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Condensed Consolidated Income Statement

AETERARAA ([ARF])
Ex([g5))dERzEFS ([EF
GMAEM AR A REWE QA
((FEEDEE_TSTAFA=T
BLERNEAZRAEEZEAZEEE
BER_ZENFRAZLBRET

The board (the “Board”) of directors (the
“Directors”) of Tiande Chemical Holdings
Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated results of
the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2009

MBIsET together with the comparative figures for the
corresponding period in 2008 and the notes as
follows:

BEXA=+HLAEA

Six months ended 30 June
—EThE —ET)N\F
2009 2008

B &t AR® T AREFT
Note RMB’000 RMB'000
(REEZ) (REEEZ)
(unaudited) (unaudited)

- Turnover 282,412 416,270

HE KA Cost of sales (236,476) (355,440)

E Gross profit 45,936 60,830

H A Other income 2,332 3,112

HER Selling expenses (10,957) (15,260)

THRX Administrative expenses (12,563) (16,345)

REWMENREEZE Change in fair value of

investment properties - 660

B 7 B AR Finance costs 4 (6,532) (7.037)

B B4 Al VA Profit before tax 18,216 25,960

Frisfim s Income tax expense 5 (461) (2,414)

A EA g A Profit for the period 6 17,755 23,546

FREF Earnings per share 8  ARMo0.044t ARM0.0597T

BER Basic RMB0.044 RMBO0.059
iE A NiE A
o Diluted N/A N/A

m RRUEIEMARAT —TTAFEHHEHS
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Condensed Consolidated Statement of Comprehensive Income

BEXA=+HLAMEA
Six months ended 30 June

—EBREF —TTN\F
2009 2008
ARBT T ARBET T
RMB’000 RMB’000
(REEER) (REsER)
(unaudited) (unaudited)
N E & A Profit for the period 17,755 23,546
Hih2mkas: Other comprehensive
income:
BINEIREIE FZ%  Exchange differences
on translating foreign
operations 7 (47)
RAGERBEEMGAE  Total comprehensive income
SHE =B for the period attributable
to owners of the Company 17,762 23,499
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Condensed Consolidated Statement of Financial Position

—EENE ZETNE
ANAH=+HB +=-A=+—H
30 June 31 December
2009 2008
Kt AR% T ARBFT
Note RMB’000 RMB'000
(REERZ) (5= %)
(unaudited) (audited)
kRBEE Non-current assets
W BB & Property, plant and
B equipment 9 385,579 366,755
BN HEERIE Prepaid lease payments 62,673 63,371
KEME Investment properties 10,360 10,360
BEWE WE Deposits for acquisition
BErE & of property, plant and
equipment 1,139 20,571
EERIEE E Deferred tax assets 494 826
460,245 461,883
REBEE Current assets
FE Inventories 52,960 39,960
B 5 RBRR R Trade and bills
JE W 15 receivable 70 102,533 97477
TERRIA R E A Prepayments and other
FE U FRIE receivables 9,598 8,079
MERIBEE Current tax assets 2,812 1,963
EEIRITF R Pledged bank deposits 900 10,000
RITRBE &8 Bank and cash balances 23,497 21,363
192,300 178,842
REEE Current liabilities
BZREMERERR Trade and bills payable
NS 11 34,187 47,952
BRRTERR Accruals and other
H th FE 1< 5K IH payables 52,144 57621
RITIEE Bank borrowings 84,982 110,054
MEBHIBAE Current tax liabilities 369 639
171,682 216,266
REBEE Net current assets/
(aE)FE (liabilities) 20,618 (37,424)
BEERMREEME Total assets less current
liabilities 480,863 424,459

m RRUEIEMARAT —TTAFEHHEHS



.
RS MR R &

Condensed Consolidated Statement of Financial Position

—EENF —EENF
AA=tA t-A=t+-H
30 June 31 December

2009 2008
Kt AR% T ARBFT
Note RMB’000 RMB'000
(REERZ) (5= %)
(unaudited) (audited)

kRBEE Non-current liabilities
RITEE Bank borrowings 93,260 49,560
iR JE A Deferred income 22,781 24,152
BEBIEAE Deferred tax liabilities 1,841 1,816
117,882 75,528
EEZRE NET ASSETS 362,981 348,931

ERRFEE Capital and reserves

[N Share capital 2 4,031 4,031
& Reserves 358,950 344,900
R TOTAL EQUITY 362,981 348,931
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Condensed Consolidated Statement of Changes in Equity

BE_ZZNAFRA=ZTHLEAREA (K

EZ)

For the six months ended 30 June 2009 (unaudited)

NEER Rt ARER BHERH
B REEE HHEHE BHORE BfE  DHEE ARER Bf  REE RE  #x
Share-  Foreign
Surplus  Property Public based  currency Proposed
Share Share reserve revaluation  welfare  payment translation  Retained final Total
capital  premium fund  reserve fund  reserve  reserve  profits dividends equity
MBI ARMTR AE¥TR ARMTR ARMTR ARETT ARMTR ARBTR ARETR ARMTR
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
At 1 January 2009
4031 89544 13,599 1,359 633 2,459 (741) 202,465 4400 348,931
Total comprehensive
income for the period - - - - - - 1 17,755 - 17762
2008 final dividends paid
- - - - - - - - (4400 (4400
Recognition of
equity-settled
share-hased payments - - - - - 688 - - - 688
BhELEY Changes in equity for
the period - - - - - 688 1 17755 (44000 14,050
i 3 At 30 June 2009
AA=TH 4031 89544 13,599 1,359 633 3147 (734) 220220 - 362981
HE_ZTZNFRAZTHILEREARA (REFEZ)
For the six months ended 30 June 2008 (unaudited)
NEER Bt HEEX EERE
kx BRERE BHLES RBE  LEd  ATRE i REEH k&
Share-  Foreign
Surplus Property Public based  currency Proposed
Share Share reserve revaluation  welfare  payment translation  Retained final Total
capital  premium fund  reserve fund  reserve  reserve profits ~ dividends equity
ARETL AREFT ARBTL ARETT ARBTL ARETT ARBTR AR#TT ARBTRL AR#TL
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000
RZFSNE At 1 January 2008
-A-H 4031 89544 1213 1359 633 951 (702) 184,266 4481 327018
BnazENE Total comprehensive
income for the period - - - - - - 7 23546 - 23,499
2007 final dividends paid
- - - - - - - - (4481)  (4d81)
Recognition of
equity-settled
share-based payments - - - - - 0 - - - )
BhEEEY Changes in equity for
the period - - - - - 40 47 23546 (4,481) 19,758
At 30 June 2008
4031 89,544 1213 1,359 633 1,691 (149) 207812 - 346776
TLNFRYPRE
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Condensed Consolidated Statement of Cash Flows

