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Financial Highlights
MBEE

FINANCIAL SUMMARY HMBEEE
For the six months ended 30 June
Unaudited Consolidated
BEAA=1HIAEA
AEENGE
2007 2008 2009
—TELF “ETN\F “EEhE
(RMB million) (RMB million)  (RMB million)
(AREBEBT) (AREEET) (AR¥EER)
Revenue WA 6,648 11,650 9,175
Gross Profit e 1,089 1,351 754
Profit Attributable to Equity Holders ARAlERFE ARG 769 835 358
of the Company
Basic Earnings per Share (RMB) FREREF (ARET) 0.26 0.29 0.12
Net Assets Value BEFE 6,259 7473 6,895
Total Assets Value BEERE 9,306 13,693 14,388
Profit Attributable to
Revenue Equity Holders of the Company
WA AN RIEEFE AEARF]
RMB million RMB million
ARBBEET AREBHETT
T2000 oo D= ======cc=scssm=s22 900 ------mmm - oo
835
10000
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8,000 -------------------- 700 ---F W----------FF W -----------mooo--
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Geeo---| § -
4000 ---F W---------- B0 === @ |[z========q @ |s=====csssc=sc=c====
2000 ---00 B----------
358
2007 2008 2009 2007 2008 2009
—ZT+F —ZENF —ZEThEF —ET+F —ZTENF —ZTThEF

For the six months ended 30 June

BESNA=THLEARER
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Financial Highlights
MBRHE

SELLING PRICE AND GROSS PROFIT/(LOSS) PER TONNE

Selling Price per Tonne BWEHER

Gross Profit/(Loss) per Tonne BWERN/(EH)
Billets #R
Strips and strip products RS EEm
H-section steel products HARER
Cold rolled sheets and galvanised sheets RELIR RIE R
Combined e

Selling price per Tonne

BHMHEEEREN(EH)

For the six months ended 30 June
Unaudited Consolidated
BZEAA=1HIAEA

RBERGE
2007 2008 2009
“ETAF —“TEN\F “EEhE
(RMB) (RMB) (RMB)

(ARKTT) (AR¥T) (AR%T)

3,028 4,684 2,870
300 449 317
430 454 308
724 765 129

82 391 (173)
496 532 235

Gross Profit per Tonne

SMHERE SHEF
RMB RMB
AR AR¥ETT
510 ) SRS SRS RS S RS SRS SvR SRS SRRSO 00 T RS SR SRR S R SRS SRS RIS
4,584
532

Al) cooocooooooooccoocey Wl lEooccoocoooccooaceas 196

500 ---=-"tn oo Moo
3000 -- - 3028

400 ---f  H----------F W
I000CEE I B r—

S0 oce| W Foococcoed W loscoocoocoocoscoses
1,000 ---l8 W----------

235
2007 2008 2009 2007 2008 2009
—ETLF —EENF —ETNEF —ETLHF —EEN\F —TTNF

For the six months ended 30 June

BENA=THLEARER

For the six months ended 30 June

BENA=THEAEAR
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Financial Highlights
MBEE

SALES VOLUME BY PRODUCTS RERERE D ZHE

For the six months ended 30 June
Unaudited Consolidated
BEAA=THLAREA
REEREE
2007 2008 2009
ZETLHE ZZTNE “EERF
(000 tonnes) (000 tonnes) ~ ('000 tonnes)

(Fm8) (FmE) (Fm)
Billets i 113 460 743
Strips and strip products R AR ER 1,373 1,285 1,261
H-section steel products HABESR 633 668 1,103
Cold rolled sheets and galvanised shests RELIR RIE TR 73 126 87
Combined A 2,192 2,539 3,194
Sales Volume by Products
REGERED ZHE
For the six months ended 30 June
BEASA=1THIAXEA
1% o 39.5%
3.4% ° 1i & 62.6% 18.1% 50.6%
5.0%
2007 2008 2009
‘ Y ¥ —ENE —sEnE
28.9%
34.5%
26.3%
[ Bilets

|7 strips and strip products 53 & A5 40 X8 2 57
|7 H-section steel products H A8 2 i
Cold rolled sheets and galvanised sheets /% #L1R & §E $£1R
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Corporate Information
RAEH

BOARD OF DIRECTORS
Executive Directors
Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun
(Executive Deputy General Manager and Chief Operating Officer)
Mr. Liu Lei (Deputy General Manager)
Mr. Shen Xiaoling
Mr. Zhu Hao
Mr. Muktesh Mukherjee

Non-executive Directors
Mr. Ondra Otradovec
Mr. Jean-Paul Georges Schuler

Independent Non-executive Directors
Mr. Gao Qingju

Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

Composition of Board Comittee

AUDIT COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Gao Qingju

Mr. Yu Tung Ho

REMUNERATION COMMITTEE
Mr. Han Jingyuan (Chairman)

Mr. Gao Qingju

Mr. Yu Tung Ho

Mr. Wong Man Chung, Francis

AUTHORISED REPRESENTATIVES
Mr. Liu Lei
Mr. Chan Siu Kay

FINANCIAL CONTROLLER
Mr. Chan Siu Kay

COMPANY SECRETARY
Mr. Chan Siu Kay
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Corporate Information
AAEEH

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

PRINCIPAL PLACE OF BUSINESS

IN HONG KONG

Suites 901-2 & 10, 9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
Butterfield Fulcrum Group (Bermuda) Limited

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Tricor Investor Services Limited

AUDITORS
PricewaterhouseCoopers

COMPANY’S WEBSITE
www.chinaorientalgroup.com

PRINCIPAL BANKERS
China Construction Bank
Agricultural Bank of China
Bank of China

China Minsheng Bank
ICBC (Asia)

DBS Bank
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Clarendon House
2 Church Street
Hamilton HM11
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Management Discussion and Analysis

EEEFWED T

The global economy in 2009 remained volatile under the shadow of
the financial crisis. However, entering the second quarter, the world
economy showed signs of stability as the stimulus packages rolled
out by various governments began to take effect. To China, the
financial turmoil had wreaked damage of a lesser magnitude when
compared with the developed nations in Europe and America. This,
together with the central government’s economic stimulus plans, has
helped to sustain stable development of the local economy. With the
improving industrial environment in China and the gradual decline in
inventory level, the market demand for various types of raw material
has recovered. Since the second quarter, steel prices in China have
been rising steadily from rock bottom at the beginning of the year.
The Group saw a turnaround in its results for the first half of 2009
as compared with that of the second half of 2008, and reported a
reasonable profit for the period under review.

The Group’s total sales volume reached approximately 3.19 million
tonnes for the six months ended 30 June 2009, which had increased
by 26% as compared with the sales volume of 2.54 million tonnes
in the previous corresponding period. The revenue for the period
under review was approximately RMB 9.17 billion. As the steel
prices during the same period last year were at a record high, the
revenue for the first half of 2009 decreased by approximately 21% as
compared with the same period last year.

The Group saw a turnaround
in its results for the first half of
2009 as compared with that of
the second half of 2008, and
reported a reasonable profit
for the period under review.

AEH

SHELHFHNEET
SRS EIEANE o

“EENFRREELER I ERBHREY
EREBERY BEBAE_FE £&H
BT BRI SERE T - REEELRD
RPR - HEBETEHERF - PEL
BRI CHRARERR) - LT REF
L — R RARERER  SEREH
ISR ERRE - ERATIERESRE M
FEZHBRLNERT - MHEHSERM
HERER - FENEAMERERE-F
EHRENNEL B LE SAKE-
ETNFLEFFNEERBET _TTN\F
TEENRY - WHS/ENE -

REE-ZETNAFAA=TAHILENXEA
B AREEMBHEED31080 - 6
K F[RIHAH) 2654 BMEIE & /5 26% - M [A] Ef
WA BARE 7RI - AREFRE
M ERERELESMN  W_TFTNF L
FFWRABEFRLTRANE21% °

Interim Report 2009 “ZZJUEfHiHE 7



Management Discussion and Analysis
BEEENWED T

The gross profit of the Group’s steel products was approximately
RMB 235 per tonne during the first half of 2009. The total gross
profit for the period under review was RMB 754 million, with a

gross margin of approximately 8%. Since the steel prices during
the previous corresponding period were relatively high, there was a
downward adjustment in the gross margin for the first half of 2009
as compared with that of the same period last year. However, when
comparing with the second half of last year, the gross margin for the
first half of 2009 showed significant improvement.

The Group’s net profit (profit attributable to the equity holders of the
Company) reached RMB 358 million during the first half of the year.
Although the net profit for the period under review was far lower than
that of the previous corresponding period due to a sharp decline in
unit price over the same period, it was a turnaround when compared
with a loss during the second half of last year. This reflects the
Group’s ability to make swift response to changes.

8  China Oriental Group Company Limited H[50 5 J5 45 [ ¥ e A A 7

“ETNF L FEAEENTGWEEME
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Management Discussion and Analysis

EEEFWED T

In response to significant decline in product prices and high costs
of raw material, which was purchased at a relatively high price in
previous periods, the Group had adopted a series of decisive cost-
reduction measures to enhance profitability. To overcome the severe
market challenges, the Group introduced at the end of last year a
stringent cost control mechanism, including control of construction
investment and production through strengthening audit of individual
projects, as well as the costs of capital and procurement. In addition,
during the period under review, the Group rationalised its corporate
structure and downsized workforce so as to meet the target of
10% reduction in staff. The above-mentioned measures effectively
enhanced the operation efficiency and contributed to the Group’s
return to black.

The subsidiary of Group, Tangshan Fengrun Qu Zhengda Iron and
Steel Company Limited (“Zhengda Iron and Steel”), successfully
completed the acquisition of a portion of plants, equipments and
factory of Tangshan Fengrun Qu Hengfeng Iron and Steel Company
Limited (“Hengfeng Iron and Steel”) to produce steel products and
leased the remaining portion of production facilities. As the annual
production capacity of all plants and equipments is approximately
1,000,000 tonnes, thus increasing the Group’s overall capacity to
7,000,000 tonnes.

The major products of Zhengda Iron and Steel are billets. This year,
after the recovery of the market, the demand for crude steel from
the rolled iron factories neighbouring Zhengda Iron and Steel has
been robust. The facilities therefore achieved satisfactory sales. The
production line had started to provide profit contribution to the Group
for the first half of 2009.

TE ¥ 2 B A% K08 T8 AR M R AR 2 )
RESEBANGEE  FAEEHENRT —X
P RETHEN R IE G - IR EE ARAZRF
e o REEREHTISHRIEKE - R©
EFRS|IE T RSO AIZESIES - 215
MBMNABAHIBEER - FHIIERE  Em
HE G BRMERBA - R KEETE
EIEE B X B - BEAES - A
EIHEBED 2 THER - LA X
RAAKEHRE  ENEEE RN
o

AEBWBARBFLTEBEEEREE
AR ([EERE ] NSF=ATKK
BELTLHRELHEEERAR([BE
M ) M ER D A S A MRS - AR B KRR
B UWHASBTITHEERE BaRE4LE
EREFEELABI1008MN @ HEEKE
BEIRFHE 700 & ME -

EEMHEBRNERANTERE - ESF
mi5FMiaEIEE - EEdEEENEET
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Business and Financial Review

EBNABHRE

SALES VOLUME

During the first half of 2009, the Group’s total sales volume was
3,194,000 tonnes (2008 corresponding period: 2,539,000),

representing an increase of approximately 26%.

The Group’s sales volume breakdown was as follows:

Billets R

Strips and strip products R Em

H-section steel products HAY S

Cold rolled sheets and REIRRIETHR
galvanised sheets

Total CH

In the first quarter of the year, affected by the financial crisis, the
global economy slowed down and market demand for iron and steel
dropped. The Group’s average capacity utilisation rate in the first
quarter of 2009 still sustained at approximately above 90%. Entering
the second quarter, the market situation improved and demand for
various products increased steadily. The Group’s capacity utilisation
rate in the second quarter reached 100%, while the overall sales
volume in the first half of 2009 increased by approximately 26% as

B

TEZETAF LI FAEBRLEBEES
A3,194,0008( — T T )\ 4F [ H:
2,539,000M8) + EF+#126% °
AEBREBEBHEESENT ¢

For the six months ended 30 June

2009 2008
BZEAA=tAHLAER
“EERF —ZEEIN\F

Changes in
sales
Sales volume  Percentage Salesvolume  Percentage volume
HE Al HE s4f] HEEL

(’000 tonnes) (000 tonnes)

(F1) (Fu8)
743 23.3% 460 18.1% 61.5%
1,261 39.5% 1,285 50.6% (1.9%)
1,103 34.5% 668 26.3% 65.1%
87 2.7% 126 5.0% (31.0%)
3,194 100.0% 2,539 100.0% 25.8%

FHFE—FTE AR ESREHRY
2 2ICERE  STHSHMEERT
B AEE-_TSTNFEFTENREE
BEF IR A RADMERATLI 0% LA L+ BEA
FFTEMHEE  SHEEROTRNE
B EE ERFNRXREE_FEELAER
MAREE  ME¥FRNEBHEESIRE
FRE LX) 26% ©

compared with the previous corresponding period.

10 China Oriental Group Company Limited H[ 5 J5 4 [ 75 B A5 BR A 5]



Business and Financial Review

EBMPHRE

REVENUE SHER

Revenue of the Group in the first half of 2009 was RMB 9.17 billion
(2008 corresponding period: RMB 11.65 billion), representing a

TEENFLEEFAEEBLEEEAA
RENT7TET(ZEZNFREH : AR
decrease of approximately 21%. 116.5187T) * TEAI21% °
AEEREBEBREERERTSHEER 2
EmPHIHEESEENT

The Group’s sales breakdown and average selling price by product
(excluding value-added tax) are as follows:

For the six months ended 30 June

2009 2008
BERA=TRLEAEA
“BENE EEN\E
Changes in
Average Average Average
Revenue  selling price Revenue  sglling price Revenue  seling price
e
TOHE THHE TIHE
HER EE HER | HER B
(RMB million) ~ (RMB/tonne)  (RMBmilion)  (RMB/tonng)
(A\REEER) (AR%T/M) (ARBEEL) (\RET/H)
Bilets i 1,950 2,624 2,011 4,369 (3.0%) (39.9%)
Strips and strip products  FHERFEEER 3,503 2,850 5,663 4,407 (36.6%) (35.3%)
H-section steel products HEHER 3,281 2,974 3,242 4,856 1.2% (38.8%)
Cold rolled shests RERRIEEHR
and galvanised sheets 344 3,952 723 5,735 (62.4%) (81.1%)
Others £t 7 N/A 1 N/A N/A N/A
TER TER TR TERA
Total = 9,175 2,870 11,650 4,584 (21.2%) (37.4%)

MR EFF—E=F #HE-—BEEEMLF
- EF_FEREEQS  BAEE
R ERREFRBINEFTE

Steel prices hovered around low levels from January to March of the
first half of the year, and starting from the second quarter, began to
rise slowly. However, the Group’s revenue declined from that of the
same period last year.

Interim Report 2009 “ZFZfused Wiy 11



Business and Financial Review

EBNABHRE

COST OF GOODS SOLD AND GROSS PROFIT

The consolidated gross profit for the first half of 2009 amounted to
RMB 754 million (2008 corresponding period: RMB 1,351 million),
representing a decrease of 44%. Gross margin was approximately
8.2% (2008 corresponding period: 11.6%).

