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Mr. Chen Weirong (Chairman and Executive Director)
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Mr. Chen Hao (Non-executive Director)

Mr. Cheng Wusheng (Non-executive Director)

Mr. Li Heqiu (Non-executive Director)
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Mr. Chen Weirong
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Mr. Chen Weirong
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Cayman Islands
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R FEZSEH B PRINCIPAL PLACE OF BUSINESS IN
THE PRC

LRI R WL @ EYANG Building

SN EXRILE No. 3 Qimin Street

BB 1L = 5% 3K No. 2 Langshan Road, North Area

7 R B35 Hi-Tech Industrial Park

FHRE Nanshan District

Shenzhen, the PRC

FTERDBFERLE PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
HSBC Trustee (Cayman) Limited HSBC Trustee (Cayman) Limited
P.O. Box 484, HSBC House P.O. Box 484, HSBC House
68 West Bay Road 68 West Bay Road
Grand Cayman Grand Cayman
KY1-1106 KY1-1106
Cayman Islands Cayman Islands
EEROVBFETLIE HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE
ERFREBELFERLEBRAA] Computershare Hong Kong Investor Services Limited
BRBET Shops 1712-1716, 17th Floor
EfF KEHR1835% Hopewell Centre
A MRS 7HE1712-165% 4 183 Queen’s Road East
Wanchai, Hong Kong
FEEFRET PRINCIPAL BANKERS
FEIERBRITENTIT China Construction Bank, Luohu Branch
RN TFZRITIREZAT Shenzhen Ping An Bank, Fuhua Branch
BALBELRITARAA Hongkong and Shanghai Banking Corporation
BEERITAERRAT Hang Seng Bank Limited
EEERE LEGAL ADVISERS
FRREMSEHA Michael Li & Co.
= B ED AUDITOR
TR E AT Ernst & Young
BEEGETAD Certified Public Accountants
B 101X 5% STOCK CODE
00117 00117
YNICTF B COMPANY WEBSITE
http://www.szeyang.com http://www.szeyang.com
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BUSINESS REVIEW

During the period between 2008 and the first half of 2009, the global
demand for electronic products slumped as a result of the economic
recession encountered by such major developed economies as the
Europe, the U.S. and Japan. The Group’s major businesses were
severely challenged. For the first six months of 2009, the Group’s
total revenue declined by 15.1% with its profit after tax attributable
to shareholders decreased by 52.7% compared to the corresponding
period of 2008.

For the first six months of 2009, the Group’s MLCC business, an export
oriented segment, was inevitably under the pressure of diminishing
demand from foreign buyers. The management of the Company has
adopted a series of measures to mitigate the damage caused by such
pervasive global economic recession. In the face of declining export
demand, the MLCC segment has repositioned itself by increasing the
proportion of PRC clients in its portfolio. This has enabled the Group
to benefit from the relatively steady market environment in the PRC.
During the period, the revenue of MLCC business recorded a 17.6%
increase over the corresponding period last year. Nevertheless, more
marketing resources will be required to explore the PRC market where
small to medium enterprises accounted for the majority of its clientele.

As reckless competition went on in the PRC mobile industry, revenue
from the mobile phone segment dropped by 29.1% compared to the
corresponding period of 2008.

MARKET OUTLOOK

The PRC market remains one of the few regions where solid economic
growth and tremendous investment opportunities can be seen. As
various key economic indicators show, China’s economy is back on
the recovery track, thanks to the Central Government’s recent stimulus
packages and loose monetary policy. By shifting its business focus to
the PRC market, the Group’s MLCC business is set to benefit from
China’s economic revival. The Group has been in full gear to improve
MLCC’s research and development capabilities to gain competitive
edges on the R&D front. For the six months ended 30 June 2009,
research and development expenses increased from RMB6.8 million for
the same period of year 2008 to RMB9.0 million. The management is
optimistic about the sales prospect of MLCC.
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China’s mobile phone industry has long suffered from over-competition.
This has not only prevented the Group’s mobile phone business from
making a turnaround, but also put it in a downward spiral. The Group
anticipates that such rampant oversupply of handsets will continue to
erode the profit margin of the industry and exert higher pressure on the
Group’s mobile phone business in terms of profit margin. The Group
will constantly monitor the development of the mobile phone business
and assess its operating environment and industry performance so
as to ensure an efficient and appropriate allocation of the Group’s
resources. The Group has embarked on exploring ways to reallocate its
resources in order to alleviate the negative impact of the sliding profit
of its mobile phone business on the overall results.

FINANCIAL REVIEW

Operating results

Revenue was RMB310.2 million for the six months ended 30 June
2009, representing a 15.1% decrease over the same period in
2008. The decline of sales revenue of mobile phone segment mainly
accounted for the decrease during the period.

Gross profit for the first six months of 2009 declined to RMB32.9
million from RMB46.5 million in 2008, and the overall gross margin
decreased from 12.7% in 2008 to 10.6% in 2009. This is mainly
because of the Group’s deployment of more resources and lowering
of average selling price to adapt to the PRC market environment in
order to further develop MLCC’s business there, which resulted in the
decrease of the gross margin of the MLCC segment to 22.2% from
29.3% in 2008 and hence dragged down the overall gross margin of
the Group. During the same period, the Company managed to increase
the sales proportion of high-end mobile phone, but the vicious price
competition of the general mobile phone market drove the gross margin
of the Group’s mobile phone business to further decrease from 5.7% to
2.5%.

Profit for the period attributable to the shareholders of the Company
for the six months ended 30 June 2009 was RMB5.2 million (2008:
RMB10.9 million), a 52.7% decrease from the same period in 2008.
Such deteriorating profit for the period was mainly attributable to the
decrease in gross profit of the mobile phone business.

Administrative expenses decreased from RMB12.3 million for the
six months period ended 30 June 2008 to RMB6.4 million for the
corresponding period in 2009. The decrease was attributable to the
prompt and multiple measures like reduction in wages and expenses
the management took to deal with the global financial crisis.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2009
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Tax expense was RMB1.58 million for the six months ended 30
June 2009 and over provision for the prior year recognised during
the period was RMB3.70 million. The accreditation of “High and New
Technology Enterprise” to Shenzhen Eyang Technology Development
Co., Ltd. (hereinafter referred to as Shenzhen Eyang), a wholly-owned
subsidiary of the Group, by the Central Government in December 2008
entitled Shenzhen Eyang to a 15% corporate income tax rate for 3
years starting from 2008. The income tax of Shenzhen Eyang and the
Dongguan branch office of Shenzhen Eyang Technology Development
Co., Ltd. (hereinafter referred to as Shenzhen Eyang Dongguan Branch)
for the first half of 2009 was determined at the rate of 15%.

Gearing Ratio

The Group monitors capital through gearing ratio, being net liabilities
divided by capital and net liabilities. Net liabilities are determined as the
aggregate of bank loans, trade and bills payables and other payables
less cash and cash equivalent. Capital refers to the equity attributable
to the equity holders of the parent company. As at 31 December 2008
and 30 June 2009, the gearing ratio of the Company was approximately
23% and 27% respectively.

Banking facilities

As at 30 June 2009, the Group had banking facilities of approximately
RMB260 million, of which about RMB120 million remained undrawn.
The Group believes that the capital resources available can satisfy the
funding requirement for the expected capital expenditures.

Liquidity

As at 30 June 2009, total current assets and current liabilities were
RMB392.8 million and RMB273.6 million respectively (as at 31
December 2008: RMB386.0 million and RMB282.7 million respectively),
which resulted in a net current assets of RMB119.2 million (as at 31
December 2008: RMB103.3 million). To build up a broader client base
in the domestic market, the Group’s MLCC business has adopted a
longer credit term policy as an incentive. Hence the Trade and Bills
Receivables increased to RMB137.2 million as at 30 June 2009 from
RMB95.5 as at 30 June 2008. As at 30 June 2009, cash and cash
equivalent amounted to RMB83.5 million (as at 31 December 2008:
RMB109.9 million), a decrease by RMB26.4 million as compared to that
as at 31 December 2008.
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Interest Rate, Exchange Rate and Contingent Liabilities

Given the loose monetary policy adopted by the Central Government
since the outbreak of financial crisis, coupled with the Group’s minimal
level of borrowings, the Group does not expect any significant interest
rate risk in the foreseeable future. The Group’s export sales were mainly
denominated in US dollars and Hong Kong dollars where the exchange
rates of such currencies remained relatively stable in the first half of
2009. The management will keep on monitoring the development of the
global foreign exchange market and, if necessary, employ appropriate
measures to hedge against any potential exchange risks. There were no
contingent liabilities for the Group as at 30 June 2009 (2008: nil).

