchange on the five trading days
immediately preceding the date of grant of the options
or (iii) the nominal value of the shares, whichever is the
higher.

The maximum number of shares in respect of which
options may be granted (together with options exercised
and options then outstanding) under the Scheme shall not,
when aggregated with any shares subject to any other
schemes, exceed 30% of the total number of the issued
share of the Company from time to time. The maximum
number of shares in respect of which options may be
granted to each participant (including both exercised
and outstanding options) in any 12-month period cannot
exceed 1% of the total number of the issued share of the
Company. Upon acceptance of option, the grantee shall
pay HK$1 to the Company by way of consideration of the
grant. An option may be exercised at any time during the
Option Period.

(a) No share option was granted and exercised during
the year ended 31 March 2009 (2008: 42,400,000
share options were granted and exercised).
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For the year ended 31 March 2000 BZ=—ZZNF=A=1+—HIFE

30. SHARE OPTION SCHEME (Cont'd)

(b) Movement in share option scheme during the year
ended 31 March 2008:

30. BRERTE (2

b) BE-FTENF=A=t+-BIEEY
BN RECT 2SS )

As at Share price
As at 31 March Share price at the
Name of 1 April 2007 Granted  Exercised 2008 at the date date of
category of i during during R® Exercise of grant exercise
participant Date of grant ZEZ+F  theyear theyear ZZENE price REH RTE
SHEERER RLAH mA—H FRRH ER{TE =A=1-H 58 RHZRE BHZRE
HK$'000 (Note i) (Note ii)
FHL i) (PraEi)
Staff 4 May 2007
EE “ZZ+FRANA - 16,000,000 (16,000,000) = 0.46 0.46 0.60
Consultants 6 November 2007
REf] ZEEEE+—-ARH - 26,400,000 (26,400,000 - 0.65 0.65 0.94
~ 42,400,000  (42,400,000) -
Notes: BitsE
(i) The share price at the date of grant is the Stock Exchange (i) REHBHZREABINEREELERER

closing price on the trading day immediately prior to the date
of the grant of the options.

(ii) The share price at the date of exercise is the Stock Exchange
closing price on the trading date at the date of exercise of
the options.

31. RETIREMENT BENEFIT SCHEME

Prior to 1 December 2000, the Group operated a defined
contribution retirement benefit scheme (“Defined
Contribution Scheme”) for its qualifying employees in
Hong Kong. The assets of the scheme were held separately
from those of the Group in funds under the control of
an independent trustee. Where there are employees who
leave the Defined Contribution Scheme prior to vesting
fully in the contributions, the amount of the forfeited
contributions would be used to reduce future contributions
payable by the Group.

A2 X5 BB WHE -

(iy  WTEEBHZRESMRANITERRERR
X5 A PRz Wi fE e

31. RKEFGTE

—ZEETEFEST_A—HBA AEBREEERB
ZAéVWEE\TET EREHFURRENEE (TE
R u+¥‘JJ)°Equr§‘JZ§FE@$%IZ§
EORFEE ERAEBEVERARMEECE
& ° filE E N2 85 B AT R L E S AL G
2l PR MR 2 & B AR DAOR R 2 &= B e
ZARRMIK o
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

31. RETIREMENT BENEFIT SCHEME (Cont'd)

Effective from 1 December 2000, the Group has joined a
Mandatory Provident Fund scheme (“MPF Scheme") for all
employees in Hong Kong. The MPF Scheme is registered
with the Mandatory Provident Fund Scheme Authority
under the Mandatory Provident Fund Schemes Ordinance.
The assets of the MPF Scheme are held separately from
those of the Group in funds under the control of an
independent trustee. Under the rule of the MPF Scheme,
the employer and its employees are each required to
contribute 5% of the employees’ monthly remunerations
or HK$1,000 per month whichever is the smaller to
the MPF Scheme. The only obligation of the Group
with respect of MPF Scheme is to make the required
contributions under the scheme. No forfeited contribution
is available to reduce the contribution payable in the future
years.

The retirement benefit scheme contributions arising from
the Defined Contribution Scheme and the MPF Scheme
charged to the consolidated income statement represent
contributions paid or payable to the funds by the Group at
rates specified in the rules of the schemes.

Employees located in PRC are covered by the retirement
and pension schemes defined by local practice and
regulations and which are essentially defined contributed
schemes.