The Group’s average cost and gross profit/(loss) per tonne during
the period are as follows:

AR EF

ZEENFLE¥FHNREENAARKE
754 BT (ZETNFRE : AR 13.51
BIT) » TF44% o EFELNAB2%(=F
ZENFRE:11.6%) °

AEBRNEEHREBM TP EORNAEBRE
A (EB)WT

For the six months ended 30 June

2009 2008
BZERA=THLAEA
ZEENE “ZTN\E
Gross Gross
Average cost  profit/(loss)  profit/(loss)  Average cost @Gross profit Gross
per tonne per tonne margin per tonne pertonne  profit margin
WYY SWER/ R/ gHTY
RAER (EK) (EB)% HAER SES EME
(RMB) (RMB) (RMB) (RMB)
(AR®RT)  (AR¥7%) (AR%ET)  (ARER)
Billets i 2,307 317 12.1% 3,920 449 10.3%
Stripsand strip products I RAEEER 2,542 308 10.8% 3,953 454 10.3%
H-section steel products ~ HAEYRER 2,845 129 4.3% 4,091 765 15.8%
Cold rolled sheets and RERRIEHR
galvanised sheets 4,125 (173) (4.4%) 5,344 391 6.8%
Combined fra 2,635 235 8.2% 4,052 532 11.6%

The decrease in the Group’s cost for the first half of the year was
mainly attributable to the Group’s strict cost-control measures and
decline in the prices of iron powder and coke, which were the main
raw materials and the fuel used for production.

12 China Oriental Group Company Limited H[ 5 J5 4 [ 75 B A5 BR 4 7]
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Business and Financial Review

EBMPHRE

DIVIDEND POLICY

Contained in the listing prospectus in March 2004, the Company
plans to distribute not less than 20% of the Group’s distributable
profit as dividend after its listing. However, the actual amount of
dividend and its percentage of the profit will be at the discretion of
the Board and will depend upon the Company’s future operation
and earnings, capital requirement and surplus, general financial
condition, contractual restrictions, and other factors that the Board
finds relevant. In addition, pursuant to the relevant PRC laws, Jinxi
Limited’s distributable profit should not be higher than its net profit,
after appropriation to the statutory reserve as determined by the
generally accepted accounting principles in the PRC.

FINANCIAL REVIEW

Capital Structure

The cash and cash equivalents of the Group as at 30 June 2009
was RMB 622 million (31 December 2008: RMB 729 million). After
deducting the cash and cash equivalents and relevant restricted
bank balances, the Group’s net borrowings amounted to RMB
1,579 million (31 December 2008: RMB 1,257 million), accounting
for 24% (31 December 2008: 20%) of the Group’s consolidated net
assets after deducting minority interests of RMB 6,634 million (31
December 2008: RMB 6,265 million).

The Group’s current ratio (current assets divided by current liabilities)
was 0.81 as at 30 June 2009 (31 December 2008: 0.88). As at 30
June 2009, the ratio between total liabilities and total assets of the
Group was 52% (31 December 2008: 54%).

The net asset value per share of the Group as at 30 June 2009 was
RMB 2.26 (31 December 2008: RMB 2.14), representing an increase
of 5.6%.

IR EBUR

REARFTR _ZZTNFE=F LHKRE
REFHIE - EHERAQBEEDIKRTD
RAERE 20% WA p s MESE - H
EKEMBERSBEEERNNADL &
ERBEARNEREEREN BAR
KA —RUBIRR - ORI LE
ERAR/BENEMEREMBBEEE - 1t
S IRBEBORBIAR - R ME A
DIREMNINERREDEEE R AERRIR
R B AR ERIEERAR -

Bt % [ R

BN

REBPR-_ZTAFAA=-THOEES R
ReEZSEBWAARKE62BIL(ZZTEN
F+-_A=+—8: AR®729 L) °
KRR e RIREZEYMBREZRHIRTT
B AEBEMNBRFEARARKEA579
BrR(ZZEZENF+_A=+—8: AR
125718 T)  EAEEMKR O HRE
R BEAEEEFECIMETL(ZZEE
NF+ZA=+—H8: AR¥6265E
L)W 24% (ZEENF+ZA=1T—8:
20%) °

RZZZAFNA=Z+HE > AEENRE
hE(RBEERUTBAR) £0.81(=
EENF+ZA=+—H:0.88) - =
TTNAFEARNAZ+H AEEMNRARE
HEEENR A2 (ZEENE+ A
=+—H :54%) -

AEER-ZZAFNA=ZTHHERE
EFEAANRE26 (BT NE+—
A=+—H: AR®2147L) & F £
F5.6% °
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Business and Financial Review

EBNABHRE

FINANCIAL REVIEW (continued)

Capital Structure (continued)

The consolidated interest expenses (including capitalised interest
expenses) in the first half of 2009 amounted to RMB 93.12 million
(2008 corresponding period: RMB 48.89 million). The interest
coverage (earnings before interest expenses and tax divided by
interest expenses) was 6.6 times (2008 corresponding period: 25.0
times).

Capital Commitments

As at 30 June 2009, the Group’s capital commitments amounted to
RMB 3,266 million (31 December 2008: RMB 3,298 million), which
mainly consisted of the capital commitments to the construction
of coking coal project and rolled sheets project and other ancillary
projects. It is estimated the capital commitments will be financed by
the Group’s internal resources and borrowings.

Financial Guarantee Contracts

As at 30 June 2009, the Group’s financial guarantee contracts
amounted to RMB 141 million (31 December 2008: RMB 61 million)
which was the provision of guarantee for bank borrowings in favour
of third parties.

Pledge of Assets

As at 30 June 2009, the net book value of the Group’s property,
plant and equipment amounting to RMB 1,432 million (31 December
2008: RMB 1,406 million), land use rights amounting to RMB 62
million (31 December 2008: RMB 62 million), inventories amounting
to approximately RMB 506 million (31 December 2008: RMB 390
million), notes receivable amounting to RMB 4 million (31 December
2008: approximately RMB 251 million) and restricted bank balances
amounting to approximately RMB 437 million (31 December 2008:
approximately RMB 362 million) had been pledged as security for the
Group’s banking facilities.

14 China Oriental Group Company Limited Hv[ 5 J5 4 [ 75 B A5 BR 4 5]
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Business and Financial Review

EBMPHRE

FINANCIAL REVIEW (continued)

Exchange Risks

As at 30 June 2009, Renminbi, US dollar, HK dollar and Euro
accounted for 93.7%, 6.2%, 0.1% and 0.002% of the Group’s total
bank balances (including restricted bank balances) respectively
(81 December 2008: 93.8%, 5.7%, 0.2% and 0.3% respectively).
As the majority of the sales, purchases of raw materials and bank
borrowings committed by the Group were denominated in RMB
during the first half of 2009 and 2008, the Group’s exposure to
foreign exchange risk remained relatively low.

Interest Rates Risk

The interest rates of the Group’s certain borrowings are subject to
variations. The risk of increasing interest rate will increase the interest
costs of both new borrowings and existing borrowings. At present,
the Group does not use any derivatives to hedge its interest rate risk
exposure.

Post Balance Sheet Events

There have been no events to cause material impact on the Group
from the balance sheet date to the date of this report which should
be disclosed.

FUTURE PROSPECTS

Driven by the central government’s active economic stimulus
policy, the downstream sectors of the iron and steel industry
have recovered earlier and quicker than expected. Increase
in construction in progress in the real estate industry and the
successive commencement of large infrastructure projects will spur
demand for iron and steel to further growth. Owing to these factors,
we are optimistic about the prospects of iron and steel industry for
the second half of the year.

The Group expects steel demand will rise further in the second
half of 2009. With iron and steel producers gradually restoring
their capacities, substantial rise in the price of steel products will
not occur, though prices fluctuating around an upward trend are
expected.
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Business and Financial Review

EBNABHRE

FUTURE PROSPECTS (continued)

In the face of a changing market environment, the Group will maintain
a prudent operational strategy and stringent cost control policy. With
respect to product mix, we will leverage the opportunities arising
from the recovery of the construction and manufacturing industries
to increase the sales proportion of products with higher gross margin
such as billets.

The Group’s second largest shareholder, ArcelorMittal, is the world’s
largest steel corporation. Last year, ArcelorMittal appointed certain
senior management executives to the Board of the Company, to
actively participate in decision making in the Group’s operations. The
Group is currently exploring the possibilities of business cooperation
with ArcelorMittal in China.

The Group will continue to implement the vertical integration and
operation efficiency enhancement strategies. In the near future,
the Group will continue to work on further vertical integration and
on enhancing operational efficiency at its facilities. The Group
plans to reach an annual capacity of 10 million tons in 2010 mainly
through M&A activity keeping in line with the objective of the Central
Government to further consolidate the steel industry in China.
Meanwhile, the Group continues to explore the development of high
value added production downstream (e.g. Sheet Piles, Rails, Special
Sections) in order to further achieve its goal of being the largest
section steel producer in China.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2009, the Group had a workforce of 12,800 and
temporary staff of 640. The staff cost included basic salaries and
benefits. Staff cost included discretionary bonus, medical insurance
plans, pension scheme, unemployment insurance plan, maternity
insurance plan and the fair value of the share options, etc. The
Group’s remuneration policies are to tie its employees’ income to
their productivity and/or sales volume, as well as to the extent that
they meet the Company’s quality control and cost control targets.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

At 30 June 2009, the long and short positions of the Directors,

chief executives and their associates of the Company in the shares,

underlying shares and debentures of the Company or any associated

corporation (within the meaning of Part XV of the Securities and

Futures Ordinance (“SFQ”)) as recorded in the register required to

be kept under Section 352 of the SFO or as otherwise notified to the

Company and the Stock Exchange pursuant to the Model Code for

Securities Transactions by Directors of Listed Companies, were as

follows:

Number of shares held and nature of interests in the Company:

Corporate
Interest

NE S

Mr. Han Jingyuan (Note 1) 1,317,502,849
SRR S (it —)

Mr. Zhu Jun -
KRESLAE

Mr. Liu Lei -
RIETE

Mr. Shen Xiaoling -
LR Sk

Mr. Gao Qingju -
=RREE

Personal
Interest

B ARz

2,800,000

2,400,000

2,400,000

2,400,000

1,686,000

EERTBRAR 2 ES

RZZZNFANA=1TH BEZFHFLH
B iG] ([ LB EB ) % 352 1R TF
EBREMATREE  HRBELTAFE
FETEFXHHRESTRIARRQ R KB
FIEME  ARmER  TBTBRAER
HEB B A TR AR R SAEMMBEEE(E
ERBEZFMPEGRPIEXVER) M) - 8
R REFER AT R OXR

RARRBRMEE LR ARAER M
g

Percentage of
the Company’s

issued Long/

share capital Short Position
HARARE T

RANE DL ®RE

44.98% Long

oy}

0.10% Long

"R

0.08% Long

"R

0.08% Long

"R

0.08% Long

"R

0.06% Long

"R
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Notes:

1. At 30 June 2009 Mr. Han Jingyuan beneficially owned 63.15% of
the issued share capital of Wellbeing Holdings Limited (“Wellbeing
Holdings™) and held 16.09% of the issued share capital of
Wellbeing Holdings on trust for the benefit of certain employees
of a subsidiary of the Company. Wellbeing Holdings beneficially
owned 1,255,849,124 shares representing approximately 42.88%
of the issued share capital of the Company. Mr. Han is also
beneficially owner of 100% of the issued share capital of Chingford
Holdings Limited (“Chingford Holdings") which beneficially owned
61,653,725 shares representing approximately 2.10% of the
issued shares of the Company at 30 June 2009.

At 30 June 2009, Mr. Han Jingyuan beneficially owns 2,800,000
shares representing approximately 0.10% of the issued share
capital of the Company.

Save as disclosed above and in the section of “Equity-settled share
option scheme” below, at 30 June 2009, none of the directors and
chief executives and their associates had any interest and short
positions in the shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning of SFO)
as recorded in the register required to be kept under Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors adopted by the Company.

EQUITY-SETTLED SHARE OPTION SCHEME
The Company had a share option scheme for all directors and any

employees of any company in the Group or any entity in which any
member of the Group holds an equity interest.
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The subscription price shall be such price determined by the
directors of the Company at its absolute discretion and shall be
no less than the highest of: (a) the closing price of shares of the
Company on the date of grant; (b) the average closing price of
the shares of the Company for the 5 business days immediately
preceding the date of grant; and (c) the nominal value of a share on

the date of grant.

On 24 February 2009, 21,200,000 options were granted to Directors
and Senior Management and on 11 May 2009, 6,600,000 options
were granted to Directors as follows:

Mr. Han Jingyuan
kY

Mr. Zhu Jun
RELE

Mr. Liu Lei
gk

Mr. Shen Xiaoling
iy

Mr. Zhu Hao
REEE

Date of grant

&¥H

2000/2/24

2000/2/24

2009/2/24

2000/2/24

2000/2/24

Exercisable
period

T

2009/2/24
to

pay
==

2019/2/23

2000/2/24
to
ES

2019/2/23

2009/2/24
to

pay
==

2019/2/23

200012124

to

pay
==

2019/2/23

2000/2/24

to

ES

2019/2/23

Exercise price
per share

BRTEE
HK$
BT

1.39

1.39

1.39

1.39

Closing price
per share
immediately
before the
date of grant

ZEERE
BT R
ShRETE
HKS$
BT

1.24

No. of options
outstanding at

TEENHARTNEZTRE2ENBEE
YWAEGERAT=FFRRRE : (a)AQF
BORET AEKTE  (b) iR EE
ETEMmAESXANFHRTE: &
) RNRBEMHEE °

o

A-EZNF A —FPH ' 21,200,000
NEREEETESNEREEAE K&
RN_ZEENFRA+—H - 6,600,000%
BREERTES  FBOT:

Approximate

shareholding

percentage of

No. of options the underlying

exercised/ shares for

No.of options  cancelled/ the options

granted lapsed during  No.of option in the share
duringthe  the current outstanding at capital of

1Jan2009 current period period 30 June 2009 the Company

R-BENE
-A-#
RTEH

BRERE

REBER  R-2RAF RRERE

WEgER BAR/EE/  ABSTE ROERLR
R¥H 3L Al BABRE
BREBE RREBE RREEE  fOER

2,900,000 - 2,900,000 0.10%
2,600,000 - 2,600,000 0.09%
2,600,000 - 2,600,000 0.09%
2,600,000 - 2,600,000 0.09%
2,600,000 - 2,600,000 0.09%
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Exercisable  Exercise price
Date of grant period per share

R¥E  UORME  SROKE

HKS$
BN
Mr. Muktesh Mukheriee 2009/5/11 2009/5/11 150
Muktesh Mukherjee /£ £ to
S
2019/5/10
Mr. Jean-Paul Georges Schuler - 2009/5/11 2009/5/11 1.50
Jean-Paul Georges Schuler &5 to
3
2019/5/10
Mr. Ondra Otradovec 2009/5/11 2009/5/11 1.80
Ondra Otradovec £ o
£
2019/5/10
Mr. Gao Qingju 2009/2/24 2009/2/24 1.39
RERREE fo
S
2019/2/23
Mr. YuTung Ho 2009/2/24 2009/2/24 1.39
G oyt o
S
2019/2/23
Mr. Wong Man Chung, Francis ~ 2009/2/24 2009/2/24 1.39
ENTAE fo
E
2019/2/23
Employess 2009/2/24 2009/2/24 1.39
[E8 0
S
2019/2/23
Total
A

