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UNAUDITED INTERIM RESULTS

figures in 2008, as follows:

For the six months ended 30 June 2009

Revenue
Cost of sales

Gross profit

Other income

Distribution and selling expenses
Operating expenses

Finance costs

Loss from operations

Fair value change on conversion options
embedded in convertible loan notes

Loss before tax

Income tax expense

Loss for the period

Other comprehensive expense
Exchange differences arising on
translation of foreign operation
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The board of directors (the “Board” or “Directors”) of Suncorp Technologies 7 ffE Bl £ A R A & ([ A8 A
Limited (the “Company”) is pleased to announce the unaudited condensed & |mi[E S |) IkRIR A4 >
consolidated interim results of the Company and its subsidiaries (collectively the ] (4 fh [ ANEE |) # & —
“Group”) for the six months ended 30 June 2009 together with the comparative  H 1 /S H 2 < 48 2 #% fif]
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME RSS2 ENSE
HEFENFEAA=ZFHIEANMWA
Notes 2009
(Unaudited)
Wit —EBhE
(REER)
HK$°000
FET
i 4 2 22,836
& A (19,546)
EH 3,290
HABBA 3 347
B T oy 8 PR -
BEEH (8,814)
A (4,683)
b1 20! (9,860)
46 I A A A
ZATEES 8 (113,074)
I B 1 Tl 4 (122,934)
Pt S i 5 (104)
9 s 18 (123,038)
Hob 2 b
WEINER EEZ
T 5. 25 (5)
M 4 B S A (123,043)

Total comprehensive expense for the period
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2008
(Unaudited)
“ETNE
(RBER)

HK$000
T
(Restated)
(KT F))

197,038
(188,592)

8,446
13,946
(6,370)

(18,956)
(4,268)

(7,202)

(7,202)

(7,202)

(431)

(7,633)



Loss for the period attributable to:
Owners of the Company
Minority interests

Total comprehensive expense
attributable to:

Owners of the Company
Minority interests

Loss per share
- Basic (HK cents per share)

- Diluted (HK cents per share)
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2009
(Unaudited)
“EENE
(RBER)

HK$000
FET

(123,038)

(123,038)

(123,043)

(123,043)

(7.95)

(7.95)

2008
(Unaudited)
“EENE
(REEZ)

HK$000
T
(Restated)
(R E5)

(7,202)

(7,202)

(7,633)

(7,633)

(0.84)

(0.84)



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

E RS BB R

At 30 June At 31 December
Notes 2009 2008
(Unaudited) (Audited)
Wit R-ZBENE W ET )\
ABE=1H +ZHA=+—H
(REER) (SR
HK$'000 HK$000
FET Fitt o
Non-current assets kRBEE
Property, plant and equipment VESE T 5,936 7,102
Current assets RBEE
Trade, bills and other receivables ME 8 5 B~ ME N 229 K
At SRR 4,162 6,237
Tax recoverable BENEERS 3 2,060
Bank balances and cash WITH B LB 2 4,355 4,610
8,520 12,907
Current liabilities hEaE
Trade and other payables FE A 5 5 W kI At B £+ 30 7 43,835 41,323
Amounts due to directors JE £ 3 3 2OR 34,038 34,283
Conversion options embedded in AR B R R 2 T
convertible loan notes B 8 128,532 27,490
Obligations under finance leases B 9 197 1,597
206,602 104,693
Net current liabilities REBEETE (198,082) (91,786)
Total assets less current liabilities BEERRBER (192,146) (84,684)
Non-current liabilities krBEE
Convertible loan notes 4 i R 8 33,165 38,830
Net liabilities AEFE (225,311) (123,514)
Capital and reserves BRARFE
Share capital A 10 167,579 148,979
Reserves fik (392,890) (272,493)

Equity attributable to owners of LN/ ZON I £
the Company (225,311) (123,514)

Minority interests b R A - -
Total equity BmER (225,311) (123,514)



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY - UNAUDITED
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Attributable to equity holders of the Company

RAARAEEAELE
Other Share
Share Share capital Translation option Accumulated Minority Total
capital  premium reserve reserve reserve losses  Sub-total interests equity
R At BE  BRE git LY
i wE EXEE e ftfE E# Mt ORREZ  4ER
HK$'000  HK$'000  HK$000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tikr  THET  TET  TET  TErT  TED TErL TEr TEx
At 1 January 2008 ROZEAE—A—H 8605 255011 14945 (353) 2888 (649,04  (73611) 109 (73,502)
Total comprehensive 2 B A
expense for the period - - - (431) - (7,202) (7,633) - (7,633)
At 30 June 2008 R-ZENEAAZ1H 86,059 275,071 14,945 (3,963) 2,888 (656,244)  (281,244) 109 (281,135)
At 1January 2009 REFFNE—-R—H 148979 279946 14,945 @3) 2006 (569.437)  (123,514) - (123519)
Issue of shares upon R R o SR
conversion of convertible i BT {3
loan notes 18,600 2,646 - - - - 21,246 - 21,246
Total comprehensive AR A
expense for the period - - - (5) - (123,038)  (123,043) - (123,083)
At 30 June 2009 RZBEAERAZTH 167579 282592 14945 (48) 200  (692475)  (225311) - (225311)
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS HHEAEREREBE
For the six months ended 30 June 2009 #E ZEEIAFANH A HIEAA
2009 2008
(Unaudited) (Unaudited)
—EENE ZERF N
(RBER) (R & HH%)
HK$’000 HK$'000
FAET TBT
Net cash used in operating activities BEEE M 2 BT H (19,816) (14,138)
Net cash used in investing activities PGB 2 B80T 8 (45) (3,689)
Net cash generated from financing activities RV £ 15 2 Bl i 19,601 10,952
Net decrease in cash and cash equivalents e KBS EIE H D 5 (260) (6,875)
Effect of foreign exchange rate changes SN TE R B E) v 8 5 (147)
Cash and cash equivalents at the beginning Wz B e kA ESHEER
of the period 4,610 11,813
Cash and cash equivalents at the end of the period, & H & RHFEEHHAHE
represented by bank balances and cash RPERAT &5 % I Bl & 4,355 4,791



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2009
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Basis of preparation and significant accounting policies

The condensed consolidated financial statements have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and with Hong Kong Accounting Standard
("HKAS") 34, "Interim Financial Reporting”.