Capital Commitments

As at 30 June 2009, the Group had contracted capital commitment
which totaled RMB1.0 million (as at 31 December 2008: RMB33.1
million) in relation to the construction of buildings and the purchase
of plant and machinery. Those commitments will be financed by
the remainder of the net proceeds of initial public offering, internal
resources as well as bank borrowings, if necessary.

Pledged Assets

As at 30 June 2009, the Group had pledged and charged certain
properties and plants and equipment totaling approximately RMB170
million to secure bank loans and bank facilities at a total of RMB260
million.

Staff

The total number of staff as at 30 June 2009 was 1,964 (2008: 1,883),
an increase of 81 staff members over the same period last year. There
was no material change in the Group’s remuneration policies which
were in line with the existing market practice and the requirements from
the relevant regulatory bodies.

By order of the Board
Chen Weirong
Chairman

Hong Kong, 21 August 2009

EYANG HOLDINGS (GROUP) CO., LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BE_ZTZAFAAA=ZTRIEAREA

For the six months ended 30 June 2009

REBER
H E6A30H 1L~ EA
Unaudited
Six months ended 30 June
B 3 2009 20084
Notes 2009 2008
ARETR ARBTF T
RMB’000 RMB’000
I PN REVENUE 3 310,243 365,630
&R A Cost of sales (277,282) (319,094)
E F Gross profit 32,961 46,536
H e A Other income 4 2,751 3,114
& &9 H R Selling and distribution costs (14,051) (12,296)*
THER Administrative expenses (6,351) (14,345)
i 75 J A B A R Research and development costs (9,041) (6,752)
HA Other expenses (2,504) (2,321)*
AME KR Finance costs 5 (484) (556)
B& % B0 F58 PROFIT BEFORE TAX 6 3,281 15,407
Bi1E Tax 7 1,871 (4,507)
HA & ) 5E PROFIT FOR THE PERIOD 5,152 10,900
Hip 2wl : Other comprehensive income:
[ & & Exchange realignment 6 (1,728)
HE 2w\ TOTAL COMPREHENSIVE INCOME
Wiz 488 FOR THE PERIOD 5,158 9,172
AN AT EMMEEAE : Profit for the period attributable to:
RARREFE A Equity holders of the Company 5,152 10,900
AT AL ERER Total comprehensive income for the period
EHEW=BE: attributable to:
AABREFEA Equity holders of the Company 5,158 9,172
EASREFEA EARNINGS PER SHARE ATTRIBUTABLE TO
EiEEREF EQUITY HOLDERS OF THE COMPANY
ER Basic 9 1.31ll cents 2.71ll cents

*—teIE B EHEAAE B

FHRER (£E) ARLTF
“EZAFPHHRE

* items are reclassified for consistency
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R-EZNFRA=TH

As at 30 June 2009

B 5 20094 20084
Notes 6H30H 12H31H
30 June 31 December
2009 2008
ARETT AREFT T
RMB’000 RMB’000
(REBER) (')
(Unaudited) (Audited)
ERBEE NON-CURRENT ASSETS
ME - -BENMEHE Property, plant and equipment 10 248,628 257,730
KEYE Investment properties 10,267 10,345
T EE N RIE Land lease prepayments 11 22,048 22,293
EERIBE E Deferred tax assets 1,043 1,039
EmEBEELE Total non-current assets 281,986 291,407
mEEE CURRENT ASSETS
FE Inventories 122,201 111,552
FEWE SRR LEKRERE Trade and bills receivables 12 137,219 95,533
FENTIEEEe REMEW Prepayments, deposits and other receivables 17,278 18,616
EEMIA Derivative financial instruments = 454
e RIBITE S Cash and bank balances 15 83,503 109,925
DHEBRITER Pledged bank deposits 15 32,568 49,870
MBEERE Total current assets 392,769 385,950
REERE CURRENT LIABILITIES
ERESERNEMNZE Trade and bills payables 13 195,363 161,235
BEWA - EsTER KR Deferred income, accruals and
H fth AR08 other payables 14 30,780 50,825
FEH A IE Tax payable 8,481 12,526
=] Provisions 4,025 3,699
FFEIRITER Interest-bearing bank loans 16 29,653 41,993
&SRR B Dividends payable 171 171
FETRAE AR I1E Due to related parties 20 5,088 12,210
mBBEEE Total current liabilities 273,561 282,659
MBEETHE NET CURRENT ASSETS 119,208 103,291
BEGERRBERE TOTAL ASSETS LESS CURRENT LIABILITIES 401,194 394,698
FREEHE NON-CURRENT LIABILITIES
IR REWA Deferred income 4,777 5,080
REFHIEEE Deferred tax liabilities 1,204 955
FERBEBERRE Total non-current liabilities 5,981 6,035
EEFE Net assets 395,213 388,663
xR EQUITY
EATIREBEA Equity attributable to equity holders
FEILHER of the Company
BEBEITIRA Issued capital 17 3,824 3,824
HHE Reserves 391,389 384,839
4R HE T Total equity 395,213 388,663

EYANG HOLDINGS (GROUP) CO., LIMITED
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REPORT 2009
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BE_ZTTAFRAZ

THIEREA

For the six months ended 30 June 2009

REER

Unaudited

ATIREREAES

Attributable to equity holders of the parent
ERTRE RHBER WAES KURE BRERE i HEERH st @R
Share Proposed Share Exchange
Issued premium Contributed final Option fluctuation Retained Total
capital account surplus  dividend reserve reserve profits Total equity
ARBTFT ARBTFIT ARBTT ARBTT ARBTLI ARBTT ARBTLT ARETT AR¥KTT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
72008F1A1H At 1 January 2008 3,773 98,262 200,713 20,275 - 251 64,801 388,075 388,075
R A IR B AT Issue of shares under an over-

= allotment option 51 6,588 — — - — - 6,639 6,639
1T{E B R AR Expense for exercise of an over-

Y allotment option _ (127) - - - - - (127) (127
SRR Dividend paid - - - (20,275) - - - (20,275) (20,275)
& B & Share-based compensation — — — - 2,049 — - 2,049 2,049
AR 2 WS Total comprehensive Income

1 for the period - - - - - (1,728) 10,900 9,172 9,172
7200846 H30H At 30 June 2008 3,824 104,723 200,713* - 2,049* (1,477 75,701* 385,533 385,533
72009F1A1H At 1 January 2009 3,824 104,657 200,713 - 4,779 (1,596) 76,286 388,663 388,663
RN IR B AT Issue of shares under an over-

pr= allotment option _ _ _ _ _ _ _ _ _
1TiF B R AR Expense for exercise of an over-

i b4 allotment option _ _ _ _ — — — — —
R A Dividend paid - - _ - _ _ _ _ _
e h Share-based compensation - - - - 1,392 - - 1,392 1,392
AR 2 WS Total comprehensive Income

Pt - for the period - - - - - 6 5,152 5,158 5,158
7200946 A30H At 30 June 2009 3,824 104,657 200,713* - 6,171* (1,590)* 81,438* 395,213 395,213
R ERERERRSEARERABRTIGARBAR * These reserve accounts comprise the consolidated reserves of

#391,389,0007T (20084 A R#381,709,0007T) °

FHER (£8) FRLA

“ERAFRHRE

RMB391,389,000 (2008: RMB381,709,000).
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HE-_ZTZNFAA=1TAHLRER
For the six months ended 30 June 2009

REHE
# =6A30H 1L EA
Unaudited
Six months ended 30 June
2009%F 20084
2009 2008
ARETRT AR¥ETTT
RMB’000 RMB’000
KEFRPHEEZRESFRA Net cash inflow from operating activities (38,472) 10,228
WETHELE RS FRLE Net cash outflow from investing activities (6,785) (51,647)
MEETBELEZRESF Net cash inflow/(outflow) from
mA O ) financing activities 14,857 (37,859)
HeRB2EEMZ NET INCREASE IN CASH AND
B % CASH EQUIVALENTS (30,400) (79,278)
P & & Exchange realignment - (3,209)
MyzBE Rk Cash and cash equivalents
WEEEY at beginning of period 131,705 210,334
HARZHEER CASH AND CASH EQUIVALENTS
HeZEEY AT END OF PERIOD 101,305 127,847
ReERBLEFE/Y ANALYSIS OF BALANCES OF CASH AND
SR CASH EQUIVALENTS
R e RIBITHER Cash and bank balances 83,503 84,643
EBEARRAIEBAETZIMEA Restricted bank deposits with original maturity
2 ZRABRITER of less than three months when acquired 17,802 43,204
101,305 127,847

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2009
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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GENERAL INFORMATION

EYANG Holdings (Group) Co., Limited (the “Company”) and its
subsidiaries (together, the “Group”) are principally engaged in
manufacturing and sales of multi-layer ceramic capacitor (“MLCC”)
and mobile phones.