AR

Closing price
per share
immediately
before the
date of grant

ZRERE
R RAN
SRUTE
HK$
BT

149
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No. of options
outstanding at
1 Jan 2009
R-BENE
-R-8
RTRH
EREHE

No. of options
granted
during the
current period

EHRER

R¥H

BREHE

2,600,000

2,000,000

2,000,000

2,000,000

2,000,000

2,000,000

1,900,000

27,800,000

No. of options
exercised/
cancelled/

lapsed during
the current

period
REBER
BTk /d#/
X0
EREHA

No. of option
outstanding at
30 June 2009
R-RENE
AA=1H
RATRER
EREHA

2,600,000

2,000,000

2,000,000

2,000,000

2,000,000

2,000,000

1,900,000

27,800,000

Approximate
shareholding
percentage of
the underlying
shares for
the options

in the share
capital of

the Company
ERERE
RfEEAR
RakRE
BHEM

0.09%

0.07%

0.07%

0.07%

0.07%

0.07%

0.06%
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the period were rights
to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate granted to
any Director or their respective spouses or children under 18 years
of age, or were any such rights exercised by them; or were the
Company or any of its holdings companies, fellow subsidiaries and
subsidiaries a party to any arrangement to enable the Company’s
Directors, their respective spouses or children under 18 years of age
to acquire such rights in any other body corporate.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

At 30 June 2009, the interests or short positions of every person,
other than a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO
are as follows:

Number of
Shares held

FrERn8E

Wellbeing Holdings
Wellbeing Holdings

Mittal Steel Holdings AG (Note 1) (“Mittal Steel”) 867,711,151
Mittal Steel Holdings AG (#&i# —) (“Mittal Steel”)

509,780,740
ING Bank N.V. (Note 2) 289,990,800
ING Bank N.V. (=)

289,990,800
Deutsche Bank Aktiengesellschaft (Note 3) 220,934,306
Deutsche Bank Aktiengesellschaft (:# =)

219,801,940

1,255,849,124

EEABROIESNER

B EXATREEESN - REIA TR - 8
BEEMEFARESANEBIRB TN
PR T RERAEBEE AR SREMHE
fEABRRONESMERHERN - 3%
TTEEE R ZFER AR S HEAATAE
L @NCIRNCEN ) = PN ) - PG 5 )
VEFZRYE  BEARFES  RERES
BB S R 1\ R B0 F 22 F] B (R AT EL Al
EANBERBAZEER -

FERRz2EH

RZZBTZANFARA=1TH  ARFREZ
7 N HIE 160 55 336 1R AT 7 B U RCR & 1
Precik - TOIAL(RARREFTHERTT
BA BERSN) RARBIRAD K AARE R 1D
BEREEIARIT ¢

Percentage of
the Company’s

issued Long/

share capital Short Position
EARARE BT

REBD L ®RE

42.88% Long

Sy}

29.62% Long

"R

17.40% Long

Sy}

9.90% Long

"R

9.90% Short

KRB

7.54% Long

"R

7.50% Short

KRB
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Notes:

1. As at 30 June 2009, Mr. Lakshmi Niwas Mittal and Mrs. Usha
Mittal directly own 36.24% and indirectly own 36.24% of the
issued share capital of ArcelorMittal, which indirectly holds 75%
interest in Mittal Steel that beneficially owns 867,711,151 shares
representing approximately 29.62% of the issued share capital of
the Company.

On 30 April 2008, Mittal Steel entered into a put option agreement
with ING Bank N.V. and Deutsche Bank Aktiengesellschaft and
pursuant to the terms and conditions as contained therein,
Mittal Steel granted an option to ING Bank N.V. and Deutsche
Bank Aktiengesellschaft respectively for an aggregate amount of
509,780,740 shares representing approximately 17.40% of the
issued share capital of the Company.

2. On 30 April 2008, Mittal Steel and ING Bank N.V. entered into
a put option agreement whereas Mittal Steel granted an option
to ING Bank N.V. to sell 289,990,800 shares of the Company
in accordance with the terms and conditions contained therein.
As at 30 June 2009, ING Bank N.V. owns 289,990,800 shares
representing 9.90% of the issued shares capital of the Company.

3. On 30 April 2008, Mittal Steel and Deutsche Bank
Aktiengesellschaft entered into a put option agreement
whereas Mittal Steel granted an option to Deutsche Bank
Aktiengesellschaft to sell 219,789,940 shares of the Company
in accordance with the terms and conditions contained therein.
As at 30 June 2009, Deutsche Bank Aktiengesellschaft owns
220,934,306 shares representing 7.54% of the issued shares
capital of the Company.

Saved as disclosed above and in the “Interests of Directors and Chief
Executive” section, at 30 June 2009, no person, other than a director
or chief executive of the Company, had interests or short positions
in the shares and underlying shares of the Company as recorded in
the register required to be kept by the Company under Section 336
of the SFO.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding directors
of the Company’s securities transactions on terms no less than
exacting than the required standard set out in the Model Code of
Appendix 10 of the Listing Rules (the “Model Code”).

The Company has made specific enquiry of all directors and all
directors have confirmed with the Company that they have complied
with the required standard set out in the Model Code during the
period and its code of conduct regarding directors’ securities
transactions.

AUDIT COMMITTEE AND INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has established an Audit Committee comprised all
three Independent Non-Executive Directors namely Mr. Gao Qingju,
Mr. Yu Tung Ho and Mr. Wong Man Chung, Francis with written term
of reference in compliance with the requirement of Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated interim financial information. The auditors of the
Company has conducted their review in accordance with Hong Kong
Standard on Review Engagements 2410 issued by the HKICPA. On
27 August 2009, the Committee met with the management to review
the unaudited condensed consolidated interim financial information
and consider the significant accounting policies.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the six months
ended 30 June 2009.

LT RARERETRSZRZNRESTA
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COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company is always committed to ensuring high standards of
corporate governance. The Board believes that good governance
practices are particularly important for maintaining and promoting
investors’ confidence.

Throughout the six months ended 30 June 2009, the Company has
adopted and compiled with the code provisions of the Code on
Corporate Governance Practices contained in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”), except for the code
provision A.2.1, which required the roles of chairman and chief
executive officer should be separate and should not be performed by
the same individual.

Currently, Mr. Han Jingyuan is both the Chairman and Chief
Executive Officer (the “CEQ”) of the Company who is responsible for
managing the Group’s business. The Board considers that vesting
the roles of Chairman and CEO in the same person facilitates the
executive of the Company’s business strategies and maximizes the
effectiveness of its operation. Besides, the role of chief executive
officer/general manager of the Company’s major operating
subsidiaries are performed by other capable persons. With the
present Board structure and scope of business, the Board considers
that there is no imminent need to separate the roles of the Chairman
and the CEO of the Company into two individuals. However, the
Board will continue to review the effectiveness of the Group’s
corporate governance structure to assess whether the separation
of the position of the Chairman and the CEO of the Company is
necessary.

By order of the Board

CHINA ORIENTAL GROUP COMPANY LIMITED
Han Jingyuan

Chairman and Chief Executive Officer

28 August 2009
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Report on Review of Interim Financial Information

P B ERNERRS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information of China Oriental
Group Company Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 27 to 76, which comprises
the condensed consolidated balance sheet as at 30 June 2009 and
the related condensed consolidated statements of comprehensive
income, changes in equity and cash flows for the six months then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities
on the Main Board of The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Report on Review of Interim Financial Information

EPHH,M%%ISIE’J%EE#E*

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting

Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2009
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Condensed Consolidated Interim Balance Sheet

ARG RHEERER

(Al amounts in Renminbi (“RMB”) thousands unless otherwise stated) (Ex BEEBAIN © FiE £EBHIUAARE T T AEN)
As at
30 June 31 December
2009 2008
i
—EENF ZZEENF
AA=tHR +tZA=+—H
Note Unaudited Audited
Kzt RISEZ KEZ
ASSETS BE
Non-current assets FERBEE
Property, plant and equipment Y%~ BE A 5 8,826,655 8,286,788
Leasehold land and land use rights FHE A 3h N+ b (55 R 4 5 73,965 74,790
Investment properties "EYE 5 17,998 18,400
Intangible assets mREE 5 7,667 7,667
Investments in an associate BN AR E 7,913 10,120
Loan receivable JEUWE TR 6 130,000 130,000
Available-for-sale financial assets AL EMBEE 188,100 188,100
Deferred income tax assets RIS EE 13,570 7,461
Total non-current assets ERBEESE 9,265,868 8,723,326
Current assets RENEE
Inventories & 1,805,247 1,567,437
Trade receivables FEWE 5 8RR 7 1,572,801 1,733,991
Other current assets HitnmEh&EE 16,162 9,894
Prepayments, deposits and TERFIE - ek
other receivables H b fEUR BR TR 8 524,872 731,570
Financial assets at fair value BEATEGTEAHES)
through profit or loss FABENEREE 142 140
Amounts due from related parties JiE s B S 5 SR8 22(c) 10,142 14,620
Prepaid current income tax & HATE ST IS AR 135,048 264,555
Restricted bank balances SR BRI T AR 436,526 361,698
Cash and cash equivalents Be MRS EEY 621,625 728,826
Total current assets RBEESTT 5,122,565 5,412,731
Total assets BEE 14,388,433 14,136,057
EQUITY s
Equity attributable to KAGERFEA
equity holders of the Company PR
Ordinary shares TEAR 9 311,669 311,669
Share premium f& =B 9 2,189,695 2,189,695
Other reserves HihfE 10 1,155,716 1,144,963
Retained earnings AL 2,977,133 2,618,902
6,634,213 6,265,229
Minority interest DEBRRER 260,851 224,711
Total equity EREET 6,895,064 6,489,940
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Condensed Consolidated Interim Balance Sheet (continued)

R eFHEERER (F)

(Al amounts in RMB thousands unless otherwise stated)

(Br=H AN -

AESBIEUAARE T TRER)

LIABILITIES

Non-current liabilities
Borrowings

Other long-term payables
Deferred revenues

Amounts due to related parties

Total non-current liabilities

Current liabilities

Trade payables

Accruals, advances from
customers and other
current liabilities

Amounts due to related parties

Other long term payables
— current portion

Borrowings

Dividends payable

Total current liabilities
Total liabilities
Total equity and liabilities

Net current liabilities

&f
FRBEE

&R

H Al R HEAR
BN

& 1~ ARG 5 5K0R
FRBEABEF
REEE

FEFTE 5 8RR
BRER - BREFPHEA

REMRBEE

R RI AOR
H SIS
— B

3%

RS
REREAH
B A
RHRAEAH

REEEFRE

Total assets less current liabilities RAEERREBERGE

The notes on page 32 to 76 form an integral part of this condensed
consolidated interim financial information.
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As at
30 June 31 December
2009 2008
i

—EEhE —EENF

~A=+H +=ZRA=+—8H

Note Unaudited Audited
it RICEX KB IZ
13 285,000 489,230
14 789,626 847,934
46,756 62,756

22(c) 65,055 65,055
1,186,437 1,464,975

11 1,769,527 2,219,395
12 2,143,099 2,034,745
22(c) 212,865 207,013
14 82,987 19,888
13 2,095,595 1,697,230
2,859 2,871

6,306,932 6,181,142

7,493,369 7,646,117

14,388,433 14,136,057
(1,184,367) (768,411)

8,081,501 7,954,915
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Condensed Consolidated Interim Statement of Comprehensive Income
AR E P EBA RK

(Al amounts in RMB thousands unless otherwise stated) (fkBEFEEASN - FiE S EEAARE T T AER)

Six months ended 30 June

2009 2008
BZEAA=1THIEA@EA
—EZhEF —FTEN\F
Note Unaudited Unaudited
HiaF RBEX RICEIZ
Revenue L ON 4 9,174,977 11,649,520
Cost of goods sold SHE KA (8,420,775) (10,298,601)
Gross profit EF 754,202 1,350,919
Other income H YA 21,780 6,553
Distribution costs D EEBA (17,661) (44,231)
Administrative expenses THEHR (130,954) (120,980)
Other expenses HE A (9,716) (5,391)
Other losses — net Ho 518 — F 58 (20,548) (6,431)
Operating profit KRR 5 597,103 1,180,439
Finance income RS A 17,349 7,594
Finance costs B TSR AR (72,411) (17,5898)
Share of (loss)/profit of an associate ~ fE{GHEZ A =] (E518) /%7 (2,207) 818
Profit before income tax BR T 88 A E R 539,834 1,171,263
Income tax expense e 16 (145,463) (305,008)
Profit for the period HAP= R 394,371 866,255
Other comprehensive income H b2 EHA - =
Total comprehensive income HMRAZHEKAEET
for the period 394,371 866,255
Profit for the period attributable to: FE4GHIREF :
— equity holders of the Company e VNGIL: £S5 2SN 358,231 835,440
— minority interest — DHRR R 36,140 30,815
394,371 866,255
Total comprehensive income EEEERAES :
attributable to:
— equity holders of the Company . VNGIL £S5 =N 358,231 835,440
— minority interest — DEAG R TS 36,140 30,815
394,371 866,255
Earnings per share for profit HARAREREE
attributable to equity holders of ABEAERRIEY
the Company during the period BREF
(express in RMB per share) (AERARBITAEN)
— basic —HEAR 17 0.12 0.29
— diluted —#8 17 0.12 0.29
Dividends BRE 18 - 167,088

The notes on page 32 to 76 form an integral part of this condensed F32E76 BMMHIFEARE RS M
consolidated interim financial information. BRI R o
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Condensed Consolidated Interim Statement of Changes in Equity
AR E PR SER

(Allamounts in RMB thousands unless otherwise stated)

(Br=H AN -

AESBIEUAARE T TRER)

Balance at
1 January 2008

Proft for the period
Employee share options scheme:
- Proceeds from exercising
share options
Acquisition from a minority shareholder
Minorty shareholder s injection
Dividends relating to 2007

Balance at 30 June 2008
Balance at

1 January 2009

Proft for the period
Employee share options scheme:
- Value of employee services

Balance at 30 June 2009

Note
Vi3
R-RENE
-B-RiEE
BT
EERRENE -
-fiiERETE
9
L% DL o
DERRE
ZETLERE 18

RZBENEAR=TRNESR
RZEEhE
-A-AfEH

iy
HECHER
~EERBREER 10

R-BEAEAAZTEMER

Unaudited

AEEY

Attributable to equity holders of the Company

ARAREEE AL

Share Other Retained Minority Total
capital reserves earnings Total interest equity
Bx Hitie Biha & DURRER ERAT
2,497,408 1,144,182 2,907,100 6,548,690 147414 6,696,104
- - 835,440 835,440 30815 866,265
3,996 - = 3,966 - 3,956
- - - - (25,650) (25,650)
= = = = 103,314 103,314
- - (164,357) (164,357) (1,042 (171,399
3,956 - 671,083 675,039 101432 776,471
2,501,364 1,144,182 3,578,183 7,203,729 248,846 TA72,575
2,501,364 1,144,963 2,618,902 6,265,229 224,711 6,489,940
- - 368,231 368,231 36,140 394,311
- 10,753 = 10,753 = 10,763
- 10,753 368,231 368,984 36,140 405,124
2,501,364 1,155,716 2977133 6,634,213 260,351 6,895,064

The notes on page 32 to 76 form an integral part of this condensed

consolidated interim financial information.
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Condensed Consolidated Interim Cash Flow Statement

ARG EFHRERER

(Al amounts in RMB thousands unless otherwise stated) (&2 E$ERASN - FIBESRBEIUARE T T AEM)
Six months ended 30 June
2009 2008
BEAA=1+HIEXMEA
—EENEF —EENF
Note Unaudited Unaudited
it RBEZX REEEZ
Net cash (used in)/generated from KETER (FTFE) ELE
operating activities KR £ F R 19 (9,360) 304,663
Net cash used in investing activites & EBFTFERIR & /F 5 (261,548) (550,207)
Net cash generated from EVEREIEENIRES HE
financing activities 163,838 210,526
Net decrease in cash and REekESEEMHDFE
cash equivalents (107,070) (35,018)
Cash and cash equivalents R—A—BHRER
at 1 January HEEEY 728,826 689,591
Effect of foreign HNEBIE R F ) B
exchange rate changes (131) (9,368)
Cash and cash equivalents RAB=+HHWES
at 30 June RESZEEY 621,625 645,205

The notes on page 32 to 76 form an integral part of this condensed
consolidated interim financial information.