During the year, the Group made retirement benefits
scheme contributions of HK$1,715,000 (2008:
HK$1,617,000).

As at 31 March 2009 and 2008, there were no forfeited
contributions, which arose upon employees leaving the
scheme and which are available to reduce the contributions
payable by the Group in the future years.
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32. RELATED PARTY TRANSACTIONS

In addition to the transactions/information disclosed
elsewhere in these financial statements, during the year,
the Group had the following transactions with related

32. BEAXRS
RAMBREEMBAIARBEZRS, EH
o) REBRAFE QT HEATRHM
T

parties:

(i) Transactions with directors’ related companies

() HESCBEQARAZXS:

Directors who have Nature of
Name of party interest transactions 2009 2008
OIS BERERZES REME —E2EBNEF —ETNF
HK$'000 HK$'000
FERT THETT
Techford Development Ltd. Family member of Rental expense 156 156
Ms. Chan Oi Ling, MeZH
Maria Olimpia
RERL T2 REKE
Wing Nin Trading Co. Ltd. Family member of Rental expense - 144
Ms. Chan Qi Ling, MeZH
Maria Olimpia
RERL T ZREKE
Mascotte Investments Limited Ms. Chan Qi Ling, Rental expense 930 743
FHEREARA Maria Olimpia Me X H
PREISLZ L
(i)  Transactions with a minority shareholder (i) EH—FBLEBRRZRS :
Name of party Nature of transactions 2009 2008
REEH REME —EENF —ZEENF
HK$’000 HK$'000
FTHET THETT
Dongguan City Qiao Guang Rental expense
Industrial Group Company e H
REMBAEXEENRNT 927 909

(iii) Compensation of key management personnel

The remuneration of directors and other members of key

management during the year was as follows:

(i) FEEEASHH
REBZEERHMFBZEBEABHFMOT :

2009 2008

HK$'000 HK$ 000

FHAT FHT

Short-term benefits %S HtE A 12,363 10,520
Post-employment benefits BERE TR A 403 24
12,766 10,544

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

EFENFTETHRABZHFMIIFHINE
BAARIR R T 5B

MEEETE o
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

33. SUBSIDIARIES

Particulars of the subsidiaries at 31 March 2009 are as

33. MEAQH

R-ZZNF=A=1t—"BOHNBRFFEW

follows: =
Issued and fully
paid ordinary
Place of share capital/ Attributable
incorporation or registered and  equity interest
registration/ contributed capital held by
operation ERTRBRE the Group

Name EMR L EBERERE AEEFTE  Principal activities

% BRE EEME AMREMER  EEREAER FTEXER

Direct subsidiary

EERE R

Mascotte Group Limited British Virgin Islands/ US$100 100%  Investment holding

Hong Kong 1007 REER
HBRLES BE

Indirect subsidiaries

BT 2 &

Dongguan Tak Ya Leather Goods PRC HK$8,000,000 70%  Manufacture of
Manufactory Limited (Note a) s 8,000,000/5 7T (Note b) accessories for
REREFEEMHER AR (FF5ED) photographic,
GEL) electrical and

multimedia products
SLERE - ERh
SR E Mt

Greatest Splendour Investment British Virgin Islands us$100 100%  Inactive
Limited EERUEE 100%7T TEEX

March Professional Bags Hong Kong HK$50,000 100% Inactive
Company Limited A 50,0007 7T Emex

Mascotte Industrial Associates British Virgin Islands/ us$4 100%  Investment holding
Group Limited Hong Kong 4ZETT REER

EBELEE BB
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

33. SUBSIDIARIES (Cont'd)

33. MEAE (&)

Issued and fully
paid ordinary

Place of share capital/ Attributable
incorporation or registered and  equity interest
registration/ contributed capital held by
operation ERITRAR the Group
Name At VA=) ZERRE AEBEFHE  Principal activities
28 B EEE AMREHMER  EERAER TEXB
Indirect subsidiaries (Cont’d)
EEHE A A (&)
Mascotte Industrial Associates Hong Kong HK$2 100%  Trading of accessories
(Hong Kong) Limited B 2BTT for photographic,
S5HE (%) ARAR electrical and
multimedia products
BEERE Exk
SIRBERR
Mascotte Zhi Hao Photographic PRC US$3,180,000 90%  Property holding and
Equipment (Hui Zhou) Co. Ltd. s 3,180,000 7T manufacture of
(Note a) accessories for
SHEERBERT (EM) photographic,
BRAR (Miza) electrical and
multimedia products
HREMEREGE
R BBk
S E Rt
Mascotte Hui Zhou Limited British Virgin Islands/ US$1 100%  Investment holding
PRC (E9 REZR
RBRIHE F
Mascotte Overseas Limited British Virgin Islands US$1,795,000 100% Inactive
EERUEE 1,795,000 7T TEEX
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