BEARA=+THLEXEA
Six months ended 30 June

—EThE —ZEENF
2009 2008
AR®T T ARBFT
RMB’000 RMB’000
(REER) (REEZ)
(unaudited) (unaudited)
REEKFTBRESFHE NET CASH GENERATED
FROM OPERATING
ACTIVITIES 5,685 4,642
BEWME HWENIEE Purchases of property,
plant and equipment (20,192) (48,739)
BEWE BEX Deposits for acquisition
RB2E 2 of property, plant and
equipment (1,025) (12,246)
EEBRITEFFRAD Decrease in pledged bank
deposits 9,100 16,100
BEWE BER Proceeds from
(=P PN disposals of property,
plant and equipment 80 -
2 UF & Interest received 248 374
RETEFMARSFE NET CASH USED IN
INVESTING ACTIVITIES (11,789) (44,511)
EERITEE Repayments of
bank borrowings (85,372) (60,103)
WIZIRITEE New bank borrowings raised 104,000 87952
[EANEES) Interest paid (5,988) (7,008)
BEKRE Dividends paid (4,400) (4,481)
BMETHELE2ESESHE NET CASH GENERATED
FROM FINANCING
ACTIVITIES 8,240 16,360
HeRBELEE NET INCREASE/(DECREASE)
®@m, (L) B8 IN CASH AND CASH
EQUIVALENTS 2,136 (23,509)
HOz2RERHEELZEE CASHAND CASH
EQUIVALENTS
AT THE BEGINNING
OF THE PERIOD 21,363 29,207
SEEZSH 2 HE EFFECT OF FOREIGN
EXCHANGE RATE
CHANGES (2) (168)
HRCBESRERELEE CASH AND CASH
EQUIVALENTS AT THE
END OF THE PERIOD,
REPRESENTED BY 23,497 5,530
LASRIT IR 4582t K  Bank and cash balances 23,497 5,530
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Notes to the Condensed Consolidated Financial Statements

BE_TTAFAA=+HILANEAR
For the six months ended 30 June 2009

mBE%E

I EHARAMBHRRIRER
Bgsthiag ([FEEAA
G)EM BB G RERE34
S (B mE ] URIRRE
BMAERXHPAERARES LM
RAZERWERERE -

SRR A I TS A e B R R
B —TT\FNFEMBRE—
BEBIRE < BR A SR SN - dm St
EHPREEUBRRARAZE
AABEMAE R RRRHEE
ZETNE+ZA=+—HBILF
B2 FEM B KRBT RAE S
Ji§ —F o

m RRUEIEMARAT —TTAFEHHEHS

Basis of Preparation

These condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute
of Certified Public Accountants (the
“"HKICPA") and the applicable disclosures
required by the Rules Governing the Listing
of Securities on The Stock Exchange of
Hong Kong Limited.

These condensed consolidated financial
statements should be read in conjunction
with the Group's 2008 annual financial
statements. The accounting policies
and methods of computation used in
the preparation of these condensed
consolidated financial statements are
consistent with those used in the annual
financial statements for the year ended 31
December 2008 except as stated below.
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Notes to the Condensed Consolidated Financial Statements

BHE=

ERAFARA=THILEAREA

For the six months ended 30 June 2009

A0 T AR 5T B
7 9 2 52 Bl

KA REBECRAFEE
EhAgRmmAERMLEEZRE
Ml LB BB BHEE
A(EERBRESEL]) X
RZZEZNF-A-ARGBZE
FAEEEM - BRBMBEREED
BREBHBHREEL ([FE
MBS AER])  FAGEER
(IEBERIEA]) KRk BRI
TR SN - BRAN L AT MRS
AEAMBMEENEAEES
ABERAEEFEER S
BUBBATE-

a. HMBBRZZ®H

BB ENEIR (KB
) [MBHRZEWMIE
BETHBHRRZBER
EH-EEABRUER
BHMRREL MBESRD
RUBRIRERER M
BRENFBREEZHRZS
MELEZBARZ L2
FREXRE2ERES -
Wik R AR
R BARELRREHZ
FlERmEH R ZEE
Wz B2RERGREGEAY
BHRERDEWER -

Adoption of new and revised
Hong Kong Financial Reporting
Standards

In the current period, the Group has
adopted all the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant
to its operations and effective for its
accounting year beginning on 1 January
2009. HKFRSs comprise Hong Kong
Financial Reporting Standards (“HKFRS");
Hong Kong Accounting Standards
("HKAS"); and Interpretations. The adoption
of these new and revised HKFRSs did not
result in significant changes to the Group's
accounting policies, presentation of the
Group's financial statements and amounts
reported for the current period and prior
years except as stated below.

a. Presentation of Financial
Statements
HKAS 1 (Revised) “Presentation
of Financial Statements” affects
certain disclosures and presentation
of the financial statements. The
balance sheet is renamed as the
statement of financial position and
the cash flow statement is renamed
as the statement of cash flows. All
income and expenses arising from
transactions with non-owners are
presented in the income statement
and statement of comprehensive
income, and the total carried to the
statement of changes in equity.
The owner changes in equity are
presented in the statement of
changes in equity. These presentation
requirements have been applied
retrospectively in these condensed
consolidated financial statements.

Interim Report 2009 Tiande Chemical Holdings Limited m
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Notes to the Condensed Consolidated Financial Statements

S

“EZAFANA=ZTRALEAER

For the six months ended 30 June 2009
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m RRUEIEMARAT —TTAFEHHEHS

2.

Adoption of new and revised

Hong Kong Financial Reporting

Standards (Continued)

b. Operating Segments
HKFRS 8 “Operating Segments”
requires operating segments
to be identified on the basis of
internal reports about components
of the Group that are regularly
reviewed by the chief operating
decision maker in order to allocate
resources to the segment and to
assess its performance. Previously,
HKAS 14 “Segment Reporting”
required an entity to identify two
sets of segments (business and
geographical), using a risks and
rewards approach, with the entity’s
"system of internal financial reporting
to key management personnel”
serving as the starting point for the
identification of such segments.
HKFRS 8 results in a redesignation of
the Group's reportable segments, but
has had no impact on the reported
results or financial position of the
Group. HKFRS 8 has been applied
retrospectively.
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Notes to the Condensed Consolidated Financial Statements
BE_ZZAFEANA=1+HLAEA
For the six months ended 30 June 2009

% Iﬁ E,JJ 7 )
b. &K&EHE (&)

e e
8 5 ILFH B BTN
B E R 4R & B B R B
BB -

NS5 B ) JE R R A HE R R A
M EBW IR EEL - ALK
EEHIL SRR BMEE
Bz R BETTRI G (BB

EMEHT BB BEREENE
BHEARE 2 K255 RMHHI

MERBRNTE -
D IEE R
AEBBATHIETZHNE:
RNLEN - EEMEE
HERAR BB
PE i HERRE M
BERE - FENMEE
R M
BBy - EENMEE
HTH BBz
= i HTHER
waamE - EERBEE
THEmR e rEpEld
THREM

Adoption of new and revised
Hong Kong Financial Reporting
Standards (Continued)

b. Operating Segments (Continued)
The segment accounting policies
under HKFRS 8 are stated in note 3 to
the condensed consolidated financial
statements.

