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MANAGEMENT DISCUSSION AND
ANALYSIS

Operating results

For the six months ended 30 June 2009, the
Group recorded an unaudited revenue (including
continuing and discontinued operations) of
approximately HK$441,894,000 (Six months ended
30 June 2008: HK$446,921,000), representing
a decrease of HK$5,027,000 compared with the
corresponding period last year. Net profit attributable
to equity holders for the period was approximately
HK$306,926,000, representing an increase of
HK$261,057,000 compared with the corresponding
period last year. Having set apart the financial impact
of the discontinued operations for the period of
HK$231,494,000, the Group should have an increase
of net profit of HK$16,814,000 from its continuing
operations compared with the net profit last period.

Business review

(1) Watches and timepieces business
EBOHR Luxuries International Company Limited
(“EBOHR"), a wholly-owned subsidiary of the
Group, achieved satisfactory results in the
first half of 2009. Revenue for the first half of
2009 was HK$119,502,000, an increase of
HK$28,455,000, or 31%, from HK$91,047,000
for the same period last year. Net profit after tax
for the first half of 2009 was HK$23,073,000
compared with HK$20,620,000 for the same
period in 2008, an increase of HK$2,453,000, or
12%. The growth of net profit after tax decreased
due to the general increase in tax rates applicable
to the local companies in different cities of the
Mainland China.
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MANAGEMENT DISCUSSION AND EHESTRES T (@)

ANALYSIS (Continued)

Business review (Continued) EROEE)

(1) Watches and timepieces business (Continued) (1) (28R RIFsTERER (&)
EBOHR'’s strategy is to develop its existing and WEERZREARRER AR
new proprietary brands, and it has executed BEARE - REERECHEEE R
different strategies for its proprietary brands so as RS ERE  ASEXREREY
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to establish a solid foundation for the sustainable
development. The success of PAMA, a new brand
and product line introduced in 2008 focusing
on the top tier customers and the introduction of
KANA, a new brand and product line introduced
in 2009 targeting to the white collar ladies would
contribute to the further increase in revenue and
net profit after tax in the second half of 2009. In
addition to the existing marketing efforts, the sale
and promotion in the second and third tier cities
would further enhance the brand awareness all
over the Mainland China.

The revised strategy of recruiting authorised
dealers would increase the number of distribution
outlets while the training of sale professionals
would improve the effectiveness of the distribution
outlets. In the next two years, EBOHR would
establish ten boutique shops selling its proprietary
brand watches, i.e., under the brand names of
PAMA, KANA and others. Each boutique shop
is expected to cost approximately RMB1 million
and the total investment would be approximately
RMB10 million. After the balance sheet date,
EBOHR has established a 100% owned
subsidiary in Switzerland, marketing the Swiss-
made watches under EBOHR'’s designated brand
names and the Mainland China-made watches of
sophisticated mechanical movement. At the same
time, the Swiss-made watches under EBOHR’s
designated brand names would also be sold in its
local distribution channels.
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MANAGEMENT DISCUSSION AND EEERESIT @
ANALYSIS (Continued)
Business review (Continued) EEREE)

(1) ER R ERER (&)

(1) Watches and timepieces business (Continued)

Zhuhai Rossini Watch Industry Ltd. (“Rossini”),
a 91% subsidiary of the Group, also achieved
satisfactory results in the first half of 2009.
Revenue for the first half of 2009 was
HK$124,051,000. Net profit after tax for the first
half of 2009 was HK$29,408,000.

Rossini has put a lot of effort on expanding the
distribution outlets through department stores.
Working closely with its regional sale managers,
Rossini has consolidated the distribution outlets
in the first tier cities and increased the number
of its distribution outlets in the second and third
tier cities. In the first half of 2009, there was an
increase of 50 distribution outlets all over the
Mainland China.

While strongly established in the market for watch
with price of approximately RMB3,000, Rossini
has developed products for other segments such
as the luxury segment and the specialist segment
such as tourbillon watches. The objective is to
generate increasingly strong recurring income
from the strongly established market for watch
of approximately RMB3,000 and develop
additional income from selectively targeted market
segments, leveraging on the comprehensive
distribution network and wide range of quality
products.
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MANAGEMENT DISCUSSION AND EHET G &ﬁ'ﬁ(ﬁ)
ANALYSIS (Continued)
Business review (Continued) EEREE)

(1) Watches and timepieces business (Continued)
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Following the integration with the Group,
Rossini made significant improvements in the
manufacturing, operation, sale and marketing.
Among the improvements, Rossini recruited watch
designers in the leading schools in the Mainland
China and watch designers from Hong Kong to
develop new product lines; these new product
lines reflect the current international trends and
yet take into account of the unique preference
of the local market. With growing economy,
improving standard of living, and expanding
targeted markets coupled with the comprehensive
distribution network and quality products, the
demand for Rossini’s watches is expected to be
substantial and sustainable.

Significant efforts in sales and marketing of
EBOHR and Rossini also led to increases in
selling and distribution expenses for the period
ended 30 June 2009.
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MANAGEMENT DISCUSSION AND I EST R &ﬁ'ﬁ(ﬁ)
ANALYSIS (Continued)

SRS O (@)
(1) B8R R BS a2 G 3895 (40)

Business review (Continued)
(1) Watches and timepieces business (Continued)

On 16 July 2009, the Group acquired Shenzhen
Permanence Commerce Co., Ltd. (“Permanence”),
a company focusing on distribution of leading
Japanese watches such as Citizen and Casio and
other foreign brands. Currently, Permanence
owns distribution outlets in excess of 30 and
develops the third party outlets in excess of 40.
Permanence has exclusive distribution right
for Citizen covering Sichuan Province, Fujian
Province, Shanxi Province and Chongging City.
Permanence can source for all its own distribution
outlets all over the Mainland China from Casio.
Permanence not only provides an additional
distribution network for the Group’s watches but
also generates revenue from the distribution of
other well-known foreign brands. Given the good
relationship with well-known foreign brands and
the outlet providers, the number of Permanence’s
distribution outlets is expected to increase rapidly
in the next two years. It will be a significant
revenue and profit driver for the Group starting
from the second half of 2009.

(2) Termination of timber plant in Shenzhen

The Group received from the Shenzhen
Government the compensation of RMB716
million, being 89.5% of the proceeds from the
sale of the land. While approximately 50% of
the gain from the land auction and resumption
has been accounted for in 2008, the remaining
50% was fully reflected in the first half of 2009.
The Group recognised the gain on disposal
before tax of HK$317,227,000 in 2008 and
HK$309,799,000 in the first half of 2009, the
gain on disposal after tax was HK$278,006,000
and HK$248,131,000 respectively.
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MANAGEMENT DISCUSSION AND EHEE R &ﬁ'ﬁ(ﬁ)
ANALYSIS (Continued)
Business review (Continued) EEREE)

(2) BAEFYIAR PR (&)

(2) Termination of timber plant in Shenzhen

3)
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(Continued)

A joint venture, 70% owned by Citychamp
Dartong Company Limited and 30% owned by
the Group, acquired the land and will develop
the land into a residential, commercial, office
and hotel complex with total gross floor area of
205,693 sg.m.. The Group’s share of registered
capital of the joint venture and the consideration
of the land will be RMB270 million in aggregate
and there was no other funding requirement from
the Group for the development.

In view of the stable land and property market
in Shenzhen, the outlook for the real estate
development and for the resale value of the land is
considered satisfactory.

Enamelled copper wires business

Fuzhou Dartong Mechanic and Electronic
Company Ltd. (“Fuzhou Dartong”), a 49%
owned joint venture of the Group contributed
revenue and net profit after tax of approximately
HK$191,061,000 and HK$6,664,000 respectively
in the first half of 2009.

Jiangsu Dartong Mechanic and Electronic
Company Ltd. (“Jiangsu Dartong”), a 25.58%
owned associated company of the Group recorded
loss of approximately HK$2,586,000 in the first
half of 2009.
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MANAGEMENT DISCUSSION AND EHESTRES T (@)
ANALYSIS (Continued)

Business review (Continued) ¥FEOIEE (@)

(3) Enamelled copper wires business (Continued) ) RBEHETE (&)

Both Fuzhou Dartong and Jiangsu Dartong
showed satisfactory performance in spite
of the global financial crisis. The efforts of
improved management of customer relationship,
production, cost and quality paid off. Both
companies managed to attract more leading local
and multinational customers; they developed
new customers in the areas of power generator,
automobile industry and electric tools. The new
products related to wind power were accepted
by leading multinational customers. At the same
time, the production costs and other costs were
properly controlled. The improvement in the
portfolio of customers, the provision of right
products and the cost control were critical for
the competitive position and profitability of both
companies in the long run.

