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The Board of Directors (the “Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) is pleased to announce the
unaudited interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2009. The interim results
have been reviewed by the Audit Committee of the Board.
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FINANCIAL HIGHLIGHTS

BBEE
Unaudited
REEX
Six months ended 30 June
BEZEAA=THLAEA
2009 2008
HK$'000 HK$'000 Change
THERT FET &
(Restated)
(E51)
Turnover ]
Jewellery retail KETE 2,573,943 2,513,735 +2%
Other businesses HA ¥ 2,035,944 2,277,480 1%
4,609,887 4,791,215 -4%
Profit attributable to shareholders AR R G R F
of the Company 241,076 294,705 -18%
Basic earnings per share SREREF 40.1 cents I 49.0 cents 1l -18%
Interim dividend per share FR T HEIR 8 7.0 cents 1l 8.0 cents 1l -13%
Dividend payout ratio K2 & 17% 16%
Equity attributable to shareholders ARAIREEIEER
of the Company 3,529,695 3,205,768" +10%
Equity per share FhER $5.867T $5.337¢" +10%

" Audited as at 31 December 2008 "RIEENFE+ A+ RZEERET
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Results

Despite the gloomy global economy in the first quarter of 2009
jewellery retail was faring better than expected. Then the spectre of
swine flu descended and it proved to be more devastating to the retail
business in Hong Kong than did the economic downturn. As health
alerts and daily tallies of worldwide cases flooded the news media, the
threat of quarantine dissipated desire to travel. In June the number of
visitors from the Mainland reached a new low.

The stock market in Hong Kong reversed its downward trend in March
and that certainly had helped to stimulate domestic spending.

Overall, the Group managed to record for the first half of 2009
HK$4,610 million in total turnover, 4% below that of 2008, and
HK$241 million in profit attributable to shareholders, a 18% decrease.
The lower operating profit was attributable to sluggish sales in the
second quarter, higher rental costs and fitting-out expenditure carried
forward from 2008.

Jewellery Retail

Turnover of jewellery retail accounted for 56% of the Group total,
increased 2% to HK$2,574 million, whereas operating profit decreased
26% to HK$264 million.

Hong Kong & Macau
Of the total turnover of jewellery retail, the contribution from Hong
Kong and Macau was HK$1,645 million, or 64%.

As jewellery and gold ornaments were widely perceived to be able
to retain residual value, this sector probably did not fall as much as
domestic retail statistics might suggest. However, with Mainland tourists
staying away in May and June, their contribution to sales was sorely
missed.

The programme of major refitting of shops concluded with the
completion of the main store at 229 Nathan Road. Elsewhere, the
airside shop at Terminal 1 of the Hong Kong International Airport was
relocated to a larger airside space on the main shopping floor Level 6.
The store should benefit from this better location when passenger
traffic rebounds. At the same time the landside shop in Terminal 1 was
closed.

Emphasis Jewellery has secured two new shop spaces, one in Harbour
City in Tsimshatui and one in International Finance Centre in Central.
The shops will be opened in the second half.

Capital expenditure in the first half of 2009 amounted to HK$10 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jewellery Retail (continued)

Mainland China

The Mainland shops contributed HK$896 million in turnover, or 35%
of the Group's turnover in jewellery retail. The increase over 2008 was
22%.

The global recession had the effect of dampening the growth on the
Mainland. It affected some areas such as Shanghai and its environs more
than it did others. However, the sale of jewellery priced at RMB10,000
and above registered a 22% increase over 2008.

During the period ten new shops were opened in various cities,
including one of “flagship-class” within a department store in Nanjing
Road East, Shanghai. Eight shops were refitted out. The total number of
shops was 125 as at 30 June 20009.

Capital expenditure amounted to HK$70 million of which HK$20 million
involved cash outlay within the first half of 2009, the balance being
transfer from deposits paid for the purchase of items of property, plant
and equipment.

Taiwan

As the economy stumbled amid the global downturn, consumers
became even more wary. Overall the shops in Taiwan were able to
achieve results comparable to that of 2008, contributing 1% to the
turnover of jewellery retail.

Wholesale of Precious Metals

With slower trading in gold and platinum, turnover dropped by 9% to
HK$1,975 million. However, thanks to dealing in the platinum-group
metals, which are used in industrial processes, operating profit increased
to HK$20 million, or 6% of the Group's profit.

Securities & Futures Broking

Turnover dropped 16% as compared to 33% fall of the market turnover
from the same period in 2008. Margin interest income slid by 59% as
margin loans retreated by 53%.

Operating profits amounted to HK$21 million, down 15% from the first
half of 2008.

Investments

Properties
Rental income from investment properties was HK$5 million. Other
properties held by the Group are for its use as offices, shops and factory
premises.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investments (continued)

Shares in Hong Kong Exchanges and Clearing Limited

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC"), received
as a distribution in 2000, are being held by the Group as available-for-
sale investments. As at 1 January 2009 and 30 June 2009, the Group
held 4,953,500 shares of HKEC and the unrealized gain on the holding
amounted to HK$598 million (31 December 2008: HK$364 million).

Finance

Financial Position and Liquidity

The Group centralizes funding for all its operations through the
corporate treasury based in Hong Kong, which is also given the
management of the Group's gold and foreign exchange holdings. This
policy achieves better control of treasury operations and lower average
cost of funds. As at 30 June 2009, the Group had cash and cash
equivalents of HK$168 million, and total undrawn bank loans and other
credit facilities of approximately HK$1,342 million. The Group generates
strong recurring cashflow from its jewellery business.

As far as possible banking facilities are obtained on an unsecured basis.
With respect to its jewellery business, total borrowing as at 30 June
2009 amounted to HK$376 million. Bank borrowing with respect to its
securities business totaled HK$648 million, out of which HK$618 million
was arranged to provide financing to subscribers of two initial public
offerings (“IPO(s)"). The Group has a low gearing ratio of 12%, based
on total borrowing (excluding IPO financing) of HK$406 million as a
percentage of total shareholder’s equity of HK$3,530 million. As at 30
June 2009, the current ratio stood at a healthy level of 2. Most of the
cash is deposited with leading banks in either HK dollar or Renminbi
("RMB").

The Group is aware that reliance on short-term loans exposes the Group
to the risk of shortage of facilities. The Group mitigates the risk by
establishing good working relationships with a multitude of lending
banks. Conversion into longer-term loans are being considered to
provide greater flexibility to the Group for further expansion in China.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Foreign Exchange Risk Management

The Group considers its foreign currency exposure insignificant. The
Group has exposure in RMB, New Taiwan dollar, Euro and Japanese
Yen. Currency risks are managed by partly financing non-Hong Kong
dollar assets with loans denominated in the relevant currency. As at
30 June 2009, total foreign currency borrowing excluding RMB amounted
to approximately HK$13 million (31 December 2008: HK$16 million).
RMB borrowings as at 30 June 2009, amounted to RMB218 million
(31 December 2008: RMB256 million) and are used for the operations in
Mainland China. Most of the Group's assets and liabilities, revenues and
expenses are denominated in HK dollar, RMB and US dollar.

Charge on Assets

As at 30 June 2009, certain items of properties of the Group with a net
carrying value of HK$133 million (31 December 2008: HK$135 million),
and listed equity investments of HK$121 million (31 December 2008:
HK$74 million) were pledged to secure banking facilities granted to
certain subsidiaries of the Company.

Human Resources

At the end of the first half of 2009, the Group’s total workforce stood
at 3,719.

Given the tough economic climate, hiring in Hong Kong has been tightly
controlled.

Recognition and Awards

Chow Sang Sang and Emphasis Jewellery again garnered numerous
awards. In their 41st Distinguished Salesperson Award Programme, the
Hong Kong Management Association honoured four of the Group's
sales executives, placing one in the Top Five. To keep a proper record of
all the awards and honours that is publicly accessible, a detailed list has
been set up as a page in the Group's website.

Outlook

There have been indications of the beginning of recovery: visitors are
returning to Hong Kong since July, diamond prices are firming and some
categories of goods are in short supply.

As the lunar-calendar year is one with a leap month, which is deemed
to be auspicious for weddings, jewellery as wedding gifts were
being featured heavily in the merchandise mix and in advertising and
promotions.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook (continued)

The merchandise mix, both in Hong Kong and on the Mainland, has
been fine-tuned to cater to the lower desire of spending. Internally,
inventories are under tight control.

In the stock market, IPO activities have resumed, albeit with low profit
potential because of the interest rates coupled with competition from
the banks.

Nevertheless, with the uncertainty remaining with the overall economic
scene in Hong Kong, one would have to remain cautious with the
outlook for the remainder of 2009.
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CORPORATE GOVERNANCE

Corporate Governance Practices

The Group recognizes the importance of transparency and accountability
to stakeholders and believes good corporate governance is essential.
The Board will continually review and enhance its corporate governance
practices to ensure that they meet stakeholders’ expectation and comply
with relevant standards.