The Group has not applied the new
HKFRSs that have been issued but are
not yet effective. The Group has already
commenced an assessment of the impact
of these new HKFRSs but is not yet in
a position to state whether these new
HKFRSs would have a material impact
on its results of operations and financial
position.

Segment information
The Group has four reportable segments as
follows:

Cyanoacetic acid - manufacturing and
& its esters sale of cyanoacetic
products acid & its esters
products
Alcohols products — manufacturing and
sale of alcohols

products
Chloroacetic — manufacturing
acid and its and sale of
derivatives chloroacetic acid
products and its derivatives
products
Fine — manufacturing
petrochemical and sale of fine
products petrochemical

products

Interim Report 2009 Tiande Chemical Holdings Limited m
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Notes to the Condensed Consolidated Financial Statements

HEZ

ZETAFRA=ZTHILEAREA

For the six months ended 30 June 2009

DEER (@)

AEEZ 2RHWHEMEBE
TR FIE SRR - mR
GEEWERF R R AIHHE
B HEEN BRI HEEN-

DRESETEEREDERS
MIBRARHE BB R —RITH
ER ZEEMIGAMEEED
BEBAEBREMELNHKR
A T EREBEEREE
RIEERD B AN BRBE
BB -FIISHRA AT gD
RREMEREEDBEBT - DR
BETRERNEETE KE
ME BELEHRBEEE RBHA
BE  DHEMRITHERMBRIT R
Rekth oBEBTRERST
EE RERARKREEE-

m RRUEIEMARAT —TTAFEHHEHS

Segment information (Continued)
The Group's reportable segments are
strategic business units that offer different
products and services. They are managed
separately because each business requires
different technology and marketing
strategies.

Segment profits or losses do not include
gains or losses from investment properties,
finance costs and the selling expenses and
general administrative expenses which are
common costs incurred for all operating
segments as a whole that are not used
by the chief operating decision-maker as a
basis for the purpose of resource allocation
and assessment of segment performance.
Income tax expense is also not allocated
to individual operating segments. Segment
assets do not include prepaid lease
payments, investment properties, deferred
tax assets, current tax assets, pledged
bank deposits and bank and cash balances.
Segment liabilities do not include bank
borrowings, deferred income and tax
liabilities.
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Notes to the Condensed Consolidated Financial Statements
BE_ZZAFEANA=1+HLAEA
For the six months ended 30 June 2009

3. DEEH®) 3. Segment information (Continued)
REBDEB 2 IHENERERZS The Group accounts for intersegment sales
TDINEHEERERAE =T K and transfers as if the sales or transfers
AR BIRERMIBERA were to third parties, i.e. at current market
R - prices.

(1434 BIER YAy
EREER ESER HTHER LIEER fit
Cyanoacetic Chloroacetic
acid & acid Fine
its esters and its petrochemical
products Alcohols derivatives products Total

ARBTT  ARETT AR%TR  ARMTR  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(R@ER)  (REER)  (REER) (REER) (REER)

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
HE-ZEANE Six months ended
AAZTBLEAREA: 30 June 2009:
RENAEP Yz Revenue from external
customers 242,474 20,966 134 18,526 282,100
ikl e Intersegment revenue 3 10,736 45,314 - 56,053
AERH/ (BX) Segment profit/(loss) 27906 1,073 9,21 (180) 38,070
R=BERE As at 30 June 2009:
RAZtH:
NREE Segment assets 289,234 19,163 38,826 54,377 401,600
HE-Z3)\% Six months ended
AAZTBLEARBA: 30 June 2008:
RENAEP Yz Revenue from external
customers 340,337 51,257 27 21,401 413,022
rilokd e Intersegment revenue 8 11,492 64,560 - 76,060
AERH/ (BX) Segment profit/(loss) 30,292 7518 19,725 (1,919) 55,616
R-BEN\E As at 31 December
+=ZB=1+-8: 2008:
SHREE Segment assets 285,818 14,277 35,841 43,562 379,498

Interim Report 2009 Tiande Chemical Holdings Limited m
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Notes to the Condensed Consolidated Financial Statements
BE_ZTZTHhAFAAA=+tAHLEAEA
For the six months ended 30 June 2009

3. DEEH#)

3. Segment information (Continued)

BEAA=Z+HLEAEAR

Six months ended 30 June

—EThE —ZEENF
2009 2008
AR%T T ARBET T
RMB’000 RMB'000
(REER) (REEEZ)
(unaudited) (unaudited)
2HERABEIEZ  Reconciliations of segment
HER: profit or loss:
i@—fz# okl Total profit of reportable
i A segments 38,070 55,616
oMM 2% % Elimination of intersegment
profits (922) (7457)
KRB 2 IR Unallocated amounts:
I = Revenue 312 3,248
HEXA Cost of sales (60) (4,482)
H Al A Other income 544 1,340
REWMEARE Change in fair value of
o investment properties - 660
iﬁ’%?ﬁi Selling expenses (1,285) (913)
THRAX Administrative expenses (11,911) (15,015)
B S R AR Finance costs (6,532) (7.037)
N HABR A A Consolidated profit for
ERE = A the period before tax 18,216 25,960

m RRUEIEMERAT —TTAFEHHEHS
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Notes to the Condensed Consolidated Financial Statements

HE_ZTNFSA=THILAEAR
For the six months ended 30 June 2009

4. BFFERK A Finance costs
BEAA=ZTBHLEAEA
Six months ended 30 June
—EEAF —ETNEF
2009 2008
AR%T T ARBFIT
RMB’000 RMB'000
(REER) (REEEZ)
(unaudited) (unaudited)
RITERHE Interest on bank loans 6,532 7037

5. FIEMRF X

Income tax expense

BZEANB=1tHILAHEA
Six months ended 30 June

—EThE —EENEF
2009 2008
ARE T ARBFIT
RMB’000 RMB'000
(REERZ) (REEEZ)
(unaudited) (unaudited)
BN ERFR IR Current tax:
RE ARKERM The People’s Republic
(M E]) of China (“PRC")
TEMEM Enterprise Income Tax 103 2,023
IR AE I8 Deferred tax 358 391
461 2,414

B EATISH IR BB B
BT & AT FE AR A A I 2 & 1
Ml A R AT HR B

The provision for PRC Enterprise Income
Tax is based on the estimated assessable
profits for PRC taxation purposes at the
rate of taxation applicable to each period.