The Company is a limited liability company incorporated in the
Cayman Islands and its registered office is located at the offices
of Codon Trust Company (Cayman) Limited, Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

These condensed consolidated interim financial results are
presented in Renminbi (“RMB”) except when otherwise stated
and have not been audited.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) and are in compliance with
International Accounting Standard 34 “Interim financial reporting”
issued by the International Accounting Standard Board (the “IASB”).
These unaudited condensed consolidated interim results should
be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2008.

Except as described below, the accounting policies used in the
unaudited condensed consolidated interim financial statements
are consistent with those followed in the preparation of the
Group’s annual consolidated financial statements for the vyear
ended 31 December 2008.
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BASIS OF PREPARATION (continveq)

Impact of New and Revised International Financial
Reporting Standards

For the current interim period, the Group has adopted for the
first time a number of new and revised International Financial

Reporting Standards (the “new
International Financial Reporting Standards (“IFRS”),

IFRSs”) which comprise

International

Accounting Standards (“IAS”) and Interpretations (“IFRIC”) issued
by the IASB and are effective for the Group’s financial year
beginning 1 January 2009.

IFRSs (Amendments)

IFRS 1 and IAS 27
Amendments

IFRS 2 Amendments

IFRS 7 Amendments

IFRS 8

IAS 1 (Revised)

IAS 23 (Revised)

IAS 32 and IAS 1
Amendments

IFRIC 9 and IAS 39

Amendments

IFRIC 13

IFRIC 15

IFRIC 16

Improvements to IFRSs May 2008’

Amendments to IFRS 1 First-time Adoption of
IFRSs and |AS 27 Consolidated and Separate
Financial Statements — Cost of an Investment
in a Subsidiary, Jointly Controlled Entity or
Associate

Amendments to IFRS 2 Share-based Payment —
Vesting Conditions and Cancellations

Amendments to IFRS 7 Financial Instruments:
Disclosures — Improving Disclosures about
Financial Instruments

Operating Segments

Presentation of Financial Statements

Borrowing Costs

Amendments to IAS 32 Financial Instruments:
Presentation and |IAS 1 Presentation of Financial
Statements — Puttable Financial Instruments
and Obligations Arising on Liquidation

Amendments to IFRIC 9 Reassessment of
Embedded Derivatives and IAS 39 Financial
Instruments: Recognition and Measurement

Customer Loyalty Programmes

Agreements for the Construction of Real Estate

Hedges of a Net Investment in a Foreign
Operation

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2009 1 3
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BASIS OF PREPARATION (continued)

Impact of New and Revised International Financial
Reporting Standards (continued)

While adoption of IFRS 7 Amendments, IFRS 8 and IAS 1
(Revised) may result in new or amended disclosures, the new
IFRSs are unlikely to have material effect on the results and
financial position of the Group for the current and prior periods.
Accordingly, no prior period adjustment has been required.

Impact of Issued but Not Yet Effective International
Financial Reporting Standards

The Group has not early applied the following new and revised
standards or interpretations that have been issued but not yet
effective.

IFRSs (Amendments) Improvements to IFRSs May 2008'

IFRSs (Amendments) Improvements to IFRSs April 20092

IFRS 1 (Revised) First-time Adoption of International Financial
Reporting Standards?®
IFRS 3 (Revised) Business Combinations®

IAS 27 (Revised) Consolidated and Separate Financial Statements®

IAS 39 Amendment Amendments to IAS 39 Financial Instruments:
Recognition and Measurement — Eligible
Hedged Items®

IFRIC 17 Distribution of Non-cash Assets to Owners®

IFRIC 18 Transfer of Assets from Customers®

The Group is in process of assessing the impact of the above
new and revised IFRSs upon initial application. So far, it is in
the opinion that these new and revised IFRSs have no material
impact on the Group’s results and financial position.

Amendment to IFRS 5 effective for annual period beginning on or after 1
July 2009.

Effective for the annual period beginning on or after 1 July 2009 and 1
January 2010 as appropriate.

Effective for the annual period beginning on or after 1 July 2009.



7 BB E

AEETERARERHABBEAERE
%?%YEE&%EEE?J? EHEHERENZSE®R
SEREEELED M - AEBRIES
BRENsHABYERREENTABERA
BEB MEEDIREXT —EAXBEBE
ﬁ',ﬁ\?% (Z2ERMRBE S 2 Rk K&
BzEmA RN EAMEEDED -

BEDMZBEHBNOT

MLCCH¥ IS5t F &4 - iﬁ%&%‘ig
AZEMEERR(MLCC)
MLCCRZ E iz AR %%Ennmg$ﬁ;
FoTtt e

—_

2. BIFEIBEFETERENEE
BEEmMBNBEFH -

ARERABEG D BEE S 2B HAL
B0 B AR I R B AT 0
5T o

B B4R S B IS R T 5L

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

The chief decision-maker of the Group reviews internal reporting
in order to assess performance and allocate resources.
Management of the Group has determined the operating
segments based on these reports. The Group’s business is
structured and organized in such a way that each operating
segment is managed and operated separately, representing a
strategic business unit that offers products and services which
are subject to risks and returns that are different from those of
the other operating segments.

Summary details of the operating segments are as follows:

1. MLCC business engages in manufacture, sale and trading
of multi-layer ceramic chips (“MLCC”) which are basic
electronic components widely used in electronic products.

2. Mobile phone segment is involved in manufacture and sale
of mobile phones of its own brand in the PRC.

The Group’s inter-segment transactions during the period were
transacted on similar terms and conditions as those for sales to
third parties at the then prevailing market prices.

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2009
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3. oEHER @

TRINHAEE 2 & ED &2 BEKRAM

ME BERBE:

#H F2009FE6A30H L~ E A R EE#X

3. SEGMENT |NFORMAT|ON (continued)

The following tables present revenue and profit, assets and

liabilities for these operating segments of the period.

MLCC BHFH
Mobile

MLCC phones

ARBETR AR®TR
RMB’000  RMB’000

Unaudited six months ended 30 June 2009

1 £5 fast
Eliminations Total

ARBTFR AR®ETRT

RMB’000 RMB’000

S EBUT A Segment revenue
INBEFIHE Sales to external customers 128,572 181,671 - 310,243
o BRI E Intersegment sales 1,027 (1,027) -
H A Other income 1,292 198 - 1,490
st Total 130,891 181,869 (1,027) 311,733
DERELE Segment results 22,001 (10,703) 11,094
RITH B A K Bank interest income and

HA AR BEKA other unallocated income 1,261
DA R E AR B X Corporate and other unallocated expenses (8,590)
B & A Finance costs (484)
B 75 B A B Profit before tax 3,281
BE Tax 1,871
HEAH Profit for the period 5,152
SEEE Segment assets 518,911 144,299 663,210
RKPEEE Unallocated assets 11,545
EEEH Total assets 674,755
SEHEE Segment liabilities 148,861 120,854 269,715
RoEER Unallocated liabilities:
RIERBEAENEMTTE Deferred tax liabilities and tax payable 9,656
IR E Dividend payable 171
BRAE Total liabilities 279,542

1 6 FHER (£E) BRAF
“EThAFHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. SEGMENT |NFORMAT|ON (continued)

