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£ B £ 4 53R Group Results in Brief

HE_ZZNE BHEZTT\& HE-ZEZNE
~A=+HIE NAZTHLE #m/ ~A=tHILE
~EA A~EA (Rd) ~EA
Six months ended Six months ended Increase/ Six months ended
30th June, 2009 30th June, 2008 (decrease) 30th June, 2009
BEBTL HEBT E-EV
HK$ million HK$ million % US$ million
R R F Profit Attributable to Equity
Shareholders 513 938 (45.3) 66.2
FER R Interim Dividend 59 283 (79.2) 7.6
BT BT EY
HKS$ HK$ % us$
SREKRREF Basic Farnings per Share 1.74 3.18 (45.3) 0.22
kP ERE Interim Dividend per Share 0.20 0.96 (79.2) 0.03
% %
PR R A L Cost to Income Ratio 53.4 388
FHEERRE Return on Average Assets
(1) (annualised) 0.76 134
FHERRESEIRE Return on Average
(FE1b) Shareholders' Funds
(annualised) 9.4 17.4
gm/
—EZNE —ET)\EF (RD) —EZAE
AB=1H +-A=+—H Increase/ ~B=+H
30th June, 2009 31st December, 2008 (decrease) 30th June, 2009
BEAT BEBT BEER
HKS$ million HK$ million % US$ million
BRES Shareholders’ Funds 11,200 10,587 5.8 1,445.1
BN Total Deposits 123,593 117,107 55 15,947.1
XFER Advances to Customers 78,724 80,256 (1.9) 10,157.7
BEE Total Assets 141,526 134,400 5.3 18,260.9
BT BT EY
HK$ HK$ % Us$
BREEFE Net Asset Value per Share 37.96 35.88 5.8 4.90

1.00%7T = 7.7502)%7T

US$1.00 = HK$7.7502

4 KTHRIT e ZEEBNFRPHE
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For the first half of 2009, the Group achieved HK$512.6 million in profit
attributable to shareholders, representing a decrease of 45.4 percent
compared to the same period last year but an increase of 129.0 percent
over the second half of 2008. Earnings per share fell 45.3 percent to
HK$1.74. The Board has declared an interim dividend of HK$0.20 per
share, 79.2 percent lower than that of the same period last year.

The deterioration of the business environment in Hong Kong continued
into the first half of 2009 as unemployment jumped and trade continued
to shrink. The recession continued to impact the local banking sector as
loan demand remained weak and fee income declined.

Being a small open economy, Hong Kong's trade sector has been severely
affected by the slump in global demand. GDP declined 7.8 percent
on a year-on-year basis in the first quarter. Hong Kong's re-exports
were particularly badly hit by the contraction in global consumption.
Exports and imports fell by more than 20 percent in March. However,
as consumption in some markets began to pick up in April, trade began
to stabilise in the second quarter. In May exports fell by 14.5 percent
while imports fell by 19.2 percent. The larger contraction in imports
compared to exports reflects a fall in domestic consumption due to rising
unemployment, the outbreak of swine flu and a decrease in visitor arrivals.
The unemployment rate rose to 5.4 percent in June compared with 4.1
percent at the end of 2008.

At the beginning of the year the US Federal Reserve cut its target interest
rate to almost zero and it simultaneously carried out quantitative easing to
lower market interest rates further. LIBOR continued to fall during the first
half of the year as credit markets began to gradually improve. Substantial
amounts of capital flowed into Hong Kong in the second quarter keeping
Hong Kong dollars at the strong end against US dollars while HIBOR
remained at very low level.

Although the real economy continued to contract, asset markets in Hong
Kong started to recover significantly in the second quarter. Residential
property prices started to pick up at the beginning of the year and later
surged due to the low interest-rate environment coupled with abundant
liquidity. Stock prices also rose strongly in the second quarter as sentiment
turned bullish.

The financial crisis that hit global markets last year began to impact
the real economy at the beginning of 2009. Local consumption and
investment demand were weak during the first half of the year. We
experienced a reduction in loans of 1.9 percent during the period mainly
in areas such as auto and equipment financing, manufacturing and trade
finance. In contrast, customer deposits grew at a respectable rate of 5.7
percent as a result of the successful marketing of new savings products.
Macau was in a similar situation as loans extended by Banco Weng Hang
("BWH") dropped by 2.8 percent. Loans for use in Mainland China also
declined by 10.1 percent as a result of intense competition from other
local banks and weak demand for equipment financing by manufacturers
there. On a more positive note, asset quality was better than expected
as impaired loans stayed at a low level. In addition, loan growth in Hong
Kong began to pick up at the end of the second quarter on increased
demand for IPO financing.
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Overall our loan-to-deposit ratio dropped to 63.7 percent while our
capital adequacy ratio increased to 17.7 percent supported by a shift into
government guaranteed assets.

Turning to other important financial indicators, operating profit before
impairment losses decreased by 39.3 percent to HK$696.2 million due to
a decrease in net interest and non-interest income. Net interest income
decreased by 11.3 percent to HK$1,161.9 million as a result of lower loan
volumes and a decrease in net interest margins from 1.94 percent to 1.79
percent. Net interest margins fell by 15 basis points compared with the
same period last year as a consequence of the lower loan-to-deposit ratio
and a lower yield on interest-free funds. Other operating income declined
by 30.5 percent following reduced contributions from foreign exchange,
trade finance and wealth management. Net losses from financial
instruments held for trading and designated at fair value increased to
HK$64.8 million as the fair value of our perpetual subordinated debt
jumped. Meanwhile total expenses increased by 9.7 percent as the Group
continued to expand its operations in China. The Group’s cost-to-income
ratio increased from 38.8 percent to 53.4 percent. Excluding provision for
sales of structured investment products, operating expenses decreased by
8.1 percent.

Impairment losses and allowances for loans amounted to HK$84.0 million
while impaired loans stabilised at 0.63 percent of total loans thanks to
prudent credit monitoring. Although bad debts increased over the period,
the situation was substantially better than in the second half of 2008 as
property prices rose amid a favorable environment of low interest rates
and high liquidity. The charge-off ratio for credit cards increased to 3.67
percent of credit card receivables compared with 1.24 percent previously
due to an increase in bankruptcy cases.

The Group currently has 42 branches in Hong Kong, 12 branches in
Macau and 5 branches and 5 sub-branches in the Mainland. As at 30th
June, 2009, the Group employed a total of 3,062 people.

Below is a summary of the performance of our individual business units.

RETAIL BANKING

Pre-tax profit in the Retail Banking division decreased by 50.7 percent
during the first half of 2009 largely because of lower fee income from
wealth management services and lower yields on interest-free funds.

As investment sentiment picked up at the beginning of the second quarter
fee income from our stock brokerage division remained stable. We have
continued to upgrade our internet trading platform to provide a more
efficient and convenient service for our customers.

An innovative deposit program was successfully launched earlier this year
attracting new customers and bolstering the Bank’s deposit base. We
have continued to offer similar programs to attract premium customers. In
the highly competitive mortgage market, the Bank successfully defended
its market share by promoting a new mortgage plan and achieved
satisfactory growth in line with the overall market.
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Further upgrades were made to our branch network with the focus
on creating a more comfortable environment for our customers and
selecting more convenient locations. Two branches were renovated
and a new branch was opened in Fortress Hill. In addition, we have set
up 17 separate investment sections at selected branches for providing
investment product services.

We now participate actively in the RMB business in Hong Kong to
capitalise on new business opportunities. We also plan to launch a wide
spectrum of RMB trade settlement and related finance services for our
corporate clients. This will enable them to conduct business in RMB
between Hong Kong and five pilot cities in China.

CONSUMER FINANCE

Wing Hang Credit boosted its leading market position in the first half of
this year by promoting a number of innovative loan products. This resulted
in further expansion of our customer base and reinforcing our brand
image.

The company now has 20 branches in Hong Kong which provide a highly
professional service and offer a wide range of products including personal
loans, revolving credit and mortgage loans for different kinds of properties
such as older developments and village houses. We are consistently
evaluating new business opportunities to consolidate our leadership in the
consumer finance sector.

AUTO AND EQUIPMENT LEASING

The Auto and Equipment Leasing division recorded a moderate decrease
in loan assets during the period as demand for new vehicles faltered and
exports declined. However the overall performance of Wing Hang Finance
and Inchroy Credit Corporation Limited was encouraging. We achieved
good returns in a favorable environment of low funding costs.

The two companies have maintained their leading market position in
vehicle financing. Cost synergies will be created by their integration with
Wing Hang Bank in July 2009.

CORPORATE BANKING

Trade financing continued to be adversely affected by the global recession
as loan volumes declined by 27.4 percent compared with the end of last
year. However the Corporate Banking division recorded 44.8 percent
growth in pre-tax profit due to increase in non-interest income. We
have continued to participate actively in the Government’s SME Loan
Guarantee Scheme including the Special Loan Guarantee Scheme which
was introduced to assist companies to ride out the challenges caused
by the global recession. Our clients’ business operations in China are
expected to gradually recover in the second half of the year as export
orders from overseas markets improve.
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TREASURY

Pre-tax profit in the Treasury division decreased by 46.8 percent due to net
unrealised loss on financial instrument designated at fair value. Partially
offsetting this decrease was increase in net interest income from our
treasury activities due to lower interest rate environment. In addition, we
are shifting the asset mix towards government or government guaranteed
assets.

CHINA

Loans for use in Mainland China decreased by 10.1 percent to
HK$11,833.7 million largely due to intense competition from local banks
and weak equipment financing demand from manufacturers. Wing Hang
Bank (China) Ltd. ("WHBCL") was established in Shenzhen in 2007 as part
of our business expansion strategy to serve our growing customer base in
China. WHBCL now has 5 branches and 5 sub-branches on the Mainland.
In addition we are in the process of establishing an independent data
center in Shenzhen.

Looking forward WHBCL plans to gradually expand its operations in
China by providing more RMB services to local individuals and opening
more branches and sub-branches particularly in towns such as Shenzhen
and Foshan in the Pearl River Delta Area. China’s economy has remained
resilient in spite of the global recession recording 7.9 percent GDP growth
in the second quarter. Consequently our China business is expected to
resume growth as loan demand recovers.

MACAU

BWH recorded a moderate decrease in pre-tax profit amid the worst
recession in many years. Macau’s GDP shrank by a further 12.9 percent
in real terms in the first quarter of 2009 after a 7.6 percent contraction
in the final quarter of 2008 due to a decline in gaming revenue and a
substantial fall in construction activity. Net interest income decreased
by 14.8 percent as a result of reduced loan volumes and lower yields on
interest-free funds. Non-interest income decreased by 21.4 percent as
fee income from trade and wealth management services was impacted
by the effects of the global financial crisis. Loan decreased by 2.8 percent
compared to the end of 2008, partly due to the sluggish property market
in the first quarter. Despite of the difficult environment, BWH was able
to achieve above-market customer deposit growth of 13.0 percent as we
regained market share through the successful introduction of innovative
deposit products.
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FUTURE PROSPECTS

Looking ahead, we expect the operating environment to continue to be
challenging for the rest of the year. Although the contraction of external
demand has slowed down there are still many uncertainties about future
growth as global demand remains weak. However, China is better
positioned to achieve a sustainable recovery. This will provide important
support for both Hong Kong and Macau. Meanwhile, we expect fee
income to continue to be negatively affected by the substantial drop
in demand for investment products. Responding to this trend, we will
shift our focus to traditional wealth management products such as share
brokerage. While we are closely monitoring our loan portfolio during the
economic downturn, our prudent approach to extending credit means
that the portfolio remains fundamentally sound. Given the low interest-
rate environment, margins are expected to stabilise while expenses are
likely to fall as prices stagnate.

The focus of business expansion will be in Mainland China where
the economy is still growing relatively robustly. Having successfully
incorporated our business in China, we are now able to provide a full
range of RMB services there.

In summary, while there are uncertainties about the outlook for the
remainder of 2009, we believe we have the right business mix in the right
markets to capture opportunities as they emerge. This successful business
strategy also enables us to remain resilient in times of economic adversity.

Finally I would once again like to take this opportunity to thank all our
customers, shareholders and colleagues for their confidence and support.

I am also indebted to the Board of Directors for their continued support
and counsel.

Patrick Y B Fung
Chairman and Chief Executive

Hong Kong, 13th August, 2009
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FREBEIZ 24575 537 Unaudited Consolidated Income Statement

(BT T2 - Zitkesh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

BE_ZETNE
AR=tTAHLE
~EA

M3¥  Six months ended

BE_ZTT)N\F
/\)E] 7—'— E U:
~MEA

Six months ended

Notes 30th June, 2009 30th June, 2008
HEUA Interest income 4(a) 1,957,044 3,108,623
AEXH Interest expense 4(b) (795,096) (1,798,345)
SN ON Net interest income 1,161,948 1,310,278
Hah & EIRA Other operating income 4(c) 396,575 570,537
BIEEERBRRIETE Net losses from financial instruments
IAFEEBEFAER held for trading and designated
ZEmMIBZFERE at fair value through profit or loss 4(d) (64,801) (7,088)
FEMSUA Non-interest income 331,774 563,449
EELLON Operating income 1,493,722 1,873,727
EETH Operating expenses 4(f) (797,480) (726,836)
MBRERBL REFBRTL LT Operating profit before impairment losses
and allowances 696,242 1,146,891
B REBR R EBRRE Impairment losses and allowances charged
on loans and advances (84,003) (45,197)
AHEESREE ORBERK Impairment losses and allowances released
K A= o] 43 from available-for-sale financial assets 15(b) 11,071 -
el Operating profit 623,310 1,101,694
EHREMERLERR Net (losses)/gains on revaluation of
BEEEF(ER) M investment properties and disposal of
tangible fixed assets 5(a) (1,278) 23,239
HEREZIEAR (Losses)/gains on disposal of
1 HHESRIEE held-to-maturity and available-for-sale
2 (B18) Wk financial assets 5(b) (18,759) 43,838
JE(RELE N B 2 FBE Share of net losses of associated companies (4,311) (73,873)
BB AR A Profit before taxation 598,962 1,094,898
IR Taxation 6 (84,583) (157,336)
HRA g A Profit for the period 514,379 937,562
EIEN il Attributable to:
AIRITHR Equity shareholders of the Bank 512,583 938,122
DERRRE S Minority interests 1,796 (560)
BR s Profit for the period 514,379 937,562
BT BT
HKS HK$
FREF Earnings per share 9
HK Basic 1.74 3.18
e Diluted 1.72 3.15

FI6HZFECAH Z I itiB A%k
B o KIRTTIRE FHRE 2R E

10 KFHRIT

BERT RS

s ZERBNFHHHE

IR KIS

set out in note 8.

The notes on pages 16 to 64 form part of the unaudited interim financial
report. Details of dividends payable to equity shareholders of the Bank are



RBEZZESLEW SR Unaudited Consolidated Statement of Comprehensive Income

(BT T2 - Zitkesh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

HEZEENEF
AAZtHL
A~MEA

Misk Six months ended

BHE_TTN\F
aY; =R =Nl
~EA

Six months ended

30th June, 2009 30th June, 2008
[ Asprag ]| Profit for the period 514,379 937,562
HAEMm2EKE (BRTE) Other comprehensive income for the period
(after tax) 122,926 (11,594)
RITITHERRFEPETAZ Deferred tax credited to bank premises
ERERIE revaluation reserve - 4,264
EREGgF & Effects of foreign exchange rate changes 10 44
122,936 (7,286)
Rz 2EREL5E Total comprehensive income for the period 637,315 930,276
AIAE T - Attributable to:
ARERITARER Equity shareholders of the Bank 635,519 930,836
DERRE RS Minority interests 1,796 (560)
Rz 2ERE A5 Total comprehensive income for the period 637,315 930,276

F16 A EF64RZ Wi 1BH AR EF G R

255 -

report.

The notes on pages 16 to 64 form part of the unaudited interim financial
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KREBEZ 245658 E & & 3K Unaudited Consolidated Balance Sheet

(BT T2 - Zitkesh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

—EENE —ETNF
B &E ABA=1+H +-A=t+—8
Notes 30th June, 2009 31st December, 2008
8E ASSETS
IRe RTFHERTRIZEE - AHiR7T  Cash and balances with banks, central banks
K E b & B IE and other financial institutions 10 3,642,644 4,675,717
TEHITFRERITRIZ ~ PRERIT Placements with banks, central banks and
R E b & B IE other financial institutions 11 8,694,488 23,847,351
BHRE Trade bills 228,045 220,632
EERABREE Trading assets 12 2,813,249 1,748,373
BEAATFEESAER Financial assets designated at fair value
JEmEE through profit or loss 13 5,734,318 2,509,992
REERREMEETE Advances to customers and other accounts 14(a) 80,039,807 81,367,674
BAEZHARATHEE Held-to-maturity and available-for-sale
SREE financial assets 15 36,561,738 16,318,019
Bt N TR E Investments in associated companies 169,958 189,751
ERETEEE Tangible fixed assets 16
—IREYE — Investment properties 242,400 242,400
—HhE - kR - Other properties, plants and equipment 2,036,175 1,936,520
EES Goodwill 17 1,306,430 1,306,430
AT [E] A HR L 1E Current tax recoverable 33,570 3,304
REFRIBE E Deferred tax assets 23,336 34,277
BEE Total assets 141,526,158 134,400,440
BRREZRAE EQUITY AND LIABILITIES
RITRIZE  RRIRTT Deposits and balances of banks, central banks
NEME S 2 TR and other financial institutions 18 1,372,201 308,994
BPEN Deposits from customers 19 121,767,062 115,168,340
BEITERE Certificates of deposit issued 20 453,916 1,629,488
BEERGEE Trading liabilities 21 657,333 1,045,163
JERS A ERRE IR Current tax payable 95,375 79,556
EERBAE Deferred tax liabilities 192,338 166,316
E b AR TE N Other accounts and provisions 22 1,853,991 1,596,433
“EEE Subordinated liabilities 23 3,913,851 3,800,804
Hafr Total liabilities 130,306,067 123,795,094
B Share capital 25(a) 295,044 295,044
= Reserves 25(b) 10,904,810 10,291,861
REES Shareholders’ funds 11,199,854 10,586,905
DY R R Minority interests 20,237 18,441
B R 2k Total equity 11,220,091 10,605,346
BREER R BE Total equity and liabilities 141,526,158 134,400,440

F16H 2 FE64H N IBA A FACERZ T B The notes on pages 16 to 64 form part of the unaudited interim financial
Z =B85 o report.
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FBEG ZEGEEREEZEE R Unaudited Consolidated Statement of Changes in Equity

(BT T2 - Zitkesh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

[N

BARER
CUNEL
EERE
—fREE
RTITH B
REEMHRHE
BB
BHRT

RETARITRER 2 s

DUBFES

RRERRE

Share capital

Share premium

Capital reserve

Statutory reserve

General reserve

Bank premises revaluation reserve
Investment revaluation reserve
Capital redemption reserve
Unappropriated profits

Attributable to equity shareholders
of the Bank

Minority interests

Total equity

BZ-ZENEAA=THLERER
Six months ended 30th June, 2009

Bk
EEREE EFRE

ZBRARHER (Fi5E8(b)) BRz2mE

(FizEa) Dividends hgaret

Share premium approved in Total
—H—H under Employee  respect of the  comprehensive ~NA=TH
#%  Incentive Plan  previous year income ek
At 1st January (Note 4(f)) (Note 8(b))  for the period At 30th June
295,044 - - - 295,044
472,728 6,935 - - 479,663
227,346 - - - 227,346
117,880 - - - 117,880
2,090,607 - - 10 2,090,617
295,687 - - - 295,687
(101,086) - - 122,926 21,840
769 - - - 769
7,187,930 - (29,505) 512,583 7,671,008
10,586,905 6,935 (29,505) 635,519 11,199,854
18,441 - - 1,796 20,237
10,605,346 6,935 (29,505) 637,315 11,220,091
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FBEGZGEREEZEER Unaudited Consolidated Statement of Changes in Equity

(LGB TZ2R

e

REEER
ANG
R
—REf

B EkER
RABfERE
RARERRE
BRER

AR FARIRR CER

SERRER

RREREE

A

REEER
ARG
igds i
—RER
RTLEMRRR
RABRRE
RARDRE
BRER

TARFARIRR ER

SERRER

FI16H 2 FECAH 2 Wit 1B A KR AEE L B 5 iR &

Z B e

Share capital

Share premium

Capital reserve

Statutory reserve

General reserve

Bank premises revaluation reserve
Investment revaluation reserve
Capital redemption reserve
Unappropriated profits

Attributable to equity shareholders
of the Bank

Minority interests

Total equity

Share capital

Share premium

Capital reserve

Statutory reserve

General reserve

Bank premises revaluation reserve
Investment revaluation reserve
Capital redemption reserve
Unappropriated profits

Attributable to equity shareholders
of the Bank

Minority interests

Total equity

14 KFHRIT « ZEFAFTHRE

» BB SN) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

HEZERN\E/A=THLESAER
Six months ended 30th June, 2008

551974
REZREE  ERREHE FERE
Kkl BREER (MzEs(t) 22l
(H3E25(a)) (Hiskah) Dividends g1/ it
Shareissued ~ Share premium — approved in (#g) Total
—H—B  underShare under Employee respect of the BB comprehensie  ~A=THA
&5  OptonScheme  IncentivePlan  previousyear  Transfer to/ income i
At 1st January (Note 25(a) (Note 4(f) (Note 8(b) ~ (from)reserve  forthe period At 30th June
294,964 80 - - - - 295,044
456,329 2529 6,935 - - - 465,793
215,909 - - - - - 215,909
2,091,907 - - - 21,198 4 2,113,149
291,124 - - - - 4264 295,388
(32,985) - - - - (11,594) (44,579)
769 - - - - - 769
7167334 - - (728,760 ) (21,198) 938,122 7,355,498
10,485,351 2,609 6,935 (728,760) - 930,836 10,696,971
22,685 - - - - (560) 2125
10,508,036 2,609 6,935 (728,760) - 930,276 10,719,09%
HE-TZ/\F+-A=t-HIAER
Six months ended 31st December, 2008
EERZ
RERE
(FisEe(a) Bhz2E
REDREE  EEREHE Dividends g/ ez
Bzl BEEEER declared in (#8) Totd TZA=1-H
AAZTE  Shareissued  Share premium respect of FE  comprehensive i
&% underShare  under Employee  the current year Transfer to/ income At
At30th June  Option Scheme  Incentive Plan (Note 8(@)) (from)reserve for the period 315t December
295,044 - - - - - 295,044
465,793 - 6,935 - - - 412,728
215,909 - - - 1437 - 227,346
- - - - 117,880 - 117,830
2,113,149 - - - (21,198) (1344) 2,090,607
295,388 - - - - 299 295,687
(44,579) - - - - (56,507) (101,086)
769 - - - - - 769
7,355,498 - - (283,243) (108,119) 223,79 7,187,930
10,696,971 - 6,935 (283,243) - 166,242 10,586,905
2,125 - - (3,500) - (184) 18,441
10,719,09% - 6,935 (286,743) - 166,058 10,605,346

report.