The condensed consolidated financial statements have been prepared on the
historical cost basis, except for financial investments that are measured at fair
values.

In the current interim period, the Group has applied, for the first time, a number
of new and revised standards, amendments and interpretations (“new and revised
HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants which
are effective for the Group’s financial year beginning on 1 January 2009.

Except as described below, the same accounting polices, presentation and methods
of computation have been followed in the these condensed consolidated financial
statements as were applied in the preparation of the Group’s financial statements
for the year ended 31 December 2008.

HKAS 1 (revised 2007) “Presentation of Financial Statement”

(effective for annual periods beginning on or after 1 January 2009)

HKAS 1 (revised 2007) “Presentation of Financial Statements” has introduced
a number of terminology changes (including revised titles for the condensed
consolidated financial statements) and has resulted in a number of changes in
presentation and disclosure. However, HKAS 1 (revised 2007) “Presentation of
Financial Statements” has had no impact on the reported results or financial
position of the Group.

Hong Kong Financial Reporting Standard (“HKFRS") 8 “Operating Segments”
(effective for annual periods beginning on or after 1 January 2009)

HKFRS 8 is a disclosure standard that requires the identification of operation
segments to be performed on the same basis as financial information that is
reported internally for the purpose of allocating resources between segments and

assessing their performance.

The Group has not early applied the following new and revised standards,
amendments or interpretations that have been issued but are not yet effective.
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HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 27 (Revised 2008)

HKAS 39 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised 2008)

HK(IFRIC) - Int 17

HK(IFRIC) - Int 18

Amendment to HKFRS 5 as part of Improvements to
HKFRSs issued in 2008’

Improvements to HKFRSs issued in 2009*

Consolidated and Separate Financial Statements’

Eligible Hedged Items’

Additional Exceptions for First-time Adopters’®

Group Cash-settled Share-based Payment Transactions®

Business Combinations’

Distributions of Non-cash Assets to Owners’

Transfers of Assets from Customers*

! Effective for annual periods beginning on or after 1 July 2009

2 Amendments that are effective for annual periods beginning on or after
1 July 2009 or 1 January 2010, as appropriate

3 Effective for annual periods beginning on or after 1 January 2010

4 Effective for transfers on or after 1 July 2009

The adoption of HKFRS 3 (Revised) may affect the accounting for business
combination for which the acquisition date is on or after 1 January 2010. HKAS 27
(Revised) will affect the accounting treatment for changes in a parent's ownership

interest in a subsidiary.

The Directors anticipate that, the application of the other new and revised
standards, amendments or interpretations will have no material impact on the
results and financial position of the Group.
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Segment information

The chief operating decision-maker of the Group has been identified as the senior
management lead by the general manager. The management reviews the Group's
internal reporting in order to assess performance and allocate resources. The
management has determined the operating segments based on these reports.

The management considers the Group conduct its business within one business
segment - the business of assembly services of telephones and related products in
the People’s Republic of China (the “PRC") and the Group also operates within one
geographical segment because its revenues are primarily generated from and its

assets are located in the PRC.

Assembly of telephones and related
equipment

Segment profit
Other income
- Gain on disposal of property, plant
and equipment
- Interest income
- Sundry income
Distribution and selling expenses
Operating expenses
Finance costs
Fair value change on conversion options
embedded in convertible loan notes

Loss before tax

Other income

Gain on disposal of property, plant
and equipment

Interest income

Sundry income
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Revenue Segment profit
& AEEF
Six months ended Six months ended
30 June 30 June
BERA=THLEAEAR BZAA=tHLEREAR
2009 2008 2009 2008
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
“ZERE :??/\ﬁ —EThE RN
(REEX) KEFER) (REBER) (REEZ)
HK$'000 HK$'000 HK$'000 HK$'000
FET T FET T#or
(Restated)
(KE )
S B Al R B A
22,836 197,038 3,290 8,446
Y A 3,290 8,446
HAb A
—tHEME - B R
Zidi - 13,700
—FLEA 100 246
— MBI 247 -
B BB S - (6,370)
EE (8,814) (18,956)
A A (4,683) (4,268)
A BRI 2 R
WTEEEE) (113,074) -
BRB1 i 1 (122,934) (7,202)
3. HKA
Six months ended 30 June
2009 2008
BEAA=THLEAMEA
“EEhE e YNE
HK$'000 HK$’000
FAT Fit
(Restated)
(KE )
HEWE - BE Rz s
- 13,700
FLEMA 100 246
METHIA 247 -
347 13,946




4. Loss before tax

Loss before tax has been arrived at
after charging:

Product development expenditure

Staff costs including directors’
remuneration

BRBLATIE R C mBR T 91408 -

T i PR B
HTHA > GffEEME

Depreciation of property, plant VESN YT pAi
and equipment
5. Income tax expense
Current tax: B BLIE -
Hong Kong Profits Tax LR
Under-provision in prior year REBHAR
Overseas income tax for the year ARSI B

Hong Kong Profits Tax is calculated at 16.5% (2008: 16.5%) of the estimated
assessable profit for the period. Overseas income tax is calculated at the rates
prevailing in the relevant jurisdictions.