Unaudited six months ended 30 June 2008

MLCC BT EE i it
Mobile
MLCC phones  Eliminations Total
ARBFTT ARETRT ARBFTT ARETET
RMB’000 RMB’000 RMB’000 RMB’000
S EBUT A Segment revenue
INEHREHE Sales to external customers 109,368 256,262 - 365,630
73 7B 85 Intersegment sales 2,515 - (2,515) —
H A WA Other income 598 — - 598
st Total 112,481 256,262 (2,515) 366,228
DEELE Segment results 24,784 (8,178) 21,468
RITH B WA K Bank interest income and
HAth R 9 B W 2= other unallocated income 2,516
AR REMARD B Corporate and other unallocated expenses (8,021)
RGN Finance costs (556)
R B4 AT Profit before tax 15,407
BIE Tax (4,507)
HA R A Profit for the period 10,900
SEEE Segment assets 438,728 230,167 - 668,895
KNEEE Unallocated assets 5,289
EEEH Total assets 674,184
SWEE Segment liabilities 107,347 170,902 278,249
P30 =R Unallocated liabilities:
EREFIBEEE R EMNTIE Deferred tax liabilities and tax payable 10,231
JE 151 R B Dividend payable 171
BfRaE Total liabilities 288,651

EYANG HOLDINGS (GROUP) CO., LIMITED

INTERIM REPORT 2009
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. oEHER @

TRINEAREB B A Z I E R

SEGMENT INFORMATION (continueq)

The following table presents geographic information for the
Group’s revenue:

REER
#E=6A30B1E<EA
Unaudited
Six months ended 30 June
20094F 20084
2009 2008
ARETR AREEF T
RMB’000 RMB’000
INEBR P EHE Sales to external customers:
o B A B Mainland China 184,988 262,140
EB KR Hong Kong and Macau 109,380 96,087
X B K BUM America and Europe 1,206 587
& & Taiwan 5,355 4,124
ENE India 4,634 2,692
Hh Other 4,680 —
310,243 365,630
4. Hibug A 4. OTHER INCOME
EMmWARDTMT : An analysis of other income is as follows:
REER
# F6A308 L EA
Unaudited
Six months ended 30 June
20094F 20084
2009 2008
ARETR AREF T
RMB’000 RMB’000
Hibdr A Other income
]RITAB WA Bank interest income 247 428
& m AR Sale of materials 587 843
IR AT U A B 8 Amortisation of deferred income 403 598
e WA Rental income 1,261 719
Hi Others 253 526
2,751 3,114
FHER (£E) BRAF
1 8 —ZZNFRERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5. FINANCE COSTS

RIBER
EHZE6HA30BILLAEA
Unaudited
Six months ended 30 June
2009%F 20084
2009 2008
ARETR AR T T
RMB’000 RMB’000
WRITERF B Interest on bank loans 484 556

B& i B ) 5 6. PROFIT BEFORE TAX
NEBZBRBAFED G - The Group’s profit before tax is arrived at after charging:
REE
#E=6A30B 1L EA
Unaudited
Six months ended 30 June
2009%F 20084
2009 2008
ARETR ARETT
RMB’000 RMB’000
e Depreciation 12,707 8,006
THE + b 78 g Amortisation of land lease prepayments 245 124
EERAAX Employee benefits expense 22,697 23,559
e R BN Research and development costs:

AEARI B X Current period expenditure 9,041 6,752
g b ] Share-based compensation 1,392 2,049
BFEE 7FE FOES gl Minimum lease payments under operating

THE T leases in respect of buildings 194 344
8 Eﬂi A % Auditors’ remuneration 76 600
T B RS Provision against slow-moving inventories - 194
EmRAZBEINEE Additional provision for product warranty 4,025 5,243

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2009
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TAX

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operate.

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong
Kong during the period.

The Company’s subsidiaries, Shenzhen Eyang Technology
Development Co., Ltd. (“SZ Eyang”) (FITFHERIEZEREAER
A @]) and Shenzhen Eycom Technology Co., Ltd. (“SZ Eycom”)
CRINTHEBREE AR A A are located in the Shenzhen Special
Economic Zone. Following the award of certificate of high and
new technology enterprise on 16 December 2008, SZ Eyang is
entitled to a 15% rate of corporate income tax (“CIT”) for three
years commencing from 2008 financial year. However the official
approval of the said tax benefits was not yet granted at the
date of the Group’s annual results announcement for the year
2008, which resulted in the fact that the benefit of high and new
technology enterprise was not fully reflected in the Group’s tax
expense for the year 2008. According to the relevant income tax
laws and regulations of the PRC for manufacturing enterprises,
SZ Eycom is exempted from CIT for two years from its first year
with assessable profits after deducting the tax losses brought
forward and a 50% tax exemption for the next three years. The
year ended 31 December 2006 was SZ Eycom’s first profit-
making year and was the first year of its tax holiday.

Pursuant to the State Council Circular on the Implementation of
the Transitional Concession Policies for Corporate Income Tax
(Guo Fa [2007] no. 39), enterprises previously entitled to tax
concession shall have a grace period of 5 years commencing
on 1 January 2008. Enterprises previously entitled to a 15%
corporate income tax rate will be subject to tax rate of 18% in
2008, 20% in 2009, 22% in 2010, 24% in 2011 and 25% in
2012 and so on.

The qualification of high and new technology enterprise entitles
the branch of SZ Eyang in Dongguan to a 15% rate of CIT for
the six months ended 30 June 2009 (2008: 25%). The branch of
SZ Eycom and Dongguan Eyang Technology Development Co.,
Ltd. (‘DG Eyang”) (RZEm FHEE KB R ER A7) are located in
Dongguan and are subject to 25% CIT on their assessable profits
for the six months period ended 30 June 2009 (2008: 25%).
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7.

10.

ﬁ IE (%) 7. TAX (continued)
REER
#F6H3081L<EA
Unaudited
Six months ended 30 June
20095 20084
2009 2008
ARETR ARETT
RMB’000 RMB’000
KER : Group:
BNEl — MM B EMER Current — PRC CIT for the period 1,583 4,334
FFEEZHIBZMBH Over provision in prior year (3,699) —
iE T Deferred 245 173
HAM B 2 AR Total tax charge for the period (1,871) 4,507
®E 8. DIVIDENDS
EEEZARATEIRAE Z2009946 8308 1k < The board of directors resolved not to declare any interim
& B & 9 5 A% B (8 20086 A308 1E 7~ dividend for the six months ended 30 June 2009 (the six months
@A : &) - ended 30 June 2008: Nil).
FSRER 9. EARNINGS PER SHARE
ERERBFIEARNNFEZREBE AEN Basis earning per share is calculated on the basis of profit
9 R R B8 A R #5,152,0005T (20084 = A for the period attributable to equity holders of the Company
R #10,900,0007T) N AN B B T2 @K of RMB5,152,000 (2008: RMB10,900,000) and the weighted
N # F 15 81405,500,0000% 5t & (20084 : average 405,500,000 ordinary shares in issue during the period
405,077,000 ) ° (2008: 405,077,000 ordinary shares).
BB M ATEZBERERE R EHER The outstanding share options during the period had no dilutive
FE - E I 25 5 EE & F £ 58 (2008 effective, hence no diluted earnings per share amount has been
F ) presented (2008: Nil).
ME BERRE 10. PROPERTY, PLANT AND EQUIPMENT

R B E2009F6 308 (E/NE A BRI -
W K R B B B B A R ¥ 49451,623
7T (20084 : #9 A R #53,992,0007T) °

For the six months period ended 30 June 2009 the total additions
of property, plant and equipment amounted to approximately
RMB451,623 (2008: approximately RMB53,992,000).

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2009
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. HELTHEARK 11. LAND LEASE PREPAYMENTS

20095 20084

6H30H 12A31H

30 June 31 December

2009 2008

ARSTR ARBTF T

RMB’000 RMB’000

(REER) (' =Z)

(Unaudited) (Audited)

FHE Opening balance 22,781 10,958

HE/ FARE Additions during the period/year = 12,119

iR s Amortisation (245) (296)

BREE Carrying amount 22,536 22,781
BEERAMK RS REMBEWEIE Current portion included in prepayments,

2 BIEREE deposits and other receivables (488) (488)

JERNE B & Non-current portion 22,048 22,293

AEBEZHETHREPHEOT AL
PR BKRE -

The Group’s leasehold land is held under a medium term lease
and is situated in Mainland China.