The corporate governance practices adopted by the Company during
the six months ended 30 June 2009 are in line with those set out in the
Corporate Governance Report of the Company's Annual Report 2008
(the “2008 CG Report”). The Company has complied with the code
provisions of the Code on Corporate Governance Practices contained in
the Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) throughout
the period under review.

The Board and the Board Committees

As at 30 June 2009 and up to the date of this report, the composition
of the Board remains the same as set out in the 2008 CG Report and
consists of the following members.
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Non-executive Directors

FHTES

Executive Directors

BITES

Independent Non-executive Directors

BYFUTES

Dr. CHOW Kwen Lim Mr. CHOW Kwen Ling

Chairman Honorary Chairman
BAEREL BELxE
g EEBFR

Mr. Vincent CHOW Wing Shing
Group General Manager
KRS
L E s

Mr. Stephen TING Leung Huel

TREBRE

Dr. Gerald CHOW King Sing
AR EE

Mr. CHUNG Pui Lam
EERE i

Mr. Winston CHOW Wun Sing
Group Deputy General Manager
Bt
E'EH/XEZ«(JE%

Mr. LEE Ka Lun

FREEE

Dr. CHAN Bing Fun

RINEhE

Mr. LO King Man
BERMEE

The Board assumes responsibility for leadership and control of the
Group and monitors management's performance. The implementation of
the Group's business strategies and management of the daily business
operations have been delegated to management.
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CORPORATE GOVERNANCE

The Board and the Board Committees (continued)

To reinforce independence, accountability and responsibility, the
positions of the Chairman and the Group General Manager are held by
separate individuals and each plays distinctive but complementary roles.
Their respective responsibilities are clearly established and set out in
writing.

All Directors are requested to give sufficient time and attention to the
affairs of the Company and they are obliged to disclose to the Company
the number and nature of offices held in other public listed companies
or organizations.

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee, whose respective
defined terms of reference are available at the Company’s website at
www.chowsangsang.com. All the committees are chaired by an
Independent Non-executive Director (“INED") with the majority of
members being INEDs. The composition of the three committees
remains the same as specified in the 2008 CG Report.

Up to the date of this report, the Audit Committee held two
meetings and has reviewed the audit findings, internal control system,
financial reporting and compliance matters of the Group, as well as
the Company’s Annual Report 2008 and Interim Report 2009. The
Remuneration Committee met twice to review the salaries of senior
management, the staff bonus scheme for the year ended 31 December
2008, as well as Directors’ fees for the period October 2009 to
September 2010. No meeting was held by the Nomination Committee
during the period.

Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct regarding
Directors’ securities transactions. Confirmation has been received from
all Directors confirming that they have complied with the required
standards set out in the Model Code during the six months ended
30 June 20009.

Employees who have access to unpublished price-sensitive information
of the Group are also subject to compliance with written internal
guidelines that follow the Model Code.

Internal Control

The Board has the overall responsibility to ensure that adequate and
effective internal controls are maintained. Policies and procedures
are designed for providing reasonable assurance against material
misstatement or loss and managing risks of failure in operational
systems and achievement of the Group's objectives. Details of the major
internal controls in place within the Group can be referred to those set
out in the 2008 CG Report.
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CORPORATE GOVERNANCE

Internal Control (continued)

The Board, having conducted a review of the Group's internal control
system for the six months ended 30 June 2009 with reference to the
internal audit reports and the representations made by management,
has not identified any control weakness worthy of concern.

The Audit Committee and the Board are satisfied with the adequacy and
effectiveness of the Group's internal control system.

Investor Relations and Communication

The Board recognizes the importance of good communication with
stakeholders. Different communication channels are established to
provide financial and non-financial information to the stakeholders in a
timely manner. These include publication of corporate documents, such
as annual and interim reports and announcement, and periodic press
releases and newsletters; holding of annual general meeting; posting
of corporate information, products and services as well as the Group's
latest development, on its website; and regular meetings with financial
analysts and fund managers.

Corporate and Social Responsibilities

The Group is committed to delivering quality products and services
to customers, offering a healthy and safe working environment to
employees, maintaining a strong and sustainable financial performance
to investors, and creating a positive impact in the communities where it
conducts business.

Guidelines on enhancing safety consciousness and code of conduct
defining the ethical standards expected of all employees, the Group's
non-discriminatory employment practices and practical measures for
preserving the environment, are in place and posted in the Company’s
Intranet, for compliance and reference by employees. Employees are
encouraged to minimize use of paper and electricity, recycling of paper
and toner cartridges, designing packaging made of biodegradable
material with residual use in the hands of consumers.

The Group continues to provide supports to the community. Funding
for scholarships was given to Hong Kong Academy for Performing Arts.
The Group also provides support to other social activities organized by
educational, cultural and charitable organizations in Hong Kong and
Mainland China mainly in the form of sponsorship during the period.
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CONSOLIDATED INCOME STATEMENT REBRREK

Unaudited
RSERZ

Six months ended 30 June
BEANA=THLAAEA

2009 2008
Note HK$'000 HK$'000
B & FERT FETT
(Restated)
(E51)
TURNOVER EEH 4
Jewellery retail REZE 2,573,943 2,513,735
Other businesses Hib W 2,035,944 2,277,480
4,609,887 4,791,215
Cost of sales HEKA (3,776,267) (3,925,935)
Gross profit EA 833,620 865,280
Other income EHibUg A 37,778 48,325
Selling and distribution costs HENRDHER (448,043) (393,285)
Administrative expenses TR E A (106,167) (110,503)
Other gains/(losses), net Hiplz/ (B18) @ FE (1,910) 3,158
Finance costs BsE A (7,721) (12,389)
Share of losses of associates JE (L E & N A5 18 (47) (198)
PROFIT BEFORE TAX BREL A=A 5 307,510 400,388
Tax I8 6 (60,240) (95,507)
PROFIT FOR THE PERIOD s 247,270 304,881
Profit attributable to: EAER
Shareholders of the Company NG d 241,076 294,705
Minority interests DEIR R = 6,194 10,176
247,270 304,881
EARNINGS PER SHARE ATTRIBUTABLE AR TRREML
TO SHAREHOLDERS OF THE COMPANY #REF| 8
Basic ER 40.1 cents 1l 49.0 cents 1l

Details of dividends payable to shareholders of the Company are set out RHIRR B 2 FE R E R HAMIEE 7 o
in note 7.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

GezERE

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/(LOSS)

Exchange differences on translation

Change in fair value of available-for-sale
investments

Deferred tax arising from change in statutory
tax rate

Other comprehensive income/(loss) for
the period, net of tax

TOTAL COMPREHENSIVE INCOME/(LOSS)
FOR THE PERIOD

Total comprehensive income/(loss)
attributable to:
Shareholders of the Company
Minority interests

A

Hfb2ENE ()

B 2

T ERE 2 ATBES

EEBERBE L BRI
NBBEAWHAR MR E
Wit/ (58
BR2ENE/ (FR) 28

Eh2mbE (FER) A% :

RARBRR
DERRE R

Unaudited
RAEEX
Six months ended 30 June
BEAA=THLEAEA

2009 2008
HK$’000 HK$'000
TER THET
247,270 304,881
(14,438) 44,677
233,805 (529,530)
- 2,833
219,367 (482,020)
466,637 (177,139)
462,369 (190,068)
4,268 12,929
466,637 (177,139)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Intangible assets

Other assets

Interests in associates

Available-for-sale investments

Deposits paid for purchase of items of
property, plant and equipment

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Accounts receivable

Receivables arising from securities and
futures broking

Prepayments, deposits and
other receivables

Investments at fair value through
profit or loss

Derivative financial instruments

Tax recoverable

Cash held on behalf of clients

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts payable

Payables arising from securities and
futures broking

Other payables and accruals

Derivative financial instruments

Interest-bearing bank borrowings

Interest-bearing bank borrowings arising
from securities and futures broking

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Deferred tax liabilities

Net assets

#ﬁﬁﬁ&
VIE

AR - &i&

H {h FE U BR 2N
E?¥F@JEQ%Z
X/\

PTHEEmIA

EIE b
REFFERS
BeNERBE

BRBEE

nREEE

BOED

BLERBERREE
ANE TN

Hi R KT IB B

TESMI A

ARRITER
FHERAE ﬁﬁ?iz
A EARTT

[ AREE!