The notes on pages 16 to 64 form part of the unaudited interim financial



KRIEEIZ 72 25 4% &3 Unaudited Consolidated Cash Flow Statement

(BT T2 - Zitkesh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

BE_ZETNE
AR=tTAHLE
~EA

M3¥  Six months ended

BE_ZTT)N\F
/\)E] 7—'— E U:
~MEA

Six months ended

Notes 30th June, 2009 30th June, 2008
REEEHMRE2Ee T Net cash outflow from operating activities 28 (a) (1,699,958) (98,221)
HEEE Investing activities
BEABBEIHAR Purchase of held-to-maturity and
S RERE available-for-sale financial assets (13,663,710) (4,098,826)
HERBRHEZEHA Sale and redemption of held-to-maturity and
A s E SR EE available-for-sale financial assets 1,461,338 5,499,987
B RRERER Loan repaid by an associated company 4,286 4,285
BEAYENRE Purchase of properties and equipment (166,184) (146,502)
HEMEMERE Sale of properties and equipment 3,258 1,145
EREEESMORE), A Net cash (outflow)/inflow from
2B &5 investing activities (12,361,012) 1,260,089
BMEEE Financing activities
TT{ERRRAEFT B 2 ¥ A% Issue of new shares under Share Option Scheme - 2,609
SRS Dividends paid (29,505) (728,760)
YHEERERNE Interest paid on subordinated liabilities (175,409) (160,594)
A& Esmnt 2B e 558 Net cash outflow from financing activities (204,914) (886,745)
ReERERREER (Decrease)/increase in cash and
CRA), /18 cash equivalents (14,265,884) 275,123
RekERREER Cash and cash equivalents
w—H—Ai nﬁ% at 1st January 28,708,108 28,500,507
MEREE 58 Effect of foreign exchange rate changes 59 (1,479)
RekERRLER Cash and cash equivalents
BANA=1+RH4E& at 30th June 28 (b) 14,442,283 28,774,151
REMFRREER 20 Analysis of the balances of cash and
cash equivalents
Ba RFMETRZE « fREErT  Cash and balances with banks, central banks
REME RS TUE and other financial institutions 3,550,011 4,225,312
RAERA=EAANE \JHH Placements with banks, central banks and
2 EBFHERTRIZE other financial institutions with
FRRIRTT R E b & B 508 an original maturity within three months 8,486,167 22,297,157
JRAEARR B =18 A R E|E Treasury bills with an original maturity
2 BRES within three months 2,406,105 2,251,682
14,442,283 28,774,151
REKLXBEDRERER Cash flows from operating activities included:
BHFIE Interest received 1,998,845 3,269,091
EFE Interest paid 907,255 1,862,809
B E Dividend received 6,484 4,810

F16 A EF64RZ Wi BH AR EF G R

Z—#5 -

report.

The notes on pages 16 to 64 form part of the unaudited interim financial
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KRIBE W% 2 P HABA R & MEE Notes to Unaudited Interim Financial Report

(BT TIYR - Bathksh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

BASIS OF PREPARATION

The interim financial report of Wing Hang Bank, Limited (“the
Bank”) and its subsidiaries (collectively “the Group”) has been
prepared in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities (“Listing Rules”) on
The Stock Exchange of Hong Kong Limited, including compliance
with the Hong Kong Accounting Standard ("HKAS") 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). It was authorised for issue on 13th
August, 2009.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2008 annual financial
statements, except for the accounting policy changes that are
expected to be reflected in the 2009 annual financial statements.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2008 annual financial
statements. The condensed consolidated interim financial statements
and notes thereon do not include all of the information required for
a full set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

The interim financial report is unaudited, but has been reviewed by
the Audit Committee of the Bank. It has also been reviewed by the
Bank’s independent auditor, KPMG, in accordance with Hong Kong
Standards on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the entity,
issued by the HKICPA. KPMG's independent review report to the
Board of Directors is included on pages 74 to 75.

The financial information relating to the financial year ended 31st
December, 2008 that is included in the interim financial report as
being previously reported information does not constitute the Bank’s
statutory financial statements for that financial year but is derived
from those financial statements. Statutory financial statements for
the year ended 31st December, 2008 are available from the Bank's
registered office. The Bank’s independent auditor has expressed an
unqualified opinion on those financial statements in its report dated
12th March, 20009.
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CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued one new HKFRS, certain amendments
to HKFRS and new Interpretations that are first effective for the
current accounting period of the Group and the Bank. The following
developments are relevant to the Group’s financial statements:

HKFRS 8, Operating segments
- HKAS 1 (revised 2007), Presentation of financial statements

- Amendments to HKAS 27, Consolidated and separate financial
statements — cost of an investment in a subsidiary, jointly
controlled entity or associate

—  Amendments to HKFRS 2, Share-based payment — vesting
conditions and cancellations

—  Amendments to HKFRS 7, Financial instruments: Disclosures —
improving disclosures about financial instruments

—  HK(IFRIC) 13, Customer loyalty programmes

The amendment to HKFRS 2 has had no material impact on the
Group’s financial statements as the amendments were consistent
with policies already adopted by the Group. In addition, the
amendments to HKFRS 7 do not contain any additional disclosure
requirements specifically applicable to the interim financial reports.

HK(IFRIC) 13 addresses how reporting entities that grant their
customers loyalty awards credits (often called “points”) when buying
goods or services should account for their obligation to provide
free or discounted goods and services, if and when the customers
redeem the points. It requires reporting entities to allocate some of
the proceeds of the initial sale to the award credits and recognise
these proceeds as revenue only when they have fulfilled their
obligations to provide goods or services. The effect of the adoption
of HK(IFRIC) 13 was not considered to be material for the Group and
therefore, the prior year figures have not been restated.
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KRIBE W% 2 P HABA R & MEE Notes to Unaudited Interim Financial Report

CHANGES IN ACCOUNTING POLICIES (continued)

The impact of the remainder of these developments on the interim
financial report is as follows:

HKFRS 8 requires segment disclosure to be based on the way that
the Group's chief operating decision maker regards and manages
the Group, with the amounts reported for each reportable segment
being the measures reported to the Group’s chief operating decision
maker for the purposes of assessing segment performance and
making decisions about operating matters. This contrasts with
the presentation of segment information in prior years which was
based on a disaggregation of the Group’s financial statements
into segments based on related products and services and on
geographical areas. The adoption of HKFRS 8 has resulted in the
presentation of segment information in a manner that is more
consistent with internal reporting provided to the Group’s most
senior executive management, and has resulted in additional
reportable segments being identified and presented (see note 3). As
this is the first period in which the Group has presented segment
information in accordance with HKFRS 8, additional explanation has
been included in the interim financial report which explains the basis
of preparation of the information. Corresponding amounts have
also been provided on a basis consistent with the revised segment
information.

As a result of the adoption of HKAS 1 (revised 2007), details
of change in equity during the period arising from transactions
with equity shareholders in their capacity as such have been
presented separately from all other income and expenses in a
revised consolidated statement of changes in equity. All other
items of income and expense are presented in the consolidated
income statement, if they are recognised as part of profit or loss
for the period, or otherwise in a new primary statement, the
consolidated statement of comprehensive income. The new format
for the consolidated statement of comprehensive income and the
consolidated statement of changes in equity has been adopted
in this interim financial report and corresponding amounts have
been restated to conform to the new presentation. This change in
presentation has no effect on reported profit or loss, total income
and expense or net assets for any period presented.

The amendments to HKAS 27 have removed the requirement that
dividends out of pre-acquisition profits should be recognised as a
reduction in the carrying amount of the investment in the investee,
rather than as income. As a result, as from 1st January, 2009 all
dividends receivable from subsidiaries and associates, whether out of
pre- or post-acquisition profits, will be recognised in the Bank’s profit
or loss and the carrying amount of the investment in the investee
will not be reduced unless that carrying amount is assessed to be
impaired as a result of the investee declaring the dividend. In such
cases, in addition to recognising dividend income in profit or loss,
the Bank would recognise an impairment loss. In accordance with
the transitional provisions in the amendment, this new policy will be
applied prospectively to any dividends receivable in the current or
future periods and previous periods have not been restated.
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3. SEGMENT REPORTING

(a)

Segment results and assets

The segment disclosure is based on the way that the Group's
chief operating decision maker regards and manages the
Group, with the amounts reported for each reportable segment
being the measures reported to the Group’s chief operating
decision maker for the purposes of assessing segment
performance and making decisions about operating matters.

Hong Kong segment
This is mainly composed of retail banking activities, corporate
banking activities and treasury activities.

Retail banking activities include acceptance of deposits,
residential mortgages, hire purchase, consumer loans, wealth
management, stock brokerage and insurance services.

Corporate banking activities include advance of commercial
and industrial loans, trade financing and institutional banking.

Treasury activities include foreign exchange services,
management of investment securities and trading activities.

Mainland China segment

This comprises the business of Wing Hang Bank (China) Limited
and the Bank’s Shenzhen branch for which the main businesses
are on corporate banking activities.

Macau segment

This comprises the business of Banco Weng Hang, S.A. for
which the main business is on retail banking activities.
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KRIBE W% 2 P HABA R & MEE Notes to Unaudited Interim Financial Report

3. DEHRE®E)

(a) DEFEREEE)
HARTRTAEESRSEEBERERNE
FAHEDBRRZ DB ERFIRAT °

3. SEGMENT REPORTING (Continued)

(a) Segment results and assets (Continued)
Information regarding the Group's reportable segments as
provided to the Group’s most senior executive management for
the purposes of resource allocation and assessment of segment
performance for the period is set out below.

BE_EZNEARAZTAHLEAER
Six months ended 30th June, 2009

Hong Kong
TERT  ERO

5% %% FEA
Retail  Corporate  BTEXH A3t Mainland S At
banking banking  Treasury Total China Macau Total
ERISRA Net interest income 629385 80554 173967 883906 162,296 166,836 1,213,038
FRBHA Non-interest income 224,898 76,128  (47,395) 253,631 14,175 67,093 334,899
ERZABRA Reportable segment revenue 854,283 156,682 126,572 1,137,537 176471 233929 1,547,937
ERZHEBTAEF  Reportable segment profit before tax 259,710 72,950 99,720 432,380 96,153 129,960 658,493

HEZZT\ERA=THLAER
Six months ended 30th June, 2008
B
Hong Kong
TERT  ERO

5% %% FER
Retall  Corporate ~ BHI&EHK Ait Mainland R At
banking banking  Treasury Total China Macau Total
ERISRA Net interest income 660,471 117,834 125812 904,117 146945 195897 1,246,959
FRBHA Non-interest income 305,325 30,410 8379 419,531 51,653 85367 556,551
ERZABRA Reportable segment revenue 965796 148244 209608 1323648 198598 281,264 1803510
ERZHEBTAEF  Reportable segment profit before tax 526,437 50366 187579 764382 131,740 188,268 1,084,390
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3.

DERE )
(a) PHEEEREEE)

SEGMENT REPORTING (Continued)

(a) Segment results and assets (Continued)

Z2EAERAZTH

30th June, 2009
A
Hong Kong
TERT  GFEO
=% £% REAM,
Retal  Corporate  HI&%£7% Ait  Mainland | At
banking banking  Treasury Total China Macau Total
ERIABEAE Reportable segment assets 38,325,338 19,570,237 43,967,485 101,863,060 13,801,562 20,372,953 136,037,575
“FEN\FHoA=t-R
31st December, 2008
Hong Kong
TERT  OFEO
% % PR,
Retail  Corporate ~ BT&%H At Mainland Ed At
banking banking  Treasury Total China Macau Total
ERINBEE Reportable segment assets 40,278,362 20,806,188 18,744,304 79,828,854 15,136,608 18,641,478 113,606,940

(b) EHZDEUA - BHEIEFIREELRE

(b) Reconciliations of reportable segment revenue, profit
before taxation and assets

BE_BEAEF HE-ZTT)\F

ANA=+AHL NA=t+8IE
~EAR 7~ME A
Six month ended Six month ended

30th June, 2009 30th June, 2008
WA Revenue
EMHBERA Reportable segment revenue 1,547,937 1,803,510
EAuA Other revenue 62,159 289,646
BoEW A Elimination of inter-segment revenue (116,374) (219,429)
FaBERA Consolidated operating income 1,493,722 1,873,727
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3. DEHRE®E)

(b) ZEHZADBERA - BHEEFIREEH K

3. SEGMENT REPORTING (Continued)

(b) Reconciliations of reportable segment revenue, profit

F(4E) before taxation and assets (Continued)
BE-ZEZhEF HE—_ZTZTN\F
ANA=1+HIE NA=THIE
~NEA ~E A
Six month ended Six month ended
30th June, 2009 30th June, 2008
R %% Al a A Profit before taxation
WD BERBIRTEF Reportable segment profit before taxation 658,493 1,084,390
E MU R F W ES Other revenue and net income (3,609) 167,790
B0 18 FIH SH Elimination of inter-segment profit (55,922) (157,282)
SRE R AT R Consolidated profit before taxation 598,962 1,094,898
—EThE —ZETNF
AA=+A +=-A=+—8H
30th June, 2009 31st December, 2008
EE Assets
EMIDIBEE Reportable segment assets 136,037,575 113,606,940
EMmEE Other assets 17,136,208 31,381,712
BoEEERE Elimination of inter-segment assets (11,647,625) (10,588,212)
RAEEE Consolidated total assets 141,526,158 134,400,440

HhT2RRERRESERE  TUHRE -

BREMERERRE -
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Others mainly represent the management of shareholders’

fund, investments in premises, investment properties and

equity shares.



4.

EXnA
(a) FIBHKA

4. OPERATING PROFIT

(a) Interestincome

HE_BBAF
AA=tALE
~NEA

Six month ended
30th June, 2009

HE-ZTZT)\F
NAZTHIE

7 MEA

Six month ended
30th June, 2008

MEWARE -
—FEURFEER
BRCeREE
—BEERAGEE
—HEENARFEER
BaZeREE

Hop -
— ETEAZFIBMA
— S ETHREZ FIBMA
—HESEAEZ FIBMA

(b) FEZH

Interest income arising from:
- financial assets not measured

at fair value through profit or loss 1,790,249
— trading assets 83,255

— financial assets designated at fair value
through profit or loss 83,540
1,957,044

of which:
— interest income from listed investments 144,994
— interest income from unlisted investments 267,389
— interest income from impaired
financial assets 6,889
(b) Interest expense

BE-ZEENF
AA=+HL
ANEA

Six month ended
30th June, 2009

2,920,459
58,809

129,355

3,108,623

235,669
401,198

5,396

HE-ZTZT)\F
NAZTHIE
7~ME A

Six month ended
30th June, 2008

MEXHIRE
—JEARHEER
BaZERAE
—BEEMZAE
—HEEARFEEGBA
BazemBaE

Hep
—REaEZFELH
(Ff5E28(a))

Interest expense arising from:
— financial liabilities not measured

at fair value through profit or loss 623,064
— trading liabilities 72,956
— financial liabilities designated at fair value
through profit or loss 99,076
795,096
of which:
— interest expense for subordinated liabilities
(note 28(a)) 175,409

1,650,869
30,500

116,976

1,798,345

160,594
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4, BEZEN®)
() HMEERA

4. OPERATING PROFIT (continued)

(c) Other operating income

BHE_BBAF
AA=tAL
~NEA

Six month ended

30th June, 2009

HEZZTT)N\F
NAZTHIE
7N E A

Six month ended
30th June, 2008

RIGE RS
ERRERREE
BRERERGE
BB ZIRGE
R EBHE
ErEIRB &
HEEIRRGE
Hib R & R B2 WA
B R ERABEXH

SNE B B Yk (PFiREa(e)

H B &F/REHUE (MeEae)
AEEEIE I TeREE
Z IR BUA
AEEE P REE
2R BUA
BEMSR EMREZRBKA
EYMER S WD RS
B $416,00087T
—EENFRA=Z1H:
261,000 7T)
Hitb

Hep
FREEERGERIFETE
UAFEEBAERZ
SR TAMEE ZFREE
MERE - BIEHEER
MR 2 FRIBRRIN
— IR & RAE KA
— R ERBEXH
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Fees and commission
Credit commission and fees
Credit card related fees
Trade related fees
Insurance commission
Stockbroking fees
Trust fees
Wealth management fees
Other fees and commission income
Less: Fees and commission expenses

Gains arising from dealing in foreign currencies
(note 4(e))
Gains on other dealing activities (note 4(e))
Dividend income from unlisted available-for-sale
financial assets
Dividend income from listed available-for-sale
financial assets
Dividend income from listed trading investments
Rental income from investment properties
less direct outgoings of HK$416,000
(30th June, 2008: HK$261,000)

Others

of which:
Net fees and commission, other than
amounts included in determining
the effective interest rate, arising from
financial instruments that are not held
for trading nor designated at fair value
— fees and commission income
— fees and commission expenses

63,617
47,499
27,138
32,438
79,488
38
5,398
66,347
(25,445)

296,518

81,498

1,360

5,563

681

248

5,392

5,315

396,575

102,668
(12)

102,656

77,536
55,826
41,171
30,465
83,405
38
58,937
78,463
(30,944)

394,897

155,590

1,792

3,746

601

727

6,446

6,738

570,537

131,811
(12)

131,799



—E i w e

/

4. OPERATING PROFIT (continued)

(d) HIFEBAZREEULFEEZAERL (d) Net losses from financial instruments held for trading
ZEMTAZFES and designated at fair value through profit or loss

BE-ZEENF HE-ZTTN\F

AA=t+AL ANA=THIE

ANEA ~MEA

Six month ended
30th June, 2009

Six month ended
30th June, 2008

BEEAzeMTACZER Net realised and unrealised losses on
M AREIRFEE (H5Ede) trading financial instruments (note 4(e)) (120,766) (23,766)
BENAAFEBEFAERR Net realised and unrealised gains on
ZeRmIAZER financial instruments designated at fair value
MAREIRFWE through profit or loss 55,965 16,678
(64,801) (7,088)
(e) FEEE(FHE) WA (e) Net trading (losses)/income
BE-ZEZhEF HE—_ZTN\F
ANA=1+HIE NA=THIE
~NEA ~E A
Six month ended Six month ended
30th June, 2009 30th June, 2008
HNE B B Wz (FHsE4() Gains arising from dealing in foreign
currencies (note 4(c)) 81,498 155,590
HEEEE U (I5E4(c)  Gains on other dealing activities (note 4(c)) 1,360 1,792
BEERzeMmITAZER Net realised and unrealised losses on
MAEIRFEE(MFE4(d))  trading financial instruments (note 4(d)) (120,766) (23,766)
(37,908) 133,616
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4. EF¥unN ez

4. OPERATING PROFIT (continued)

() EEZH (f) Operating expenses
BE-ZENE HE-_ZTTN\FE
ANA=t+HIE NA=tHIE
ANEA 7~ E A
Six month ended Six month ended
30th June, 2009 30th June, 2008
(=159 Staff costs

e REMESRAR Salaries and other staff costs 391,856 439,141

IRIRABFIB AR Retirement benefit costs 19,957 29,132

& B 2@ 2l Employee Incentive Plan (“EIP")

—®/E 2 AFEE — fair value of awards
(Fi5E28(a)) (note 28(a)) 6,935 6,935
& B #2RhET & —TEAL EIP - bonus 220 5,422
418,968 480,630
NEEE 2T R Premises and equipment expenses,

JEEH excluding depreciation 88,403 75,793
e (MisE16%28(a)) Depreciation (notes 16 & 28(a)) 61,993 49,319
EHAith Others 228,116 121,094

797,480 726,836

5. (a) EREY¥RHEEHEZTEEZF 5. (a) Net (losses)/gains on revaluation of investment

(F518) Was

properties and disposal of tangible fixed assets

BE-BEAEF
ANRA=THL
AEA

Six month ended

30th June, 2009

HE-_ZTZTN\F
NAZTHEIE

7~ ME A

Six month ended
30th June, 2008

EfRREMEZRER NS

HEBVEEEEZ
F(B18), e

26 KTFHT e ZRRAFHHB/E

Unrealised revaluation gains of
investment properties

Net (losses)/gains on disposal of
tangible fixed assets

(1,278)

(1,278)

23,127

112

23,239



5.

