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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Management Discussion and Analysis

RESULTS

For the six months ended 30 June 2009, the Group recorded a
turnover of HK$141.6 million, representing a decline of 34.3% as
compared to HK$215.6 million in the six months ended 30 June
2008. Gross profit was HK$45.6 million whereas gross profit margin
was maintained at 32.2% (2008: HK$74.4 million and 34.5%). Loss
attributable to equity shareholders was approximately HK$12.5 million,
as compared to the profit attributable to equity shareholders of

HK$19.7 million in the corresponding period in 2008.
REVIEW OF OPERATIONS

Production of remanufactured/recycled toner cartridges, the core
business segment of the Group held up well during the review period.
The Group was able to consolidate its leadership in the recycling/
environmental protection industry during the review period. Business
of computer media production and distribution of media products
contracted substantially during the period under review due to the

difficult economic environment.
Remanufactured/Recycled Toner Cartridge Production

For the six months ended 30 June 2009, the segment recorded a
turnover of HK$116.5 million (2008: HK$149.3 million), accounting for
82.3% of the Group's total turnover. Although the segment recorded
sales growth in the first quarter of 2009, the Group tightened credit
control on customers that caused orders to contract and affected sales
of the Group in later stage of the review period, but such move was
necessary for maintaining the Group's financial health and liquidity
at sound levels for coping with the uncertain economic environment.
Albeit the contracted sales, the Group was able to improve operational
efficiency during the review period, hence maintained the gross profit

margin of the business.
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EXEEREESIRAE

Management Discussion and Analysis

REVIEW OF OPERATIONS (continued)

Remanufactured/Recycled Toner Cartridge Production

(continued)

Turnover from the United States (“US”) market was HK$58.0 million,
making up 41.0% of the Group’s turnover. The Group was able to
maintain its distribution network in the market and secure orders
from new clients impressed by its products of superior quality and at
competitive prices relative to those of local suppliers. It continues to

expand the number of clientele.

Sales to the Asia Pacific markets amounted to HK$52.2 million,
accounting for 36.9% of the Group's turnover. The Group is the only
company in South China licensed to import used toner cartridges
for remanufacturing and the licence has been extended for 30 years

recently by the local authority.
Computer Media Production

The Group remains as the largest OEM manufacturer of computer
media products in the world, supplying products to OEM customers
who own world-renowned brand names. Sales from the segment
amounted to HK$18.7 million, accounting for 13.2% of the total
turnover of the Group. During the period, the Group downsized the
operation of the segment as a means to control cost and mitigate the

impacts of the financial crisis on the business.
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JACKIN INTERNATIONAL HOLDINGS LIMITED #ER:EIBRSEE SR E]

Management Discussion and Analysis

REVIEW OF OPERATIONS (continued)
Distribution of Media Products

Turnover from distribution of media products amounted to HK$6.4
million, accounting for 4.5% of the Group’s total revenue. The Group
has been manufacturing and distributing data media products for a

major computer product vendor.
OUTLOOK AND PROSPECTS

With the increasing awareness of the importance of environmental
protection, the Group sees bright prospects for the recycled products
industry. As benefits from the weakened world economy resulting
from the financial crisis which drives corporations to increase use of
recycled products to trim cost, Europe market has recorded a 7%
growth in demand for recycled toner cartridges in the first half of the
year. The Group believes the worst of the economic downturn is over
and global demand for recycled products will keep growing with more
enterprises expected to outsource such production. The trend will drive

the sustainable development of the recycling business of the Group.

The Group, having a strong foundation and proven industry know-
how, will continue to focus on developing the remanufactured/recycled
toner cartridges business and strive to defend its leadership in the
industry in Asia. It intends to extend its distribution networks in the
US, Europe and Asia Pacific, concentrating on serving first-tier and

renowned corporate customers.

Drawing on the technical know-how obtained last year, the Group will
utilise this resource to obtain economic benefits and returns. More
models of recycled toner cartridges, in particular colour products of
higher profit margin, will be developed to widen the product mix of

the Group.
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EXEEREESIRAE

Management Discussion and Analysis

OUTLOOK AND PROSPECTS (continued)

Financially, the Group will focus on cost control, improvement of cash
flow and debt reduction. It significantly lowered bank borrowings
during the review period hence better positioned its business for long

term development.

To strengthen its financial position and fulfill cash flow requirements
of the developing recycled toner cartridge business, in April 2009,
the Company completed the issue of convertible bonds of its wholly-
owned subsidiary at an aggregate principal amount of HK$177 million,
which were subscribed by The China Fund, Inc, managed by the
affiliates of Martin Currie (Holdings) Limited (“Martin Currie”). After
immediate repayment of a note payable of HK$78 million and interest
to Martin Currie, the net proceeds of approximately HK$95 million will

be used as general working capital of the Group.

Moreover, to ensure it has sufficient funds for supporting current
operations and in pursuit of potential investment opportunities
including mineral exploration and mining businesses, the Group issued
convertible notes in August 2009 at an aggregate principal amount
of HK$50 million. The net proceeds of approximately HK$49.8 million
will be used to repay borrowings and as general working capital for

supporting business development.

The Group will manage computer media production and distribution of
media products with prudence. It will regularly review the businesses
and adjust sales and operation strategies with reference to market

needs.
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JACKIN INTERNATIONAL HOLDINGS LIMITED #ER:EIBRSEE SR E]

Management Discussion and Analysis

FINANCIAL REVIEW

Capital and debt structure

As at 30 June 2009, the Group's total net assets was approximately
HK$211 million (31 December 2008: HK$178 million),

approximately HK$33 million increase compared with that of 31

representing

December 2008, mainly due to the enlargement of equity base by

exercise of warrants into ordinary shares and private placements.

As at 30 June 2009, the Group’s total bank and other borrowings
plus finance lease obligations decreased by HK$83 million to HK$114
million (31 December 2008: HK$197 million), of which HK$102
million was payable within one year and HK$12 million was payable
after one year. The majority of the Group's borrowings were import
and export loans and term loans that amounted to HK$34 million
and HK$53 million respectively (31 December 2008: HK$98 million
and HK$62 million respectively). Most of the Group's borrowings are
denominated in Hong Kong dollars and subject to floating interest
rates. Hence the risk of currency exposure was minimal. The Group's
total cash and bank balances amounted to approximately HK$39
million (31 December 2008: HK$23 million), representing an increase

of approximately HK$16 million.

The Group’s net debt to equity ratio was kept at 1.6 (31 December
2008: 1.7), which is determined by total bank and other borrowings,
notes payable, convertible bonds and obligation under finance leases

over total net assets.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Working Capital and Liquidity

As at 30 June 2009, the Group's current ratio and quick ratio were
2.1 and 1.0 respectively (31 December 2008: 1.2 and 0.6). Inventory
turnover on sales increased to 327 days (31 December 2008: 179 days)
primarily due to the expansion of remanufactured toner business which
raised the required inventory level for production especially for the
stockings in its distribution channels to provide quick delivery service to
some large OEM customers in US. Receivable turnover increased to 215
days in the period under review (31 December 2008: 144 days) which

was mainly due to prolonged payment from customers.

Issuance of Convertible Bonds by a Subsidiary of the

Company

On 6 March 2009, according to a subscription agreement (the “2009
Subscription Agreement”) entered into between a wholly-owned
subsidiary of the Company (the
“CB Subscriber”), the Subsidiary issued, and the CB Subscriber

subscribed for, the convertible bonds (the

“Subsidiary”) and a subscriber (the

“Convertible Bonds”) in
the aggregate principal amount of HK$177 million on 6 April 2009.
Pursuant to the terms and conditions of the Convertible Bonds, the
Convertible Bonds are initially convertible into new shares of the
Subsidiary representing 30% of the enlarged share capital of the
Subsidiary. The conversion period is between the date of issue of the
Convertible Bonds and the three anniversary of the issue date of the
Convertible Bonds, being the maturity date of the Convertible Bonds.
The Convertible Bonds carry interest at a fixed rate of 12% per annum
and is payable semi-annually on 30 September and 31 March each

year.

In accordance with the terms and conditions of the Convertible
Bonds, the Secured Bonds (defined as below), together with the
accrued interests, were fully repaid to the Subscriber (defined as
below) immediately upon issue of the Convertible Bonds, in which the

Subscriber is the investment manager of the CB Subscriber.
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Issuance of Guaranteed Bonds, Secured Bonds and

Unlisted Warrants

On 10 October 2008, the Company issued, and Martin Currie China
Hedge Fund L.P. (the

shareholder, subscribed for guaranteed bonds (the

“Subscriber”), the Company’s substantial
“Guaranteed
Bonds”) in the aggregate principal amount of HK$31.2 million. The
Guaranteed Bonds were guaranteed by Sun Union Enterprises Limited,
the Company’s substantial shareholder, carried interest at 15% per

annum and repayable on 27 June 2010.

On 27 June 2007, the Company issued, and the Subscriber subscribed
for, secured bonds (the “Secured Bonds”) in the aggregate principal
amount of HK$78 million. The Secured Bonds were secured, carried
interest at 10% per annum and repayable three years after the date of

issue of the Secured Bonds.

Placing of Existing shares and Subscription of new shares

The completion of the placing of existing shares and subscription of
new shares took place on 19 February 2009 and 24 February 2009
respectively. A total of 50,000,000 new shares were issued and the

Company received the net proceeds of approximately HK$13.8 million.