(4) Investment in Citychamp Dartong

During the period, the Group recorded a
cash dividend income of HK$8,238,000 from
Citychamp Dartong (Six months ended 30 June
2008: HK$73,624,000 composed of 11,820,000
bonus shares of HK$72,128,000 and a cash
dividend of HK$1,496,000).
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MANAGEMENT DISCUSSION AND EEENRESIT @
ANALYSIS (Continued)
Business review (Continued) EEREE)

(4) Investment in Citychamp Dartong (Continued) (4) R XEBEZIRE (@)

On 28 July 2009, Citychamp Dartong announced
its results under PRC GAAP for the period ended
30 June 2009. Earnings per share for the period
was RMBO.15, a decrease of 21% over the last
period. As at 30 June 2009, the Group owned
90,619,301 shares, accounting for 14.78% of the
total capital of Citychamp Dartong. Based on the
market price on 30 June 2009, the fair value of
the share was HK$1,337,665,000 and the change
in the fair value from 31 December 2008 to 30
June 2009 of HK$924,729,000 was disclosed as
other comprehensive income in the condensed
consolidated statement of comprehensive income
and included as reserves in the condensed
consolidated statement of financial position. The
lock-up period would expire on 22 May 2010.

The annual dividends of Citychamp Dartong will
provide a recurring source of profit contribution as
well as funds for working capital.

(5) Property investment

10

The factory complex in Dongguan, the property
on Yan He South Road, Luohu District, Shenzhen,
three shop units on Xianghua Road, Zhuhai,
in Guangdong Province of the PRC, and one
apartment in Hong Kong owned by the Group
have been leased out, with stable rental returns to
the Group for the period under review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Financial position

(1) Liquidity, financial resources and capital
structure
As at 30 June 2009, the Group had non-pledged
cash and bank balances of approximately
HK$379,305,000. Based on the bank loans of
HK$122,479,000 and shareholders’ equity of
HK$2,810,598,000, the Group's gearing ratio
(being loans divided by shareholders’ equity) was
4% (31 December 2008: 10%).

The Group’s bank loans were denominated
in Reminbi and Hong Kong dollars. As at 30
June 2009, the Group’s bank loans amounted
to HK$122,479,000 (31 December 2008:
HK$173,393,000).

(2) Charge on Assets
(a) As at 30 June 2009, certain of the Group’s
banking facilities were secured by the
Group’s buildings with carrying amount of
HK$887,000 and investment properties with
carrying amount of HK$13,850,000.

(b) As at 30 June 2009, certain of the banking
facilities of the joint venturer were secured
by the Group’s prepaid land lease payment
and buildings with carrying amount of
HK$54,731,000.

(3) Capital commitments
As at 30 June 2009, the Group had capital
commitments of HK$27,273,000.

(4) Contingent liabilities
The Group had no material contingent liabilities as
at 30 June 2009.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects

The recent robust US macroeconomic indicators have
provided evidence that the global recession is coming
to an end and economic activities are returning to the
growth path. In the Mainland China, various economic
policies together with the RMB4 trillion stimulus
packages led to a rapid expansion of domestic
demand and a speedy economic recovery as a whole.
The retail sales of the Mainland China in June 2009
rose 15% on an annual basis, clearly indicating that
the massive stimulus package coupled with the huge
amount of new loans issued by the banking system
since the start of the year has managed to turn the
economy around. It was expected that a significant
growth of retail sale would start from the second half
of 2009.

With the aspiration to be one of the leading watch
manufacturers and distributors in the Mainland
China, the Group is committed to build a portfolio
covering extensive products and markets through
various watch related companies. To this end, the
Group intends to achieve the development internally
and externally. While there are tremendous initiatives
for internal growth of EBOHR and Rossini, the
Group also intends to grow through acquisitions. The
growth strategy by acquiring Permanence is paying
off. Through Permanence, the Group has quickly
increased the number of distribution outlets and
more importantly, the number of proprietary and non-
proprietary brands that the Group would distribute,
hence generating increasingly strong revenue.
The acquisition is only the beginning of a series of
potential acquisitions for local watch companies
and watch mechanical movement manufacturing
companies. The Group has discussions with local
watch companies and watch mechanical movement
manufacturing companies.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Prospects (Continued)

Looking ahead, the Group continues to invest in
its successful organic growth strategy through the
existing watch entities. The Group remains keen
to watch opportunities to make acquisitions in the
Mainland China and overseas, where the price is
right and fit for the Group’s strategy and culture. The
ultimate goal is to build a comprehensive portfolio
of companies specialising in manufacturing watches
and mechanical movement and distribution of the
proprietary brands and non-proprietary brands in the
Mainland China and overseas.

Given the relatively stable economic growth of the
Mainland China, the core business segment of
watches and timepieces and other non-core business
segments of enamelled copper wires and property
investment would perform satisfactorily.

Employees and Remuneration Policy

As at 30 June 2009, the Group had approximately
2,000 full-time employees in Hong Kong and the
PRC. The remuneration packages offered to the
employees were determined and reviewed on an
arm’s length basis with reference to the market
condition and individual performance. The Group
also provides other benefits to its employees,
including year-end double pay, medical insurance
and retirement benefits, and incentive bonus are
offered with reference to the Group’s operating results
and employees’ individual performance. Directors
and all employees of the Group in Hong Kong have
joined the Mandatory Provident Fund Scheme or the
Occupational Retirement Scheme, and may also be
granted share options to subscribe for the shares of
the Company pursuant to Section 17 of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong (the “Listing Rules”).
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Foreign Exchange Risk

Majority of the Group’s sales and purchases are
mainly denominated in RMB. Since the Group’s bank
borrowings are also mainly denominated in RMB and
the Group has retained surplus funds in the currency,
such foreign exchange exposure is immaterial and
could be effectively monitored.

Interim Dividend

The Board of Directors (“the Board”) has resolved
to distribute an interim dividend of HK1.0 cent per
share for the six months ended 30 June 2009 (Six
months ended 30 June 2008: Nil).

Closure of Register of Members

The register of members of the Company will be
closed from Wednesday, 21 October 2009 to Friday,
23 October 2009, both days inclusive, during which
period no transfer of shares will be registered. In
order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates
must be lodged with the Company’s share registrar,
Tricor Secretaries Limited at 26/F, Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong for
registration not later than 4:30 p.m. on Tuesday, 20
October 2009.
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PEERRERRAS
—PETAERHHE

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Directors’ and Chief Executive’s Interests
and Short Positions in Shares and
Underlying Shares

As at 30 June 2009, the interests or short positions
of the directors and chief executive in the share
capital and underlying shares of the Company or
its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFQ")), as recorded in the register required to
be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) of the Rules Governing the Listing
of Securities on The Stock Exchange (the “Listing
Rules”), were as follows:

Capacity and

Name of director nature of interest

EEns SR RERNE

Hon Kwok Lung
IR

Through controlled corporations
BRTIEH A A

'jﬁw {
EEREARRS T (@

EERIRTHASRERG RHE
Bl fn 2B RRE

RZZZEAFAA=ZTH  BRARAR
EEFLHEG([ERRAEE])
EI2GREFE 2 BLMMARLE &
ERETBITRABRARB LA
B(EEREFRPEHEMEXVE) Z
BARAABBR D HER 2 ERIORB K
ERBEEEHAXHMARAAN(THR
Prl)@ESH LA ERARNDIET E
METAEFETESFRXZNRETH
(MEZEST R ) MG AR R B BB R A2 1
HEORBWT :

Percentage of

Number of the Company’s
ordinary issued
shares held share capital
1EA AT

Pl B EETRA
E B
2,548,151,515 71.94%

(note) (F¥3E)
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CHINA HAIDIAN HOLDINGS LIMITED
Interim Report 2009

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Directors’ and Chief Executive’s Interests
and Short Positions in Shares and
Underlying Shares (Continued)

Note:

798,151,515 shares of the Company are held
by Sincere View International Limited (“Sincere
View”), which is owned as to 80% and 20% by Mr.
Hon Kwok Lung and his wife, Ms. Lam Suk Ying,
respectively. 1,750,000,000 shares were held by
Full Day Limited (“Full Day”), which is wholly-owned
by Mr. Hon Kwok Lung.

Mr. Hon Kwok Lung and Ms. Lam Suk Ying are
deemed to have an interest in the same parcel of
shares of 2,548,151,515 held by Sincere View and
Full Day.

Save as disclosed above, as at 30 June 2009, no
person had registered an interest or short position in
the shares and underlying shares of the Company or
any of its associated corporations that was required
to be recorded pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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PEERRERRAS
—PETAERHHE

MANAGEMENT DISCUSSION AND I EST R &ﬁﬂﬁ(g)
ANALYSIS (Continued)

Substantial Shareholders’ Interests in FTERRR R RABREKR G 2
Shares and Underlying Shares =

As at 30 June 2009, the following persons hold RZ-ZZEZHAFEA=1TH ' HBAAT
interests of 5% or more of the issued share capital of ZBRIEZEH L EEHE336EFEZ
the Company, as recorded in the register of interests 5 Z R MAAEE - FIATHEEARA
required to be kept by the Company pursuant to  AIEB{TIRANE% A FHEss

Section 336 of the SFO:

Long Position: /55 =
Percentage of
Number of the Company’s
Capacity and ordinary issued
Name of shareholders nature of interest shares held share capital
{EERAT
PRk EEETIRE
BERERE s Sy RERME 5B Bt
Full Day Directly beneficially owned 1,750,000,000 49.41%
e HEERHA
Sincere View Directly beneficially owned 798,151,515 22.53%
== BEEREERER
Hon Kwok Lung Deemed interest 2,548,151,515 71.94%
FERISE RIEER
Lam Suk Ying Deemed interest 2,548,151,515 71.94%
RO RERE R
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CHINA HAIDIAN HOLDINGS LIMITED
Interim Report 2009

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Substantial Shareholders’ Interests in
Shares and Underlying Shares (Continued)

As Mr. Hon Kwok Lung owns 100% and 80% of Full
Day and Sincere View respectively, he is deemed to
be interested in the total of 2,548,151,515 shares
held by Full Day and Sincere View under Part XV of
the SFO. Ms. Lam Suk Ying, being Mr. Hon Kwok
Lung’s spouse, is also deemed to be interested in
the total of 2,548,151,515 shares held by Full Day
and Sincere View under part XV of the SFO. Mr. Hon
Kwok Lung is a director of both Full Day and Sincere
View.