Loss per share

The calculation of the basic and diluted loss per share attributable to the ordinary
equity holders of the Company for the period is based on the following data:

FILLGH A B AR 2 i R

Loss for the purposes of basic loss
per share

Weighted average number of UGG RERERZ
ordinary shares for the purposes of A T2

basic loss per share

The computation of diluted loss per share for the six months ended 30 June 2009
has not assumed the conversion of convertible loan notes and exercise of share
options during the period because their conversion and exercise would reduce the
loss per share.
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FRELATE 1R
Six months ended 30 June
2009 2008
BEXA=tHLAEA
“EENE BN
HK$'000 HK$'000
FET Fib
- 446
2,354 12,634
1,232 880
B
Six months ended 30 June
2009 2008
BEAA=THLAEAR
ZEENE BN
HK$'000 HK$'000
FET T
104 -
104 -

T s M A5 B AR 95 A% WA ] 2 A 5 R SR B v R
B R16.5% (ZFEE)NE 0 165%) 7t E i
SNEITASBL T 4% 4 Al R R 2 BUATBLRGTE o
sERER

AU ] 2 AR G R A A R AT N A R
A T A0 A 45 T AR LA T B RO

Six months ended 30 June

2009 2008
BERA=THLREAR
“ZENF ZEZENE

HK$'000 HK$°000
FET T
(123,038) (7,202)
1,547,655,592 860,588,925

FH 7 AR 23 ) 2 T 4 P B R S A A % T
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Trade and other payables

The following is an aged analysis of trade payables at the balance sheet date:

Over 90 days 90H LI

Convertible loan notes
The Convertible Notes

Pursuant to a conditional best effort placing agreement dated 13 December
2007 entered into between the Company and SBI E2-Capital (HK) Limited (as
the placing agent), the placing of the three-year 0.5% coupon convertible notes
in an aggregate principal amount of HK$67,900,000 (the “Convertible Notes”)
was completed on 28 March 2008. The gross proceeds from the placing of the
Convertible Notes amounted to approximately HK$67,900,000 which were intended
to be deployed as general working capital. The Convertible Notes are secured by a
charge over the 46% equity interest held indirectly by the Company in Shenzhen
Guo Wei Electronics Co., Ltd..

The Convertible Notes bear interest at the rate of 0.5% per annum payable
annually in arrears, and are convertible into the Company’s ordinary shares at an
initial conversion price of HK$0.10 per conversion share (subject to adjustments)
at any time starting from 90 days after the date of issue until the maturity date.
The maturity date of the Convertible Notes will be the date falling on the third
anniversary of the date of issue. Any unredeemed and unconverted Convertible
Notes shall be redeemed at 100% of the outstanding principal amount in cash.

The Company is entitled, by giving at least 30 business days’ written notice to the
holders of the Convertible Notes to redeem the outstanding principal amount of
the Convertible Notes (in whole or in part).

On 16 July 2008, the Convertible Notes with principal amount of HK$15,300,000
were converted at the conversion price of HK$0.10 per share, resulting in the
issue of 153,000,000 ordinary shares of HK$0.10 each. On 12 and 29 August 2008,
the Convertible Notes with aggregate principal amount of HK$34,000,000 were
converted at the conversion price of HK$0.10 per share, resulting in the issue of
340,000,000 ordinary shares of HK$0.10 each. On 6 May 2009, the Convertible Notes
with principal amount of HK$18,600,000 were converted at the conversion price of
HK$0.10 per share, resulting in the issue of 186,000,000 ordinary shares of HK$0.10
each.
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At 30 June At 31 December

2009 2008
(Unaudited) (Audited)
R-ZBNEF =Y
AA=tH +ZH=T—H
(REER) (R %)
HK$°000 HK$'000
FET T#or
4,680 4,870
TRRERER
EELE S0

HR 98 4 /% 5] BLSBI E2-Capital (HK) Limited ({F
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The Fully Underwritten Bonds

Pursuant to a conditional fully underwritten placing agreement dated 11 July 2008
entered into between the Company and Tanrich Capital Limited (as the placing
agent), the placing of the three-year 0.5% coupon unsecured convertible bonds in
an aggregate principal amount of HK$50,000,000 (the “Fully Underwritten Bonds")
was completed on 2 October 2008. The gross proceeds from the placing of the
Fully Underwritten Bonds amounted to approximately HK$50,000,000 which were
intended to be deployed as debt repayment and general working capital.

The Fully Underwritten Bonds bear interest at the rate of 0.5% per annum payable
annually in arrears, and are convertible into the Company’s ordinary shares at an
initial conversion price of HK$0.10 per conversion share (subject to adjustments)
at any time after the date of issue to the maturity date. The maturity date of the
Fully Underwritten Bonds will be the date falling on the third anniversary of the
date of issue. Any unredeemed and unconverted Fully Underwritten Bonds shall be
redeemed at 100% of the outstanding principal amount in cash.

At the request of the Company, the Fully Underwritten Bonds may be early
redeemed at the outstanding principal amount of the Fully Underwritten Bonds
(in whole or in part) at any time by giving at least 30 business days' prior written
notice to the holder(s) of the Fully Underwritten Bonds. The holder(s) of the Fully
Underwritten Bonds can within 15 business days after the date of the notice of
early redemption convert any outstanding amount of the Fully Underwritten Bonds
in multiples of HK$10,000 into the conversion shares at the conversion price. Upon
the expiry of 15 business days after the date of the notice of early redemption, the
Company shall redeem the outstanding principal amount of the Fully Underwritten
Bonds as set out in the notice of early redemption.

The Best Effort Bonds

Pursuant to a conditional best effort placing agreement dated 11 July 2008
entered into between the Company and Tanrich Capital Limited (as the placing
agent), the placing of the three-year 0.5% coupon unsecured convertible bonds
in an aggregate principal amount of HK$13,620,000 (the “Best Effort Bonds") was
completed on 16 December 2008. The gross proceeds from the placing of the Best
Effort Bonds amounted to approximately HK$13,620,000 which were intended to
be deployed as debt repayment and general working capital.

The Best Effort Bonds bear interest at the rate of 0.5% per annum payable annually
in arrears, and are convertible into the Company’s ordinary shares at an initial
conversion price of HK$0.10 per conversion share (subject to adjustments) at any
time after the date of issue to the maturity date. The maturity date of the Best
Effort Bonds will be the date falling on the third anniversary of the date of issue.
Any unredeemed and unconverted Best Effort Bonds shall be redeemed at 100% of
the outstanding principal amount in cash.