H32E 76 BRI ARMBEA T A
AR BRI -
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Notes to the Condensed Consolidated Interim Financial Information

RS P E R

(Al amounts in RMB thousands unless otherwise stated)

(Br=H AN -

AESBIEUAARE T TRER)

2.1

GENERAL INFORMATION

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the Companies
Act 1981 of Bermuda as a result of a group reorganisation (the
“Reorganisation”).

The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

Following the completion of the global offering, the Company’s
shares were listed on The Stock Exchange of Hong Kong
Limited on 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is mainly
engaged in the manufacture and sales of iron and steel
products. The Group has manufacturing plants in Hebei
Province and Guangdong Province of the People’s Republic of
China (the “PRC”) and sells mainly to customers located in the
PRC.

This condensed consolidated interim financial information was
approved for issue on 28 August 2009.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2009 has been prepared in
accordance with HKAS 34, ‘Interim financial reporting’. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2008, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“‘HKFRSs”).
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S PR I E R A e ()

(Al amounts in RMB thousands unless otherwise stated)

(x>

BRI AT UARE T T RER)

2.2

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

ACCOUNTING POLICIES

Except as described below, the accounting policies adopted
are consistent with those of the annual financial statements
for the year ended 31 December 2008, as described in the
annual financial statements for the year ended 31 December
2008, which has been approved by the Board of Directors (the
‘Board’) on 3 April 2009.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

The following new standards and amendments to standards
are mandatory for the first time for the financial year beginning
1 January 2009:

° HKAS 1 (revised), ‘Presentation of financial statements’.
The revised standard prohibits the presentation of
items of income and expenses (that is ‘non-owner
changes in equity’) in the statement of changes in equity,
requiring ‘non-owner changes in equity’ to be presented
separately from owner changes in equity. All ‘non-
owner changes in equity’ are required to be shown in a
performance statement.

Entities can choose whether to present one performance
statement (the statement of comprehensive income) or
two statements (the consolidated income statement and
statement of comprehensive income).

The Group has elected to present one statement (the
statement of comprehensive income). The interim
financial statements have been prepared under the
revised disclosure requirements.

2.2
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Al amounts in RMB thousands unless otherwise stated) (& RGN - TSR UAARE T T AEAL)

2. BASIS OF PREPARATION AND ACCOUNTING 2. MmEAIBEERETEE#)
POLICIES (continued)
2.2 ACCOUNTING POLICIES (continued) 2.2 BIEX @

HKFRS 8, ‘Operating segments’. HKFRS 8
replaces HKAS 14, ‘Segment reporting’. It requires
a ‘management approach’ under which segment
information is presented on the same basis as that used
for internal reporting purposes.

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker
has been identified as the executive committee, which
comprises all executive directors and top management.

HKAS 23 (revised), ‘Borrowing costs’. The amendment
requires an entity to capitalise borrowing costs directly
attributable to the acquisition, construction or production
of a qualifying asset (one that takes a substantial period
of time to get ready for use or sale) as part of the cost
of that asset. The option of immediately expensing
those borrowing costs is removed. It does not anticipate
any material impact on the Group’s accounts as the
Group has already followed the principles of capitalising
borrowing costs for qualify assets in accordance with
existing HKAS 28.
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Notes to the Condensed Consolidated Interim Financial Information (continued)
AR S P A B E R (&)

(Al amounts in RMB thousands unless otherwise stated) (fkBEFEEASN - FiE S EEAARE T T AER)

BASIS OF PREPARATION AND ACCOUNTING 2.
POLICIES (continued)

mHEERSBE#)

2.2

ACCOUNTING POLICIES (continued)

HKFRS 2 (amendment), ‘Share-based payment’. The
amended standard deals with vesting conditions and
cancellations. It clarifies that vesting conditions are
service conditions and performance conditions only.
Other features of a share-based payment are not vesting
conditions. As such these features would need to be
included in the grant date fair value for transactions
with employees and others providing similar services,
that is, these features would not impact the number
of awards expected to vest or valuation thereof
subsequent to grant date. All cancellations, whether by
the entity or by other parties, should receive the same
accounting treatment. The Group has applied HKFRS 2
(@amendment) from 1 January 2009, but it does not have
a material impact on the Group’s financial statements.

Amendment to HKFRS 7, ‘Financial instruments:
Disclosure’. The amendment increases the disclosure
requirements about fair value measurement and amends
the disclosure about liquidity risk. The amendment
introduces a three-level hierarchy for fair value
measurement disclosures about financial instruments
and requires some specific quantitative disclosures
for those instruments classified in the lowest level in
the hierarchy. These disclosures will help to improve
comparability between entities about the effects of
fair value measurements. In addition, the amendment
clarifies and enhances the existing requirements for the
disclosure of liquidity risk primarily requiring a separate
liquidity risk analysis for derivative and non-derivative
financial liabilities. It also requires a maturity analysis
for financial assets where the information is needed to
understand the nature and context of liquidity risk. The
Group will make additional relevant disclosures in its
financial statements ending 31 December 2009.

2.2 EFEE@

Interim Report 2009 —ZRJuEHIHE 35

FRBM B ImEERIE 25% (EFT
) TPABIY MERE 2] e
AARIERT RS K 55 1B IR i I
A o REREBRE RIHE
A RS AR AT R RIBARAF » AR
D RERZ N 2 MBI
R IR - Hit - ZFRHE
ARt ARES REMEHREMU
B2 ALRTL 2R HREH
ERZRYFER - TRIZEFR
BreuRt B REANRESB
ZERBBAXEHEBKTY
& mAFHE(THAERXIHE
o AL 1EL) BIZ AR 2 5T
BRE - ARBEB-TTN
F-A-BEERBEEVBR
SEAF 25 (BFIA) - EH
BAKBEZHBERRLB|EEK

S/ 488
= °

B BREERNE 75 (EFT
A)TERITE: WE |- &%
FIENMT AV EAENRER
SKIARAERT T $m B 15 EL 2 1
WEER - ZERISIATHE
MTARFEFEREN=E
B W HERAFER&IE
BAPHERMIAETE TR
EELEHRE HEREAPE
BEAFEFERR LY -
SN - FRAERT M BA KR SR IR 1T
MEMERBARE  FREXR
HOTENETES R B EETT
BEHREERR DN o HIT
ERERPBEEZR DT
BB} LA BY B R 7 B 1 LB O 1
BERER - ARESBEEEC
EEANE+_HA=+—HIF
R HIBA TS R IR RO IR



Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(All amounts in RMB thousands unless otherwise stated) (B& 3 E5BA4) -

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

2.2 ACCOUNTING POLICIES (continued)
The following new interpretations are mandatory for the first

time for the financial year beginning 1 January 2009 but are not
currently relevant for the Group:

HKAS 32 (amendment), ‘Financial instruments:
presentation’.

° HK(IFRIC) 9 (amendment), ‘Reassessment of embedded
derivatives’ and HKAS 39 (amendment), ‘Financial
instruments: Recognition and measurement’.

° HK(IFRIC) 13, ‘Customer loyalty programmes’.

° HK(FRIC) 15, ‘Agreements for the construction of real
estate’.

o HK(IFRIC) 16, ‘Hedges of a net investment in a foreign
operation’.

° HKAS 39 (amendment), ‘Financial instruments:
Recognition and measurement’.
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S PR I E R A e ()

(B =PI - IELBRIIAARE T TREN)

(Al amounts in RMB thousands unless otherwise stated)

2.2

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

ACCOUNTING POLICIES (continued)

The following new standards, amendments to standards and
interpretations have been issued but are not effective for the
financial year beginning 1 January 2009 and have not been
early adopted:

° Amendment to HKAS 39, ‘Financial instruments:
Recognition and measurement’ on eligible hedged
items, effective for annual periods beginning on or after
1 July 2009.

° HKFRS 3 (revised), ‘Business combinations’ and
consequential amendments to HKAS 27, ‘Consolidated
and separate financial statements’, HKAS 28,
‘Investments in associates’” and HKAS 31, ‘Interests
in joint ventures’, effective prospectively to business
combinations for which the acquisition date is on or
after the beginning of the first annual reporting period
beginning on or after 1 July 2009.

° HK(IFRIC) 17, ‘Distributions of non-cash assets to
owners’, effective for annual periods beginning on or
after 1 July 2009.

° HK(IFRIC) 18, ‘Transfers of assets from customers’,
effective for transfer of assets received on or after 1 July
2009.

2.2
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Al amounts in RMB thousands unless otherwise stated) (& RGN - TSR UAARE T T AEAL)

2. BASIS OF PREPARATION AND ACCOUNTING 2. MmEAIBEERETEE#)
POLICIES (continued)

2.2 ACCOUNTING POLICIES (continued) 2.2 BIEX @

HKICPA'’s improvements to HKFRS published in May 2009: ERGHMASE_SENFEA A

Amendment to HKFRS 2 ‘Share-based payments’,
effective for periods beginning on or after 1 July 2009.

Amendment to HKFRS 5 ‘Non-current Assets held for
sale and discontinued operations’, effective for periods
beginning on or after 1 January 2010.

Amendment to HKFRS 8 ‘Operating segments’, effective
for periods beginning on or after 1 January 2010.

Amendment to HKAS 1 ‘Presentation of financial
statements’, effective for periods beginning on or after 1
January 2010.

Amendment to HKAS 7 ‘Statement of cash flows’,
effective for periods beginning on or after 1 January
2010.

Amendment to HKAS 17 ‘Leases’, effective for periods
beginning on or after 1 January 2010.

Amendment to HKAS 36 ‘Impairment of assets’,
effective for periods beginning on or after 1 January
2010.
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S PR I E R A e ()

(Al amounts in RMB thousands unless otherwise stated) (&2 E$ERASN - FIBESRBEIUARE T T AEM)

BASIS OF PREPARATION AND ACCOUNTING 2. mEIBEERETEE#)
POLICIES (continued)

ACCOUNTING POLICIES (continued) 2.2 B EBE#)
e Amendment to HKAS 38 ‘Intangible assets’, effective for o EBGTEREI8E [EFEE
periods beginning on or after 1 July 2009. EIRERIAR BZZTTNF L
— B sz &5 5h &) HAfE e A&

R e

e Amendment to HKAS 39 ‘Financial instruments: o EBARAGENEIRIEHMT
recognition and measurement’, effective for periods B: ®RMEE IRERIAR - B
beginning on or after 1 January 2010. —ZE-ZTF—-HA—H=%2’&RH

IR e BART R A K

e  Amendment to HK (IFRIC) 9 ‘Reassessment of o EE (BTG HREZRELZE
embedded derivatives’, effective for periods beginning @) -—REBEIH [MAXITE
on or after 1 July 2009. T EMEFNE IBERTA - |

“EENFLA-BRZRF
IR e BART R A K

e  Amendment to HK (IFRIC) 16 ‘Hedges of a net o 5 (BB ERERELZE
investment in a foreign operation’, effective for periods @) -REF 165 [ Hh g E
beginning on or after 1 July 2009. BIREFEINEFIR - BT

ENFELA-—BRZERRBEDN
HARI A AR K o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Allamounts in RMB thousands unless otherwise stated)

(= AR - MASBRARARE T TRER)

40

3. PRINCIPAL SUBSIDIARIES OF THE GROUP

The significant subsidiaries at 30 June 2009 and 31 December

2008 are as follows:

Place and
date of
incorporation
Name RalA
£R WERAH

Gold Genesis Development ~ British Virgin Islands
Limited (“Gold Genesis”) ("BVI)
AREARES
([HE%
ArEs))
21 February 2003
—E3=%

—A=t-H

Good Lucky Enterprises BVI
Limited (‘Good Lucky’) ~ EB#EREE
21 February 2003
-3k

—A=t-H

First Glory Services Limited BVI
(*First Glory”) ZREARES
16 October 2003
—EF=

—TT—

A

Legal status

EEREER

Limited liability company

EREEAA

Limited liability company

EREEAA

Limited liability company

EREEAA

China Oriental Group Company Limited H 5 5y 42 9 92 i A FRA ]

Percentage
of equity
interest
attributable
to the Group
AREEL
READL

100%
(Directly held)
(B%HA)

100%
(Directly held)
(B%HA)

100%
(Directly held)
(B%HA)

AEBNETEME LR

R_ETNEXNA=ZTAR-ZT
NE+ZA=+—BWIENBA

AIEATE
Issued and
fully paid
capital Authorised
BRIR capital
BRRA EERE

US$ US$50,000
1% S0000XT

US$ US$50,000
1% S0000XT

sz US850,000
X 50000%TT

Principal activities

IERH

Investment holding

REZR

Investment holding

REZR

Investment holding

REZR



Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S PR I E R A e ()

(Al amounts in RMB thousands unless otherwise stated)

(B =PI - IELBRIIAARE T TREN)

PRINCIPAL SUBSIDIARIES OF THE GROUP

(continued)

Name

4

Accordpower Investments
Limited (“Accordpower”)

Fullhero Investments Limited
("Fullhero”)

Hebei Jinxi Iron and Steel
Company Limited
(“Jinxi Limited")

AR
ARAR
([ZmME])

Foshan Jin Xi Jin Lan Cold
Rolled Sheet Company
Limited (“Jinxi Jinlan”)

Il
ARAR
(=5ikal)

Place and
date of
incorporation
A fReR
HHRAH

BVI
REGBRAS
30 November 2004
“ZENE
+-A=tH

BVI
RELARES
3 May 2005
i
hA=AR

PRC

Iz

24 December 1999

—ANE
TZA=1mA

PRC
RE

26 December 2003
—EE=

—TRT—

T-A-15H

Legal status

EEREER

Limited liability company
BRERAR

Limited liability company
BREAAR

Joint stock company with
limited liabilty
RABRALAR

Limited liability company
BREEAF

Percentage
of equity
interest
attributable
to the Group
ASEEL
REAMM

100%
(Directly held)
(BE5A)

100%
(Directly held)
(BE5A)

97.6%

(Indiirectly held)

(FERA)

81.5%

(Indiirectly held)

(EHH)

TEBNEZENBE LR (2)
Issued and
fully paid
capital Authorised
BEIR capital  Principal activities
BRBA HERE  FEEE
Us$2 US$50,000  Investment holding
PES 50000FT  RARR
Us$2 US$50,000  Investment holding
VES 50000FT  RAER
RVB RMB Manufacture and
228.64 million 228,64 million sales of iron and
ARE ARE steel products
2.0864 7L 20804 AERBE
RAER
1US$55,152,400  US$55,152,400  Manufacture and
55,152400%7T  55,152400% T sales of stegl
products
FERHE
HEER
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Allamounts in RMB thousands unless otherwise stated)

