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Win Hanverky Holdings Limited and its subsidiaries are an
integrated sportswear manufacturer, distributor and retailer for
international sports brands. We have two broad lines of
businesses, namely Manufacturing Business and Distribution and
Retail Business, with geographical markets spanning over Europe,
North America, Mainland China and Hong Kong. We are the
exclusive licensed distributor of Umbro Products in the Greater
China and the owner of the trademark “Diadora” in Mainland
China, Hong Kong and Macau. We believe that our expertise and
knowledge in the sportswear industry, our established customer
network and our integrated, quality and large-scaled production
capability will enable us to capture the opportunities whenever the
market situation is recovered.

The Shares of the Company have been listed on the Main Board
of the Stock Exchange since 6 September 2006.
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Financial Highlights of 2009 Interim Results

XEEEERERLAAESEMAZIEAATRE The Board of Directors of Win Hanverky Holdings Limited is
MBARBE-_ZEAFAA=THLEREANK pleased to present the unaudited interim results of the Company
KREZPHEE ER-_ZZN\FERHNLEERY and its subsidiaries for the six months ended 30 June 2009,
FoAHEERERSRET RV BEERREER together with the comparative amounts for the corresponding period
HERXQNABREESG ([BREES]])FM - of 2008. The interim results and condensed consolidated interim
financial information have not been audited but have been
reviewed by the Company’s audit committee (“Audit Committee”).

FTENBENRLEE (RLER) Key Financial Information and Ratios (Unaudited)
BZERA=THLEAEA
Six months ended 30 June
—EENE —EENE
2009 2008
&S Revenue FiET
HK$’000 1,551,366 1,712,822
1R | Operating profit FET
HK$’000 108,304 131,089
KATBRESEA Profit attributable to equity holders FiET
7 45 325 I of the Company HK$'000 92,661 102,728
E F| = Gross profit margin % 29.5 31.8
FAE= Net profit margin % 5.2 6.0
BRER Earnings per Share
—HK — Basic AL
HK cents 7.3 8.1
-#E — Diluted AL
HK cents 7.3 8.1
BRTERE Interim dividend per Share A
HK cents 25 2.5
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Financial Highlights of 2009 Interim Results

R-ZZBENE R-EENE
AB=TH +ZB=+—-H
As at As at
30 June 2009 31 December 2008
BBEEELE Gearing ratio’ % 3.3 5.6
TENLE = Current ratio &
times 2.9 2.4
EWIRR Z Trade receivable =]
BEH turnover days 79 77
FEZ Inventory |
BEH turnover days 85 75
Hat - Notes:
1. BEEELERNEERERUEES - 1. Gearing ratio represents the ratio between total borrowings and total
equity.
2. BHUEZHEARREZE-_ZTNF+-A=+-H 2. The formula used for the calculation of ratios is consistent with that
LEEZFRYHEAEMER - applied in the annual report for the year ended 31 December 2008.
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FINANCIAL REVIEW

For the six months ended 30 June 2009, the global economic
downturn resulting weak market sentiment continued to damage
the Group’s business and financial performance. The Group thus
decisively terminated the loss making business of active wear in
the US market during the second quarter of the year. Thus, the
revenue was unavoidably affected. The Group recorded a 9.4%
decrease in overall revenue to HK$1,551.4 million from
HK$1,712.8 million for the corresponding period in 2008.

Gross profit amounted to HK$457.2 million, representing a
decrease of 15.9% period-on-period. Gross profit margin also
decreased from 31.8% for the corresponding period in 2008 to
29.5%. Operating profit was down from HK$131.1 million to
HK$108.3 million. Operating profits for the period and the same
period in 2008 included non-cash impairment losses on certain
assets of HK$25.3 million and HK$2.3 million respectively.
Excluding these impairment losses, operating profit for the six
months ended 30 June 2009 would have been maintained at
HK$133.6 million (2008: HK$133.4 million).

Net finance income decreased from HK$4.8 million to almost nil
mainly attributable to the low interest rate which substantially
reduced interest income from bank deposits. Cash and cash
equivalents of the Group however increased during the period
under review.

The effective tax rate applicable to the Group was 27.8% as
compared to 23.6% in the corresponding period in 2008. Profit
attributable to equity holders of the Company was HK$92.7 million
and basic earnings per Share were HK7.3 cents.

The Board declared payment of an interim dividend of HK2.5
cents per Share for the six months ended 30 June 2009.

BUSINESS REVIEW

The Group is an integrated manufacturer, distributor and retailer
for renowned international sports brands. The financial
performances of the two business lines, namely “Manufacturing”
and “Distribution and Retail” are summarised as below.

“EZAFHHHSE Interim Report 2009 0
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Manufacturing Business

The Group’s Manufacturing Business operates mainly on OEM
basis for international sports brands. Most of the Group’s products
are exported and sold to Europe, North America and Asia. The
Group has a long history and a remarkable position in garment
manufacturing. Despite the critical and difficult operating
environment in the period under review, the Group has not only
maintained good business relationship with its key customers, but
also kept looking for new and potential customers. This helped
strengthening and widening its customer bases and maintaining
sales revenue of the business. Although the global economic
downturn has dampened international trade, the Group did not
experience significant decrease in demand and orders for garment
products from its customers during the review period. Overall,
Manufacturing Business recorded a 7.4% decrease in sales
revenue to HK$1,287.8 million (including inter-companies sales of
HK$22.2 million), accounting for 81.8% of the Group’s total sales
revenue as compared to 80.9% for the corresponding period in
2008. The decrease was mainly attributable to the contracted
sales in the US market in which the sales revenue of active wear
products down by 52.4% from HK$161.3 million to HK$76.7
million. The Group has thus terminated the active wear business
in the US market in the second quarter of the year.

With the management’s endeavour and effort, the impact of
economic downturn was manageable and not as serious as
expected. The Group also carried out vigorous measures to
tighten the production and operating costs of the business. It shut
down three old and ineffective factories and restructured internal
resources to increase overall production efficiency and maximise
utilisation of the remaining factories in Mainland China. Although
these three factories were closed, the Group was able to maintain
production capacity of 6 million pieces of garment per month as at
30 June 2009. The management expects the existing production
capacity of the Group to be sufficient to satisfy future demands
when the market rebounds, thus it is expected to keep capital
expenditure at a minimum level in the coming couple of years. The
Group will also enjoy economy of scale and the cost per garment
will be reduced if production output is going to increase.
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The aforementioned restructuring exercises helped to reduce
selling and administrative expenses by approximately 40.0% and
20.0% respectively. Commanded by the difficult market conditions,
the Group made provision for impairment losses on certain assets
and receivables amounting to HK$14.9 million. Although these
difficult market conditions inevitably squeezed segmental gross
profit and margin to HK$360.3 million and 28.0% during the period
from HK$404.1 million and 29.0% in the last corresponding period,
at the efforts of the Group as mentioned to restructure internal
operations and cut operating costs, an improvement in operating
profit from HK$125.3 million in the same period last year to
HK$155.9 million for the six months ended 30 June 2009 was
noted. The management is confident of the growth potential of
both the revenue and operating profit of the Group when the
market begins reviving and orders for sportswear manufacturing
business resumes to grow.

Distribution and Retail Business

This segment includes the businesses of distribution of Umbro
Products through the T&S Group, distribution of Diadora Products
through the Winor Group and retail of multi-brand products and
distribution of merchandise through the Win Sports Group.

Sales revenue of the segment decreased by 12.7% to HK$285.8
million, representing 18.2% of the Group’s total sales revenue as
compared to 19.1% for the corresponding period in 2008.
Segmental gross profit also decreased from HK$139.9 million with
margin at 42.7% to HK$97.0 million with margin at 33.9%. The
decline was the result of the market over-estimating demands,
particularly for international sports brands, during the 2008 Beijing
Olympic Games. The built-up stock together with the
unanticipated global economic downturn which led to a over
supply situation left the Group with no other alternatives but to
offer deep sales discounts to clear stocks and boost sales volume
and amounts. Consequently, both the sales revenue and gross
profit margin of the business suffered.
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Segmental operating loss was HK$47.4 million (2008: operating
profit of HK$7.8 million). The substantial drop in both sales
revenue and gross profit of the segment was the main cause for
the operating loss for the period. The fact that the operating
results of the Winor Group, which was established in April 2008,
including costs related to trademark amortisation, brand promotion
and marketing and various selling and administrative expenses of
HK$16.4 million in aggregate, were taken into account for the
period in full also attributed to the operating loss of the business,
despite effort of the management to control operating and
administrative expenses for functions and activities. Heeding the
poor market environment, the Group also made provisions in the
amount of HK$10.4 million for impairment on goodwill, inventory
and certain receivables for this business. All these factors
together explained the operating loss incurred by the segment.

Detailed discussion of the sales performance and profit margins of
each stream of this segment is set out below:

Distribution of Umbro Products

The T&S Group has exclusive rights to distribute Umbro Products
in the Greater China region till 2020. During the review period,
sales revenue from this business decreased to HK$198.9 million
(including inter-companies sales of HK$29.5 million) against
HK$257.2 million (including inter-companies sales of HK$32.9
million) in the corresponding period of 2008. As discussed above,
the T&S Group had to offer sales discounts to attract customers
and maintain reasonable market share. As a result, gross profit
margin of the business shrank from 43.0% to 30.6% during the
period.

As at 30 June 2009, the T&S Group had a sales network
comprising 158 Umbro product distributors operating
approximately 1,400 points-of-sale in the Greater China region (of
which approximately 1,300 were in Mainland China). The Win
Sports Group is also one of the distributors selling Umbro
Products. Details of its sales network are presented as below.
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Distribution of Diadora Products

Established in April 2008, the Winor Group manufactures, sells
and distributes Diadora Products in Mainland China, Hong Kong
and Macau. During the period under review, it recorded sales
revenue of HK$30.1 million (including inter-companies sales of
HK$4.9 million), with gross profit margin at 34.6% and incurred
selling and administrative expenses of a total of HK$16.4 million
spent on several marketing and promotion campaigns, trade
shows and exhibitions and trademark amortisation. Although the
wholesales and retail markets of sportswear products in Mainland
China are still ridden with challenges, at the relentless effort of the
management in marketing and promotion, the Group continues to
be confident about the growth potential of the Mainland China
market. More details of the development of this stream of
business are set out under “Prospects” below.