(b) HEBREEIHARITHFEECHEEZ
(E#E) W

5.

(b) (Losses)/gains on disposal of held-to-maturity and
available-for-sale financial assets

HE=TTAE  BE-FIF

AA=+HL NAZTHIE
~E A 7N E A
Six month ended Six month ended
30th June, 2009 30th June, 2008
HESEEHHBIRERIE  Losses on disposal of held-to-maturity
investments (5,813) -
EOREEMFEE L Net unrealised (losses)/gains transferred
HIRF(E8), Wk from investment revaluation reserve (6,237) 1,925
HERAHEEEREEY Net (losses)/gains on disposal of
F(E518), Wk available-for-sale financial assets (6,709) 41,913
(18,759) 43,838
Big 6. TAXATION
FelEmRAZRIERS Taxation in the consolidated income statement represents:
BE-ZEAE HE-_ZT)N\&F
ANA=+HL NAZTHEIE
~NEA ~EA
Six month ended Six month ended
30th June, 2009 30th June, 2008
IREARLIE — BB FS TR Current tax — Provision for Hong Kong
profits tax 41,435 128,694
ZRERRRTE — BN B Current tax — Provision for overseas tax 30,372 40,673
PRIEFIIA Deferred taxation 12,776 (12,031)
84,583 157,336

EBRIERER N EARERE S EAFAA
=+ BIEATEA 2 R BR IR B %R 16.5%
—EEEAA=FE : 165%):HH - IS
BB AEE 2 A WS SRR RITH
EiHE -

The provision for Hong Kong profits tax is calculated at 16.5% (30th
June, 2008: 16.5%) of the Group’s estimated assessable profits for
the six months ended 30th June, 2009. The provision for overseas
taxation is provided at the appropriate current rates of taxation
ruling in the countries in which the relevant units of the Group
operate.
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7. Hb2mkzE

7. OTHER COMPREHENSIVE INCOME

BE-ZZAFE
ANA=+HIE
~NE A

Six month ended
30th June, 2009

HE_ZT)N\F
RA=1TRHIE
7~ E A

Six month ended
30th June, 2008

THHESHAE
TR 2 AT EES

HEREEHFRHEEERE 2 -

— b2 AR (i)
~H=FE/\F+ AR
BN BAREEEINE
2GR E R ATE Y M

HARHE R Bt 2 [ W e
Z&ﬁéﬁﬁﬁaﬂ”
EAETRIR 2 F 8

8. KR
@) HRZKE

MTEi%@ EEBREMKREZTH
Iicméﬂﬁﬁﬁﬁﬁ°

Available-for-sale financial assets
Changes in fair value recognised
during the period
Amounts transferred from investment
revaluation reserve to profit or loss:
— Losses/(gains) on disposal
— Amortisation for available-for-sale
financial assets reclassified as
held-to-maturity on 1st October, 2008

Net movement in the investment revaluation
reserve during the period recognised in
other comprehensive income net of
deferred tax

8. DIVIDENDS

101,480

5,208

16,238

122,926

(a) Dividends attributable to the period

(9,987)

(1,607)

(11,594)

The following interim dividend was declared by the Board
of Directors after the balance sheet date and has not been

recognised as a liability at the balance sheet date.

BZE-ZZTNF
ANA=+HILE
~EA

Six month ended

30th June, 2009

HEZZTZT)\F
NA=THIE
7~E A

Six month ended
30th June, 2008

1295,044,380/%
(ZEENFRA=1H:
295,044,3800% ) 2 EiBA%
E o EEIRPHRES
Fi%0.208 7T
(ZEENFA=1H":
0.9677T)
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Interim dividend declared of HK$0.20
(30th June, 2008: HK$0.96) per ordinary
share on 295,044,380 shares
(30th June, 2008: 295,044,380 shares)

59,009

283,243




8. REw
(b) FHAMERRRZEFRE

8. DIVIDENDS (continued)

(b) Dividends attributable to the previous year, approved

and paid during the period

BE-BREAF
AA=THL
AEA

Six month ended

30th June, 2009

HE—ZTZT)\F
NAZTHIE
7N E A

Six month ended
30th June, 2008

ER A HEAE K
B2 XFRE
FH0.108 7T
(ZZZN\FAA=+H":
24787T) &
295,044,3800% 2 & B
(ZZBA\FAAZ+A
295,044,3800% )5+ &

Final dividend in respect of the prior year,
approved and paid during the period,
of HK$0.10 (30th June, 2008: HK$2.47)
per ordinary share on 295,044,380 shares
(30th June, 2008: 295,044,380 shares)

29,505

9. BRERF 9. EARNINGS PER SHARE

EREABNIBEEE_STAEA=ZT
A 1E/S 8 A AR TR R 4G 2 35 512,583,000
B (ZTZENENA=+AH : 938,122,000
BIL) MR Z R B BT ER 2 NiEFEY
295,044,380 (ZEZENFA=+H :
294,995,1490% )5+ -

—EEhEF
~A=1+H
30th June, 2009

728,760

The calculation of basic earnings per share is based on profit
attributable to the Bank's equity shareholders for the six months
ended 30th June, 2009 of HK$512,583,000 (30th June, 2008:
HK$938,122,000) and on the weighted average number of ordinary
shares of 295,044,380 shares (30th June, 2008: 294,995,149
shares) in issue during the period.

—“EFENF
RA=TH
30th June, 2008

R—A—RZEBTERRER
BITERBE ZE

Issued ordinary shares at 1st January
Effect of share options exercised

e ESREREN
2 E BN I8

Weighted average number of
ordinary shares used in calculating
basic earnings per share

F1.008 T2
ighr - 4=
Number of
shares of
HK$1.00 each

295,044,380

295,044,380

BAR1.008 T2
[:ghar 2 ¢E!
Number of
shares of
HK$1.00 each

294,964,380
30,769

294,995,149
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9. BRERNw)

9. EARNINGS PER SHARE (continued)

BREEENNIBRESEE —_TTAF A=+ The calculation of diluted earnings per share is based on profit

A 1E/ 8 A AR TR R (G 2 % F1512,583,000
BL(ZEZENFNA=1+H : 938,122,000
BT ) MRZHMED BT EBRZ NETFY
297,335,753 (—EZENFNA=+H :
297,782,590 ) 5t E - WERFIBEEHER
Pz Emik2,291,373R (ZFEENF A=+
A :2,787,4410%) T AT -

2008: 2,787,441 shares).

—EEhE
~A=+H
30th June, 2009

attributable to the Bank’s equity shareholders for the six months
ended 30th June, 2009 of HK$512,583,000 (30th June, 2008:
HK$938,122,000) and on the weighted average number of ordinary
shares of 297,335,753 shares (30th June, 2008: 297,782,590
shares) in issue during the period after adjustment for the effects of
all dilutive potential ordinary shares of 2,291,373 shares (30th June,

—EENF
~NA=+H
30th June, 2008

REstE S REARAF
2 E BN I8

WIRRITE 2 RRAERT B
WRRITEZ BB EZEE

REFT BBl ER N
2B BB AR 8

10. RERFHIRITRZE

Hitt & BB R

Fh1.0087T2
& B
Number of
shares of
HK$1.00 each

Weighted average number of
ordinary shares used in calculating

basic earnings per share 295,044,380
Deemed exercise of Share Option Scheme 144,158
Deemed exercise of EIP 2,147,215

Weighted average number of
ordinary shares used in calculating
diluted earnings per share 297,335,753

F%1.008 T2
[qvr-q=
Number of
shares of
HK$1.00 each

294,995,149
612,721
2,174,720

297,782,590

RRERITR 10. CASH AND BALANCES WITH BANKS, CENTRAL
BANKS AND OTHER FINANCIAL INSTITUTIONS

—EBAF
ARA=T1H
30th June, 2009

—EENF

tZA=t+—H

31st December, 2008

Rk
7R RERTT IR
FRERTTRI A

30 KTFHT e ZRRAFHHB/E

Cash balances 499,469
Balances with central banks 1,373,494
Balances with banks 1,769,681

3,642,644

525,585
2,556,509
1,593,623

4,675,717



1. ERFEBERITEZE » PRBITR 11. PLACEMENTS WITH BANKS, CENTRAL BANKS
AND OTHER FINANCIAL INSTITUTIONS

Hitt & B RR

—EEhEF —ETNF
ARA=+H +=ZA=+—H
30th June, 2009 31st December, 2008

TR F ERTTRIZE IR

12. EERAREE

Placements with banks

12. TRADING ASSETS

8,694,488 23,847,351

—EThE ZEENF
AA=+AH +=ZA=+—H
30th June, 2009 31st December, 2008

BEBES Debt securities:
KB LW Listed in Hong Kong 115,180 108,579
BHNET Listed outside Hong Kong 82,251 -
197,431 108,579
JELTH Unlisted 1,795,512 347,768
1,992,943 456,347
AAELTRE Equity securities listed in Hong Kong 5,539 5,430
BEERREHFERE Total trading securities 1,998,482 461,777
BEERARTESRTA Positive fair values of derivative financial
ZIERAFEE instruments held for trading 814,767 1,286,596
2,813,249 1,748,373
EERGEREFEE Trading debt securities include:
BT ES Treasury bills 1,451,788 -
HihBEERRER Other trading debt securities 541,155 456,347
1,992,943 456,347
EEAEEFRIYUFHOT Trading securities analysed by counterparty are as follows:
—EENF ZEENF
RAZTH +=—A=+—H
30th June, 2009 31st December, 2008
BEITHERE - Issued by:
BLERE Sovereigns 1,451,788 -
NEHE Public sector entities 206 204
RITRIZE Banks 345,531 349,189
% Corporates 200,957 112,384
1,998,482 461,777
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13. EEARFEERARSE 2R

13. FINANCIAL ASSETS DESIGNATED AT FAIR

BE VALUE THROUGH PROFIT OR LOSS
—EENF —ZETNF
ARAZTH +=—A=+—H”
30th June, 2009 31st December, 2008

BEFFES Debt securities:

A L™ Listed in Hong Kong 48,400 43,400
BHNET Listed outside Hong Kong 3,136,159 508,665
3,184,559 552,065
T Unlisted 2,549,759 1,957,927
5,734,318 2,509,992

BENAHEERABRSZ ERMEERZH TN

Financial assets designated at fair value through profit or loss analysed by

T counterparty are as follows:
—EZhEF —EENF
AAZtH +=A=+-A
30th June, 2009 31st December, 2008

BATHERE - Issued by:

NE N Public sector entities 1,080,186 352,388
RITRIZE Banks 3,592,588 1,349,323
g(=E Corporates 1,061,544 808,281
5,734,318 2,509,992

14. EFERRHMRE

(a) BEFEMRAMER

ACCOUNTS

14. ADVANCES TO CUSTOMERS AND OTHER

(a) Advances to customers and other accounts

BEEERBE

BEERZ BRI EERE
(MFaE14(d))

B B R EERE
(MtEE14(d))

BEPENFE
AEAEPAE
HERAHEERRSREE
ZIEMARTR
FERTHLE R HAh BRI

32 KTFHT  ZRRAFHHB/E

Gross advances to customers
Individual impairment allowances

for impaired loans and advances (note 14(d))

Collective impairment allowances for
loans and advances (note 14(d))

Net advances to customers
Customer liability under acceptances

Amount receivable from sale of
available-for-sale equity financial assets
Accrued interest and other accounts

—EThEF —ZETNF
~A=+R  tZA=t-F
30th June, 2009 31st December, 2008
78,723,864 80,256,196
(112,920) (236,953)
(190,254) (190,406)
78,420,690 79,828,837
305,235 369,339
35,499 -
1,278,383 1,169,498
80,039,807 81,367,674



14. EFERREAIRE @)

(b) BEFEHZITH*IE
BEFERZITERNREZEERZAE
DRR ARG AL ARE L

14. ADVANCES TO CUSTOMERS AND OTHER

ACCOUNTS (Continued)

(b) Advances to customers analysed by industry sectors
The information concerning advances to customers by industry
sectors is prepared by classifying the advances according to the
usage of the advances and is stated gross of any impairment
allowances.

ZEZAEAAZTH ZZEN\ETA=t-H

30th June, 2009 31st December, 2008
RPEEE HEEFER RPEFEE RERFER
Gross Impaired Gross Impaired
advances to advances to advances to advances to
customers customers customers customers
EEAGEAZER Advances for use in Hong Kong
I% Bm%ken Industrial, commercial and finanial
-MEER — Property development 731,283 - 689,209 -
“MERE - Property investment 14,233,513 56,156 15,242,500 65,190
— ks — Financial concerns 1,502,292 - 1,501,443 -
-RELL - Stockbrokers 1,945,201 - 100,078 -
—HERTEX - Wholesale and retail trade 1,121,670 11,395 875,343 19,245
—BlE% — Manufacturing 1,267,575 35,876 1,415,687 68,887
—EHEERLE — Transport and transport equipment 5,640,201 16,875 6,443,414 35,208
— B - Information technology 1,679 - 1,959 -
-BREFEIER - Share financing 555,837 - 294,018 -
~-REEE — Recreational activities 23,343 - 8,450 -
—Eft - Others 2,922,042 38,156 2,665,975 23,287
fEA Individuals
-BE[EEZEEE] — Advances for the purchase of flats in
[TLAKEZ2R Home Ownership Scheme,
EEEIIR Private Sector Participation Scheme
[REELREE] and Tenants Purchase Scheme
FEEBRETE or their respective
BFZER successor schemes 2,752,511 1,303 2,738,645 1,383
-BEEMAENE - Advances for the purchase of other
ZEH residential properties 17,149,257 23,709 16,815,473 15,903
—{ERRER - Credit card advances 226,740 2,891 293,094 3316
—Eft - Others 4,030,112 31,550 4,194,478 24,368
54,103,256 217,911 53,279,766 256,787
BoRE Trade finance 2,213,517 74,885 3,049,330 136,085
EEBUMEAZER Advances for use outside Hong Kong
—HE R - Mainland China 11,833,737 105,901 13,162,173 115,870
—BF - Macau 10,561,677 94,159 10,757,163 57,766
—Eth - Others 11,677 - 7,764 -
22,407,091 200,060 23,927,100 173,636
78,723,864 492,856 80,256,196 566,508
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14. EFER K HAMERE

(48 )

(0 HEZEFEM
MEZEPERERE  HERRTENE

14. ADVANCES TO CUSTOMERS AND OTHER
ACCOUNTS (Continued)

(c)

Impaired advances to customers
The gross impaired advances to customers, market value of

RIREEES T collateral held with respect to such advances and individual
impairment allowances are as follows:
“EThE ZEENF
~A=+H +=-—A=+—H
30th June, 2009 31st December, 2008
BECBEFERRE Gross impaired advances to customers 492,856 566,508
WEZZEEERBIEIEES  Gross impaired advances to customers
BEE s Entt as a percentage of total advances
to customers 0.63% 0.71%
REBRFPERZEMMEME  Market value of collateral held with respect
to impaired advances to customers 369,787 283,367
&R Rk (B 2245 Individual impairment allowances 112,920 236,953

MEZEPEREZERE - UEER
BHRER 2 FEREZE - Bt RZE
R R AT UK B & BB 2 F IR B 1R SR B E BT
BZREER  MZERARIZREDE
KB o

(d) EFzZaEEE

(d)

Impaired advances to customers are individually assessed loans
with objective evidence of impairment on an individual basis.
Individually assessed impairment allowances were made after
taking into account the net present value of future recoverable
amounts in respect of such loans and advances, and the
collateral held mainly comprised properties and vehicles.