Save as disclosed above, as at 30 June 2009, no
other person, other than the directors and chief
executive of the Company, whose interests are set
out in the section headed “Directors’ and chief
executive’s interests and short positions in shares and
underlying shares” above, had registered an interest
or short position in the shares and underlying shares
of the Company that was required to be recorded
pursuant to Section 336 of the SFO.
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PEERRERRAS
—PETAERHHE

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Share option scheme
The following table discloses movements in the
Company’s share options for the six months ended 30

ERETER R 5T ()

BiesBRRhr by #Est Bl
TREBARAEERBRDERRE
ZETAFEAA=TRILAEARZE

June 2009: -
Movement
At 1 January during At 30 June
2009 the period 2009
Name or category it R-FBFAEF R-FBBNE
of participants AR —A—H REIEEE ~A=+H
Executive directors BITES
Mr. Hon Kwok Lung BEEENE 3,500,000 - 3,500,000
Mr. Shang Jianguang RN L 8,000,000 - 8,000,000
Mr. Shi Tao AERE 5,000,000 - 5,000,000
Mr. Lam Toi Man MR E 3,500,000 - 3,500,000
Independent BIEHRTES
non-executive directors
Mr. Fung Tze Wa BTELRE 3,500,000 - 3,500,000
Dr. Kwong Chun Wai, BieEEL
Michael 3,500,000 - 3,500,000
Mr. Li Qiang T 3,500,000 - 3,500,000
Sub-total INET 30,500,000 - 30,500,000
Other eligible employees HivaBEHRES
In aggregate Bt 98,000,000 - 98,000,000
Other eligible persons HihG &AL
In aggregate @t 50,500,000 - 50,500,000
Total At 179,000,000 - 179,000,000
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CHINA HAIDIAN HOLDINGS LIMITED
Interim Report 2009

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Code of Corporate Governance Practices

In the opinion of the directors, the Company has
complied with all the code provisions in the Code
on Corporate Governance Practices as set out in
Appendix 14 of the Listing Rules throughout the six
months ended 30 June 2009, except with the details
disclosed below:

Code E.1.2

Code E.1.2 stipulates that the Chairman of the Board
should attend the annual general meeting of the
Company. The Chairman of the Board was unable to
attend the annual general meeting of the Company
held on 10 June 2009 due to his business trip
outside Hong Kong.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as the
Company’s code of conduct for dealings in securities
of the Company by the directors. Based on specific
enquiry of the Company’s directors, the directors
have complied with the required standards set out in
the Model Code throughout the six months ended 30
June 2009.
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PEERRERRAS
—PETAERHHE

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Remuneration Committee

The Company has established a remuneration
committee (the “Remuneration Committee”) on 23
August 2005 in compliance with the Listing Rules,
terms of reference of which have been adopted by
the Board of the Company are consistent with the
requirements of the Code on Corporate Governance
Practices. The Remuneration Committee currently
comprises three independent non-executive directors,
Mr. Fung Tze Wa (the Chairman of the Committee),
Dr. Kwong Chun Wai, Michael and Mr. Li Qiang, the
Chairman of the Board, Mr. Hon Kwok Lung and the
Chief Executive Officer, Mr. Shang Jianguang.

Audit Committee

The audit committee comprises the three existing
independent non-executive directors of the Company.
The audit committee reviewed the accounting
principles and practices adopted by the Group and
discussed the internal control and financial reporting
matters including the review of the unaudited
condensed consolidated interim financial statements
for the six months ended 30 June 2009. The audit
committee also reviewed and commented internal
audit reports of subsidiaries and associates and
adequacy of resources, qualifications, experience
and training of staff engaged in the accounting and
financial report function.

Purchase, Sale or Redemption of Shares
Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares during the period under review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Appreciation

The Group’s impressive performance in the past
period was the result of the dedicated work by the
management and its employees. The Directors would
like to take this opportunity to express our sincere
gratitude to our employees, customers, bankers,
professional consultants and shareholders for their
support.

By order of the Board
Hon Kwok Lung

Chairman

Hong Kong
9 September 2009
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PEERRERRAS
—PEAERHHE

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
For the six months ended 30 June 2009

Continuing operations:
Revenue
Cost of sales

Gross profit

Other income

Selling and distribution expenses

Administrative expenses

Gain/(Loss) on fair value changes
in financial assets at fair value
through profit or loss, net

Net surplus on revaluation of
investment properties

Dividend income from available-
for-sale financial assets

Operating profit

Financial income

Finance costs

Share of (loss)/profit of
an associate

Profit before income tax
Income tax expense

Profit after income tax from
continuing operations

Discontinued operations:

Profit/(Loss) for the period from
discontinued operations

Profit for the period

Other comprehensive income/(loss)

- Exchange gain on translation of
financial statements of foreign
operations

- Change in fair value of available-
for-sale financial assets
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Six months ended 30 June

AA=THLERER

2009 2008
“FENE —ETT\F
(Unaudited) (Unaudited)
(REER) (R =)

HK$’000 HK$'000

FigEn TR

437,358 426,596
(263,525) (350,500)
173,833 76,096
2,612 10,041
(72,128) (26,993)
(54,822) (43,727)
38,722 (24,815)
4,002 -
8,238 73,624
100,457 64,226
205 983
(4,745) (3,380)
(2,586) 1,655
93,331 63,484
(14,889) (4,866)
78,442 58,618
231,493 (12,749)
309,935 45,869
11 3,813
924,729 (372,525)
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CONDENSED CONSOLIDATED STATEMENT %Hﬂ%Aﬁﬁl&)ﬁ%(g)
OF COMPREHENSIVE INCOME (Continued)
For the six months ended 30 June 2009 BE2—ZFZENFNA=FHINEA
Six months ended 30 June
~AZTHIERER
2009 2008
—EEAE —TEN\F
(Unaudited) (Unaudited)
(REERZ) (REB=%)
Notes HK$’000 HK$'000
Mz FER THL
Other comprehensive income/(loss) AR EM2TRN
for the period (E518) 924,740 (368,712)
Total comprehensive income/(loss) FYEE2ERN,
for the period (B518 ) MBzE 1,234,675 (322,843)
Profit for the period attributable to: LA T A TRE{SAHIRI 3% :
Equity holders of the Company AATEREEA 306,926 45,869
Minority interests LHBRER 3,009 -
309,935 45,869
Total comprehensive income/(loss) LlTAiFE1E$ﬁF‘a‘l
attributable to: 2EKA /(§5E) 885
Equity holders of the Company AARBREFBAA 1,231,664 (323,006)
Minority interests LYRRER 3,011 163
1,234,675 (322,843)
Dividends 13-} 10a 35,420 -
Earnings per share for profit from KABHERBEAEN
continuing operations attributable BETSERRIZ
to equity holders of the Company SREF 11 .
Basic YN HK cents 2.13%fll HK cents 3.27/%(ll
Diluted 3 HK cents 2.117#dll N/ATNE A
Earnings/(loss) per share for FATHBBEA
profit/(loss) from discontinued FE{ BRI TSR
operations attributable to ikl (E5i8) 2 Bk
equity holders of the Company &3/ (BE) 11 .
Basic HA HK cents 6.5471ll HK cents (0.71)71L
Diluted s HK cents 6.487#ll N/ATNEA
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PEERRERRAS
—PETNAERHHE

CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

As at 30 June 2009

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment
Investment properties

Prepaid land lease payments
Goodwill

Interests in associates
Available-for-sale financial assets
Prepayments and deposits
Deferred tax assets

Current assets

Inventories

Trade and bill receivables

Prepaid land lease payments

Prepayments, deposits and
other receivables

Financial assets at fair value
through profit or loss

Due from a related company

Cash and cash equivalents

Non-current assets held for sale

BERER
kRBAE
VERN ST
BE-RIES

By tBETE
Bl
FribEsE DAl E SR
HHESRAE
BFART 2
EXHEAE

RBEE

3

ERERREE

ENTHHEENA

BIF0E  BER
H i YK

BATER NENHER

ZEREE

Y —MEBEARRK

RekREEED

BIFNEZERBEE

FYA 2 v
ERGEMBRAE
R=EENFAAZFA

30 June 31 December

2009 2008

—BEAE “TEN\F

~A=+H +-A=t-H
(Unaudited) (Audited)

(REEY) (&%)

Notes HK$'000 HK$'000
Vi3 TET TR
13 180,240 159,147
14 73,608 69,606
13 26,188 20,742
621,382 621,382

31,995 34,582

15 1,337,739 413,010
16 282,058 84,360
1,207 1,207

2,554,417 1,404,036

17 205,085 217,949
18 136,291 103,651
13 605 444
36,083 469,323

94,413 29,059

2,492 -

19 379,305 62,340
854,274 882,766

12.2 - 116,893
854,274 999,659
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)