Placing of New Shares

On 21 May 2009, the Company entered into an agreement with a
subscriber pursuant to which the subscriber agreed to subscribe for
and the Company agreed to allot and issue 109,000,000 new shares
at the subscription price of HK$0.195 per share. The net proceeds of

approximately HK$21.0 million were received by the Company.
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EXEEREESIRAE

Management Discussion and Analysis

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2009, the number of employees of the Group was
approximately 1,040. The remuneration packages of the Group's
employees are mainly based on their performance and experience,
taking into account the current industry practices. Remuneration
package of employees includes salaries, insurance, mandatory
provident fund and share option scheme. Other employee benefits

include educational allowance and discretionary bonuses.
POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, the Company issued and a
subscriber subscribed for convertible notes (the “Convertible Notes”)
at the aggregate principal amount of HK$50 million. Assuming that
the conversion rights attaching to the Convertible Notes are exercised
in full at the initial conversion price of HK$0.25 per conversion share,
a total of 200,000,000 conversion shares with an aggregate nominal
value of HK$20,000,000 will fall to be issued to the subscriber. The
Convertible Notes were carried interest at 15% per annum and were

repayable two years after the issue date of the Convertible Notes.
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN SECURITIES OF THE COMPANY
AND ASSOCIATED CORPORATION

(a)

TEER

I~

a M EME R
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EENTETHRAEBRARA]

N AR EE 2 & 5

Interim Report 2009 7 Hi#R &

Shares (a)
Directors’ and chief executives’ interests in shares,
underlying shares and debentures
As at 30 June 2009, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO")) which have been
notified to the Company pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which any
such director or chief executive was taken or deemed to have
under such provisions of the SFO), as recorded in the register
required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers, were as
follows:
Long positions
Shares and underlying shares of the Company
Number of
ordinary shares
Personal Corporate
Name of Director Capacity interests interests
EEREE
EERA EL BAER NEER
Ms. Ho Yin King, Helena Beneficial owner 22,411,000 178,194,000
and interest of
controlled corporation
(CF:353 % EaBEAR
SR IUNCIPA: 2
Mr. Ho Fai Keung, Jacky Beneficial owner 20,538,000 178,194,000
and interest of
controlled corporation
A% 5 ExREAR
R DE R
Mr. Cheung Sze Ming Beneficial owner - -
REFHEE BExBEEA
Dr. Li Sau Hung, Eddy Beneficial owner - -
FHEBL ExBEEA
Mr. Leung Ka Kui, Johnny  Beneficial owner 1,890,000 -
RRMEE ERBEBA
Mr. Chan Kam Kwan, Beneficial owner - -
Jason
PR 85 4 5% A EEBEBA

E ~

iR 3

EFRTEFTHABREKG HHKGR
EF2Ez

RZEZNFRA=Z+H ARABER
FEBITHABRAR R E A HE A ®
(EERFEHFRBERN ([EHFRBEE
Bl]) EXVER) 2 B fn ~ AR D REHF
HERBEFRIEBRIIEXVEE7RES
DEMERRBZEZIAR (BRRES
NEBITHABRE Ll 55 KB &)
G P B BIERAE 2 Em AR -

RIEEH R EEH E352E B ARR

RIEFZERMAZERERKE  HIRIE
B OTAESHEOEARR G 2IZE #w
BEHNEARAREBHAERIIBERA

ZRROREWT
HE
(@) ARERMGD RABERD
Number of Percentage
underlying of the issued
shares share capital
held under of the
share options Total Company
BB R E LN
FEZHE BRI
R & B @t REBDH
6,872,628 207,477,628 20.28%
6,872,628 205,604,628 20.10%
628 628 0.00%
1,542 1,542 0.00%
1,542 1,891,542 0.18%
1,542 1,542 0.00%




i#¥ ERSEEHERZ25] JACKIN INTERNATIONAL HOLDINGS LIMITED

Corporate Governance and Other Information & JA & E th &
DIRECTORS’ AND CHIEF EXECUTIVES' SENTETHAERARG

INTERESTS IN SECURITIES OF THE COMPANY N BB A E 2 %5 %ﬁm@
AND ASSOCIATED CORPORATION (continued)

(b) Share options (b) HEREE
The following table discloses movements in the Company's share TEREBRARAERENRBE_ZTNF
options during the six months ended 30 June 2009: NAZTBIERERZE%):
Share Cancelled/
Date of option  Outstanding Lapsed  Outstanding
Name share option scheme  at beginning during atend  Subscription
of participants granted category  of the period the period of the period price Exercise period
(Note (i) HKS
and (i)
B9 BE
BRE BRE WA R#R WA
SEERE REAH SRR BRE 28/ 5% BRE RBER itid
(PEEG) BT
Rlii))
Directors
Bz
Ms. Ho Yin King, Helena 25.1.2005 2005 6,872,628 - 6,872,628 0.158 25.1.2005 - 24.1.2015
CE35E G ZZTRE “ZTR§-A-ThHEZ
—A=+xA —Z-Rf-A=1MWA
Mr. Ho Fai Keung, Jacky 25.1.2005 2005 6,872,628 - 6,872,628 0.158 25.1.2005 - 24.1.2015
s Kt —ZZRE —ZTRE-A-thABZE
—A-+HH ZT-hE-AZ+WmA
Mr. Cheung Sze Ming 25.1.2005 2005 628 - 628 0.158 25.1.2005 - 24.1.2015
Re@EE —_TTI% “ZTRF-A-ThAZ
—A=+1H “E-nf¥-AZ+WEA
Dr. Li Sau Hung, Eddy 25.1.2005 2005 1,542 - 1,542 0.158 25.1.2005 - 24.1.2015
FAEEL —ZETRE “TTRE-AZ+HHAZE
—A=t+xHA “E-RF-A-TEA
Mr. Leung Ka Kui Johnny 25.1.2005 2005 1,542 - 1,542 0.158 25.1.2005 - 24.1.2015
RRMEE ZZTRE —ZZRFE-A-thAZ
—-A-tHE ZZ-RE-AZtWEA
Mr. Chan Kam Kwan, Jason 25.1.2005 2005 1,542 - 1,542 0.158 25.1.2005 - 24.1.2015
(33 “ZZRE “ZZRF-A-TRAZ
—AZTER ZZ-Rf-AZtMWmA
Total for directors 13,750,510 - 13,750,510
)
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JACKIN INTERNATIONAL HOLDINGS LIMITED #ER:EIBRSEE SR E]

Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN SECURITIES OF THE COMPANY
AND ASSOCIATED CORPORATION (continued)

(b) Share options (continued)

Date of

Name share option
of participants granted
BhE

SHEERE RHAH
Employees 25.1.2005
E& —_Z2IF
—AZtHRH

3.5.2007

gl 3

TA=H

Total for employees

EEAS

Total under New Scheme
FHEET A

Notes:

Share
option
scheme
category
(Note (i)
and (ii))

BRE
BRI
(35G)
Rii))

2005

2007A

I~

TEER

N/
S
ex

AN HE A

\//

~

SENTETHAERARG
NBEEE 2 B 5 ER )

(b) HBKRHE (&)

Subscription

price Exercise period
HKS
REER s
BT
0.158 25.1.2005 - 24.1.2015
“TTRF-A-1EAE
—Z-1f-A-+mA
0.293 3.5.2007 - 2.5.2009
“ZTHERAZRAE
“TTAFHACH

Percentage to total Company’s
shares in issue at end of the period

ERRAAACRTROLEEI L

1.38%

Cancelled/
Outstanding Lapsed  Outstanding
at beginning during at end
of the period  the period of the period
i) BR
WARGTEZ RER W RTEZ
BRE  HE/%M BhE
338,628 - 338,628
22,250,000 22,250,000 -
22,588,628 22,250,000 338,628
36,339,138 22,250,000 14,089,138
M5

(i) The 2005 and 2007A options were granted under the scheme

adopted on 12 June 2004.

(ii) The closing price of the Company's shares immediately before 25

January 2005 and 3 May 2007, the dates of grant of 2005 and

2007A options, was HK$0.159 and HK$0.290 respectively.

12 Interim Report 2009 AR H ¥R %5

2005 % 2007AME R I IR BN — & 1Y
FRATZHEMZFTER D -

AARRGREZE-2FRF—A-1H
ARZZET+tHFARAA=H(F2005K
2007ABE IR B D) Aiev e (B 5
Bl 7%0.1597% 7T }20.290/8 7T ©



ZERRSEESIRZS]  JACKIN INTERNATIONAL HOLDINGS LIMITED

Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN SECURITIES OF THE COMPANY
AND ASSOCIATED CORPORATION (continued)

(c) Shares in associated corporation
As at 30 June 2009, the following Directors held interests in the

shares of Jackin Video Cassette (Taiwan) Limited, a 99.9% owned

subsidiary of the Company as follows:

Name of Director Capacity

EEns 51

Ms. Ho Yin King, Helena Beneficial owner and interest of spouse

(CE:S7 5 qun BEnEE AREBRED

Mr. Ho Fai Keung, Jacky Beneficial owner and interest of spouse

fa] 38 58 5 A BEnEa AR B#ER

Ms. Lo Suk King Beneficial owner and interest of spouse
BRI+ EnEa AR BER

Notes:

1. The shares are held by the spouse of Ms. Ho Yin King, Helena.

2. Ms. Lo Suk King is the spouse of Mr. Ho Fai Keung, Jacky.

ax

TEER

AN HE A

\//
S
=

\

~

SEZENTETHAERARG]
MR EE 2 B 5w ()

(c) REESEEzZR®G
R-ZBEZAFAA=Z1+RH THNESZHEF
ARNBHEE . I% S 2B AR & &R
BHREEROAERAR ZRMERNT

Number of shares

BB E
Personal Family

interests interests Total
B AR RikER BEr
4 4 8

(note 1)

(HEzET)
4 4 8

(note 2)

(KizE2)
4 4 8

(note 2)

(FF7E2)

W

. BihaAASRZLtZEERE-

2. ERBZLRMERLEZEB-

FRHEFER 5 2009 Interim Report
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JACKIN INTERNATIONAL HOLDINGS LIMITED #ER:EIBRSEE SR E]

Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN SECURITIES OF THE COMPANY
AND ASSOCIATED CORPORATION (continued)

(c) Shares in associated corporation (continued)

In addition to the above, the following Directors held interests in
the non-voting deferred shares of wholly owned subsidiaries of

the Company as at 30 June 2009 as follows:

Name of subsidiary Name of Director
N EEnE
Jackin Magnetic Company Limited Ms. Ho Yin King, Helena
1E L E B RN A A #MIR 22 £
Mr. Ho Fai Keung, Jacky
fa] 38 58 5 4
Jackin Video Cassette Co. Limited Ms. Ho Yin King, Helena
BEYTERAR Al IR 22 +
Mr. Ho Fai Keung, Jacky
¥R ST A&

In addition, a number of Directors held non-beneficial interests
in shares in certain subsidiaries of the Company as qualifying

shares.

Save as disclosed above and certain nominee shares in
subsidiaries held by Directors in trust for the Group, none of the
Directors or chief executives of the Company had any interests or
short positions in any shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as at 30 June 2009 and none
of the Directors or chief executives, or their spouses or children
under the age of 18, had any right to subscribe for the securities
of the Company, or had exercised any such right during the

period under review.