12. EWWB S ERFREWEIE 12. TRADE AND BILLS RECEIVABLES
2009%F 20084
6A30H 12A31H
30 June 31 December
2009 2008
ARETR ARETT
RMB’000 RMB’000
(REER) (EER)
(Unaudited) (Audited)
FEWE SRR Trade receivables 133,770 98,613
WA Impairment (4,410) (3,080)
129,360 95,533
FE W ZE ' Bills receivable 7,859 —
137,219 95,533

AEBEERFPZEF A UNRERE -
RTMLCCRBEBTFREFPZERH KRR
2EIEARVER - ERE T MM A
BRIA -

FEU =i 2 ARk A1808

FHRER (£E) ARLTF
“EZAFPHHRE
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The Group’s trading terms with its customers are mainly on
credit. The credit period for MLCC and mobile phone customers
are generally two to three months and one month respectively.
Overdue balances are reviewed regularly by management.

The bills receivable will all be mature within 180 days.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. TRADE AND BILLS RECEIVABLES

(continued)

The aged analysis of the trade receivables as at the statement of

financial position date, based on the invoice date, is as follows:

2009 20084

6H30H 12A31H

30 June 31 December

2009 2008

ARETR AR®ETT

RMB’000 RMB’000

(REB%) (EEZ)

(Unaudited) (Audited)

90H A Within 90 days 116,554 84,815
91&180H 91 to 180 days 11,930 10,113
181&360H 181 to 360 days 913 605
1&226F 1 to 2 years - —
Big2F Over 2 years 4,373 3,080
133,770 98,613

BNEZERIARENRE

REBRARKE REZARREEZE
NBIEFEENRBEZRESHOT

13. TRADE AND BILLS PAYABLES

An aged analysis of the trade and bills payables as at the
statement of financial position date, based on the invoice date, is

as follows:
20094 20084
6A30H 12H31H
30 June 31 December
2009 2008
ARETR AR¥ETT
RMB’000 RMB’000
(REEZ) (fREZ)
(Unaudited) (Audited)
90H A Within 90 days 99,074 107,572
91£180H 91 to 180 days 1,807 633
1812360H 181 to 360 days 945 636
1234 1 to 3 years 395 414
102,221 109,255
EREZ8 Bills payable 93,142 51,980
195,363 161,235

ERESERERAETHBE R —MMN30E0H

B e

B =R 2 Rk B1808

settled on 30 to 90 days terms.

The bills payable will all be mature within 180 days.

The trade payables are non-interest-bearing and are normally

EYANG HOLDINGS (GROUP) CO., LIMITED
INTERIM REPORT 2009
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14, EiEWA - BEStERA R

15.

14. DEFERRED INCOME, ACCRUALS

H fih & {3 1B AND OTHER PAYABLES
2009%F 20084
6H30H 12A31H
30 June 31 December
2009 2008
ARETR AREF T
RMB’000 RMB’000
(REER) (BEZ)
(Unaudited) (Audited)
IR IE YT A Deferred income 706 806
B A Accruals 4,795 7,782
H fth JE 5 308 Other payables 25,279 42,237
30,780 50,825

HAh A RABTHE R —RR—FRFR -

BEREBTES T
BEERREEARTHE

The other payables are non-interest-bearing and will generally be
mature within one year.

BR 15. CASH AND BANK BALANCES,

RESTRICTED BANK DEPOSITS AND

A PLEDGED BANK DEPOSITS
Fff 5% 2009 20084
Note 6H30H 12H31H
30 June 31 December
2009 2008
ARETT ARBF T
RMB’000 RMB’000
(REHF) (==
(Unaudited) (Audited)
Ne NRIBITES Cash and bank balances 83,503 109,925
SR B ERITERK Restricted bank deposits 32,568 21291
DR ITER Pledged bank deposits (a) - 28,579
116,071 159,795
W XRAI REEMIRITFR : Less: Restricted and
pledged bank deposits:
U B B R B 2R B B 1B31E A Restricted bank deposits with original
ZXBERITEFR maturity of over three months when
acquired (14,766) (1,500)
IRITEFOK I (M 5E16) Pledged for bank loans (Note 16) - (26,590)
BeMBELEEY Cash and cash equivalents 101,305 131,705
B RE - Note:
@) A2008% 128310 - A &£ [l H A R 1286 (@  As at 31 December 2008, the Group had a RMB28.6 million fixed

BETHNEBHEFIIERLRITAERRT
INEEB R ZZEERB R2009F 275 E -

FHRER (£E) ARLTF
“EZAFPHHRE

deposit pledged for securing a bank loan in foreign currency. The
bank loan was fully repaid in February 2009.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

16. ;T ERITER 16. INTEREST-BEARING BANK LOANS
TEH GROUP
20094F 20084
6H30H 128318
30 June 31 December
2009 2008
ARSTR AREFT
RMB’000 RMB’000
(REE) (&)
(Unaudited) (Audited)
BN HA Current
SFERITER Interest-bearing bank loans
— 5 & 7 — secured 29,653 41,993
29,653 41,993

MR2009F6A30H 2 F B B BN IRTT
BERZFH B H3.45%%E5.831% °©

As at 30 June 2009, the secured foreign currency bank loans
bore interest at the rates ranging from 3.45% to 5.31% per
annum.

.
17. 2 RITRAE 17. ISSUED CAPITAL
&8 R i B TEREE
Number of Nominal value of
ordinary shares ordinary shares
2009%F 20084 2009 20084F
6H30H 12H31H 6A30H 12A31H
30 June 31 December 30 June 31 December
2009 2008 2009 2008
BETRT BT T
HK$’000 HK$’000
JETE ¢ Authorised:
HESROIAETZ Ordinary shares of HK$0.01
T E R each 1,000,000,000 1,000,000,000 10,000 10,000
ThRER Issued and fully paid: 405,500,000 405,500,000 4,055 4,055
ARETT AR T
RMB’000 RMB’000
ARBZE Equivalent to RMB 3,824 3,824

EYANG HOLDINGS (GROUP) CO., LIMITED
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18, H&iE

REBRRKE  REBZEAFAENT

18. COMMITMENTS

statement of financial position date:

The Group had the following capital commitments as at the

20095 20084
6H308 12H31H
30 June 31 December
2009 2008
ARETR ARETT
RMB’000 RMB’000
(REER) (&%)
(Unaudited) (Audited)

BET# B R EE Contracted, but not provided for:
EF Buildings 717 10,220
5 R # B8 Plant and machinery 64 401
mEEE Intangible assets 186 536
967 11,157

19. AR EE

H2009F6 4308 A £ B K& A QR I £ E K
% SR B & (20084 © ) °

FHRER (£E) ARLTF
“EZAFPHHRE

19. CONTINGENT LIABILITIES

any significant contingent liabilities (2008: nil).

As at 30 June 2009, neither the Group nor the Company had
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20. BEARZ REER

AEBNBREBESZEAXSERY
BikRR B BREES 2 &R

(1)

20. RELATED PARTY TRANSACTIONS
AND BALANCES

The Group had the following material transactions with related
parties during the period and balances with related parties at the
statement of financial position date:

BREBEEZRTS (1) RECURRING TRANSACTIONS
REEZ
H E6A30HLEA<EA
Unaudited
Six months ended 30 June
FAEH &2 XHHE 20094 20084
Name of parties Nature of transactions 2009 2008
ARETR ARBF T
RMB’000 RMB’000
(REEZ) (REER)
(Unaudited) (Unaudited)
REMABEEERQAF A 3R 52 ¢ @
(TR=HXBI) ) 8B B 8 F # T 1 (iil)
Dongguan Guangtong Enterprise Co., Purchases of mobile phone components
Ltd. (“DG Guangtong”) (i) from DG Guangtong (iii) 11,754 5,061
M ZE U R 2 2 B A(Y)
Rental income received from DG
Guangtong (iv) 28 28
REMRBGEEBERLQA REEEY)
(TR (i) % B %8 F # T 1 (iil)
Dongguan Deyang Industrial Co., Ltd. Purchases of mobile phone components
(“DG Deyang”) (ii) from DG Deyang (iii) 2,947 1,258
MREZESWE 2B BAY
Rental income received from DG
Deyang (iv) 18 18

GEX

(i)

(i)

(v)

EEZRRLEXR

REABZBRRBERATRTES
RERFKEZ LB -

RERBZBERARITRBEEE
BRERQA(RIBE) 2BR
BREZTZALB REMEZAR
NRBBRINTFHZ BR -

BHFRTMHZRBELAEESE
BEREEBE -

AEEERES I L2 BOKEN
1 7 Z &R A

KBTI °

SEAEEZAFE

BB PETT -

Notes:

(i

(ii)

(iv)

The shareholders of DG Guangtong are the brother and
sisters of Mr. Chen Weirong, an executive director of the
Company.