As at 30 June 2009

Current liabilities

Trade payables

Other payables and accruals
Dividend payables

Tax payables

Derivative financial instruments
Borrowings

Due to a related company

Net current assets
Total assets less current liabilities

Non-current liabilities
Borrowings

Net assets

EQUITY

Equity attributable to equity holders
of the Company

Share capital

Proposed dividends

Reserves

Minority interests

Total equity
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30 June 31 December

2009 2008

—BEAE ZETNF

~B=t+H +-F=1+-H

(Unaudited) (Audited)

(REER) (&%)

Notes HK$'000 HK$'000
k=3 FET THT
20 139,647 86,318
106,250 150,469

10b 88,551 -
129,266 61,992

497 7,588

21 100,206 147,779
445 256,288

564,862 710,434

289,412 289,225

2,843,829 1,693,261

21 22,273 25,614
2,821,556 1,667,647

354,203 354,203

10 35,420 88,551
2,420,975 1,216,946

2,810,598 1,659,700

10,958 7947

2,821,556 1,667,647




PEERRERRAS
—PEAERHHE

OF CHANGES IN EQUITY

For the six months ended 30 June 2009 B2 —FTNFNHA=1HIEAEA
Equity attributable to equity holders of the Company
FATRBHAABEER
Share Share Goodwill Exchange  Investment
Share premium option arising on Statutory ~ fluctuation  revaluation Retained Minority Total
capital account* reserve®  consolidation* reserves* feserve* reserves* profits* Total interests equity
&
HERHE SRR SERD o

R RirEE B EEoEE R B RAEGER  RIWN B BRER  BEeE
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH) (REER) (REER)  (REEN)  (REER)  (REBR)  (REER)  (REEN)  (REBR)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FER FEL FER FER FEL FET FER &R FET FER

At 1 January 2008 R=2EN§-A-B 179203 2700 - (15300) 19793 21128 241,797 743083 1213314 2392 1215766
Total comprehensive income ~~ ABR2ANAEE
for the period - - - - - 3,650 (372525) 45,869 (323,006) 163 (322,843)
Transactions with equity holders  EERREAZRS
- Transfer o statutory resene. - BAZETEE - - - - 37% - - (3756) - - -
At 30 June 2008 REENERAZTE 193 23,700 - (15300) 23549 24778 (130728) 785,166 890,368 2,55 892923
— — — — — — — — — — —
Equity attributable to equity holders of the Company
FATRERTARGER
Share Share Goodwill Exchange  Investment
Share  premium option  arisingon  Statutory  fluctuation  revaluation  Retained  Proposed Minority Total
capital account* reserve* consolidation®  reserves* reserve’  reserves* profits*  dividends Total interests equity
&5
HEROE  GERER HNERD  RAEE i s

ks R B EEoEE HERE L1 B REEN ERRE @t BRED  #hef
(Unaudited) ~ (Unaudited) ~(Unaudited) ~(Unaudited) (Unaudited) ~(Unaudited) (Unaudited) ~(Unaudited) ~(Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(REEH) (REEH) (REENW) (RESW) (REBR) (REER) (RESBN) (REBR) (RESH) (REEW) (REER) (REEH)
HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TR FEL FEL FEL FEL FEL FEL FEL FEL FEL FEL FEL

At1 January 2009 R-FFNE-A-R 354203 513700 98 (153000 2372 2846 (210776) 940787 8551 1,659,700 TO4T 1667647
Total comprehensive KEmeEAAEE
income for the period - - - - - 9 924729 306,926 - 1231664 3011 1234675

Recognition of equity-setfled ~ BEDAEREEZRIER
share-based compensation - - 7785 - - - - - - 778 - 778

2008 final dividend approved 3
(Note 10b)

2009 interim dividend declared
(Note 10a)

- - - - (81 (88551) - (8%l

- - - (35,420) 35420 - - -

Transactions with equity holders  EERREAZLS - - 7,785 - - - - (35420)  (3131)  (80,766) - (80,766)

At 30 June 2009 RZFEAFRAZTA 354203 513700 8753 (15,300) 2721 2885 653953 1212293 35420 2810598 10958 2,8215%

*  These reserve accounts comprise the consolidated — * ZZ(EEEH 61545 & BN IEE

reserves of HK$2,420,975,000 (31 December 2008: A2 4B 15 2,420,975,000% 7 ( =&
HK$ 1,216,946,000) in the condensed consolidated ENEFZH=+—H : 1,216,946,000
statement of financial position. JBIL) e
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CONDENSED CONSOLIDATED STATEMENT [H&GABEHRER
OF CASH FLOW
For the six months ended 30 June 2009

B2 —EENFNA=FHINEA

Six months ended 30 June
~A=Z+HIERER

2009 2008
—EEAE “TENF
(Unaudited) (Unaudited)
(REER) (REER)
HK’000 HK'000
THET T
Net cash outflow from operating HRCERECRIEEEH
activities of continuing and CIEEEBEEY
discontinued operations HemHiBeE (39,370) (73,517)
Net cash inflow from investing HRTEXBRELL
activities of continuing and BEEBIRETHEL
discontinued operations ZHERNFE 611,782 16,676
Net cash (outflow)/inflow from HETEXBRELL
financing activities of continuing EEEBZREEHEL
and discontinued operations ZBRE(HRE) /FRNFE (250,104) 18,263
Net increase/(decrease) in cash ReRBSEEN2EMN/
and cash equivalents ()38 322,308 (38,578)
Cash and cash equivalents at beginning B He REEEEY
of the period 54,680 82,362
Effect of foreign exchange rate changes, net EXEEHTLTFR 11 (11,865)
Cash and cash equivalents HARZBRERRL%EY
at end of period 376,999 31,919
Analysis of balances of cash ReRBFSEENESIN
and cash equivalents
Cash at banks and in hand BORGEREFRE 379,305 31,919
Bank overdrafts BITEL (2,306) -
376,999 31,919
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Y _
NOTES TO THE UNAUDITED CONDENSED  *®&EZ#X Hﬁ?Aﬂhaﬂﬂii‘%iﬁi’%

CONSOLIDATED INTERIM FINANCIAL LR

STATEMENTS

For the six months ended 30 June 2009 B2 —FZNFNA=ZFHIENEA
1. General Information 1. —iR&#

As disclosed in notes 1 and 11 to the financial
statements of the Company for the year ended
31 December 2008 (the “2008 Annual Financial
Statements”), Seti Timber Industry (Shenzhen)
Co., Ltd. (“Seti”), a wholly-owned subsidiary
of the Company, established in the People’s
Republic of China (“the PRC”), entered into a
land resumption agreement with the Shenzhen
Municipal Government, under which, in 2008,
the Shenzhen Municipal Government resumed
a piece of the land in Shenzhen that was leased
to Seti (the “PRC Land”) and Seti had ceased
its production operations. In this regard, Seti
had significantly scaled down its operations in
manufacture and distribution of timber products
(the “Discontinued Timber Business”) since
2007. Details of this transaction were set out in
the Company’s circular dated 24 December 2007.

As the Discontinued Timber Business carried out
by Seti represented components of the Group’s
business, the operations and cash flows of which
can be clearly distinguished from the rest of
the Group and which represented a separate
major line of businesses, the Group presented,
in its unaudited condensed consolidated interim
financial statements for the six months ended
30 June 2009 (the “Unaudited Interim Financial
Statements”), the operations of the Discontinued
Timber Business as discontinued operations in
accordance with Hong Kong Financial Reporting
Standard (“HKFRS”) 5 — Discontinued Operations.

BUARREHEEZE—_TEENF+ A
=+—BUEFEZHMBEHRR(T=F
SNFFEHHIRE DML RM
11T E - RRRIRFEARKLH
B([FREDKLZ2Z2EWB R AR
BARECRINBR AR ([ Frew )@
RN R AT AT 32U (B £ b 555 ([ Uk
B+ sk )) - Bt - RN BT
Ff22A$%@*%ﬁFTWE
fﬂ?’ Rz ([RBELH]) -
HERIEHESEEBEE- M
B ETEFRRTE AR
WEﬁM%m%L& DEER 2R
BTERIEAMER]) - BERE
RBPZHEBENARRBHA-T
Z+F+-A=Z+tMAZEBH -

HRBRBREZERLEAMELS
REBEBK—#H  HLERBAE
B RFM M AR B E R KR
D RENERER RIEFEY
BERMERFELHR — SR IERE
% ARBEERBE_TTAFEA
A=1tRIEANEAZ REEZEHA
FETHMB@RE ([ REFZTH
FBmER P - BERIEAMER
EVNRODERIEREES -

29



CHINA HAIDIAN HOLDINGS LIMITED
Interim Report 2009

1.

30

General Information (Continued)

During the six months ended 30 June 2009,
the restoration of the PRC Land was completed
and the compensation was fully settled by the
Shenzhen Municipal Government. Seti had
demolished the buildings on the PRC Land and
disposed of the property, plant and equipment of
the Discontinued Timber Business on the PRC
Land. Further details regarding the Discontinued
Timber Business is set out in note 12 to the
Unaudited Interim Financial Statements.