Interim Report 2009 A #i s &

TEER

I~

AN HE A

N/
S
ex

\//

~

SENMNTETHAERARG
NBEEE 2 B 5 ER )

(c)

/

REBEEZRG (8)

br EXRTIiEIN THEER =TT NF
NAZTEBEBEARRZENBAR &
WERBLERMDERZIT

Number of non-voting
deferred shares held
FismRERE
EERGEE

3,600 shares of HK$100 each
B E1007% 7T 2 i% 5 3,6000%
3,200 shares of HK$100 each
FRREE100# 7T 2 153,200/

330,000 shares of HK$1 each
FREEE T2 I 7330,0004%
340,000 shares of HK$1 each
TR EE1 8 T 2 19 340,0008%

I ZRESTHAEARRE THERR
2B (EREERED) 2B -

BEXEBEERHEEAERZAR/E
SEBEMBARZE TREARNIN
ARBEFLTIETHRABR-_ZTNF
NA=T ABENA R B S HE A AR

(EEAEBHFEBMEROIFEXVER) 2 KX
o BB RMESFTHHEA T AEDEIOR
BMBEF IBTBRABRREZER
BT \BRZ FRRERBARARFZE
H 2 AE R - 2 BB B A IR AT R ()
SR
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Corporate Governance and Other Information X %E 4

UNLISTED WARRANTS

The following table discloses movements in the Company’s unlisted

\//

JACKIN INTERNATIONAL HOLDINGS LIMITED

N/

a M EME R

\

f/L,\ HX ¢ E;"_:L

TREBREE _ZFTNFARAA=THIEAMEA

warrants issued to the subscribers during the six months ended 30 KRB MREABITIELTRBREE &
June 2009:
Percentage to
total Company's
Outstanding Outstanding shares in issue
Date of at beginning Exercised during at end Subscription at end of
warrant issued of the period the period of the period price Exercise period the period
HKS
ERARKAH
ERTRHG
EGEYSE £k BOERTE RiTE BARERITE REER Eig:d- RUZEAL
BT
24.3.2006 (note 1) 65,250,000 65,250,000 - 0.130 24.3.2006 - 23.3.2009 0%
ZERRFEZAZTIEA “ZZAE=RA-TREZ
(&) —EENF=A-1+=A
27.6.2007 (note 2) 56,317,689 - 56,317,689 0.554 28.12.2007 - 27.6.2010 5.50%
ZTTEERAZTEA “ERtF+-A-+N\BZE
(Fitzx2) ZE2-ZERAZTtH
Note: The closing price of the Company's shares immediately before 24 March T : AR FRODARBEZRTH (AIZEEE=4

2006 and 27 June 2007, the dates of issue, was HK$0.124 and HK$0.610

respectively.

Note: B -

(1) The unlisted warrants were issued pursuant to the issuance of unsecured (1) bicEE Aol
notes under note 11(i) to the interim condensed consolidated financial
statements.

(2) The unlisted warrants were issued pursuant to the issuance of secured (2) e AL

bonds under note 11(ii) to the interim condensed consolidated financial

statements.

ZHMARZEELFAAATER)RIZET

fBEH R A0.1248 L %0.6108 T

AP BERERMEI() ELHR

PAEE D RIBEETEEREEMET -

RERE RS AR M R 11() FE BT

REEEDRERTHEERBASMET

FRHEFER 5 2009 Interim Report
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS

Interests and short positions of shareholders discloseable

under the SFO

As at 30 June 2009, the register of shareholders maintained by the
Company pursuant to Section 336 of the SFO showed that other than
the interests of certain Directors and chief executives, the following

shareholders had notified the Company of interests and short positions

in the shares and underlying shares of the Company:

Long positions

Shares and underlying shares of the Company

Name of shareholder

EEfZ

Complete Associates Limited

Chan Ping Che

RES

Martin Currie (Holdings) Limited

Chiu Kin Lok, Rocko

ke

Interim Report 2009 A #i s &

Capacity

gt

Interest of controlled corporation
REHI DAL BR

Beneficial owner and interest
of controlled corporation

ELBAARZEHNARZER

Investment manager
REFR

Beneficial owner and interest
of controlled corporation

ERBEAARTEHARz #E

rERERREMER
FERR
BEXSRBEKRFAETREZRREZER
R
RZZTNFAA=TH KARREHRF K
BIERGIE3366ME 7 2 KRR E M EE - B
ETEERTETHRAB ZERIN TIRRED
BHAARRAEE AR ARG RABBERMD 2 B
3
Ha
AR ARG RIEEEEK G
Number of
Number Percentage underlying Percentage
of issued  of the issued shares held  of the issued
ordinary share capital of under unlisted share capital of
shares held  the Company warrants  the Company
REF LS
HFECRT MFRARCRT ARERBEZ GFARACES
EERYE REAEok HERGHE eI
178,194,000 17.42% - -
(Note 1)
(BzET)
129,032,000 12.61% - -
(Note 2)
(MizE2)
68,234,000 6.67% 56,317,689 5.50%
61,021,817 5.96% - -
(Note 3)
(F7E3)



SEERFEEBIRAE

Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS (continued)

Interests and short positions of shareholders discloseable
under the SFO (continued)

Long positions (continued)
Shares and underlying shares of the Company (continued)

Notes:

1. The 178,194,000 shares are directly held by Sun Union Enterprises Limited
which is wholly owned by Complete Associates Limited. The share capital
of Complete Associates Limited is beneficially owned as to approximately
61.8% by Ms. Ho Yin King, Helena and as to approximately 38.2% by Mr.
Ho Fai Keung, Jacky. Both Ms. Ho Yin King, Helena and Mr. Ho Fai Keung,

Jacky are Directors of the Company.

2. Mr. Chan Ping Che was interested in 129,032,000 shares, of which
20,032,000 was held by Chemay Inc., a company in which Mr. Chan Ping
Che has 100% interest.

3. Mr. Chiu Kin Lok, Rocko was interested in 61,021,817 shares, of which
entire shares were held by Art-Tech Enterprises Limited, a company in

which Mr. Chiu Kin Lok has 100% interest.

Other than as disclosed above, the register of substantial shareholders
maintained by the Company under Section 336 of the SFO showed
that the Company had not been notified of any other interests or short
positions in the shares and underlying shares of the Company as at 30
June 2009.

JACKIN INTERNATIONAL HOLDINGS LIMITED

TrEERNEMER
FTERE (@)

RERSRBERPIATREZRRESR
we(E)

waE (&)
ERARGREEKG (#)
B eE

1. #%178,194,000R Ik 5 E # B Complete
Associates Limited® & # A ZSun Union
Enterprises Limited# 7  Complete Associates
Limited 2 R ZK 3 Bil 8 fa] B3R 22 1 J% fe] 38 3% 5¢ 4
ERMEH61.8% N 4)38.2% 5 » AR E L
RABREE /AR ES -

2. PREG S EHA129,032,000/ 1 2z &
#120,032,000% B 17 B3 PR Sk 75 55 A #E B 100 % 18
# 2 A @ Chemay Inc.#5A °

3. B ANERG61,021,817TRRM 2 A - H
2ERMBEEL T EEA100%E 5 2 A A
Art-Tech Enterprises Limited# % °

B EXEBEEN RZBTBAFARAA=+TH &
ARRRBES MR GRIIFEBHEFZEE
RERAMATR  ARBLTABR AR RS K
MR 2 E S sA R -

FRHEFER S 2009 Interim Report
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EBRSEE SR E]

Corporate Governance and Other Information

COMPLIANCE WITH THE CODE OF
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions as set out in the
Code on Corporate Governance Practices (the “CG Code"”) contained
in Appendix 14 of the Listing Rules throughout the six months ended

30 June 2009, save for the following deviations:
CG Code Provision A.2.1

Under this code provision, the roles of chairman and chief executive
officer should be separate and should not be performed by the same

individual.

Ms. Ho Yin King, Helena was the Chairman of the Board and the
managing director of the Company (The Company regards the role
of its managing director to be same as that of chief executive officer
under the CG Code) during the six months ended 30 June 2009.

The Company considers that the extensive experience and marketing
network established by Ms. Ho is critical for the business and future
development of the Company. Hence, the Company believes that it
is in the best interest of its shareholders that Ms. Ho will remain the
Chairman and the managing director of the Company. However, the
Company will review the current structure when and as it becomes

appropriate in future.
CG Code Provision A.4.1

Under this code provision, the non-executive directors should be

appointed for a specific term, subject to re-election.

Currently, the three independent non-executive directors are not
appointed for a specific term but are subject to retirement by rotation
and re-election at least once every three years at the annual general
meeting of the Company in accordance with the provisions of the Bye-
laws of the Company, and their appointment will be reviewed when

they are due for re-election.

Interim Report 2009 A #i s &
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HEERFEEBIRAE

Corporate Governance and Other Information

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
directors’ securities transactions. Following specific enquiry by the
Company, all Directors have confirmed that they have complied with
the required standard as set out in the Model Code during the six
months ended 30 June 2009.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, Mr. Leung Ka Kui, Johnny, Mr. Chan Kam Kwan, Jason and
Mr. Lo Kok Kee. The Audit Committee has reviewed the management
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including
the review of the unaudited interim results for the six months ended
30 June 20009.

JACKIN INTERNATIONAL HOLDINGS LIMITED

AN H A

N/
/
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N/
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W
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BE]

%571

k=112

LT

ARBIEHRMETHRAM S+ AE 2 EHET
ABFETERXH 2RESTA ([REFR])
EREENBEFRHZITRTH - EARBEL
AREHE 2REFCHEARSZRNHEE_ZT
NERA=ZTHLEREARB -—EETREST
ARE 2 R%E-

ERP e
BERREEH-RBIUNFNTESTRERMEL
BREBIMEEREREEEER BREEGEH
EREERIARERRMAZ G RAIRER -
YENABEERMEREEE  HhREEH
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REES
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Corporate Governance and Other Information

INTERNAL CONTROL

Reference is made to the results announcement and the annual
report of the Company for the financial year ended 31 December
2008 published on 22 May 2009 and the voluntary announcement
on internal control review findings dated 26 July 2009 (”Voluntary
Announcement”), under which the Company disclosed that it engaged
an independent professional advisor to conduct a thorough review
(the "Review”) of the internal control systems of the Company and
its subsidiaries (collectively, the "Group”) with reference to the
present scale and operation and business nature of the Group. The
independent professional advisor engaged by the Company was
SHINEWING Risk Services Limited (“SHINEWING Risk Services”). The
Review covered the period from 1 January 2008 to 31 March 2009
("Period”). An internal control review report (the “Report”) was
issued to the Company on 15 July 2009. As stated in the Report,
SHINEWING Risk Services was of the view that the overall internal
control systems of the Group were adequate and effective, and no
material deficiencies had been identified during their review except
for some findings as summarized in the Voluntary Announcement. The
Board and the audit committee of the Company have reviewed and
adopted the Report. The management of the Company agreed with all
findings and recommendations made by SHINEWING Risk Services and
have also set forth an estimated timetable for implementation of the
recommendations, which in most cases being less than three months,

and will closely monitor the progress thereof.

The Company engaged SHINEWING Risk Services to follow up
the status of the implementations of the recommendations and
SHINEWING Risk Services carried out a follow-up review on a sampling
basis with the conclusion that the results of the implementations of
the recommendations by the Group were satisfactory and no material
irregularities and deficiencies have been identified in the internal

control system of the Group.
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ZERRSEESIRZS]  JACKIN INTERNATIONAL HOLDINGS LIMITED

Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2009, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.