At the request of the Company, the Best Effort Bonds may be early redeemed at
the outstanding principal amount of the Best Effort Bonds (in whole or in part) at
any time by giving at least 30 business days' prior written notice to the holder(s) of
the Best Effort Bonds. The holder(s) of the Best Effort Bonds can within 15 business
days after the date of the notice of early redemption convert any outstanding
amount of the Best Effort Bonds in multiples of HK$10,000 into the conversion
shares at the conversion price. Upon the expiry of 15 business days after the date
of the notice of early redemption, the Company shall redeem the outstanding
principal amount of the Best Effort Bonds as set out in the notice of early
redemption.

On 18 December 2008, the entire Best Effort Bonds with principal amount of

HK$13,620,000 were converted at the conversion price of HK$0.10 per share,
resulting in the issue of 136,200,000 ordinary shares of HK$0.10 each.
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The net proceeds received from the issue of the convertible loan notes contain
the following components that are required to be separately accounted for in
accordance with HKAS 32 “Financial Instruments: Presentation” and HKAS 39
“Financial Instruments: Recognition and Measurement"”:

(i) Liability component of the convertible loan notes which is carried at
amortised cost using the effective interest method; and

(i) Conversion options embedded in the convertible loan notes (representing
the noteholders’ options to convert the convertible loan notes into equity
of the Company) which are separately accounted for as derivative financial
liabilities and measured at fair value with changes in fair value recognised in
profit or loss.

The Directors had assessed the fair values of the early redemption options
embedded in the convertible loan notes (representing the Company’s option to
early redeem the convertible loan notes) and considered their fair values were
insignificant.

The movements of the liability component of the convertible loan notes for the
period are set out below:

Liability component at 1 January 2009 REFZNF—H—HZ AR R

Conversion into shares R I O
Interest charged B H
Interest payable JEATFE

Liability component at 30 June 2009 RZFEFNEAN =1 B Z ARG

The movements of the conversion options embedded in the convertible loan notes
for the period are set out below:

RoBENE—H— B2 AT
R A
R R AT [E5E)

Fair value at 1 January 2009

Conversion into shares

Changes in fair value recognised in
profit or loss

Fair value at 30 June 2009 REZENFARAZTHZATE
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el TH - 290 ] R 7 & st i Q45395
[l TH - ffe s Fewt & 1m0 B AR

() AR B AR IR 2 AR O DAL B FLE
LA A SR 5 ]

(i) AT A0 A AR S R 2 R TE R A SR B AR
FE AT N AT S AT A6 5 8 A O A A AR
FHE 4 2 R ME T H AT AR B T
NN RN S N AR SR
B 18 2 e R o

A A T B BB 2 N 4R

R (PR ALY T AT 4R 7B [ W 46 P B R SR 4% 2
B < AP - RN AP ENEARE R -

T B R SR R 2 AR R I A )
G

The Fully  The Convertible

Underwritten Bonds Notes Total
ZHEHES ARREE @t
HK$000 HK$000 HK$000

T T T

30,467 8,363 38,830

- (9,214) (9,214)

2,822 883 3,705

(124) (32) (156)

33,165 - 33,165

I 4 5 5 2 7 7 0 TR A 1 2 )
W T -

The Fully  The Convertible

Underwritten Bonds Notes Total
2EAHES ARRRE @it
HK$000 HK$'000 HK$’000

T Tk Tk

22,690 4,800 27,490

- (12,032) (12,032)

105,842 7,232 113,074

128,532 - 128,532




The fair values of the conversion options embedded in the convertible loan notes A R R K YR A AE R R RE R N O E Y

were determined at the respective dates of issue, at each conversion date and at TAAIB AT AW AR IR H O R &S E
the balance sheet date using the binomial model by reference to an independent DI S P2 %W HELN
professional valuation. The inputs into the model were as follows: B o AR 282 T -

At date of issue

The Best Effort Bonds BLES RBTAE
Principal amount of the Best Effort Bonds i JIfE % 2 A4 % HK$13,620,0007 7T
Share price 8 HK$0.0675 1T
Conversion price i HK$0.10 70
Expected life (Note (a)) B XU (i) 3 years’f:
Risk-free interest rate (Note (b)) I JE B 2 (B ) 1.07%
Expected volatility (Note (c)) TR (M) 126.2%
Fair value of the conversion options BNESE 2 R AT E
embedded in the Best Effort Bonds HK$5,402,000i G
At 31 December At 30 June
At date of issue 2008 2009
RZZENE  RIZENF
The Fully Underwritten Bonds 2HAHES RETA®E +-A=t+-A ~AA=1H
Principal amount of the Fully PHEHERZASHE
Underwritten Bonds HK$50,000,000% ¢ HK$50,000,000% ¢  HK$50,000,000% ¢
Share price it HK$0.073 ¢ HK$0.05% 7t HK$0.25 7t
Conversion price b HK$0.10i 7t HK$0.10i 7z HK$0.10i 7t
Expected life (Note (a)) FIA R (it ) 3 yearst 2.75 years’E 2.25 yearst
Risk-free interest rate (Note (b)) R BRI (it w) 2.055% 0.786% 0.63%
Expected volatility (Note (c) FHB W (i) 103% 126.52% 111.22%
Fair value of the conversion options AT RS2 NTER I E
embedded in the Fully Underwritten Bonds ZATE HK$20,148,000i7C  HK$22,690,000iC HK$128,532,000i ¢
At date of At date of At date of At date of
At date conversion on conversion on conversion on At31 conversion on
of issue 16July 2008 12 August 2008 29 August 2008 December 2008 6 May 2009
R-ZENE  RZBBNE  RIBENF RZBENF
tAtAR NBt=H NB=thH RZBENE BARA
The Convertible Notes TAREE RETAH ZBRAH ZBRAH ZBkE® tZA=t-A ZBRAS
Principal amount of the Convertible Bonds ~ WHBREHZASHE  HKS67.900,00057  HK$15,300,00007  HKS13,500000067  HK$20,500,000i7  HK$18,600,0008C  HK$18,600,000iE 70
Share price TtE HKS$0.12i6 ¢ HKS0. 14 HKS0.1218 8 HKS$0.081% HKS$0.05% ¢ HKS$0.128 ¢
Conversion price k(g HK$0.10#7C HKS0.1037E HKS0.10#7% HKS$0.10#7C HK$0.10#7C HKS$0.10#7C
Expected life (Note (2)) BRI (i) 3 years'F 270 years'F 262 years'F 258 years'f: 2.24 years'F 1.90years’s
Risk-free interest rate (Note (b)) SRR % i) 1.55% 261% 265% 241% 053% 052%
Expected volatility (Note (c) B i) 74.23% 86.70% 88.65% 91.27% 12652% 107.55%
Fair value of the conversion options MR W
embedded in the Convertible Notes Wz ATE HK$44,109,000167C  HK$58,400,00017%  HK$36,300,0006C  HK$17,100,000%7C  HK$4,800,00017C  HK$12,032,00047%
Notes: MfaE -
(@)  The expected life was the expected remaining life of the respective options. (a)  TEHAAT S 2 AT B RE 2 TR R A %K
-
(b)  The risk-free interest rate was determined by reference to the yield of Hong (b) HEE PR FTIS % FUINERE &
Kong Exchange Fund Note. Wi i T 8 E o
() The expected volatility was determined by using the historical volatility of (c) TEAHAWEWETIZH AN Al 2121 0 2 J]ME
the Company's share price over the previous 121 days. I T 7 O o
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10.