(= AR - MASBRARARE T TRER)
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3. PRINCIPAL SUBSIDIARIES OF THE GROUP 3. XEENFENEBAT &)

(continued)

Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised

Name RalA Legal status REMERS BRTR capital  Principal activities

£ HERAS EEBREH READL BRRA EERE  FEEE

Oriental Fullhero Leasing PRC Limited liability company 100%  US§65,000,000  US$65,000,000 Leasing and
Co., Ltd (“Shenzhen i BREMAT (Indirectly held) ~ 65,000,000 65,000,005 financial leasing
Leasing”) 23 September 2005 (REHE) HERME

RAXEHE I ik HE
BRAR hA=1=AR
(TRYIEE )

Hebei Jinxi Section Steel PRC Limited liability company 80% RMB RMB Manufacture and
Company Limited (“Jidi % BREEAF (Indirectly held) 350 million 350 million sales of steel
Section Steel”) 30 May 2008 (REHE) ARE ARE products

AL RERAER AR “TI\F 35T 35T HEREE
(it 1) AA=1A HgER

Jinxi Hong Kong Trading Hong Kong Limited liability company 100% HK$ 1 HKS$ 10,000 Import and export
Company Limited Bk AREEAT (Directly held) 18T 10,0007 of goods
(“HK Trading”) 27 October 2008 (BERA) ELAEN

ERABELDERAH “ERNE
(I2EER]) +A=ftA

Suifenhe City Jinyin Trading PRC Limited liability company 100% RMB RMB Import and export
Co., Lid. (“Jinyin Trading”) % AREEAT (Indirectly held) 10milion 10 milion of goods and

GAAMERZ5ARAT 24 September 2008 (BEHE) ARE ARE technology
([2525)) “TI\F 100087 10087 EHOEMREG

NA=THmA



Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S PR I E R A e ()

(Al amounts in RMB thousands unless otherwise stated) (&2 E$ERASN - FIBESRBEIUARE T T AEM)

PRINCIPAL SUBSIDIARIES OF THE GROUP 3. ZXEENFENBAT &)
(continued)
Percentage
of equity
Place and interest Issued and
date of attributable fully paid
incorporation to the Group capital Authorised
Name RalA Legal status REMER BRITR capital  Principal activities
£ HHRAH EEBRERH REAAL BRRA EERE  FEEH
Qianxi County Jinx Yunda PRC Limited liability company 100% RMB RMB Transportation
Transportation Co,, Ltd. ~ HE BREEAT (Indirectly held) 0.5 milion 0.5 million senvice for goods
("Yunda Transportation”) 4 September 2008 (RERE) AR ARE  ERENERE
ERGEREEEs e 3 50ETT 5087

BRAR([E2EE) AAEA

Ping Quan Gounty Jinyin PRC Limited liabllity company 60% RMB RMB Manufacture and
Charging Co., Ltd. i BREAAR (Indirectly held) 2 million 2 million sales of charging
(*Jinyin Charging") 8 July 2008 (Bs8) AR ARE products

TREZRER “IT)\F 0087 WET  EERHEEHER

ERAR(N2EUER ) tANR

Tangshan Fengrun PRC Limited liability company 1% RMB RMB Manufacture and
Qu Zhengda lron t BREEAF (Indirectly held) 50 milion 50 million ses of stee!
and Steel Co,, Ltd. 19 December 2008 (A ARE ARHE products
(“Znengdalonand Steel’)  —TENE 500087 50008  HEREEHEER

ElLmLEE S +ZAt+hA
ARAR(TE2H@E])

Tangshan Fengrun PRC Limited liability company 1% RVB RMB Purchase and sale
Qu Tong Yuan Trading t BREMAH (Indirectly held) 0.1 milion 0.1 milion of ferrous metal
Company Limited 22 May 2009 (F#8) ARE AEE and coke
(“Tong Yuan Trading”) () ~ —ZENF 0BT 0Bt EBEZELE

ElmEERAEDE AA=t=A REx

ERAR(TEERE ) ()
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Al amounts in RMB thousands unless otherwise stated) (& RGN - TSR UAARE T T AEAL)

3. PRINCIPAL SUBSIDIARIES OF THE GROUP 3. FXEENXEMEQR (2
(continued)
()  Tong Yuan Trading was incorporated on 22 May 2009 () WBEPNEEHEEREN_-FTZ
by Zhengda Iron and Steel solely. The paid-in capital of NERA -+ —HFMKI - 8
Tong Yuan Trading is RMB 0.1 million. EREENEWERRARE108
ﬁ o
4. SALES AND SEGMENT INFORMATION 4, HEEMDIER
(@) Sales (a) $HER
The Group is principally engaged in the manufacture and AEBEFEREEERFEEH
sales of iron and steel products. Sales recognised for HER BE_ZTZNLFRZ-
the six months ended 30 June 2009 and 2008 were as EZNFANA=ZTHIENEA
follows: ERHSHSENT

For the six months
ended 30 June
2009 2008
BEXA=THLEREAR
—EEAFE ZTTN\HF
Unaudited Unaudited
RIBEZ NEEZ

Sales: SHEE
Gross sales, less discounts $HES ARBR R
and returns WHIkRE
— billets — §iR 1,953,359 2,025,270
— strips and strip products — i N A AR E 3,592,960 5,663,820
— H-section steel products —H AV 3,281,568 3,308,699
— galvanised sheets — SR 249,035 365,535
— cold rolled sheets —RELIR 95,808 357,789
— others —HAth 7,358 11,156
9,180,088 11,732,269
Less: Taxes B BIE (5,111) (82,749)

9,174,977 11,649,520
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Notes to the Condensed Consolidated Interim Financial Information (continued)
AR S P A B E R (&)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHEHI -

FBEEZBHNARETITREM)

4. SALES AND SEGMENT INFORMATION (continued)

(b)

Segment information

The chief operating decision-maker of the Company
has been identified as the executive committee, which
comprises all executive directors and top management.
The decision-maker reviews the Group’s internal
reporting in order to assess performance and allocate
resources.

Based on these reports, the decision-maker has
determined that no business segment information
is presented as over 90% of the Group’s sales and
operating profits are derived from the sales of iron and
steel products, which is considered as one business
segment with similar risks and returns.

The decision-maker has also determined that no
geographical segment information is presented as over
90% of the Group’s sales and operating profits are
derived within the PRC and over 90% operating assets
of the Group are located in the PRC, which is considered
as one geographic location with similar risks and returns.

4. HEFEMNOSIER w)

(b)

7 REE R

ARBEREERRACERE
RRBEMERATEERER
EEENAITEES  RRA
E A KB N ER S S AR
ERERRENEER

KBRS - EAAEE
985 98 2 A 2 B 1B 909% A
AHERUER HAREE
AL T L 96 00 — (375 5
#)  HORE AR 2 2
B AR -

HRAEENHERELEEH
FEEBO0% RN B - MANSE
EEB 0% K EEENETE
(RRBAABLRER DR R
— AR ) - BORRARE YL &
2HREDEBER ©

“RBAERHWRE 45
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(All amounts in RMB thousands unless otherwise stated) (&S EIERIN - FIBE S BEIUARBT TRER)

5. CAPITAL EXPENDITURE 5. EXRBRMX

Unaudited
AEEH

Leasehold

Property, plant  land and land
and equipment use rights Investment Intangible
g HE BELHR properties assets
RRE  LHERE REN% ER&E

For the six months ended 30 June 2009 ~ EZ=ZENENA=THIANER

Opening carrying amount RZZENE
as at 1 January 2009 —-B-BRSIRERE 8,286,788 74,790 18,400 7,667
Addttions RE 942,564 - - -
Disposals RE (2,730) = = -
Depreciation and amortisation (Note 15) TEREHE W 15) (399,961) (825) (402 -
Closing carrying amount RZZENERR=1H
as at 30 June 2009 WHARA(E 8,826,655 73965 17,998 7667
Forthe six months ended 30 June 2008~ EZ=ZENERA=THIAER
Opening carrying amount RZENE
as at 1 January 2008 —A-RHEIREE 6,405,538 76,441 19,328 -
Additions AE 1,111,897 - - 7,667
Disposals RE (273 - - -
Depreciation and amortisation (Note 15) TERES (T 15) (261,185 (826) (524) -
Closing carrying amount RZBENERA=TH
as at 30 June 2008 HHAREE 7,256,917 75,615 18,804 7,667
As at 30 June 2009, the Group is in the process of applying RZEZNFAA=TH K&H
for or changing registration of the title certificate of certain of FAERFHEEER T E) T
its land use right with carrying value of approximately RMB 12 DS 2t EEENERES
million (31 December 2008: RMB 12 million). HWARBE12008 T(ZFTZTNF
+ZA=+—H: AR¥1,2008
JT) °
As at 30 June 2009, the carrying amount of the property, plant RZEBEZNFNA=+H Lt
and equipment located in aforementioned land approximated HEHE - BE K& 1% =) H% @ (EW-=]
RMB 1,460 million (31 December 2008: RMB 933 million). HARB1460BET(ZEZNF
+TZA=Z+—HB: AR®¥933E
TT) °
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Notes to the Condensed Consolidated Interim Financial Information (continued)
AR S P A B E R (&)

(Al amounts in RMB thousands unless otherwise stated) (&2 E$ERASN - FIBESRBEIUARE T T AEM)

LOAN RECEIVABLE

The loan was unsecured, bore interest at a rate of 10% per
annum and repayable within three years.

As at 30 June 2009, the fair value of the loan receivable

approximated RMB 143 million (31 December 2008: RMB 146
million).

TRADE RECEIVABLES

Accounts receivable JEUSAR X
Notes receivable — bank JEM = —

acceptance notes (a)

(@ As at 30 June 2009, notes receivable of approximately
RMB 4 million were pledged as security for issuing letters
of credit.

As at 31 December 2008, notes receivable of
approximately RMB 10 million and RMB 241 million were
pledged as security for issuing notes payable and the
Group’s borrowings respectively (Note 11, 13).

As at 30 June 2009 and 31 December 2008, the carrying
amount of the Group’s trade receivables approximated their
fair value.

The credit policy usually adopted by the Group for the sales of
products to customers is to deliver goods either upon receipt
in cash or upon receipt of bank acceptance notes with maturity
dates within six months.

IR1TAHEE (9)

W E K

ZEEREER  L10ENFH X
AR AR=FAEE -

R-EZAFENA=1+H BKE
HOAFEAENDARE1.43ETL(Z
TZENFF+_A=+—H: AR¥
1.46187T) °

e B 2 BR K
As at
30 June 31 December
2009 2008
IS
—EEAE  —FTNF
ANA=+H +=—A=+—H
Unaudited Audited
RBEZX EZ
128,172 29,897
1,444,629 1,704,094
1,572,801 1,733,991

@ RZEBEZAFEARNAZ=+H' A
HEGEHAEMERNEKRERE
ABAARE 4008 T °

RZZEENEFE+ZRA=+—
B ARABRNEERASE
BERMERNERZES R A
HAREE1,0008 T KA R
24118 (BraE11 - 13) °

RZEBEZNFANA=Z+THER=_ZEZ
NF+_A=+—H XA&EBEEK
BZERZ  ERELAUREATE -

AEERTHERHEEEERRE -
B AT WEGE 3B B B A N (E
AUANRITAREERT@EE
TEF -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Al amounts in RMB thousands unless otherwise stated) (& RGN - TSR UAARE T T AEAL)

7.  TRADE RECEIVABLES (continued) 7. BERESEXR®)
As at 30 June 2009 and 31 December 2008, the ageing RZEBEZENFAAAZTHERZZEZS
analysis of trade receivables was as follows: NEF+-ZA=+—H8 EKREZEZE
HEBRERDITAAT ¢
As at
30 June 31 December
2009 2008
IS
—EENEF —TENF
AA=t+H +ZA=+—H
Unaudited Audited
RBEX KEIZ
Within 3 months 3EARA 1,100,847 1,517,847
4-6 months 4Z=6MEA 471,954 216,144
1,572,801 1,733,991
As at 30 June 2009, accounts receivable pledged by letters of NR-_EZhENA=1+H ' EUWEE
credit issued by the third parties amounted to approximately ROANRET7 2008 THE=THA
RMB 72 million (31 December 2008: approximately RMB 0.3 HWERBEER(ZEZENE+ A
million). =+—H: HARKEI0ET) °
8. PREPAYMENTS, DEPOSITS AND OTHER 8. FENFIE- - BZERHMEWRRR
RECEIVABLES
As at
30 June 31 December
2009 2008
IS
—EZhEF —FT)N\F
ANA=+H +=—A=+—H
Unaudited Audited
RSB KEZ
Prepayments for purchase of inventories BEGFEENHIE 421,942 234,454
Deposits and other receivables e K& H M R AR R 102,930 497,116
524,872 731,570
As at 30 June 2009 and 31 December 2008, the carrying RZBEZNFANAA=ZTARZZEE
amount of the Group’s deposits and other receivables NEFE+_A=+—"8 KXEEKS
approximated their fair value. RE M IR 7 BEmE A A H
NEE -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
AR S P A B E R (&)

(Al amounts in RMB thousands unless otherwise stated) (fkBEFEEASN - FiE S EEAARE T T AER)

9. SHARE CAPITAL 9. KA
Number of Amount (unaudited)
shares S8 (REER)
(thousands) Ordinary Share
RA#E shares premium Total
(Th) EER B2 %E b
Opening balance at 1 January 2000  R=ZENE—A-BHNER 2,929,200 311,669 218969 2,501,364
At 30 June 2009 RZEBAERA=TH 2,929,200 311,669 2,189,695 2,501,364
Opening balance at 1 January 2008 ~ R=ZE\E-F—AHNEH 2,926,800 311444 2185964 2,497,408
Employee share option scheme: EEERETE :

—issuance of shares (Note 10(a)) BB (A 106) 2,400 225 3,781 3,956
At 30 June 2008 RIBENERA=TH 2,929,200 311,669 2,189,695 2,501,364
As at 30 June 2009 and 31 December 2008, the total number RZEBEZENFAAAZTHERZZEZE
of authorised ordinary shares is 5,000,000,000 shares with a NE+-_A=+—"H8 AEETBERK
par value of HK$ 0.1 per share. #8175 5,000,000,000 % A & % &

0.1 BT -

As at 30 June 2009, the number of issued and fully paid R—ZZEZENFAA=+H ' B
ordinary shares is 2,929,200,000 shares (31 December 2008: ThkBREEAKROBRMMDEE &
2,929,200,000 shares). 2,929,200,000 (== NF+ =

A=+—H :2,929,200,000 1% ) °

Interim Report 2009 —ZRJUEHIHE 49



Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Allamounts in RMB thousands unless otherwise stated)

(Bx=H A -

AESBRIEAUAARE T TRER)

10. OTHER RESERVES

Balance at 1 January 2009

Employee share options scheme:

- Value of employee services

Balance at 30 June 2009

Balance at 1 January 2008

Balance at 30 June 2008

R-BBNEF-A-BNEH

[ERRRE E -
-EERBNER

RZBRNEAA=TA
ik

R-ZENE-A-BH&ER

R=FBNERA=TA
ik

(@ Employee share option scheme

As approved by the Board and Shareholders’ meeting,
the share options were granted to the directors and
employees on 30 June 2006 and 26 October 2007
(“Date of Grant”), in an aggregate to 24,200,000 shares
and 89,700,000 shares respectively. The options are
exercisable at any time during the period no later than
ten years from the Date of Grant at the exercise price
of HK$ 1.76 and HK$ 5.24 per share respectively.
The Group has no legal or constructive obligation to

repurchase or settle the options in cash.