Interim Report 2009 Tiande Chemical Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

HEZ

ETAFRA=ZTHILEAREA

For the six months ended 30 June 2009

SR (&)

HRARNEEZ WAL FEBRBE
AHRAES REEELES
FISHEE (ZEENF &) -

BEREOTRBEIINEREDE
MINE D ZEFRERIE  (EE Tk
BREEHCETERR50%
BARE #HEELCEBRD
A ([HIRE]D A —REER
¥ BTN FREZI
BEHEER HHREE=-ZZ
NEHERMREE12.5% @ MiZ
REEEER T /\F+=A
=t —HEM - BIRER=T
TNFRERTBECEMERE
25% BB TS

_ggﬁﬁ FEEs M E
NGNS R LN DE=¢:-3 ubi=]
5%%%&@9@4%%%/%?20%%1%
FRECEMBH (ZTTNF:
18% ) °

m RRUEIEMERAT —TTAFEHHEHS

Income tax expense (Continued)

No provision for Hong Kong Profits Tax
has been provided as the Group's income
neither arises in nor is derived from Hong
Kong (2008: Nil).

Weifang Common Chem Co., Limited #13
BEEMLEHFR AR (“Weifang Common”),
as an advance technology enterprise,
was granted a tax concession since 2004
pursuant to the old Income Tax Law of
the PRC on Enterprises with Foreign
Investment and Foreign Enterprises,
which provides that enterprise engaging in
advance technology business was entitled
to 50% reduction of the applicable tax
rate. Weifang Common was charged at a
preferential rate of 12.5% in the year 2008
and such tax concession was expired on
31 December 2008. Weifang Common is
subject to the PRC Enterprise Income Tax
at the rate of 25% for the year 2009.

Shanghai Dehong Chemical Company
Limited E/&EsAMET AR AR ("Shanghai
Dehong”) is subject to the PRC Enterprise
Income Tax at the rate of 20% for the year
2009 (2008: 18%), being the preferential
tax rate in Shanghai Pudong New District.
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Notes to the Condensed Consolidated Financial Statements
BE_ZZAFEANA=1+HLAEA
For the six months ended 30 June 2009

FefHMAs (&)

RIEAR R R BAEAAR - i
LB ERAR ([#HHHAT])
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Income tax expense (Continued)
Pursuant to the relevant laws and
regulations in the PRC, Weifang Parasia
Chem Co., Ltd. UMt 2HR QA
("Weifang Parasia”) and Weifang Binhai
Petro-Chem Co., Ltd. ¥ & B AMIETH
R AR (“Weifang Binhai”) are eligible for
certain tax holidays and concessions in the
PRC. The tax holiday and concessions are in
the form of two years tax exemption from
the first profitable year, followed by a 50%
reduction of the applicable tax rate in the
following three years. The preferential rate
of 12.5% on PRC Enterprise Income Tax is
applied to Weifang Parasia in the year 2008
and 2009 as that are the third and forth
profitable year respectively. No provision
for PRC Enterprise Income Tax has been
provided for Weifang Binhai for the year
2008 and 2009 as those years are the first
and second profitable year respectively and
tax being exempted.

A government grant obtained by Weifang
Binhai for subsidising the construction
of the production lines and ancillary
facilities for manufacturing of high
purity isobutylene, polyisobutylene and
chloroacetic acid which was recognised
as a deferred income in 2006. As the
construction has been completed as at
31 December 2007 the deferred income
commenced to release to income over the
useful lives of the relevant assets. Such
income is taxable for the year in which it is
released to the income statement.
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BE-_ZTZAFANA=+AHLAEAR

For the six months ended 30 June 2009

6. Z<HE A

6. Profit for the period

NEE 2 AR T2 BRI % The Group's profit for the period is arrived

ik

at after charging/(crediting):

BEAA=1THILAEA

Six months ended 30 June

—EEAF —EENF
2009 2008
AR® Tt ARBFIT
RMB’000 RMB’000
(REER) (REEZ)
(unaudited) (unaudited)
F B A Interest income (248) (374)
EE5Me Directors’ remuneration
we Fees 140 143
H 0 B Others emoluments 1,140 1,136
RIS RKA Pension costs 25 17
1,305 1,296
Hih 8 TR A Other staff costs 12,032 12,640
RIKE P Pension costs 840 713
a8 TR Total staff costs 14,177 14,649
e Depreciation 17,422 16,307
WEmRANRZ Prepaid lease payments
FEMAERA charged to income
statement 718 718
RIZ RIS Bad debts written off 187 -
FERE Allowance for inventories 113 606
FEREDE Reversal of allowance
for inventories (2,117) -
HEWE BE R Loss on disposal of
B ] R property, plant and
equipment 373 -
GFERAER AR Cost of inventories
recognised as expenses 234,347 351,133

m RRUEIEMERAT —TTAFEHHEHS
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BHE=

ERAFARA=THILEAREA

For the six months ended 30 June 2009
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Profit for the period (Continued)
Because of the change in the market
conditions of the Group's products during
the period, there was a significant increase
in the net realisable value of inventories.
As a result, allowance made in prior years
against the inventories of RMB2,117000
was reversed during the period under
review.

Dividends

A final dividend for 2008 amounting to
HK$5,000,000 (dividends per share: HK1.25
cents) was approved at the annual general
meeting of the Company held on 8 May
2009 and paid during the period under
review. The Directors do not recommend
the payment of any interim dividend for
the six months ended 30 June 2009 (six
months ended 30 June 2008: Nil).
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HEZ

ETAFRA=ZTHILEAREA

For the six months ended 30 June 2009

10.

SR E A
RRRRERB ARGEFRER
AR DIZRTIEEBEAE

Earnings per share
The calculation of the basic earnings per
share is based on the following:

BEAA=1THILAEA

Six months ended 30 June

—EENEF —ET)N\F
2009 2008
AR® T ARBFIT
RMB’000 RMB’000
(REBEX) (REEER)
(unaudited) (unaudited)
BR Earnings
N HR & A Profit for the period 17,755 23,546
BRHEHE Number of shares
STEERERAETFZ  Weighted average number
TmR T of ordinary shares for the
purpose of basic earnings
per share 400,000,000 400,000,000

BE_ZTNAFR_TTNER

)E] ‘f’EH:/\IH’/Xﬁ%E%
TR
UEN S

RZBENENA=1THINE
BR AEEBEADE BER
H A N R #36,600,0007T (&
EETEN\FANAZTHILEARE
A AR#15,500,0007T) °

B 5 RKER MR RIR

AEEGTEIEPZEES—
RN F— @A =RMEA RS R

MELEE R BIKEEHT BT
B2 RITEN ER KRR /NE
AR ARRREREHBHR
FEITE IR -

E RRUEIEMERAT —TTAFEHHEHS

10.

There were no dilutive potential ordinary
shares for the six months ended 30 June
2009 and 2008.

Property, plant and equipment
During the six months ended 30 June
2009, the Group acquired property, plant
and equipment of approximately RMB36.6
million (six months ended 30 June 2008:
RMB15.5 million).