The shareholders of DG Deyang are the brothers of Ms.
Luo Zhanli, a shareholder of Shenzhen Yinrun Industrial
Development Co., Ltd. (“SZ Yinrun”) (FYIHRBEEREAE
fR A ) which was a shareholder of SZ Eyang before the
Reorganisation.

The purchase prices for mobile phone components were
mutually agreed between the Group and the related parties.

The tenancy agreements entered into between the Group
and the related parties were based on mutually agreed
terms.

In the opinion of the directors, the above transactions were
carried out in the Group’s ordinary course of business.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

20. BERFTRF

n\I=l ﬁ? (%)

(2 FEFESR

AND BALANCES (continued)

(20 BALANCES WITH RELATED PARTIES

20. RELATED PARTY TRANSACTIONS

2009%F 20084
6H30H 12H31H
30 June 31 December
2009 2008
ARETR ARET T
RMB’000 RMB’000
(REER) (EER)
(Unaudited) (Audited)
FE 1 3R 1B
mEEiE DG Guangtong 6,548 10,307
REEE 2,492 1,903
9,040 12,210

MER#EHRAESIEE EER 2
SLEETERY - ELERZIE®

BEEAERQTERE -

\

S

BHZR

(B AREFEEHEREANSZ M

ZMEE R Eat i 7E20(1)

The balances with related parties are all trade in nature,

unsecured, interest-free and have no fixed terms of
repayment. The carrying amounts of these balances

approximate to their fair values.

The nature of the transactions with related parties is

disclosed in notes 20(1) above.

(3) COMPENSATION OF KEY MANAGEMENT

PERSONNEL OF THE GROUP

REBZ
#.FE6H30HL<MEAR
Unaudited
Six months ended 30 June
20094F 20084
2009 2008
ARETR AR T T
RMB’000 RMB’000
(REER) (REEER)
(Unaudited) (Unaudited)
CERBREMA = Salaries, allowances and benefits in kind 784 916
E {71( & 4t & Retirement benefits contributions 29 27
P& 1 =R Al Share-based compensation 258 —
IRNEEEEEAR 2R Total compensation paid to key

management personnel 1,071 943

28 FHRER (£E) ARLF

“ERAFRHRE
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21. B HmERZ2HLE 21. APPROVAL OF THE FINANCIAL
STATEMENTS
FEEN2009F8A21B BRI R EEXE The unaudited condensed consolidated interim financial
B4R & P AR B 75 S 2R 0 1R R A o statements were approved and authorised for issue by the board

of directors on 21 August 2009.
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EERTTHAH 2 ER

200956 H30A * AR R ZEE RITHBENE
NRIREMEEE (EERES RBAERIIEXVE)
2Rt HEAROGREBESFFREEREZTHR
HEE O BEXVEBE7RED S M e A QA KB R AT
ZEMERIAB(BEREESRBAE KW
RERNBEEREFIRAEE 2 ERIAR) -
HRERARRIREFF R E KO FI525EF
BEzEEMPAHRELEMBAUZ(ETARES
HETBAXINBRETADMAEFTHITESLSR
52 RELENBNEGARD A KRR AT 2 S 0%
BT

DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS

As at 30 June 2009, the interests or short positions of the directors
and the chief executive in the shares, underlying shares and debentures
of the Company or its associated corporations, within the meaning of
Part XV of the SFO, which had to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which he was taken or deemed
to have under such provisions of the SFO) or which would be required,
pursuant to section 352 of the SFO, to be recorded in the register
referred to therein or which would be required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies contained in
the Listing Rules, are as follows:

i N
HEZED
B A
Bt
AAT HEMH BA& 58 Approximate
EEARE HERBEEAHE 2 4 A B 15 percentage of
Company/ B HEEME Amount of By HELR* interest in the
Name of Capacity/ share capital/ Interests in Company/
EEHE associated Nature of registered underlying P associated
Name of Director corporation interest capital held shares* Total corporations
(%)
BeR {2 &8 5 A ZN/NES| REEGEEER O
Mr. Chen Weirong Company Interest of controlled
corporations @ 262,020,000 1,400,000 263,420,000 64.96%
IS+ ZN RS ©
Ms. Shuang Mei Company Corporate interest @ 9,160,000 1,300,000 10,460,000 2.58%
BT E NN NE R ©
Mr. Liao Jie Company Corporate interest @ 7,160,000 1,300,000 8,460,000 2.09%
BRERE A A] NEER Y
Mr. Cheng Wusheng Company Corporate interest @ 16,160,000 — 16,160,000 3.99%
FERSE ZN/NES| NGIE: 3
Mr. Li Heqiu Company Corporate interest © 20,800,000 — 20,800,000 5.13%
RAEMSEE ZN/NES| NGIE: 3
Mr. Zhang Zhilin Company Corporate interest © 23,120,000 — 23,120,000 5.70%
* PRI SR ERZEN2008FE1 A22R R 15 * Interests in the underlying shares represent interests in share options

72007411 A30R FTER e AR lERT Sl M & &9
B BB TSN ERETS R -

FHRER (£E) ARLTF
“EZAFPHHRE

granted on 22 January 2008 pursuant to the Share Option Scheme
adopted on 30 November 2007, further details of which are set out in
section “Share Option Scheme”.



(1) BR 18 4 & £ & & ¥ BEversharp Management
LimitedB # 17 B& £&100% © # i1 & & % BEY
SHINE Management Limited ([ EY Shine ) B 81T
& 2N42.71% ° PR {& & % & I8 & % ¥ B Everbright
Management Limited B % 17 i% 2~100% * H # BEY
ShineB % 77 A& 4<36.01% ° EY Shine& % # HEY
Ocean 60.31% ° $h & F & & G HI EXVETH 5 -
BR 12 42 58 4 W AR B REY Ocean®® A W) BT A I {5
HEAER -

) T2z £ A %% BHE-YANG Management Limited
B % 17 IR &R100% - # 1 & £ % BEY ShineB
2% 17 % AN5.79% ° EY Shined A # BEY Ocean
60.31% ° 76 1§ 2z & & i 6 5 5 B £99,160,0004% A%

1/\ o

3) B £ A K% AL)I Management Limited 2 %
TIRZAN100% « T & A #EBEY Shinel? 17 A
4.53% ° EY Shine& A% BEY Ocean 60.31% ° &
{5 5% A [ 1 ) # 5 7 497,160,000/% AR 15 ©

@) 2R & % £ 46 % % BWUSHENG Management
Limited B 17 IR AA100% - ¢ & 7= #E AEY Ocean
BEHITRA617% BERALTEEAMBEERELD
16,160,000% f& 15 °

(5) ZEIREE A A AHEQ Management Limited2
BITIRA100% « # & EHBEY OceanE 17
IRT7.94% © Z B B S 4 A i [ 5 A 920,800,000

et o

®) RAEME £ B EBEAEZHILIN Management Limited
B % 17 IR &100% * 1t 1 & J% # BAEY OceanB
BITRA882% - REMEERMBEAER AL
23,120,0000% #& 17 ©

Br b SCRT IR BE & AN - R2009F6A30R - I EEF
EEERITBAE (BREESZREBERMISHK LT
TIRBEEZHEARART  EWBE R RISKHEAA
IMEEEBM AR - BHEAKRMORESEPES LK
BEBEBAMERZNKNAR MALERBEES
MEAEIEPIEGMREFENETZMA - R
BEHFMBEEMBEXVBRBRE LRI 2 E
MARESHITELRRHMEETA]  BHEAR
A R EE AP e

Notes:

Ht & #
OTHER INFORMATION

Mr. Chen Weirong legally owns 100% of the issued share capital of
Eversharp Management Limited, which in turn legally owns 42.71% of
the issued share capital of EY SHINE Management Limited (“EY Shine”).
Mr. Chen Weirong also legally owns 100% of the issued share capital of
Everbright Management Limited, which owns 36.01% of the issued share
capital of EY Shine. EY Shine legally owns 60.31% of EY Ocean. For
the purposes of Part XV of the SFO, Mr. Chen Weirong is deemed to be
interested in all the shares held by EY Ocean.