DISCLOSURE OF INFORMATION ON THE
WEBSITE OF THE STOCK EXCHANGE AND THE
COMPANY

The 2009 interim report containing all the information required
by the Listing Rules will be published on the website of the Stock
Exchange at www.hkex.com.hk and on the website of the Company at

www.irasia.com/listco/hk/jackin/index.htm in due course.

By Order of the Board
Ho Yin King, Helena

Chairman

Hong Kong, 18 September 2009
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Interim Condensed Consolidated Income Statement

Turnover

Cost of sales

Gross profit

Other revenue
Distribution costs
Administrative expenses
Share-based payment

Profit from operations

Fair value gain on derivative financial

instrument

Finance costs

(Loss) profit before taxation

Income tax

(Loss) profit for the period

(Loss) profit attributable to:

Equity shareholders of
the Company
Minority interests

Interim dividend

(Loss) earnings per share for (loss)
profit attributable to equity
shareholders of the Company

Basic

Diluted

Interim Report 2009 /1 Hi%R &

eSS
HERA

EH

H A
28R
THER
R B R
5
PTEEMIAY
DR EBEWE
MiEER

Al (E18) & H)
st

Him (B8) &

AT ALREE
(B &M :
ZANIE: 33l &

DY RS

HIAR R

AR B RREG

(E518) BF 2 &K
(E18) &7
HA

Note

Bt

ERAAR & P Bl s

1K

Six months ended 30 June
BZEZXA=1THLEAEA

2009 2008
Unaudited Unaudited
HK$'000 HK$'000
—EZhF —ZETN\F
RS EZX RAC T
THET AT
141,567 215,589
(95,998) (141,156)
45,569 74,433
689 2,696
(10,979) (13,234)
(33,987) (29,681)

= (2,300)

1,292 31,914
7,979 -
(21,679) (11,605)
(12,408) 20,309
(98) (643)
(12,506) 19,666
(12,500) 19,666
(6) -
(12,506) 19,666
HK cents HK cents
A AL

(1.55) 2.47
(1.52) 2.33




ZERRSEESIRZS]  JACKIN INTERNATIONAL HOLDINGS LIMITED

Interim Condensed Consolidated Statement of Comprehensive Income ~ E§BR 4R & R HI 2 EM W ZH K

2

Six months ended 30 June
BZEZXA=1+HIEAREA

2009 2008
Unaudited Unaudited
HK$'000 HK$'000
ZEENF ZZTNF
RBERZ REEZ
FTHExT FHEIT
(Loss) profit for the period B (E 18 ) & 7 (12,506) 19,666
Other comprehensive income: Hith 2wl A
Exchange difference on translation BREBBREINIE LA
of financial statements of IR MEEZ
subsidiaries outside Hong Kong bE X =5 219 1,733
Total comprehensive (expense) HRzm (HAX)
income for the period DONE (12,287) 21,399
Total comprehensive (expense) LATATEMZEA
income attributable to: (Fz) W A 4258 -
Equity shareholders of KRR E SRR
the Company (12,281) 21,399
Minority interests LERRE S (6) -
(12,287) 21,399

fFHFER 4 2009 Interim Report
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Interim Condensed Consolidated Balance Sheet

Non-current assets
Property, plant and equipment
Intangible assets

Deferred tax assets

Current assets

Inventories

Trade and other receivables
Pledged deposits

Cash and cash equivalents
Current tax recoverable
Derivative financial instrument

Current liabilities

Trade and other payables

Bank and other borrowings
Notes payable

Obligations under finance leases
Current tax payable

Net current assets

Total assets less current
liabilities

Non-current liabilities

Convertible bonds

Bank and other borrowings

Obligations under finance leases

Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Equity attributable to equity
shareholders of the Company
Minority interests

TOTAL EQUITY

Interim Report 2009 A Hi i &

FRBEE

EN =N S

BVEE
EXERBEE

HEEE

B 5 N H AL R YRR

[REEHRER A

RekBReFED

QR L
TESRMIT A

RBEE

B 5 KEA RN A
RITREMEE

AR
BEMRNED
e IR

REBEEFE

HEERRBAR

FRBEE
A E 75
RITREAME
MEMNED
ELERBRE

EEFHE
RA R fE
&N
]

AR SRR EGERS

DB R E R
EEARE

s

=%

Note

Ky

12

11(ir)

12

10(i)

AR %R & 5

30 June 2009

31 December 2008

Unaudited Audited
HK$'000 HK$'000
—EZThF —ZETNF
~A=+H +ZA=+—8H
R HF X LEZ
FHExT FAT
65,199 63,740
90,695 82,290
1,132 1,132
157,026 147,162
253,390 223,242
188,564 193,676
- 1,554
39,468 23,123
155 155
7,979 -
489,556 441,750
88,172 88,457
93,076 156,938
34,277 108,367
8,738 9,879
10,516 10,485
234,779 374,126
254,777 67,624
411,803 214,786
182,210 -
8,880 21,954
3,658 7.843
6,537 6,537
201,285 36,334
210,518 178,452
102,304 79,879
108,214 98,573
210,518 178,452
210,518 178,452




Interim Condensed Consolidated Statement of Changes in Equity

At 1 January 2009

Loss for the period
Other comprehensive income:
Exchange difference on
translation of financial
statements of subsidiaries
outside Hong Kong

Total comprehensive income
for the period ended
30 June 2009

Capital contribution from minority

interests

Issue of new shares on
exercise of warrants

Issue of new shares by placing

At 30 June 2009

At 1 January 2008

Profit for the period
Other comprehensive income:
Exchange difference on
translation of financial
statements of subsidiaries
outside Hong Kong

Total comprehensive income
for the period ended
30 June 2008

Issue of new shares under
share option scheme
Equity-settled share-based

transactions

At 30 June 2008

R-ZZZNF-A-H

B
AR TR
REEBES
HBATNHHS
BRHELL
ExER
HEZTTNF
AR=TRLEEY
ST

SEBERIEE
TERBEED

BTRHR
BBEERTHHR

R=FEN\F-A-H

B A
ST 0N
BETERI
PG liokyb s
BRMELZ
EREE

HE-ZTN\E
RNAZTALEBES
EEPNEE

REBREE
BITHR
SARR AR5 8 Bt
RERZRS

R-BTNF
RA=TH

SEERFEEBIRAE

Attributable to equity shareholders of the Company

B GA BN R DR

JACKIN INTERNATIONAL HOLDINGS LIMITED

ALARERRES
(Accumulated
Properties losses)
Share Share Capital  revaluation Exchange retained Minority Total
capital premium reserve reserve reserve profits Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
H (238 SERR
B& RiiE e 1 B EiRE REEN it Es Es8%
TEL T TR TEL T TR TEL Thn TR
79,879 122,076 6,255 6,651 3,175 (39,584) 178,452 - 178,452
- - - - - (12,500) (12,500) (6) (12,506)
- - - - 219 - 219 - 219
- - - - 219 (12,500) (12,281) (6) (12,287)
- - - - - - - 6 6
6,525 3,287 (1,329) - - - 8,483 - 8,483
15,900 19,964 - - - - 35,864 - 35,864
102,304 145,327 4,926 6,651 3,394 (52,084) 210,518 - 210,518
79,664 121,555 8,060 7,749 1,917 117,903 336,848 - 336,848
- - - - - 19,666 19,666 - 19,666
- - - - 1,733 - 1,733 - 1,733
- - - - 1,733 19,666 21,399 - 21,399
20 3,936 (3,926) - - - 30 - 30
- - 2,300 - - - 2,300 - 2,300
79,684 125,491 6,434 7,749 3,650 137,569 360,577 - 360,577
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Interim Condensed Consolidated Cash Flow Statement

Net cash (used in) generated from

operating activities

Net cash used in investing activities

Net cash generated from

financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Analysis of the balances of cash and

cash equivalents
Cash and cash equivalents in the interim

condensed consolidated balance sheet

Bank overdraft

Interim Report 2009 /1 Hi%R &

REXB (BMELEZ
BEFER

REXBYR IR FHE

BMEERDEL RS FE

ReMREEEMEINFE

R—A—BzZzR=2M
ReEED

RARA=+HZHAER
REeEEY

RERBEEEMERIIT

BRZAPHEEAGBRZ
ReMAEFEY

RITEX

BRAGEF RSB X

Six months ended 30 June
BZEZXA=1+HIEXEA

2009 2008
Unaudited Unaudited
HK$'000 HK$'000
—EENF —ETNF
REBEX RIEEZ
F&xT FAT
(18,132) 18,860
(17,119) (16,013)
55,628 4,509
20,377 7,356
13,050 34,043
33,427 41,399
39,468 47,646
(6,041) (6,247)
33,427 41,399




i#¥ ERSEEHERZ25] JACKIN INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial 5 B8R 4% 4 = HY BF 75 & £ bt =3
Information

BASIS OF PREPARATION 1. REEE

The interim condensed consolidated financial information have AR A P B ER DIRIEBR B AHE
been prepared in accordance with the applicable disclosure REGMBRATIES EMRAWEET2
provisions of Appendix 16 to the Rules Governing the Listing HERERT URBEBSSHMASES
of Securities on The Stock Exchange of Hong Kong Limited and ZBEBEEA ([FEGTER])E34
with the Hong Kong Accounting Standard (“HKAS") 34 “Interim SRR SRS | maRE -

Financial Reporting”, issued by the Hong Kong Institute of

certified Public Accountants.

The interim condensed consolidated financial information do ILERZAE T BER T BB EFEY
not include all the information and disclosures required in the BREMBCMBERREE EERAE
annual financial statements and it should be read in conjunction BN N\F+A=+—HULBRESR
with the Group's annual financial statements as at 31 December B mREEL ([HEMBRERER])
2008, which have been prepared in accordance with Hong Kong R B mE —OBE -

Financial Reporting Standards (“HKFRSs").

PRINCIPAL ACCOUNTING POLICIES 2. FEEHHR

The condensed consolidated financial information have been
prepared on historical cost convention, except for certain assets
and liabilities that are measured at their fair value, as appropriate.

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2008, except as
described below.

(a) Convertible bonds

Convertible bonds which entitle the holder to convert
into equity instruments, other than into a fixed number of
equity instruments at a fixed conversion price, are regarded
as combined instruments consisting of a liability and a
derivative component.

At initial recognition, both the liability and derivative
components are recognised at their respective fair values
on the issue date of convertible bonds. The fair value
of the liability component is determined using a market
interest rate of an equivalent non-convertible bond,
whereas the fair value of the derivative component is
determined using an applicable option pricing model.
Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and derivative
components in proportion to their relative fair values.
Transaction costs relating to the liability component are
included in the carrying amount of the liability component,
while the transaction costs relating to the derivative
component are charged to profit or loss directly.