Obligations under finance leases

The Group leased certain of its plant and machinery under finance leases. The
average lease term is three years (2008: three years). Interest rates underlying all
obligations under finance leases are either fixed or variable at respective contract
dates ranging from 4.49% to 4.66% (2008: 3.62% to 6.76%). No arrangements have
been entered into for contingent rental payments.

MEHEER

7 AR AR B A R R S T RS Rt B e
IR 5 = (ZFE)NF  Z4F) o i
il T B 2 AR R B & A Z T4
2 [ FE BB AR A F4.49% E4.66% (. FF I\
1 3.62%%6.76%) 2 IF B AR o 45 4 1 45k

SR B AT SLAT A 4 BF -

Minimum Present value of
lease payments minimum lease payments
BEHES BEESRE
At 30 June At 31 December At 30 June At 31 December
2009 2008 2009 2008
(Unaudited) (Audited) (Unaudited) (Audited)
R-ZERE RZZFNE  RIEBAF A EEINGE
AA=ZHA TSAZTH ~A=+R +-A=t—H
(REEX) (R %) (REBER) (R H%)
HK$'000 HK$'000 HK$°000 HK$'000
FET T FET T
Amounts payable under finance leases: FEMEE P2 A &%
Within one year —iER 197 1,629 197 1,597
Less: future finance charges W RARREE R - (32)
Present value of lease obligations I EEEBE 197 1,597 197 1,597
Less: Amount due for settlement within one year i : —4F- N 215 2 30
(shown under current liabilities) FIRREAE) (197) (1,597)

—ERBIARR 2 S0

Amount due for settlement after one year

The Group's obligations under finance leases are secured by the lessor's charge over
the leased assets.

AR 2l AR OB T LA N AR
HEEEMFER -

Share capital 10. BRZA
Number of
ordinary shares of
Note HK$0.10 each
SREBE0.108B T Amount
ik EERYE 8
HK$'000
T
Authorised: e
At 1 January 2009 and 30 June 2009 REFEENFE—~A—ALZZENFERA=TH 5,000,000,000 500,000
Issued and fully paid: CEATRBE -
At 1 January 2009 REEEE-H—H 1,489,788,925 148,979
Conversion of the Convertible Notes in T ZEE A AT R
May 2009 (a) 186,000,000 18,600
At 30 June 2009 REFZNFAAZTH 1,675,788,925 167,579
Note: Vi
(@ On 6 May 2009, the Convertible Notes with principal amount of (a N _FEZNERLANH - ASHEE

HK$18,600,000 were converted at the conversion price of HK$0.10 per share,
resulting in the issue of 186,000,000 ordinary shares of the HK$0.10 each.
All the new shares issued during the period ended 30 June 2009 ranked pari
passu with the then existing shares in all respects.

18,600,000% G 2 n 4 B 22 4% 2 4% & ik
0.10% JC 2 #o I 4 B - A 2y a] A 0t 8%
17186,000,000% & A% 1 {H0.10% 7T 2
R R EZZFTZNAFENA =T HIE

ST TH] TR B AT 2 B AR B AR > S 4% T
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11.

12.

13.

Contingent liabilities

Information concerning the claims which are the subject of legal proceedings
brought by Uniden Corporation of Japan (“Uniden Corporation”) and Uniden
Hong Kong Limited (“Uniden HK") referred to in the Management Discussion
and Analysis can be found in the Company’s annual report for the year ended 31
December 2008.

Related party disclosures

During the six months ended 30 June 2009, the major operating activities of the
Group was providing assembly services to a jointly controlled entity HK$22,836,448
(2008 : HK$16,180,550).

The transactions disclosed above were entered at terms determined and agreed by
the Group and the relevant parties.

Post balance sheet events

(@)  On 18 June 2009, the Board announced that the Company entered into
the placing agreement with Tanrich Capital Limited (the “Placing Agent"”)
pursuant to which the Placing Agent agreed to procure, on a best effort
basis, the independent placees to subscribe in cash for the three-year
0.5% coupon convertible bonds up to an aggregate principal amount of
HK$200,000,000, which are convertible into 2,000,000,000 shares at an initial
conversion price of HK$0.10 per share (subject to adjustments). Based on the
conversion price of HK$0.10, a maximum number of 2,000,000,000 conversion
shares will be allotted and issued upon exercise of the conversion rights.

The aforesaid placing agreement and the transactions contemplated
thereunder were duly approved by the shareholders of the Company at the
special general meeting held on 23 July 2009.