Ms. Shuang Mei legally owns 100% of the issued share capital of HE-
YANG Management Limited, which in turn legally owns 5.79% of the
issued share capital of EY Shine. EY Shine legally owns 60.31% of EY
Ocean. Ms. Shuang Mei therefore is indirectly interested in approximately
9,160,000 shares.

of LJ
Management Limited, which in turn legally owns 4.53% of the issued share
capital of EY Shine. EY Shine legally owns 60.31% of EY Ocean. Mr. Liao
Jie therefore is indirectly interested in approximately 7,160,000 shares.

Mr. Liao Jie legally owns 100% of the issued share capital

Mr. Cheng Wusheng legally owns 100% of the issued share capital of
WUSHENG Management Limited, which in turn legally owns 6.17% of
the issued share capital of EY Ocean. Mr. Cheng Wusheng therefore is
indirectly interested in approximately 16,160,000 shares.

Mr. Li Heqiu legally owns 100% of the issued share capital of HEQ
Management Limited, which own 7.94% of the issued share capital of
EY Ocean. Mr. Li Heqiu therefore is indirectly interested in approximately
20,800,000 shares.

Mr. Zhang Zhilin legally owns 100% of the issued share capital of ZHILIN
Management Limited, which in turn legally owns 8.82% of the issued share
capital of EY Ocean. Mr. Zhang Zhilin therefore is indirectly interested in
approximately 23,120,000 shares.

Save as disclosed above, as at 30 June 2009, none of the directors
or chief executive (including their respective spouse and children under
the age of 18) or their respective associates had an interest or short
position in the shares, underlying shares and debentures the Company
or its subsidiaries or any of its associated corporations, which was
required to be recorded in the register required to be kept by the
Company under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV of the SFO or
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules.

EYANG HOLDINGS (GROUP) CO., LIMITED
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FTERROER

RARREEREEEMAM - B 2200966 A30H
(BRAEARRAREBRITHREFH ZESINRAEAR
AIRMAEARDFEBEERARARESEA
RGABERAR(BMImMBEELREENAR
RIBEES AR KD FE336E BT EMERS ML

EELMAMTHEOALNT :

SUBSTANTIAL SHAREHOLDERS’

INTERESTS

So far as the directors and management of the Company were aware,
as at 30 June 2009, shareholders (other than the interest disclosed
above in respect of the directors and chief executive of the Company)
who had an interests or short position in the Company’s shares or
underlying shares which would fall to be disclosed to the Company and

Stock Exchange of Hong Kong (the “Stock Exchange”) and recorded in
the register required to be kept under Section 336 of the SFO were as

follows:
HIRE
R oN=R 7 4
B8 E  Approximate
Zi8 5 &% Number of percentage of
Name Capacity Shares share holding
EREEA
EY Ocean Management Limited Beneficial owner 262,020,000 64.62%
BR—EEH QA EERE O
EY SHINE Management Limited Interest of a controlled corporation 262,020,000 64.62%
—fEEE AN ER @
Eversharp Management Limited Interest of a controlled corporation @ 262,020,000 64.62%
—RIESI AR e o
Everbright Management Limited Interest of a controlled corporation @ 262,020,000 64.62%
EREBA
Legend New-Tech Investment Limited Beneficial owner 26,920,000 6.64%
BR—EEH QA E R ©
Right Lane Limited Interest of a controlled Corporation @ 26,920,000 6.64%
BB R AR A A R—EEHRREREENER
Legend Holding Limited Interest of a controlled corporation/
Beneficiary of trusts © 26,920,000 6.64%
FEMNERASEECEERA — B4 A R A ©
Chinese Academy of Sciences Holdmgs Interest of a controlled corporation ©
Co., Ltd. 26,920,000 6.64%
BATERERATDBIFRS —fEEE R AN ER ©
Employees’ Shareholding Society of Legend Interest of a controlled corporation ©
Holding Limited 26,920,000 6.64%

MEE

Notes:

1) EY SHINE Management Limited ([ EY Shine]) #
BEY Ocean Management Limited ([ EY Ocean )
BBITRALB0.31 %R RAARERRKRGIT
EREHITE=9 2 —H A LIRZE# -EY Shine
A M 18 B EBEY OceantE BHIFT B D2 o

@) Eversharp Management Limited ([ Eversharp ) #
BEY Shineaﬁéfﬁ&m%mtz %R - RAKER
FRETHEENTE=ZD 2 — KU EIRFRE-
Eversharp & ifl # 18 & ¥ AEY Oceant¥ B W AT A K&
DR °

FHRER (£E) ARLTF
“EZAFPHHRE

(1) EY SHINE Management Limited (“EY Shine”) is interested in approximately
60.31% of the issued capital of EY Ocean and is entitled to exercise or
control the exercise of one-third or more of the voting power at its general
meeting. EY Shine is therefore deemed to be interested in all the Shares
held by EY Ocean.

2 Eversharp Management Limited (“Eversharp”) is interested in approximately
42.71% of the issued capital of EY Shine and is entitled to exercise or
control the exercise of one-third or more of the voting power at its general
meeting. Eversharp is therefore deemed to be interested in all the Shares
held by EY Ocean.



3) Everbright Management Limited ([ Everbright |)
BEY ShineE 1T IR A 4936.01% 5 - R AT R H &
RAGTHERZFITE=D 2 — A LB
Eversharp & ifi # 18 /2 #E BEY Oceanft B 8 FT A Ik
D -

(4) Right Lane Limited& % # ALegend New-Tech
Investment Limited#) 2 B £ # 17 % 7 - Right
Lane Limited® i # % /& % A Legend New-Tech
Investmenti% & &) F7 & I 17 # 25 ©

(5) B A8 12 iR B BR A & # BRight Lane Limited% &
CBETBRANES BHEERAERQAGEE
ARight Lane Limited2 81T ZR50% * IR {E A M
& 1z 5t & 25 # BRight Lane Limited@ 2 77 f% A<
# T50% ° Liu ChuanzhifE & FLegend Holding
Limited 8 {5 #£ A 5 BRight Lane LimitedE %17 &
25% o R ¥ {F A FlLegend Holding Limited
#) {2 & A #F ARight Lane LimitedE2 % 17 I8 &
25% BB REBRAABFEMNERBEREE
KEBRABIHEASR R RIERERAAHIT
Rl & #EH35% °

B EXHEE ARBLARAWAE A B EAHEAM
AT AR B E B0 348 BE AR 10 P R B #E 30K
EMARARARBIZMAIFLEE RARE
& 75 N BB 15 P S53361% AR E 77 B 79 B A0 I Frad 8%
WD AER/ARANTIERR(EER LHR
EUEORES /Ol

BREE

AR AR ¥ 2 B2 A% 3R 72007411 B30 BiE &) —
BEMRZEMNRNBERESE(EED - 5@
EMBENRAFEASEMHFENSHEATRERE
B UEAEMMASEEL TS BN E
B - EREFENEGERATREATER K
SEEFT(REBYIINTES) AEEMNHEM
KRE AEENEVMRBRBHER A£EHNT
FrmASBERMERT - T Bk HE Ml
XEMALT AEEORE AEENZAER
AT

RABERBZFEER LB M RITENEITESIN
BREMBEEFNACEREAZIESREERN
ARITENTAEBCBEREETERATETD
ERENEE THEARNQATKEEITRA
30% ° R RBEZAE A TREOKRITEERE
ERBE-KTERAERAQAEABEND
BITHRMI0% BERENTEERAESETE A
EEABERATTIEERUTZE0&"E : ()F

Ht & #
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(3) Everbright Management Limited (“Everbright”) is interested in approximately
36.01% of the issued capital of EY Shine and is entitled to exercise or
control the exercise of one-third or more of the voting power at its general
meeting. Everbright is therefore deemed to be interested in all the Shares
held by EY Ocean.

(4) Right Lane Limited legally owns the entire issued share capital of Legend
New-Tech Investment Limited. Right Lane Limited is therefore deemed
to be interested in all the Shares held by Legend New-Tech Investment
Limited.