I RRAR A R B IS AR TR L A E
EMmEE EBNEERBBEINARAE
Bt E (RERBR) -

REERZE AT MM B ER IR Z 5T
REREAEEBE_TTNF+ A
=t BLEFEZEFHBERREME -
BO MELAT Tt & B b

(a) THRKRES

BYHEARNGEERR AR
TEMA#BEES (RETLRER
BAETEE R T AEERIN T
ERBBERITETASRPEKRDS
IR

RERERR BESOEITETA
MOEESARATRKRESRETA
HOAREBEEER - BEBOOHAR
BEREEZTAERESNTS
BEEF MOTETANAABER
RAERCHEEEEAEE -/
BOTBMBRESFNRSKARAR
ROTETAFOONESRAEEL
Pl Be =B - B BRER DA
RHRAETHARERDOEREE
MEBITETAMONZZHAE
BEFTABRER-
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JACKIN INTERNATIONAL HOLDINGS LIMITED #ER:EIBRSEE SR E]

Notes to the Interim Condensed Consolidated Financial
Information

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(a)

(b)

Convertible bonds (continued)

The liability component is subsequently carried at
amortised cost, calculated using the effective interest
method, until extinguished on conversion or maturity.
The derivative component is subsequently measured at
fair value with gains and losses recognised in the interim

condensed consolidated income statement.

Adoption of new or revised standards

In the current period, the Group has applied, for the first
time, a number of new and revised standards, amendments
and interpretations issued by the Hong Kong Institute of
Certified Public Accountants, which are effective for the
Group's financial year beginning on 1 January 2009.

o HKAS 1 (Revised), “Presentation of Financial
Statements”. The revised standard prohibits the
presentation of items of income and expenses (that
is “non-owner changes in equity”) in the statement
of changes in equity, requiring “non-owner changes
in equity” to be presented separately from owner
changes in equity. All “non-owner changes in
equity” are required to be shown in a performance
statement. The Group has elected to present two
statements: an income statement and a statement
of comprehensive income. The interim financial
statements have been prepared under the revised

disclosure requirements.

Interim Report 2009 A #i s &

BRAAR & B A5 E R I e

2. FE=EEHER @

(a)

(b)

TR ES (8)

BESOERTEHERATIR A2
BERANEEAE BB AR
RAIL - TTETAESNHERARRE
Bt & MARBEESE BRI
BRSSP RS RER

BRA AT SRS RT A

WA AEEE EREAETH
EERHMARER LRE-TT
NE—A— BRI A kBB E
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nE.
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iE¥ ERSEEHERZ25] IACKIN INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial
Information

2. FE=EEHER @
(b) AT RAEHTER ()

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(b) Adoption of new or revised standards (continued)

HKFRS 8, “Operating Segments”. HKFRS 8 replaces
HKAS 14, “Segment Reporting”. It requires a
“management approach” under which segment
information is presented on the same basis as that
used for internal reporting purposes. Operating
segments are reported in a manner consistent with
the internal reporting provided to the chief operating
decision-maker. This has resulted in a redesignation
of the Group's reportable segments, and has had no
impact on the reported results or financial position of
the Group. Accordingly, as disclosed in the segment
information (Note 3) for both the current period and
the comparative figures of prior period have been

presented under the new reporting segmentation.

Amendment to HKFRS 7, “Financial Instruments:
Disclosures”. The amendment increases the disclosure
requirements about fair value measurement and
reinforces existing principles for disclosure about
liquidity risk. The amendment introduces a three-
level hierarchy for fair value measurement disclosures
and requires some specific quantitative disclosures
for financial instruments in the lowest level in
the hierarchy. It also requires entities to provide
additional disclosures about the relative reliability of
fair value measurements. These disclosures will help
to improve comparability between entities about
the effects of fair value measurements. In addition,
the amendment clarifies and enhances the existing
requirements for the disclosure of liquidity risk
primarily requiring a separate liquidity risk analysis for
derivative and non-derivative financial liabilities. The
Group will make additional relevant disclosures in its

financial statements ending 31 December 2009.

BAMBREERESR K
EoE] - BAEY B REER
EHBNRERGHERE 14
ST DB E | - AT EAIRE
A EEITE] B0 aFERHR
NEREMER 2 HREEZ
Flo-BENHHREZZ25ITRA
REEHRTEIZEEREEZ
NERE - RFEHEH
AEBEHHDBAZRAE
EEAREE 7 B WS EEHH
BRI EEMFE - Ft
AN BE R (HTaE3) o P
BAHMEMBEHRAZLLER
BFrHERHBmELAMTE
5l o

FAMBHREERBTH [ 8155
TR T OB - ZER]E
S THERAABEFENRE
2RIA MR T RENERRE
14 L B e 3 BB R B o SZAE AT B
AT B2 EEFED /={E
J& R R ) B SR I AR E BB
REEBXRNHBETAFE2EL
—LRF B WE - ZIERT
BELERBYAABENED
S AT SEME IR RSN IR ©
ZERBEPREERZAA
BEZVEFEZALERME-
BESN - AMERT R BA L 58 58 T 3R
EOHRBUERBRORESR
R EBREBRYITE RIELT
TeRBEETERNRBM
[\ DA e REB B ERE =
ZENF+ A=+ —HIEH
MR RPELREINARE R

3= o
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JACKIN INTERNATIONAL HOLDINGS LIMITED #ER:EIBRSEE SR E]

Notes to the Interim Condensed Consolidated Financial
Information

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(b) Adoption of new or revised standards (continued)

HKAS 23 (Revised), “Borrowing Costs”

. HKAS 32 & HKAS 1 (Amendments), “Presentation
and Puttable Financial Instruments and Obligations

Arising on Liquidation”

° HKFRS 2 (Amendment), “Share-based Payment —

Vesting Conditions and Cancellations”

. HK(IFRIC) 9 (Amendment), “Reassessment of
Embedded Derivatives” and HKAS 39 (Amendment),
“Financial Instruments: Recognition and

Measurement”

° HK(IFRIC) 13, "Customer Loyalty Programmes”

o HK(IFRIC) 15, "Agreements for the Construction of

Real Estate”

° HK(IFRIC) 16, “Hedges of a Net Investment in a

Foreign Operation”

° Improvements to HKFRSs May 2008

o Improvements to HKFRSs April 2009

30 Interim Report 2009 R Hi ¥R &
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ZERRSEESIRZS]  JACKIN INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial ~ £§ B8R 4% 4 = HY BF 75 & £ Bt =3
Information

2. PRINCIPAL ACCOUNTING POLICIES (continued) 2. FE@FHE (@)

(b) Adoption of new or revised standards (continued) (b) RPFTREIETED (&)
The adoption of the new and revised standards, FRINFER] RAERT LR B FT 352
amendments or interpretations had no material effect on B mE R s Kk 2 HmAME
how the results and financial position of the Group for the BESTHBEASEZ XERYB
current or prior accounting periods have been prepared MAEEEATE -Hit  BEARR
and presented. Accordingly, no prior period adjustment has THAREL A -

been required.

The Group has not early applied the following new or REEWRBFEMNTHEBMHE
revised standards, amendments or interpretations that have REBZ FTET ST LR BET X
been issued but are not yet effective. X

HKFRSs (Amendments)  Amendment to HKFRS 5 as part BEEMBHREER  REORE_ZTIN
of improvements to HKFRSs CCHES) FHRO2BENB
issued in 2008 RERMEBITEE

B RS %R
F55%

HKFRSs (Amendments)  Improvements to HKFRSs issued ERUBREEN ZTENFHEM2

in 20092 (B3T%) BRRBRELR
B

HKAS 27 (Revised) Consolidated and separate BESTELETS BARBUTERK
financial statements’ (f&1E5T)

HKAS 39 (Amendment) Eligible hedged items' BB GIEAEN AEREMER

(BFTA)

HKFRS 1 (Amendment)  First-time adoption of Hong BERUBHREERN ERREMBENBR
Kong Financial Reporting E15% (BFTK) HRA-BTER
Standards - Additional RMERAM e
exemptions for first-time
adoptors*

HKFRS 1 (Revised) First-time adoption of Hong BERUBREEDN EREMBEMBR
Kong Financial Reporting F15% (&153T) HER
Standards’

HKFRS 2 (Amendment)  Share-based payment — Group ERMBREEL AR AERZA
cash-settled share based F25% (BT K) H-£EzREE
payments transactions® EURPAERZ

RS

HKFRS 3 (Revised) Business combinations' BRUBEREER  EBEH

E35 (&153])

HK(IFRIC) = INT 17 Distributions of non-cash assets BB (BRBERE MEEADRIERS
to owners' #ZEZE%®) BE'

~REFITHR

HK(IFRIC) — INT 18 Transfers of assets from Bk (BB ERE TERFZEEER
customers? HZEZEE)

—REE185%
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Notes to the Interim Condensed Consolidated Financial
Information

2. PRINCIPAL ACCOUNTING POLICIES (continued)

(b) Adoption of new or revised standards (continued)

B RA4R & B 5 & R

2. FE=EEHER @

(b) HANFRIREETER (&)

AN

A

! Effective for annual periods beginning on or after 1 July
2009.
2 Effective for annual periods beginning on or after 1 July

2009 or 1 January 2010, as appropriate.