(b)  On 31 July 2009, the Board announced that the litigation with Uniden
Corporation and Uniden HK were settled on 31 July 2009 on terms whereby,
amongst other things, (1) all claims brought by Uniden Corporation and
Uniden HK against the Company, Suncorp Partners Limited and certain of the
Company's existing and former Directors are dismissed; (2) all claims brought
by the Company against Uniden Corporation are dismissed; (3) no party to
the Legal Proceedings makes any payment to any other party to the Legal
Proceedings; and (4) each party bears its own legal costs and expenses.
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B OMRE oAk & 4 B b 42 K& H A Uniden
Corporation ([ Uniden Corporation]) & Uniden
Hong Kong Limited ([ Uniden HK ) 42 i} 2 1%
HRT > MERZEEERTFZ TEMRR
ZAHBE R R A A E R FEEE
TZHZ T —HIEFEZF#H -

BEATHRESER

MEE _EEZRAENA=ZFTHIEAMA
AEEE 2 FEER SN —HAE S A Lt
22,836,4485 70 (—FE )\ 4F : 16,180,550 70)
2 HEBRFS -

VA& 4 8 2 52 5 T 4 R A I BELAT Bl N T
B tih 7€ 2 e HEAT -

FHEAREHR

(a) MZZNAENHA+T AR HHEGEM
AN w) B RS BR A A ([ B ERE )
FTOL B Wk > JEL > B CEEE &L
T 7 FL MR AL B ST R BN DA B 4 R B R
4 8% 15200,000,000% 56 2 = 4F #10.5%
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0.103 70 (7] F 34 %% ) #4 £52,000,000,000
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(b) MZEFNFELA=T—H #HFGH
fffi BUniden Corporation & Uniden HKZ 7
ER TEEILELH =+ — HERM
fift > R0 - A B RS L 4R (1)
Uniden Corporation &2 Uniden HK#t ¥ 7 24
7] ~ Suncorp Partners Limited 5 4<% 7] 45
THAERAEE SR Z U RE
KEHUEY 5 (2) AN Al ¥ Uniden Corporation
Pt 2 — D) B R E AR 5 (3) AR
J 4% 7 M 1) Wk AR AT o] F At Oy S AT
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INTERIM DIVIDEND

The Board does not recommend payment of any interim dividend for the six
months ended 30 June 2009 (2008: Nil).

CHAIRMAN'S STATEMENT

On behalf of the Board of the Company, | present to you the Group's interim
report for the six months ended 30 June 2009.

During the period of review, the Group focused on providing assembly services
at its subsidiary, Meizhou Guo Wei Electronics Co., Ltd. in Meizhou, the PRC.

For the six months ended 30 June 2009, the Group's turnover amounted to
approximately HK$23 million, comparing to HK$197 million reported in the
same period of 2008, it was a decrease of approximately 88.4%. Gross profit
from operation for the first six months under review was approximately HK$3
million, compared to profit of approximately HK$8 million in the same period
of 2008, representing a decrease of 61%. The net loss was approximately
HK$123 million, in which approximately HK$116 million was generated
from non-operating items, such as fair value change on conversion options
embedded in convertible loan notes, and the recognition of the effective
interest expenses on the convertible loan notes. Hence, the net loss actually
generated from operation was approximately HK$7 million, which was similar
to the same period in last year.

Claims made by Uniden Corporation and Uniden HK against the Company and
certain existing and former Directors were dropped as per the announcement
made by the Company on 31 July 2009. All matters in the above case were
closed with no payment being made by either party. No further actions and
pending in this matter.

The Group invited a new Chairman to the Board in late 2008. The Board has
been focusing on measures to restore the business momentum of the Group.
The Board considers that its imminent task is to consolidate the Group’s
operation and to realign its business focus for the efficient use of resources.
On the other hand, the Group is looking for new opportunities with a view
to broadening its income base and improving its financial performance and
overall profitability.

On behalf of the Board, | would like to take this opportunity to thank our
customers, suppliers and staff for their continued support, and to assure
shareholders and bondholders that we will work tirelessly to improve the
Company's performance.
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MANAGEMENT DISCUSSION AND ANALYSIS
Overview

For the six months ended 30 June 2009, the Group recorded a turnover of
approximately HK$23 million which represents a decrease of approximately
88.4% as compared to the corresponding figure for the six months ended 30
June 2008. The gross profit for the period under review was approximately
HK$3 million as compared to approximately HK$8 million for the previous
period. The loss for the period was mainly caused by:

()  The fair value in the outstanding Fully Underwritten Bonds at 30 June
2009 was changed by HK$113 million; and
(i)  The recognition of the effective interest expense on the convertible loan

notes was HK$3 million.

The turnover, gross profit and net loss of the assembly service business in
Meizhou for the six months ended 30 June 2009 are set out as below:-

Turnover s 2 EE
Gross profit EH
Net loss i 18 1% A

Segmental Information

All of the Group's turnover and contribution to results were derived from the
assembly services of telephones and related equipment to the jointly controlled
entity.

Liquidity and Financial Resources

The decrease in current ratio from 12% to 4% was mainly due to the
conversion options embedded in the convertible loan notes which are included
under current liabilities.

At 30 June 2009, the Group had cash on hand of approximately HK$4
million, net current liabilities of approximately HK$198 million, total assets
of approximately HK$14 million and shareholders’ deficit of approximately

HK$225 million.

The Group has no bank borrowings at 30 June 2009 (2008: Nil)

Gearing Ratio

No debt to equity ratio is available as the Group is in a negative equity
position.
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Capital Structure

During the six months ended 30 June 2009, no shares were issued upon the
exercise of share options by option holders.

On 6 May 2009, the Convertible Notes with principal amount of HK$18,600,000
were converted at the conversion price of HK$0.10 per share, resulting in the
issue of 186,000,000 ordinary shares of the HK$0.10 each. All the new shares
issued during the period ended 30 June 2009 ranked pari passu with the then
existing shares in all respects.

At 30 June 2009, the Company had outstanding Fully Underwritten Bonds
in an aggregate principal amount of HK$50,000,000. Upon full conversion
of the Fully Underwritten Bonds of HK$0.10 per conversion share, a total of
500,000,000 new conversion shares will be issued.