As at 30 June 2009, the Winor Group had a sales network
comprising 27 Diadora product distributors operating
approximately 100 points-of-sale in Mainland China. The Win
Sports Group is also one of the distributors selling Diadora
Products. Details of its sales network are presented as below.

Retail of Multi-brand Products

The Win Sports Group operates mainly sportswear retail business
selling Umbro Products and Diadora Products in Mainland China
and sportswear products of various brands in Hong Kong.
Compared with the same period last year, sales revenue from this
business decreased from HK$103.2 million to HK$91.2 million and
its gross profit margin reduced from 30.9% to 27.1%. Sharing the
same problem with the T&S Group, the Win Sports Group also
had to offer major discounts to boost sales which led to a
markedly squeezed profit margin. High rental expenses in
Mainland China and Hong Kong also created pressure on this
business.

As at 30 June 2009, the Win Sports Group had 91 mono-brand
shops in Mainland China selling Umbro Products and Diadora
Products, and 9 self-managed retail shops in Hong Kong, of which
2 traded under the name of “Futbol Trend”, 3 under the name of
“Sport Corners” and mono-brand shops for other international
sports brands made up the rest.
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PROSPECTS

2009 has been challenging so far for the Group with the financial
crisis still looming and affecting the business environment.
Although the stock market and property market had shown signs
of recovery during the review period, the retail market is still
sluggish and fiercely competitive with inventory built up, price war
and high operational cost. However, as there are signs that the
economic downturn is stabilising and the FIFA World Cup South
Africa will be held in 2010, the Group is cautiously optimistic about
the prospect of its business next year.

Manufacturing Business

Consistent effort of the Group in maintaining good business
relationship with key sports brand customers has proven its value
amid the economic slowdown. The sportswear OEM orders on
hand and forecasts from customers for the second half year are
assuring and better than expected in the first half year.
Furthermore, after the Group completed integration of its
operations, closed three old and ineffective factories and
consolidated its internal structure, it has been able to effectively
control and optimise production, operating, selling and
administrative costs. Cost control has been a continuous focus of
the Group regardless of the business environment it is in.

During the past two years, the Group has invested in hardware to
boost its output capacity to 6 million pieces of garment per month
which it considers to be sufficient to satisfy production orders and
sales demands in the coming couple of years. This means the
Group will be able to keep capital expenditures at the minimum in
the foreseeable future and can expect the cost per garment to
reduce when output increases.

Furthermore, the Group had terminated the business of active
wear in the US market in the second quarter of the year. This
move has eliminated the possibility of incurring substantial loss
again for the business.

Looking ahead, anticipating business in relation to the 2010 World
Cup and with new orders received from new customers, the Group
believes the top line of this segment will improve and the
utilisation of factories of the Group will climb.
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Distribution and Retail Business

The Group expects challenges to prevail in the market for this
segment in the second half year with both the wholesale and retail
businesses in Mainland China and Hong Kong likely to remain in
the slump. To rejuvenate Distribution and Retail Business, the
Group will:

(1) continue to strive to return inventory level to normal level;

(2) improve outlet network by closing loss-incurring outlets and
opening new shops at locations with strong business potential;

(3) tighten collaboration with Umbro to develop new generation
products of outstanding designs and quality; and

(4) continue to pursue the target of opening 200 shops for
Diadora Products by the end of the year.

Furthermore, the Group will put additional resources and
manpower into marketing. In August 2009, the Group appointed a
new spokesperson, Mr. Huang Xiao Ming, to help boost the image
and spur sales for Diadora Products in Mainland China, Hong
Kong and Macau. As for Umbro, it has launched a brand new shop
image and introduced new product designs to the market. An
event was also held for the Barclays Premier League team with
Tottenham Hotspur at Futbol Trend, the Group’s flagship soccer
chain store in Hong Kong, to autograph products for customers
hence raises the profile of the retail shop.

Although Distribution and Retail Business had yet delivered
satisfactory results in the period under review and the
environment will remain tough for it in the second half year, the
Group believes this segment as well as the Group itself are ready
to grasp opportunities and regain vigor when the market starts on
the recovery track.

“EZAFHHHSE Interim Report 2009 @
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FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated cashflow and bank facilities. Amid the global financial
turmoil, the Group still maintained a sound and healthy financial
position during the period under review. As at 30 June 2009, it had
cash and cash equivalents amounting to HK$555.7 million (31
December 2008: HK$363.3 million). The increase was mainly
attributable to the cash generated from operations during the
period.

As at 30 June 2009, the Group had bank borrowings amounting to
HK$68.4 million (31 December 2008: HK$113.3 million) all subject
to interest payable at floating rates and the majority of them were
denominated in RMB. The Group did not enter into any interest
rate swap to hedge against risks associated with interest rates. As
at 30 June 2009, the Group still had unutilised banking facilities
amounting to HK$484.1 million (31 December 2008: HK$439.9
million). The gearing ratio, being total bank borrowings divided by
total equity, as at 30 June 2009, was 3.3% (31 December 2008:
5.6%).

CAPITAL STRUCTURE

As at 30 June 2009, the total issued share capital of the Company
was HK$126.8 million (31 December 2008: HK$126.8 million),
comprising 1,268.4 million (31 December 2008: 1,268.4 million)
ordinary shares of HK$0.1 each. There was no change of capital
structure during the period under review.

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2009, the Group had approximately 16,000
employees (31 December 2008: approximately 17,000
employees). The Group remunerates employees based on their
performance, working experience and prevailing market
conditions. Other employee benefits include mandatory provident
fund, insurance, medical coverage and share option schemes.
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CHARGES ON THE GROUP’S ASSETS

As at 30 June 2009, no asset was pledged to secure banking
facilities for the Group.

FOREIGN CURRENCY EXPOSURE

The Group’s sales and major materials purchase are mostly
denominated in US Dollars, while certain purchases or expenses,
e.g. staff cost and costs of raw materials sourced in China, are
settled in other currencies, such as HK Dollars and RMB. During
the period under review, the Group did not use any derivative
instruments to hedge against foreign currency exposure as the
Directors considered such exposure to be insignificant.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities or litigation or
arbitration of material importance as at 30 June 2009.

“EZAFHHHSE Interim Report 2009 @
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Condensed Consolidated Interim Balance Sheet

RZZEZAFRA=ZFH Asat 30 June 2009

REERZ BEZ
Unaudited Audited
RZZEZNE R-ZZEZENE
AE=1H +=A=+—-H
As at As at
30 June 31 December
2009 2008
Hiat FET FET
Note HK$°000 HK$°000
FREBEE Non-current assets
HELHR TG AR Leasehold land and land use rights 5 53,824 55,521
M - KERFRE Property, plant and equipment 5 626,667 662,000
BEEE Intangible assets 5 233,365 245,190
REE QAR 2 RE Investments in associates 26,808 23,851
ELEFMEHREE Deferred income tax assets 9,784 6,890
AREESRERE Available-for-sale financial asset 6 1,000 6,370
H i FE IR 5K Other receivables 8 3,347 8,417
954,795 1,008,239
REBEE Current assets
BE Inventories 467,986 547,674
EWEZRARE Trade and bills receivable 7 666,694 769,350
e BARRK Deposits, prepayments
H 1t FE TR 3K and other receivables 8 60,218 88,633
BeRBEEEY Cash and cash equivalents 555,654 363,272
1,750,552 1,768,929
REBARE Current liabilities
ERESEARE Trade and bills payable 9 299,288 386,627
FE 51 1R 3% &2 L Ath B 1 1R X Accruals and other payables 10 167,281 188,449
B EHAaE Current income tax liabilities 70,878 55,861
BE Borrowings 11 57,066 102,026
594,513 732,963
RBEEFE Net current assets 1,156,039 1,035,966
HEERRBDAER Total assets less current liabilities 2,110,834 2,044,205

BEHHMESAERTAMBEENNARED

The accompanying notes are an integral part of this condensed
interim financial information.
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RZZEZTAFRA=ZFH Asat 30 June 2009

RICERZ RER
Unaudited Audited
RZEERE R-ZENE
~NA=tH +=A=+—-H

As at As at
30 June 31 December
2009 2008
k=3 FET FET
Note HK$°000 HK$°000
*RBEE Non-current liabilities
BE Borrowings 11 11,340 11,300
REEFMSHEE Deferred income tax liabilities 2,478 3,711
13,818 15,011
FEE Net assets 2,097,016 2,029,194
B Equity
AARREFEA Capital and reserves attributable to
EBEERARRE equity holders of the Company
N Share capital 126,840 126,840
& Reserves 1,736,951 1,658,152
1,863,791 1,784,992
LYRRER Minority interest 233,225 244,202
R Total equity 2,097,016 2,029,194

BEMMTARERPAREERNNARDD The accompanying notes are an integral part of this condensed
interim financial information.
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BE-ZZNFNA=ZF+HIEA For the six months ended 30 June 2009

BEx A=TAHL
AEA
Unaudited
Six months ended 30 June
—EERF —EENE
2009 2008
i3 FE T FET
Note HK$’000 HK$'000
I &= Revenue 4 1,551,366 1,712,822
SEERAK Cost of sales (1,094,134) (1,168,906)
E7 Gross profit 457,232 543,916
EER D HMAR Selling and distribution costs (145,224) (190,542)
—RRITBEEX General and administrative expenses (205,417) (223,255)
HA WA R W= Other income and gains 1,713 970
mEEAN Operating profit 108,304 131,089
A& A Finance income 2,572 7,040
A& B AR Finance costs (2,587) (2,290)
FEEBE DAEEAR, (BE) Share of profit/(loss) of associates 2,957 (986)
BR Fir 45 Bt A s 7 Profit before income tax 111,246 134,853
FEHMAxX Income tax expense 12 (30,958) (31,781)
R Profit for the period 80,288 103,072
PEfh Attributable to:
- ADBAREZEE A — equity holders of the Company 92,661 102,728
- LHBRRES — minority interest (12,373) 344
80,288 103,072
VNG Earnings per share for profit
BEEAER attributable to the equity holders
wHZEBREF of the Company (expressed in
(A BB L) HK cents per share) 13
—-EX — basic 7.3 8.1
-#E — diluted 7.3 8.1
’E Dividend 14 31,710 31,710