Trade and bills receivable

The Group normally allows credit terms
to customers ranging from one month to
six months. The bills receivable are non-
interest bearing bank acceptance bills
and of the age within six months at both
balance sheet dates. Overdue balances are
reviewed regularly by the management of
the Company.
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HE_ZTNFSA=THILAEAR
For the six months ended 30 June 2009

10. BESEWEBRER M EUWEIE 10. Trade and bills receivable (Continued)
(%)

AEBZESRIER R ERE An aged analysis of the Group's trade and
BZERETIT: bills receivable is as follows:

—EEAE —ETN\F

RAA=+HA +-A=+—H

30 June 31 December

2009 2008

AR T ARBFIT

RMB’000 RMB’000

(REEERZ) (5 5iz)

(unaudited) (audited)

0-90H 0 - 90 days 94,131 80,513

91 - 180H 91 — 180 days 4,878 16,025

181 - 365H 181 — 365 days 2,607 939

3658 M E Over 365 days 917 -

102,533 97477

1. BESRNERNMERNEE 1.
AEMEHLHEDE T —REY
BAf30H £365H T 5% -

AEEEZRENEIRENRE

Trade and bills payable
The Group normally obtains credit terms
ranging from 30 to 365 days from its

suppliers.

An aged analysis of the Group's trade and

ZHREBR DTN bills payable is as follows:
—EENE —ZTNF
ANA=t+tH +=ZA=+—H
30 June 31 December
2009 2008
ARET R ARBFTT
RMB’000 RMB’000
(REER) (EEZ)
(unaudited) (audited)
0-90H 0 - 90 days 31,994 19,674
91 - 180H 91 - 180 days 1,311 19,762
181 - 365H 181 — 365 days 851 7,732
36568 A £ Over 365 days 31 784
34,187 47,952
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EEAFXNAZTHLENER
For the six months ended 30 June 2009

HEZ

12. /A 12. Share capital
&8
Amount
B EE BETT AR%¥®TR
Number of
shares HK$'000 RMB’000
VETE Authorised:
FREEHS0.017c Ordinary shares of
Z2EBR HK$0.01 each
RZZTNEF At 31 December 2008
+=ZA=+—8%  and 30 June 2009
—ETNEF
NA=TH 100,000,000,000 1,000,000
BEITRHR: Issued and fully paid:
FREEEL0.017T Ordinary shares of
ZEBR HK$0.01 each
RZZTNF At 31 December 2008
+=-A=+—HK&  and 30 June 2009
ZTENE
~A=1H 400,000,000 4,000 4,031
13. B 5 13. Related party transactions

MR AfEERETES (2
HekrkE TFIXRE FH
HEL BEREL)EEESR
BRI ATEREAZEN 2K
HRLEEEBREMRERA
Al ([ Rsh ) ETZZ 50

During the period, the Group had the
following transactions with Weifang
Tianhong Corporate Management and
Consultancy Company Limited (“Weifang
Tianhong”) in which certain Directors,
namely, Mr. Liu Hongliang, Mr. Wang

T Zijiang, Mr. Guo Xitian and Mr. Guo Yucheng
have beneficial interests and can exercise
significant influence:

BEXNA=+HLEAREA
Six months ended 30 June
—EENEF —EENF
2009 2008
AR®T R ARBFIT
RMB’000 RMB'000
(REBERX) (REEER)
(unaudited) (unaudited)
e NIE Rental payments 78 78

m RRUEIEMERAT —TTAFEHHEHS
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BE_ZTTNAFAA=+THIEANEA
For the six months ended 30 June 2009

BRI 5 (#)

R-ZETAEA=+TH %
BRABRAEBESHARE
5,350,000c (ZZEZENF+ =
B=Z+—H: AR#¥5,519,000
T ZBITREREERAE I

13. 13.

lidated Financial Statements

Related party transactions
(Continued)

As at 30 June 2009, Weifang Tianhong
pledged its leasehold land and building
for banking facilities of the Group of
approximately RMB5,350,000 (31
December 2008: RMB5,519,000).

Rig=F-
14.'1,\/\ft 14. Contingent liabilities
RIZEZNFANA=TH K& The Group did not have any significant
B ETFREAIAREBE (=T contingent liabilities at 30 June 2009 (31
ZENF+=_A=+—H:8E)- December 2008: Nil).
15. BEANAFEE 15. Capital commitments
—EBEBHE —ZETNF
AA=+H +=ZA=+—H
30 June 31 December
2009 2008
AR® T ARBFIT
RMB’000 RMB’000
(REER) (&%)
(unaudited) (audited)
BRI AR REE Contracted but not
provided for 14,243 17,061
ERERKRETLY Authorised but not
contracted for 9,197 12,390
23,440 29,451

Int
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4/ N R#416,300,0007T & A R
23,500,0007T ° 7 BI N B&E T 4 AR EE
133,900,000 & A R #5,700,000

7T Bl BlRL 4032.2% K 24. 6% T
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AEMEREFRBA146%LEHAT
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EERINEFRAAHARE
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4,300,0007T £ #) A & #11,000,000
T EZARNBEERE REHK AR
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Summary of operating results

Turnover and net profit of the Company for
the six months ended 30 June 2009 were
approximately RMB282.4 million and RMB17.8
million respectively, representing an decrease
of approximately RMB133.9 million and RMB5.7
million or 32.2% and 24.6%, as compared with
approximately RMB416.3 million and RMB23.5
million recorded in the corresponding period of
last year. The decrease was mainly caused by
the global economic downturn since the forth
quarter of 2008. The gross profit margin of the
Company, however, was increased by 1.7% to
16.3% as compared with 14.6% recorded in
the corresponding period of last year. Likewise,
the net profit margin of the Company was also
increased by 0.6% to 6.3% as compared with
5.7% recorded in the corresponding period
of last year. The improvement of the profit
margins of the Group was primarily resulted
from (i) effective upward vertically integrated
production and the advantage of economies
of scale in production that enhanced its
products competitiveness; (ii) higher profit
margin of some newly developed products; and
(iii) implementation of effective cost control
measures during the period under review.

Selling expenses decreased by approximately
RMB4.3 million from approximately RMB15.3
million in the corresponding period of last year
to approximately RMB11.0 million, which was
mainly due to the decrease of sales commission
and transportation costs that in line with the
decline of turnover. The selling expenses as a
percentage of turnover was 3.9% (six months
ended 30 June 2008: 3.7%) during the period
under review.
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Summary of operating results
(Continued)

The administrative expenses also decreased
by approximately RMB3.7 million from
approximately RMB16.3 million in the
corresponding period of last year to
approximately RMB12.6 million mainly due to
the reduction of exchange loss and the decrease
of other local tax expenses during the period
under review. The percentage of turnover was
increased to 4.5% (six months ended 30 June
2008: 3.9%) whilst most of the fixed expenses
were remain constant.

The finance costs comprised interest on
bank borrowings and discounted bank
acceptance bills, which were slightly
decreased by approximately RMBO.5
million from approximately RMB7.0 million
in the corresponding period of last year to
approximately RMB6.5 million. The decrease
was mainly due to the decreased bank
borrowing interest rates and the decrease in
discounted bank acceptance bills during the
period under review.