50 China Oriental Group Company Limited Hv[ 5 5 4 [ 75 B A5 BR 4 5]

10. Hfbf#E
Unaudited
REEY
Merger Capital ~ Statutory
reserve surplus reserve Options Total
AifE EADE  AERE BhRE @t

(a)

(699) 19,144 949,787 176,631 1,144,963

= = = 10,753 10,753

(599) 19,144 949787 187,384 1,165,716

(699) 19,144 949,006 176,631 1,144,182

(699) 19,144 949,006 176,631 1,144,182
(@) EEBRES

REZTRABEREZHMAER
ARREEREEERN-_TZT
NERNA=ZTBERZZEZLHF
TAZ+TRBIREAHD
EETREERE 2RI REHR
24,200,000 fi% 52 89,700,000 A% A%
0o BRER NI L B HE
TER +FHE AR T IATT
£ TEEDNAEK1.76/8
TER5.24 87T ° ZNER B3 £ LA
ReR O EEREENETE
gEEEE -



Notes to the Condensed Consolidated Interim Financial Information (continued)
AR E P A B E R (&)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHEAI -

FABEEZBHNARETITREM)

10. OTHER RESERVES (continued)

(@)

Employee share option scheme (continued)

On 14 January 2008, Mittal Steel made an unconditional
mandatory cash offer to acquire all the disinterested
shares. A comparable offer was also made and
extended to option holders for the cancellation of all
share options which were outstanding. Following the
closing of the offer, all outstanding share options at
the commencement for the offer were accepted and
cancelled.

As approved by the Board and Shareholders’ meeting,
the share options were granted to the directors and
employees on 24 February 2009, in an aggregate to
21,200,000 shares at an exercise price of HK$ 1.39 per
share. The Group has no legal or constructive obligation
to repurchase or settle the options in cash. The options
are exercisable during the following periods:

(i) up to 50% of the options on or after 24 February
2009;

(i) up to further 75% of the options on or after 24
February 2010;

@iy all the remaining options on or after 24 February
2011.

and in each case, not later than 23 February 2019.

In February 2009, all the directors and employees have
accepted the share options.

10. HibfEE =)

(a)

1E B RS AERT S ()

RZEZENF—AF+IA
Mittal Steel2H —IEEE (&8
BlIER S WEELY - LKES
B mABEER2ZIRMN - ZINE
MEBREREARL —BEE
BB EL - AGESSPT A Mk
TR AR - WHZEAEIE
& - PTB R UIE Z 495 46 B )
RITHEH AR R A o
8 o

LKEZRPARReHMER -
ARREZEZREEER=ZZEZT
NF_A-+HBEERTER
W RA 21,200,000 B %
7 TERERER1.39ET -
AREBWENRCHEESEE
BRENEEIHERE - B
AR R R A T BB A T AT
i :

() RZBEZAF-_A=+K
Hel 2z &7 & %50%H]
REARHE

iy RZ-ZZE—ZF_-_H_+m
Bk 2 &1T &% EEIN
75% KO RERRAE

iy R-—ZT—&F_-A_-+mN©
Hek 2 BITHEMASR TS
& HE o

REMBERT » TEER-Z
—hNLE-_A=-1+=H-

R-_FTTNE—F FIEES
Y& B B Z NS AE -

2 wRE 51
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(All amounts in RMB thousands unless otherwise stated) (f& 3E5BA4) -

AESBIEUAARE T TRER)

10. OTHER RESERVES (continued)
(@  Employee share option scheme (continued)
As approved by the Board and Shareholders’ meeting,
the share options were granted to the directors on 11
May 2009, in an aggregate to 6,600,000 shares at an
exercise price of HK$ 1.50 per share. The Group has no
legal or constructive obligation to repurchase or settle

the options in cash. The options are exercisable during
the following periods:

(i) up to 50% of the options on or after 11 May 2009;

(i) up to further 75% of the options on or after 11 May
2010;

(i) all the remaining options on or after 11 May 2011.

and in each case, not later than 11 May 2019.

In May 2009, all the directors have accepted the share
options.
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10. HihfEE =)

(@)

& BEERRERT S ()

KEEZRERBRFESHIER -
ARBEEER_TETNEHR
AT+—BERTERE PR
4 #£6,600,000 f% % 13+ 17 &
BARER1.508 T - AEEIL
EAR SR O kA EIERER
EERETEET - BREATR
VAT HAR A T PATT(E -

iy M-ZEZAFHEA+—H
2B TR Z50%HfE
& #E

iy MZZTE—Z=FHEA+—H
N2 BITERZEEINS Y
B BB AR A

iy MN=ZZT——FHA+—H
N2 BITEFTE R TN IE
7 o

REMBERT THREN-F
—hFRA+—H-
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Notes to the Condensed Consolidated Interim Financial Information (continued)
HERAR S H HA B TS BB = (AR

(Al amounts in RMB thousands unless otherwise stated) (fkBEFEERSN - FiE @ BEEAARE T T AER)

10. OTHER RESERVES (continued) 10. HigEs @

(@) Employee share option scheme (continued) (@) (EEMERETE ®)
Movements in the number of share options outstanding M ARITE A B AR S B R HE 48
and their related weighted average exercise prices were BN TEERNEENT -
as follows:

For the six months ended 30 June (unaudited)

2009 2008
BERA=TALAER (RESHK)
ZEEnE “ZT)\E
Average Average
exercise exercise
price per Number of price per Number of
share in options share in options
= Bk
TankE  BREZE  TOORE  EREHG
HK$  (thousands) HKS (thousands)
BT (F6) o (1)
At 1 January R-F-H - - 5.15 92,100
Granted ER 142 21,800 - -
Exercised BfifE - - 176 2400)
Cancelled Bh: - - 5.24 (89,700)
At30 June RAAZTA 142 21,800 - -
Options exercised for the six months ended 30 June BE_ZENENB=1H
2008 resulted in 2,400,000 shares being issued at HK$ WE/S A B B 1T H BE AR #E
1.76 each. The related weighted average share price at 2,400,000 f% - KETE A
the time of exercise was HK$ 6.42 per share. 1,767 7T © 1715 A5 B0 AR B8 ANk

FHERELEEZR6.42757T ©
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Allamounts in RMB thousands unless otherwise stated)

(Br=H AN -

AESBIEUAARE T TRER)

11.

TRADE PAYABLES

Accounts payable FERTBRFR
Notes payable (a) BRI @)

As at 30 June 2009, the notes payable represented bank
acceptance notes and trade acceptance notes, carrying
at RMB 467 million and RMB 77 million respectively.
RMB 417 million of total bank acceptance notes
were secured by restricted bank balances carrying at
approximately RMB 171 million, and RMB 50 million of
which were secured by inventories and restricted bank
balances carrying at approximately RMB 64 million and
RMB 19 million respectively.

As at 31 December 2008, the notes payable represented
bank acceptance notes, RMB 10 million of which were
secured by notes receivable carrying at approximately
RMB 10 million (Note 7), RMB 203 million of which
were secured by restricted bank balances carrying at
approximately RMB 63 million, and RMB 70 million of
which were secured by inventories and restricted bank
balances carrying at approximately RMB 36 million and
RMB 64 million respectively.
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11. BENESZRNK

As at
30 June 31 December
2009 2008

i

—EENF T N\F
AA=tH +tZA=+—H
Unaudited Audited
RIBER REZ
1,226,027 1,936,407
543,500 282,988
1,769,527 2,219,395

R=ZFEZNAFASA=1TH " E
NEEIERITALEZREE
EEEZE @SB AAR
467 B TRARKET 7008
T FTEHRITEALESZS - A
REAATRE TR RIT A AL E
ZEUEBEBHARBITIET
B S2PR HI SR TS R E A IR IR
im A ¥ 5,000 & JT H) 88 17 4
HEZNSEH AN AR
6,400 & T F EMAO AR
1,900 8 7T /) X [R Hl 3R 17 45 &4
VERIEIR o

RZZEZENGEF+TZHA=+—
H ERNEERERTELE
E HEp AR®1,0008 T H
BITEAREZANSEHAR
¥1,0008 TR EKERIER
B (A7) ARM2.031E
TTHIRITAHEEZLSEHOA
R #6 6,300 & 7t /) X PR il $R 1T
EHRIERBIEF  URARKE
7,000 & 7T HY 3R 17 75 5 [ A
TN AHARKES 6008
THFEEMAHAR®KE,4008
LRI IR AR TAEBRE R -



Notes to the Condensed Consolidated Interim Financial Information (continued)
HERAR S H HA B TS BB = (AR

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHERAI -

FBEEZBHUAARE TITREM)

11.

12.

TRADE PAYABLES (continued) 11.
As at 30 June 2009 and 31 December 2008, the ageing

analysis of the trade payables was as follows:

Within 3 months 3EAR

4-6 months 4ZE6MEA

7-9 months 7E9E A

10-12 months 102128 A

Above 1 year 16 E

ACCRUALS, ADVANCES FROM CUSTOMERS AND 12.

OTHER CURRENT LIABILITIES

Accruals TEIRER
Advances from customers TEW R P 5RIE
Value-added tax payable FE(SIB(ER
Other taxes payables HAhFE(SFHIE
Other payables (a) HAb ERTERFK ()

BNESERR @)
R-BENFAAZTHR-ZT
NF+ZA=+—B " BENESK
FEEREB AT :
As at
30 June 31 December
2009 2008
»n
—EENF =T N\F
AA=+H +=ZH=+—H
Unaudited Audited
RIEEZ REZ
1,279,009 1,596,939
385,019 586,530
65,108 22,951
30,325 2,473
10,066 10,502
1,769,527 2,219,395

HRER AREFREAREMR

BaE
As at
30 June 31 December
2009 2008
»n
—EBNF —EENF
RA=t+H +ZA=+—H
Unaudited Audited
RIBEZ REZ
124,538 73,873
1,059,888 892,796
25,645 206,307
6,711 15,032
926,317 846,737
2,143,099 2,034,745
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(All amounts in RMB thousands unless otherwise stated) (& RGN - TSR UARE T T AEAL)

12. ACCRUALS, ADVANCES FROM CUSTOMERS AND 12. EREAR  AREFRERHEAMR
OTHER CURRENT LIABILITIES (continued) BHEE®)

(@) The breakdowns of other payables as at 30 June 2009 @ RZEZENFAA=THEZ

and 31 December 2008 were as follows: EENF+_A=+—HHH

fEMERRD BT

As at
30 June 31 December
2009 2008
i
—ETAF ZETNF
ARA=1+H +=ZHA=+—8H
Unaudited Audited
RISEZ KEZ
Pension payables and other FERHRIRE R EAtb
social welfare payables FE 2 &R 73,477 79,661
Payables for purchase of EEWME  BEK
property, plant and equipment RAEMETER K 636,731 541,470
Customer deposits BXFPES 114,077 86,710
Salary payables EEHe 27,755 30,875
Overdue borrowings (Note 13 (i) a8 ERfE SR (Mt 13(i) - 20,000
Employee deposits BT 30,248 30,219
Others Hth 44,029 57,802
926,317 846,737
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S PR I E R A e ()

(Al amounts in RMB thousands unless otherwise stated) (&2 E$ERASN - FIBESRBEIUARE T T AEM)
13. BORROWINGS 13. &R
As at
30 June 31 December
2009 2008
i
—EENF ZZEENF
~A=tH +=ZA=+—H
Unaudited Audited
REEX KEEIZ
Non-current IERED
Bank borrowings, secured (i) SRITE SR - IR () 200,000 384,230
Other borrowings, unsecured (i) HALEFR - A (i) 85,000 105,000
285,000 489,230
Current TRED
Bank borrowings- RITIEK
Secured (i) =zl 1,228,095 1,190,930
Unsecured A 847,500 486,300
2,075,595 1,677,230
Other borrowings, unsecured (i) H AR - AR (i) 20,000 20,000
2,095,595 1,697,230
Total borrowings AR 2,380,595 2,186,460
()  Asat 30 June 2009, secured borrowings amounting to () RZZEEAFASA=+H'B
RMB 688 million, out of the total secured borrowings of HFEREERARK14.28
RMB 1,428 million, were secured by property, plant and BLr Ep AR®6.881BLH
equipment of the Group carrying at approximately RMB EEFERUAREBERERELD
1,296 million. ARB1296E T ZE - &

As at 30 June 2009, secured borrowings amounting

to RMB 130 million, out of total secured borrowings

amounting to RMB 1,428 million, were secured by

leasehold land and land use rights of the Group carrying

at approximately RMB 38 million.

B KR i fF iR AR -

%

—EENFARA=TH B

WIHEREELSARE14.28
B HE AR 1.30ETH

[SELEEN= P

AASEREELD

AR¥3,800&8 T HE i
R L (E AR R IE A -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=H AN -

AESBIEUAARE T TRER)

13. BORROWINGS (continued)

M

(continued)

As at 30 June 2009, secured borrowings amounting to
RMB 160 million, out of the total secured borrowings
of RMB 1,428 million, were secured by restricted bank
balances of the Group carrying at approximately RMB
180 million.

As at 30 June 2009, secured borrowings amounting to
RMB 370 million, out of the total secured borrowings of
RMB 1,428 million, were secured by inventories of the
Group carrying at approximately RMB 506 million.

As at 30 June 2009, except for the secured borrowings
described above, current secured borrowings
amounting to RMB 80 million were secured by property,
plant and equipment and leasehold land and land use
rights, whose carrying amount were approximately
RMB 136 million and RMB 23 million respectively, and
guaranteed by Foshan Jin Lan Aluminum Company
Limited (“Foshan Jin Lan”) pursuant to the agreement
achieved on 12 September 2008. In accordance with the
guarantee contract, Foshan Jin Lan granted a guarantee
in favour of Jinxi Jinlan for bank borrowing facilities
amounting to RMB 150 million.

As at 31 December 2008, secured borrowings
amounting to RMB 687 million, out of total secured
borrowings amounting to RMB 1,575 million, were
secured by property, plant and equipment of the Group
carrying at approximately RMB 1,263 million.
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13.

B &)

(i)

(%)

R-ZBZBAFNA=TE B
HREFAERARK14.28
B Eh AR¥1.608TH
EEMERAREEREED
AR®1.80ETHXRFIRTT
REERE IR o

RZZFETZHAFRA=1TAH B
RAERBEAARK14.28
B HRARKI.70ETH
ERBERUASERBEY
AR 506 BILHTFEEAR
TEﬁ o

RZZFEZNFASA=1TH K
EXF R B IR E RN - 48
B A AR#8,0008 THE K
HREBERAEEED AL
ARBAEBITHNAO AR
2,300 T E - WFE k&
R E L & 4t AR
AR B 38 1L & B A R A R
AR ([HLeE ) BER=ZT
SNENAt+=AERNTE
HEER - BREBEREL - 6
m%%%AE%1mﬁ_ME
TEREEMNEASEH L AE
ﬁo

R-BENFT-_A=1—
B EEARERERERARK

1575187+ Ef AR #6.87
BITHEEBERARNEER

HEHDARK1263RTHY
% BB MREFEREW -



Notes to the Condensed Consolidated Interim Financial Information (continued)
AR S P A B E R (&)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHEHI -

FBEEZBHNARETITREM)

13. BORROWINGS (continued)

U)

(continued)

As at 31 December 2008, secured borrowings
amounting to RMB 130 million, out of total secured
borrowings amounting to RMB 1,575 million, were
secured by leasehold land and land use rights of the
Group carrying at approximately RMB 39 million.