BEMMTARERPRREERNNEARDD The accompanying notes are an integral part of this condensed
interim financial information.
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BHRESTHEERER P
Condensed Consolidated Interim Statement of Comprehensive Incom
HE-_ZTZNFEA=FTHIEA Forthe six months ended 30 June 2009

REEX
BEAA=TAHL
~EA
Unaudited
Six months ended 30 June
—EENF —EENE
2009 2008
FET FET
HK$’000 HK$’000
H R R Profit for the period 80,288 103,072
Hith 2wl Other comprehensive income
EnEER Currency translation differences 3,409 49,174
HEHB AR Change in estimated consideration
w2 D receivable from minority interests
RREZHEZ in relation to disposal of
CEEMEE interest in a subsidiary (5,895) —
HR2EK=AE Total comprehensive
income for the period 77,802 152,246
EhEE2EkEEsE Total comprehensive income
attributable to:
—RARFARERFEA — equity holders of the Company 88,779 143,975
- DERRER — minority interest (10,977) 8,271
77,802 152,246

BEM M AREREPHAREENNARDD ° The accompanying notes are an integral part of this condensed
interim financial information.
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ZENFANA=Z+THIENMEA Forthe six months ended 30 June 2009

ABER
Unaudited
AAFRESE AEL
Attributable to equity holders of the Company
SHBRE
RE HitFEE KRERAN B AR
Share Other  Retained @zt Minority Total
capital reserves earnings Total interest equity
FET FET FET FET FET FET
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
BE-ZBhE For the six months
NAZTHLEREA ended 30 June 2009
RZZEZNE
—B—-BH&e Balance at 1 January 2009 126,840 945,854 712,298 1,784,992 244,202 2,029,194
#REF /(B Profit/(loss) for the period — — 92,661 92,661  (12373) 80,288
Hit2EKA Other comprehensive income — (3,882) — (3,882) 1,396 (2,486)
B2-ZEZhEAA=1AH Total comprehensive income for
IR 2k A 5 the period ended 30 June 2009 — (3,882) 92,661 88,779 (10,977) 77,802
EEERESE Employee share option scheme
-EEREER — value of employee services — 167 — 167 — 167
ERZZEZENERERE 2008 final dividend paid — — (10,147) (10,147) — (10,147)
- 167 (10,147) (9,980) - (9,980)
RZZEENEAB=THNEE Balance at 30 June 2009 126,840 942,139 794,812 1,863,791 233,225 2,097,016
BE-ZEN For the six months
AA=tHLEAMEA ended 30 June 2008
R-EENE-BM4H Balance at 1 January 2008 126,840 930,593 755,743 1,813,176 87,922 1,901,098
%A Profit for the period = — 102728 102,728 344 103,072
Htt2EEA Other comprehensive income — 41,247 — 41,247 7,927 49,174
BE-_ZZE\EXA=1H Total comprehensive income for
LHENEERALE the period ended 30 June 2008 - 41,247 102,728 143,975 8,271 152,246
R —EHE2AR Establishment of a subsidiary
(M&E5(a)) (Note 5(a)) = — — — 156,000 156,000
EEBEREE Employee share option scheme
-EERKEE — value of employee services - 2,018 - 2,018 — 2,018
EN-EELERARE 2007 final dividend paid = = (44,394)  (44,394) —  (44,394)
- 2,018 (44,394) (42,376) 156,000 113,624
RZBENE
AB=TRMEES Balance at 30 June 2008 126,840 973,858 814,077 1,914,775 252,193 2,166,968

W8 A B S A5 2 f25 B AP S B B R A9 AR R D

4N o

7]
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The accompanying notes are an integral part of this condensed

interim financial information.
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Condensed Consolidated Interim Cash Flow Statement »

BHE-_ZTZTAFXA=FHIL/MEA Forthe six months ended 30 June 2009

REER
HERA=THLAEAR
Unaudited
Six months ended 30 June
—ERhE —EBEENF
2009 2008
FEx FET
HK$’000 HK$'000
RETHE Net cash generated from
HeFHE operating activities 255,228 64,821
RETHAAERSFHE Net cash used in investing activities (8,776) (193,675)
A& T B Net cash used in financing
FEREFHE activities (55,207) (57,041)
BeRBELEEY Net increase/(decrease) in cash and
2,/ (Rd) F4 cash equivalents 191,245 (185,895)
HOEER Cash and cash equivalents
REeZEY at beginning of the period 363,272 580,280
BeRBELEEY Exchange differences on cash and
[E 5 W &= cash equivalents 1,137 21,348
HABESRESZEY Cash and cash equivalents at end of the period 555,654 415,733

BHHEASERAPAMBEERNARED -

The accompanying notes are an integral part of this condensed
interim financial information.
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Notes to the Condensed Consolidated Interim Financial Information

1 —REHR 1 General information
KEEEERERLATARENBARMNER Win Hanverky Holdings Limited and its subsidiaries are
AEENDHEKER  BEESR EDH engaged in the manufacturing and selling of garment products,
REMNREUR BB - SHEURREE including sportswear, active and outerwear, and related
ERHEAE  MEERON - EERPEKE accessories. Sales are primarily under OEM arrangements to
BEF URNSHEREZEEXEHEAER customers in Europe, North America and Mainland China, and
ERHE AEEBFTEMRPEKE - under distribution and retail modes in Mainland China and

Hong Kong. Production bases are primarily located in
Mainland China.

AABRBREAESHE LG E2EAE% The Company is an exempted company with limited liability
(—RAA—FEFIREH > EHRBITAR) F under the Companies Law, Chapter 22, (Law 3 of 1961, as
M ZNZERRBRAR o 282 7] K i consolidated and revised) of the Cayman Islands. The address
E & R Cricket Square, Hutchins Drive, of the Company’s registered office is Cricket Square, Hutchins
P.O. Box 2681, Grand Cayman KY1- Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
1111, Cayman Islands ° Islands.

RARRBEBRERBMBERAAMESE — L The Company has its primary listing on The Stock Exchange
™ e of Hong Kong Limited.

BREEEBIN  RERZRE FE B E R This condensed consolidated interim financial information is
TR ((FER)EY ERZZEZTIER presented in thousands of Hong Kong dollars (“HK$'000”),
A+ BEAQRAESSHET - unless otherwise stated, and has been approved for issue by

the Company’s board of directors on 16 September 2009.

KAERGEATHMEERREER - This condensed consolidated interim financial information has
not been audited.

2 REEE 2 Basis of preparation
EBE-EENEARAZTHLEARERMN This condensed consolidated interim financial information for
HRGETRUBEN T RESESHMA the six months ended 30 June 2009 has been prepared in
BREMNEBETER ([EEEER]) E accordance with Hong Kong Accounting Standard (“HKAS”)
AR BHmE R  c HEERRES No. 34, ‘Interim financial reporting’ issued by the Hong Kong
BUBREER ((FEMBERELED]) HFEH Institute of Certified Public Accountants (“HKICPA”). It should
NBE-_ZENF+-A=+t—-HLEEZ be read in conjunction with the annual financial statements for
FENBRK—OBHE - the year ended 31 December 2008, which have been prepared

in accordance with Hong Kong Financial Reporting Standards
(“HKFRS”).

e —EZAFHHHE Interim Report 2009
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Notes to the Condensed Consolidated Interim Financial Informatj

3 FEEREBR
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RERBIAZEATE BZBTHEEE
CHBBRREUBEATE -

3 Principal accounting policies

Except as described below, the accounting policies adopted
are consistent with those of the annual financial statements for
the year ended 31 December 2008, as described in those
annual financial statements.

The following new or revised standards and amendments to
standards are mandatory for the first time for the financial year
beginning 1 January 2009 and are relevant to the Group:

»  HKAS 1 (Revised), ‘Presentation of financial statements’.
The revised standard prohibits the presentation of items of
income and expenses (i.e. ‘non-owner changes in equity’)
in the statement of changes in equity, requiring ‘non-owner
changes in equity’ to be presented separately from owner
changes in equity. All ‘non-owner changes in equity’ are
required to be shown in a performance statement. Entities
can choose whether to present one performance
statement (the statement of comprehensive income) or two
statements (the income statement and the statement of
comprehensive income). The Group has elected to present
two statements: a consolidated income statement and a
consolidated statement of comprehensive income. The
interim financial statements have been prepared under the
revised disclosure requirements.

+ HKAS 23 (Revised), ‘Borrowing costs’. The amendment
requires an entity to capitalise borrowing costs directly
attributable to the acquisition, construction or production of
a qualifying asset (one that takes a substantial period of
time to get ready for use or sale) as part of the cost of that
asset. The option of immediately expensing those
borrowing costs has been removed. This amendment has
no material impact on the Group’s financial statements as
the Group’s existing accounting policy on borrowing costs
comply with the amended requirements.

—EZAFHHHE Interim Report 2009 @



Win Hanverky Holdings Limited K Z £ B = R B R A 7

A& & B HA I 55 & BB Rt

Notes to the Condensed Consolidated Interim Financial Information

3 FEGTEX®@®
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3 Principal accounting policies (Continued)

Amendment to HKFRS 2, ‘Share-based payment’. The
amendment deals with vesting conditions and
cancellations. It clarifies that vesting conditions are service
conditions and performance conditions only. Other
features of a share-based payment are not vesting
conditions. As such these features would need to be
included in the grant date fair value for transactions with
employees and others providing similar services, that is,
these features would not impact the number of awards
expected to vest or valuation thereof subsequent to grant
date. All cancellations, whether by the entity or by other
parties, should receive the same accounting treatment.
The amendment to HKFRS 2 has no impact on the
Group’s financial statements.