BRBAE
RBEERE
BREERTBRE

ERBAE
EXHIRAR

EEFE

FEMBMRRE

Unaudited Audited
RSER rREZ
30 June 31 December

AA=+H +=ZA=1+-—
2009 2008
Note HK$'000 HK$'000
B 5T TET TET
(Restated)
(E51)
428,259 389,938
117,597 117,597
271 271
72,317 74,890
10,484 10,900
9 611,190 378,084
3,559 53,824
3,042 1,323
1,246,719 1,026,827
2,497,939 2,528,754
10 205,300 212,352
10 863,209 134,848
87,431 73,858
11 7,568 5,820
12 1,093 2,759
5,042 9,109
13 415,525 325,399
13 168,053 145,117
4,251,160 3,438,016
14 64,620 70,023
14 524,220 381,942
190,642 226,825
12 4,761 2,769
376,288 389,099
648,000 -
45,740 78,641
1,854,271 1,149,299
2,396,889 2,288,717
3,643,608 3,315,544
62,840 57,473
3,580,768 3,258,071
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REMBRR R

EQUITY
Equity attributable to shareholders of the
Company
Issued capital
Reserves
Proposed dividend

Minority interests

Total equity

B
ARRIRREE R
B BRITRA

kil

RRRLS
DR
R

Unaudited Audited
RSER rREZ
30 June 31 December

AA=+H +=-A=1+—H

2009 2008
HK$'000 HK$'000
TET TET
(Restated)

(E51)

150,480 150,480
3,337,081 2,916,846
42,134 138,442
3,529,695 3,205,768
51,073 52,303
3,580,768 3,258,071
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited

At 1 January 2009
As previously reported
Effect of adopting HK(IFRIC) - Int 13

As restated

Change in equity
Total comprehensive income/(loss)
for the period
Dividends paid to minority shareholders
Final 2008 dividend declared
Interim 2009 dividend

At 30 June 2009

At 1 January 2008

Change in equity
Total comprehensive income/(loss)
for the period
Dividends paid to a minority shareholder
Final 2007 dividend declared
Interim 2008 dividend

At 30 June 2008 (restated)

Note

R=ZENE—A-A
Ul
ROEE (ARUERERE
8% -RBERKzYE

EL]l

REZD
BrcEks/ (BE) 28
ERPERRRE
EER-FT\FRARE
“EENFRERE

HoBTNERAZTE

R-FTN\F-A-H

BiH2D
BAzERE/ (BR) 2%
EN—2PBRRRE
EER-FTLFRHRE
“2R\ERHRS

R-EEN\FRA=1A (B)

(if

2((i)

Attributable to shareholders of the Company

Leasehold
land and
buildings

Issued Share revaluation
capital premium reserve

HELHEK

BERTRE BOEE BFEMGKE
HK$'000 HK$'000 HK$'000
THT THT THT
150,480 99,724 332,928
150,480 99,724 332,928
150,480 99,724 332,928
150,480 99,724 339,471

- - 2,833

150,480 99,724 342,304
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RERZEDX

ARAARRELR
Difference
arising from
Investment acquisition Exchange

revaluation of minority fluctuation Retained Proposed Minority Total
reserve interests reserve profits dividend Total interests equity

g

HERRER
REEMRE EEZER  JELBRK RERF RKRS ait  SERFER aEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TATL TATL TATL TATL TATL TATL TAL
373,204 4,897 82,679 2,024,490 138,442 3,206,844 52,303 3,259,147
- - - (1,076) - (1,076) - (1,076)
373,204 4,897 82,679 2,023,414 138,442 3,205,768 52,303 3,258,071
233,805 - (12,512) 241,076 - 462,369 4,268 466,637
- - - - - - (5,498) (5,498)
- - - - (138,442) (138,442) - (138,442)
- - - (42,134) 42,134 - - -
607,009 4,897 70,167 2,222,356 42,134 3,529,695 51,073 3,580,768
1,104,718 4,897 47,561 1,730,919 156,499 3,634,269 56,428 3,690,697
(529,530) = 41,924 294,705 = (190,068) 12,929 (177,139)
- - - - - - (14,885) (14,885)
- - - - (156,499) (156,499) - (156,499)
= = = (48,154) 48,154 = = =
575,188 4,897 89,485 1,977,470 48,154 3,287,102 54,472 3,342,174
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

Net cash inflow from operating activities
Net cash outflow from investing activities
Net cash outflow from financing activities

Net increase/(decrease) in cash and

cash equivalents
Cash and cash equivalents at beginning of period
Effects of foreign exchange rate changes, net

Cash and cash equivalents at end of period

Analysis of balances of cash and
cash equivalents

Cash and bank balances

Non-pledged time deposits with original maturity
of less than three months when acquired

Bank overdrafts — unsecured

Unaudited
RISHERZ

Six months ended 30 June
BEAA=ZTHLEAER

2009 2008
HK$'000 HK$'000
TR TET
BRI RS RAFE 206,151 106,887
KEEH IR ERLFHE (17,461) (41,680)
BEERH IR RL R (184,293) (106,048)
RERERBRE 2L
/ ORD) B 4,397 (40,841)
Rz B2 MERRE 118,478 264,541
INETRRE T E  FE (1,768) 6,966
RPACBEERERRS 121,107 230,666
R RERRELEFEIIT
B MR1TER 167,589 230,204
FHEIIHEIR=AAZ
EIRPTE HBER 464 462
RITEY - EIEI (46,946) =
121,107 230,666
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NOTES TO INTERIM FINANCIAL REPORT

o B R B

Basis of preparation

This unaudited condensed consolidated interim financial report has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS")

34 “Interim Financial Reporting”

issued by the Hong Kong Institute of

Certified Public Accountants and Appendix 16 of the Listing Rules.

This interim financial report should be read in conjunction with the

Annual Report 2008.

The accounting policies and basis of computation used in the preparation
of this interim financial report are the same as those used in the Group's
audited financial statements for the year ended 31 December 2008,
except that the Group has changed certain of its accounting policies
mentioned in note 2 below following its adoption of new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, HKASs and Interpretations)
which have become effective for accounting periods beginning on or after

1 January 2009.

Impact of new and revised Hong Kong Financial Reporting Standards

The Group has adopted the following new and revised HKFRSs for the
first time for the current period’s consolidated interim financial report.

HKFRS 1 and HKAS 27
Amendments

HKFRS 2 Amendments

HKFRS 7 Amendments

HKFRS 8
HKAS 1 (Revised)
HKAS 23 (Revised)

HKAS 32 and HKAS 1
Amendments

HK(IFRIC)-Int 13

HK(IFRIC)-Int 15

HK(IFRIC)-Int 16

HKFRSs (Amendments)

1

after 1 July 2009

Amendments to HKFRS 1 First-time
Adoption of HKFRSs and HKAS 27
Consolidated and Separate Financial
Statements — Cost of an Investment in
a Subsidiary, Jointly Controlled Entity or
Associate

Amendments to HKFRS 2 Share-based
Payment — Vesting Conditions and
Cancellations

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Improving
Disclosures about Financial Instruments

Operating Segments

Presentation of Financial Statements
Borrowing Costs

Amendments to HKAS 32 Financial
Instruments: Presentation and HKAS 1
Presentation of Financial Statements
— Puttable Financial Instruments and
Obligations Arising on Liquidation

Customer Loyalty Programmes

Agreements for the Construction of Real
Estate

Hedges of a Net Investment in a Foreign
Operation

Improvements to HKFRSs issued in 2008’

except for the amendments to HKFRS 5 which is effective for annual periods on or
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NOTES TO INTERIM FINANCIAL REPORT

o B R B

(i)

Impact of new and revised Hong Kong Financial Reporting Standards

(continued)

Except for the adoption of HKFRS 8, HKAS 1 (Revised) and HK(IFRIC)-Int
13, the adoption of the new and revised HKFRSs which become effective
for accounting periods beginning on or after 1 January 2009 have had
no material impact on the Group’s results of operations and financial
position.

(ii)

(iii

=

HKFRS 8 specifies how an entity should report information about its
operating segments, based on information about the components
of the entity that is available to the chief operating decision maker
for the purposes of allocating resources to the segments and
assessing their performance. The standard also requires the disclosure
of information about the products and services provided by the
segments, the geographical areas in which the Group operates, and
revenue from the Group’s major customers. The Group determined
that the operating segments were the same as the business segments
previously identified under HKAS 14 Segment Reporting.

HKAS 1 (Revised) introduces changes in the presentation and
disclosures of financial statements. The revised standard separates
owner and non-owner changes in equity. The statement of changes
in equity includes only details of transactions with owners, with all
non-owner changes in equity presented as a single line. In addition,
the revised standard introduces the statement of comprehensive
income, with all items of income and expense recognized in profit or
loss, together with all other items of recognized income and expense
recognized directly in equity, either in one single statement, or in two
linked statements. The Group has elected to present two statements.