Exchange Rate

All sales in the current period were denominated in US dollars and RMB, whilst
the majority of the Group's expenses were denominated in RMB and HK dollars.

Investments

There were no material acquisitions or disposals of subsidiaries and associated
companies during the period.

Contingent Liabilities

Information concerning the claims which are the subject of legal proceedings
brought by Uniden Corporation and Uniden HK referred to in the Management
Discussion and Analysis can be found in the Company's annual report for the
year ended 31 December 2008. On 31 July 2009, the Board announced that
the litigation with Uniden Corporation and Uniden HK were settled on 31 July
2009.

Employees

The Group's emolument policies are formulated on the performance of
employees with reference to the market condition. The Board may exercise
its discretion to grant share options to the executive Directors and employees
as an incentive to their contribution to the Group. During the period under
review, no share options had been granted by the Group to the employees in
accordance with the share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

At 30 June 2009, the interests and short positions of the Directors, chief
executive and their associates in the shares, underlying shares or debentures of
the Company and its associated corporations (within the meaning of the Part
XV of the Securities and Futures Ordinance (the “SFO")) (i) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (ii) which
were required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (iii) which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the "Model Code"”) set out in Appendix 10 of the
Listing Rules were as follows:-

Long Position
Ordinary shares of HK$0.1 each of the Company

Name of Directors

Exns

ZHU Guangping RIEF
LEUNG Shek Kong (Note 2) R iE2)
SONG Shufa (Note 3) REFEE (H7t3)

Malcolm Stephen JACOBS-PATON

Long position in underlying shares (in respect of share equity derivatives)

EERTIETHRABZRGO#ES

ROERRNAEAA=ZHER S FEGTH
N B B A5 3 2 T BN AR AR 2w R HR g ik
B OGE 38 W or MO R R (3% % R E K
BI1) EXVER) Z ey ~ A B Ay SR R
A (AR 95 38 75 0 B 1 S5 XV ERR 5 7 B8 0%
#8300 W AR O ) e B A8 i 2 A BOIR O (2
5 MR 7 7 I ) Ak ) 2 A B Ak SO A A5 et
VRO 2 B A7 2 B 4 SR ) 5 BRG IR 48 i
Ir S0 B A0 491 575 35240 ZE e Bk R AR 2 M6k P A
B8R 2 A R SR BGIDRIE B TR
IR 8% 1 BT 2 b T R AT N S AT R SR
Zy W BEAE Sy I (TR 2E < B J) T 2 M & A 4 W
sk A8 i 2 WE 4 R R AN

i)
RARAEBREEIIBTZERR

Number of ordinary shares held

FEEERYE
Percentage of the
issued share capital
Personal Corporate of the Company
interests interests ERDRAERST
AR NAER REBEDH
(Note 1)
(Hzt1)
(%)
153,600,000 - 9.17
52,715,694 76,416,422 7.7
- 76,320,000 4.55
782,343 - 0.05

HERO (FERODESITETR) 2FR

Number of underlying shares held

Name of Director

EEps

CHEUNG Chi Wai s
Notes:
1. The percentage shareholding is calculated on the basis of the Company’s issued

share capital of 1,675,788,925.
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Percentage of the
issued share capital
of the Company
RN
ERITRA

Ok

(Note 1)

(Wfit1)

(%)

Personal interests

BARS

1,188,727 0.07

1. EBRHEETSLEREANAZCBITRA
1,675,788,925 5 5154 ©



Mr. Leung Shek Kong, a non-executive Director of the Company, is entitled to
exercise one third or more of the voting power at the general meeting of Suncorp
Partners Limited. In accordance with the SFO, Mr. Leung Shek Kong is deemed to be
interested in 76,416,422 Shares held by Suncorp Partners Limited, which together
with his personal interests of 52,715,694 Shares totaling 129,132,116 Shares.

Mr. Song Shufa, a non-executive Director of the Company, is the beneficial owner
of 70% of the share capital of New Wise International Holdings Limited. In
accordance with the SFO, Mr. Song is deemed to be interested in 76,320,000 Shares
held by New Wise International Holdings Limited.

Save as disclosed above, at 30 June 2009, none of the Directors nor chief
executive of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO) (i) which
were required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the SFO);
or (ii) which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTEREST IN SHARES

At 30 June 2009, the register of substantial shareholders maintained pursuant
to Section 336 of the SFO showed that other than the interests disclosed
in “Directors’ and Chief Executive's Interests in Shares”, the following
shareholders had notified the Company of its relevant interests in the issued
capital of the Company.

Long Position
Ordinary shares of HK$0.1 each of the Company

Nature of interests

EitE

Name of shareholder

RRES

ZHU Guangping (Note 3)
RET (Hfat3)

Personal interests

A AR 42

LEUNG Shek Kong (Note 4)
P (i it4)

Personal and corporate interests

(PN ENIL:
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B A RA R Z70% AN E A N o RIEE
I KA BB > R e A WL B TR A W R B 4R
A5 FR 2 & 576,320,000 % ik £ -
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B 5535216 JE Re Bk AR B 52 G i A7 B 2 B e it
ZHERREOIR A 5 BR(i) AR P A e <y B i 2 e
EN/NGIDE Bl £ Ry

TERRZROES

B [ #8520 47 BON B 2 B0y E 2 ) P 9 5=
ZHE AR Ab o FiAS oy R RE IR R K ) AR 1 4
336/ A7 B < T = BSR4 s - i &
FTREANH=ZTH > EMRARFC #HTHK
7 A B W i R AN ] R ANE o

"R
RATRBREEIIET ZEBRR

Percentage of the
issued share capital
of the Company

Number of ERAT

ordinary shares held BRITREAZ
FrEgRARYE Bt
(Note 1) (Note 2)

(1) (Hit2)

(%)

153,600,000 9.17
129,132,116 7.71



Notes:

1. The information given above on the number of shares held is based on notifications
received by the Company at 30 June 2009.