HKFRS 8, ‘Operating segments’. HKFRS 8 replaces HKAS
14, ‘Segment reporting’. It requires a ‘management
approach’ under which segment information is presented
on the same basis as that used for internal reporting
purposes. The Group has applied HKFRS 8 from 1
January 2009 with no impact on the number of reportable
segments and the manner in which the segments are
reported.

Goodwill is allocated by management to groups of cash-
generating units on a segment level.
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3 FEGTEX®@®
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3 Principal accounting policies (Continued)

* Amendment to HKFRS 7, ‘Financial instruments:
disclosures’. The amendment increases the disclosure
requirements about fair value measurement and amends
the disclosure about liquidity risk. The amendment
introduces a three-level hierarchy for fair value
measurement disclosures about financial instruments and
requires some specific quantitative disclosures for those
instruments classified in the lowest level in the hierarchy.
These disclosures will help to improve comparability
between entities about the effects of fair value
measurements. In addition, the amendment clarifies and
enhances the existing requirements for the disclosure of
liquidity risk primarily requiring a separate liquidity risk
analysis for derivative and non-derivative financial
liabilities. It also requires a maturity analysis for financial
assets where the information is needed to understand the
nature and context of liquidity risk. The Group will make
additional relevant disclosures in its financial statements
ending 31 December 2009.

The following new amendments to standards and
interpretations are mandatory for the first time for the financial
year beginning 1 January 2009, but are not currently relevant
for the Group.

+ HKAS 32 (Amendment), ‘Financial instruments:
presentation’.

+  HK(IFRIC) 9 (Amendment), ‘Reassessment of embedded
derivatives’ and HKAS 39 (Amendment), ‘Financial
instruments: Recognition and measurement’.

*  HK(IFRIC) 13, ‘Customer loyalty programmes’.

«  HK(IFRIC) 15, ‘Agreements for the construction of real
estate’.

+  HK(IFRIC) 16, ‘Hedges of a net investment in a foreign
operation’.

+ HKAS 39 (Amendment), ‘Financial instruments:
Recognition and measurement’.
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Notes to the Condensed Consolidated Interim Financial Information
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3 Principal accounting policies (Continued)

The following revised standards, amendments to standards
and interpretations have been issued, but are not effective for
the financial year beginning 1 January 2009 and have not
been early adopted:

+ HKFRS 3 (Revised), ‘Business combinations’ and
consequential amendments to HKAS 27, ‘Consolidated
and separate financial statements’, HKAS 28, ‘Investments
in associates’ and HKAS 31, ‘Interests in joint ventures’,
effective prospectively to business combinations for which
the acquisition date is on or after the beginning of the first
annual reporting period beginning on or after 1 July 2009.

The revised standard continues to apply the acquisition
method to business combinations, with some significant
changes. For example, all payments to purchase a
business are to be recorded at fair value at the acquisition
date, with contingent payments classified as debt
subsequently re-measured through the statement of
comprehensive income. There is a choice on an
acquisition-by-acquisition basis to measure the minority
interest in the acquiree either at fair value or at the
minority interest’s proportionate share of the acquiree’s net
assets. All acquisition-related costs should be expensed.
The Group will apply HKFRS 3 (Revised) to all business
combinations from 1 January 2010.

* Amendment to HKAS 7 ‘Statement of cash flows’, effective
for periods beginning on or after 1 January 2010. Only
expenditures that result in a recognised asset are eligible
for classification as investing activities. The Group will
apply HKAS 7 (Amendment) from 1 January 2010.
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3 Principal accounting policies (Continued)

Amendment to HKAS 17 ‘Leases’, effective for periods
beginning on or after 1 January 2010. The amendment
removes the specific guidance on the classification of
long-term leases of land as operating leases. When
classifying land leases, the general principles applicable to
the classification of leases should be applied. The
classification of land leases has to be reassessed on
adoption of the amendment on the basis of information
existing at inception of the leases. The Group will apply
HKAS 17 (Amendment) from 1 January 2010.

Amendment to HKAS 36 ‘Impairment of assets’, effective
for periods beginning on or after 1 January 2010. This
clarifies that the largest unit permitted for the goodwill
impairment test is the lowest level of operating segment
before any aggregation as defined in HKFRS 8. The
amendment does not have any impact on the Group’s
financial statements as the Group’s existing accounting
policy on goodwill allocation complies with the amended
requirements.

Amendment to HKAS 38 ‘Intangible assets’, effective for
periods beginning on or after 1 July 2009. This clarifies the
description of the valuation techniques commonly used to
measure intangible assets acquired in a business
combination when they are not traded in an active market.
In addition, an intangible asset acquired in a business
combination might be separable but only together with a
related contract, identifiable asset or liability. In such
cases, the intangible asset is recognised separately from
goodwill but together with the related item. The Group will
apply HKAS 36 (Amendment) from 1 January 2010.

—EZAFHHHE Interim Report 2009 @
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3 Principal accounting policies (Continued)

Amendment to HKAS 39
recognition and measurement’, effective for periods
beginning on or after 1 January 2010. Loan prepayment
penalties are treated as closely related embedded
derivatives, only if the penalties are payments that
compensate the lender for loss of interest by reducing the
economic loss from reinvestment risk. In addition, the
scope exemption to business combination contracts only
applies to forward contracts that are firmly committed to be
completed between the acquirer and a selling shareholder
to buy or sell an acquiree in a business combination at a
future acquisition date. Therefore option contracts are not
in this scope exemption. This amendment also clarifies
that in a cash flow hedge of a forecast transaction that a
reclassification of the gains or losses on the hedged item
from equity to profit or loss is made during the period the
hedged forecast cash flows affect profit or loss. The Group
will apply HKAS 39 (Amendment) from 1 January 2010.

‘Financial instruments:

Amendment to HKFRS 8 ‘Operating segments’, effective
for periods beginning on or after 1 January 2010.
Disclosure of information about total assets and liabilities
for each reportable segment is required only if such
amounts are regularly provided to the chief operating
decision maker. The Group will apply HKFRS 8
(Amendment) from 1 January 2010.

Amendment to HK(IFRIC) 9 ‘Reassessment of embedded
derivatives’, effective for periods beginning on or after 1
July 2009. This amendment aligns the scope of HK(IFRIC)
9 to the scope of HKFRS 3 (Revised): the interpretation
does not apply to embedded derivatives in contracts
acquired in a business combination, a common control
combination or the formation of a joint venture. The Group
will apply HK(IFRIC) 9 (Amendment) from 1 January 2010.
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Principal accounting policies (Continued)

The following amendments to standards and interpretations
have been issued, but are not effective for the financial year
beginning 1 January 2009 and are currently not relevant for
the Group.

+ Amendment to HKAS 1 ‘Presentation of financial
statements’ (effective for periods beginning on or after 1
January 2010).

+ Amendment to HKAS 39, ‘Financial instruments:
Recognition and measurement’ on eligible hedged items
(effective for annual periods beginning on or after 1 July
2009).

* Amendment to HKFRS 2 ‘Share-based payments’
(effective for periods beginning on or after 1 July 2009).

*+  Amendment to HKFRS 5 ‘Non-current assets held for sale
and discontinued operations’ (effective for periods
beginning on or after 1 January 2010).

*+  Amendment to HK(IFRIC) 16 ‘Hedges of a net investment
in a foreign operation’ (effective for periods beginning on
or after 1 July 2009).

»  HK(IFRIC) 17, ‘Distributions of non-cash assets to owners’
(effective for annual periods beginning on or after 1 July
2009).

+ HK(IFRIC) 18, ‘Transfers of assets from customers’
(effective for transfer of assets received on or after 1 July
2009).

—EZAFHHHE Interim Report 2009 @
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4 Segment information

The chief executive operating decision-maker has been
identified as the executive directors of the Company (the
“Executive Directors”). The Executive Directors review the
Group’s internal reporting in order to assess performance and
allocate resources. Management has determined the operating
segments based on these reports.

The Executive Directors review the performance of the Group
mainly from a business operation perspective. The Group is
organised into two main business segments, namely (i)
Manufacturing and (ii) Distribution and Retail. The
Manufacturing segment represents manufacturing of
sportswear and active and outer wear, primarily under OEM
arrangements to customers in Europe, North America and
Mainland China. The Distribution and Retail segment
represents the distribution and retail of Umbro and Diadora
branded sportswear, footwear, accessories and sport
equipment in Mainland China and Hong Kong.