. Basis of Preparation

The Unaudited Interim Financial Statements of
the Group have been prepared in accordance
with the Hong Kong Accounting Standard (the
“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the disclosure
requirements in Appendix 16 of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The Unaudited Interim Financial Statements are
presented in Hong Kong Dollars (“HK$”), which is
also the functional currency of the Company and
all values are rounded to the nearest thousand
(“HK$'000") unless otherwise stated.

The Unaudited Interim Financial Statements
should be read in conjunction with the 2008
Annual Financial Statements.

The Unaudited Interim Financial Statements
for the six months ended 30 June 2009 was
approved for issue by the board of directors on 9
September 2009.

1. —&# @)

REBEE_ZEThFAA=TAHLEAX
@A - FINTEAT AU B B+
o WENHERE - FBECFE
BREAELIZEF  WEBKIE
AMEBEFHR LTI ZWE - BE
NEBHE - BEBKRIERMES
ZE— S HBFHN ARG EZ P
R K12

AEBZRAREZTHRPBHRERE
REBEEBGFMAE ([ EHBGFE
RENRMB2ZERGTER(EE
SEFER ) E345R P I RS
LREBBERSMBERARES L
MR A ER16 2 WERTEHRE -

REBEZP M BEHRRTIALRRA
neeEEET(ATDZY B
BERS - FAEBEDREERE
TN FAT) -

AEEZTHPBHRREE_FTT
NEFEPBERE —HBIE -

BE_ZZEAFAA=THILXE
AZRBERTPHUBRRCEE
FER_TTAFNAANBHET
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3. Summary of Significant Accounting

Policies

The Unaudited Interim Financial Statements have
been prepared in accordance with the accounting
policies and method of comparatives used in
the 2008 Annual Financial Statements, except
for the adoption of the new or amended Hong
Kong Financial Reporting Standards (“HKFRSs”),
which include individual HKFRSs, HKASs and
Interpretations (“Int”) as disclosed below.

In the current period, the Group has applied

for the first time the following new or amended

HKFRSs issued by the HKICPA, which are

relevant to and effective for the Group’s financial

statements for the annual financial period

beginning on 1 January 2009.

HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 23 (Revised) Borrowing Costs

HKAS 32, HKAS 39 and
HKFRS 7 (Amendments)

Puttable Financial Instruments and
Obligations Arising on Liquidation

HKFRS 1 and HKAS 27 Cost of an Investment in a

(Amendment) Subsidiary, Jointly Controlled
Entity or an Associate
HKFRS 2 (Amendment) Share-based Payment -

Vesting Conditions and
Cancellations
HKFRS 8 Operating Segments
HK(IFRIC) - Int 9 and Reassessment of Embedded
HKAS 39 (Amendment) Derivatives

HK(IFRIC) - Int 13 Customer Loyalty Programmes

HK(IFRIC) - Int 15 Agreements for the Construction of
Real Estate
Various Annual Improvements to
HKFRSs 2008

DAY €

3. XEEFTBURME

B BR AR S SCPT I BR 2 T R] SR IERT
BRUBRREN(BREERE A
BEHEL BB ENLRE)
S - REEEAZTH R B @K IIRE
—EENFFEYBRERAABzE
SRR MBI ERE -

RAE - ARBECHERERAT
mEE B A E R ZH R A
ETEBMERRER  ZFEL
HAEER _ZZNEF—A—HH
b2 FE M IR 2 B s ok 1R RE
KRB -

BEEHEREINR HHREEH
(ZETLFLLLT)

BEQENENE  BENE
(#f&7])

BEGHENSERY - TEEERIAR
BBGIERIZE30RR  FRMELEML
BB R
EVACHES)

BV B e RE-FEMBELE -

FURREAGIEA HREEHERS
BH(BATX) —HEBERAEZ

A

BEMBRRENEE RONR-FBEN

CHES) Rt

BANBRRENRSY, LEND

FEERYBRERRE BEWFERZ

ZEg)-RBERN (1E£IA

BA G EAE30%

(EATK)

EAERMBEERE BEREISHE

ZEE)-REEI3N

EEERMBAERE RUERERS

Z8e)-REEIH

Efh “ZRET\EEEAR
SBRERER 2
i
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Summary of Significant Accounting
Policies (Continued)

Other than as noted below, the adoption of
these new or amended HKFRSs has had no
material effect on the Unaudited Interim Financial
Statements.

HKAS 1 (Revised 2007) — Presentation of
financial statements

The adoption of HKAS 1 (Revised 2007)
makes certain changes to the format and titles
of the primary financial statements and to
the presentation of some items within these
statements. It also gives rise to additional
disclosures. The measurement and recognition
of the Group’s assets, liabilities, income and
expenses are unchanged. However, some items
that were recognised directly in equity are now
recognised in other comprehensive income.
HKAS 1 affects the presentation of owner
changes in equity and introduces a “Statement of
comprehensive income”. Comparatives have been
restated to conform with the revised standard.

HKFRS 8 Operating segments

The adoption of HKFRS 8 has not affected the
identified and reportable operating segments
for the Group. However, reported segment
information is now based on internal management
reporting information that is regularly reviewed by
the chief operating decision maker. In the 2008
Annual Financial Statements, segments were
identified by reference to the dominant source
and nature of the Group’s risks and returns.

3. FEEHEBRME @)

BT XA E N RAZEHAT X
RIEFTERBM B RREAL EE R
&%T?EPHHHM‘% BRBEREAY
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EHETENEIHF(ZETLE
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3. TEEHBFRHE @

3. Summary of Significant Accounting

Policies (Continued)
Adoption of new or amended HKFRSs

The Group has not early adopted the following

RIS EETEEMBRE

A

AEBYEESRA T EME

new and amended HKFRSs, which have been M ARER 2 FE] RS TT BB
published but are not yet effective: FRERAER
HKAS 27 (Revised) Consolidated and Separate ERETEFTE BAREU
Financial Statements! (&153T) BEHEK
HKAS 39 (Amendment) Fligible Hedged Items! BEAQERNE0N  AARERER:
(B5TK)
HKFRS 1 (Revised) First-time Adoption of Hong Kong ERUBERENSEF HAEMEENE
Financial Reporting Standards! (&453T) BRER
HKFRS 2 (Amendment) Group Cash-Settled Share-Based EEUBERENE2R SECRELEERD
Payment Transactions® (BFTAK) BESEE
HKFRS 3 (Revised) Business Combinations! EEMERRENEIN ERAH
(&E3T)
HK(IFRIC) - Int 17 Distributions of Non-cash Assets EA (BB BERERE RNEEADEE
to Owners! ZES)-REEE BLEE
HK(IFRIC) - Int 18 Transfer of Assets from Customers? EH(EARMBRE2E KREEFZEE
ZEQ)-REZISS EF
Various Annual Improvements to i “EENEERA

HKFRS 2009

1 Effective for annual periods beginning on or after 1
July 2009

2 Effective for transfer received on or after 1 July
2009

3 Effective for annual periods beginning on or after 1
January 2010

4 Generally effective for annual periods beginning on
or after 1 January 2010 unless otherwise stated in
the specific HKFRS

The directors of the Company anticipate that
all of the pronouncements will be adopted
in the Group’s accounting policy for the first
period beginning after the effective date of the
pronouncement.

PRRREAZ
B

IR ZEENFLEA AR ZRFER

2 FEHBER

2 EAR_ZEENFEA AR ZRE

ey

3R E-TE-A Bz z&AK
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Segment Information

On adoption of HKFRS 8 Operating segments,
the Group has identified its operating segments
and prepared segment information based on the
regular internal financial information reported to
the Group’s executive directors for their decisions
about resources allocation to the Group’s business
components and review of these components’
performance.

The Group’s operating businesses are structured
and managed separately according to the nature
of their operations and the products and services
they provide. Each of the Group’s business
segments represents a strategic business unit that
offers products and services which are subject to
risks and returns that are different from those of
the other business segments. Summary details of
the business segments are as follows:

(a) manufacture and distribution of watches and
timepieces;

(b) manufacture and distribution of enamelled
copper wires (carried out by the Group’s
jointly controlled entity);

(c) property investments; and

(d) manufacture and distribution of timber
products carried out by the Discontinued
Timber Business which has been classified as
discontinued operations for the period (note
12).