2. The percentage shareholding is calculated on the basis of the Company's issued
share capital of 1,675,788,925.

3. Mr. Zhu Guangping is the Chairman and an executive Director of the Company.

4, Mr. Leung Shek Kong is a non-executive Director of the Company. He is entitled to
exercise one third or more of the voting power at the general meeting of Suncorp
Partners Limited. In accordance with the SFO, Mr. Leung Shek Kong is deemed to be
interested in 76,416,422 Shares held by Suncorp Partners Limited, which together
with his personal interests of 52,715,694 Shares totaling 129,132,116 Shares.

Save as disclosed above, at 30 June 2009, the Directors and the chief executive
of the Company were not aware of any other person (other than the Directors
and the chief executive of the Company) who had, or was deemed to have,
interests or short positions in the shares or underlying shares, which would fall
to be disclosed to the Company and the Stock Exchange under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or who was directly or indirectly
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of any member
of the Group.

SHARE OPTIONS SCHEME

On 23 May 2002, a share option scheme (the “Share Option Scheme”) was
adopted by shareholders under which the Directors may, at their discretion,
grant share options to eligible persons including Directors and employees to
subscribe shares in the Company.

No share option was granted during the period.

At 30 June 2009, the number of shares in respect of which share options could

be exercisable under the terms of the Share Option Scheme was 2,148,438
shares representing 0.13% of the shares of the Company in issue at that date.
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The following table discloses movements in the Company’s share options during

the period:
Name Notes
% it
(A) DIRECTORS
Malcolm Stephen 2
JACOBS-PATON

(B)

Notes:

LEUNG Shek Kong 2
Rt

MAK Chee Bun 2
AR

CHEUNG ChiWai 243
Rif

Sub-total /it

EMPLOYEES (OTHER THAN DIRECTORS)

283

Sub-total /it

Total 5t

Date of grant

RHAH

16/3/2004

16/3/2004

16/3/2004

25/512007

25/52007

Exercisable
period

s

16/3/2004-
15/312009

16/3/2004-
15/3/2009

16/3/2004-
15/312009

25/512007-
241512012

25/5/2007-
241512012

Exercise
price per
share

BRIEE
HK$

B
(Note 1)
(i)

0.976

0.976

0.976

0.409

0.409

R PECEE A L w2 s

Granted Exercised Forfeited Expired
Balance at during during during during Balance at
11112009 the period the period the period the period 30/6/2009
R-BBAE RZBEBNE
-f-8 ~AZTH
&8 REARY  RMERGE RERRK  RERER E
(Note 1)
(W3t
A) EE
1,122,686 - - - (1,122,686) -
1,122,686 - - - (1,122,686) -
1,122,686 - - (1,122,686) - -
1,188,727 - - - - 1,188,727
4,556,785 - - (1,122,686) (2,245,372) 1,188,727
B EE(TEBEES)
1,554,073 - - (594,362) - 959,711
1,554,073 - - (594,362) - 959,711
6,110,858 - - (1,717,048)  (2,245372) 2,148,438

The number and exercise price of the share options brought forward from 2007 has
been adjusted to reflect the effect of the rights issues during the year ended 31

December 2007.

The share options were granted pursuant to the Share Option Scheme.

The share options are exercisable subject to (i) up to 50% of the options are
exercisable from 25 May 2007 to 24 May 2008; (ii) all remaining share options are
exercisable from 25 May 2008 to 24 May 2012.
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GUARANTEES TO AFFILIATED COMPANIES

At 30 June 2009, no guarantees given by the Group to banks in respect of
banking facilities granted to a jointly controlled entity.

AUDIT COMMITTEE

The Audit Committee provides an important link between the Board and the
Company's auditors in matters coming within the scope of the audit of the
Company.

The Audit Committee was established in March 2000 with defined written
terms of reference which describe the authorities and duties of the Audit
Committee. The Audit Committee currently consists of three members, one of
whom is the non-executive Director and two of whom are independent non-
executive Directors (“INEDs"”) namely Dato’ Dr. WONG Sin Just, Dr. HUI Ka Wah
Ronnie and Mr. HO Kwan Tat, of which Dr. HUI Ka Wah Ronnie is the chairman.
The unaudited financial statements of the Group for the six months ended 30
June 2009 have been reviewed by the Audit Committee.

CORPORATE GOVERNANCE

The Company is committed to high standards of good corporate governance
practices and procedures. The corporate governance principles of the Company
emphasize a quality Board, sound internal control, transparency, independence
and accountability to all shareholders.

Throughout the period, the Group had applied the principles as set out in the
Code of Corporate Governance Practices (the “CG Code”) in Appendix 14 of the
Listing Rules, except for the deviation from Code Provision A.4.1 in respect of
the service term of directors.

Pursuant to Code Provision A.4.1 of the CG Code, non-executive directors
should be appointed for a specific term subject to re-election. None of the
existing non-executive Directors and INEDs are engaged on specific term, and it
constituted a deviation from Code Provision A.4.1 of the CG Code. However all
Directors, including non-executive Directors and INEDs are subject to retirement
by rotation at each annual general meeting at least once every three years
under the Company's Bye-laws. In the circumstances, the Board considers that
the present practice has already addressed the concerns of the CG Code in this
respect.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules as its own code of conduct regarding directors’ securities
transaction. Based on specific enquiry of all the Directors, the Directors have
complied with the required standard as set out in the Model Code throughout
the period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During the period, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of the Company’s listed securities.
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LIST OF ALL DIRECTORS OF THE COMPANY AS OF THE DATE OF THIS INTERIM
REPORT

Executive Directors:

Mr. ZHU Guangping (Chairman)

Mr. Malcolm Stephen JACOBS-PATON
Mr. CHEUNG Chi Wai

Non-executive Directors:
Mr. LEUNG Shek Kong
Dato’ Dr. WONG Sin Just
Mr. SONG Shufa

Independent non-executive Directors:
Dr. HUI Ka Wah Ronnie

Mr. HO Kwan Tat

Mr. WONG Kean Li

By Order of the Board
Suncorp Technologies Limited
Mr. Zhu Guangping

Chairman and Executive Director

Hong Kong, 15 September 2009
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