3 Effective for transfer of assets from customers received on or
after 1 July 2009.

4 Effective for annual periods beginning on or after 1 January
2010.

The adoption of HKFRS 3 (Revised) may affect the Group's
accounting for business combinations for which the
acquisition dates are on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.
HKAS 27 (Revised) will affect the accounting treatment for
changes in the Group’s ownership interest in a subsidiary
that do not result in loss of control of the subsidiary.
Changes in the Group's ownership interest that do not
result in loss of control of the subsidiary will be accounted
for as equity transactions. The directors of the Company
anticipate that the application of other new and revised
standards, amendments or interpretations will have no
material impact on the results and the financial position of

the Group.
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ZERRSEESIRZS]  JACKIN INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial 5 B8R 4% 4 = HY BF 75 & £ bt =3
Information

3. SEGMENT INFORMATION

[
AT/
=k

\73

3' ﬁ_j\i%/\

~

Six months ended 30 June
BZAA=tHLEXEAR

2009 2008
“ZERE ZTTNF
Unaudited Unaudited
contribution contribution
to profit from to profit from
Turnover operations Turnover operations
HK$'000 HK$'000 HK$'000 HK$'000
ARERKE ABENGEE
XN gl =1 EEE i M & B
TER TER THT TER
By business segments NEBIE
Remanufacture and sale of RREEREESHITH
computer printing and REBER
imaging products 116,480 36,285 149,340 59,638
Manufacture and sale of HEREEHBRREEER
data media products 18,694 1,790 42,985 2,052
Distribution of data media AHEHBREED
products 6,393 (2,796) 23,264 2,205
141,567 35,279 215,589 63,895
Unallocated operating APEL=ER
expenses (33,987) (31,981)
Profit from operations Rl 1,292 31,914
Fair value gain on derivative TEEMIAZ
financial instrument AREERE 7,979 -
Finance costs HBER (21,679) (11,605)
(Loss) profit before taxation Ba (BE) &7 (12,408) 20,309
By geographical segments NES 8
Asia oM
— The People’s Republic of —REARLRN
China (including (BEERRE
Hong Kong SAR) THE) 40,085 78,368
— Other regions ~-HipE 27,888 46,919
Europe B 11,930 24,033
North and South America EENREEN 61,474 66,269
Others Hitr 190 -
141,567 215,589
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EBRSEE SR E]

Notes to the Interim Condensed Consolidated Financial ~ £§ B8R 4% 4 0 HY BF 75 & 8 MY =%
Information

4. (LOSS) PROFIT BEFORE TAXATION 4. Al (EE)&mF

Six months ended 30 June
BEZXA=1+HIEXEA

2009 2008
Unaudited Unaudited
HK$'000 HK$'000
—EZThEF ZZTNF
RBERZ REEZ
FET FHEIT
(Loss) Profit before taxation has been FiAT (&1 ) % A 2
arrived at after charging: AT&IA:
Amortisation of intangible assets mvEEZHEE 4,935 4,062
Depreciation of property, W - BERRBEZTE
plant and equipment 4,156 8,442
/ N/
5. INCOME TAX 5. FT1EM
Six months ended 30 June
BEAA=1+RHLAXEA
2009 2008
Unaudited Unaudited
HK$'000 HK$'000
—EEhEF ZZETNF
REEXK REEZ
FHExT FHEIT
The charge comprises: PIE S H B E
Profits tax for the period 7N B 8 ) 45 AR
Hong Kong BB 70 22
Overseas pisEe 28 621
98 643
Hong Kong Profits Tax is calculated at 16.5% (2008: 16.5%) of BEBFEBIIRAA 2 BT EREUR A 2
the estimated assessable profits for the period. 16.5% (ZZEZN\F:16.5% )5t & °
Overseas taxation is calculated at the rates prevailing in the HINRIB RSB AR 2 EARE
respective jurisdiction. FTHE-
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ZERRSEESIRZS]  JACKIN INTERNATIONAL HOLDINGS LIMITED

Notes to the Interim Condensed Consolidated Financial
Information

6. INTERIM DIVIDEND

The directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2009 (six months
ended 30 June 2008: Nil).

7. (LOSS) EARNINGS PER SHARE

(i) Basic (loss) earnings per share

The calculation of basic (loss) earnings per share is
based on the loss attributable to equity shareholders of
the Company of HK$12,500,000 (30 June 2008: profit
attributable to equity shareholders of the Company
of HK$19,666,000) and the weighted average of
808,003,484 ordinary shares (30 June 2008: 796,636,817
ordinary shares) in issue during the period, calculated as

follows:

Weighted average number of ordinary shares

Issued ordinary shares e Ean
at beginning of period

i BA

Effect of new shares issued on  1T{ERREFE MBI 2 FE

exercise of warrants

Effect of new shares issued BEROESETHR ZZE

under share placing

Weighted average number of ~ HR#E @ A% hnaE F 19 & B

ordinary shares at end of

period

RE TP BE RN

1 ER A R

4}3{:133

FEEVWTERREHEE_ZZT
=tHILERBEAZFBHRE (&
NERA=ZFTBHIEAREAR &)

R (EE) B

I

NE7

(i) EREX(BER)ER

BIRER (BB)RFDERERBR
A #E 2= A% R 2 E51812,500,0007%
T(ZEENFEXA=ZFTH AR
&) 7 2 A% 5R FE 1504 719,666,000
TO) REARNB BT 2 B NETY
[%808,003,484/% ( ZZ T \F X A
=+ H:796,636,817A L@ ) 5t

#T

w

BT

ZERMEFIGREE
30 June 2009 30 June 2008
Number Number
of shares of shares
—EENEF —ETNF
~NA=1H ~NA=1H
BRHEE (3R 4=
798,786,817 796,636,817
4,066,667 -
5,150,000 -
808,003,484 796,636,817
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Notes to the Interim Condensed Consolidated Financial f5 BH

Information

7. (LOSS) EARNINGS PER SHARE (continued)

(ii) Diluted (loss) earnings per share

The calculation of diluted (loss) earnings per share for

the six months ended 30 June 2009 is based on the loss

attributable to equity shareholders of the Company of
HK$12,500,000 (30 June 2008: profit attributable to equity
shareholders of the Company of HK$19,666,000) and the

weighted average of 823,441,664 ordinary shares (30 June
2008: 842,725,178) after adjusting for the effects of all

dilutive potential ordinary shares calculated as follows:

Weighted average number of ordinary shares

(diluted)

Weighted average number of  Hj4& 3@ A% piAE F 9 AR 20 B
ordinary shares at end of
period

Effect of deemed issue of ERACEITRARES

ordinary shares in relation Xﬁ/}%% Takeowe

to warrants issued

RIBEARRREEERETE
BRBETEBRZTE

Effect of deemed issue of
ordinary shares under
the Company’s share options

scheme for nil consideration

iR 2 BB i 1 R BB
(#%)

Weighted average number of
ordinary shares (diluted)

at end of period

Interim Report 2009 A #i s &

n/T\ EFI

(i)

3

B 75 B B o

7. B (EE)&R @

BREE (BB EF

BE-_ZTTZAFAA=1+THIEER
BAzERES (BER)ARFD
REFBEAAA#ZRIZER
12,500,000 7L (ZEZENF XA
=+ B AR AR R E R
19,666,000 7T ) KA BB BT
BETRRYER 2 TERMET
Y R%823,441,664% (ZEZENF X
A=+H8:842,725178%) 5t & #n
T

BEKRNEFLIKEE (#E)

0 June 2009
Number

of shares
—EBhEF
AA=+H
ROEE

808,003,484

10,748,557

4,689,623

30 June 2008
Number

of shares
—EE)N\EF
NA=1H
& 7 21 B

796,636,817

37,709,416

8,378,945

823,441,664

842,725,178




SEERFEEBIRAE

Notes to the Interim Condensed Consolidated Financial

Information

8. TRADE AND OTHER RECEIVABLES

Trade debtors and bills receivable
Other deposits, prepayments

and other receivables

B 5B RR X EREE
Hiizg FANEA K&
H A & R IR

The ageing analysis of trade debtors and bills receivable that are

neither individually nor collectively considered to be impaired are

as follows:

Current

Less than 3 month past due
3 to 6 months past due

Over 6 months past due

Amounts past due

B &4

BEIDR3ME A
BEI3E61E A
1 BB B 6 fE A

R silsat.t

Trade debtors and bills receivable are due within 60 to 180 days

from the date of billings.

I RAAR & P B8 75 8 R I =

JACKIN INTERNATIONAL HOLDINGS LIMITED

8. B NHMEUWFIA

30 June 2009 31 December 2008

Unaudited Audited
HK$'000 HK$’000
—EZAF —EENF
AA=T1H +=ZA=+—H
REBE X KEZ
FET FET
166,844 179,795
21,720 13,881
188,564 193,676

0 47 181 21 2% £ FI8 (R LB M B 5 BB I EE 2K
T R SR B AT I T

30 June 2009 31 December 2008

Unaudited Audited
HK$'000 HK$'000
—EZTAF —ETNF
~NA=+H +=ZA=+—H
REBEX KEZ
FERT FET
55,038 132,868
70,465 26,359
26,643 3,728
14,698 16,840
111,806 46,927
166,844 179,795

BHRKEFREREENFHREZA
HET60R E=180H A EIH] -
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Notes to the Interim Condensed Consolidated Financial
Information

9. TRADE AND OTHER PAYABLES

EHREMNBERMEMNZR
FEETE A I H fth &~ 5008
Amounts due to directors T EEHRIE

Trade creditors and bills payable

Accruals and other payables

Amounts due to directors are unsecured, interest free and

repayable on demand.

The aged analysis of the trade payables is as follows:

1 to 3 months 12318 A
4 to 6 months 42616 A
7 to 9 months ECLEDS
10 to 12 months 10£121E A
Over 1 year HRE1F

Interim Report 2009 7 Hi#R &

R4 & 7+ B

B1 75 B BT o

9. BFZNHEAMEMNFIA

30 June 2009

31 December 2008

Unaudited Audited
HK$°'000 HK$'000
—EBENF —EZ)N\F
A~AHA=+AH +ZA=+—H
REER REZ
FET FHT
53,556 48,284
32,928 38,859
1,688 1,314
88,172 88,457

ENEERALNEERARES  WARE

AT -

FEAT BR AR Z BRER 2

30 June 2009

ST

31 December 2008

Unaudited Audited
HK$°'000 HK$'000
—EBEAF —EZ)N\F
~HA=+AH +TZ-HA=+—H
REER BREZ
THET FHT
47,449 45,950
3,453 1,599
1,062 -

435 -

1,157 735
53,556 48,284
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Notes to the Interim Condensed Consolidated Financial 5 B8R 4% 4 = HY BF 75 & £ bt =3
Information

10. SHARE CAPITAL 10. B AN
(i) Authorised and issued share capital (i) ZEEREBBITRAX
Number
of shares Amount
‘000 HK$'000
BHEE &8
T A% FET
Shares of HK$0.10 each FREE.108 T 2
Authorised: JETERRA
At 1 January 2008 RZZEENF—H—H 1,000,000 100,000
Increase in authorised AN HY VA TE AR AR
share capital 1,000,000 100,000
At 1 January 2009 and RZZEZNE-A—BRK
30 June 2009 —ETAFEXNA=TH 2,000,000 200,000
Issued and fully paid: BEITRERE
At 1 January 2008 R-ZEENF—H—H 796,637 79,664
Shares issued under share BIFEBRETEMEITZ
option scheme & 17 2,150 215
At 1 January 2009 RZZEZNEFE—A—H 798,787 79,879
Share issued on exercise of TERREZMEITZ
warrants & 65,250 6,525
Share issued by placing ETRE BT 2N 159,000 15,900
At 30 June 2009 RZTZENEFEA=1H 1,023,037 102,304
The holders of ordinary shares are entitled to receive TBERFEAEEEZEITRERZ
dividends as declared from time to time and are entitled BERAREARAIAE LZH K
to one vote per share at meetings of the Company. All —RZEN -ELEBRESEAR
ordinary shares rank equally with regard to the Company’s RAIFBEEF BB RSER-

residual assets.
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JACKIN INTERNATIONAL HOLDINGS LIMITED #E R EIBRSEE SR E]

Notes to the Interim Condensed Consolidated Financial
Information

10. SHARE CAPITAL (continued)

(i)

(iif)

Shares issued under share option scheme

During the period, no share options were exercised to

subscribe for ordinary shares in the Company.