Basic earnings per share decreased to
approximately RMB4.4 cents from approximately
RMB5.9 cents in corresponding period last year.

Interim Report 2009 Tiande Chemical Holdings Limited
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Business review

The global financial turmoil caused economies
downturn around the world and the Group faced
a sharp decline of market demand since the
fourth quarter of 2008. In light of the various
economic stimulus measures promoted by the
PRC government in the early of 2009, a positive
economic growth was recorded in the PRC. The
Group has seen that the economy of the PRC
was in the process of gradual recovery and the
local market demand was rebounded slowly in
the second quarter of 2009. Since the turnover
of the Group was generated mostly from the
PRC market, the proportion of contribution from
the PRC market increased 9.2%, reaching 87.8%
from 78.6% in the corresponding period of last
year.

Even though the turnover and net profit of the
Group in the first half of 2009 were declined
when compared with those recorded in the
corresponding period of last year, the gross
profit margin and net profit margin of the
Group were well maintained as a result of
the implementation of various cost control
measures including those on the selling and
administrative expenses during the period under
review. Furthermore, the operating results of the
Group were also improved notably in the second
quarter of 2009 due to the slowly rebounded in
the PRC market demands.

The Group has broadly categorised its products
into four major product groups based on the
product nature, namely: (i) cyanoacetic acid
& its esters products; (ii) alcohols products;
(iii) chloroacetic acid and its derivatives products;
and (iv) fine petrochemical products. The Group
will concentrate its effort and resources on the
further development of these product groups.
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Business review (Continued)

The production of cyanoacetic acid & its esters
products and alcohols products were the core
and mature business of the Group, which the
Group has been engaged since its incorporation
and has already established foothold on the
markets successfully. Whereas, the production
of chloroacetic acid & its derivatives products
and fine petrochemical products are newly
started up business of the Group which are
being carried out in the key production plant,
Weifang Binhai, of the Group.

The Group continued to pursue proactive
product development, some newly introduced
esters products have been well received by
the market and contributed relatively higher
profit margin to the Group during the period
under review. The Group planned to expand the
production capacities of these new products
promptly to tap such market opportunities in the
second half of this year.

The market of alcohols products is matured
and stable. The Group will strive to maintain its
market share.

Currently, chloroacetic acid products produced
by the Group were mainly used for its internal
consumption. The Group is working towards
the enhancement of such production capacities
aiming to launch the sale of these products in
the open market in the near future.
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Business review (Continued)

The petrochemical products of the Group were
still in the infancy stage of development and
the production of these products was adversely
affected by several market factors. As a new
market player, the Group has realigned its
production and operations to meet the ever
changing market conditions during the period
under review. Despite these products failed to
achieve the targeted results in current stage,
the Group will continue to step up efforts to
operate such products group at low cost with
high efficiency. With the solid experience and
advanced production technologies, the Group
expects that such products group can bring
better return to the Group in future.

The Group has well established different
sales channels including direct sales offices,
sales representatives, distributors and sales
agents, which facilitate to capture the business
opportunities arising from ever changing
market conditions during the gradual economic
recovery. The Group will adopt appropriate
marketing strategies to gain further market
shares, explore and identify potential markets
and products proactively.

The Group has implemented tight measures on
new capital expenditure to improve its working
capital level amid tough economic environment.
All proposed capital investments were
suspended temporary other than those removal
and relocation related projects during the period
under review. In light of the improving signs of
the PRC economic conditions, the Group will
consider expansion of the production of the
products with great potential according to the
market dynamics and that can seize business
opportunities in the process of market rebound
in the second half of this year.
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Business review (Continued)

Resumption and Relocation

Weifang Common is required to surrender
the vacant possession of one plot of land
(the “Land”) on or before 30 June 2009
according to the Compensation Agreement
dated 6 November 2008. On 25 June 2009,
the postponement for the surrender of the
vacant possession of the Land was approved
by Shandong Weifang Economic Development
Zone Sub-Bureau of the Weifang Municipal
State Land Resources Bureau (please refer to
the announcements of the Company dated 18
November 2008 and 26 June 2009 for details),
Weifang Common is allowed to use the Land for
production and surrender the vacant possession
of the Land before 30 June 2010. The
postponement will not have any material impact
on the operation and finance to the Group. On
the other hand, the Group has additional time to
organise the removal and relocation works.

Although the amount of compensation and the
terms of resumption have not been finalised
with the relevant local authorities for the
remaining two plots of land (the “Remaining
Land”) up to the date of this report, the Group
has planned the removal and relocation of the
structures erected on the Remaining Land
simultaneously with the removal and relocation
of the Land since it will be more cost effective
and enhance operational efficiency. Hence, the
removal and relocation works will cover the
three plots of land which are expected to be
completed by the end of June 2010 according to
the tentative time schedule of the Group.
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Business review (Continued)

Resumption and Relocation (Continued)

The Group planned the removal and relocation
works to be conducted by several phases. The
back-up production capacity was available in
another nearby production plant of the Group
in order to sustain the production demands in
the transitional of each phase. Hence, the Board
anticipated that the removal and relocation will
not have any adverse and material effect to the
Group as a whole. The first phase of the works
have been already been commenced by the
Group as at the date of this report.

Furthermore, in order to achieve a higher
degree of production cost-efficiency, the current
production capacity of Weifang Common will be
modified according to the foreseeable market
demands and opportunities of the Group. The
production capacities for some higher profit
margin and potential products will be expanded
through the removal and relocation event.
The Board believed that the resumption and
relocation can strengthen and improve the
products competitiveness, operational efficiency
and future business development of the Group.

Outlook

The PRC government rolled out a 4 trillion yuan
stimulus package in November last year for
increased infrastructure spending and expanded
social safety net. China continues to retool its
own economy to stimulate growth. The common
consensus that the global economy is poised for
recovery, especially in China, where the Group
has extensive and stabilised market that put the
Group in an advantageous position facilitates its
future development. The Group believes that its
foreseeable results can still be sustained as its
core businesses are still strong with the markets
being highly mature and competitive. The Group
remains its focus on Mainland China for its
business expansion.
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Business review (Continued)

Outlook (Continued)

The Group will capture business opportunities
during reviving economy and an improving
consumption confidence by adopting
appropriated operating strategies. The product
diversification, cost-efficiency production and
enrichment of products range will be pursued
by the Group continuously that can improve its
competitiveness so as to boost its revenue and
profit. Meanwhile, the Group will continue to
focus on fostering new products and potential
market for exploring new business growth
opportunities. Last but not least, stringent cost
and quality control measures will continue to
carry out to improve the operation efficiency of
the Group.