(5) BB iR B BR AR (Legend Holding Limited) is interested in the entire
issued share capital of Right Lane Limited. Ht8#EfR AR A Al (Legend
Holding Limited) legally owns 50% of the issued share capital of Right
Lane Limited and also owns the remaining 50% of the issued share capital
of Right Lane Limited as a beneficiary of two trusts. Liu Chuanzhi is
holding 25% of the issued share capital of Right Lane Limited as a trustee
for and on behalf of Legend Holding Limited. Zhang Zuxiang is holding
25% of the issued share capital of Right Lane Limited as a trustee for and
on behalf of Legend Holding Limited. Bt A8 f% B R A & (Legend Holding
Limited*) is owned as to 65% by FEIRI2THAEELEFR A (Chinese
Academy of Sciences Holdings Co., Ltd.) and 35% by Hf 2835 % B R A 7]
B T# %€ (Employees’ Shareholding Society of Legend Holding Limited®).

Save as disclosed above, the Company had not been notified of any
other person who had an interest or short position in the Company’s
shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange and as recorded in the register
required to be kept under Section 336 of the SFO, or was otherwise a
substantial shareholder (as such term is defined in the Listing Rules) of
the Company.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) pursuant
to the written resolutions passed by all shareholders of the Company
on 30 November 2007. The purpose of the Scheme is to enable the
Group to grant options to selected participants as incentives or rewards
for their contribution to the Group. Eligible participants of the Share
Option Scheme include, among others, the Group’s directors, including
independent non-executive directors, other employees of the Group,
suppliers of goods or services to the Group, customers of the Group,
persons that provide design service, research and development or other
technological support to the Group, the Group’s shareholders, advisors
or consultants of the Group.

The maximum number of shares which may be issued upon exercise
of all outstanding share options granted and yet to be exercised
under the Scheme and any other options granted and yet to be
exercised under any other option schemes shall not exceed 30% of
the Company’s issued share capital from time to time. The maximum
number of unexercised share options currently permitted to be granted
under the Scheme is an amount equivalent, upon their exercise, to
10% of the shares of the Company in issue at any time. The exercise
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2RI A ¢ () L BB AR AR B A A R R 49 7
B 52 7 4 MG 1B m%&&ﬁﬂ%mﬁﬁ%%

AARRRBRHDEBRITEEERMHNFHE
R TE - ZEREFENFAZTAEDELAR
RIE Z2008F12A31B EFEMNFHRFAHIL -

# £2009F6H30H LB - Fat B AR ) B B

price of the share options is determinable by the directors but in any
case may not be less than whichever the highest of (i) the nominal
value of the Company’s shares (i) the Stock Exchange closing price
of the Company’s shares on the date of grant of the share options;
and (i) the average Stock Exchange closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation sheets for
the five business days immediate preceding the date of grant. A
detailed summary of the Scheme is set out in the Annual Report of the
Company for the year ended 31 December 2008.

Details of movement of the share options during the period ended

T~ 30 June 2009 are as follows:
20094 1220095
1818 6A30H
AABZEEN =14 HRTE RYEA REPEA REEA RHEER i K 17 18
ZiESER BBE{E Outstanding R T E3id * 4§84 Outstanding T{E
Name or Exercise as at Granted Exercised Lapsed Cancelled as at HiBR
category of i-di =R price per 1 January during the during the during the during the 30 June Exercise
eligible participants Date of grant share 2009 period period period period 2009 period
EE
Directors
BRIZSR L& 200841 A22H HK$1.052 1,400,000 - — — — 1,400,000 *
Mr. Chen Weirong 22 January 2008
EEZ L 200841 A22H HK$1.052 1,300,000 — — — — 1,300,000 *
Ms. Shuang Mei 22 January 2008
BEHrE 200851 H22H HK$1.052 1,300,000 — - - - 1,300,000 *
Mr. Liao Jie 22 January 2008
NEF 4,000,000 4,000,000
Sub-total
BEEERES 200841 H22H HK$1.052 29,000,000 — — 600,000 — 28,400,000 *
(#E)
Senior management 22 January 2008
and Employees
(in aggregate)
Fol g 33,000,000 - - 600,000 — 32,400,000
Total

* £ B Z2009%6H308 It H kK 1T 8 &
32,400,00017 & B & - 155520001\%%&%7&
20084F £ & A B HZE20174811 A208 BT »
# T16,848,00017 B AR 4 7] £20094F 20104 /
2011 F EE A HEZE20178F 11 A20R #1715 -
MGG REREFENKSEZ I HR E— @
BREE /MR DI8% ©

FHRER (£E) ARLTF
“EZAFPHHRE

Of the total 32,400,000 share options which remain outstanding as at

30 June 2009,

15,652,000 share options may be exercised during the

period of 2008 results announcement date to 29 November 2017. The
remaining 16,848,000 shares option may be exercised during the period
of 2009/2010/2011 results announcement date to 29 November 2017 on
condition that the audited net profit for the corresponding year increases

by not less than 18% over that of the immediate preceding financial year.



RIEF—EXNAEEERER  RRABRE S AT
BREMEREN SR AT EN T B K0305TE
0310z M ZBEAETZRERBENABEY &
HEHEBENEREMESEB1.0627T  BRITE
BB %1.05270 B FE K £2.65% © B HI S/ H K
B44% - THEAERENEXS REBHRHESHE
BRAMBRESTERECY - 2t BRENE
ZE2009F6A30A LM NEARWEH QA FEARAA
R 51,392,000t 7 18 2% 3% W AR (20084F © A R
2,049,0007T) °

FRIERIBEAE

M2009F6 8300 ' A AFBEZMEREKREE
HNAEBEBEEB L YEFEABERFEAZEFE
MBEE -FMTAEMSREREEREERERR
AEBE%BMR2008F11 8128 I 2 A& it 2
A%ER -

BE -HEIBEERS

H Z=2000F6A30H IENEAHME AR R REAE
ANBAREERE LERBERAAR ZKMD -
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The fair value of the share options granted under the Scheme range
from HK$0.305 to HK$0.310 based on the Binomial Model. The
significant inputs into the model were the date of grant, closing share
price of HK$1.052 at the date of grant, exercise price of HK$1.052 per
share, annual risk rate of 2.65%, expected volatility of 44%, whole life
of each share option, date of grant to respective result announcement
date and expected dividend yield of 6%. The amortised fair value of
share options for the six months ended 30 June 2009 amounting
to RMB1,392,000 was charged to the income statement (2008:
RMB2,049,000).

USE OF PROCEEDS

As at 30 June 2009, the balance of the net proceeds from the initial
public offer was approximately HK26 million and has been deposited
into licensed financial institutions in both Hong Kong and the PRC. All
remaining net proceeds will be used in accordance with the disclosure
in the prospectus and the Group s subsequent announcement dated
12 November 2008.

PURCHASE, SALE OR REDEMPTION
OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed shares of the Company during the six months ended 30
June 2009.

CORPORATE GOVERNANCE

During the six months period ended 30 June 2009, the Company had
complied with the code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong Limited
except code provision A.2.1. The Company does not have a separate
Chairman and Chief Executive Officer and Mr. Chen Weirong currently
holds both positions. The board of directors believes that vesting the
roles of both Chairman and Chief Executive Officer in the same person
provides the Group with strong and consistent leadership, allows for
more effective planning and execution of long-term business strategies
and enhances the efficiency of decision-making process in response to
the changing environment. The board of directors strongly believe that
the three independent non-executive directors can provide the board
with sufficient independent and differing views to ensure a balance of
power.
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MODEL CODE FOR DEALING
SECURITIES BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors of the Company (the “Company Code”) on
terms no less exacting than the required standard set out in the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules. Following specific
enquiry of all directors of the Company, all directors have confirmed
that they had complied with the required standard set out in the Model
Code and the Company Code of conduct regarding directors’ securities
transactions throughout the six months ended 30 June 2009.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (Chairman of the Audit
Committee), Mr. Pan Wei and Mr. Liu Huanbin. The main duties of the
Committee are to review the financial information of the Company and
oversee the Company’s financial reporting system and internal control
procedures. The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim results for the six months ended 30
June 2009.

REMUNERATION COMMITTEE

The Remuneration Committee has been established with the primary
objectives of making recommendations on and approving the
remuneration policy and structure and remuneration packages of
the Directors and senior management and establishing transparent
procedures for developing such remuneration policy and structure. The
remuneration committee was constituted by two executive Directors,
namely Mr. Chen Weirong and Ms. Shuang Mei and three independent
non-executive Directors, namely, Mr. Liu Huanbin (Chairman of the
Committee), Mr. Pan Wei and Mr. Chu Kin Wang, Peleus.
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