During 2008, options were exercised to subscribe
for 2,150,000 ordinary shares in the Company at a
consideration of HK$528,000 of which HK$215,000 was
credited to share capital and the balance of HK$313,000
was credited to the share premium account. HK$208,000
was transferred from the capital reserve to the share

premium account.

Shares issued on exercise of warrants

During the period, warrants were exercised to subscribe
for 65,250,000 ordinary shares in the Company at a
consideration of HK$8,482,500 of which HK$6,525,000
was credited to share capital and the balance of
HK$1,957,500 was credited to the share premium account.
HK$1,329,000 was transferred from the capital reserve to

the share premium account.

During 2008, no warrants were exercised to subscribe for

ordinary shares in the Company.

Interim Report 2009 A #i s &

10. BRAN )

(i)

(iif)

REBRESFERTZRG

REIR - M E B AR ETT R ARB AR
RAE B

RZBZTNFR - EIREEITEUR
B8 N2 712,150,000/% E @G - R (E
#$528,0007% 7T+ H #1215,000/% 7T
AR - MR T #9313,00078 7T T
ABEAR B8R ° 208,000 TEHE
AEBERERGBER-

THEAREZMmRITZRE

REA RREEETEARER
‘A A]65,250,0000% L@ KRB A

8,482,500/8 7T * HH6,525,000/8 7T
T ABRA - ifi 82 T 891,957,500 7T
T ARG HER - 1,329,000 LE
HERNFBEERERNDRZER-

p—— 7/\¢W Iﬁ:ﬂ&ﬁx%‘ 1T
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Notes to the Interim Condensed Consolidated Financial
Information

10. SHARE CAPITAL (continued)

(iv) Shares issued by placing

(v)

On 19 February 2009 and 24 February 2009, the
Company placed existing shares and new shares for a
total of 50,000,000 shares at a total consideration of
HK$14,610,000 of which HK$5,000,000 was credited
to share capital and the balance of HK$9,610,000 was

credited to the share premium account.

On 21 May 2009, the Company allotted and issued
109,000,000 new shares at a total consideration of
HK$21,255,000 of which HK$10,900,000 was credited
to share capital and the balance of HK$10,355,000 was

credited to the share premium account.

During 2008, no shares were issued for the Company.

Terms of unexpired and unexercised share

options at period end

JACKIN INTERNATIONAL HOLDINGS LIMITED

10. BRAN )

(iv) ETEEmMBBT2ZRG

(v)

Exercise price

=

Exercise period T

—ZEAF-A-THBE
—F-RF%—-HAZ=tWA

25 January 2005 to
24 January 2015

3 May 2008 to —EEZNFRA=ZRZE
2 May 2009 —EENFRAZAH

Each option entitles the holder to subscribe for one

ordinary share in the Company.

THEE

HK$0.158
0.158/& T

HK$0.293
0.293/8 7T

RZZEZNFZATNABRZZZ
NFZA=Z+WMHE ARFEER
B Wty K %7 B 49 & $£50,000,000%
Befn 8RB R14,610,000%8 7T &
75,000,000 7T 2 5F ABR S - T 4
T #99,610,000% 7t B 5t AR 195 &
EEQ

RZZEEAFRA=Z+—H AR
7] it # 12 ¥ 77109,000,0004% 7 i%
1 A (& /&21,255,000/8 70 &
10,900,000 ST E AT AMRAS - MER T
#110,355,0007% 7T 2 5t A BR 1905 (B
/EEO

RZZZNFR > WELARNRBHET
Pt
HRREPRABITEEREZ
R

30 June 2009 30 June 2008

Number Number
—2BAE  —TI)\F
~NA=1H ~NAZ=+H

R [i& 25
14,089,138 14,639,138
- 23,650,000

iP%HﬂE&%Hﬁ/\m@%ZX
EEAR R
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Notes to the Interim Condensed Consolidated Financial

Information

10. SHARE CAPITAL (continued)

(vi) Terms of unexpired and unexercised unlisted

warrants at period end

Exercise period

24 March 2006 to
23 March 2009
(Note 1)

28 December 2007 to
27 June 2010
(Note 2)

BRI BER

10. BRAN )

(vi) MRRBBMRRITEFLTRAR

R 2R

30 June 2009

Exercise price Number
—ETNE
~NA=+H
TEH TEE B2
—EEXRFZA-fTHWMHEZE HK$0.130 =
—ETHF=A-+=H 0.130/8 7T
(PRET)
—EE+F+ZA=Z+N\BE HK$0.554 56,317,689
—E-TFXA=-++tH 0.55478 7T

(Pff3E2)

Each warrant entitles the holder to subscribe for one

ordinary share in the Company.

Notes:

(1) Further details of these warrants are set out in note 11(i) to

the interim condensed consolidated financial statements.

(2) Further details of these warrants are set out in note 11(ii) to

the interim condensed consolidated financial statements.
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EXEEREESIRAE

Notes to the Interim Condensed Consolidated Financial
Information

11. NOTES PAYABLE AND UNLISTED WARRANTS

(i)

(i)

Unlisted Warrants issued in 2006

On 24 March 2006, pursuant to several subscription
agreements entered into between the Company and
“Subscribers”), the
Company issued, at zero consideration, to the Subscribers
of 137,484,000 unlisted warrants of the Company

certain independent third parties (the

conferring rights entitling the holders to subscribe for up
to $17,872,920 in aggregate in cash for 137,484,000
new shares of $0.1 each of the Company at an initial
subscription price of $0.13 per share. The Warrants are
exercisable within a period of three years from 24 March
2006 to 23 March 2009. All warrants were exercised
before expiry date during the period.

Notes Payable and Unlisted Warrants issued in
2007

Pursuant to a subscription agreement (the “2007
Subscription Agreement”) entered into between the
Company and a substantial shareholder (the “Subscriber”)
on 14 June 2007, the Company issued, and the Subscriber
subscribed for, notes (the “Notes”) in the aggregate
principal of $78 million on 27 June 2007. The Notes
carry interest at a fixed rate of 10% per annum and are
repayable by 27 June 2010. The Notes were fully repaid
during the period. Details of which were set out in note

12.

1. EBNRENMIFL

(i)

(i)

JACKIN INTERNATIONAL HOLDINGS LIMITED

M R A

CERAFRITHFELTRAR

&

W

SEZAZ+mA IRE
1IETRYE=F ([RABE
R 2 HEERERZ AQA
MR AFIT137, 484.oooﬁa
$A72%im%hfﬁ'
BEFEE TREAEN FTEOL
RBEEFROAIEB L URSRE
ARARRATZREMBEONAETZ
$TR%137,484,0000% BN & &%=
17,872,920 7T 25 R EF Al B
—EERFZA-+tMHEZE
NE=A-+=HIE=FR{TF-
B A RREEE R BB E AT
i

+

Zl

[
A
\EE_ ‘IH‘
>F

D
>

D]]U}v

J
EE

A% ﬁr u/u

==

R-EELFERTHESEERH
EHRREE
BEARNFEEERR ([REAL)
RZEBELFRNATMBRZZR
Bz ([ ZZ2ZEFREWHE])
ARATEEHTMARBANERER
TEELFRA+HHEARSEE
#478,000,0008 T2 R (ZEF R
Bl ZERBAKREEFEX
mf%évlmﬁfj TEXA
ZTEHAMER  REREHANE2H
EH°§%%%§%W&QO
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Notes to the Interim Condensed Consolidated Financial
Information

11. NOTES PAYABLE AND UNLISTED

WARRANTS (continued)

(ii) Notes Payable and Unlisted Warrants issued in
2007 (continued)

In addition, on 27 June 2007, pursuant to the 2007
Subscription Agreement, the Company issued, at zero
consideration, to the Subscriber 56,317,689 unlisted
warrants (the “Warrants”) of the Company conferring
rights entitling the holders to subscribe for up to
$31,200,000 in aggregate in cash for 56,317,689 new
shares of $0.1 each of the Company at an initial
subscription price of $0.554 per share. The Warrants are
exercisable within a period of two and half years from 28
December 2008 to 27 June 2010. None of these warrants

were exercised during the period ended 30 June 2009.

12. CONVERTIBLE BONDS

On 6 March 2009, according to a subscription agreement (the
“2009 Subscription Agreement) entered into between a wholly-
owned subsidiary of the Company (the “Subsidiary” or “Issuer”)
and a subscriber (the “CB Subscriber” or “Bondholder”), the
Subsidiary issued, and the CB Subscriber subscribed for the
convertible bonds (the “Convertible Bonds”) in the aggregate
principal amount of HK$177 million. The 2009 Subscription
Agreement was completed and become effective on 6 April 2009

(the “Issue Date”).
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Notes to the Interim Condensed Consolidated Financial
Information

12. CONVERTIBLE BONDS (continued)

Pursuant to the 2009 Subscription Agreement, the terms and

conditions of the Convertible Bonds are summarised below:

(a)

(@]

the Convertible Bonds bear interest at a fixed rate of
12% per annum on the principal amount outstanding.
The interest will be payable by Subsidiary semi-annually in

arrears on 30 September and 31 March each year;

the Convertible Bonds are convertible at the option of
the Bondholder into fully paid ordinary shares on or after
the Issue Date up to 5 April 2012 (the “Maturity Date”)
at a conversion price of HK$41,300 per share, subject to
certain adjustments pursuant to the terms of the 2009

Subscription Agreement;

4,286 conversion shares will be issued upon full conversion
of the Convertible Bonds based on the initial conversion
price of HK$41,300 per share, representing 30% of the
enlarged share capital of the Subsidiary on a fully diluted

basis;

Subject to certain adjustments on conversion price of
HK$41,300 per share, in no event shall the maximum
number of conversion shares to be issued result in more
than 49% of the enlarged share capital of the Subsidiary
on a fully diluted basis. The principal of the Convertible
Bonds not so converted shall be deemed to remain

outstanding;

JACKIN INTERNATIONAL HOLDINGS LIMITED

I RA 4R B R HA B %5 R B

12. A IR EH ()

RE-_ZZNFRBHH

AMBEERZ

R R AR Bt a0 T -

(a)

(b)

AR EF R A AREN A BEAR
EFEMNENEFBE -WBARAKE
LEREBFZAR=TER=H
=t —HEMSHES:

BEHERFBATEERBRETHEZT
—Z—FmMARA ([FHEBE]) KR
BER4,3008 T (FAIRE-ZT
NEREZE 2 IEFIELE THAE)
HRREFABE AL BR:

TRREFEEVABREER
41,3008 T EB A 1 K BT
4,2860% 5 n (HHE KRB A F
REABEELEGEZ KBBARK
30%) ¢

ZBRAEBETRL 3008 T 2R
FRE BFEATZABRROZE
BHEERNATEBRAKBRA
REEEEEEGTHE 2 EBEARA
49% c MARR B Z BB ESF A S
REREWHER B RER
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Notes to the Interim Condensed Consolidated Financial

Information

12. CONVERTIBLE BONDS (continued)

(e) the Notes as described in note 11(ii), together with
the accrued interests, were fully repaid to Subscriber
immediately upon issue of the Convertible Bonds, in
which the Subscriber is the investment manager of the CB

Subscriber;

(f)  the Convertible Bonds are redeemable (i) at the option of
Bondholder upon occurrence of certain events as specified
in the 2009 Subscription Agreement, in which Bondholder
may, within 10 business days from the Issue Date, give
notice to the Subsidiary to redeem in full at 100% of the
principal amount of the Convertible Bonds plus accrued
interest, or (ii) at the option of the Issuer after one year
from the Issue Date until the Maturity Date at 100% of the
principal amount of the Convertible Bonds plus accrued

interest.