HK(IFRIC)-Int 13 requires customer loyalty award credits to be
accounted for as a separate component of the sales transaction
in which they are granted. The consideration received in the sales
transaction is allocated between the loyalty award credits and the
other components of the sale. The amount allocated to the loyalty
award credits is determined by reference to their fair value and is
deferred until the awards are redeemed or the liability is otherwise
extinguished. The Group maintains a loyalty points programme
in Mainland China which allows customers to accumulate points
when they purchase products in the shops. The points can then be
redeemed for free products, subject to a minimum number of points
being obtained.

Following the adoption of HK(IFRIC)-Int 13, consideration received
is allocated between the products sold and the points issued, with
the consideration allocated to the points equal to their fair value. Fair
value of the points is determined by applying statistical analysis. The
fair value of the points issued is deferred and recognized as revenue
when the points are redeemed.

The change in accounting policy has been applied retrospectively.
As a result, prior period adjustment with the opening balances of
the retained profits as at 1 January 2009 restated by a reduction of
HK$1,076,000 and an increase in other payables and accruals of the
same amount. The comparative amounts in respect of turnover and
profit for the six months ended 30 June 2009 have also been restated
by a reduction of HK$565,000 accordingly.
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NOTES TO INTERIM FINANCIAL REPORT

o B R B

(continued)

Impact of new and revised Hong Kong Financial Reporting Standards

The Group has not early applied the following new and revised HKFRSs
that have been issued but are not yet effective, in this interim financial

report.

HKFRS 3 (Revised)
HKAS 27 (Revised)

HKAS 39 Amendment

HK(IFRIC)-Int 9 and
HKAS 39 Amendments

HK(IFRIC)-Int 17

HK(IFRIC)-Int 18

HKFRSs (Amendments)

1

Business Combinations'

Consolidated and Separate Financial
Statements'

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement — Eligible Hedged
Items'

Amendments to HK(IFRIC)-Int 9
Reassessment of Embedded Derivatives
and HKAS 39 Financial Instruments:
Recognition and Measurement —
Embedded Derivatives’

Distributions of Non-cash Assets to
Owners'

Transfers of Assets from Customers’

Improvements to HKFRSs issued in 2009"

Effective for annual periods beginning on or after 1 July 2009
Effective for annual periods ending on or after 30 June 2009

Effective for transfers of assets from customers received on or after 1 July 2009

¢ Except for the amendments to HKFRS 2, HKAS 38, HK(IFRIC)-Int 9 and HK(IFRIC)-
Int 16, which are effective for annual periods beginning on or after 1 July 2009,
and no effective date or transitional provisions for the amendment to Appendix to
HKAS 18 has been specified, other amendments are effective for annual periods
beginning on or after 1 January 2010, although there are separate transitional

provisions for certain standards

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application. However, it is not
yet in a position to state whether they would have a significant impact on
the Group's results of operations and financial position.
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NOTES TO INTERIM FINANCIAL REPORT

o B R B

3. Segment information

The following tables present revenue and results for the Group's
reportable segments for the periods ended 30 June 2009 and 2008,

respectively.

2009

Segment revenue
Sales to external customers
Intersegment sales
QOther income from external sources
Other intersegment income

Total
Segment results

Interest income

Dividend income
Unallocated expenses
Finance costs

Share of losses of associates

Profit before tax
Tax

Profit for the period

2008

Segment revenue
Sales to external customers
Intersegment sales
Other income from external sources
Other intersegment income

Total
Segment results
Interest income
Dividend income
Unallocated expenses
Finance costs
Share of losses of associates

Profit before tax
Tax

Profit for the period
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3. ZHER

TEREFFAEEHE_TTNER_TD)\F
A= I Z AT 2350 3Bl MR o

Manufacture Wholesale Securities
and retail of of precious and futures Other
jewellery metals broking businesses Eliminations  Consolidated
KERE B4R 5K Aft
KBE #a HEge 3 HE 24
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn TiEn TiEn
2,573,943 1,974,992 37141 23,81 - 4,609,887
11,897 238,448 - 1,444 (251,789) -
20,055 - 4,905 3,204 - 28,164
1191 - - 73 (1,264) -
2,607,086 2,213,440 42,046 28,532 (253,053) 4,638,051
263,527 19,509 20,946 5,531 - 309,513
698
8,916
(4,150)
(7,420)
(47)
307,510
(60,240)
247,210
Manufacture Wholesale Securities
and retail of of precious and futures QOther
jewellery metals broking businesses Eliminations Consolidated
AELE 558 BT iy
REE i &g E3) HH# iFa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL TAL TAL TAL ThL
(Restated) (Restated)
(E71) (E31)
2,513,735 2,175,207 44,523 57,750 = 4,791,215
295,299 75,982 - 1,157 (372,438) -
16,322 - 1,14 3,798 - 27,834
1,512 - - 82 (1,594) -
2,826,868 2,251,189 52,237 62,787 (374,032) 4,819,049
354,033 11,796 24532 5889 - 396,250
3,649
16,842
(4,863)
(11,292)
(198)
400,388
(95,507)
304,881
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NOTES TO INTERIM FINANCIAL REPORT

o B R B

Turnover

Turnover represents the net invoiced value of goods sold, after allowances
for returns, trade discounts and value-added tax; commission on
securities, futures and commodities broking and rental income earned

during the period.

Revenue from the following activities has been included in turnover:

Sales of goods

Commission on securities, futures and commodities
broking

Gross rental income

Profit before tax

EmiHE

&5 HEkBniiLfe
LON

BHESWA

The Group's profit before tax is arrived at after charging/(crediting):

Write-down of inventories to net realizable value

Depreciation

Minimum lease payments under operating leases
for leasehold land and buildings

Interest income

Dividend income

Reversal of impairment of receivables arising from
securities and futures broking

Foreign exchange differences, net

Net loss on disposal of derivative
financial instruments®

Net fair value (gain)/loss on investments
at fair value through profit or loss

Net fair value (gain)/loss on derivative financial
instruments — transactions not qualifying
as hedges

Interest expense for securities and futures broking:
On bank loans and overdrafts*

MRFEER#REE

e

MELinREFEERY
REHERK

M EMA

BB A

BHENMERLEL
W R FURE

X ERE FE
HETEERTAFER"

BAVEEIERBREZ
AT EEEF k&) BE
PTEERMIAZAFEE

F W) BB - TR

HhER RS
BHRERL 2N B
RITER BB

The net loss on disposal of derivative financial instruments has included a net

loss on disposal of bullion contracts of HK$10,007,000 (2008: HK$16,242,000),
which is included in “Cost of sales” on the face of the consolidated income

statement.

* The balance is included in “Finance costs” on the face of the consolidated

income statement.

BEE

SEBRBAEMBRD R HHNEE
ERRELEm ERHE &5 B8
EEmE LR RARES KA -

EXBERATER W -

Six months ended 30 June
BEAA=THIEAEA

2009 2008
HK$'000 HK$'000
TERT FET
(Restated)

(2%1)

4,567,168 4,740,680
37,906 45,612
4,813 4,923
4,609,887 4,791,215

BRBUATR R
AEEBHANEFIENR,GIA) :

Six months ended 30 June
BEANA=THLAEAR

2009 2008
HK$’000 HK$'000
FERx FAT
279 =
39,587 31,330
147,985 100,352
(3,441) (10,324)
(9,099) (17,027)
(3,585) (15)
(10,509) (8,718)
8,646 14,130
(1,748) 1,513
3,657 (8,466)
301 1,097

4 HETESRTAZERERELEESE
AH)FE1810,007,0008 T (ZBE\&F:
16,242,000 7T) ' k& BEEELEE
=R [SHERA] o

* EREEEFARERLE [HBEER]
o
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Tax

Hong Kong profits tax has been provided at the rate of 16.5% (2008:
16.5%) on the estimated assessable profits arising in Hong Kong during
the period. Taxes on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in which the Group
operates, based on existing legislation, interpretations and practices in
respect thereof.

Current — Hong Kong RE - BH
Charge for the period AR
Overprovision in prior periods BAEAMEERE
Current — Elsewhere RE - Hfhith[R

Charge for the period HiAR
Underprovision in prior periods BEHBRENE
Deferred BT
Dividend

Interim — HK7.0 cents
(2008: HK8.0 cents) per ordinary share

Earnings per share attributable to shareholders of the Company

The calculation of basic earnings per share is based on the profit for the
period attributable to shareholders of the Company of HK$241,076,000
(2008: HK$294,705,000 (restated)), and the weighted average number
of 601,920,000 (2008: 601,920,000) ordinary shares in issue during the
period.

Diluted earnings per share for the periods ended 30 June 2009 and
2008 have not been presented as no diluting events existed during these
periods.