The Executive Directors assess the performance of the
operating segments based on a measure of operating results
of each segment, which excludes the effects of non-recurring
earnings and expenditures, and finance income and finance
costs in the result for each operating segment that is reviewed
by the Executive Directors. Other information provided to the
Executive Directors is measured in a manner consistent with
that in the consolidated financial statements.
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4 Segment information (Continued)

The segment results for the six months ended 30 June 2009 and
the segment assets and liabilities at 30 June 2009 are as follows:

REBENT :
PHEREE
£E Distribution ADE By
Manufacturing and retail Unallocated Total
FET FRET FRET FET

HK$000 HK$'000 HK$'000 HK$'000
2B Total segment revenue 1,287,793 285,803 — 1,573,596
A BE YR Inter-segment revenue (22,230) — — (22,230)
e Revenue 1,265,563 285,803 — 1551366
"ERF (F58) / Operating profit (loss) /

PWEE segment results 155,873 (47,402) (167) 108,304
BERA Finance income 2,572
AE KA Finance costs (2,587)
iy AN b Share of profit of associates 2,957 = = 2,957
BR AT 15 B A a8 A Profit before income tax 111,246
EHEX Income tax expense (30,958)
A 3% R Profit for the period 80,288
HEPNCLE Other segment expenditure items

Bk zHf included in the condensed

HXOHEEMT : consolidated interim income

statement are as follows:
HEEMRA Cost of goods sold 927,520 166,614 = 1,094,134
ME - BER Depreciation of property, plant

RETE and equipment 38,951 13,514 = 52,465
HELHE Amortisation of leasehold land

T fE RS and land use rights 598 = = 598
BREEHAH Amortisation of intangible assets — 4,428 = 4,428
ME - HER Impairment of property, plant

RERE and equipment 435 = = 435
BREERNE Impairment of intangible assets — 7,500 = 7,500
AftHEZ Impairment of available-for-sale

SREERE financial asset 5,370 = = 5,370
BERETHR Impairment of inventories, net 816 2,751 = 3,567
FE ok FORE B 2R Impairment of receivables, net 8,277 125 — 8,402
HEME  HER Loss on disposal of property,

REREE plant and equipment 837 207 = 1,044
BE Assets 1,921,814 722,873 33,852 2,678,539
BN T Associates 26,808 — — 26,808
mEE Total assets 1,948,622 722,873 33,852 2,705,347
B E Total liabilities 362,367 172,608 73,356 608,331

—EFTAEFRYRE Interim Report 2009 Q
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4 Segment information (Continued)

The segment results for the six months ended 30 June 2008
and the segment assets and liabilities at 31 December 2008

EERBEBENT : are as follows:
PHREE
£E Distribution ADE ay
Manufacturing and retail Unallocated Total
FET FEL FET FET
HK$°000 HK$'000 HK$°000 HK$'000
D B4 = Total segment revenue 1,391,439 327,527 — 1,718,966
2 2B UK = Inter-segment revenue (6,144) — - (6,144)
& Revenue 1,385,295 327,527 — 1,712,822
BERF Operating profit/

DERE segment results 125,346 7,761 (2,018) 131,089
BmEWA Finance income 7,040
RN Finance costs (2,290)
EiLEENTBE Share of loss of associates (986) — — (986)
B B 15 % AR R Profit before income tax 134,853
FrEFm% Income tax expense (31,781)
HRER Profit for the period 103,072
TAEBEES Other segment expenditure items

hHERERZ included in the condensed

BEoPEx consolidated interim income

HEWMTE : statement are as follows:

HERERK Cost of goods sold 987,379 180,001 — 1,167,380
M HELR Depreciation of property, plant

HREITE and equipment 33,176 10,102 — 43,278
HELHR Amortisation of leasehold land

+ i {5 P A 6 and land use rights 517 — — 517
ML EEEY Amortisation of intangible assets — 1,747 — 1,747
FEREES Impairment of inventories, net — 2,539 — 2,539
FE U IR FORL(E Reversal of impairment of

BOERE receivables, net (255) — — (255)
HEME  KER Loss on disposal of property,

HEEE plant and equipment — 238 — 238
EE Assets 1,854,304 847,005 52,008 2,753,317
B N\ ) Associates 23,851 — — 23,851
BEE Total assets 1,878,155 847,005 52,008 2,777,168
FLE=Rit Total liabilities 445,290 243,112 59,572 747,974

@ —EFTAEFRHRE Interim Report 2009
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4 Segment information (Continued)

PBERE HEBREBBET 2 R HE KR
EIT o RPBERAEARMX o

AHEETEAREAE LR L HERE -
ME - BBERRE BREE HBREQR
ZRE AHHEZEHEE 7E  BY
R REREMBUIRRARREREAE
LEY RAIBEETZRERFFELXAR
REERBEEEYN  TREHIERIEL R
BHEE -

ITHEBEIRAELLEE - RO HEEE
ZORBELEREHAE DAREHAER
T¥EE-

BHWESHE D ARERENREFHK
BHF

Inter-segment transactions are conducted at terms mutually
agreed among group companies. Unallocated costs represent
corporate expenses.

Segment assets consist primarily of leasehold land and land
use rights, property, plant and equipment, intangible assets,
investments in associates, available-for-sale financial assets,
inventories, trade, bills and other receivables, and cash and
cash equivalents. Unallocated assets mainly comprise cash
and cash equivalents held for corporate uses, tax recoverable
and deferred income tax assets.

Segment liabilities comprise mainly operating liabilities.
Unallocated liabilities mainly comprise deferred income tax
liabilities, current income tax liabilities and corporate
borrowings.

The Group's revenue from external customers by geographical
location is as follows:

BE A=tHL<ER

For the six months ended 30 June

—EEBhE —EZ)NE

2009 2008

FET FET

HK$’000 HK$’000

5B Hong Kong 66,315 89,135
BN Europe 705,483 685,264
B K B Mainland China 410,906 461,365
EE] United States of America 44,241 204,953
mEXR Canada 33,712 32,854
Ht i E =R Other Asian countries 183,641 158,847
Hitb Other countries 107,068 80,404
1,551,366 1,712,822

AEERBEIBEALNWRENREERK
REERNBETE -

The Group’s revenue by geographical location is determined
by the final destination of delivery of the products.

—EFTAEFRYRE Interim Report 2009
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4 HHEFR @ 4 Segment information (Continued)

RinESHE D eMIAREERBEE The total of non-current assets other than financial
UANERBEELTUT ¢ instruments and deferred tax assets by geographical location
is as follows:

i
As at

—EEBhE —EZNE

NB=+H +=A=+—H

30 June 31 December

2009 2008

FET FET

HK$’000 HK$°000

b Hong Kong 56,425 64,221
B K BE Mainland China 842,359 888,175
Hity Other countries 45,227 42,583
944,011 994,979
BE-ZZNEANA=ZTHLEARER & For the six months ended 30 June 2009, revenues of
1,003,584,0008 T A (ZZZENFRXHA approximately HK$1,003,584,000 (30 June 2008:
=1 H : 988,447,000/ 7t) J3 3K B & — @ HK$988,447,000) were derived from a single external
RAEFE - ZEWATIRBBEEEK - customer. These revenues are attributable to the

manufacturing business.

@ —EFTAEFRHRE Interim Report 2009



Win Hanverky Holdings Limited K E £ B = KR B R A 7

A& & B HA I 35 B BB et /

Notes to the Condensed Consolidated Interim Financial Informatj%

5 EXRMEX 5 Capital expenditure
HEL R
Lt AR LYE I
Leasehold #EE K 1
land Property, BEEE
and land plant and Intangible
use rights equipment assets
FET FHET FET
HK$°000 HK$°000 HK$°000
BZEZ-_ZThHF For the six months
ANA=t+HLEAEA ended 30 June 2009
R-ZZEZNFE—HA—HW Opening net book amount
B 9 R T FE at 1 January 2009 55,521 662,000 245,190
EH =% Exchange differences 139 2,054 103
wE Additions — 19,049 =
HE Disposals (1,238) (3,536) —
e R Depreciation and amortisation (598) (52,465) (4,428)
B Impairment — (435) (7,500)
RZEZAFARA=ZTAH Closing net book amount
B IREFE at 30 June 2009 53,824 626,667 233,365
BE-_ZZTN\HF For the six months
NA=tTHIEAER ended 30 June 2008
R-ZEENE—A—H® Opening net book amount
HA %) bR T FE at 1 January 2008 53,086 547,028 52,324
E 7 =% Exchange differences 467 22,540 6,203
wE (M (a)) Additions (Note (a)) — 145,608 221,387
HE Disposals — (355) —
TER#HE Depreciation and amortisation (517) (43,278) (1,747)
R-ZZEZENEARA=ZTHW Closing net book amount
B IREFE at 30 June 2008 53,036 671,543 278,167

e -

(a) R=ZZZN\FHA  AEERBE-—BHRL
MAFIN60%MKE  BERTEKRE BB
RBEMEE K HEZE [Diadoral BIEER ©
WAL Z A A% 0 221,387,0005 T B
[Diadoral BEEHEARRE G AFERE

H25F Y o

Note:

—EFTAEFRYRE Interim Report 2009 @

(a) In April 2008, the Group subscribed 60% equity interest of a newly
established company for the manufacture and sale of products
bearing the “Diadora” trademarks in Mainland China, Hong Kong
and Macau. Upon completion of the establishment of this company,
“Diadora” trademarks of HK$221,387,000 were recognised and
amortised over their estimated useful life of 25 years.
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6 IHHEESHEE 6 Available-for-sale financial asset
i
As at
—TEnE —EENE
~A=+H +T=ZA=t—-H
30 June 31 December
2009 2008
FET F BT
HK$°000 HK$’000
DN Cost 32,370 32,370
o ORE R A Less: Provision for impairment (31,370) (26,000)
1,000 6,370
AEETHREESREERAEEREXE The Group's available-for-sale financial asset represents 10%
ML LT ARN10%ER  MZD equity interest in an unlisted company incorporated in the US,
ARXERESTHRERESHROZTEY which is engaged in the design and distribution of active wear
B UAXEENHEERE - and sportswear in the US and is a sales agent of the Group.
7 BERESKRARREE 7 Trade and bills receivable
i
As at
—EENE —EENE
~NRB=+H SF=HI=St=1H
30 June 31 December
2009 2008
FT FT
HK$’000 HK$’000
FE W & 5 iR 7K Trade receivables
-REEZH — from third parties 684,213 738,135
-REBEHA — from related parties (Note 16(b)) 9,367 2,022
(KEE16(b))
FEWE Bills receivable 5,591 54,211
699,171 794,368
R E B IR Less: Provision for impairment
REREE of trade receivables (32,477) (25,018)
666,694 769,350
EWESERARZRRAMEEFSENAFE The carrying amounts of trade and bills receivable
HE o approximate their fair values.