Looking forward, the market position of the
Group still remains strong. The momentum of
the PRC market recovery is expected to keep in
the rest of this year, the Group has confidence
to maintain positive operating results for the
whole year even though the first half results
were not as promising as the corresponding
period of last year. Nevertheless, the Group will
exert utmost efforts to seek its on going year-on-
year results growth by taking various measures
to improve the return to shareholders of the
Company.
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Financial review

Liquidity and Financial Resources

For the six months ended 30 June 2009, the
Group's primary source of funding included
the net cash inflow generated from operating
activities of approximately RMB5.7 million (six
months ended 30 June 2008: RMB4.6 million);
newly raised bank borrowings of approximately
RMB104.0 million (six months ended 30 June
2008: RMB88.0 million) and interest income
of approximately RMBO0.3 million (six months
ended 30 June 2008: RMBO0.4 million). With
the financial resources obtained from the
Group's operations, the Group had invested
approximately RMB21.2 million (six months
ended 30 June 2008: RMB61.0 million) in the
acquisition of the property, plant and equipment,
bank borrowing repayments of approximately
RMB85.4 million (six months ended 30 June
2008: RMB®60.1 million); interest expenses
of approximately RMB6.0 million (six months
ended 30 June 2008: RMB7.0 million) and
dividends paid of approximately RMB4.4 million
(six months ended 30 June 2008: RMB4.5
million) during the year under review.
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Financial review (Continued)

Liquidity and Financial Resources (Continued)
As at 30 June 2009, the Group had bank and
cash balances and pledged bank deposits of
approximately RMB24.4 million (31 December
2008: RMB31.4 million). The total amount of
outstanding borrowings was approximately
RMB178.2 million (31 December 2008:
RMB159.6 million). The Group's gearing
ratio which is represented by the ratio of net
debts (total borrowings net of cash and cash
equivalents) to total shareholders’ equity
increased to 42.4% (31 December 2008: 36.8%)
as a result of the capital expenditure spent on
the advancement of production facilities and
removal and relocation related projects during
the period under review. Besides, the Group
recorded net current assets of approximately
RMB20.6 million (net current liabilities as at 31
December 2008: RMB37.4 million). The liquidity
position of the Group was improved since
the Group has maintained a low level capital
expenditure and obtained a new bank borrowing
in mid-long term basis during the period under
review. With the positive cash inflow from the
Group's operations, existing cash resources
and its available banking facilities obtained from
its bankers, the Group has sufficient financial
resources to meet its commitments and working
capital requirements in foreseeable future.
Nevertheless, the Group will implement tight
measures on capital expenditure continuously
and will dedicate to keep a sound liquidity
position to optimise the equity return to its
shareholders.

During the period under review, the Group
did not use any financial instruments for any
hedging purposes.
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Financial review (Continued)

Pledge of assets

As at 30 June 2009, the Group had bank deposit
of approximately RMB0.9 million (31 December
2008: RMB10.0 million) pledged for letter of
credit and bank acceptance bills facility. Certain
properties of the Group with an aggregate net
book value of approximately RMB23.7 million (31
December 2008: RMB30.4 million), investment
properties of the Group with an aggregate fair
value of approximately RMB10.4 million (31
December 2008: nil), prepaid lease payments of
approximately RMB64.1 million (31 December
2008: RMB62.3 million) and leasehold land and
building in the PRC provided by a related party
of the Group with an aggregate net book value
of approximately RMB5.4 million (31 December
2008: RMBb5.5 million) were pledged to secure
the Group's bank borrowings.

Contingent Liabilities
As at 30 June 2009, the Group had no material
contingent liabilities.

Exposure to Fluctuations in Exchange Rates
The Group's operation is mainly in the PRC and
its assets, liabilities, revenues and transactions
are mainly denominated in Renminbi, Hong Kong
dollars and United States dollars.

The Group’'s foremost exposure to the foreign
exchange risk was caused by the fluctuation
of Renminbi during the period under review.
Most of the Group's income and expenses are
denominated in Renminbi except those for the
Group's export sales which were, in majority,
denominated in United States dollars. The Group
has not experienced any material difficulties
or effects on its operations or liquidity as a
result of the fluctuations in currency exchange
rates during the period under review. Besides,
the Group will consider cost-efficient hedging
methods to cope with future foreign currency
transactions when appropriate.
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Human resources

As at 30 June 2009, the Group has 748 full-
time employees (31 December 2008: 906 full-
time employees) of which 650 were production
and warehouse, 24 were sales and marketing,
10 were research and development centre, and
64 were back-office supportive employees. The
number of employees was reduced due to the
enhancement in operation efficiency.

The Group has established its human resources
policies and procedures with a view to deploying
the incentives and rewards of the remuneration
system which include a wide range of training
and personal development programs to the
employees. The remuneration package offered
to the staff was in line with the duties and the
prevailing market terms. Staff benefits, including
medical coverage and provident funds, have also
been provided to employees of the Group.

Employees would receive discretionary bonuses
and monetary rewards based on their ratings in
annual performance appraisals of the Group. The
Group also offered rewards or other incentives
to the employees in order to motivate their
personal growth and career development, such
as ongoing training to enhance their technical
and product knowledge as well as their
knowledge of industry quality standards. All new
staffs of the Group are required to attend an
introductory course and there are also various
types of training courses available to all the
Group's employees.

The Group has also adopted a share option
scheme for the purpose of providing incentives
and rewards to eligible participants who
contribute to the success of the Group's
operations. The Company has granted 4,000,000
share options to eligible employees and a
supplier to recognise their contribution to the
Group so far. No share option of the Company
was granted during the period under review.
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Name of Director corporation

Directors’ and chief executive's
interests and short positions in shares,
underlying shares and debentures

At 30 June 2009, the interests and short
positions of the Directors, chief executive
of the Company and their associates in the
shares, underlying shares and debentures of
the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were
notified to the Company and The Stock Exchange
of Hong Kong Limited (the "“Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions
which any such director or chief executive was
taken or deemed to have under such provisions
of the SFO) and were recorded in the register
maintained by the Company pursuant to section
3562 of the SFO, or which were notified to the
Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model
Code") contained in the Listing Rules, were as
follows:

Long Position in the shares of the Company

Bk

Mr. Liu Hongliang Cheerhill Group
Limited
(Htst1)
(Note 1)

m RRUEIEMARAT —TTAFEHHEHS

FEEEERATF

FEROEE,/ HEBRTRA
RiERz 56 HHBLOE DL (%)
Number of
shares held/ Approximate %
interest in the total
in the Shares  Capacity issued share capital
292,000,000 SIEEEZEE 73.00%
(#13#2)  Interest of
(Note 2) controlled

corporation
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Directors’ and chief executive's
interests and short positions in shares,
underlying shares and debentures

(Continued)

Notes:

1. The 292,000,000 Shares were held by Cheerhill Group
Limited (“Cheerhill”), the entire issued share capital of

which is ultimately beneficially owned as to 38% by Mr.
Liu Hongliang, 26% by Mr. Wang Zijiang, 11.5% by Mr.
Guo Xitian, 11.56% by Ms. Zheng Hong, 6.5% by Mr. Guo
Yucheng and 6.5% by Mr. Fu Anxu.