Impairment allowances for loans and advances

HE-EZhEANA=TRLEAEAR
Six months ended 30th June, 2009

bl g &5t
Individual Collective Total
—RA—B#&&# At 1st January 237,675 190,563 428,238
i Additions 113,132 15,303 128,435
[l Releases (28,989) (15,443) (44,432)
B (E1#) Net charges/(releases) to consolidated
REWRRFE income statement 84,143 (140) 84,003
EFRERRTHER Unwind of discount of loan impairment losses (4,345) - (4,345)
WETFE MRz ER Recoveries of advances written off in prior years 13,998 - 13,998
M Amounts written off (218,547) - (218,547)
NAZTREH At 30th June 112,924 190,423 303,347
BIETHBE ZHE%E ©  Representing impairment allowances for:
ECES Trade bills 4 169 173
ZEEEZ (M 14() Advances to customers (note 14(a)) 112,920 190,254 303,174
112,924 190,423 303,347
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14. EFERREMERIE )

(d)

(e)

Bz mEE R ()

14. ADVANCES TO CUSTOMERS AND OTHER
ACCOUNTS (Continued)

(d)

Impairment allowances for loans and advances (Continued)

HE-ZZN\F+_A=1+—-RHILFE
Year ended 31st December, 2008

—A—B#&&% At 1st January

i Additions

[o] #& Releases
YRR A RERFE

BFURERAITHER

WEIFFEMER 2 ER

F Rk Amounts written off
+-A=+—B4&#% At 31st December

BIETIIER ZREER

EFEER(FIEE14(a)

Trade bills

e EE

RZZETAENA=1+8 - WEAEER
WMERFERZEEFS A53,925000
BLT(ZZEZENF+=_A=+—H
38,584,000/ 7T ) °

Net charges to consolidated income statement
Unwind of discount of loan impairment loss
Recoveries of advances written off in prior years

Representing impairment allowances for:

Advances to customers (note 14(a))

&R B &t
Individual Collective Total
107,479 136,263 243,742
424,025 54,300 478,325
(33,859) - (33,859)
390,166 54,300 444,466
(6,115) - (6,115)
20,416 - 20,416
(274,271) - (274,271)
237,675 190,563 428,238
722 157 879
236,953 190,406 427,359
237,675 190,563 428,238

(e) Repossessed assets
At 30th June, 2009,

repossessed assets obtained as securities

for impaired advances to customers are HK$53,925,000 (31st
December, 2008: HK$38,584,000).
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15. FEZIMARAHHESHMEE

(a) HEEHHARTHRFEESHEE

—EEBAE
ANAZ=TH

30th June, 2009

15. HELD-TO-MATURITY AND AVAILABLE-FOR-SALE
FINANCIAL ASSETS

(a) Held-to-maturity and available-for-sale financial assets

—EENE
+=—A=+—8”

31st December, 2008

FAEEDHE 2 ERES
A LT
BT

JELET

AR E 2 B E S
B LT
BT

JELET

AHHE R
B LT
/LT

JELET

FAEIHAE 2 ERES
B

B &S

P 2 (7 5KE
HARr A= 2IH A
ZEES

AHHE 2B EF B
B &5

PTs 2 k8

Hib rIHE 2 BES

FAEZIHE 2 EHER
&7 MIGEE

FAZEHE 2 I EHER
BHZ A HEE

36 KTFHT e ZRRAFHHBE

Held-to-maturity debt securities:
Listed in Hong Kong
Listed outside Hong Kong

Unlisted

Available-for-sale debt securities:
Listed in Hong Kong
Listed outside Hong Kong

Unlisted

Available-for-sale equity securities:
Listed in Hong Kong
Listed outside Hong Kong

Unlisted

Held-to-maturity debt securities include:

Treasury bills

Certificates of deposit held

Other held-to-maturity
debt securities

Available-for-sale debt securities include:
Treasury bills
Certificates of deposit held
Other available-for-sale debt securities

Market value of listed held-to-maturity
debt securities

Fair value of unlisted held-to-maturity
debt securities

77,658
4,656,453

4,734,111
18,371,234

23,105,345

243,952
3,537,700

3,781,652
9,492,986

13,274,638

1,654
27,708

29,362
152,393

181,755

36,561,738

12,137,713
125,580

10,842,052

23,105,345

1,165,375
138,133
11,971,130

13,274,638

4,773,301

18,477,476

78,742
2,416,979

2,495,721
7,759,240

10,254,961

256,473
1,776,536

2,033,009
3,826,811

5,859,820

28,116
23,409

51,525
151,713

203,238

16,318,019

3,987,894
107,012

6,160,055

10,254,961

1,569,973
4,289,847

5,859,820

2,464,730

7,801,955



15. BEZFM AR AHEEESRMEE  15. HELD-TO-MATURITY AND AVAILABLE-FOR-SALE

{

(a) FEEFHARTHFEESHEE(E) (a)

REEIHMEREZRSGEFANNAT

(&) FINANCIAL ASSETS (Continued)

Held-to-maturity and available-for-sale financial assets
(Continued)

Held-to-maturity investments analysed by counterparty are as
follows:

—BENE —EENF
ARA=T1H +=—A=+—H
30th June, 2009 31st December, 2008

BEITHERE - Issued by :
BELER Sovereigns
NEHIE Public sector entities
IRITRIZE Banks
g=E3 Corporates

AHEECREEZXSHEFANMAT

12,137,713 3,987,894
911,983 284,924
8,489,349 4,609,734
1,566,300 1,372,409
23,105,345 10,254,961

Available-for-sale financial assets analysed by counterparty are
as follows:

—EThF —TEN\F
RA=tH tZA=t1—H
30th June, 2009 31st December, 2008

BITHEE - Issued by :
BLER Sovereigns 1,165,375 8,028
N Public sector entities 1,536,262 112,967
HRITRIZE Banks 9,731,198 5,137,291
= Corporates 1,023,558 804,772
13,456,393 6,063,058
(b)) RGEEUBFRAZATHRGEELHEEZR (b) Impairment losses and allowances released from
B8 % R EEE 1 - available-for-sale financial assets in the consolidated
income statement represent:
BZE-ZTNF HE-_ZTZT)\F
ANAB=+HL NA=t+A8IE
~EA 7~E A
Six month ended Six month ended
30th June, 2009 30th June, 2008
R ER] I ERE Released to consolidated income
TREERDEE statement upon disposal of
e KR available-for-sale equity financial assets 11,071 -
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16. EFEIEEE

16. TANGIBLE FIXED ASSETS

BE-_ZZNEAA=THILAEAR
Six months ended 30th June, 2009

RASGE
—A—B##
B

HE

NAZTRES

FEEZ KA
EEDHT -
PRAR
fhE

—ZTTNF
—ANEF
—NNNE
— N N\mE

RitHE
—RA—B#t
HRAR R

GEZO)
& MR

NA=TR&ER

FHFE
NAZTR#&#

FATITHE
B
REME |ITITHE Bank
Investment Bank & premises and B
properties premises Equipment equipment Total
Cost or valuation
At 1st January 242,400 1,763,711 858,155 2,621,866 2,864,266
Additions - 107,796 58,388 166,184 166,184
Disposals - (1,098) (12,138) (13,236) (13,236)
At 30th June 242,400 1,870,409 904,405 2,774,814 3,017,214
The analysis of cost or valuation of
the above assets is as follows:
At cost - 1,476,807 904,405 2,381,212 2,381,212
At valuation
2008 242,400 - - - 242,400
1990 - 357,888 - 357,888 357,888
1989 - 9,347 - 9,347 9,347
1984 - 26,367 - 26,367 26,367
242,400 1,870,409 904,405 2,774,814 3,017,214
Accumulated depreciation
At 1st January - 196,496 488,850 685,346 685,346
Charge for the period
(note 4(f)) - 14,837 47,156 61,993 61,993
Written back on disposals - (180) (8,520) (8,700) (8,700)
At 30th June - 211,153 527,486 738,639 738,639
Net book value
At 30th June 242,400 1,659,256 376,919 2,036,175 2,278,575
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16. BB EEE#)

16. TANGIBLE FIXED ASSETS (Continued)

Bz-_TZ\F+-_A=1—HItEE
Year ended 31st December, 2008

RASE
—A—B##
B
HE
mRENFEY

BRI

EHER

TZA=t-H

+
BER

B ZRAK
fHEATIT -
A
fhiE

“EENF
—NWNEF
AR
AAES

ZEHE
—A—B#t
FRER
& MR

TZA=t-H
fatk

FREFE
tZA=t-H
e

Cost or valuation

At 1st January

Additions

Disposals

Transfers from investment
properties to bank
premises

Deficits on revaluation

At 31st December

The analysis of cost or valuation of
the above assets is as follows:

At cost

At valuation
2008
1990
1989
1984

Accumulated depreciation

At 1st January
Charge for the year
Written back on disposals

At 31st December

Net book value

At 31st December

RITITHE

B

BEYHE RITATHE Bank

Investment Bank & premises and &%

properties premises Equipment equipment Total
286,898 1,654,784 728,086 2,382,870 2,669,768
- 79,202 194,240 273,442 273,442
- - (64,171) (64,171) (64,171)
(29,725) 29,725 - 29,725 -
(14,773) - - - (14,773)
242,400 1,763,711 858,155 2,621,866 2,864,266
- 1,370,109 858,155 2,228,264 2,228,264
242,400 - - - 242,400
- 357,888 - 357,888 357,888
- 9,347 - 9,347 9,347
- 26,367 - 26,367 26,367
242,400 1,763,711 858,155 2,621,866 2,864,266
- 168,604 471,696 640,300 640,300
- 27,892 77,003 104,895 104,895
- - (59,849) (59,849) (59,849)
- 196,496 488,850 685,346 685,346
242,400 1,567,215 369,305 1,936,520 2,178,920
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17. &8 17. GOODWILL
BE-_ZZTNEF HE-ZTZT)\F
ANA=+HILE +=—A=+—H1t
~NEA FE
Six months ended Year ended
30th June, 2009 31st December, 2008
AR Cost
ANA=ZF+R/S At 30th June/
+TZA=t—H&% 31st December 1,307,600 1,307,600
ES RS Accumulated impairment loss
~A=+8/ At 30th June/
+—A=+—H&% 31st December 1,170 1,170
BREFE Net book value
NA=Z+R/S At 30th June/
+=—A=+—R&#%

18. SRITEIE ~ FRIEAT

31st December 1,306,430 1,306,430

KEME£F# 18. DEPOSITS AND BALANCES OF BANKS,

B2ER CENTRAL BANKS AND OTHER FINANCIAL
INSTITUTIONS
ZEBEhF ZETNF
~A=+R  +tZA=t-F
30th June, 2009 31st December, 2008
RRERIT 215K Deposits from central banks 11,434 41,438
IRITRIZEZ T Deposits from banks 1,360,767 267,556

19. EFEX

1,372,201 308,994

19. DEPOSITS FROM CUSTOMERS

—BENE —FEN\F
~NAZ=+H +-A=+—H
30th June, 2009 31st December, 2008

EEER R ERRP
TE RSB ATE K

40 KTHRIT « ZEEBNFRPHE

Demand deposits and current accounts 15,489,357 12,858,076
Savings deposits 23,709,824 17,624,826
Time, call and notice deposits 82,567,881 84,685,438

121,767,062 115,168,340



20. B EITEIRFE

21.

22.

23.

20. CERTIFICATES OF DEPOSIT ISSUED

—EThE —ETNF
AA=+A +=ZA=+—H
30th June, 2009 31st December, 2008

VAR SEPK ANET B 2 B BT REE

BENAHEERARZZ
BERITHEBIETRE

EERARERE

EERzABEREEERRITESR

BE-

HittfRIE R &M

Certificates of deposit issued

(at amortised cost) - 750,000

Structured certificates of deposit issued
designated at fair value through profit or loss 453,916 879,488
453,916 1,629,488

21. TRADING LIABILITIES

Trading liabilities represent negative fair values of derivative financial
instruments held for trading.

22. OTHER ACCOUNTS AND PROVISIONS

—EEhEF
~A=1+H
30th June, 2009

—ETNF
+=-A=+—8”
31st December, 2008

BABBRFZENER

LR
H At (T 5R RS LB

REER

Amount payable for purchase of

debt securities 77,502 -
Acceptances outstanding 305,235 369,339
Other payables and interest payable 1,471,254 1,227,094
1,853,991 1,596,433

23. SUBORDINATED LIABILITIES
—EENF —ETNF
AA=+H +=A=+—8

30th June, 2009 31st December, 2008

EEARNFEBEFABSTEZ
400,000,00037T
6.00% 2 FH K AR EE K

LA SER AT E 2
225,000,0003 7T
9.375% K AREREE

US$400 million 6.00% step-up perpetual
subordinated notes, designated at fair

value through profit or loss 2,170,056 2,057,031
US$225 million 9.375% perpetual
subordinated notes, measured at
amortised cost 1,743,795 1,743,773
3,913,851 3,800,804
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23. #EAE®

(a)

(b)

42 KTHRIT

RZZFEZLFMNA+IA - NRITET
2= M 18 3,125,520,000 7 JT (400,000,000
o0 ) EFE BIR @§$m*ﬂﬂﬂéh
EiE o ZEZBUFBE6.00%TELTHE
HEEZZT—tFMA+NHE - ERHAE
TWERIERTFENZSER  AFEH
R BIRITRAEFSIMNF E1.85% % BT
H o BARARRITANRIBCEANBETZE

ZHB - BRRITRENFERZAT12
BAREBFTREADIREN - RFTERN

BEAKNFNEEHANESZFE - Z5F
ZERTMEEFELFZSG LT - RZF
gﬂiﬂﬂ:+5‘%§%%2$ﬁﬁ
42,170,056,0008 L (ZEZE N\ F+ = A
=+4+—H: 2,057,031,000/67C) °

RZZFEZNFARA=18  BEEARFE
BERABRTEZSA KA BERERZ
FEESASERERRENZENE
%6/0930,024,000 8 TT(ZEZENFE+ A
=+—H: ERERRENZANSED
1,043,009,000% 7T ) © &t*ﬁﬂﬂw\fzt =
Bz AT EAEEEHEANGERERAE
EEERBRIEENA ﬂ?f;‘éfﬁa/u)\%ﬁmz
CRMITAZFERI®  EPREERKRE
BMERREE_TTNAFA=1HL
Hff 2 AF{EEEE 5415,327,0008 T2
BRCZEENFNA =18 350,444,000
BTz WEs) - MAREEEE 2 RETIR
T F51,281,480,0008 T (Z TN\ F
+=A=+—8 :1,696,807,000/&T) °

R-ZBEENENA=H  KNBITHTER
1B 1,756,283,000 7 7T (225,000,000 3 7T )
EFEANR i&§$zﬂ<m§ ET%F 2E
%ﬂx%% 9.375% MIE BEtE - AIRITI

BER_ZE-—=FNAAT—HRFEEM
EZ RiE - BEARTARBTERAMNK

BREEZME  AREBITRAENFERZ
AI1I2ME A NEE TR DIREF - AR
TERBEANFERAMNERZFE -
ZEZBRIINEESFZ S LT - B
TENFANA=ZTH  ZEZEZERE
#1,743,795,0008 L (ZEZE N\ F+ = A
=+—H : 1,743,773,000/6 7T ) °

s ZERBNFHHHE

23. SUBORDINATED LIABILITIES (Continued)

(a)

(b)

On 19th April, 2007, the Bank issued step-up perpetual
subordinated notes qualifying as tier 2 capital with face value of
HK$3,125,520,000 (US$400,000,000). The notes bear interest
at fixed rate of 6.00% per annum until 19th April, 2017 and
are floating at LIBOR plus 1.85% per annum thereafter if the
notes are not early redeemed at the option of the Bank. Despite
the Bank has the option to defer making payment of interest
on the subordinated notes, interest payable on each interest
payment date will be made by the Bank provided that the Bank
has generated sufficient positive distributable profits during the
12 months preceding the interest payment date. The notes are
listed on the Singapore Exchange Securities Trading Limited.
The carrying amount of the notes as at 30th June, 2009 is
HK$2,170,056,000 (31st December, 2008: HK$2,057,031,000).

At 30th June, 2009, the carrying amount of the step-up
perpetual subordinated notes designated at fair value through
profit or loss are lower than their contractual amount payable
at redemption for the Group by HK$930,024,000 (31st
December, 2008: lower than their contractual amount payable
at redemption by HK$1,043,009,000). The change in fair value
of this step-up perpetual subordinated notes is recognised as “net
losses from financial instruments held for trading and designated
at fair value through profit or loss”
statement. This change in fair value which is attributable

in the consolidated income

to change in credit risk for the period ended 30th June,
2009 is a loss of HK$415,327,000 (30th June, 2008: gain of
HK$350,444,000) and the accumulated amount of this change
for the Group is a gain of HK$1,281,480,000 (31st December,
2008: HK$1,696,807,000).

On 3rd September, 2008, the Bank issued perpetual
subordinated notes qualifying as tier 2 capital with a face value
of HK$1,756,283,000 (US$225,000,000). The notes bear
interest at a fixed rate of 9.375% per annum and the notes can
be early redeemed at the option of the Bank on 11th September,
2013. Despite the Bank has the option to defer making payment
of interest on the subordinated notes, interest payable on each
interest payment date will be made by the Bank provided that
the Bank has generated sufficient positive distributable profits
during the 12 months preceding the interest payment date.
The notes are listed on the Singapore Exchange Securities
Trading Limited. The carrying amount of the notes as at 30th
June, 2009 was HK$1,743,795,000 (31st December, 2008:
HK$1,743,773,000).



24. HARR o #7

U2 BERBERMROTIIZNEERH

EREREARETIR -

24. MATURITY PROFILE

The following maturity profiles of the assets and liabilities are based
on the remaining periods to repayment at the balance sheet date.

ZEENERAZTA

30th June, 2009
—EANE @AM
B=fAR  B-FR  -ENE
Over Ower  EBRER
fEER —EAM  Tmonth  3months  Overlyear  B#LLE
Repayable Within -~ butwithin ~ butwithin ~ but within Over ERE H
ondemand  Tmonth 3 months 1 year 5 years Syears  Undated Total
BE Assets
ReEREHEITRE Cash and balances with banks,
PRETREMEBEETE  central banks and other financial institutions 3,642,644 - - - - - - 3642604
THEISORE Placements with banks, central banks and
PRETREMEBMETE  other financial institutions - 8,190,142 296,025 208,321 - - - 8,694,488
2525 Trade bills 24,666 98,194 92,559 8,335 - - 4,29 228,045
EEMHEE Trading assets - 75,247 1,741 - 1,915,955 - 820306 2,813,249
RENATEESABRZ Financial assets designated at
SHEE fair value through profit or loss - - 1156 TI4246 4379564 562962 - 5734318
XFER Advances to customers 2,161,448 7,392,465 4,612,599 9,976,497 26,005,422 28,245,376 26,883 78,420,690
REZHEAR Held-to-maturity and available-for-sale
HEESREE financial assets - 2536134 4715693 7315769 20,914,712 897,675 181,755 36,561,738
EEE Other assets 5,402 860,770 171,149 139,114 309,435 83 3945033 5430986
gEE Total assets 5834160 19,152,952 9,907,312 18422,282 53,525,088 29,706,096 4,978,268 141,526,158
af Liabilities
RAE - PAFIR Deposits and balances of banks,
A2 R R central banks and other financial institutions 103672 1079860 188,669 - - - - 13701
PR Deposits from customers 39,070,518 49,651,687 22991401 9474124 579332 - - 121,767,062
BEARRE Certficates of deposit issued - - 150533 303383 - - - 453916
BEfBEE Trading libiliies - - - - - - 65733 657,333
fhESRE Subordinated liabilties - - - - - - 3913851 3913851
ARk Other liabltes - 1219999 196512 585508 98,674 - Mo 214,704
agE Total liabilities 39,174,190 51,951,546 23,527,115 10,363,015 678,006 - 4,612,195 130,306,067
BE/(BR)F%R Net assets/(iabilities) gap (33,340,030) (32,798,594) (13,619,803) 8,059,267 52,847,082 29,706,096 366,073 11,220,091
LG of which:
i RE Certificates of deposit held
-BEETHEESHEERN - incuded in available-for-sale finandial assets - - 138133 - - - - 138133
-BEESEENSMARERN - included in held-to-maturity investments - - - 125580 - - - 125580
EBES Debt securites
-BEREEREEER ~included in trading assets - TsM 1,741 - 1915955 - - 199298
~BEREENATEESA  -induded in financial assets designated at
ER/eHEAEN fair value through profit or loss - - 11506 74246 4379564 562,962 - 5734318
~REETEHEESHEEN - included in available-for-sale financial assets - 84812 280,019  2,885299 9416084 470,291 - 13,136,505
~REEEAEHMARERN  -induded in held-to-maturity investments - 5132 42975M1 4304890 11498628 427384 - 2979765
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24. MATURITY PROFILE (continued)

e

31st December, 2008

KRIBE W% 2 P HABA R & MEE Notes to Unaudited Interim Financial Report

—BANE Z@AME
B=f@AR B-Em -EHE
Over Oer  EBRER
MEER —EAR Tmonth  3months Overfyer  REME
Repayable Withn  butwithin ~ butwithin ~ but within Over  EHH At
ondemand ~ Tmonth 3 months 1 year 5 years Syears  Undated Total

BE Assets
REREHETRE Cash and balances with bans,

MRBITREMABEETE  central banks and other financial institutions 4675717 - - - - - 4675717
THERENRE Placements with banks, central banks and

RASARARSBERERE  otherfinancal insitutions - B100377 613795 133179 - - - B35
B9%5 Trade bills 16,038 111,165 82,940 10,412 - - 77 220,632
EERMEE Trading assets - - - 71642 378705 - 1092006 1,748373
RENATREZABRZ Financial assets designated at

SREE fair value through profit or oss - - - 501 183850 623,131 - 2509992
REEH Advances to customers 2012725 5895718 4682226 11364485 27381278  28319,130 173,275 79,828,837
BAZIEAR Helc-to-maturity and avallable-for-sale

HEECHAE financial assets - 91174 2270031 3143216 9526646 260714 203,238 16318019
AEE Other assets 533 919731 23251 130385 154588 216 3808715 5251519
gEE Total assets 6,709,803 30,941,165  7.881553 14911330 39,276,067 29,203,191 5477331 134,400,440
{5 Liabilities
RORE  FEEAR Deposits and balances of banks,

A2 R central banks and other financial institutions 206048 20169 8,777 - - - - 3089%
REEH Deposits from customers 30,315,208 54922536 22278339 7,065,350 586,847 - - 115,168,340
BENERE Certficates of deposit issued - 49300 522768 753258 30416 - 1,629,488
BERILEE Trading liablities - - - - - - 1045163 1,045,163
L Subordinated liabilties - - - - - - 3800804 3800804
gk Other liabilities - 863,651 287,519 438,128 89,609 - 163398 1,842,305
5 Total liabilities 30,521,316 55855,656 23,171,403  8,25,736 980,618 - 5,009,365 123,795,094
BE/(8B)EER Net assets/(liabilities) gap (23811,513) (24914491) (15289,850) 6,654,594 38295449 29,203,191 467966 10,605,346
Eh of which:

i RE Certficates of deposit held

- ARENEHESREER  -induded in avallable-for-sale financial assets - - BT 931826 - - - 1569973
~BEASEEIBARER  -incuded in held-to-maturity investments - - - - 0T0n - - 07
ERBEH Debt securities
-REEEERGEER - included i trading assets - - - T 378705 - - 456347
~BEEETATEERA - included in financial assets designated at

ER/eHEAEN fair value through profit or oss - - - 501 183850 623,131 - 2509992
-BEETHEESBAERN - incuded in available-for-sale finandial assets - 18228 251544 920888 2338473 260714 - 4289847
-BEEHEZIBARER - induded in held-to-maturity investments - 395946 1386340 1,284502 7,081,161 - - 10,147,949
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25. RA&K f#fE

25.