HE - BEERT.0(L
(ZZZNF: 8.0/51l)

BB

EEFEGHDREAREBEL Z A
TERFUEFIA K 16.5% (ZTT)N\F
16.5%) Bl - M EERT R 25
BENERNEENEEERAERIAE IR
@f,ﬁJJ MERERARER BAR KL

Six months ended 30 June
BEAB=1THILAEA
2009 2008
HK$'000 HK$'000
TAT FET
26,151 44,291
(49) =
30,490 32,562
- 14,000
3,648 4,654
60,240 95,507
KRE
Six months ended 30 June
BEANB=1THILAEA
2009 2008
HK$'000 HK$'000
FERx FET
42,134 48,154
AAFIRREESRER

FREAREFTHZ AR D IR R ES
i 7 241,076,0008 T(ZZE T N\ F:
294,705,000 7L (E5)) R BAE %17
HNAEE R 601,920,000 ik (= BT )\ 4
601,920,000 %) L@t & -

RN B IR R ES
BEHE_TTNFR_TT\FRA=1H
IR BlREE AT -
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10.

Available-for-sale investments

Listed equity investments in Hong Kong,
at market value

FEMBPHEE
FEMBRHEE

Unlisted equity investment, at fair value
Unlisted equity investments, at cost

The above equity investments were issued by corporate entities.

Accounts receivable/Receivables arising from securities and
futures broking

Jewellery retail

The Group's sales are normally made on a cash basis. Credit card
receivables from financial institutions in respect of retail sales are aged
within one month. There are wholesale customers who have been given
credit periods ranging from 2 to 45 days.

Wholesale of diamonds

The Group grants credit periods of up to 60 days to its trade customers.

Wholesale of precious metals

The Group's wholesale of precious metals is normally conducted on a
cash basis.

Securities and commodities broking

Securities deals are settled two days after the trade date, and
commodities deals are normally settled on a cash basis.

2

Ok o

&,

FrE LMk RE EME

NEEE
4D RIN

10.

TR ERE
30 June 31 December
AA=+H +=ZA=+—H
2009 2008
HK$'000 HK$'000
TER FHEL
598,382 364,577
12,069 12,768
739 739
12,808 13,507
611,190 378,084

IS VO YRS S L Lt

ERES REROEERELY
R

KREH

AEBHE—BURLTS o REMTIR
BRSSO 1A —

BA - AAHEEFERE M HA

2B

WEHS

AEEAE HEFREZBEHRS A

AtE .

LB B

FEEZESBUEBUALRS -

EERBEREL

BFEERRHAEMARESL
B RUARSHEE -

‘MAEmE
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10.

Accounts receivable/Receivables arising from securities and

futures broking (continued)

Accounts receivable

Receivables arising from securitie

conducted in the ordinary course of business:

Cash clients
Clearing houses

Clients of subscription for IPOs

Loans to margin clients

Impairment

Receivables arising from securitie

Total accounts receivable and receivables arising from — FEURBR 2K I 75 5 % HA

securities and futures broking

10. EWRR SBFRPELLEE
FE W BR X (4])
30 June 31 December
AB=+H +=A=1+—H
2009 2008
HK$'000 HK$'000
FTEx FHT
e BR TR 205,300 212,352
s and futures broking ZEHREEEPESFK

HIE A A0 B A 2 FENUBR K
BeEP 117,006 93,432
HEEA 46,219 5,632
REERRHEARER 655,972 =
FREFPER 44,104 39,461
863,301 138,525
VERED (92) (3,677)
s and futures broking FEHREEELELE 7 EURR 863,209 134,848

BRREEL

e BR R 4 5 1,068,509 347,200

Apart from the receivable balances arising from securities and futures

broking, the remaining balances

are non-interest-bearing.

The ageing analysis of the accounts receivable and receivables arising

from securities and futures broki
is as follows:

Not yet due”

Within 30 days past due
31 to 60 days past due
61 to 90 days past due
Over 90 days past due

Loans to margin clients*

ng not impaired, based on the due date,

gt
BHE30AR
BHA31Z60H
#H61Z290H
BEAEBI0A

HFREPEM*

The balance has included loans to clients of subscription for IPOs of

HK$655,972,000 (31 December 2008: Nil), which are due when the corresponding
allotment results of the related IPOs have been publicly announced and bear interest

at commercial rates.

*  Loans to margin clients are secure

d by the underlying pledged securities, repayable

on demand and bear interest at commercial rates. No ageing analysis is disclosed

as, in the opinion of the Directors
nature of the business of securitie

, an ageing analysis is not relevant in view of the
s margin financing. As at 30 June 2009, the total

market value of securities pledged as collateral in respect of the loans to margin

clients was HK$257,043,000 (31 D

ecember 2008: HK$140,576,000).

RESZIMEREES 2 RURREH
oh iSRG ARE

BEREZRURERRES M EELE

EZEYEFREINSEE 2Rk W
T

30 June 31 December

AB=+H +=A=1+—H

2009 2008

HK$'000 HK$'000

FTERT FHT

918,858 239,081

99,544 64,176

2,771 2,042

458 92

2,774 2,349

1,024,405 307,740

44,104 39,460

1,068,509 347,200

fONESREEREFRERAEREEROH
B 2 & 32655,972,000/8 T(Z 2T N\ F
TZA=+—H: &) LEERREH
BRAHBRERERAMEES YikmE

ARG R

* FREFEFUEBCEASEHERR A
REXREEREEEGRGE - EREH
HEEEERED EEREERIITERT
K BEBEERIN - R_TTNAFEARA
=t+H BEBEFERF EFNEHERELRE
2 #T{EA257,043,000 8L (ZETNE
+=A=+—H : 140,576,000/ L) °
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1.

12.

13.

Investments at fair value through profit or loss 11.

Listed equity investments in Hong Kong, BB LTROHEE ZHE
at market value

The above equity investments were held for trading and issued by

corporate entities.

Derivative financial instruments 12.

Assets BE

Forward currency contracts BEHSNES A

Liabilities &

Bullion contracts FeEBEH

The forward currency contracts and bullion contracts are stated at their

fair values.

As at 30 June 2009, the aggregate notional amount of the forward

currency contracts was HK$142,686,000 (31 December 2008:

HK$366,483,000) and the aggregate contractual amount of bullion

contracts was HK$160,291,000 (31 December 2008: HK$61,676,000).

The purpose of the above contracts entered into by the Group is to

manage the Group’s currency rate and bullion price exposures. Such

contracts did not meet the criteria for hedge accounting.

Cash and cash equivalents/Cash held on behalf of clients 13.

Cash and bank balances B e RFITFER

Non-pledged time deposits with original maturity of ~ FHEZEHAEILR=EA 2
less than three months when acquired EIIREHER

Cash and cash equivalents RekERE S

The Group maintains segregated trust accounts with licensed banks to
hold securities and futures clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as “Cash held
on behalf of clients” under the current assets section of the consolidated
statement of financial position and recognized the corresponding
accounts payable to the respective clients on grounds that it is liable for
any loss or misappropriation of the clients’” monies. The Group is not
allowed to use the clients” monies to settle its own obligations.

BRATEEITEREBZRE
30 June 31 December
AA=TH +tZA=t—8
2009 2008
HK$'000 HK$'000
FEx FHT
7,568 5,820

SRR EFHERE
BRET -

Bt WenE

THEEMIA
30 June 31 December
A~A=+H +=ZA=+—H
2009 2008
HK$'000 HK$'000
TR FHT
1,093 2,759
4,761 2,769
iﬂﬁﬂ’ﬂ\\%/\%&aﬁﬁ WIRENTFEE

\

R-TTNESA=Z1+RH BHIES
mg%%%%@@ﬁmz%6wm%m

BT) MELBANZANBBEEES
mow1wo%ﬁt:§$/fﬁ+f
=+—H :61,676,000/&7T) °
AEERV FANEEBTERER 25
BERLESCBERER - ZSAHLT
BRI RE &
BeRERES REFEERS
30 June 31 December
AA=+H +ZA=+—H
2009 2008
HK$'000 HK$'000
FEx FHEL
167,589 144,654
464 463
168,053 145,117

AEBRERROARELEERS - A
FREFIBERENEBEBEL 2K
o ARERHLSRPRENEARA
PBEARKARYEER T 2[ KEPH
ﬁiﬁéj FREE LEP /TAIEZ{H"HE

A
B o AEBNEERER RBEERA
52 &% -
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14.

Accounts payable/Payables arising from securities and futures broking 14.