On 6 April 2009, the Convertible Bonds are recognised as
combined instruments, with the liability component representing
the 3-year 12% straight debt and the derivative financial
instrument representing the call provision and the convertible

options.

On the same date, the fair value of the Convertible Bonds
is determined based on the valuation performed by Norton
Appraisals Limited (“Norton”), an independent firm of
professionally qualified valuers, using the applicable valuation

model.

Interim Report 2009 A #i s &

i BA

AT P E RN

12. A IR EH ()

(e)  BHEET1(AT i 2 488 R L st F
2 EREMETTRRES RN
WA B - TR A T TR
EHDBAZ R ALEE

) FAREBREFARNESFEAEE
—EENGREWBEMAMZETE
HEERER ERESFEAFRS
%/‘Hf@mm“%am'wﬁ%“—
FRBAEEBELBRRESS
e BMEFHFE » ()BT AE T%
RETHE-FREZHNHABEL A
BRRELFEHAE S INEEFE -

“ZETNFNANB  BRBRESFER
Z%%HATIE Hhra@Ean /iR12EET
BZ=FHEE miTEemIAERR
FE [0 HA A T 4 MR AR A o

RA - AJREEF2AABERAREEY

HEEABERMHEMERERFEERAR
(IEHER ) ERGE AEEAMET
ZIEEEE -
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Notes to the Interim Condensed Consolidated Financial ~ £§ B8R 454 = HY BF 75 & £ bt =3
Information

12. CONVERTIBLE BONDS (continued) 12. AT RE S ()
The fair value of the liability component of the Convertible Bonds HRRESBEHNZ AR BEABRE
is estimated using cash flows discounted at effective interest rate FIENF10.074EZ=11.640EHR 2 RE
ranging from 10.074% to 11.640% per annum. P
Transaction costs that relate to the issue of the Convertible BRETAMRKRER IR IRARESES
Bonds are allocated to the liability component and the derivative BERETHZERABEREEEE D &IT
financial instrument with reference to their respective carrying ESmTHE-

amount at the Issue Date.

The movements of the liability component and the derivative HE_ZTNFAAA=1THILHA &&
financial instrument during the period ended 30 June 2009 are HoRTEEBMIAZSHNT
as follows:
Liability
component of Derivative
convertible financial
bonds instrument Total
HK$'000 HK$'000 HK$'000
ARKRES
SEBHM TEERIA @t
FHET TET FET
Principal amount issued BREITAGHE 180,319 14,851 195,170
Transaction costs R (3,032) - (3,032)
Interest expenses FERFX 4,923 - 4,923
Fair value adjustment DR EEH - (22,830) (22,830)
Balance at 30 June 2009 RNZZZNERAZTH 25 182,210 (7,979) 174,231
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Notes to the Interim Condensed Consolidated Financial ~ fSRR 4R & R HABF 18 & Kbt 3
Information

12. CONVERTIBLE BONDS (continued) 12. AT RE S ()
The fair value of the derivative financial instrument is determined MTHEERIAEZ AR EETIRE S HEER
based on the valuations performed by Norton using Trinomial FRZIEAETERAETCHEET -
Option Pricing Model. The significant inputs into the model for REBLRERRBEEREEXANZE
call provision and convertible options are summarised as follows: R ABEMm T
Valuation at Issue Date RBEITHZHE
Call Convertible
provision options
REED HE HimER
Stock price & 1 B 1 HK$180,319,170 HK$41,300
180,319,170/ 7T 41,3007 7T
Exercise price T1E(E HK$177,000,000 HK$41,300
177,000,000 7T 41,300/ 7T
Risk free rate R b b K 1.248% 1.248%
1.248% 1.248%
Volatility A 41.47% 87.14%
41.47% 87.14%
Time to maturity I HAF A 3 years 3 years
3% 3%
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Notes to the Interim Condensed Consolidated Financial ~ £§ B8R 4% 4 0 HY BF 75 & 8 b =%
Information

12. CONVERTIBLE BONDS (continued) 12. Al IRIE 7 (a)
Valuation at 30 June 2009 REBBEAFARAZTHZMEE
Call Convertible
provision options
2R EE HimmiEe
Stock price % 15 (B 1% HK$210,558,836 HK$41,300
210,558,836/8 7T 41,3008 7T
Exercise price TEME HK$177,000,000 HK$41,300
177,000,000 7T 41,300/ 7T
Risk free rate R & 1.618% 1.875%
1.618% 1.875%
Volatility B e 43.99% 90.19%
43.99% 90.19%
Time to maturity FI| HA 4F B 2.77 years 2.77 years
2.77F 2,775
During the period ended 30 June 2009, no Convertible Bonds REZ-ZTTNFSA=+THIEEME B
were redeemed, converted and cancelled. EORBRESFCEERD LB R
13. CAPITAL COMMITMENTS 13. B AR HIE

30 June 2009 31 December 2008

Unaudited Audited
HK$'000 HK$’000
—ZEhF —ZTNF
~H=+H +ZA=+—8
RBER REZ
FHET FHT
For plant and machinery: TR N 28
— Contracted for B854 110 3,250
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Notes to the Interim Condensed Consolidated Financial
Information

14. CHARGES ON ASSETS

(i)

(i)

(iii)

Leasehold land and buildings pledged

As at 30 June 2009, certain of the Group’s leasehold land
and buildings with the net book value of approximately
HK$16,135,000 (31 December 2008: HK$16,200,000) was
pledged as security for certain bank borrowings granted to

the Group.

Property, plant and equipment held under

finance leases

At the balance sheet date, the net book value of
property, plant and equipment held under finance leases
of the Group was HK$24,187,000 (31 December 2008:
HK$28,147,000).

Share charge for a subsidiary

Upon issuance of the Notes on 27 June 2007, the Group
charged 100% of the issued share capital of a subsidiary
to the Subscriber by way of first fixed charge as continuing
security for the payment obligations of the Company under
or in respect of the Notes. Such share charge was released
upon repayable of the Notes during period. Details of the
principal terms are set out in note 11(ii) to the interim

condensed consolidated financial information.

Upon issue of the Convertible Bonds on 6 April 2009,
the Group charged 100% of the issued share capital of
a subsidiary of the Company to secure the performance
of the Subsidiary under the Convertible Bonds. Details of
the principal terms are set out in note 12 to the interim

condensed consolidated financial information.
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Notes to the Interim Condensed Consolidated Financial
Information

15. RELATED PARTY TRANSACTIONS

(a)

(b)

Key management personnel remuneration

Short-term employee benefits RHEERA

Other related party transactions

During the period ended 30 June 2009, the Group paid
rentals to Ms Chan Siu Chu, mother of the directors of
the Company, namely Ms Ho Yin King, Helena and Mr Ho
Fai Keung, Jacky and mother-in-law of the director of the
Company, Ms Lo Suk King, amounting to HK$141,000
(Period ended 30 June 2008: HK$141,000). The
transactions were conducted on terms with reference to

current market prices.

ZEMRSEESIRZS]  JACKIN INTERNATIONAL HOLDINGS LIMITED

B A P B E R

15. lEALTRS
(a) TEEEB2MS

Six months ended 30 June

BEANA=T+HLAEA

2009 2008
Unaudited Unaudited
HK$'000 HK$'000
ZEEBhF —ET)NF
REER REEZ
THET FHET
9,253 7,158

(b) HtBEALTZXS

HE_ZZhhFNA=THILHEHE:
AEBIZNESTHRLIKZ T K
DEREZ TR AR EFMBRIRL T
R{EREE 2 BE REARFES
EREZLEZEE A 3£141,000%8
T(BE_ZZT)\FA=Z1+HI1LH
fi:141,00087T) - ZERXH LR
WITHEET
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Notes to the Interim Condensed Consolidated Financial
Information

15. RELATED PARTY TRANSACTIONS (continued)

(c) Balances with related parties

(i)  The amount due to directors of HK$1,688,000
(Year ended 31 December 2008: HK$1,314,000) are
unsecured, interest free and repayable on demand,
and are included in “Trade and other payables”
(note 9).

(i) A term loan of HK$30,000,000 was granted to
the Company by Mr. Chan Ping Che, a substantial
shareholder of the Company, during the period and
remains at the balance sheet date. The amount is
unsecured, carries interest at Hong Kong Interbank
Offered Rate (HIBOR) plus 2% per annum and
repayable on demand, and is included in the current
portion of “Bank and other borrowings” in Interim

Condensed Consolidated Balance Sheet.

16. NON-ADJUSTING POST BALANCE SHEET

EVENTS

Pursuant to a subscription agreement entered into between the
Company (the "CN Issuer”) and an independent third party (the
“CN Subscriber”), the CN Issuer issued, and the CN Subscriber
subscribed for, convertible notes (the “Convertible Notes”) in
the aggregate principal of HK$50 million on 28 August 2009
(the "Issue Date”). The Convertible Notes carry interest at a
fixed rate of 15% per annum and is payable on 27 August 2011
(the "Maturity Date”). Pursuant to the terms and conditions of
the Convertible Notes, the Convertible Notes are convertible
into new shares of the Company at an initial conversion price
of HK$0.25 per share (subject to certain adjustments), a total
of 200,000,000 shares with an aggregate nominal value of
HK$20,000,000 will fall to be issued to the CN Subscriber.
The Convertible Notes are convertible from the date falling six
months after the Issue Date to sixth business day prior to the
Maturity Date. The Convertible Notes will be redeemed at 100%
of the outstanding principal amount plus all unpaid interest

accrued thereon on the Maturity Date.
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