@ —EFTAEFRHRE Interim Report 2009
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7 Trade and bills receivable (Continued)

EREZRRTEREEERHEELEN
EF FEPNFIZEI0R - FEEMNEE
REBH IR A RNET > MEDEEFHIHE
EFEARTRENEARIARHRTESY
MERXEEE - ERE SRR ZE N
RAOMMT :

Maijority of the trade receivables are with customers having an
appropriate credit history and at credit terms ranging from 7 to
90 days. Most of the Group’s sales are on open account, while
sales made to a small number of customers are covered by
letters of credit issued by banks or settled by documents
against payment issued by banks. The ageing analysis of the
trade and bills receivable is as follows:

n

As at
—EZNF —EEN\F
AA=+H +=ZBA=+—H
30 June 31 December
2009 2008
FET FET
HK$°000 HK$’000
0£30Kk 0-30 days 298,877 356,545
31£60X 31-60 days 189,051 277,475
61£90X 61-90 days 139,648 72,400
91£ 120K 91-120 days 29,632 34,977
1212180k 121-180 days 14,571 18,496
1812 365k 181-365 days 7,174 20,158
365K K E Over 365 days 20,218 14,317
699,171 794,368

REZEBAFEAA=ZTH —R(ZFEN
F+-RA=1+—H':—R)EBEFNRBEHR
BEHAEEREE=ZFALTHNEKE IR
RREBBE10%  MERZEFNERE
%EE'J{EZK%lHEE%EE}\iE@EEqﬂﬁ%ﬂ}E
SEEBEN6I% (ZEENE+ZA=
‘|‘ B :54%) - RILEF  UEBERE
KESERREENEREERR -

As at 30 June 2009, there was one (31 December 2008: one)
customer with an outstanding balance which exceeded 10% of
the Group’s total trade and bills receivable from third parties,
and the aggregated balances due from this customer
accounted for approximately 67% (31 December 2008: 54 %)
of the Group’s total trade and bills receivable from third
parties. Other than this customer, there was no concentration
of credit risk with respect to trade and bills receivable.

—EFTAEFRYRE Interim Report 2009
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8 BE - BAREKE M E IR

8 Deposits, prepayments and other receivables

n
As at
—EENEF —EENEF
~A=+H +T=ZA=t—-H
30 June 31 December
2009 2008
FET F BT
HK$°000 HK$’000
BN A Current
] Uy [ % B Tax recoverable 1,462 2,540
He kEEAREMERS Rental, utility and other deposits 17,915 21,214
EERYNEMRE Prepayments for operating expenses 5,333 6,693
FEWHEMSRE Prepayments for inventories 4,567 4,111
HEMBLA AR Receivables from disposal of
9 B LKL IR 3R interest in a subsidiary 9,119 13,951
S ERERIE Receivable from a sales agent — 16,535
] Uy e E Value-added tax recoverable 17,205 20,184
H 1t P& W R R Other receivables 4,617 3,405
60,218 88,633
FE BN Non-current
HE—XMBABER Receivable from disposal
Y BE LA BR X of interest in a subsidiary 3,347 8,417
63,565 97,050

@ —EFTAEFRHRE Interim Report 2009
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9 ENHESERERRERE 9 Trade and bills payable

n

As at
—2EZhEF —EBNF
NA=1H +=A=+-—H
30 June 31 December
2009 2008
FET FET
HK$’000 HK$°000

BEE SRR Trade payables

-FE=F — to third parties 255,096 333,154
- FE% A (f3E16(b))  — to related parties (Note 16(b)) 43,235 48,999
BERE Bills payable 957 4,474
299,288 386,627

BNEZERAREBNREITAT

The ageing analysis of the trade and bills payable is as follows:

i

As at
—EBhF —EENF
~NA=1H +T=HB=+-—H
30 June 31 December
2009 2008
FET FET
HK$’000 HK$°000
0£30K 0-30 days 197,953 193,756
31£260K 31-60 days 32,096 98,055
61290K 61-90 days 54,544 53,521
912 120K 91-120 days 8,574 25,390
121£2 365K 121-365 days 1,066 9,967
365K M k£ Over 365 days 5,055 5,938
299,288 386,627
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10 FE T iR FX & H £ FE {3 1R =X 10 Accruals and other payables
n
As at

—TEnE —sENfF

~A=+H +T=ZA=t—-H

30 June 31 December

2009 2008

FET F BT

HK$°000 HK$’000

1 8 Bt 7K FE 51 iR 3K Accrual for employment benefit costs 77,843 86,560

EREEEE Royalty payable 11,403 12,544

&1 4B {E B Value added tax payable 6,125 12,940

EREFZS Deposits received from customers 11,864 11,266

Hih=ER X EETIRF  Accrual for other operating expenses 46,938 49,917
BEME KER Payable for purchases of property,

BECL L EN plant and equipment 3,405 5,758
BEEMREREHME Payable for advertising and marketing expenses 7,053 5,263
H i FE {3 1R 5K Other payables 2,650 4,201

167,281 188,449
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MEE 11 Borrowings
n
As at
—TEnE —EENE
~A=+H +T=ZA=t—-H
30 June 31 December
2009 2008
FET FET
HK$°000 HK$°000
RITER Bank borrowings:
FERNER Non-current 11,340 11,300
BN & Current 57,066 102,026
68,406 113,326
BEZBHIMAOT ¢ Movements in borrowings is analysed as follows:
FET
HK$’000
HE-_ZZNERNA=+THILEAEA For the six months ended 30 June 2009
“EZNE-H-BHIEH Opening amount as at 1 January 2009 113,326
HRITEE New bank borrowings 28,390
B Repayments (73,450)
B E Exchange differences 140
“EZNFAA=THEBARERS Closing amount at 30 June 2009 68,406
BE-ZEN\FAA=THLEXREA For the six months ended 30 June 2008
“EZNF-HA-BHIEH Opening amount as at 1 January 2008 79,751
B Repayments (12,647)
ERE5 Exchange differences 4,288
“EENEAB=THBEREE Closing amount at 30 June 2008 71,392
BE_ZZNFRA=THLAERANEE Interest expense on borrowings for the six months ended 30
FNER XL E2,587,0008 T (ZBENER June 2009 is approximately HK$2,587,000 (30 June 2008:
HA=+H 2,199,000 ) ° HK$2,199,000).
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12 BB

BBENEHERBE16.5%:TRER (=ZF
ZNFE 1 16.5%) °

HAEABRKIREEZHBLORARKER
BAR25% (Z2TN\F 1 25%) R R D
REABEEERED REABEBERAE
ZERTEARRIAIBBERLER T
RELENMBRAARBELR  HTER
“EERN\FEBEH EMFUERRMNEE
% MER=ZFHEXSE -

12

REBGESTHESRNBRNAERAXR

Income tax expense

Hong Kong profits tax has been provided at the rate of 16.5%
(2008: 16.5%).

Subsidiaries and associates established and operated in
Mainland China are subject to Mainland China Enterprise
Income Tax at the rate of 25% (2008: 25%). In accordance
with the applicable tax regulations, subsidiaries and
associates established in Mainland China as wholly owned
foreign enterprises or sino-foreign joint ventures are entitled to
full exemption from Enterprise Income Tax for the first two
years and a 50% reduction in Enterprise Income Tax for the
next three years, commencing no later than 2008.

The amounts of income tax expense charged to the

E condensed consolidated interim income statement represent:
BEAA=THLEAEA
For the six months ended 30 June
ZETRE —ZEN\E
2009 2008
FET FET
HK$°000 HK$°000
ENEA PS8 — Current income tax —
ERFEH Hong Kong profits tax 35,747 29,560
HEIRECEREH Mainland China enterprise income tax (662) 9,532
BT FRER Deferred income tax (4,127) (7,311)
30,958 31,781
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13BREF
(a) A&

SREFRFRIEE D ARASA A
BisARRRBATRTRA NET
HHGHE -

13 Earnings per share
(a) Basic

The calculation of basic earnings per share is based on
the consolidated profit attributable to equity holders of the
Company and on the weighted average number of shares
in issue during the period.

BEAR=TRHIEAER

For the six months ended 30 June

ZETRE —ZEN\E
2009 2008

RRRRERFEA Profit attributable to equity holders
FEfhiEAl (FET)  of the Company (HK$000) 92,661 102,728

ERTRAN Weighted average number of
MEFH (FK)  shares in issue ('000) 1,268,400 1,268,400
FSREXNEF (Bfl) Basic earnings per share (HK cents) 7.3 8.1
(b) #F (b) Diluted

BREFRENDIBRARHAAEHLE
BYENTRRMARMEFIE BT
RADE B Mt & o REW RSB T3
THROAK -AETHEVENER
B e ARRARBARTEBRERH DI
BNEREEFHAENEETERD
FEMDNARARDGHERFHITE) K
BOROEE - EAFMAENROBE
BERTEBREMBTHROBEE
HEEE o

Diluted earnings per share is calculated adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares. Shares issuable under the share option schemes
are the only dilutive potential ordinary shares. A
calculation is made in order to determine the number of
shares that could have been acquired at fair value
(determined as the daily average market share price of the
Company’s shares) based on the monetary value of the
subscription rights attached to outstanding share options.
The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.
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13BREF @) 13 Earnings per share (Continued)
(b) 88 () (b) Diluted (Continued)
BEXA=THLEAEAR