4. pEEE

RERNE BB 76 B i E R E SR
DEbE - AERBERBEERRAEE
WITEFEZ2WIABHMBERETE
HREDMREBHEDMBEN - ZF
MBEMDHARBERITERRE
PEBEREAKESXHIRA LR
NREFEBRBZRB 2 EE -

AEBEEZEBRRERB 2L
BREBRHKZER IR ER D
BREE - AEBSEBIBER
RESMEREM AR zER R
AR %% 2 [\ fex K (2] i 82 L b 3 75 0 4R
TR - FD R FHBEHANT :

(a) BEREKERBERDH

(b) R BMAREE R #H (AN E
HREZEHEREE)
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4. Segment Information (Continued) 4. pEBEE @)
The segment information is presented as follows: DEER 25T -

Six months ended 30 June 2009
“EFAERB=TALREA

Discontinued

Continuing operations operations

- BHE

REEEER - F

Watches Enamelled Discontinued

and copper Property Timber

timepieces wires  investments Total Business

R g4t

HiER ok L &t AHER

(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)

(REEK)  (REER)  (ROBR)  (REBH)  (REER)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FER FER F#ET TR FET

Segment revenue and gains: AEIARMES

Sales to external customers AREPHE 243,553 191,061 2,744 437,358 4,536

Other income and financial income KM A BB M 932 1,709 10 2,651 2,114

Total b 244,485 192,770 2,754 440,009 6,650

Segment results GRS 71,407 10,140 4,783 86,330 293,319

Unallocated corporate income and RARATMAR

expenses, net THFE 14,332 -

100,662 293,319

Share of loss of an associate A= NG 2 (2,586) -
Finance costs BBER (4,745) (158)

Profit before income tax BEERATER 93,331 293,161
Income tax expense FEHEY (14889)  (61,668)

Profit for the period TEEER 78,442 231,493
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4. Segment Information (Continued) 4. pEBEE @)

Six months ended 30 June 2008
“EE\ERAZTALENER

Discontinued

Continuing operations operations

BA

Watches Enamelled Discontinued
and copper Property Timber
timepieces wires  investments Total Business
EER BARIE

KitEm fl2hii VESE & IS
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(FIE%)  (REER)  (REER)  (REER)  (REER)

HK$000 HK$'000 HK$'000 HK$000 HK$'000

Thr Fhn Thrn Fhr ThL

Segment revenue and gains: DEMA R -

Sales to external customers MREPHE 91,047 333,265 2284 426,596 20,325
Other income and financial income 0N SO 1879 1,400 1 3,280 2128
Total fxt 92,926 334,665 2,85 429876 22,453
Segment results 2825 25,277 10,644 779 36,700 (11,757)

Unallocated corporate income and RARATMAR
expense, net THEE 28509 -

65,209 (11,757)

Share of profit of an associate Bl —RBEAEN 1,655 -
Finance costs BEER (3380) (992)
Proft/(Loss) before income tax RAEHEH/(58) 63,484 (12,749)
Income tax expense FEREY (4,866) -
Proft/(Loss) for the period REEER /(58 8618 (12,749)
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5. Revenue 5. It
Revenue on continuing operations, which is also HELEEBZWANMBAERS
the Group’s turnover, represents the net invoiced 25 NEHBRERLRE ST
value of goods sold, after allowances for returns EHEMBESE DWW NEWK
and trade discounts and rental income received el A - HRER 2 WAWDT

and receivable. Revenue recognised during the
period is as follows:

Six months ended 30 June

FNA=+HLREAR

2009 2008
—EFAE ZETNF
(Unaudited) (Unaudited)
(REER) (RigERZ)
HK$’000 HK$'000
FH#ERT FET

Continuing operations BHEEEER
Sale of goods ERHE 434,614 424,312
Gross rental income He W A5 2,744 2,284
437,358 426,596
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6. Other Income and Financial Income

38

Continuing operations

Other income

Exchange gain

Write back of provision for
obsolete inventories

Others

Financial income

Interest income

Dividend income from
financial assets at fair value
through profit or loss

FREEEER

HAbWA
R
REFERERD

Hity

7R O
S A
BAFER AR
BRZEREEZ
P B A

6. H AU BRI

L PN

Six months ended 30 June

AAZ+HLREAR

2009 2008
—EFAE ZETNF
(Unaudited) (Unaudited)
(REER) (RieER)

HK$’000 HK$'000

FHERT FHET

30 8,562

1,236 -

1,346 1,479

2,612 10,041

59 121
146 862
205 983
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7. Finance Costs

Continuing operations

Interests on bank loans
wholly repayable
within five years

REEEER

AR AFREH

B2 RTT
BHE

8. Profit Before Income Tax

The Group's profit before income tax was arrived

at after charging/(crediting):

Continuing operations

Depreciation

Amortisation of prepaid
land lease payments

Equity-settled share-based
compensation

Gain on derivative financial
instruments

FBGERE
e

AR i E
IR
INEREE
Rt 1E
ITEERMTA
Z Wz

7. B EH
Six months ended 30 June
~NA=+HIEREA
2009 2008
—EEAE —TEN\F
(Unaudited) (Unaudited)
(REER) (RieER)
HK$’000 HK$'000
FHERT FHET
4,745 3,380
8. BRFTiR B A& FI

AEE 2 BRSBTS M E HR

FFA)THIEAE

Six months ended 30 June

AAZ+HLREAR

2009
—EEAE
(Unaudited)
(REER)
HK$’000
FET

6,428

126

7,785

(7,091)

2008
—BENF
(Unaudited)
(RigER)
HK$'000
FHET

4,518

114

(1,077)
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Income Tax Expense

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong during
the period (Six months ended 30 June 2008:
Nil). The subsidiaries and jointly controlled entity
established in the PRC are subject to income
taxes ranging between 20% and 25% (Six months
ended 30 June 2008: between 18% and 25%).

Income tax on overseas profit has been calculated
on the estimated assessable profits for the period
at the rates of taxation prevailing in the countries
in which the Group operates.

Continuing operations HEGEER
Current tax for the period HRN BN HEAFR 18
- the PRC —r

i3 A J

9. FiRHiR>

HRAEEREATEEEBEL
ERERBAEF - WL ELDEF
BHELEBE(ZEENFEA=T
HBiEANMEA - &) c RBRBKLZ
WEBAG M AR EEERN T
20%E25%( T NFNA=1+H
EANEA N F18%E25%) Z T R
BUNFTISRL

V5 51 ) 2 B 19 B4 75 38 58 PO 1 2t A
S 0t ) K £ A R S R
ZIATREE -

Six months ended 30 June

AAZ+THLREAR

2009 2008
—EEAE —TT)N\F
(Unaudited) (Unaudited)
(REER) (RfeER)
HK$'000 HK$'000
FET FHET
14,889 4,866




PEERRERRAS
—PEAERHHE

10.Dividends
(a) Dividend attributable to the interim
period

Interim dividend of HEIR S R 1.0
HK1.0 cent per share
(Six months ended

30 June 2008: Nil)

WEAREA &)

The interim dividend was declared after the
reporting date and has not been recognised as
a liability at the reporting date.

(b) Dividend payables as at 30 June 2009
represented the final dividend for the year
ended 31 December 2008 and recognised as
distribution during the period:

Final dividend for the year HE —ZZE N\

ended 31 December +-A=+—81t
2008 of HK2.5 cents FEZRBRE
per share B2 55

10. 1% 2

(a) PRAMIE 2 FEIE IR B

Six months ended 30 June

RAZ+HILKEAR

(Z2ENFRA=TH

2009 2008

=L 1E —TIN\F
(Unaudited) (Unaudited)
(REER) (RieER)
HK$'000 HK$'000
FERT FHET
35,420 -

EREPHREDREHRARZ
%EIK - B W|ERRNEAR
RfzBaE-

b) R_FZEAFANA=THZE
ERBEARBE_STENF+=
A=+ —HALFEZRER
B UERA/AHEZ DK -

30 June 31 December
2009 2008
=BENE —TINF
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FET FHET
88,551 -
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11.Earnings/(Loss) Per Share
The calculation of the basic and diluted earnings/
(loss) per share attributable to the equity holders

11. SREF 7 (BE)
AR AEEFE ARG SRERR

BERF, (B518) TR T & R

of the Company are based on the information as HE

follows:

Earnings/(Loss) for the
purpose of calculating
basic and diluted
earnings/(loss) per share:
- continuing operations

- discontinued operations

Weighted average number
of ordinary shares for the
purpose of calculating
basic earnings/(loss)
per share

Effect of dilutive potential
ordinary shares:

- outstanding share options

Weighted average number
of ordinary shares for the
purpose of calculating

diluted earnings per share

42

Six months ended 30 June

RAZt+HILEAR

2009 2008
“EEAEF “EENEF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HK$'000
FH#ERT FHETL
FTESREAREE
ER,/ (BiE)FiKEZ
aH,/(Bi#E)
—FHEK B X 75,432 58,618
—BERIEEEER 231,494 (12,749)

Number of shares

Six months ended 30 June
iV 4=
~NA=+HIEREAR

2009
—EEAE
(Unaudited)
(REER)

2008
—TT)N\F
(Unaudited)
(REEZ)

SHEERERRERN,
(BB kg LER
MEFHE
3,542,031,000 1,792,031,000
BELTBR BETZE

—RITEEERERDE 28,380,000 -

e SR B RT
Fiikis 2 BAk
MiET 58

3,570,411,000 1,792,031,000
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T EAFRBEE _ ;
12.Discontinued Operations and Non- REZ[UEGEEXEBRIFEHEZ
current Assets Held for Sale ERENEE
12.1The unaudited results of the discontinued 121 AR IEEEZER (BB &KL
operations, the Discontinued Timber Business ARMER) ZREBZEHEND
for the periods were as follows: o
Six months ended 30 June
H“AZ=+HILSER
2009 2008
—EFhE —TENF
(Unaudited) (Unaudited)
(REERZ) (REEZ)
HK$'000 HK$'000
F#ET FEL
Revenue WA 4,536 20,325
Cost of sales SHERA (12,265) (22,718)
Gross loss B (7,729) (2,393)
Other income HlA 1,995 2,116
Selling and distribution HERDHER
expenses (144) (145)
Administrative expenses THER (10,721) (11,347)
Gain on disposal of HERELE ZERE
non-current assets BESRE (M)
held for sale (Note) 309,799 -
Operating profit/(loss) fmEaF,/ (EE) 293,200 (11,769)
Financial income B U 119 12
Finance costs — interest BBER-ARNAFA
on bank loans wholly BHEE R
repayable within EFE
five years (158) (992)
Profit/(loss) before income B FREH AT,/
tax (&518) 293,161 (12,749)
Income tax expense Fre B (61,668) -
Profit/(loss) for the period REREF, (&) 231,493 (12,749)
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12.Discontinued Operations and Non-

44

current Assets Held for Sale (Continued)
12.1The unaudited results of the discontinued

operations, the Discontinued Timber Business
for the periods were as follows: (Continued)

Note:

Gain on disposal of non-current assets held for sale
was analysed as follows:

The restoration of the PRC Land was
completed during the six months ended
30 June 2009 and the compensation was
fully settled by the Shenzhen Municipal
Government. Seti had demolished the
buildings on the PRC Land and disposed
of the property, plant and equipment of
the Discontinued Timber Business on the
PRC Land. As at 30 June 2009, all of the
non-current assets held for sale had been
disposed of (31 December 2008: non-current
assets held for sale was HK$116,893,000,
including property, plant and equipment
of HK$89,671,000 and prepaid land lease
payment of HK$27,222,000).