SHARE CAPITAL AND RESERVES

(a) BRXK (a) Share capital
“EEAE ZEENF
AAB=+H +=-A=+—H
30th June, 2009 31st December, 2008
AR - Authorised:
450,000,000f% (ZZZ N\F 450,000,000 (31st December, 2008:
+-—A=+—8": 450,000,000) ordinary shares of HK$1.00 each 450,000 450,000
450,000,000%)
HhZ1.008 T2 Bk
BE-ZEThF HEZTTN\F
ANA=THI +=—A=+—H1t
~MEA FE
Six month ended Year ended
30th June, 2009 31st December, 2008
IR - Issued and fully paid:
—A— A& At 1st January 295,044 294,964
REBRIRRERT BT 2R Shares issued under Share Option Scheme - 80
295,044,380 ( —ZZT )\ F 295,044,380 (31st December, 2008:
+=-A=+—8": 295,044,380) ordinary shares of HK$1.00 each 295,044 295,044

295,044,3800%)
B%1.0078 702 Tidk

iy RAHERTE (i)
B2 hhFNAZ+HILAE
B W EITE RARAE LA RIS AN ERTT
2EBR(BE_TTNE+_-A
=+—HILFE : 80,000 R
{B{E42,609,000/87T) - R&EER -
KREERAITEZ RBEREWNT -

Share Option Scheme

During the six months ended 30th June, 2009, no option
was exercised to subscribe for ordinary shares in the
Bank (year ended 31st December, 2008: 80,000 shares
subscribed at a consideration of HK$2,609,000). At
balance sheet date, the terms and conditions of unexpired
and unexercised share options are as follows:

—EEhE
~A=1+H
30th June, 2009

—ETNF
+tZA=+—H
31st December, 2008

KT RME R 1TEE
Date of options granted Exercise price
BT
HK$
10/03/2001 23.60
15/03/2002 26.30
14/01/2003 25.80
14/03/2003 26.50
21/05/2004 43.80
14/01/2005 51.25
28/01/2005 50.25

Bin 2B

Number of shares

ing B

Number of shares

150,000 150,000
90,000 90,000
40,000 40,000
70,000 70,000

300,000 300,000

180,000 180,000
80,000 80,000

910,000 910,000
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25. RA&K @)
(a) BF(#E)

() RRESEI(E)
RERRES BB T 2 RRETRE
FAE—BELEEHBENTE -
I A BRI ETE ML -

RIZETZAFNA=ZTBHERTEZ
REREZMEFORGBENFEA
4NV9F(ZEENFF+A=+—H:
4.68%F) °

(i) 1EEZEEEE
REERERER RB S NERER
TETRERE  UBAXRITZE
B - ROERBERERESREE
BILBA - WEFEREERBEAIAM
ReRB U T ARG 2B )&
B RAEMAHEERRNDIET o &
ERETHMEAF A ABFEF+E
FoRATZBED AR

25. SHARE CAPITAL AND RESERVES (continued)
(a) Share capital (Continued)
(i)  Share Option Scheme (Continued)
The options granted under the Share Option Scheme
will be exercisable between the first and the tenth
anniversaries of the date of grant, and settled by physical
delivery of shares.

The options outstanding at 30th June, 2009 have a
weighted average remaining contractual life of 4.19 years
(31st December, 2008: 4.68 years).

(i) EIP

The Group grants awards at no consideration for certain
employees to acquire ordinary shares in the Bank under
the EIP. The shares will be acquired at a nominal value of
HK$1 per share under the award. If the Board of Directors
determines to select the cash option when shares vest,
which is available under the plan, no new shares will be
issued on the date of vesting. The percentage of awards
vested between the sixth to the tenth anniversaries after
the date of grant is as follows:

HEEM AN
H & Date Percentage of award vesting
BT AHRRENBE Sixth anniversary of the date of grant 5%
Y AR RS Seventh anniversary of the date of grant 10%
BT AERRETVBE Eighth anniversary of the date of grant 15%
BT AHRRE NBE Ninth anniversary of the date of grant 20%
BT AHRRE RS Tenth anniversary of the date of grant 50%
RZZTTZNFARA=1H  BERE At 30th June, 2009, the outstanding awards under the
REFTEIBE T2 REHA R EIP are:
—EZNF ZETNF
RAZTH +=ZA=+—H
30th June, 2009 31st December, 2008

HERETRHE HENETHEHR

2 NHEE ZNFHEE
RTREAH Fair value of M tn &1 B Fair value of &1 g B
Date of 1TR(E awards at Number awards at Number
awards granted Exercise price date of grant of shares date of grant of shares

BT BT BT

HK$ HK$ HK$
21/05/2004 1.00 21,186,000 495,000 21,186,000 495,000
23/01/2006 1.00 87,672,000 1,560,000 87,672,000 1,560,000
29/01/2007 1.00 13,244,000 140,000 13,244,000 140,000
122,102,000 2,195,000 122,102,000 2,195,000
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25. RAR @)

(b)

75
REEBR-_ZETZNFAA=ZTHZEHER
GFEEEEMER675709,000/8 T(—=F
ZNF+-_HA=+—H : 692,413,000
L) o BAHAEBRITEKRNEHEERE
BZHTE  AEEEREEHRE  RER
RBERERKIN  BEIERFERF 4L
SIBCERESRE - LHEABEEHEER
([£ER])  REZEHCEETARE
EAERE

26. EEEBRUIM AR

(a)

KAREBREELAREEE
SREHLAEEARNERNEERE K
ENBHZABRAD - FRERER
BERBZBEHESREMRS  URIE
EEMIA  BREANEHREENEMR
& ERNAE - EEEEBRIAMY
KzREB  ABEREHREETEFPMIR
ZIEEREER - HESBEIEROEHL
REBIERDMEBFPROKMS R 2RRE
7 o R RE D ERIAEBENEEE W
IFOTERER - AN HABAL TRE
RRZBESRE e

SHEEERR S EA A2 BB INEN
F0%Z100% °

AT RBREXER 2 HAER AL Z
HWESEME -

25. SHARE CAPITAL AND RESERVES (continued)

(b) Reserves

The Group’s unappropriated profits as at 30th June, 2009
included a regulatory reserve of HK$675,709,000 (31st
December, 2008: HK$692,413,000). The regulatory reserve is
maintained to satisfy the provisions of the Hong Kong Banking
Ordinance for prudential supervision purposes by earmarking
amounts in respect of losses which the Group will or may incur
on advances to customers in addition to impairment losses
recognised. Movements in the reserve are earmarked directly
through unappropriated profits and in consultation with the
Hong Kong Monetary Authority (“HKMA").

26. OFF-BALANCE SHEET EXPOSURES

(a) Contingent liabilities and commitments to extend credit

Contingent liabilities and commitments arises from forward
asset purchases, amounts owing on partly paid-up shares
and securities, forward deposits placed, asset sales or other
transactions with recourse, as well as credit-related instruments
which include letters of credit, guarantees and commitments
to extend credit. The risk involved in these credit-related
instruments is essentially the same as the credit risk involved in
extending loan facilities to customers. The contractual amounts
represent the amounts at risk should the contract be fully
drawn upon and the client default. Since a significant portion
of guarantees and commitments is expected to expire without
being drawn upon, the total of the contractual amounts is not
representative of future cash flows.

The risk weights used in the computation of credit risk
weighted amounts range from 0% to 100%.

The following is a summary of the contractual amounts of each
significant class of contingent liabilities and commitments:

—EThF —FEN\F
NA=+H +-—A=+—H
30th June, 2009 31st December, 2008

HEEEBNIER Direct credit substitutes 653,380 1,227,158
RSB HAES Transaction-related contingencies 573,875 106,670
B 582 R ER Trade-related contingencies 764,998 740,230
E b A Other commitments :
[RZAHABR 180 — €8 With an original maturity of
not more than one year 660,542 1,115,425
JRZAHABR — 5 A & With an original maturity over one year 1,634,205 1,877,664
AR HUH Which are unconditionally cancellable 17,981,095 19,287,388
A&t Total 22,268,095 24,354,535

EERRINMESE

Credit risk weighted amounts

1,642,210 2,041,733
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26.

27.

BESBEXRUIMI AR &)

(b) EAEE
REEHABEEFETEEMIARES
BREA TSR e HH B 2 EARIEN T ¢

26. OFF-BALANCE SHEET EXPOSURES (Continued)
(b) Capital commitments
Capital commitments for acquisition of tangible fixed assets
outstanding at balance sheet date not provided for in the
interim financial report are as follows:

—ETAF —FEN\F
~A=+H +-A=+—~H
30th June, 2009 31st December, 2008

ERERBITRHZAX
ERERERBEFT AR ZX

TTESRMIA
ITETAREMBAL  REERFAMSIN—
ARSREREEHIEEMIE °

TESRTATIRAAKE RARITHESNE - F
ERBRETZAMETZEY « BRI
SMESE

EREERBREERREFET R TESHT
ATARERREEAY 2 Ti5RER - NEH
FIRZEZTETARNERREXAN(TER
BIMTETR) - R - AEBENERINEEER
TETR - ARERIVTATARAERL - K&
DENMREPERIEAMEERETRE - £
OE - TAETANARERERE -

WETAZABZSRRNEEEARATR ZR
ZE U PTRKREREE -
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Expenditure authorised and contracted for 54,013 31,643
Expenditure authorised but not contracted for - 5,199
54,013 36,842

27. DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives refer to financial contracts whose value depends on the
value of one or more underlying assets or indices.

Derivative financial instruments arise from forward, swap and option
transactions undertaken by the Group and the Bank in the foreign
exchange, interest rate and equity markets.

Derivative financial instruments are also used to manage the
Group's own exposures to market risk as part of its asset and liability
management process. The principal derivatives instruments used by
the Group are interest and foreign exchange rate related contracts,
which are primarily over-the-counter (“OTC") derivatives. The Group
also participates in exchange traded derivatives. Most of the Group’s
derivatives positions have been entered into to meet customer
demand and other trading positions. For accounting purposes,
derivatives are classified as held for trading.

The notional amounts of these instruments indicate the volume
of transactions outstanding at the balance sheet date and do not
represent amounts at risk.



27. TESMI B ®)

UTRBRERERZITETAZRRER

27. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

significant type of derivatives.

—EZAFARA=TH
30th June, 2009

The following table is a summary of the notional amounts of each

RN
&5
A
St E

RS =¥ )
1= 5

BIAEL
E- YN
i A

FEETETIASR
BAGEERZOEH
T EREEOES
ML EEEOES

—RERZ

Exchange rate contracts
Forwards
Options purchased
Options written

Interest rate contracts
Swaps

Equity contracts
Options purchased
Options written

Credit derivative contracts
Credit defaults swaps purchased
Credit defaults swaps written
Credit defaults swaps written
— investment

BT
NRFHEE
FHABZRZ
SRITHE
EITER
Managed in
conjunction A -
FAEA  with financial BIEREE
$MEst  instruments BEERR
BE¥ETT%A  designated at Others,
Qualifying fair value including
for hedge through held for AF
accounting  profit or loss trading Total
- - 34,997,023 34,997,023
- - 3,979,353 3,979,353
- - 3,742,018 3,742,018
- 7,060,657 16,900,751 23,961,408
- - 207,244 207,244
- - 186,210 186,210
- - 200,000 200,000
- - 200,000 200,000
- - 683,755 683,755
- 7,060,657 61,096,354 68,157,011
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27. TTEERMI A

27. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

—EENF+ZHA=+—H

31st December, 2008

EEREH
AR
Ptusp il

S
S5

g

B EH
B
o

EEMTETAER
BAGEEORES
I EREEOES
B EEEOES

—RER®

BERXRSBIEALEE AR
IEFERGMAEZS
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Exchange rate contracts
Forwards
Options purchased
Options written

Interest rate contracts
Swaps

Equity contracts
Options purchased
Options written

Credit derivative contracts
Credit defaults swaps purchased
Credit defaults swaps written
Credit defaults swaps written
—investment

TEPEERSIE

ERRYEE
UAFEE
HABRZ
EEIE
EITER
Managed in
conjunction EHAh, -
FFAERA  with financial BIEFHE
&5 instruments BEAR
B  designated at Others,
Qualifying fair value including
for hedge through held for At
accounting  profit or loss trading Total
- - 32,044,462 32,044,462
- - 9,144,369 9,144,369
- - 8,116,455 8,116,455
- 5,383,552 19,162,944 24,546,496
- - 366,800 366,800
- - 350,696 350,696
- - 200,000 200,000
- - 200,000 200,000
- - 683,753 683,753
- 5,383,552 70,269,479 75,653,031

The trading transactions include the Group’s positions arising

R T AR - from the execution of trade orders from customers or transactions
undertaken to hedge these positions.
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(TESBTAZ ATEEMT :

27. DERIVATIVE FINANCIAL INSTRUMENTS (Continued)

The fair values of derivative financial instruments are as follows:

—EFZAEXRA=TH
30th June, 2009

—EEN\F+ZA=+—H
31st December, 2008

ERAH
FMEREH
BRIPEH
EETETIAER

EIBERBERIINZ BREE 2 EEREINE

BE =N BE af&

Assets Liabilities Assets Liabilities

Exchange rate contracts 152,693 115,094 238,465 226,873
Interest rate contracts 644,574 504,184 978,078 640,049
Equity contracts 15,261 15,022 64,124 63,455
Credit derivative contracts 2,239 23,033 5,929 114,786
814,767 657,333 1,286,596 1,045,163

The credit risk weighted amounts of the above off-balance sheet

BEEMOT exposures are as follows:
—EThE ZEENF
ANA=T+H +=—A=+—H
30th June, 2009 31st December, 2008
EREL Exchange rate contracts 238,932 360,038
FIEEL Interest rate contracts 287,740 437,998
f&in& 4 Equity contracts 24,509 59,454
BEETAETIAEY Credit derivative contracts 31,194 35,196
582,375 892,686

AHEEER

By 488
a2 X

B hnE T 9 S REAT A 2 R R AN F
0%ZE100% ° I F 2RI KRG RERFELH

The risk weights used in the computation of credit risk weighted
average amounts range from 0% to 100%. These amounts do not
take into account the effects of bilateral netting arrangements.
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28. K

(a)

RERZGERERERME

ERBFEREEXTEZFRE R
fRZ*

CASH FLOW STATEMENT

28. NOTES TO THE UNAUDITED CONSOLIDATED

(a) Reconciliation of operating profit to net cash outflow

from operating activities

BE-BEAEF
ARA=THL
AEA

Six month ended

30th June, 2009

HE-_ZTZTN\F
NAZTHIE

7 & A

Six month ended
30th June, 2008

BERN
& (Fiazad)
EEERGTE - R
NFEEKEA)
‘REABZAEXH
(BfiEab))
BENAHEERSARRZ
REABZAFEER
AfHETREEY
R (B 2 4 [ 3
B MEH
AR R =A%

U EZ B ESFEE
RAHRAB=EAZALZ
EMFRERTTRIZ
RRIBITREM SRR

WEFORE
BHREE
FAZEREED
EERREEZD
EENAFEERABRZ
CREER
EFERREMARAZE)

WITAL - PRBFR
Hip SRR FRE
BEERE
BRIEREED
BEEALAMEEY

Hi R R R 2

RAega@nh 2 ReFR
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Operating profit
Depreciation (note 4(f))
EIP — fair value of awards
(note 4(f))
Interest expense for subordinated liabilities
(note 4(b))
Change in fair value of subordinated liabilities
designated at fair value through profit or loss
Impairment allowances released from
available-for-sale financial assets
Profits tax paid
Change in treasury bills with original maturity of
three months or above
Change in placements with banks,
central banks and other financial
institutions with original maturity of
three months or above
Change in trade bills
Change in certificates of deposit held
Change in trading assets
Change in financial assets designated at
fair value through profit or loss
Change in advances to customers and
other accounts
Change in deposits and balances of banks,
central banks and other financial institutions
Change in deposits from customers
Change in certificates of deposit issued
Change in trading liabilities
Change in other accounts and provision

Net cash outflow from operating activities

623,310
61,993

6,935

175,409

112,998

(11,071)
(86,254)

(9,238,999)

286,331
(7,413)

1,413,272

386,912

(3.224,326)

1,327,867

1,169,004
6,598,722
(1,175,572)
(387,830)
268,754

(1,699,958)

1,101,694
49,319

6,935

160,594

(348,272)

(52,149)

95,070

4,998,864
(158,780)
(2,124,038)
(22,665)

2,296,172

(6,570,887)

(1,782,646)
3,831,446
(1,219,256)
(122,304)
(237,318)

(98,221)



28. RRBRZGEREMRERMTTE ) 28. NOTES TO THE UNAUDITED CONSOLIDATED
CASH FLOW STATEMENT (Continued)

(b)) B2REFELEHEHGSEESERZ (b) Reconciliation of cash and cash equivalents with the
Eof 3 consolidated balance sheet

i 2% —EENEF

ANA=T+H ANA=+H

30th June, 2009 30th June, 2008

W MIFRERTTRIE ~ PRERTT  Cash and balances with banks,

R H A& s FRIA central banks and other financial institutions 3,642,644 4,537,607
FERIEMERITRIZE « PRIETTN Placements with banks, central banks and

Hith & RIS F0E other financial institutions 8,694,488 23,325,681
K ES Treasury bills 14,754,876 2,624,031

MAREEZZIGAEEERERANZ  Amounts shown in the unaudited consolidated

k] balance sheet 27,092,008 30,487,319
B RAER A=E Ak Less: Amounts with an original maturity of
A 2 858 three months or above (12,557,092) (1,400,873)
BB E K 2 SRITRIZE Deposits and balances of banks,
RRERIT R central banks and other financial
Hh &Rk 2 7% institutions that are repayable on demand (92,633) (312,295)

MAREEIZZGZEHELRERANZ  Cash and cash equivalents in the unaudited

RekERBELIEE consolidated cash flow statement 14,442,283 28,774,151
29. ERBEALIRS 29. MATERIAL RELATED PARTY TRANSACTIONS

(a) ETERE (a) Substantial shareholder
BE_ZTNAFA=+tHLE~EAR During the six months ended 30th June, 2009, transactions
AEFEARRITZ FBREALOEGEIET with The Bank of New York Mellon Corporation (“BNY"),
EBENENBARZRS  HUE—RIESE a substantial shareholder of the Bank, or its subsidiaries are
EBREEGEET Rzl - BE entered into by the Group in the ordinary course of business
BERANZFHESRREE R 2 &R and on normal commercial terms. The income and expenses
ORI for the period, average on-balance sheet outstanding for the
period and on-balance sheet outstanding at the balance sheet

date are:
i WAKRZH ()  Income and expense

HE=TTAE  BE-FIF

ANA=t+HIE NAZTHIE

~E A ~NEA

Six month ended Six month ended

30th June, 2009 30th June, 2008

R BUA Interest income 53 1,629
FESZH Interest expense 30 712
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29. ERBEALIRS )