For the six months ended 30 June

ZETRE —ZEN\E
2009 2008
ARATRREREA Profit attributable to equity holders
&R (F871) of the Company (HK$'000) 92,661 102,728
MEFLHE BT Weighted average number
BRAEE (FK) of shares in issue ('000) 1,268,400 1,268,400
BRERE (TK) Adjustment for share options (°000) — 1,738
SREERANHNME  Weighted average number of
FHRGEE (FR)  shares for diluted earnings per share ('000) 1,268,400 1,270,138
SREEEA (BMl) Diluted earnings per share (HK cents) 7.3 8.1
14 B E 14 Dividend
BE_ZZEN\F+-A=+—HLFENR Dividends relating to the year ended 31 December 2008 of
£10,147,0008 tER=BEZEAFEARA XM HK$10,147,000 were paid in June 2009 (2008:
(ZZZ)\F © 44,394,0008 T) ° HK$44,394,000).
RZBZEAEARTABETHNESEE At the Board meeting held on 16 September 2009, the
B ES2ERTPHRESER25EMW (=ZF Company’s Board of Directors declared an interim dividend of
TNE 258 1l) o FHKREHEE HK2.5 cents (2008: HK2.5 cents) per share. The interim
31,710,000 Tt (ZZZ )\ F : 31,710,000 dividend, amounting to HK$31,710,000 (2008:
BIL) MARAPHBEERERAEE - HK$31,710,000), has not been recognised as a liability in this

interim financial information.
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15 &R 15 Commitments
(a) EREIE (a) Capital commitments
REEANEREZINT ¢ Capital expenditure at the balance sheet date is as
follows:
i
As at
ZETRE —ZEN\E
~A=1+A +=A=+-H
30 June 31 December
2009 2008
FET FET
HK$°000 HK$’000
BRI NEREREN Property, plant and equipment
M HBERRE Contracted but not provided for 5,435 27,993
(b) REHERE (b) Operating lease commitments
AEBRELE BFERBAEREZ The Group had future aggregate minimum lease payments
FTURHECEREZRREEESHE under non-cancellable operating leases of land and
W : buildings and office equipment, as follows:
i)
As at
ZETRE —ZEN\E
ANA=TH +=ZA=+—-~H
30 June 31 December
2009 2008
FET FET
HK$°000 HK$’000
—FR Within one year 39,042 49,838
—FEFZHE Later than one year and not later than five years 83,071 88,829
HEE Later than five years 52,092 53,526
174,205 192,193
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16 BB ARS 16 Related party transactions

(a) EAERZEAR S (a)The following significant transactions were
carried out with related parties

BEARB=TRHLEAER

For the six months ended 30 June

ZETRE —ZEN\E
2009 2008
FET FET
HK$°000 HK$°000
HEEM ! Sales of goods:
tBATLHERKRE  Minority shareholders of subsidiaries 40,701 28,196
BEEm: Purchases of goods:
RN Associate 84,703 44,493
MBARIDHEHER  Minority shareholders of subsidiaries 999 625
Bt/ EAEE Commission paid/payable:
HEZEHEE Jointly controlled entity — 3,038
B/ FEEZEE : Royalty paid/payable:
—XKBA RN Minority shareholder of a subsidiary 22,763 30,991
DERR
ERUEHIREZEREE BE-B Goods are sold/purchased at prices mutually agreed by
f/ EAeEREFHERREENR both parties. Commission paid/payable represents sales
HERE B /EABEEEERN commission determined on terms mutually agreed by both
FEB6%E2%MNELEHRELLRFAE parties. Royalty paid/payable represents royalty on
[Umbrol mEERINTHNEERE - “Umbro” branded products sold based on pre-agreed rates

ranging from 6% to 25% on the selling price.
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16EBERS (@ 16 Related party transactions (Continued)
b HE, BEERRBREFEERZ (b) Period/year-end balances arising from sales/
B FHRER purchases of goods and services
i)
As at

—EENE —ZETN\F
~NAB=1H +t=ZA=t+—H
30 June 31 December
2009 2008
FET FET
HK$000 HK$’000

STABKEIESEZIRA ©  Included in trade receivables
from related parties:

—ZXMBLARNLERR Minority shareholder of a subsidiary 9,367 2,022

STAERBEERESIRFK ¢ Included in trade payables
to related parties:

BERE Associate 41,173 46,077
MEBARNDERER Minority shareholders of subsidiaries 2,062 2,922
43,235 48,999

sSTAETTE AR EA Included in accruals and other

FE {3 B B 5 7R 0B payables to a related party

—ZHELARANDEIE  Minority shareholder of a subsidiary 11,403 12,544
FERBEAERAF RERER-—RE All amounts are unsecured, interest-free and payable
SEEHREM - under normal trade credit terms.

c) TEEBAEMS (c) Key management compensation

BEAAR=TRHIEAER

For the six months ended 30 June

=—EFNF =

2009 2008

FET FET

HK$’000 HK$°000

e WARER Salaries, bonus and allowances 7,875 16,343
BINEF -RE Retirement benefits — defined

T2 contribution scheme 54 54

R RE Share options granted 167 2,018

8,096 18,415
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RHERE

BE-ZTNEAA=1THLEAER  EEEE
KA BRESRRMD258 (ZEENE 25
B FR-ZEZANFETAAB (EHER) &£
BAERBENRDARREMOAQTRRE o F
HRESAN-_ZENETA=1TRH (EHHE) K
I o

EEHERNBFEREFR

KABABHE-EEAE+A LR (EH=)E-E
SAETANE (EYE) (BEERWA) B
TERERMBFELTE  EHBBARG T
BFE - AFAEREZE-_ZTNEAA=THL
AMEATHBRENER  RERKEENR_-ZZH
F+AXA(BHD) THFREE=T28HER
HBENHEREBEREXERAATEBERME
FEROBRSERFETERQTETERRL it
HEEBETRER228ESEED 261 -

@ “EZAFHHESE Interim Report 2009

Interim Dividend

The Board has declared an interim dividend of HK2.5 cents per
Share for the six months ended 30 June 2009 (2008: HK2.5 cents)
payable to the shareholders of the Company whose names appear
on the register of members of the Company at the close of
business on Friday, 9 October 2009. The interim dividend will be
paid on or about Friday, 30 October 2009.

Closure of Register of Members

The register of members of the Company will be closed from
Wednesday, 7 October 2009 to Friday, 9 October 2009 (both days
inclusive), during which period no transfer of Shares will be
registered. In order to qualify for entittement to the interim
dividend for the six months ended 30 June 2009, all transfers of
Shares accompanied by the relevant share certificates must be
lodged with the Hong Kong branch share registrar and transter
office of the Company, Tricor Investor Services Limited of 26th
Floor, Tesbury Centre, 28 Queen’s Road East, Hong Kong for
registration not later than 4:30 p.m.on Tuesday, 6 October 2009.
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EERENRE

RIZBEAFEAA=ZTA  EBRFQXTTHA
BB AARAREAEER (ERRESFR
BRG] ([ 5 RMERH) EXVED) 2R 5
HMEROREST  BERBEFRBERME
XVEBETIRSD BAMNEA DA RBI AN ES
KR (BERBESRAERIIRTERES
FTHABREFARABEANEERAR) &
BEZESREEROAEIGEZINEAATE
FHBTAMONEER AR - RE LRI
BTABLTRTAESETRSRINEET
A (TRETFR ) AFESXDARBIANES
RERWT :

(a) KRR RBDEFR
BN g7
Name of Directors Capacity
ZEREE SZHEH AR ER

Mr. LI Kwok Tung Roy

RBEFEE
Mr. LAl Ching Ping

B AfE®

RE L
Mr. CHEUNG Chi

B AfE®

TEREE
Mr. LEE Kwok Leung

B AfE®

BEREXE
Mr. WONG Wai Tak Victor

B AfE®

* HOWDREEZE-ZETAFEAAZTHEET
1,268,400,000 R A 5t & -

Interests in controlled company

Personal interest

Personal interest

Personal interest

Personal interest

Directors’ Disclosure of Interests

As at 30 June 2009, the interests and short positions of the
Directors and chief executive(s) of the Company (if any) in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which were notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which any such director or chief executive has taken or deemed to
have under such provisions of the SFO) and were recorded in the
register maintained by the Company pursuant to section 352 of
the SFO, or which were notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) contained in
Appendix 10 of the Listing Rules, were as follows:

(a) Long positions in the Shares of the Company

RS EE AT
BASTETIAE#E AL
Number of Percentage of
Shares/equity interest in

derivatives held the Company*
742,985,967
(M3E1)
(Note 1)
4,186,000
(Mt3E2)
(Note 2)
10,650,000
(Mt3E3)
(Note 3)
2,000,000
(Mt3£4)
(Note 4)
1,500,000
(Mt3£5)
(Note 5)

58.58%

0.33%

0.84%

0.16%

0.12%

*  The calculation of percentages is based on 1,268,400,000 Shares in
issue as at 30 June 2009.
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EZESEHE @ Directors’ Disclosure of Interests (Continued)
(a) RABRMBH R (&|) (a) Long positions in the Shares of the Company

B :

1. ZE &K% 4L # B Quinta Asia Limited
([Quintal ) EBTRAT70% BARESF
QuintafVZFIfER  REFSRBEHEA -
ZEREEFRLRBEEQuintafiiF AR AT
MR REFETLAERFEQuintaB BITRAK
H #230% (B 5 4 5 222,895,790 & 17 #Y
BEROERDTRELN17.57%) °

2. BBEFEEHEEAL186,0000 1% ©

3. REXEHEAE650,000[;K 1M 0 WRBERA
MEERKRE TREGXAHERNBR
FEST 25285 10,000,000 B 15 ©

4, ZEREEBABAMBEBRRE  TRE
BARDHERABERE 282,000,000/
B 19 o

5. EE#EE (ER-ZZTNELANAGAEE
E-B)AARAMBEBERE  TREBR
5T EI15285 1,500,000/ IR 17 -

(Continued)

Notes:

1. Mr. LI Kwok Tung Roy holds 70% of the issued share capital of
Quinta Asia Limited (“Quinta”). Mr. LI Kwok Tung Roy has a
controlling interest in Quinta and is therefore deemed to be
interested in Quinta’s interest in the Company for the purposes of
the SFO. Mr. Lai Ching Ping holds the remaining 30% of the issued
share capital of Quinta (representing an indirect interest in
222,895,790 Shares or approximately 17.57%
shareholding in the Company).

2. Mr. LAl Ching Ping is interested in 4,186,000 Shares held.

3. Mr. CHEUNG Chi is interested in 650,000 Shares held and is also
taken to be interested as a grantee of options to subscribe for
10,000,000 Shares under the Pre-IPO Share Option Scheme.

4. Mr. LEE Kwok Leung is interested as a grantee of options to
subscribe for 2,000,000 Shares under the Pre-IPO Share Option
Scheme.

5. Mr.WONG Wai Tak Victor, who has resigned as a Director with
effect from 8 July 2009, is interested as a grantee of options to
subscribe for 1,500,000 Shares under the Share Option Scheme.