Accounts payable

Payables arising from securities and futures broking
conducted in the ordinary course of business:
Cash clients
Margin clients

Payables arising from securities and futures broking

Total accounts payable and payables arising from
securities and futures broking

The ageing analysis of the accounts payable and payables arising from
securities and futures broking, based on the due date, is as follows:

Within 30 days (including amounts not yet due)
31 to 60 days
Over 60 days

Cash clients accounts payable®
Margin clients accounts payable”

FERTAR X

ERAREBRESR
MERCES 2 BAR
REEP
HREP

EFMAERLEL 2 BAKR
R R ESK
MERLES 2 RNRNEE

FETRR
TR

30BA (BRREHEE)
31260R
HBi860R

ERESESER
ERNFREPENR

Included in the cash clients accounts payable arising from dealing in securities
conducted in the ordinary course of business was an amount of approximately
HK$349,358,000 (31 December 2008: HK$262,410,000) representing those
clients’ undrawn monies/excess deposits placed with the Group. As at 30 June
2009, the cash clients accounts payable included an amount of HK$5,460,000
(31 December 2008: HK$4,048,000) in respect of securities transactions
undertaken for the accounts of certain Directors. The cash clients accounts
payable are repayable on demand and bear interest at commercial rates. No
ageing analysis is disclosed as, in the opinion of the Directors, an ageing analysis
is not meaningful in view of the nature of the business of dealing in securities.

The margin clients accounts payable are repayable on demand and bear interest
at commercial rates. No ageing analysis is disclosed as, in the opinion of the
Directors, an ageing analysis is not relevant in view of the nature of the business
of securities margin financing.

BEAERY BERBECLEE EARR

30 June 31 December
A~B=t+H +=-A=+—H
2009 2008
HK$'000 HK$'000
TR FHBL
64,620 70,023
447,137 332,978
77,083 48,964
524,220 381,942
588,840 451,965

AN EF R ER L EL 2 BN

FEE ZBREBR O
30 June 31 December
~A=+tH +=ZA=+—H
2009 2008
HK$'000 HK$'000
TER FHET
64,237 69,271
148 694
235 58
64,620 70,023
447,137 332,978
77,083 48,964
588,840 451,965

BREEBREETEHFEETELZE
13 & & P iR 3R #9349,358,0007% 7T
(ZZZNF+=-FA=1+—8 : 262,410,000
BT AZERFERREEZ RIERR
B/ BN RS RZETAERA
=tH ENRSRFERBEAETE
EERFEBITHESR P2 B 5,460,000 T
(ZZZNF+=A=1—H : 4,048,000/
7T) c ERBREEFRNERERKEER
REERTTE - ERBEFBEEERNE -
EERAERIMBRTA RERBRRK
P °

BNAREFEFRARBREEERR
BREHGE - ENBEFTRIEEXRBIE
B EERRRESMEMTA  HER

BERER O ©
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BELTRAREREE AREETE
EFBBEBERMBUAKRBEEAHEHA
ZiFS R BIEER AT

15.  Maturity profile of assets and liabilities 15.

An analysis of the maturity profile of certain assets and liabilities of the
Group analyzed by the remaining period as at the statement of financial
position date to the contractual maturity date, as disclosed pursuant to
the Listing Rules, is as follows:

No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over After
on demand or less 3 months 1 year 5 years Undated Total
BEE
EEg/
BREX =A% ZEAUL —FHE
EE UF B-F EiR:3 RENE BHR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TARL ThR TAxL TR TR TR
As at 30 June 2009 R=22h%F
RA=TH
Assets BE
Accounts receivable MR 64,800 140,500 - - - - 205,300
Receivables arising from  EHRHEEL
securities and futures A 2 [EWERR
broking 84,851 778,358 - - - - 863,209
Derivative financial fTEERIE
instruments - 626 467 - - - 1.093
Cash held on behalf of ~ REFEERS
clients 45,525 370,000 - - - - 415,525
Cash and cash RERZRRE
equivalents 167,589 464 - - - - 168,053
362,765 1,289,948 467 - - - 1,653,180
Liabilities af
Loan from an associate ~ REEEREZEH 128 - - - = = 128
Accounts payable JERT BRI 8,552 56,068 - - - - 64,620
Payables arising from ErRhisg
securities and futures A 7 [EMERR
broking 426,441 97,779 - - - - 524,220
Financial liabilities BETEAMERERR
included in other JEEtRR 2B AR
payables and accruals 55,455 60,672 - - - - 116,127
Derivative financial ITEERIE
instruments - - - - - 4,761 4,761
Interest-hearing bank SERTER
borrowings 46,945 329,343 - - - - 376,288
Interest-bearing bank BHRAERMLEEL
borrowings arising STERITER
from securities and
futures broking - 648,000 - - - - 648,000
537,521 1,191,862 - - - 4,761 1,734,144
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15.

Maturity profile of assets and liabilities (continued)

As at 31 December 2008 R=BENE

Assets

Accounts receivable

Receivables arising from
securities and futures
broking

Derivative financial
instruments

Cash held on behalf of
clients

Cash and cash
equivalents

Liabilities

Loan from an associate

Accounts payable

Payables arising from
securities and futures
broking

Financial liabilities
included in other
payables and accruals

Derivative financial
instruments

Interest-bearing bank
borrowings

t=A=1-8
#E
B
BERHEER
EE2INES
FAEERIA
REFHERS
BERSA%L

af
RBERNRZERK
ERER
FHRAERE
ELZENER

BREAMENEIR
it RB ZHBRE

fTEeRIA

FRRTER

15. BERSBZIHER(E)
No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over After
on demand or less 3 months 1 year 5 years Undated Total
EEE
{BEs/
RRER =A% =AML —Epk
ER AT 2 ERE AENE BER At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL THx TEx TEx TEx
40,956 171,396 - - - - 212,352
67,163 67,685 - - - - 134,848
- 842 1,748 169 = = 2,759
95,399 230,000 - - - - 325,399
144,655 462 - - - - 145117
348,173 470,385 1,748 169 = = 820,475
128 - - - - - 128
14,796 55,227 - - - - 70,023
311,374 70,568 - - - - 381,942
62,326 50,658 3,601 6,017 - - 122,602
= = = = = 2,769 2,769
26,639 339,744 22,716 - - - 389,099
415,263 516,197 26,317 6,017 - 2,769 966,563
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16.

17.

Operating lease arrangements

(@) Aslessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from
one to three years. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic rent

adjustments according to the then prevailing market conditions.

As at 30 June 2009, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

Within one year

In the second to fifth years, inclusive

(b) As lessee

The Group leases certain of its office properties and retail shops
under operating lease arrangements. Leases for these properties

and shops are negotiated for terms ranging from one to ten years.

As at 30 June 2009, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

follows:

Within one year

In the second to fifth years, inclusive

After five years

Commitments

In addition to the operating lease commitments detailed in note 16 above,
the Group had the following capital commitments in respect of property,

RE%

plant and equipment as at 30 June 2009:

Contracted, but not provided for
Authorized, but not contracted for

B35

HEAREE
EHZ ERERT

FR
“ELF HREMEREEN

—5R
—EhF HEMEEREN

16. KEBORH

(a) HHEA
AREENGEROLTHERHER
B KEFIEESBA—F
=F - BHKHR— ﬂ%i%%iﬁ
REES BB L EMZREEE
HESHE -
RZEZNESA=1H £&£E
FEH R E A B 2 K&
m &W%H RRFIEEE R

BRFEREINT ¢
30 June 31 December
AA=+H +ZA=1+—
2009 2008
HK$'000 HK$'000
TAT FET
5,708 5,330
2,653 1,827
8,361 7,157

(b) EBEA
R B AR EIE ) R P AR S T3
DEMERTEEH LEWE
REGEBLERTIEAE—2
TE
REZZZNFAA=1H AEEH
RIS 2 S FL) RE B R
REEAEENRFEENT

30 June 31 December
AA=+H +=ZA=+—H
2009 2008
HK$'000 HK$'000
FTART FET
251,150 268,201
293,679 421,475
- 24,709
544,829 714,385
17. &g

B EA P ET 16 518 2 A8 &M AY AE SN

AEER_TTNFA=THEUTHE

A MR R BE B RRE

30 June 31 December
AA=+H +=ZA=+—H
2009 2008
HK$'000 HK$'000
FTER FHT
3,266 3,148
4,532 616
7,798 3,764
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18.

Related party transactions

The Group had the following material transactions with connected and/or
related parties during the period:

(a) Transactions with connected and/or related parties

(i) On 19 December 2008, a wholly-owned subsidiary of the Company
renewed the sales agreement with Qingdao Jinghua Diamond and
Jewellery Co., Ltd. (“Qingdao Jinghua”) and Shanghai Jinghua
Diamond and Jewellery Co., Ltd. (“Shanghai Jinghua”), both
are fellow subsidiaries of Qingdao Jinghua Investment Company
Ltd. ("Qingdao Investment”), which is a 30% shareholder of a
70%-owned subsidiary of the Company, for selling rough diamonds
and polished diamonds to Qingdao Jinghua and Shanghai Jinghua
for the year ending 31 December 2009. The selling prices were
determined based on the category, quantity and the prevailing
market price of the diamonds. Total sales to Qingdao Jinghua and
Shanghai Jinghua for the period amounted to HK$5,978,000 (2008:
HK$31,188,000).