(a) TERR(E)
(i) BEABRAZFHER

29. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)
(a) Substantial shareholder (Continued)
(i)  Average on-balance sheet outstanding

BE-FEAF  HE-TINF
ANA=+HL +=ZA=+—H81t
NEA FE

Six month ended Year ended

30th June, 2009 31st December, 2008

Be MFEMERTTRIZE « Cash and balances with banks,

FRRERTT I central banks and

Hith & piiEs0E other financial institutions 115,150 112,787
JEHATF R TRIZE - Placement with banks,

FRRERTT I central banks and

Hith & piEs0E other financial institutions 15,656 196,360
IR7TEZE « RIEITH Deposits and balances of banks,

E & BiIE « 7R central banks and other financial institutions 16,761 60,491

(i) BEABRAZGEEBER

(i)  On-balance sheet outstanding at the balance sheet date

—EBEAF —ETNF
ANA=+AH +=-—A=+—8~
30th June, 2009 31st December, 2008
B4 MFRERTTEI% « Cash and balances with banks,
FRRERTT I central banks and
Hith & piiEs0E other financial institutions 71,385 56,550
TEHIGFHERTTRIZE Placement with banks,
FRRERTT I central banks and
Hith & piEs0E other financial institutions - 6,728
fR7TEZE « RIFFTH Deposits and balances of banks,
E & BiE 2 7R central banks and other financial institutions 66,802 110,307

(b) LEREERIFEA
R—hAAEERNA=1TH KBETHESE
65% BIEZ B RAIKFHRELRRE
BRARI([KERRE ) MERERBERA
Al([ BB RE ) 2 2 EWE A R RIR
BRER (BB BRI HERR]ESR
—EHEBRAH BRELEETEAY K
ZREBBEEXGRBRBBRERESZE
BT - RBRHERBAKGRR Z EBR
B AEZARIBEITRANI5% o HIHERR
AOR—EENE+-_A=+—HE®
VWER-_ZEZNF_ANEBBEBLER
F ARA-TTAF-—A—ARE-Z—F
F+ZA=+—HIt - WESEBER
ZEATBIRBRE 2 B0 RMETE © IRELIE
EEAH  XHERBREBEZE-ZETNEFA
T UHEAEAANFREFERBRZOTERE
/484,000 L(ZEZEN\FA=+H :
2,250,000/ 7T) °
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(b) Minority interest holder

On 30th June, 1995, Wing Hang Zurich Insurance Company
Limited (“WHZ Insurance”), a 65 percent owned subsidiary
of the Bank, entered into a Management Agreement with
Swiss Insurance Management (Hong Kong) Limited (“Swiss
Insurance”), a wholly-owned subsidiary of Zurich Insurance
Limited (“Zurich Insurance”) pursuant to which Swiss Insurance
has been appointed as manager of WHZ Insurance in
connection with the conduct by WHZ Insurance of its insurance
business. Zurich Insurance is a substantial shareholder of
WHZ Insurance holding 35 percent of WHZ Insurance’s issued
share capital. The Management Agreement expired on 31st
December, 2008 and on 9th February, 2009, the Management
Agreement was extended for two years from 1st January,
2009 to 31st December, 2010. The revised management fee
is based on a certain percentage of gross written premiums
received. Under the Management Agreement, WHZ Insurance
pays to Swiss Insurance an amount of HK$484,000 (30th June,
2008: HK$2,250,000), being the contractual management fees
payable during the six months ended 30th June, 2009.
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(c)

(d)
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29. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(c)

(d)

Associated company

The Group provided secured loans to two of its associated
companies totalling HK$131,355,000 in 2007 to finance
their purchase of the Group’s bank premises. These loans
bear interest rate at 0.55% per annum over HIBOR and are
repayable by 2012 with an option to extend the repayment
period to 2017. At the balance sheet date, the outstanding
amounts of these loans are HK$115,166,000 (31st December,
2008: HK$119,452,000).

Key management personnel

During the six months ended 30th June, 2009, the Group
entered into a number of transactions with the Group's key
management personnel and their close family members and
companies controlled or significantly influenced by them. All
the transactions are in the ordinary course of business and
under terms and conditions normally applicable to customers of
comparable standing. The income, expenses and emoluments

HH &SR for the period, average on-balance sheet outstanding for the
period and on-balance sheet outstanding at the balance sheet
date are as follows:

i WARZH (i) Income and expense

/\ﬁ:'i‘EllJ: NA=THIE

ANMEA ~MEA

Six month ended Six month ended

30th June, 2009 30th June, 2008

FBEUA Interest income 3,336 8,092

FESZH Interest expense 7,348 21,434
(i EBEBBERANZFHEHS (i) Average on-balance sheet outstanding

BE_ZTETNE BE_ZTT)N\F

ANBE=+HL +=A=+—81t

ANEA FE

Six month ended Year ended

30th June, 2009 31st December, 2008

EFEER Advances to customers 462,327 455,140

BPER Deposits from customers 1,904,522 1,805,378

WING HANG BANK e Interim Report 2009 55



KRIBE W% 2 P HABA R & MEE Notes to Unaudited Interim Financial Report

29. ERBEEALRS &)

(d) TEFTHAS(E)
(i) BERBRAZEEBGER

29.

MATERIAL RELATED PARTY TRANSACTIONS
(Continued)
(d) Key management personnel (Continued)

(i)  On-balance sheet outstanding at the balance sheet date

—EZAEF —ETNF
NA=+H +=ZA=+—H
30th June, 2009 31st December, 2008

BEFE®R Advances to customers 467,760 424,256

BPFER Deposits from customers 1,951,881 1,826,001
(v) B (iv) Emoluments

FETHAEZMEFIIIT Remuneration for key management personnel is as

follows:

BE-ZZNEF HE-_ZZTN\&F

AA=+HL NAZTHIE

~E A ~NEA

Six month ended Six month ended

30th June, 2009 30th June, 2008

EEEERET Short-term employee benefits 13,193 24,566

BERE R Post-employment benefits 776 1,205

& 15 B2 & F) Equity compensation benefits 4,514 4,514

18,483 30,285

(e) BEZZETNFANA=FTHILESEARRN -
BB L E FREA LT ZREEDR
TREREERE(ZEENESNA=T
H:fE)-

30. EfaEE
AEEEHTRE - RFREE  UEBAEE
FiAZH T EEERE - ~AEEEEZERRE
BERRERENRS - LUMR - 5B BERE
PHEERR - RBHELRARK - TERBRRLE
ARE - HSRBREERKE - 25 RRE G E
EeHCET Y EBERE  THERREES
BrEERMBEEEEeREAEREEEEE
& (ETHEERRTE - NI A S T T
BERBIRE AR R EEE RIS
B

AKEFRAEEY LlERRR - AREER
ERMBE  BENEF  ARERERSE
B o
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30.

(e) During the six months ended 30th June, 2009, no allowance
for impairment losses has been made in respect of the above
advances to related parties (30th June, 2008: Nil).

MANAGEMENT OF RISKS

The Group has established policies, procedures and limits to manage
various types of risk that the Group is exposed to. Risk management
processes and management information systems are in place to
identify measure, monitor and control credit risk, liquidity risk,
market risk and operational risk. The risk management policies,
procedures and limits are approved by the Board of Directors or its
designated committee, and are monitored and reviewed regularly by
relevant risk management committees, such as the Credit Committee
and the Asset and Liability Management Committee (“ALMCO").
Internal auditors perform regular audits and independent checking
to ensure compliance with the policies and procedures.

This note presents information about the Group’s exposure to each
of the above risks, the Group’s objectives, policies and processes for
measuring and managing risks, and the Group’s management of
capital.
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30. MANAGEMENT OF RISKS (continued)

(a) Credit risk management

Credit risk arises from the possibility that the counterparty in
a transaction may default. It arises from the lending, trade
finance, treasury, derivatives and other activities undertaken by
the Group. The Board of Directors has delegated the Group’s
credit risk management to the Credit Committee, which is
chaired by the Bank’s Chairman and Chief Executive.

The credit risk management function is independent of
the business units. It oversees the implementation of credit
policies and ensures the quality of credit evaluation and
approval. Credit approval is conducted in accordance with
the Group's credit policy, which defines the credit extension
criteria, the credit approval and monitoring processes, the
loan classification system and impairment policy. The credit
policy also takes into account the requirements of the Hong
Kong Banking Ordinance, guidelines issued by the HKMA and
accounting standards issued by the HKICPA with respect to
large exposures and impairment requirements.

Guidelines to manage credit risk have been laid down in the
Group’s Loaning Manual, which is regularly reviewed and
approved by the Credit Committee. The Loaning Manual covers
the delegated lending authorities, credit extension criteria,
credit monitoring process, loan classification system, credit
recovery and impairment policy.

(i) Corporate credit risk

The corporate credit exposures are diversified among
corporates, middle market borrowers and SMEs. The large
corporate exposures are generally concentrated among
highly rated customers. The principal means of managing
credit risk is the credit approval process. The Group has
policies and procedures to evaluate the potential credit
risk of a particular counterparty or transaction and to
approve the transaction. For corporate clients, the Group
has a detailed credit review system that is applied to each
counterparty on a regular basis. The Group also has limits
for exposure to individual industries and for borrowers
and groups of borrowers, regardless of whether the
exposure is in the form of loans or non-funded exposures.
The Group also has a review process that ensures the
proper level of review and approval depending on the
size of the facility and risk grading of the credit.

The Group undertakes ongoing credit review and
monitoring at various levels. The credit policies promote
early detection of counterparty, industry or product
exposures that require special attention. The Credit
Committee oversees the overall portfolio risk as well as
individual problem loans and potential problem loans on
a regular basis.
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30. MANAGEMENT OF RISKS (Continued)

(a) Credit risk management (Continued)

(ii)

(iii)

(iv)

Retail credit risk

The Group's retail credit policy and approval processes are
designed based on the characteristics of the retail banking
products: small value but high volume, and relatively
homogeneous transactions. Monitoring the credit risk of
retail exposures is based primarily on statistical analyses
and portfolio review with respect to different products
and types of customers. The Group reviews and revises
the product terms and customer profiles on a continual
basis according to the performance of respective
portfolios and the market practices.

Credit-related commitments

The risks involved in credit-related commitments and
contingencies are essentially the same as the credit
risk involved in extending loan facilities to customers.
These transactions are, therefore, subject to the same
credit application, portfolio maintenance and collateral
requirements as for customers applying for loans.

Concentration of credit risk

Concentration of credit risk exists when changes in
geographic, economic or industry factors similarly
affect groups of counterparties whose aggregate credit
exposure is material in relation to the Group’s total
exposures. The Group's portfolio is diversified along
geographic, industry and product sectors in accordance
with the established limits approved by the relevant risk
committees.

Analysis of credit risk concentration by economic sector of
respective financial assets is disclosed in notes 12 to 15.

(b) Liquidity risk management
Liquidity risk is the risk of inability to fund an increase in assets
or meet obligations as they fall due. The Group has established
liquidity management policies for ensuring adequate liquidity
is maintained at all times. The Group maintained an average
liquidity ratio of 52.2% for the six months ended 30th June,
2009 (30th June, 2008: 45.1%), which is well above the
statutory requirement of 25%.
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30. MANAGEMENT OF RISKS (continued)

(b) Liquidity risk management (Continued)

(c)

Liquidity is managed day-to-day by the Treasurer under the
direction of ALMCO. ALMCO, which comprises personnel
from senior management, treasury function, risk management,
financial management and other business areas that could
affect liquidity risk, is responsible for overseeing the liquidity
risk management, in particular implementation of appropriate
liquidity policies and procedures, identifying, measuring and
monitoring liquidity risk, and control over the liquidity risk
management process. The Board of Directors approves the
liquidity risk strategy and policies, maintaining continued
awareness of the overall liquidity risk profile, and ensuring
liquidity risk is adequately managed and controlled by senior
management within the established risk management
framework.

To cater for funding requirements during ordinary course of
business, sufficient liquid assets are held and also access to the
interbank market is maintained. In addition, adequate standby
facilities are maintained in order to meet any unexpected and
material cash outflow. The Group also performs regular stress
tests which include both an institution-specific crisis scenario
and a general market crisis scenario, on its liquidity position to
ensure adequate liquidity is maintained at all times.

The detail of the analysis on the Group’s material assets
and liabilities into relevant maturity groupings based on the
remaining period at balance sheet date to the contractual
maturity date are set out in the note 24.

Market risk management

Market risk is the risk arising from the movements in market
prices of on-and off-balance sheet positions in interest rates,
foreign exchange rates as well as equity and commodity prices
and the resulting change in the profit/loss or reserve of the
Group.

The Group is exposed to market risk on position taken or
financial instrument held or taken such as foreign exchange
contracts, interest rate contracts, fixed income and equity
securities and derivative instruments.
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30. MANAGEMENT OF RISKS (Continued)

(c)

Market risk management (Continued)

The Board of Directors reviews and approves the policies for
the management of market risks and trading authorities.
ALMCO has been delegated the responsibility of controlling
and monitoring market risk including regular review of the risk
exposures and the risk management framework such as the
established limits and stop-losses. The limits are set by ALMCO
and reviewed on a periodic basis with reference to market
conditions, with any material changes requiring a review by the
Board of Directors. It is the Bank’s policy that no limit should
be exceeded. Middle Office has been delegated the duties of
intra-day monitoring and ensuring compliance with the policy
and limits.

The Group adopts a prudent approach in managing the
portfolio of trading instruments. It reduces excessive market
risk by offsetting trading transactions or hedging the open
positions by executing derivative contracts with other market
counterparties. Trading of interest rate and foreign exchange
derivative contracts forms an integral part of the Group's
trading activities, which are primarily for squaring the trading
positions or covering the customer driven positions.

The Group uses Price Value of a Basis Point (“"PVBP")
measurement to monitor and limit its interest rate risk
exposure. PVBP is a technique involving the calculation of the
change in present value of a financial instrument or a portfolio
of instruments due to a change of one basis point of interest
rates. It also provides a quick tool to evaluate the impact on
profit and loss due to a basis point movement in interest rates.

(i) Interest rate risk

The Group's interest rate exposures arise from lending,
deposit taking as well as treasury activities. Interest
rate risk primarily results from the timing differences in
the repricing of interest-bearing assets, liabilities and
commitments, which may apply to both banking book
and trading book. It also relates to positions from non-
interest bearing liabilities including shareholders’ funds
and current accounts, as well as from certain fixed rate
loans and liabilities. The Group’s interest rate risk is
monitored by the ALMCO within limits approved by the
Board, including interest rate gap limit, product limit and
PVBP limit. The Group also uses interest rate swaps and
other derivatives to manage interest rate risk.
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30. MANAGEMENT OF RISKS (continued)

(c) Market risk management (Continued)

(i)

(i)

Interest rate risk (Continued)

Structural interest rate risk arises primarily from the
deployment of non-interest bearing liabilities, including
shareholders’ funds and current accounts, as well as from
certain fixed rate loans and liabilities. Structural interest
rate risk is monitored by ALMCO.

Currency risk

The Group's foreign exchange positions, which arise from
foreign exchange dealing, commercial banking operations
and structural foreign currency exposures arising from
capital investment in subsidiaries and branches outside
Hong Kong, mainly in US dollar, Macau Patacas and
Renminbi, are managed by ALMCO. All foreign exchange
positions are managed by the ALMCO within limits
approved by the Board of Directors.

The net positions or net structural positions in foreign
currencies are disclosed below where each currency
constitutes 10% or more of the respective total net
position or total net structural position in all foreign
currencies.

The net option position is calculated on the basis of
delta-weighted positions of all foreign exchange options
contracts. The net structural position includes the
Bank’s overseas branch, banking subsidiaries and other
subsidiaries substantially involved in foreign exchange
trading and include structural assets or liabilities as follow:

investments in overseas subsidiaries and related

companies; and

subordinated liabilities.
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30. B EE 2 30. MANAGEMENT OF RISKS (continued)
() THEREEE) (c) Market risk management (Continued)
(iy EBBRRE) (iy  Currency risk (Continued)
—EERAFEAA=TH BT \F+ZA=+—H
30th June, 2009 31st December, 2008

T &&F I =H)

(B&EETEE) (In millions of HK$ equivalent) us$ Total us$ Total
REEE Spot assets 30,951 60,454 25,883 53,737
REaE Spot liabilities (31,356) (61,268) (32,313) (60,009)
RAIBA Forward purchases 18,688 22,052 20,792 23,368
EHEY Forward sales (15,266) (18,190) (11,084) (13,808)
HiER BT Net option positions (1,002) (979) (2,924) (2,935)
REFH Net long positions 2,015 2,069 354 353

—EENEARAZTA ZZE\E+=A=t-A
30th June, 2009 31st December, 2008
BFE ARE A% ARE

Macau  Chinese e A% Macau  Chinese e G

(BZETEE)  (nmilions of HKS equivalent) Patacas  Renminbi Us$ Total  Patacas  Renminbi Us$ Total
EEMEBFE  Netstructural positions 350 1,247 268 1,865 315 1,248 267 1,830

(i) AREER (iiiy  Equity risk

TEBRBZE_ZTZTNFRA The Group's equities exposures in the six months ended
Zt+HEREAREZE-ZEN 30th June, 2009 and the year ended 31st December,
FT_A=T—BLEFEZRE 2008 are mainly in long-term equity investments which
R - TERERSEEINHA are reported as “Held-to-maturity and available-for-sale

R HE S mEE |1H T YRR financial assets” set out in note 15. Equities held for
REKRRRE (RMTE15) o HE trading purpose are included under “Trading assets” set
EERZNRENIEERRE out in note 12. These are subject to trading limits and risk
EJETHR(RHTE12) - 25K management control procedures and other market risk

BERARAEERRE  RREEE regime.

IR KR TSR -
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30. MANAGEMENT OF RISKS (continued)

(d) Operational risk management

(e)

Operational risk is defined as the risk of loss resulting from
inadequate or failed internal processes, people and systems or
from external events.

The Group's risk management framework is established to
control risks at both corporate and departmental levels. The
underlying management principle is built upon a long-standing
culture of high integrity and risk awareness fostered by senior
executives of the Group.

The framework consists of governing policies with control
measures to ascertain absolute compliance by all operating
units. These measures are directed, controlled and held to
account by operational management committees chaired
by senior executives. Regular reviews are performed by the
committees to ensure proper functioning of internal controls
and to identify improvement opportunities.

Furthermore, independent reviews are conducted by the
Group's Internal Audit Division to measure the effectiveness of
the Group’s system of internal controls. This division reports
to the Audit Committee to ensure the framework is managed
with high standards of probity.

Capital management

The Group’s policy is to maintain a strong capital base to
support the development of the Group’s business and to meet
the statutory capital adequacy ratio. In addition to meeting the
requirements from the HKMA, the Group’s primary objectives
when managing capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue to provide
returns for shareholders and benefits for other stakeholders, by
pricing products and services commensurately with the level of
risk and by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure to maintain a balance between higher
shareholder returns that might otherwise be possible with
greater gearing and advantages and security afforded by a
sound capital position, and makes adjustments to the capital
structure in light of changes in economic conditions. The
amount of minimum capital requirements held for credit,
market and operational risks are calculated in accordance with
the Basel Il requirements and the regulations from the HKMA.
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30.

31.

32.

MANAGEMENT OF RISKS (continued)

(e) Capital management (Continued)
Capital is allocated to the various activities of the Bank
depending on the risk taken by each business division. Where
the subsidiaries are directly regulated by oversea regulators,
they are required to maintain minimum capital according
to those regulators’ rules. The Bank and certain financial
subsidiaries, as specified by the HKMA, are subject to the
HKMA's capital requirements for its regulatory supervision
purposes. The Group and its individually regulated subsidiaries
have complied with all externally imposed capital requirements
throughout the six months ended 30th June, 2009 and the
year ended 31st December, 2008 and are well above the
minimum required ratio set by the HKMA.

The capital adequacy ratios as at 30th June, 2009 are
computed on a consolidated basis including the Bank and
certain of its subsidiaries as specified by the HKMA for its
regulatory purposes, and are in accordance with the Banking
(Capital) Rules of the Hong Kong Banking Ordinance.