33. SUBSIDIARIES (Cont'd)

33. MIBLF #)

Issued and fully
paid ordinary

Place of share capital/ Attributable
incorporation or registered and  equity interest
registration/ contributed capital held by
operation ERITRAR the Group
Name At VA= ZERRE AEBEFTE  Principal activities
28 B EENE dAMREMER  EERAER TEXS
Indirect subsidiaries (Cont’d)
BB R A (E)
Mascotte Photographic Trading British Virgin Islands US$1 100% Inactive
Limited RERLHES (E EmEx
Newland Kingdom Limited Hong Kong HK$9,998 100% Inactive
i EE AR AR BB HK$2* TEEX
9,998 7T
2/B7L*
Tak Ya Leather Goods Manufactory British Virgin Islands/ US$1 100%  Investment holding
Limited PRC B REER
HBRARS H
Time Beyond Limited Hong Kong HK$1,000,000 100%  Loan financing
EERRAT BB 1,000,000/ 7T EYREE
Union Glory Finance Inc. British Virgin Islands/ US$1 100%  Loan financing and
Hong Kong (E investments
EBREAES BB ENRERIRE
* These represent non-voting deferred shares (note c). £ W BERZRERELR G (Ffatc) »
Notes: iz
(a) These companies are equity joint ventures. (@) ZERT BEE R -

Dongguan Tak Ya Leather Goods Manufactory Limited was
established by the Group with an independent party in the
PRC. Under various agreements entered into with the PRC
party, the Group is entitled to all of the profits derived from
its operations up to 31 December 2011.

These deferred shares, which are not held by the Group,
practically carry no rights to dividends and no rights to
receive notice of or to attend or vote at any general meeting
of the respective companies. On winding up, the holders
of the deferred shares are entitled to distribution out of the
remaining assets of the respective companies only after the
distribution of substantial amounts as specified in the Articles
of Associations to holders of ordinary shares of the respective
companies.

ARA
(b) FRERHEXAEMBMARARMAEEE—FT
F=NHEPBEKYL - RIBEGETEG LR
iz AREAEER - ——F+-A=+
—HLEFAEREBEEBAGS22EEM -

(0 ZEFUFAAKERAZEERNDERLTZESR
B TERNEREMAR 2 EARRASZAE
FREFEZEAGHRELRE - NERE - B
D 2 758 NRFIR A RABEZMENZ R E
AARRARZ T EBREFEAD KA FIAR
BRESHIKEBARZNREE -
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Notes to the Consolidated Financial Statements

e MR MR

For the year ended 31 March 2009 BiZ=—ZZTNF=HA=1+—HIFE

34. POST BALANCE SHEET EVENTS

(a)

Subsequent to the balance sheet date, the Group
acquired the entire equity interest of Richful Zone
International Limited (“Richful Zone”), a company
incorporated in the British Virgin Islands, from its
immediate holding company at a consideration of
HK$130 million, satisfied by the issuance of 3 years
4% convertible bond of the Company. Upon full
conversion of the convertible bond at the initial
conversion price of HKO.50 per share (subject to
customary anti-dilutive adjustment), an aggregate
of 260,000,000 shares will be issued, representing
approximately (i) 90.93% of the issued share capital,
before issue of conversion shares, of the Company
(i) 47.63% of the issued share capital of the
Company as enlarged by the issue of the conversion
shares. Up to 9 July 2009, 200,000,000 shares had
been issued upon conversion of convertible bond at
HK$0.50 each.

Richful Zone, through its wholly-owned subsidiary
owns 50% of the concession rights and interests in
respect of a forestry land in the PRC, with a total
site area of approximately 37,000 Chinese Mu.

On 27 March 2009, the Company and Union Glory
Finance Inc. (“Union Glory”), a subsidiary of the
Company, accepted the provisional allotment of
142,449,836 rights shares of Unity at a subscription
price of HK$0.10 each. The total subscription
amount of HK$14,245,000 had been paid before
year end and included in other receivables and
prepayments in the consolidated balance sheet at
31 March 2009.