12.B4&
3k

"““"%‘%?ﬁ&ﬁﬁtﬂﬁz

L4
MENEE (&
121 N E zM« S E 5 (BB LE

AMER) 2 RARERERD
™ (&)

HERBELEZIERDEEMBK
wmAMWAT :

Six months ended 30 June

RAZTHLEREAR

2009 2008
—EBEAE —ZT)\F
(Unaudited) (Unaudited)
(REER) (REF%)
HK$'000 HK$'000
BT FHET
Proceeds from disposals of HERFELEZ
non-current assets held FREBEE
for sale PSR 406,818 -
Carrying amounts of non-current T—rf’EﬁEZ#Iﬁ@J
assets held for sale BEERAE (85,317) -
Other relevant income and B RIEZ B4 iERE
expenses related to WA RS 58
the disposal, net (11,702) -
309,799 -
12.2Non-current assets held for sale 2B EHEZERHEE

REBEE-_ZZTAFA=+AH
WEANER - R BUF 7R U
Bl WEAFHESR
FommoiFEHERAPE LI
ZEF  UBERIERMER
E$ﬁi%2%%‘ﬁ%&
BHE - R_ZTZTNFXA
+8 - %ﬁﬁ#ﬁ%Z#m
EEHEHE (RZZEZEN
e

A=+—R: {HIEHE

B) & & /116,893,000
AT BREME - BERERE
89,671,0008 7T & 18 1 £ #b 1
EIA27,222,000/87T) °

N-H?@AIII?«‘;
WHW

Bus
=,

=



PEBREERRAE

LT PRIy

13.Property, Plant and Equipment and 13 ?ﬁ% s %&%&ﬁu&ﬁﬁi
PregaidyLand Lease Payments h 7
During the six months ended 30 June 2009, the REBZE_ZZNFRA=TAHILR
Group acquired property, plant and equipment of BMARN  REEBAME  BMEX
HK$4,636,000 (Six months ended 30 June 2008: % 14,636,0008 T ( ZEZT)\F R
HK$6,909,000). Property, plant and equipment A=+H1/<1&A : 6,909,000
with carrying amount of HK$140,000 were 7C) ° BRTEfE140,0008 T 2 ¥ % -
disposed of during the six months ended 30 June WMELEEREE -_ZEZTALF A
2009 (Six months ended 30 June 2008: Nil) =+HENEAREE(ZZEENF

NAZTHIEARER &) -

As at 30 June 2009, certain of the Group’s RZZEZAFRNA=Z+H ' ~5EH
buildings with carrying amount of HK$887,000 BRI EA887,000 8 L 2H THEF
have been pledged to secure certain banking 2 - LAKREBRESE THRIT
facilities granted to the Group (31 December ME(ZEENFF+_A=+—81:
2008: HK$906,000) (note 21). 906,0007& 7T ) (FI7E21) -
As at 30 June 2009, certain of the Group's RZZFZRFANA=TH  K&E
prepaid land lease payment and buildings with BRI {E 54,731,000/ 7T 2 & FFa
carrying amount of HK$54,731,000 have been THHAERBELEFEEE LA
pledged to secure banking facilities granted AEFTREBRTRE(ZEZNFE
to the joint venturer (31 December 2008: +=-A=+—8 : 55,399,000 &
HK$55,399,000). JT) e
As at 30 June 2009, the Group has not yet RZEZTNFRA=1+H K&
obtained the title certificates for certain prepaid HMAMERNDTEE@TDLELD
land lease payments in the PRC with an aggregate 9,565,000 L (ZFEZFENF+=7
carrying amount of approximately HK$9,565,000 =—+—H :10,127,0008 7T ) 2 &
(31 December 2008: HK$10,127,000). The T I8 4 b 78 & FRIE BRG] 348
Group’s legal advisors have confirmed that the FHH o REBEAEBMER A&
Group is the rightful and equitable owner of these HAZZSHENTWHERB Z AF
prepaid land lease payments. The directors are REFHEEAN EEWREREBBANR
now in process of obtaining the title certificates TR R =5 SEFE 55 o
from the relevant government authorities.

14.Investment Properties 4.1 EYE
As at 30 June 2009, certain of the Group’s RZZEZNFANAZ+H ~5EE
investment properties with carrying amount BRI 1E 413,850,000/ L ( = &=
of HK$ 13,850,000 (31 December 2008: NEFE+=-A=+—H 12,450,000
HK$12,450,000) have been pledged to secure BTz ETREWXEDER - U
banking facilities granted to the Group (note 21). ﬁ?% BEmEETHRTEE (M

21) °

Investment properties were revalued on 30 June WEMER—_EENENA=TH
2009 by independent, professionally qualified BB EERAHEMEETERE
valuers, Asset Appraisal Limited and Chung, Chan MARARNESITRXZREY
& Associates, at HK$73,608,000 (31 December ETEEEEATSLIEL AR K
2008: HK$ 69,606,000) in aggregate on market 73,608,000 Tt ( —_EZENF+ =
approach by reference to market prices for similar A=+—H :69,606,000/7T) ° &
properties. A net surplus of HK$4,002,000 has #14,002,000/8 7T 2 F A FHE R EL
been recognised in the condensed consolidated E_ZETAFANAZTHIEANEA
statement of comprehensive income for the six ZERGEEERARFER(ZE
months ended 30 June 2009 (Six months ended ZENFRNA=ZTHIEAER  £8) -

30 June 2008: Nil).
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Available-for-Sale Financial Assets

Listed equity investments KPRz ETIRARE -
in the PRC, at fair value NS
Unlisted equity investment, ~ JE_LMRARE -
at cost BKAE
- AIEXRARM I — BB RARM T
BRAR BRAR
- Others —Hfl
Less: Provision for impairment 3 : Jall (B B

As at 30 June 2009, the listed equity investment
in the PRC represented 14.78% equity interest in
Citychamp Dartong Company Ltd (“Citychamp”)
which is listed in the Shanghai Stock Exchange in
the PRC.

On 20 May 2009, Citychamp declared a cash
dividend of RMBO.8 for every 10 Citychamp
shares. Cash dividend of HK$8,238,000 was
receivable by the Group and recognised in
the condensed consolidated statement of
comprehensive income for the six months
ended 30 June 2009 (Six months ended 30
June 2008: HK$73,624,000 including bonus
dividend of HK$ 72,128,000 and cash dividend
of HK$1,496,000).

15. ot EEMEE

30 June 31 December
2009 2008
—EFAE —TT)N\F
~A=+H +ZRA=1+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FERT FHET
1,337,665 412,936
3,477 3,477

74 74
(3,477) (3,477)

74 74
1,337,739 413,010

RZBEZAFRA=+H > RPE
ZETMIRARERENPE LEES
M EMZBEBHRABRNDERRA
AT ) 2 14.78% A -

RZBEZNERAZ-THE B
FI0ORBEHBEHERRSBEEAR
¥0.870 c AEE A WEIE 2R E
8,238,000/ 7L WRNEHE-ZTZ
NENA=ZFTHIENEA Z B8R
AEHEBARFHER(ZZZINFAS
AZ=Z+H8I1NAA : 73,624,000
TC 0 BIRALRR RS E72,128,000/8 7T
MRS B 1,496,000/ 7T) °
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16.Prepayments and Deposits
As at 30 June 2009, the prepayments and deposits
included a prepayment of HK$272,727,000 (31
December 2008: HK$81,818,000) for acquisition
of a PRC Land.

17.Inventories

Raw materials R #L
Work in progress R
Finished goods YR

18.Trade and Bills Receivables

The Group’s trading terms with its customers are
mainly on credit, except for certain customers,
where payment in advance is normally required.
The credit period is generally for a period of
three months for major customers, except for
customers of the Group’s discontinued operations
where settlements were made in accordance
with the sales contract entered into between the
Group and the customers. Each customer has a
maximum credit limit.