(i) On 19 December 2008, certain subsidiaries of the Company
renewed the purchase agreement with Shanghai Jinghua for
purchasing polished diamonds from Shanghai Jinghua for the
year ending 31 December 2009. The purchase consideration was
determined based on the category, quantity and the prevailing
market price of the polished diamonds. Total purchases from
Shanghai Jinghua for the period amounted to HK$5,508,000 (2008:
HK$22,329,000).

(i) ~ On 19 December 2008, a wholly-owned subsidiary of the Company
renewed the polishing service agreement with Qingdao Jinghua for
engaging Qingdao Jinghua to provide rough diamonds polishing
services for the year ending 31 December 2009. The processing
fees were charged according to an agreed price list which was
determined with reference to market rates. Total processing fees to
Qingdao Jinghua for the period amounted to HK$482,000 (2008:
Nil).

(iv)  On 31 March 2009, a wholly-owned subsidiary of the Company
renewed the tenancy agreement with the respective spouses of Mr.
CHOW Kwen Ling and Dr. CHOW Kwen Lim and the administrator
of a late director of the Company for the lease of a retail shop
for two years ending 31 March 2011, with a monthly rental of
HK$163,000. The lease rentals were determined with reference to
open market rentals. Total rental paid by the Group for the period
amounted to HK$1,007,000 (2008: HK$1,035,000).

(v) A wholly-owned subsidiary of the Company renewed/entered into
leases with related companies, in which certain Directors and their
respective spouses have interests, for the lease of the Company’'s
directors’ quarters with a total monthly rental of HK$80,000
for the year ending 31 December 2009. The lease rentals were
determined with reference to open market rentals. Total rentals
paid by the Group for the period amounted to HK$480,000 (2008:
HK$480,000).

18.
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18.

Related party transactions (continued) 18.

(a) Transactions with connected and/or related parties
(continued)

The above transactions also constitute continuing connected transactions
as defined in Chapter 14A of the Listing Rules.

Balances with related parties:

Receivable from/(payable to) Shanghai Jinghua i/ (B ) BB RERR
Payable to Qingdao Jinghua FERT S B RERK

The receivable from/payable to related parties are unsecured, interest-free
and with settlement terms of one month after billings.

(b) Remuneration of key management personnel of the Group

The aggregate amount of remuneration paid and payable to key
management personnel during the period, including the amounts
paid and payable to the Company’s Executive Directors, is as

follows:

Fees we

Salaries and allowances e K=k
Discretionary bonuses paid and payable BN RENBIEIEL
Pension scheme contributions RIRS IR

BEALTRS (&)
(a) HERBATEGTZRS(H)

L2 SEK ETARE T HAZRR
ELZFEBERS -

BB A TR AR -

30 June 31 December

RA=Z+H +ZA=t—H

2009 2008
HK$’000 HK$'000
TR TET
4,696 (244)
(300) (11)

FEYL e AT BRNDEIER 28
FERBER—BEARNR -

(b) ZEETEEEASHE

M ENRENTEEREAEYZ
MeasE aRe N RENART
HTEEZEE HIWT

Six months ended 30 June

BEAA=THLERER

2009 2008
HK$'000 HK$'000
TERT TET
465 465
8,694 7,977
1,381 3,725
368 343
10,908 12,510
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19.

Financial risk management objectives and policies
Financial risk factors

The Group's principal financial instruments comprise bank borrowings,
and cash and bank deposits. The main purpose of these financial
instruments is to raise finance for the Group's operations. The Group has
various other financial assets and liabilities such as accounts receivable
and accounts payable, which arise directly from its operations.

The Group's overall risk management policies focus on the unpredictability
of financial markets and seeks to minimize potential adverse effects on
the Group’s financial performance. Risk management is carried out by
management under the policies approved by the Board and it identifies,
evaluates and monitors financial risks in close co-operation with the
Group's operating units.

The main risks arising from the Group's financial instruments are interest
rate risk, foreign currency risk, credit risk, liquidity risk and equity
securities price risk. The Board reviews and agrees policies for managing
each of these risks and they are summarized below.

Interest rate risk

The Group is exposed to interest rate risk due to potential changes in
interest rates of interest-bearing financial assets and liabilities. Interest-
bearing financial assets are mainly loans to margin clients which are
mostly short-term in nature, whereas interest-bearing financial liabilities
are primarily short-term bank borrowings with primarily floating interest
rates which expose the Group to cash flow interest rate risk. The Group's
policy is to obtain the most favourable interest rates available without
increasing its foreign currency exposure.

Foreign currency risk

The Group has transactional currency exposures mainly arising from sales
and purchases by operating units in currencies other than the units’
functional currency. The Group uses foreign exchange forward contracts
to manage certain of its foreign currency exposures on significant
and recurring future commercial transactions mainly relating to its US
dollar-denominated purchases. Hedging is only considered for firm
commitments.

The Group's assets and liabilities are mainly denominated in Hong Kong
dollar, Renminbi and US dollar. Currency risks are managed by partly
financing non-Hong Kong dollar assets with loans denominated in the
relevant currency.

19.
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19.

20.

21.

Financial risk management objectives and policies (continued)
Financial risk factors (continued)

Credit risk

The accounts receivable and receivables arising from securities and
futures broking represent the Group’s major exposure to the credit
risk arising from the default of the counterparties, with a maximum
exposure equal to the carrying amounts of these financial assets in the
consolidated statement of financial position. The Group has no significant
concentrations of credit risk with respect to its jewellery retail business
as it has a large number of diversified customers. For accounts receivable
arising from the wholesale of diamonds and precious metals, the Group
trades only with recognized and creditworthy third parties and bullion
banks. The Group’s margin clients accounts receivable arising from the
ordinary course of business of dealing in securities are secured by the
underlying pledged securities. The Group seeks to maintain strict control
over its outstanding receivables and has its credit control policy to
minimize the credit risk. In addition, all receivable balances are monitored
on an ongoing basis and overdue balances are followed up by senior
management. Accordingly, the Group’s exposure to bad debts is not
significant.

The credit risk of the Group's other financial assets, which mainly
comprise cash and cash equivalents, deposits and other receivables
and derivative financial instruments, arises from the default of the
counterparties, with a maximum exposure equal to the carrying amount
of these instruments.

Liquidity risk

In the management of liquidity risk, the Group monitors and maintains
level of cash and cash equivalents deemed adequate by management to
finance the Group's operations and mitigate the effects of fluctuations in
cash flows. The Group's treasury department’s responsibility is to maintain
a balance between continuity of funding and flexibility through the use
of banking facilities in order to meet its liquidity requirements both in the
short term and long term. The Group maintains significant flexibility to
respond to opportunities and events by ensuring that committed credit
lines are available. All debts of the Group as at 30 June 2009 would
mature in less than one year.

Equity securities price risk

Equity securities price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of equity indices
and the value of individual securities. The fair values of these listed equity
investments are affected by market forces and other factors. The Group
is exposed to equity price risk arising from individual equity investments
classified as available-for-sale investments (note 9) and trading equity
investments (note 11) as at 30 June 2009. The Group’s listed investments
are listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and are valued at quoted market prices as at the statement of
financial position date. The majority of the listed equity investments are
held for non-trading purpose.

Comparative amounts

As further explained in note 2, due to the adoption of the HKFRSs during
the current period, certain comparative amounts have been restated to
conform with the current period’s presentation.

Approval of interim financial report

The interim financial report was approved by the Board of Directors on
27 August 2009.
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21.

B EBREEREREE(R)
PEEBEE(E)

EEER

YRR R & SR ESE 2 BRI
ROAEBBHRRZHF ITBOMEL L
IZEEAR RREBRESREANE
MRARTHEMBEE REE - MRIK
ETEXBRAAEOHES HUES
AEPZEERR - B RESBIH
EEZRYER AEEERERIARE
FEREZF-EREHENTRS - AEEB
ARXBTESREEL ZBBTRER
BRABRE A EE R - AEE AR
W B R A s B AR W R A E B R I
KUBEEERR Ut - BrE BKERT
BROZHERE BYERaRRERE
%iﬁﬁ?ﬁ o Bt - AKE EZRREBRIL A

AEBAEMYBEE TEBERENT
ARE ReRAMEKRIARITESH
TA EGERARELABRZHUTIE
g'ﬁﬁ%ﬁﬁﬁ$ﬁ%%&t%lﬂz,ﬂﬁﬁ

B ELAR
EEERBETRBRE AEEEEY
BERERERRENEBABRRES
KY RAEBEEREESRENRS
MERP2FE - ARBHBAFIZE
ERERERRTEEREES AN
BRME ARG TE UEaEEHR
ERRDESTER - ARBBEBERE
BUPRAZEAGREERE #ETHE
AUENEEEEEEF - R_FTNF
?\H%-I—EI AKERAERIBEYD