Subsequent to the balance sheet date, on 6 April
2009, total of 142,449,836 ordinary shares of
Unity at HK$0.10 each were issued and allotted
to the Company and Union Glory. Together with
the existing shareholding immediately before the
allotment of rights shares, the Company and Union
Glory jointly owned about 23.75% of the entire
issued share capital of Unity, the Group becomes
a substantial shareholder of Unity. Management is
of the view that there is no intention to participate
and to exercise any significant influence in the
management of Unity. The Group would account
for the allotted shares of Unity, together with
the existing shareholding immediately before the
allotment, as “Financial assets at fair value through
profit or loss” in the consolidated balance sheet.

34.

mERRER

REERE  AEEREHEEEERA
Al (8% ]) (—HREBRZESEMK
SN ZATF) 2B )RR L i 2 6
A% #E - {8 5130,000,000/8 70 © LAZETT
KABZFHA% AT R ES AL -
R AR E F R ) 5B E & /%0.50%
T (AERHRESRAE) 28 HKRE -
15782174 $£260,000,0000%f% 10+ 1B
RO)EITRRR DRI AR R 2 B BITRA
#990.93% - (i BHITRIRRMIE R 1B
NEIZBBITIRALNALT 63% - HE_Z
ThFE+EANB - $£5200,000,0000% %
19 & 7] 2 I8 & 5 2 3 JR0.508 T B 1%
A& 34T ©

L EEE2ENBARBEETRE — &
48 3b A% T 18 49 37,0008 2 #R#150% 2
YFETRER bR o

RZEZENF=ZA_++H ' KAQA
X E I B2 FlUnion Glory Finance Inc.
([Union Glory)) #&REEEK0.10%E T
BNERRFBCEE 2 142,449,836 & — 1R
Bt o #RME(E14,245,000% 7T E R F
BRI ER_ZEZAF=ZA=1+—
HEE A4RE & E B ERYIEE ith B KK
AR B o

HERA% R_TETAFWNAKRB: A
142,449,836/ & I m {B0.10% T Z
AE—EEREEBETAEETFTARTK
Union Glory ° & [F] 2 £ A% A% 17 B 3% Bl
ZBEBRE - AN 2F KUnion Gloryd #
EE 2 BITIRAL23.75% * &
EERAEE " ZETERE - EERERA
AEBEEL2HEAE — 2 EELE E NN
EFREAFE AEEBRGEREZA
— 1D E R B AL %A1 2 IR A RAENER
BEEBERIE EAFEFTABIRR
2B EE] -
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Notes to the Consolidated Financial Statements
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For the year ended 31 March 2000 BiZ—ZTZENF=HA=1T—HILFE

35. COMPARATIVE FIGURES

Certain comparative figures in consolidated income
statement, consolidated balance sheet, consolidated cash
flow statements, turnover, business segments and other
income have been reclassified to conform with the current
year's presentation.

(@) New business segment of loan financing

In prior year, loan interest receivable was presented in the
consolidated balance sheet within other receivables and
prepayments and loan interest income was presented in
the consolidated income statement within other income
and the loan interest income was presented as unallocated
other income under business segments. In addition, loan
advanced to and repaid from borrowers were presented
in consolidated cash flow statement within investing
activities.

In current year, the Group changed its presentation of
turnover and other income in the consolidated income
statement; loan and interest receivables and other
receivables and prepayments in the consolidated balance
sheet; operating activities and investing activities in the
consolidated cash flow and the result of loan financing
and unallocated income under business segments. In the
opinion of the directors, loan financing became one of the
major lines of business and was presented as a separate
business segment. It is more appropriate to classify the
related activities as operating activities so as to provide
more relevant information in respect of the Group’s
operations.

(b) Sales proceeds and related cost of sales of
investments held for trading

In prior year, sale proceeds and related cost of sales
of investments held for trading were presented in the
consolidated income statement within turnover and cost
of investments held for trading respectively.

In current year, the Group changed its presentation
of turnover and cost of sales, as in the opinion of the
directors, it is more appropriate to present the gain/loss on
investments held for trading disposed of during the year
on a net basis so as to provide more relevant information
in respect of the Group’s operations and to conform with
market practices.