DAY €

l6. AR REAREE

R-ZZETAFENA=Z+H BAR
BREeBERE—RPE L2
YA FRIE272,727,0008 T ( —EE
NFE+=-A=+—H : 81,818,000
HIT) ©

17.5%

30 June 31 December
2009 2008
—BBAE  _TT)\F
~A=E+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (f&&%)
HK$’000 HK$'000
FET FHET
67,937 80,543
12,218 12,612
124,930 124,794
205,085 217,949

18. FEM RR = B R4

BETEP—RB\BERLMRIN
AEBEAERPIIVZEEKRRE
EREEIR  T2FP—RAE
“EAZEEN  HAKEDKLL
KEEBEPZBR S IDRAEE
HEPIVZHERHNK - B
EFRABREELR -
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19.
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Trade and Bills Receivables (Continued)
Ageing analysis of trade and bills receivables
(including amounts due from related parties of
trading in nature as disclosed in note 25.1(iii)) as
at the dates of the statement of financial position,
based on invoice dates, and net of provisions, is as
follows:

1 to 3 months 123EA
4 to 6 months 426fEA
Over 6 months 6fE A A £

Cash and Cash Equivalents

Included in the cash and cash equivalents of
the Group are RMB307,294,000 denominated
in a currency other than the functional currency
of the entity to which it relates (31 December
2008: RMB 50,117,000). All the bank balances
denominated in RMB were placed with banks in
the PRC. RMB is not freely convertible into other
currencies, however, under the PRC’s Foreign
Exchange Control Regulations and Administration
of Settlement, Sales and Payment of Foreign
Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through
banks authorised to conduct foreign exchange
business in the PRC.

18. IR R B 248 ()
JE U BR S I =48 (B $E BT 525 1 (iili)
FritfEl EREAN L Z2E S MHEE R
E)RMBHRIRAIRBEZAHR
BB E R ZRB O T

30 June 31 December
2009 2008
—EFAE —TENF
~A=+H +ZRA=1+—H
(Unaudited) (Audited)
(REER) (&%)
HK$’000 HK$'000
FERT FHET
125,079 99,779
8,261 2,998
2,951 874
136,291 103,651

1.1 RIS ZEEY

REBBS MR SEYEFELRE

BERNEB I ZEMEE A
$1¢2/\E¢1€<3o7,294,0007‘5(:
TENFF+_/=ZF+—H: AR
#50,117,0007T) - WAR¥ A%
UZRITEFDE2HFRATEZR
FiT - AREBETNSEHEBRAEEM
B o AT - RIBPERBRINES
BREE  SERMNESEBRE
RN B A R E R R R B TTOMNE
EBZRTHEARBLBAEEME
o
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20. FETBR R
FER BRI AR R B IR =
HISHE Y BRI

20.Trade Payables
Ageing analysis of trade payables as at the dates
of the statement of financial position, based on

invoice dates is as follows:

30 June 31 December
2009 2008
—EFAE ZETNF
~A=+H +-A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
TFHET FHET
1 to 3 months 123(@A 123,261 83,552
4 to 6 months 4Z26fE A 16,013 988
Over 6 months 6fE A L 373 1,778
139,647 86,318
21.Borrowings
30 June 31 December
2009 2008
—EFAE ZEENF
~A=+H +-—A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
TFHET FHET
Within one year —FR 100,206 147,779
In the second year F_F 7,796 7,796
In the third to fifth year E-RFERF 14,477 17,818
Repayable within five years ~BRAFREE 122,479 173,393
Portion due within one year ~ R—FRE|EIT A
included under current REBEEZDD
liabilities (100,206) (147,779)
Non-current portion FAEREBEEY
included under non-current  ZEENERER S
liabilities 22,273 25,614
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21.Borrowings (Continued)
At the dates of the statement of financial position,
the Group’s bank borrowings were secured by:

(i) a legal charge over certain of the Group’s
buildings situated in the PRC (note 13);

(ii) a legal charge over certain of the Group’s
investment properties (note 14); and

(iii) guarantees granted by a director of the
Company, a joint venturer, a related party and
certain independent third parties.

22.Contingent Liabilities
As at 30 June 2009, the Group had no material
contingent liabilities (31 December 2008: Nil).

23.Capital Commitments

Contracted, but not provided
for:

BRI EREE

Investment in a joint venture R—FI&LARIZEEA
company

Acquisition of a PRC Land

Purchases of property,

plant and equipment

WeiE—tER Bl i
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21.f8E @\
RUBEHRRER  AEBMBPITEE
LA 515 BV 3

() AREURFPEZETEFTZ
EEME(MEELS)

(il AEEETREMEZ L TEW
R(MIFE14) + &

(INVARF—RESE - —RE S
B —REBEATRETE
TEZHEHNER -

22. HAREE
R-ZZETAFEANA=+A K&H
TEEARAREE (TS N\E+=

A=+—8:#)-
23. EXFEIE

30 June 31 December
2009 2008
—EEAE —EENF
~A=+H +=-A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FHERT FHET
27,273 34,091
- 190,909
- 3,229
27,273 228,229
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24.Financial Guarantee Contracts 24 A TSR EY
As at 30 June 2009, the Group’s jointly controlled R-ZZEZAFEA=+H AEH
entity executed guarantees amounting to ZHRAEHEEMRETETESH
approximately HK$43,182,000 (31 December HRITERE L £ 7 443,182,000%
2008: HK$43,182,000) with respect to bank loans T (ZEENF+_A=+—8:
to the joint venturer. Under the guarantees, the 43,182,000 70 ) R - IREZE
Group’s jointly controlled entity shall be liable to BR - WMETELIREER - IR
the bank if the bank is unable to recover the loan. EEZHEREFNEEBAERGRE
As at 30 June 2009 and 31 December 2008, no T -RZEBEEANFANAZ+THEZ
provision for the obligation of the Group’s jointly EZEENFE+_A=+—08 @RE
controlled entity under the guarantee contracts ERAEEEATAcamREEER
has been made as the directors considered that Mo AR EE LRI E R E
it is not probable that the repayments of the loan HBRAEYB TN ZETELRE -

will be in default.

25.Related Party Transactions 25. FFEALR S
25.10ther than those disclosed elsewhere in the BAKR KL RZ P EREREM
Unaudited Interim Financial Statements, the o EIN REBRER
following material transactions were carried DEFEEALTETUTERKR
out with related parties during the periods: RS

Six months ended 30 June

AA=t+HILFEAR

2009 2008

—EFAE —TENF
(Unaudited) (Unaudited)
(REER) (REeERZ)

Notes HK$'000 HK$'000
i3 THER FET

Sales of goods to AeEHHEEY

the joint venturer (i) 124,286 290,948

Rental income received B —EBEBEATR]

from a related company ik ON (i) 492 746

Notes: iz

(i) Certain directors of the company are also (i) RRBIETESNAAERHER
directors of the joint venturer of the Group’s BB CAERZESE
jointly controlled entity.

(i) The rental income was received from a (i) RBEE=ZZTAhFA=1+AH
company of which a director of the Company WEARBEAR - RERAG -
is also a director and it was charged at EENAHESEZARZEY
HK$82,000 per month on average during the e WA BFTA82,000ETL(=
six months ended 30 June 2009 (Six months EENFRA=Z+HIEREA
ended 30 June 2008: HK$124,000). 124,000 7T) °
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25.Related Party Transactions (Continued)
25.10ther than those disclosed elsewhere in the
Unaudited Interim Financial Statements, the
following material transactions were carried
out with related parties during the periods:
(Continued)

Notes: (Continued)
(iii) Outstanding balances with related parties:

(@) As at 30 June 2009, amounts due
from the joint venturer arising from the
sales of goods and included in trade
and bills receivables are approximately
HK$46,645,000 (31 December 2008:
HK$43,536,000).

(b) As at 30 June 2009, there was no amount
due from subsidiaries of the joint venturer
included in other receivables (31 December
2008: HK$5,117,000).

(c) As at 30 June 2009, there was no amount
due to a subsidiary of the joint venturer
included in other payables (31 December
2008: HK$5,114,000).

25.2 Compensation of key management personnel
of the Group:

Short term employee KRB EF
benefits

Post-employment BEE B F
benefits

Equity-settled share-based JAMEzS
compensation
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SHH%
i)
— S
e 25
AIE

MisE - ()
(i) BHEALZ KEBERH

(a) R=ZZEZAFA=1+H"
ﬁﬁ%f%ﬁ#Aﬁ%%m
REBREZEWREE HHE
mﬁ%5%pm%ﬁ(:2
ENF+=—A=Z+—H:
43,536,000/ 7T ) °

(b) RZZEZTNFARA=+H "
IMEHEJAEMﬁWM
Z WS &7 B A AR
—EENFE+=ZA= +—
H :5,117,000/87T) °

(C) N—= 7%%/\)% +E|
IQEEEHE.#J\ﬁﬁﬂﬁéﬁ
RZBENAET —HHE
RAFBA(ZZEZENF+
A =-+—H :5,114,000#
JT) °

BLAEEETBEEABZHE

Six months ended 30 June

AAZE+HLEREAR

2009 2008
—ETAE —TTN\F
(Unaudited) (Unaudited)
(REER) (REEZ)

HK$'000 HK$'000
TFHET FHET
3,030 3,764

42 48
870 -
3,942 3,812