ROEFETE @R
BinERERERERNES 2 FEE
BB FEEUKE R ERESFEE RS
MK ZER - HWEEMBROHBEEZA
FEEXTSNERAMREYE - K&
BRR_ZZNENA=THRAER/A
HEERE(MEYREERMNKRE (M
i 1) Z (BRI B 1R B 1 i 2 L (B R /L
b o REBE 2 FTRERBBHERHM
BRAR([BRM]) EH - AEE B AR
MERHE - AED EHRMDIRE T ESE
BERE -

LEHF

M2 FraE il - MR IR B E AT
HEE ETHRAFCEN - UFE
AEZ5IHmTT -

IR Rz A

PP ERER _ETAFNA - +LH
CEFEHZ -

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEEEBRERERADA

INTERIM REPORT 2009
2009 R HA R &



OTHER INFORMATION

Directors’ Interests in Shares

As at 30 June 2009, the interests of the Directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Long positions:

H &

EERkOzERS

RZZTNFAA=TH KEHLIHE
&P 352 IFARRATRFZLMAM
AoEr - RRBIZET AL BRI AR R KB
RFFER S  BEERARAIEMR
BB (E & R(BZ LB ERDIDEXVER)
BRITRAS 2 EENT

#R

Number of shares held

KRR
Percentage of
the Company's
Personal Family Corporate Trustee issued share
interest interest interest Interest Total capital
ERAT
BRARA
Name of Directors £33 EARE FRER AARR EEAER hy BAl
Mr. CHOW Kwen Ling AEL%E - - 53,909,932" - 53,909,932 8.96
Dr. CHOW Kwen Lim BEREL - - - 1375915957 137591595 22.86
Dr. CHAN Bing Fun RRaE 1,320,000 - - - 1,320,000 0.2
Mr. Vincent CHOW Wing Shing ka4 - - - 1375915957 137591595 22,86
Dr. Gerald CHOW King Sing FEREE 19,711,680 70398”  21,000,000® 42,000,000 82,782,078 13.75
Mr. Winston CHOW Wun Sing ~~ BAREE 7,681,104 52,800" - 74,616,000” 82,349,904 13.68

Please refer to the explanatory notes in the section headed “Substantial
Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 30 June 2009, none of the Directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Directors’ Rights to Acquire Shares or Debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares

As at

30 June 2009, the interests of those persons in the issued share

capital of the Company as recorded in the register of interests required

to be kept by the Company pursuant to Section 336 of the SFO were as

follows:

Long positions:

Name Capacity

8 47

Everwin Company Limited Beneficial Owner
EEFAA

Happy Inc. Beneficial Owner
EEFAA

Happy Family Limited Beneficial Owner

RERERR AT EEFAA

Value Partners Limited Investment Manager
REEEA

Top Fit Investments Limited Beneficial Owner
EEFAA

CWS Holdings Limited Beneficial Owner
EEFAA

Notes:

53,909,932 shares in the Company were held by Happy Family Limited,
in which Mr. CHOW Kwen Ling and his spouse owned 40% of the
equity interest. Mr. CHOW Kwen Ling and his spouse were deemed to
have interests in the 53,909,932 shares in the Company. The difference
in the number of shares reported by Mr. CHOW Kwen Ling and Happy
Family Limited, being 300,000 shares, was due to the acquisition
of the said shares by Happy Family Limited not constituting a whole
number percentage change of interest and therefore was not subject to
notification under the SFO.

137,591,595 shares in the Company were held by a discretionary trust
of which Dr. CHOW Kwen Lim and Mr. Vincent CHOW Wing Shing were
among the beneficiaries. The trustee of the trust was Cititrust (Cayman)
Limited, which held the interests in the Company through the following
companies:

Name of companies

RElEfE

Everwin Company Limited
Golden Court Limited

Accordingly, Cititrust (Cayman) Limited was deemed to have interest in
the 137,591,595 shares. Dr. CHOW Kwen Lim and Mr. Vincent CHOW
Wing Shing, and their respective spouses, were deemed to have interests
in the 137,591,595 shares in the Company.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEESEBRERERLDA

H &

TERRRHEHMGATARGREBERSG 2
B
RZZTZNFRA=TH  BREGEHLH

{BBINZE 336 5 - ARBIATIRFZHES
LML BEANERRAREETRAALZ

=

e

BT

g
Percentage of the
Number of Company’s issued
shares held share capital
HERATE R
BREE BABSL
120,000,000 19.94
66,000,000 10.96
53,609,932" 8.91
42,164,000 7.00
42,000,000% 6.98
32,616,000 5.42

Bt -

REREARAAEE A DA
53,909,932 x5 - AE LA KER
BARBERLEREER QA A40% 2
WAEZ AESAEREREHE A
% A 7K A 853,909,932 B% B {0 FE % e
AESEEEREREERAAMERZ
P 8B 482 300,000 8% - ThE M RER
EERDABAZERMDE - W ERE
SEYENLEY  BMRBEFLEE
By - EAEL AR -

—HREETHEAAAR 137,591,595
B AEEELRAKKTERBEFRR
A ° Cititrust (Cayman) Limited Az {57E
ZEFEAN EERTIRARHEEARRRZ

M

No. of shares held
FREH
120,000,000
17,591,595

F It - Cititrust (Cayman) Limited #7425
WAH137,591 50t iEE - BER
BERAXKKEEURBESB 2B
B R A%EA AR 137,591,595 Bk 7

e

% o

INTERIM REPORT 2009
2009 R HA R &



OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

3)

70,398 shares and 52,800 shares in the Company were held by the
respective spouses of Dr. Gerald CHOW King Sing and Mr. Winston
CHOW Wun Sing.

21,000,000 shares in the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

42,000,000 shares in the Company were held by Top Fit Investments
Limited, a company beneficially owned by a discretionary trust of which
Dr. Gerald CHOW King Sing and Mr. Winston CHOW Wun Sing were
the beneficiaries. The trustee of the trust was HSBC Trustee (Cook
Islands) Limited and, accordingly, it was deemed to have interests in the
42,000,000 shares in the Company.

32,616,000 shares in the Company were held by CWS Holdings Limited, a
company beneficially owned by a discretionary trust of which Mr. Winston
CHOW Wun Sing is the founder and one of the beneficiaries. The trustee
of the trust was UBS TC (Jersey) Ltd. and, accordingly, it was deemed to
have interests in the 32,616,000 shares in the Company.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were deemed
to have interests in the 63,070,398 shares and 82,711,680 shares in the
Company, respectively. Mr. Winston CHOW Wun Sing and his spouse
were deemed to have interests in the 74,668,800 shares and 82,297,104
shares in the Company, respectively.

42,164,000 shares in the Company were held by a discretionary trust of
which Mr. CHEAH Cheng Hye is the founder. The trustee of the trust was
Hang Seng Bank Trustee International Limited (“HSB"), which held the
interests in the Company through its indirect control over Value Partners
Limited.

Value Partners Limited is 100% controlled by Value Partners Group
Limited (“VPGL"), which in turn is a 35.65%-controlled company of
Cheah Capital Management Limited (“CCML"). CCML is 100% controlled
by Cheah Company Limited (“CCL"), which in turn is a 100%-controlled
company of HSB.

Accordingly, Mr. CHEAH Cheng Hye, his spouse, HSB, CCL, CCML and
VPGL were deemed to have interests in the 42,164,000 shares in the
Company.

Save as disclosed above, as at 30 June 2009, no person, other than the
Directors of the Company whose interests are set out in the section
“Directors’ Interests in Shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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OTHER INFORMATION

Purchase, Redemption or Sale of Listed Securities of the Company

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

Dividend

At the Company’'s annual general meeting held on 2 June 2009, the
shareholders approved the final dividend of HK23.0 cents per ordinary
share for the year ended 31 December 2008 to be distributed to
shareholders whose names appeared on the register of members
of the Company on 2 June 2009. The final dividend amounting to
HK$138,442,000 was paid on 16 June 2009.

The Board of Directors has declared an interim dividend of HK7.0
cents (2008: HK8.0 cents) per ordinary share for the six months ended
30 June 2009 payable to shareholders whose names appear on the
register of members of the Company on 17 September 2009. Dividend
warrants will be posted to shareholders on 24 September 2009.

Closure of Register of Members

The register of members of the Company will be closed from Monday,
14 September 2009 to Thursday, 17 September 2009, both days
inclusive, during such period no transfer of shares will be registered.
To ensure the entitlement to the interim dividend, shareholders are
reminded to lodge their transfer documents accompanied by the
relevant share certificates with the Company’s branch share registrars,
Tricor Tengis Limited at 26/F, Tesbury Centre, 28 Queen’s Road East,
Hong Kong, not later than 4:00 p.m. on Friday, 11 September 2009.

By order of the Board
Chow Kwen Lim
Chairman

Hong Kong, 27 August 2009
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