PROVISION FOR SALES OF STRUCTURED
INVESTMENT PRODUCTS

On 22nd July, 2009, on a without liability basis, the Bank entered
into an agreement with the HKMA, the Securities and Futures
Commission and 15 other distributing banks under which the
Bank would offer to certain customers to repurchase a structured
investment, known as Lehman Mini-bonds subscribed or purchased
through the Bank. The Bank has made an announcement on the
same date setting out the details of the offer. The maximum amount
the Bank will pay out in the event that all eligible customers accept
the offer is HK$356.9 million (excluding any future recovery from
the underlying collateral).

At 30th June, 2009, the Bank has increased its provision for the sales
of structured investment products.

COMPARATIVE FIGURES

As a result of the application of HKAS 1 (revised 2007), Presentation
of financial statements, and HKFRS 8, Operating segments, certain
comparative figures have been adjusted to conform to current
period’s presentation and to provide comparative amounts in respect
of items disclosed for the first time in 2009. Further details of these
developments are disclosed in note 2.
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(BT T2 - Zitkesh) (Expressed in thousands of Hong Kong dollars unless otherwise stated)

(a) EXRERABESLR

() BAXZELE

(a) CAPITAL ADEQUACY AND LIQUIDITY RATIO
(i) Capital adequacy ratio

—EENEF —EZE)N\F
ANA=t+H +-A=+—H
30th June, 2009 31st December, 2008

BEARFRELE

BLEARTRLLE

W[ RE TR 2 P BB TS SR MY 5 | T o
30(e)BRAASKEEARE IR —pTA - K&
EIZRRTRX(EN)RAAEEEELRR
BARER -

BERATHEARER - FENERA
SHAR-EENET-A=T-AZE
ARREEZHAER  LTFDIE T2
HBAR

— H—ABRRA

- WIE—HIT(REBA)BERAH
- MIE—HRITUEE)ERAF
- WIE—ARAA

— WMIE—FFARAF

- HEREARAF

—  Sunwadell Company Limited
—  Technico Limited

-  KZHRIT(REBA)BRAR
—  KFRITEFABERAF]

-  KFREARIBERAF]

—  KFIRIEEER AR AT

—  KTFAHFARAF

—  KFAREEREARAA

Capital adequacy ratio 17.7% 15.4%

Core capital adequacy ratio 10.1% 8.4%

As mentioned in note 30(e) of “Notes to unaudited interim
financial report” on the capital management of the Group, the
calculation of the regulatory capital and capital charges are in
accordance with the Banking (Capital) Rules.

In calculating the capital adequacy ratio of the Group at
30th June, 2009 and 31st December, 2008, the following
subsidiaries are excluded from the basis of consolidation for
regulatory reporting purposes:

—  CF Limited

- Chekiang First Bank (Nominees) Limited

—  Chekiang First Bank (Trustees) Limited

- Chekiang First, Limited

—  Chekiang First Securities Company Limited

- Honfirst Investment Limited

—  Sunwadell Company Limited

—  Technico Limited

- Wing Hang Bank (Nominees) Limited

—  Wing Hang Bank (Trustee) Limited

—  Wing Hang Insurance Agency Limited

—  Wing Hang Insurance Brokers Limited

—  Wing Hang Shares Brokerage Company Limited
—  Wing Hang Zurich Insurance Company Limited
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(a) EXZERARBESTLER &)

(ii)

(a) CAPITAL ADEQUACY AND LIQUIDITY RATIO

(Continued)
(i) BEXFZELFE) (i) Capital adequacy ratio (Continued)
—EEhEF ZTTNF
A=A +=A=+—H
30th June, 2009 31st December, 2008
BAERANK IS Components of capital base:
LB Core capital
B BRI AR Paid-up ordinary share capital 295,044 295,044
A BER Share premium 479,663 472,728
NHGEE Published reserves 7,803,346 7,451,845
BRiR Profit and loss account 562,806 221,514
W e Less: Goodwill (1,306,430) (1,306,430)
HURA 2 OB AR5 Total core capital before deductions 7,834,429 7,134,701
B LB HRIER Less: deductions from core capital (155,246) (155,246)
IR 2 BB Total core capital after deductions 7,679,183 6,979,455
Bt hng A Supplementary capital
RAEBEBGEA T REEY Reserves attributable to fair value
= A Wz 2 gains on revaluation of
holdings of land and buildings 189,475 189,475
RAEBESGFAAHEERER Reserves attributable to fair value
BB E S MmEE R FE gains on revaluation of holdings
of available-for-sale equities
and debt securities 7,418 -
—MIRITERG C EERE Regulatory reserve for general
banking risks 675,709 692,413
BEOREEE Collective impairment allowances 190,423 190,563
KAIRIEEIR Perpetual subordinated debt 4,843,875 4,843,813
HUR AT M & AR 4E 58 Total supplementary capital
before deductions 5,906,900 5,916,264
B INEARZ R E Less: deductions from
supplementary capital (155,246) (155,246)
LA 2 N E A B Total supplementary capital
after deductions 5,751,654 5,761,018
HRE c EREREE Total capital base after deductions 13,430,837 12,740,473
BOBAR R INER 2 MFEE 85 Total deductions from the core
capital and supplementary capital 310,492 310,492
FIm B E £ E (i) Average liquidity ratio
BE-ZZNEF HEZTZNF
ARA=t+HLE ANAZt+AHLE
AMEA ~NEA
Six months ended Six months ended
30th June, 2009 30th June, 2008
e E St Average liquidity ratio 52.2% 45.1%

NEAFERBE S LR IRBERBIRIT
EROIMROGE - thEXEREBEBER
EER(2ER]) BRRBEARITEBD
ERMBRRIZABESHRMH
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The average liquidity ratio for the six months includes the
liquidity positions of the Bank and certain of its financial
subsidiaries, which is the basis of computation agreed with
the Hong Kong Monetary Authority (“"HKMA"), and has been
computed in accordance with the Fourth Schedule to the Hong
Kong Banking Ordinance.



(b) BWEDBZ2EFERDN

WENEERTRR ST 2 LEER
BRBRRER - —KME - £ MRS T BB
R BRER 2 ERESILIFERAMELL
—IER > RREEZBEITEREXRITZEI
DAT - MERIRIT 2 M E R RN 5= —FRFEHD ©

(b) ADVANCES TO CUSTOMERS ANALYSED BY
GEOGRAPHICAL AREA

The geographical information is classified by the geographical
location of the counterparties after taking into account any risk
transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a geographical location which is different
from that of the borrower or if the claims are on an overseas branch
of a bank whose head office is located in another geographical

location.
“EENFARA=TH
30th June, 2009

BB

=AML

ZEFPER
BFEM WA Overdue (il B
k) BFEF  advances to AR HE%ERE
Gross Impaired customers Individual Collective
advances to advances to for over impairment impairment
customers customers  three months allowances allowances
BE Hong Kong 61,581,160 371,935 253,925 109,160 148,817
RFY Macau 8,989,377 94,158 36,665 3,670 21,727
BRI, Mainland China 4,596,375 13,776 13,776 31 11,111
Hith Others 3,556,952 12,987 3,834 59 8,599
78,723,864 492,856 308,200 112,920 190,254

—EE\F+-A=1+—H
31st December, 2008

2iBH

=EAUE

LEFPEM
EFER B Overdue &5 B
k] EFEF  advancesto HEEE B
Gross Impaired customers Individual Collective
advances to advances to for over impairment impairment
customers customers  three months allowances allowances
e Hong Kong 62,914,486 476,291 171,445 200,650 149,259
R Macau 8,823,107 69,755 39,116 30,150 20,926
HE A Mainland China 5,209,360 5,970 5,970 2,051 12,357
Hith Others 3,309,243 14,492 17,517 4,102 7,864
80,256,196 566,508 234,048 236,953 190,406
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() BOIXRDBZEFEFE—DS oM

(i) THRATEIBZAERLEMERZE
RZBANL  WEEERZREDER -

(c) FURTHER ANALYSIS OF ADVANCES TO

CUSTOMERS BY INDUSTRY SECTORS

(i) The following information concerning the percentage of
advances covered by collateral or other security by industry
sectors is prepared by classifying the advances according to the
usage of the advances.

—EENE —TENF
~A=*H +=ZA=+—H
30th June, 2009  31st December, 2008
BEAER BEFER
WAL BWEzADLL
% of gross % of gross
advances advances
covered by covered by
collateral collateral
EERERZEN Advances for use in Hong Kong
IT¥ mERER Industrial, commercial and financial
-MEER — Property development 64.0 336
—MERE — Property investment 95.1 95.9
— B IS HE — Financial concerns 24.1 22.0
—RELKLRL — Stockbrokers 16.9 73.0
—BEMTELE — Wholesale and retail trade 72.3 80.5
—BUEE ~ Manufacturing 55.5 50.8
— BB RE — Transport and transport
equipment 95.6 96.2
—EHEH — Information technology 79.4 715
-REEBEER ~ Share financing 54.8 98.7
—Hfd - Others 62.5 70.5
EA Individuals
-BEIEEBHE] - — Advances for the purchase
[FAAMBLRERE R of flats in Home Ownership
[HEBHES 3% Scheme, Private Sector
HEBREAZBFZER Participation Scheme and
Tenants Purchase Scheme or
their respective successor
schemes 100.0 98.6
—BEEMIEMECLER — Advances for the purchase of
other residential properties 99.8 99.6
—(ERAEER — Credit card advances 0.3 -
—Hh — Others 62.2 61.0
85.2 88.3
BEHRME Trade finance 61.4 56.0
EBEBUIMERZER Advances for use outside
Hong Kong
—REAH - Mainland China 82.6 81.0
—RF - Macau 86.9 85.9
—EAft — Others 85.8 83.4
84.6 83.2
84.4 85.5
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W THRITESAZREFEFE—SOME

B RREERZBRSE  MZITED
VPRBEFPEREEE10% °

(c) FURTHER ANALYSIS OF ADVANCES TO
CUSTOMERS BY INDUSTRY SECTORS (continued)
(ii)  The following information concerning the further analysis
of advances to customers by industry sectors is prepared by
classifying the advances according to the usage of the advances
in respect of industry sectors which constitute not less than
10% of gross advances to customers.

“EBAFAAZTH

30th June, 2009
[mE L
ZEAMUE
ZEPER
BFEWN Overdue e} 2
Fek S advances HEERE BEER
Gross to customers Individual Collective
advances to for over impairment impairment
customers three months allowances allowances
MERE Property investment 14,233,513 31,938 5,545 30,492
BEHMEEME  Advances for the purchase of
ZEH other residential properties 17,149,257 26,665 796 38,611
HEBIMER Advances for use outside Hong Kong
B
—HER - Mainland China 11,833,737 65,377 36,494 44,050
—RFH - Macau 10,561,677 36,585 3,670 11,838
ZETN\F+=ZA=1+—H
31st December, 2008
2
ZEAMUE
ZEPER
BFEW Overdue {E5I 2
FekS advances REER REERE
Gross to customers Individual Collective
advances to for over impairment impairment
customers three months allowances allowances
MERE Property investment 15,242,500 44,205 5,651 31,901
BEHMEENE  Advances for the purchase of
B other residential properties 16,815,473 18,445 994 34,633
HEEBUIMER Advances for use outside Hong Kong
ZEH
—HRE A - Mainland China 13,162,173 69,108 55,962 44,641
—RFH - Macau 10,757,163 27,127 18,161 9,882
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(d) BHREEERHZEE

() BRAREETESHZEFEH

(d) OVERDUE AND RESCHEDULED ASSETS

Overdue and rescheduled advances to customers

—EENF —TENF
AB=TH +-A=1+—H
30th June, 2009 31st December, 2008
HEFEX HEFER
BEC AN BECANY
% of % of
8 total advances ot total advances
Amount to customers Amount to customers
K& FIERBE Y  Gross advances to customers which have
REEREHE been overdue with respect to either
principal or interest for periods of:
—~EASKUAT - 6 months or less but over
B=EANLE 3 months 88,153 0.11 70,570 0.09
——FHUT — 1 year or less but over
BRMERNRLE 6 months 102,350 0.13 77,031 0.10
——FNE — Over 1 year 117,697 0.15 86,447 0.1
308,200 0.39 234,048 0.30
BHEEFEHRAR  Covered portion of overdue
REE 2 7 advances 220,747 175,647
BEEFEMAR  Uncovered portion of overdue
REE 2 7 advances 87,453 58,401
308,200 234,048
BEEFZEASR  Current market values of collateral
RE held against covered portion of
overdue advances 343,764 291,741
BEEZ 2 A7 Individual impairment allowances
AR made on overdue advances 84,634 58,401

BHEFERZERRIERMERE

Collateral held with respect to overdue advances to customers is

B o mainly properties and vehicles.
i 13 “ETN\F
~A=1H +-A=+—H
30th June, 2009 31st December, 2008
ERPEX HEFER
BEIADL BEIANY
% of % of
$E total advances o total advances
Amount to customers Amount to customers
ETEFHZ Rescheduled advances to customers 90,702 0.12 45,292 0.06
BFEXR
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(d) BHREEENK

(i) EBRHEE

HzEE®)

(ii) Other overdue assets

—EENE
~A=1+H
30th June, 2009  31st December, 2008

(d) OVERDUE AND RESCHEDULED ASSETS (Continued)

—EENF
+-A=+—H

AEHFERBRZBEHEE

—RNEAFATE=EAL

——FHATEAEA L

——FUL

(e) PEIRMIRTEEFER
P HIERTRE SR

SO BERESE

BHEEEZ ARITRASME AR AR

Trade bills which have been

overdue with respect to
either principal or interest
for periods of:
— 6 months or less but over
3 months
— 1 year or less but over
6 months
— QOver 1 year

800

800

(e) NON-BANK MAINLAND CHINA EXPOSURES

The analysis on non-bank Mainland China exposures includes
exposures of the Bank and certain of its subsidiaries on the basis
agreed with the HKMA.

“ERBAFAAZTH

30th June, 2009
BEAER BEARER el
VAR B R PASNZ B AR
On-balance Off-balance [Ef s Individual
sheet sheet Total impairment
(BEETZE) (In millions of HK$ equivalent) exposures exposures exposures allowances
P Mainland entities 6,675 736 7,411 9
BEFEMZARRBEA Companies and individuals outside
MARERZEE the Mainland where the credit
is granted for use in the Mainland 5,435 69 5,504 36
B R SEFmERR Other counterparties the exposures
BAKEREBER to whom are considered
ERITEEFER by the Group to be non-bank
Mainland exposures 565 29 594 -
12,675 834 13,509 45
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(e) PEINMIFRITEEF AR 2

()

(e) NON-BANK MAINLAND CHINA EXPOSURES

(Continued)
—“ZEN\F+=-A=+—H
31st December, 2008
BEAER BERER el
VAR 2 BB PASNZ B REER
On-balance Off-balance JEliaptct Individual
sheet sheet Total impairment
(BEFETZE) (In millions of HK$ equivalent) exposures exposures exposures allowances
W Mainland entities 7,320 787 8,107 11
ETEMNARREA Companies and individuals outside
MARERZEE the Mainland where the credit
is granted for use in the Mainland 6,087 13 6,100 41
B R SEFmERR Other counterparties the exposures
BAKERE AR to whom are considered
FRITEEPER by the Group to be non-bank
Mainland exposures 544 6 550 3
13,951 806 14,757 55
BinERE (f) CROSS-BORDER CLAIMS

BIRERERINEZSE T 2 - WEBR
BERREZ - —RME - & MR T 8%
Rk BEER ERESTIFRHE T AT
2R AREEZBETHRERRITZE
SNDAT » MR IRIT MM BRI 5 — P e ©

The information concerning cross-border claims has been classified
by the geographical location of the counterparties after taking into
account any risk transfer. In general, such transfer of risk takes place
if the claims are guaranteed by a party in a geographical location
which is different from that of the counterparty or if the claims are

on an overseas branch of a bank whose head office is located in
another geographical location.

ZEBAFAAZTH

30th June, 2009
RITRZER
Hiti R
Banks and NEWIE
other financial Public sector Hi EH)
institutions entities Others Total
bl Macau 849 - 7,086,586 7,087,435
REIA b Mainland China 3,584,974 - 3,174,464 6,759,438
Hi KR Other Asia Pacific 9,685,240 723,415 2,143,451 12,552,106
xH United States 2,492,596 - 10,722,792 13,215,388
HEthEERIEERR Other North and South American

countries 1,346,788 1,455,028 1,066,118 3,867,934
LENED) Middle East and Africa - - 60,791 60,791
=6 Germany 2,656,409 - 5,847 2,662,256
ficti United Kingdom 5,855,175 - 67,000 5,922,175
HABUMNER Other European countries 4,774,673 156,839 107,246 5,038,758
30,396,704 2,335,282 24,434,295 57,166,281
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(f)

(9)

BIREE 2

()

CROSS-BORDER CLAIMS (Continued)

“EEN\F+-_A=1+—H
31st December, 2008

JRP Macau

HEIAH Mainland China

Hih B KR Other Asia Pacific

el United States

HipERIEEER Other North and South American
countries

R RIEM Middle East and Africa

2E Germany

HE United Kingdom

HABOMNEIZR Other Furopean countries

ERIKRE S

MNZZZAFNA=+H  AEERBESEK
E A 2 BRMEE A113,389,0008 T(ZZEZ N
F+-_HA=+—H :86,050,000/8T) r BFEE
KA & 7 755,156,000 TL( ZEENF+ = A
=+—H :752,383,000/87T) - AEEREE—
ZENFNA =+ H 1IN E A BRI A
BEZEBREEACEENF A =1+—
B iz &% S5 A231,64500087T) ° I
HE-ZTAENA=ZTHILHB - E5EME
FH 2 AEBR RN FEERE 24,566,000 T
ZETNFNRNA=1A : F18247,307,0007%
T0) KRB WS R HER A BT U AT EE
AR eRTECERRAERFHE]

RITRER
Hihd BhigiE
Banks and NEWE

other financial Public sector Hity B
institutions entities Others Total
84 - 10,575,239 10,575,323
3,191,588 - 4,164,244 7,355,832
9,721,039 - 1,833,104 11,554,143
3,588,733 - 3,623,322 7,212,055
2,277,265 - 759,143 3,036,408
209 - 63,248 63,457
2,077,647 - 7,874 2,085,521
6,129,317 - 68,080 6,197,397
8,315,721 - 102,668 8,418,389
35,301,603 - 21,196,922 56,498,525

(g) COLLATERALISED DEBT OBLIGATIONS

At 30th June, 2009, the carrying amount of the Group's
collateralised debt obligations (“CDOs") held was HK$113,389,000
(31st December, 2008: HK$86,050,000) with the notional amount in
Hong Kong dollars equivalent at HK$755,156,000 (31st December,
2008: HK$752,383,000). The Group has not disposed of any CDOs
held during the six months ended 30th June, 2009 (31st December,
2008: disposal with notional amount of HK$231,645,000). The
unrealised fair value gains of the CDOs amounted to HK$24,566,000
for the period ended 30th June, 2009 (30th June, 2008: losses of
HK$247,307,000) are recognised as “net realised and unrealised
gains on financial instruments designated at fair value through profit
or loss” in the consolidated income statement.
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To the Board of Directors of Wing Hang Bank, Limited

INTRODUCTION

We have reviewed the interim financial report set out on pages 10 to 64
which comprises the consolidated balance sheet of Wing Hang Bank,
Limited as of 30th June, 2009 and the related consolidated income
statement, consolidated statement of comprehensive income and
consolidated statement of changes in equity and consolidated statement
of cash flows for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30th June, 2009 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

13th August, 2009
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INTERIM DIVIDEND

The Board is pleased to declare the payment of an interim dividend of
HK$0.20 per share to shareholders whose names appear on the register
of members of the Bank on Thursday, 10th September, 2009. The interim
dividend will be paid on or about Monday, 21st September, 2009.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Bank will be closed from Monday, 7th
September, 2009 to Thursday, 10th September, 2009, both days inclusive,
for the purpose of acertaining shareholders entitled to the interim
dividend. In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged with the
Bank’s share registrars, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wan Chai, Hong Kong for registration not later than 4:30 p.m.
on Friday, 4th September, 2009.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE BANK OR ANY ASSOCIATED CORPORATION

As at 30th June, 2009, the interests and short positions of the Directors
and Chief Executive of the Bank and their respective associates in the
shares, underlying shares and debentures of the Bank or any associated
corporation (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) were as follows:

TETEBRROZHRE Long positions in Ordinary Shares of the Bank

. Gk

RiH#A BAZEDL

Number of shares 5E(5)