The effects of this change in presentation have been
accounted for retrospectively with comparative figures
reclassified accordingly.
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35. LLEEF

REBARE HEEERERXR HEAEER
BX BXB EB0RHEMREZETHE
RBFETES WHARFEZ257 -

(a) EXRBMEZHELD R

RBEFE  BRUREFMNERGSEEAEBESR
IEE Al U R TA M IR AR - BRI B
ARBZEBWARKREFTARLMBPA - REFKF
WAEREB DB N Z AP EEEMBP A2
BESN - MERABTERMERABEERA
REFERERERREFHRNES -

RAFE  AEERBEGESRARKAEE
BREMEA GEEERBERABRKERK
RN B N E Aty JE W R IB R FA FRIE - 28 3R
EMERIREERHNREEHARFEEDE
TEXBEXNERRDEVAZZERTN - &
ERA ERRECKAIBEEBRMZ K
ERBEREBONES - RREEEHEAKES
ECEHBEN  SREEDEE/BEEER
BEARE -

(b) HERSBREARHERFEEEREZME
B A A

RBEFE  HEMSHEARHEREEER
B2 RBARAD BN E AR ASRER
RFHEEEREKRANA

RAFE  REBRBEHERBRFHEKRAD
2R AREFRR RREFHRARE
LEZEHBEERMNEHHEDN  SFAS
HERFEERECEGRFREAREZIEE
RRE e

ENTAEH R ECEBHBFBRRZIER
EFIBWTIRR o



Financial Summary

B E
RESULTS ¥E
Year ended 31 March
BE=A=1+—HLEE
2005 2006 2007 2008 2009
—TERFE —TTREFE —TTHF —TTN\F ZBEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THIT THIT T FHEIT FH T
(restated)
(&%)
Turnover S 182,661 209,396 232,496 148,455 134,872
Profit (loss) before taxation FianEF (EHE) 12,279 16,194 14,851 (229,284)  (343,832)
Income tax expenses FTEBIR X (5,519) (3,452) (4,546) (3,504) (1,458)
Profit (loss) for the year NEEEF) (EE) 6,760 12,742 10,305  (232,788)  (345,290)
Attributable to: e :
Equity holders of R E IR
the Company BB A 6,560 12,472 10,540  (232,808)  (345,273)
Minority interests DEAR R 200 270 (235) 20 (17)
6,760 12,742 10,305  (232,788)  (345,290)
ASSETS AND LIABILITIES EEHEE
At 31 March
R=A=+—8H
2005 2006 2007 2008 2009
“EERF —TERF —TELF —TENF ZBERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T FHEIT FHxT
Total assets BERE 236,869 248,722 345,222 650,445 393,070
Total liabilities BERE (52,769) (54,943)  (105,669) (40,924) (33,349)
184,100 193,779 239,553 609,521 359,721
Equity attributable to equity N2 RIMAER B A
holders of the Company  JE{G#Ezs 181,246 190,574 236,515 606,121 356,276
Minority interests DEIIS R RS 2,854 3,205 3,038 3,400 3,445
184,100 193,779 239,553 609,521 359,721

2005 figures have been adjusted to reflect the change
in accounting policy for the adoption of HKAS 17 and
40, which are effective for accounting period beginning
on or after 1 January 2005. 2008 turnover figure has
been restated as explained in note 35 to the consolidated
financial statements.

“EERFNBFERAE  URBRERATE
SETERFE175R M F405% (R—_TZTAF—A
— Bz KRB SR AR REFBR
ZBY - MR MBRRWEISHEE  —F
TN\FEXERFREET -
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Particulars of Investment Properties

REWEFR

Location

I B

Lease term

B

Group's interest

REE R

Type
el

PEOPLE’S REPUBLIC OF CHINA
PEARKNER

A portion of the factory complex
situated at Lot No. 14-03-129,
Hui Shan Expressway,

Pingtan Town,

Huiyang County,

Huizhou,

Guangdong Province

BR4E

BN

B5 %

B E

BSEDE
14-03-1295%
HEE 2 TIRERA
EEYH D

Units 1502 and 1503 on level 15,
Pacific Trade Building,

Jia Bin Road,

Shenzhen,

Guangdong Province

BRE

YT

RERK

KEFHERE
15#1502 % 1503=F

Medium-term lease

R EAFE AT

Medium-term lease

R EAFE AT
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