As at 31 December 2008, secured borrowings
amounting to RMB 160 million, out of the total secured
borrowings of RMB 1,575 million, were secured by
restricted bank balances of the Group carrying at
approximately RMB 180 million.

As at 31 December 2008, secured borrowings
amounting to RMB 20 million, out of the total secured
borrowings of RMB 1,575 million, were secured by
inventories of the Group carrying at approximately RMB
36 million.

As at 31 December 2008, secured borrowings
amounting to RMB 200 million, out of the total secured
borrowings of RMB 1,575 million, were secured by
inventories and certain restricted bank balances of the
Group of approximately RMB 220 million and RMB 20
million respectively.

As at 31 December 2008, secured borrowings
amounting to RMB 300 million, out of the total secured
borrowings of RMB 1,575 million, were secured by
inventories and notes receivable of the Group of
approximately RMB 134 million and RMB 241 million
(Note 7) respectively.

13. B @)

(i)

(%)

RZZEENF+ZRA=+—
EERHEREERARE
15.7518 7T+ HA AR #¥1.30
B E R ERAREBER
HELH AR 3,9008 TrHE
S+ R+ RREERER -

m

RZBEENF+ZA=+—
A BEERERBELEARE
15.7518 7 + EH AR ®1.60
BT R B 1R (8 AR & B AR
HEHARE1.80EBITHZR
HIERITAERRIE R ERIR o

RZZEENGF+ZA="+—
H BEEREFREEAARE
15.75187C - HA AR 2,000
B EERERARE B
EE# AR 3,600& LT
EERER -

RZZEENF+ZRA=+—
A EERERBELEARE
15.758 7L Hh ARKE2(E
TR E B ERAREE S B
HWARB220BTEARE
20008 T FEERE TXR
HIERITAERRIE R ERIR o

RZZEENF+TZA="+—
H BEEREREEAARE
15.75187C - AP AR IIET
KB E AR EE S B4
ARM1.34 BT RARE 2.41
BTHFEE REWZEE (K
7)EREA o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Al amounts in RMB thousands unless otherwise stated)

(Br=H AN -

AESBIEUAARE T TRER)

13. BORROWINGS (continued)

M

(i)

(continued)

As at 31 December 2008, except for the secured
borrowings described above, current secured
borrowings amounting to RMB 78 million were secured
by property, plant and equipment, certain leasehold
land and land use rights, whose carrying amount
were approximately RMB 143 million and RMB 24
million respectively, and guaranteed by Foshan Jin Lan
pursuant to the agreement achieved on 12 September
2008. In accordance with the guarantee contract,
Foshan Jin Lan granted a guarantee in favour of Jinxi
Jinlan for bank borrowing facilities amounting to RMB
150 million.

Other unsecured borrowing represented a borrowing
from the local county government amounting to RMB
145 million which will be repaid from 1 January 2008
onwards at an amount of RMB 20 million per annum.
Interest is charged at the RMB bank deposit rate for
1 year fixed deposit. As at 31 December 2008, other
borrowings of RMB 20 million were past due and
reclassified to other payables (Note 72), which have been
repaid in March 2009.
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13.

B &)

(i)

(i

(%)

RZEBEZENF+ZRA=+—
H BREXHBEEHDERE
AN BEERBREER A A
R¥ 7,808 LAREESD A
HWARBA1AZETLTRARE
2,400 B THI M - BE K&
#H BTHRELREHER
BEAER  WHELSEHER
BRZZEZENFNATZHE
B2 e B B AR o iRRIER
A4 BRIl AR 1.50
BILTHRTEREEREAS
B AR -

H h 18 47 8 U B % BUT
MERABARE1.45(8TT © %
ERFBEZTENF—A—
ARG FEEARKE20008
T o K BIRIBITARE —FH
EHFERAEGFE -R_ET
NE+=ZA=+—8 ' HifE
HARE2 0008 T BEIL
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S PR I E R A e ()

(Al amounts in RMB thousands unless otherwise stated)

13. BORROWINGS (continued)

Movements in borrowings were analysed as follows:

For the six months ended 30 June 2009
Opening amount as at 1 January 2009
Proceeds from borrowings

Repayments of borrowings

Foreign exchange gain

Closing amount as at 30 June 2009

For the six months ended 30 June 2008
Opening amount as at 1 January 2008
Proceeds from borrowings

Repayments of borrowings

Foreign exchange gain

Closing amount as at 30 June 2008

(B BHERBIN - FIELEHAAREF T AER)
13. B @)
EROEEE RSO ¢
Unaudited
RCEX
BE-EEANFEANA=THLAEA
RZEZNF—H—BEVE 2,186,460
& RPT1S kI8 1,114,238
EREREFIE (920,000)
TEH A (103)
REBZENFEANA=THNERGES 2,380,595
BE-EENFEARNA=THLAEA
RZZEZNF—H—BEVE 1,225,000
& RPT1S 3RIE 850,919
EREREFIE (370,000)
EHA (1,253)
REBZENFENA=THHNERES 1,704,666

As at 30 June 2009 and 31 December 2008, the Group’s

borrowings were repayable as follows:

Within 1 year 1R

Between 1 and 2 years 1E26F
Between 2 and 5 years 2E 54
Over 5 years 5% F

Bank borrowings

R-ZTBEENFESNA=1TBEZ=
A¢+_ﬂ:+*a'$§.m%
HENHAHIR AT ¢

Other borrowings

RITER HAb R
30 June 31 December 30 June 31 December
2009 2008 2009 2008
—EEAF ZETN\FE ZEBEZAEFE ZTTN\F
~A +=A A +=A
=tH =—E =1+H ==
Unaudited Audited  Unaudited Audited
RIRERX BEIZ RIBERZ BEZ
2,075,595 1,677,230 20,000 20,000
200,000 384,230 20,000 20,000
- - 60,000 60,000
- - 5,000 25,000
2,275,595 2,061,460 105,000 125,000
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Al amounts in RMB thousands unless otherwise stated) (& RGN - TSR UAARE T T AEAL)

13. BORROWINGS (continued) 13.

The effective interest rates at the balance sheet date were as

B &)

REZEMERMEMAT

follows:
As at
30 June 2009 31 December 2008
»n
—EEAFEARA=TH ZEEN\F+ZA=+—H
Unaudited Audited
REER REZ
RMB HK$ RMB HK$
AR BT ARE BT
Bank borrowings RITER 2.61%-12.00% 2.10% 5.58%-12.00% 3.14%
Other borrowings H A &K 2.25% - 4.14% -

Interest expenses on borrowings for the six months ended
30 June 2009 are RMB 63 million (30 June 2008: RMB 49
million), out of which RMB 21 million (30 June 2008: RMB
30 million) arising on financing for the construction of plant
and equipments were capitalised during the period and were
included in “additions” in property, plant and equipment. A
capitalisation rate of 6.20% (30 June 2008: 6.87%) was used,
representing the borrowing cost of the loan used to finance the
project.
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BHE_ZTZNFAA=1THLEAE
AMERFAERZ B AREG6,300
ELT(ZZEENFEARNA=ZTAH: AR
#4,000&7T) - AR EFERE &
BREEZNEXRNERA /AR
2,100 8 L(ZEEN\FAA=1TH:
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Notes to the Condensed Consolidated Interim Financial Information (continued)

AR S PR I E R A e ()

(Al amounts in RMB thousands unless otherwise stated)

(x>

HEHEIN

FBEEZBHNARETITREM)

13. BORROWINGS (continued)

The carrying amounts and fair value of the non-current bank
borrowings and other borrowings were as follows:

Carrying amounts
REE
30 June 31 December

JERENRITE X
BMAFENT :

AV

Ko E At A8 5K

#RRmE

Fair value

30 June 31 December

2009 2008 2009 2008

—EEhFE ZTTN\F ZTEAEFE ZZETN\E

<A +=A ~A +=A

=+H =+—H =+H =+—H

Unaudited Audited  Unaudited Audited

RISERL KEZ RESEZ KBz

Bank borrowings RITENK 200,000 384,230 200,000 385,943

Other borrowings EfthfEsk 105,000 125,000 95,511 120,938

305,000 509,230 295,511 506,381
The fair values of current borrowings approximated their HRITREETK  RBERNA
carrying amount, as the impact of discounting is not significant. FEEEREERS o HMERD
The fair values of other borrowings are based on cash flows ATFEEFRREREAHE 18

discounted using a rate based on the borrowings rate of
6.30% per annum (31 December 2008: 6.62% per annum).

EABHRENX6.30E(ZZETNF
TZH=1+—H8: FMX662E) %

B

— e
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(Al amounts in RMB thousands unless otherwise stated) (& RGN - TSR UAARE T T AEAL)
14. OTHER LONG-TERM PAYABLES 14. HttREEMSR
As at
30 June 31 December
2009 2008
IS
—EENEF —EENF
~A=+H +=ZA=+—8H
Unaudited Audited
RSB Rz
Non-current FERED
Finance lease obligations (i) ELEFREAE () 659,626 717,934
Performance guarantee deposit (ii) B HIEARIZ S (ii) 130,000 130,000
789,626 847,934
Current RE
Finance lease obligations (i) B E TR EAE () 82,987 19,888
Total other long-term payables Hit REAEN REEE 872,613 867,822

In July 2008, Jinxi Limited entered into an asset sale
and leaseback agreements (the “Sale and Lease
Agreement”) with certain financial institution. The sales
proceeds of the property, plant and equipment was RMB
800 million. The lease term was 60 months and the lease
payments were adjusted annually and reset according
to the primary rate announced by the People’s Bank of
China (the “PBOC”). The purchase option at the end of
lease period was RMB 0.1 thousand.

In August 2008, Jinxi Limited entered into a guarantee
agreement with another financial institution. Pursuant
to the agreement, this financial institution granted a
guarantee in favour of Jinxi Limited for the above finance
lease amounting to RMB 800 million.
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Notes to the Condensed Consolidated Interim Financial Information (continued)
AR S P A B E R (&)

(Al amounts in RMB thousands unless otherwise stated)

(Br=HHEHI -

FBEEZBHNARETITREM)

14. OTHER LONG-TERM PAYABLES (continued)

U)

(continued)

As at 30 June 2009, total minimum lease payments
under finance lease based on PBOC interest rate as at
the balance sheet date and their present values were as

follows:

Within 1 year
Between 1 and 5 years

(i)

14. HWRPESR @)

(%)

R-ZBZBAFAA=THE K
PEARRITNEE B Rt
BZBMEMEZHEHEENK

WERERENT :

Unaudited
RIBERZ

Present Interest Total

value of expenses minimum

minimum relating to lease

lease payments future periods payments

BEHEE BRARR BEEE

ENEN BBz NEN

ZHE FERX wE

16N 82,987 69,844 152,831

1E55F 659,626 92,246 751,872

742,613 162,090 904,703

For period ended 30 June 2009 and the year ended
31 December 2008, no contingent-based rents were

recognised as expenses.

The effective interest rate of the finance lease obligations
of the Group for the period ended 30 June 2009 was
9.12% per annum (2008: 11.40% per annum).

As at 31 December 2008, the fair value of the finance
lease obligations approximated RMB 834 million. The
fair values were based on discounted cash flow using

average borrowing rates of 6.62% per annum.

HEZZTNAFANA=1+AHL
HEERBEE_ZTZNF+=A
=+—HILFE SR
SHERBFZ

HE_TTZNFAA=T+AHLE
M AEEREREREY
BERFMRE912%(=ZZFFN
1 11.40%) °

RZEBEZENFF+ZA=+—
B BEREAEZATEYD
AR¥E8.34BIT - AFETIIR
B ERFEFE6.62% R
ZBEREFTE ©
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()

(= AR - MASBRARARE T TRER)

14. OTHER LONG-TERM PAYABLES (continued)

(i)  During the year ended 31 December 2008, the Group

has received performance and quality guarantee

deposit amounting to RMB 130 million from a supplier,

who provides construction services to the Group. The

performance guarantee deposit was unsecured, bore

interest at a rate of 10% per annum and repayable within

three years.

As at 30 June 2009, the fair value of performance

guarantee deposit approximated RMB 143 million (31

December 2008: RMB 146 million).

15. OPERATING PROFIT

The following items have been credited/(charged) to the

operating profit during the six months ended 30 June 2009

and 2008:

Gain/(loss) on disposal of property,
plant and equipment

Amortisation of leasehold land and
land use rights (Note 5)

Depreciation of property, plant
and equipment (Note 5)

Taxation on inter-group transfer of
property, plant and equipment

Depreciation of investment
properties (Note 5)

Foreign exchange loss, net

15.
REWE  BEK
RiEadkas, (B1E)

FHE 1 b & 1 Hb(F FA Ak 5H
(B15£5)
M - BE KR EITE
(K17%5)
SENEEYE
B RS R IR
TEMENE
(B15£5)
bE H &51E - JF R

66 China Oriental Group Company Limited [ 5 J5 4 [ 72 B 45 BR 4 5]

(i

14. HRPESR @)

BE_ZTTN\F+-A=1+—
FLEFE  AEEE—RAX
SEREHEZERSE 2 HERHK
BREONEEERERESSER
AR 3ET - BHOERERS
REER - RENET10%ETE
WAR=FAEE -

R=FFAFAA=TH &
WERRSZ ATFEHARKE
143 T(ZZEZENF+ A
=+—8: AR®¥1.4687T) °

RERN

Bz

—ETNFRZZBENFEARA

=tBWEREA THHEBDF
A (B B LT

For the six months ended

30 June

2009 2008

BZEAA=1+HIEA@EA
—SENE —FENF
Unaudited Unaudited
RBEX RICEIZ
549 (273)
(825) (826)
(399,961) (261,185)
(25,613) -
(402) (524)
(1,045) (12,923)




Notes to the Condensed Consolidated Interim Financial Information (continued)
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16. INCOME TAX EXPENSE

16. FRIEHEH

For the six months ended
30 June
2009 2008
BEAA=1+THLAEA
—EEAFE ZTTNF
Unaudited Unaudited
RIBEZ REEZ

Current income tax EHMEH
- PRC enterprise income tax — B EEFTEH 151,572 314,849
Deferred income tax RIEFTIST (6,109) (9,841)
145,463 305,008
17. EARNINGS PER SHARE 17. BREF
Basic AR
Basic earnings per share is calculated by dividing the profit AR B AR F THAR B AR R Bl = 45
attributable to equity holders of the Company by the weighted BABMGEENBRAHAD ZETLR
average number of ordinary shares in issue during the period. AR INEFHEmETE -
For the six months ended
30 June
2009 2008
BZEARA=1THLEAREAR
—EERE —TTNF
Unaudited Unaudited
RICERZ RICHEZ
Profit attributable to equity holders RARERFEEA
of the Company JFEA8 5 A 358,231 835,440
Weighted average number of ordinary B 21T BAR A INAE
shares in issue (thousands) FHE(FA) 2,929,200 2,929,174
Basic earnings per share (RMB per share)  BRRER G (FZRARET) 0.12 0.29
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Notes to the Condensed Consolidated Interim Financial Information (continued)

RS P B E R ()
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(Br=H AN -

AESBIEUAARE T TRER)

17.