SRR #®E Percentage

EAES RikEs FERER PirsE(1) FirsE(2) of issued

Personal Family Corporate Option Award Hith AFF share capital

EEiS Name of Director interest interest interest Note (1) Note (2) Others Total Note (5)

B FUNG Yuk Bun Patrick 2,982,000 - 230,000 650,000 MiE) 3,862,000 131
Note (3)

piatd FUNG Yuk Sing Michael 3,000,000 60,000 - 180,000 325,000 iEE) 3,565,000 1.21
Note (3)

wEE HO Chi Wai Louis 304,000 100,000 - - 10,000 BiEG) 414,000 0.14
Note (3)

et LAU Hon Chuen Ambrose 73,026 - - - - 73,026 0.02

TEHE LEE Kwok Yin Simon - 310,000 - - 505,581 815,581 0.28
PirEE(4)
Note (4)

I5E Frank John WANG - - 80,000 395,000 - 475,000 0.16
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

&z iz xﬁ} s Bﬁﬂi‘ﬁ&ﬁ#z& AND SHORT POSITIONS IN THE SHARES,
BE) UNDERLYING SHARES AND DEBENTURES OF
THE BANK OR ANY ASSOCIATED CORPORATION
(Continued)
RPITREZEELR Interests in Subordinated Notes of the Bank
S8 (ET)
Amount (US$)
EPNGE BN EE R
Personal Family Corporate HAith A5t
BEMA Name of Director interest interest interest Others Total
IS SN, FUNG Yuk Bun Patrick 2,000,000 - - 4,000,000 6,000,000
Fi3E(6)
Note (6)
i d FUNG Yuk Sing Michael - 400,000 3,000,000 4,000,000 7,400,000
MI5E@6)
Note (6)
ERRES HO Chi Wai Louis 980,000 - - 4,000,000 4,980,000
Mi3E(6)
Note (6)
TEHEBE LEE Kwok Yin Simon - 500,000 - 12,000,000 12,500,000
B3E4)
Note (4)
et - Notes:

(1

@)

)
5)

(6)

RERDBRBEARTR-NAN=ZFNANAR_ZZ
_¢l7_11H THERAZ BEEABRTES - F15
HNEERIRBIER B |2 EEHA -

B RETRBARRITR _FTEOFHA—_+-AK
%ZE,\;%E’JJ AERTEE - FREANEERMEER
BB 2 BE A -

IHERE LT - BB EERAEREEZRBERA
AT AREABMRAFR « YKF Holding Corporation &
Tessel Inc. FEEFEZEEBTTHA © ILEARRALER
TZERHNERA FERRER I EER -

It E#m R ZEE R T 2 RIEEEMSH -

RZFZAFRNA=THA - ARITZ2HITERD
295,044,380 °

It 55 4 &5 B AR TE B PR 2 A5 75 2,000,000 7T K YKF
Holding Corporationf$42,000,000% 7T ° {(REBR A
A X YKF Holding Corporationtg &{55t + IHEREiE L
HEELERMAERLIEZRBERNEMATREE
BZmA e

Br £ EEE N %?%%L‘Mﬁfi)\%%ﬁﬁzﬁﬁﬁﬁ

HOMBRARRAZ BB
A=1A8  KRRTESHKT Eﬁ({%@ﬁiﬁwu
ATRARITHAEM AR EE (EERE

—EFAFRX
BBE
DI 2 B

o HREARG kEST - SEEAEAEEIORE -

(1) Share options were granted to the Directors pursuant to the share option
schemes adopted by the Bank on 9th June, 1993 and 24th April, 2003.
Details of the share options are stated under the section headed “Share
Option Schemes”.

(2)  Share awards were granted to the Directors pursuant to the employee
incentive plan adopted by the Bank on 22nd April, 2004. Details of the share
awards are stated under the section headed “Employee Incentive Plans”.

(3)  Dr FUNG Yuk Bun Patrick, Mr FUNG Yuk Sing Michael and the spouse of Mr
HO Chi Wai Louis, together with other parties, are eligible beneficiaries of the
trusts of Po Ding Company Limited, YKF Holding Corporation and Tessel Inc.
The interests of these corporations in the shares of the Bank are stated under
the section headed “Substantial Shareholders’ Interests”.

(4)  These interests were held through Dr LEE Kwok Yin Simon’s family trust.

(5)  The number of issued shares of the Bank as at 30th June, 2009 was
295,044,380 shares.

(6)  These interests represented US$2,000,000 held by Po Ding Company Limited
and US$2,000,000 held by YKF Holding Corporation. Both of Po Ding
Company Limited and YKF Holding Corporation are trusts of which Dr FUNG
Yuk Bun Patrick, Mr FUNG Yuk Sing Michael and the spouse of Mr HO Chi
Wai Louis, together with other parties, are eligible beneficiaries.

Save as disclosed above and for certain Directors holding non-beneficial
interests in the share capital of some of the subsidiaries of the Bank as
nominee shareholders, as at 30th June, 2009, none of the Directors or
Chief Executive of the Bank or their respective associates had any interests
or short positions in any shares, underlying shares and debentures of the
Bank or any associated corporation (within the meaning of the SFO).

WING HANG BANK e Interim Report 2009 77



AR B R HE i E#] Interim Dividend and Other Information

RIZZAFRA=TH  REARTIREBERGHF
3361GR T RFE 2 BRMATREE - THAL(RRTT
BEEARSTHRABRINRARRITZ B RARRK

PR 2 BORA T

SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 30th June, 2009, the following persons (other than a Director or
Chief Executive of the Bank) had interests or short positions in the shares
and underlying shares of the Bank as recorded in the register required to
be kept under section 336 of the SFO:

RBITEBRBRB ZHFE Long positions in Ordinary Shares of the Bank

BT

BAZEBEDH

fiH6)

Percentage

of issued

R TE GRS M in 208 share capital

Name of shareholder Capacity and nature Number of shares Note (6)

HAGERITER ZiEEE R 59,825,053 20.28
The Bank of New York Mellon Corporation Interest in controlled corporation BEE(T)
Note (1)

HAGRERTT ZiEE RS 59,825,053 20.28
The Bank of New York Mellon Interest in controlled Corporation BEE(T)
Note (1)

BNY International Financing Corporation BEnEA 59,825,053 20.28
Beneficial owner BaE(T)
Note (1)

Federal Trust Company Limited FFEA 35,034,100 11.87
Trustee M) K& (4)
Notes (2) & (4)

YKF Holding Corporation FFEA 24,394,900 8.27
Trustee FEE(2) K (4)
Notes (2) & (4)

REBRAR ZEEA 24,156,000 8.19
Po Ding Company Limited Trustee FEE(3) N2 (4)
Notes (3) & (4)

GZ Trust Corporation FFEA 24,156,000 8.19
Trustee G K@)
Notes (3) & (4)

KEFHFIT(RBA)ERAE REA 23,378,400 7.92
Wing Hang Bank (Nominees) Limited Nominee MEE(2) K (4)
Notes (2) & (4)

Aberdeen Asset Management Asia Limited RE LI 19,883,239 6.73
Investment manager FIEE(5)
Note (5)

Aberdeen Asset Management Plc and its subsidiaries REKE 20,622,739 6.98
Investment manager FIEE(5)
Note (5)

Tessel Inc. FFEA 10,639,200 3.61
Trustee BEEQ) @)
Notes (2) & (4)
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Bz 2EMBAR -

(2)  Federal Trust Company Limited &Tessel Inc. & YKF Holding
CorporationZ %7t A « XZHRIT(RIEA)BRAR A
YKF Holding Corporation TIR1D 2 BB A ©

(3) REAPRAFIHEGZ Trust Corporation2 & A °

(4) 1REABRZAF - YKF Holding Corporation K& Tessel Inc.
EhRiET - BEREL  BEBRELERASELEZ
EBEREMATAAERTZEA

(5)  Aberdeen Asset Management Asia Limited A Aberdeen
Asset Management Plcz 2 &K BAF]

6) RZFZAFRNA=ZTR ARTZEH#ITEOS
295,044,380/ °

BEXEBEESN  RCETAFAASA - e
AAERAETRA LR - A DHRAR
TR ES GO E336 AT E 2 BEM 2 L
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

(Continued)
Notes:

m

@)

(©)
)

BNY International Financing Corporation is a wholly-owned subsidiary of The
Bank of New York Mellon. The Bank of New York Mellon is a wholly-owned
subsidiary of The Bank of New York Mellon Corporation.

Federal Trust Company Limited is the trustee for Tessel Inc. and YKF Holding
Corporation. Wing Hang Bank (Nominees) Limited is the registered holder of
certain shares on behalf of YKF Holding Corporation.

Po Ding Company Limited is wholly-owned by GZ Trust Corporation.

Each of Po Ding Company Limited, YKF Holding Corporation and Tessel Inc.
is a trust of which Dr FUNG Yuk Bun Patrick, Mr FUNG Yuk Sing Michael and
the spouse of Mr HO Chi Wai Louis, together with other parties, are eligible
beneficiaries.

Aberdeen Asset Management Asia Limited is a wholly-owned subsidiary of
Aberdeen Asset Management Plc.

The number of issued shares of the Bank as at 30th June, 2009 was
295,044,380 shares.

Save as disclosed above, as at 30th June, 2009, no other interests or short
positions in the shares or underlying shares of the Bank were recorded in
the register required to be kept by the Bank under section 336 of the SFO.
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IR FESTE SHARE OPTION SCHEMES
ARIRITIRA 2 RIETEIN — ST =FMA -+ H  The Bank’s existing share option scheme was adopted on 24th April, 2003
}m%m(fwﬂxﬂﬁﬁiﬁ) REB » R—hNL=F/xAN  (“Share Option Scheme”). On the same day, the share option scheme of
BRMARR_ZZT—FMNA—+/NBIEF] 2R the Bank adopted on 9th June, 1993 as amended on 26th April, 2001 was
%'J?)%%M:(H%Ef%ﬂj) BEM#E—H N - R terminated (the “1993 Scheme”) and ceased to have any further effect,
HETEIR T 2 RRESEEA N - WAIFTEZESTE  except that the options granted thereunder remain valid and exercisable

HAfEm e until expiry of their exercise periods.

RARE A - RIFRBOERT AR FRARAEMEETT  As at the date of this report, the total number of shares of the Bank
ZZK?E?:IH%%?%B 793 OOOHQ BARIRITRRIBE S available for issue under the Share Option Scheme is 13,793,000 shares,
TRARZ47% - WZFEENF/NA=+H + &i#RfT  which represents 4.7% of the issued share capital of the Bank on the
foﬁﬁ"%%ﬂﬁﬁé?&%ﬁﬁﬁﬁﬁ A ([BE2PT]) 2 W8  same day. On 30th June, 2009, the closing price of the shares of the Bank
679078 7T o Et X FTRE A EmARAI([ EWMRAI])  on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
IRIT 0 ARIE19935T 8 R RBAEA B FMARITEZR  was HK$67.90. Details of the movements of outstanding options granted

REREBEZE_ZEZTNFAAA=THIENEABEZE  under the 1993 Scheme and the Share Option Scheme during the six
BREE RN months ended 30th June, 2009 as required under the Rules Governing

the Listing of Securities on the Stock Exchange (the “Listing Rules”) are
disclosed as follows:

RAEE
Number of options
ZETNEF R=ZBAF
—A—H ~B=tH
RITIE RTHE
Outstanding K314 Outstanding 1EE
KYHH as at B®¥ 17E Lapsed/ as at Exercise
Date of grant ~ 01/01/2009 Granted Exercised cancelled  30/06/2009 price
BT
HK$
BEE Director
IR SEE, FUNG Yuk Bun Patrick 10/03/2001™M 50,000 - - - 50,000 23.60
15/03/2002M 40,000 - - - 40,000 26.30
14/03/2003M 40,000 - - - 40,000 26.50
21/05/2004@ 50,000 - - - 50,000 43.80
14/01/2005@ 50,000 - - - 50,000 51.25
B FUNG Yuk Sing Michael 10/03/2001™M 40,000 - - - 40,000 23.60
15/03/2002M 30,000 - - - 30,000 26.30
14/03/2003M 30,000 - - - 30,000 26.50
21/05/2004@ 40,000 - - - 40,000 43.80
14/01/2005@ 40,000 - - - 40,000 51.25
TxRE Frank John WANG 21/05/2004@ 40,000 - - - 40,000 43.80
14/01/2005@ 40,000 - - - 40,000 51.25
Ege Employee® 10/03/2001™M 60,000 - - - 60,000 23.60
15/03/2002M 20,000 - - - 20,000 26.30
14/01/2003M 40,000 - - - 40,000 25.80
21/05/2004@ 170,000 - - - 170,000 43.80
14/01/2005@ 50,000 - - - 50,000 51.25
28/01/2005@ 80,000 - - - 80,000 50.25
910,000 910,000
(1) RRRERZR19935T &K T - (1) Options were granted under the 1993 Scheme.
(2) RRERERREAEIRT - (2)  Options were granted under the Share Option Scheme.
(3) /‘/F&ZE BABA10%E o (3)  The number of employees involved is 10.

@) BSHRREZTEPRZRBERTEHNE—BFEL  (4) Exercise period of an option commences on the first anniversary of the date

EETRFEERMER M -

anniversary of the date of grant of such option.
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of grant of such option and expiring at the close of business on the tenth
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EMPLOYEE INCENTIVE PLANS

The Bank's existing employee incentive plan was approved by the
independent shareholders at the annual general meeting held on 30th
April, 2009 (the “2009 EIP"). The 2009 EIP is to renew the employee
incentive plan approved by the independent shareholders on 22nd April,
2004 and expired in April 2009 (the “2004 EIP").

The principal objectives of the 2009 EIP are to reward Executive Directors
and key employees of the Group for their contributions and to incentivise
such persons to remain in employment with the Group.

Under the 2009 EIP, the Board may during the first five years after the
2009 EIP was approved grant awards at no consideration for certain
Executive Directors and key employees of the Group to acquire ordinary
shares in the Bank at a nominal value of HK$1.00 per share. The fair value
is measured at the date of grant and is charged to the income statement
and credited to shareholders’ funds between the date of grant and the
vesting date. The cash amount equal to the dividend that will be paid
during the period up to vesting is charged to the income statement as
bonus expense on an accrual basis. Since the approval of the 2009 EIP on
30th April, 2009 and up to the date of this report, no award has been
granted to Executive Directors and employees.

The awards granted under the 2004 EIP vested in stages between the

FHERAEANBFEETBFRNELSER - %18 sixth and the tenth anniversary of the date of grant according to its terms

TETZEEWNT and conditions. Awards granted under the 2004 EIP were as follows:

REE
Number of awards
AR
BYHBZ
RZEZENEF R-ZBEIEF NEEE
—H—H ANAZ=Z+H  Fairvalue of
¥¥ B As at %% As at awards at the
Date of grant ~ 01/01/2009 Granted  30/06/2009 date of grant
AT
HK$
) Director
ISR, FUNG Yuk Bun Patrick 21/05/2004 200,000 - 200,000 42.80
23/01/2006 450,000 - 450,000 56.20
it FUNG Yuk Sing Michael 21/05/2004 100,000 - 100,000 42.80
23/01/2006 225,000 - 225,000 56.20
fa[EED HO Chi Wai Louis™ 21/05/2004 10,000 - 10,000 42.80
TxRE Frank John WANG 21/05/2004 125,000 - 125,000 42.80
23/01/2006 270,000 - 270,000 56.20
EE® Employee®? 21/05/2004 60,000 - 60,000 42.80
23/01/2006 615,000 - 615,000 56.20
29/01/2007 140,000 - 140,000 94.60
2,195,000 2,195,000
1) R-ZZN\F+ A —HhERTESEETAIERNT (1) Re-designated from Executive Director to Non-executive Director on 1st July,
§$ 2008.

) BRZEEAEBRIOE -

(2)  The number of employees involved is 10.
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PURCHASE, SALE OR REDEMPTION OF
THE BANK'S LISTED SECURITIES

There were no purchases, sales or redemptions by the Bank, or any of its
subsidiaries, of the Bank’s listed securities during the six months ended
30th June, 2009.

CORPORATE GOVERNANCE

The Bank has applied the principles in and complied with the code
provisions and certain recommended best practices as set out in the Code
on Corporate Governance Practices contained in Appendix 14 to the
Listing Rules throughout the six months ended 30th June, 2009 except for
the deviations from code provisions A.2.1, A.4.1 and E.1.3.

Code provision A.2.1 requires that the roles of chairman and chief
executive officer should be segregated and should not be performed by
the same individual. Dr FUNG Yuk Bun Patrick is the Chairman and Chief
Executive of the Bank. The Board considered that the non-segregation
would not result in considerable concentration of power in one person
not only because of the presence of Independent Non-executive Directors
but also that The Bank of New York Mellon Corporation, a substantial
shareholder, is represented by two Non-executive Directors. There is a
balance of power and authority such that no one individual has unfettered
power of decision. Non-segregation has the advantage of a strong and
consistent leadership, which is conducive to making and implementing
decisions quickly and consistently.

Code provision A.4.1 requires that non-executive directors should
be appointed for a specific term. The Non-executive Directors and
Independent Non-executive Directors of the Bank were not appointed for
a specific term but their respective terms of office are subject to retirement
by rotation and re-election at the annual general meetings of the Bank in
accordance with the Articles of Association of the Bank. The Articles of
Association require that at every annual general meeting, one-third of the
Directors for the time being or, if their number is not a multiple of three,
then the number nearest to but not exceeding one-third shall retire from
office.

Code provision E.1.3 requires that notice of annual general meeting
should be sent to shareholders at least 20 clear business days before
the meeting. The notice period given to shareholders for the annual
general meeting of the Bank held on 30th April, 2009 deviated from code
provision E.1.3, but fulfilled the requirement under the Bank's Articles of
Association, which requires that an annual general meeting should be
called by not less than 21 days notice in writing.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Bank has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”), including amendments as effected from time to time,
as its own code of conduct to be observed by Directors, Chief Executive
and relevant employees who are likely in possession of unpublished price-
sensitive information in relation to the Bank. Having made specific enquiry
of all Directors, the Directors have confirmed that they have complied
with the required standard set out in the Model Code throughout the six
months ended 30th June, 2009.

CORPORATE SOCIAL RESPONSIBILITY

The financial tsunami made no impact to stall the Bank’s effort in keeping
up its commitments made last year.

During the first half of 2009, we formed the Environmental Protection
Committee to plan, govern and manage our green policy implementation.
Amongst the measures developed, power demand has been reduced by
minimising the lighting time of neon signs at branches and procuring
energy-efficient equipment. Our effort is signified by the “Dim it Charter”
certificate received from “Friends of the Earth” in June. Paper conservation
is equally pursued with recycle bins placed at convenient locations to
promote saving whilst the use of electronic means is encouraged to
transmit and store information to avoid paper wastage.

We support the needy with unwavering effort despite the current
economic downturn. During the past 6 months, our group engaged
over 1,100 hours of volunteer services and a total of 9 projects were
sponsored. These include the Oxfam Rice Sale, Earth Hour 2009 organised
by the World Wide Fund for Nature (“WWF") and the Orienteering
Competition by Medecins Sans Frontieres. Also, over HK$600,000 worth
of donations were made to benefit the Community Chest of Hong
Kong, Oxfam Hong Kong, St. James’ Settlement, WWF, Sowers Action,
Hong Kong Parkinson’s Disease Foundation and Hong Kong Digestive
Foundation.
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Dividend and Other Information

CORPORATE SOCIAL RESPONSIBILITY (continued)

Additionally, our fulfillment has qualified for the following recognitions
and awards:

— 2008 Gold Award for Volunteer Service from the Social Welfare
Department

—  Gold Award for Corporate and Employee Contribution Program
2008/2009 and Top Ten Fund-raisers award for “Dress Special Day
2008" from the Community Chest of Hong Kong

—  Championship award for 12km Hike for Hospice 2009 organised by
the Society for the Promotion of Hospice Care

—  Champion Bank Cup for 10km Green Power Hike organised by the
Green Power

Moving on, we will continue to contribute towards the betterment of the
society by sustaining our commitment to voluntary work and stewardship
in environmental protection initiatives.

COMPLIANCE WITH THE BANKING
(DISCLOSURE) RULES

The interim financial report for the six months ended 30th June, 2009
complies fully with the applicable disclosure provisions of the Banking
(Disclosure) Rules.
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