2. Mr. Liu is deemed to be interested in 292,000,000 Shares
referred to in Note 1 above by virtue of his 38% interests
in Cheerhill.

Save as disclosed above, as at 30 June 2009,
none of the Directors and chief executive of
the Company, nor their associates had or was
deemed to have any interests or short positions
in the shares, underlying shares or debentures
of the Company and any of its associated
corporations (within the meaning of Part XV
of the SFO) which had been recorded in the
register maintained by the Company pursuant
to section 352 of the SFO or which had been
notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in the
Listing Rules.

At no time during the period was the Company
or any of its holding companies, its subsidiaries
or its fellow subsidiaries a party to any
arrangement that enable the Directors and chief
executive of the Company or their spouse and
children under 18 years of age to purchase any
shares or underlying shares in, or debentures of,
the Company or its associated corporation.
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Substantial shareholders’ interests and
short positions in the shares of the
company

At 30 June 2009, the following persons who
held interests of 5% or more of the issued share
capital of the Company, other than the Directors,
were recorded in the register of members

A& 5 A A required to be kept by the Company pursuant to
Section 336 of the SFO:
REAQXBRBDZERE Long position in the shares of the Company
MEROGEHE
REBROZERR HEBRTRAEH
RR%E EEAHE g7 BHRE D (%)
Number of
shares held/
interest in Approximate %
the Shares and in the total
aggregated issued
Name of shareholder interest Capacity share capital
g2 292,000,000 BEmERA 73.00%
Cheerhill Beneficiary owner
B EXFWEEIN R_EZTAF/N  Save as disclosed above, the Company has
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not been notified by any person who had any
interest or short position in the shares or
underlying shares of the Company as at 30 June
2009, which are required to be notified to the
Company under the SFO or which are recorded
in the register required to be kept by the
Company under section 336 of the SFO.
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Share options

The Company has approved and adopted
a share option scheme (the “Share Option
Scheme”) on 4 October 2006 for the purpose of
providing incentives and rewards to directors,
eligible employees, suppliers, customers, any
shareholder of each member of the Group or
associated company or any of their respective
associates, and advisers or consultants of the
Group who contribute to the success of the
Group. The Share Option Scheme has become
effective for a period of 10 years commencing
on 4 October 2006 and up to 40,000,000 options
entitling the holders thereof to subscribe for up
to 40,000,000 shares may be granted under the
Share Option Scheme.

As at 1 February 2008, the Company granted
4,000,000 share options to the eligible
employees and its supplier under the Share
Option Scheme of the Company. No movement
for the share option of the Company during
the period under view. As at 30 June 2009, the
number of shares in respect of which options
had been granted and remained outstanding
under the share option scheme was 3,790,000,
representing 0.95% of the shares of the
Company in issue at the date.
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Share options (Continued)
The balances of the share options granted under
the Share Option Scheme as at 30 June 2009

are as follows:

R-EBEAF-A—-HR
—EENAFARA=+H

EREA R TEE i R AT
Outstanding
as at 01.01.2009
Grantee Date of grant Exercise price and 30.06.2009
(&)
(HKD)
BT 01.02.2008 0.64 3,590,000
Employees
e 01.02.2008 0.64 200,000
Supplier
HEt 3,790,000
Total

PR R B AR e B B R HA R AT B 4D
T

ERREBRETOL (%) HEH

All options referred to above are subject to
vesting schedules and exercise periods as

follows:

% of the options granted Vesting period

T

Exercise period

20% 01.02.2008 - 31.01.2009
30% 01.02.2008 - 31.01.2010
50% 01.02.2008 - 31.01.2011

ZERIBEREAHIEBEBH
FTEBRERMINZERIETERS
#0.617T °

m RRUEIEMARAT —TTAFEHHEHS

01.02.2009 - 31.01.2014
01.02.2010 - 31.01.2014
01.02.2011 - 31.01.2014

The closing market price per Share immediately
before the date on which the options were
granted as quoted in the Hong Kong Stock
Exchange's daily quotation sheets was HK$0.61.
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Model codes for securities
transactions by directors of listed
companies

The Company has adopted a code of conduct
with standards no less than those prescribed
under the Model Code as set out in Appendix 10
to the Listing Rules for securities transactions
by Directors. Upon enquiry by the Company,
all Directors have confirmed that they have
complied with the required standards as set
out in the Model Code and the Company’s code
of conduct regarding securities transactions by
Directors throughout the six months ended 30
June 2009.

The senior management, who, because of
their office in the Company, are likely to be
in possession of unpublished price sensitive
information, have been requested to comply
with the provisions of the Model Code and the
Company's code of conduct regarding securities
transactions by Directors.

Purchase, sale or redemption of the
Company’s listed shares
During the six months ended 30 June 2009,
neither the Company nor any of its subsidiaries
had redeemed, purchased or sold any of the
Company's listed shares.

Corporate governance practices

The Company has complied with all the code
provision of the Corporate Governance Practices
(the "CG Code"”) as set out in the Listing Rules
during the six months ended 30 June 2009.
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Remuneration committee

The Remuneration Committee currently
comprises an executive director of the
Company, Mr. Liu Hongliang (Chairman of
the Remuneration Committee) and three
independent non-executive directors of the
Company, Mr. Leung Kam Wan, Mr. Guo Baoyu
and Mr. Liu Chenguang. During the period
under review, the Remuneration Committee
has reviewed and approved the remuneration
package of all Directors and senior management
of the Company for the year ending 31
December 2009 by reference to the scope
duties and responsibilities of the Directors of
the Company, corporate goals and objectives
of the Group, after taking into account also the
comparable market conditions. No Director shall
participate in any discussion and decision about
his own remuneration.

Audit committee

The Audit Committee of the Company comprises
the three independent non-executive directors
of the Company, namely Mr. Leung Kam Wan
(Chairman of the Audit Committee), Mr. Guo
Baoyu and Mr. Liu Chenguang. The Audit
Committee has reviewed the accounting
principles and practices adopted by the
Company and discussed internal control
and financial reporting matters with our
management and independent auditor relating
to the preparation of the unaudited condensed
consolidated financial statements of the Group
for the six months ended 30 June 2009. There is
no disagreement raised by the Audit Committee
on the accounting treatment adopted by the
Company during the period under review.

By order of the Board
Liu Hongliang

Chairman

Hong Kong, 29 August 2009



AEBELEIEZRER DA

Tiande Chemical Holdings Limited
ERPIRERE 12 HEBRITHO2282204A =
Room 2204A, 22nd Floor, Bank of America Tower,
12 Harcourt Road, Central, Hong Kong

- Wig
-

|
I
“



	封面
	目錄
	公司資料
	簡明綜合收益表
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流動表
	簡明綜合財務報表附註
	管理層討論及分析
	其他資料
	封底