EARNINGS PER SHARE (continued)

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares in issue to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2009, the Company has one category of
dilutive potential ordinary shares: share options. For the share
options, a calculation is done to determine the number of
shares that could have been acquired at fair value (determined
as the average annual market share price of the Company’s
shares) during the period based on the monetary value of the
subscription rights attached to outstanding share options. The
number of shares calculated as above is compared with the
number of shares that would have been issued assuming the
exercise of the share options.

17.

BR&ER 2
#E
STESREERTE

TTE BRI TFH 2
B EIEEE B R

REEEE
%t BB

Eﬁz?‘e_? FNEANA=ZFHLE K
RA)ERA R EENEE L AR
B - sLEREMS - RERRK
TEBREMMNRBENERE

B - BAFE(BEE /AR BB
FHEETE) RAARAEANRD
HEEE - BALTAFENKRND
BEVERRBERBETEMED %
TR D BB fEHILLER o

For the six months ended

30 June 2009
HZEREALE
—EEAFEXNA=1H
Unaudited
RISER
Profit attributable to equity RAEIEzRFFE AR
holders of the Company 358,231
Weighted average number of AR ESRENEFIFE BT
ordinary shares in issue used TR N EUE (FAR)
in calculating basic earnings
per share (thousands) 2,929,200
Adjustments for options (thousands) BRI (TAK) 1,461
Weighted average number of ordinary STEREEENRIERSD R
shares and potential ordinary shares BB TE B KA B
issued as the denominator in calculating IS E(FiR)
diluted earnings per share (thousands) 2,930,661
Diluted earnings per share (RMB per share) BREERR (ZRARET) 0.12

Diluted earnings per share for the period ended 30 June 2008
equals basic earnings per share as the Company has no
dilutive potential ordinary shares as at 30 June 2008.
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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FBEEZBHNARETITREM)

18. DIVIDENDS

(@)

At a meeting held on 27 March 2008, the Board
proposed a final dividend in respect of the year ended
31 December 2007 of HK$ 181.61 million (approximately
RMB 164.36 million), representing HK$ 0.062 per
ordinary share. The Annual General Meeting held on
15 May 2008 approved the Board’s dividend proposal.
Such final dividend was paid for the six months ended 30
June 2008.

At a meeting held on 18 August 2008, the Board
proposed an interim dividend of HK$ 190.14 million
(approximately RMB 167.09 million), representing HK$
0.065 per ordinary share, for the six months ended
30 June 2008. Such interim dividend was paid in the
second half of 2008.

The Board does not recommend the payment of final
dividend for the year ended 31 December 2008.

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2009.

(Br=HHEHI -
18. RE
(a)

N_ZEENF=ZA=++tAHLE
THERL EEREZEHIK
HE_TTLF+-_A=1+—
H IEFERAAAR B 5 1.8161
BAT(H AR %1.64361%
7t) - Bl R E AR 0.062 %
L —_EENFRATHARE
THREBFASELHESE
ERMNKREER - Ll RER
EERBE_ZETNEANA
= THIEANEARNIEE -

cl

RZZEZNFENA T NBET
VBEL EEREZHRE
E_EBEENFRNA=THIEN
MH¢%%%%J1%Mh%
T (AR 1. 67091 T) @ B
B % @A 0.065 % T ° L%Jii
FHREERZZEZTNE T+
fﬂ;/ﬁﬁé"

g

EEZRTEZNKBAZE_TT
NEFERA=TBEIERERFTH
AL

“RFETHIHRE 69
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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AESBIEUAARE T TRER)

19. NOTES TO THE CONDENSED CONSOLIDATED 19. FHHGFETFHRESRERME
INTERIM CASH FLOW STATEMENT
Major non-cash transactions: FEFRERS :
During the six months ended 30 June 2009, the Group REBEZEZZTZENFAAA=THIER
endorsed bank acceptance notes to the suppliers for purchase BA NEEREEDE - BEK
of property, plant and equipment amounting to approximately BRI ER S SR ﬁ A HEZL
RMB 178 million (30 June 2008: approximately RMB 452 ARB1T8EBIT(ZEZENERA
million). =1TH: AR 452187 -
20. CAPITAL COMMITMENTS 20. BAREIE
Capital expenditure committed at the balance sheet date but REEBEABERREENER
not yet incurred was as follows: B :
As at
30 June 31 December
2009 2008
i
—EENF —EENF
AA=+H +=ZA=+—H
Unaudited Audited
RICERZ KEIZ
Purchase of intangible assets EEETEE
— Contracted but not provided for — BERTAMERE 2,000 2,000
Purchase of property, plant and equipment BB ¥ - Bi/E F2E
— Contracted but not provided for — BRI AEREE 1,956,218 2,088,203
— Authorised but not contracted for —BEREERETLD 1,309,882 1,209,707
3,266,100 3,297,910
21. FINANCIAL GUARANTEE CONTRACTS 21. BMBERERE
As at 30 June 2009, Jinxi Limited provided guarantee for R-ZEZEAFA=+H"  =ZmH
certain bank borrowings in favour of third parties amounting HART=TWE TRITEREAE
to approximately RMB 141 million (31 December 2008: R KO ARBEA 41 ET(ZZEEN

F+-_A=+—H: HAR6,100
BL) c XEUBERESRHAFEE

WAERK °

approximately RMB 61 million). The fair values of these
financial guarantee contracts are not significant.

ZIK 7%% E%“EEEH%’EEJ
EXZ& AplEs

The directors of the Company are of the view that to settle

E\F
m
:n_H
3
EE

the obligation probably will not cause an outflow of resources
embodying economic benefits.
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22.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related

if they are subject to common control.

(@)

During the six months ended 30 June 2009 and 2008, (@)
the directors are of the view that the following companies
and persons are related parties of the Group:

Name

=5

Wellbeing Holdings

Mittal Steel

Smart Triumph Corporation

Tangshan City Jinxi Iron and Steel
Group Co., Ltd. (“Tangshan Jinxi Group”)
TR HEEEER A A
(TELEAEE])

Arcelor Mittal Sourcing SA (“AM Sourcing”)

Foshan Jin Lan

e

Foshan Jin Lan Import and Export Co., Ltd
("Jin Lan Import and Export”)
FHLEFEELABRAR ([SHELA )

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals™)

HLEHECSBERERAT
([eHBEESB]))

Foshan Jin Lan Group Co., Ltd
("Jin Lan Group”) N
HLeHEEERAR ([SHER])

Qianxi County Zhongxing Iron Mine Co., Ltd.
(“Zhongxing Iron Mine")
BRGHEBEZARAR ([HEEE])

22. BBARS

W—T B ERAEEENES S —
HEH S —HENEMBREER
REBEATEN RSBEBT -
R EZERIES - b AR -

REBEZE-_ZFTZAFN_ZTTN
FRA=TBLEREAR E=F
BRATRABEMALTRAER
HREHE ) -

Relationship with the Group
BEASEHEF

Substantial shareholder of the Company

ARBNEEZHRR

Substantial shareholder of the Company

ARBNEEZHRR

Former substantial shareholder of the Company

ZA/NGI: DTS &

Shareholder of Jinxi Limited and its legal representive is
Mr. Han Jingyuan, a director of the Company

RIS - FOXERKRRART]
EEREIERE

Controlled by the same ultimate controlling
shareholder of Mittal Steel

FH Mittal Steel #) [F] —ax 42 12 A AR R 22 il

Substantial shareholder of Jinxi Jinlan

SR FEERR

Controlled by the family members of Mr. Zhou Weijie,
a director of Jinxi Jinlan :

HRTE M E FEEGR T AERNREK EEH

Foshan Jin Lan" s subsidiary

#51L-S BV E A 7]

Controlled by Mr. Zhou Weijie, a director of
Jinxi Jinlan

E2)= itk al Sf-E It ela el ]

Jinxi Limited” s associated company

Ptk ) kN
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22. RELATED PARTY TRANSACTIONS (continued) 22. BMARS (2
(@  (continued) (@ (#&)
Name Relationship with the Group
= icbiN- )] REA
Qianxi County Hui Yin Trading
Company Limited ( “Hui Yin") Substantial shareholder of Jinxi Section Steel
ERBERTE
BRAT(DER]) ETEEN R F EARR
Qianxi County Longba
Charging Company Limited Controlled by Mr. Du Chun, substantial
("Longba Charging”) shareholder of Jinyin Charging
B RESHIEER
BRAT ([REFRER D) B R ERIE R ) = EAR R AL & 5t A 1
Pingguan County Longba
Quarrying Company Limited Controlled by Mr. Du Chun, substantial
("Longba Quarrying”) shareholder of Jinyin Charging
TR EEBRARARA A
(MEHHEAaD ERERIE R )+ EAR R AL & 5t A 1
Hebei Province Jing Yuan
Education Foundation Its legal representative is Mr. Han Jingyuan,
(“Jing Yuan Foundation”) a director of the Company
LA FEREES S
(MErE£]) RARIEFEMELERIETRE
Mr. Han Jingyuan Chairman and Chief Executive Officer of the Company
FERIGR ST RAREZREIFEFRARWTE
Mr. Zhou Weijie Direoto[pf Jinxi Jinlan
EE G E EASHNES
Mr. Shen Xiaoling Director of the Company
LRI S A RARIES
Mr. Du Chun Substantial shareholder of Jinyin Charging
HELE ERIER N FERR
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AR S PR I E R A e ()
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22. RELATED PARTY TRANSACTIONS (continued)
(b)  Significant related party transactions:
(i) Sales

() Sales of goods

Jin Lan Import and Export & B 0
Jin Lan Group SHEE
Longba Charging BEFRIER

() Sales of utilities

Jin Lan Nonferrous Metals ©#E B S B

(ii) Purchase of raw materials

Zhongxing Iron Mine Fp A
Longba Charging BEFRE R
AM Sourcing

22.

AR S =)

(b)

BEREBAIRS :
(i) $HE
() Em#HE

For the six months
30 June
2009

ended

2008

HZEAA=THLREAR

—ETLE —TTNF

Unaudited Unaudited
RECEX RICEZ

23,257 40,993
9,457 -
1,390 =
34,104 40,993
n =EHHEE
For the six months ended
30 June
2009 2008

BEAA=+THLAEA
—ETAF ZTTNF
Unaudited Unaudited

RIBEZ RESEZ

2,202 1,803
(i) EMHEBEE
For the six months ended
30 June
2009 2008

HEAA=THLREAR

—ETLE —TT/N\F

Unaudited Unaudited
EN S RICEZ

36,218 =
29,136 =

- 76,904
65,354 76,904

— e
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22. RELATED PARTY TRANSACTIONS (continued)

74  China Oriental Group Company Limited

(c) Balance with related parties:

Amounts due from related parties FE UK BB 5 FRIE

— Jin Lan Import and Export —SHWELA

— Longba Quarrying —REHEHEA

— Jin Lan Nonferrous Metals —SHBEELE

— Longba Charging —REFER

— Mr. Han Jingyuan —PRRRR ST A

— Zhongxing Iron Mine — RS
Amounts due to related parties PE{ BB 5 FRIE
Non-current JERNHA
Borrowings from a related party R T R R (B3R

— Foshan Jin Lan () — 5811 B (i)
Deposit from a related party e R RS

— Mr. Shen Xiaoling —LEEIR So A
Current BNER
Trade Payables JERTE SRR

— Longba Charging —REHEER

— Zhongxing Iron Mine — RS

Borrowings from a related party
— Hui Yin
Dividends payable due to

AR 7 R fE K
—EiR

BN TUTEERNERE

— Tangshan Jinxi Group —EILEREE
— Zhongxing Iron Mine — RS

Advances from a related party

TR RS 7T IR

— Jin Lan Group —SHEE
Others HAtb

— Mr. Du Chun —itHELE

— Foshan Jin Lan —#ILE

— Mr. Han Jingyuan —PRRNR ST A

v B O S A R A

22. BEMAIRS &)

(c) [FABETTHEER

As at
30 June 31 December
2009 2008

IS

—EENFE  —TTNSF
~NA=+H +=-—A=+—H
Unaudited Audited
REX KEZ
7,003 1,820
1,733 3,000
493 -
907 -
6 —
- 9,800
10,142 14,620
55,055 55,055
10,000 10,000
65,055 65,055
8,825 11,605
3,329 1,555
12,154 13,160
170,000 170,000
18,130 18,130
2,535 2,535
20,665 20,665
6,063 -
3,600 2,800
383 383
- 5
3,983 3,188
212,865 207,013




Notes to the Condensed Consolidated Interim Financial Information (continued)
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22. RELATED PARTY TRANSACTIONS (continued) 22, BMAXRS @)
(c) Balance with related parties:(continued) () A4S (8)
()  Subject to certain agreements entered into in () WBER-ZZT E—AE
January 2006, the payables owing to Foshan Jin S HE TS EAE
Lan amounting to RMB 55 million is unsecured, L EmEZA ARK
interest-free and repayable only after 5 years. 5,500 8 7T © th 7K IE A E
B REREREFR
E -
Except for the loan provided by Foshan Jin Lan as BrEadme L eEREEnE
disclosed above, the loan provided to Zhongxing Iron oM MEEYERE
Mine and the deposit from Mr. Shen Xiaoling, the related KESTEL L ENIRS I - B
party balances were all unsecured, interest-free and had BT et AEE R - 8 B
no fixed term of repayment. 4 [E E (B E -
The carrying amounts and fair value of the non-current BN ERFE T BB AR BE E
amounts due to related parties are as follows: BERAEEMOT :
Carrying amounts Fair value
AREE AY¥E
30 June 31 December 30 June 31 December
2009 2008 2009 2008
—ETNAFE ZTTN\F —BThFE ZTT/\F
~A +=A ~A +=A
=+H =+—H~H =+AH =+—A
Unaudited Audited  Unaudited Audited

REEX REZ REERZ REZ

Amounts due to JE{~ A
related parties AR 65,055 65,055 59,436 58,127
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22. RELATED PARTY TRANSACTIONS (continued)

(c) Balance with related parties: (continued)

The fair values of current amounts due to related parties
and amounts due from related parties approximated
their carrying amounts, as the impact of discounting is
not significant. The fair values are based on cash flows
discounted using a rate based on the borrowings rate
of 5.40% per annum (31 December 2008: 5.40% per
annum).

23. APPROVAL ON THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

The condensed consolidated interim financial information

was reviewed by the audit committee of the Company and
approved by the Board on 28 August 2009.
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22. BEMAERS &)

(©

BRRE T AEER - ()

AT ET K » B
75 B B ER R A B A 1B K B B
5 R FRE A AT R E AR
B - EAFERFTRBAESH
EE WREUERFH
K540 (ZFEZENF+ A
=+—H : FF|F5408) BE

.

23. #HEMBPESHHHBER

ARRBZERBGCEMNEER

g2rn

—TEAFNAZTN\BHAE

BB AR THER -
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TERSEEERERAAT

HONG KONG OFFICE

Suites 901-2 & 10
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FEMEE
BBEFBEE235
&R 918

901-2% 10E
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BEIJING OFFICE

Suites 2901-3
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Chaoyang District, Beijing 100020, P.R. China

tRRERE
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