(b) XAFEELIE (CEZRIBHERBERH) (b) Long positions in the shares of Associated

HRGBER

L
BEEHE Associated
Name of Directors corporation
ZERELE Quinta
Mr. LI Kwok Tung Roy
BEFLEE Quinta

Mr. LAl Ching Ping

BREXFREEN R-OBBEAFAAZT
H EF THASIARESANBEAL
BERIFESHERLALAREEREE
(EERBZRAEROAEXVE) 2RH
HERORES ZETEZRALE -

@ “EZAFHHESE Interim Report 2009

Corporations of the Company (as defined in the SFO)

1 M B S

ERBEDHL

Percentage of

BHEE interest in

514 Number associated

Capacity of shares corporation

8 AR 7 70%
Personal interest

AR 3 30%

Personal interest

Save as disclosed above, as at 30 June 2009, none of the
Directors, chief executive(s) or any of their respective
associates had any interest or short position, whether
beneficial or non-beneficial, in the shares, the underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO).
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FERRAERLIARDHERS Substantial Shareholders’ Interests in the Shares of
the Company

RZZBZENFEAA=ZTH BRESHA UTA As at 30 June 2009, as far as the Directors were aware, the
T (REQREEHTHLR 2N BEREHES following persons (other than the Directors or chief executive(s) of
REEGRAEXVRE2RIPBREEMANE R the Company) had interests or short positions in the Shares or
DAR/HREEFRBE R FE336HELR underlying Shares which would fall to be disclosed to the
FERECLEMORDIEERSG 2R R K Company under the provisions of Divisions 2 and 3 of Part XV of

Ao the SFO or were recorded in the register required to be kept under
Section 336 of the SFO.
KARRGBHE Long positions in the Shares of the Company
EAEAT
ERBEDE
gl 4= Percentage of
£ 514 Number interest in
Name Capacity of Shares the Company*
Quinta ERER 742,985,967 58.58%
Beneficial interest
Templeton Asset RELKRE 139,897,579 11.03%
Management Ltd. Investment manager

* BAWDRBREBEAQXARAR-_ZTEAFAA=ZTAHE *  The calculation of percentages is based on 1,268,400,000 Shares of
#171,268,400,000/ R AT & - the Company in issue as at 30 June 2009.

MREXFIEEEN  R-ZEZAFAA=1AH Save as disclosed above, as at 30 June 2009, the Company had
ARARUEBBEAMAL (RRARNEERTHE not been notified by any person (other than the Directors or chief
BB BA RAFEERARAROGREER®D executive(s) of the Company) who had interests or short position
NWEZIXEMEREE S RBERHEXVE in the Shares and underlying Shares of the Company which were
FoRID BB XNERQA AR REEFHERS required to be disclosed to the Company under the provisions of
ERHIE3B6RERCRARTETNELEM Division 2 and 3 of Part XV of the SFO or which were recorded in
A e the register kept by the Company under section 336 of the SFO.
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BIRABER AT SR E Pre-IPO Share Options

AETAEEREER—UERYAEEZRRRK In recognition of the contributions made by employees and a
PNERE > AABR=ZEERFEATAEZE consultant of the Group towards its growth and success, on 10
EERERRLEXAAHERNERE 25k May 2006, Pre-IPO Share Options (the exercise of which would
ERERCENEFEEREERABRE - (X entitle these grantees to an aggregate of 44,400,000 Shares)
ERBATEZEBRESGHTE # have been granted by the Company to, and accepted by, certain

44,400,0008% B 12) © employees and the relevant consultant.
BEE-ZZNEAA=+THEANERNERAH Movements of the Pre-IPO Share Options for the six months
ERABRESBNOT ended 30 June 2009 are as follows:
BERAHERAMBREYE
Number of Pre-IPO Share Options
BRTEE
Exercise price RIZZhE RERTE RIRER R-ZZEERE
per Share fTEmE —HA—H  Exercised Lapsed ~A=TH
ARA B BEAH Exercise As at during during As at
Grantee HK$ Vesting date period 01/01/2009  the period  the period 30/06/2009
RERE 1.596 06/09/2006 06/09/2006- 1,960,000 — — 1,960,000
HITEE 09/05/2016
Mr. CHEUNG Chi 30/06/2007 30/06/2007- 3,960,000 — — 3,960,000
Executive Director 09/05/2016
30/06/2008 30/06/2008- 4,080,000 — — 4,080,000
09/05/2016
10,000,000 — — 10,000,000
ZEREE 2.28 06/09/2006 06/09/2006- 404,000 — — 404,000
HITEE 09/05/2016
Mr. LEE Kwok Leung 30/06/2007 30/06/2007- 804,000 — — 804,000
Executive Director 09/05/2016
30/06/2008 30/06/2008- 792,000 — — 792,000
09/05/2016
2,000,000 — — 2,000,000
ARERE 1.14 30/06/2008 30/06/2008- 9,000,000 — — 9,000,000
Mr. CHOW Chi Wai (Nete) 09/05/2016
9,000,000 — — 9,000,000
Fohy 21,000,000 — — 21,000,000

Total

M AEBEAEER-_ZEAF-—A=-TLBEHE Note: Mr. CHOW Chi Wai has resigned as a Director with effect from 29
Ex-Ho January 2009.
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B &

AARERERER-_SZEAFNANBREN
EMAERBLBRESE ([5T3)) BHE
EETHBERAFAEETNES  EE  BHE
BE5R-FF HEH - RE  SBAREE
REBE (BFEANECERRE) ERER
B URBRZEERAQAATREETRAR
E30%HI % 1D ©

LA EERARKEAAKESCRARAEL
BERNAERSEE -

BE-ZEENFAAZTHLLHE  SETHE
BREFEREINT KEBERELNRT-4E
& WOEHEW

Share Option Scheme

Pursuant to the written resolutions of the Shareholders of the
Company passed on 8 August 2006, the Company has
established a share option scheme (the “Scheme”) whereby the
Board may, at their discretion, invite any directors, employees,
consultants, professionals, customers, suppliers, agents, partners
or advisers of or contractors to the Group (subject to the eligibility
requirements as set out therein) to take up options which entitle
them to subscribe for Shares representing up to a maximum in
nominal value of 30% of the issued share capital of the Company
from time to time.

The purpose of the Scheme is to recognise and acknowledge the
contributions that eligible participants have made or may make to
the Group.

Set out below are particulars and movements of the share options
under the Scheme for the period ended 30 June 2009 which have
been granted to, and accepted by, an employee:

BREFETHEREZA
Number of share options under the Scheme

ERARE RER
Exercise price RZBEnE REARH T/ %% RZBEnE
per Share FEAH ESE -B-H Granted Exercised/ ~B=tH
ARA REBH B Vesting Exercise As at during lapsed during As at
Grantee Date of grant HK$ date period 01/01/2009 the period the period 30/06/2009
BRERET 3011112007 206 01/12/2008  01/12/2008- 500,000 — — 500,000

Mr. WONG Wai Tak 07/08/2016 — —
Victor (el 0112/2009  01/12/2009- 500,000 TER TER 500,000

07/08/2016 nla nla
01122010 01/12/2010- 500,000 TER TER 500,000

07/08/2016 nfa nla
1,500,000 — — 1,500,000

M BERELALER-_SZAFLANBBEES Note: Mr. WONG Wai Tak Victor has resigned as a Director with effect from
—B- 8 July 2009.
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ESETRERENEETR

ARARCHEABETAMBAHESESREN
FH o KAZRESFHERE  REYRIR
AMHBREMAES AR - EEFREST R
HoBRE -

BE - LEIREE S

BE-ZEAFAA=THLAER  F2AH
HEAMBLARMERE  HERXBEAARAME
MEMES -

TRER
ARRRAFHBREMEEE RN -ERHL
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Model Code for Securities Transactions by
Directors

The Company has adopted the code of conduct regarding
director’s securities transactions as set out in the Model Code.
Having made enquiry to all Directors, they all have confirmed that
they have complied with the required standards as set out in the
Model Code throughout the accounting period covered by this
interim report.

Purchase, Sale or Redemption of Securities

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2009.

Corporate Governance

The Company has applied the principles and complied with the
code provisions in the Code on Corporate Governance Practices
(the “CG Code”) as set out in Appendix 14 of the Listing Rules
throughout the accounting period covered by this interim report.

Audit Committee

The Company established the Audit Committee on 18 April 2006
with written terms of reference in compliance with the CG Code as
set out in Appendix 14 of the Listing Rules. The primary duties of
the Audit Committee include reviewing, overseeing and
supervision of the effectiveness of our financial reporting
processes, internal control systems and risk management. The
Audit Committee shall comprise at least three members with the
majority being independent non-executive Directors.

Currently, Mr. KWAN Kai Cheong, Mr. WUN Kwang Vincent, Dr.
CHAN Kwong Fai and Mr. MA Ka Chun, all being independent
non-executive Directors, are members of the Audit Committee with
Mr. KWAN Kai Cheong acting as the chairman.
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Remuneration Committee

The Company established the Remuneration Committee on 18
April 2006 with written terms of reference. The primary duties of
the Remuneration Committee include making recommendations to
the Board on the policy and structure of all remuneration of the
Directors and senior management and on the establishment of a
formal and transparent procedure for developing policy on such
remuneration.

The Remuneration Committee has three members comprising Mr.
LI Kwok Tung Roy, Mr. KWAN Kai Cheong and Dr. CHAN Kwong
Fai, two of whom are independent non-executive Directors. The
chairman of the Remuneration Committee is Dr. CHAN Kwong Fai.

Nomination Committee

The Company established the Nomination Committee on 18 April
2006 with written terms of reference. The Nomination Committee
is mainly responsible for making recommendations to the Board
on the appointment of Directors and the management of the Board
succession. It carries out the process of selecting and
recommending candidates for directorship with reference to the
selection guidelines which include appropriate professional
knowledge and industry experience, personal ethics, integrity and
personal skills. The Nomination Committee also considers
referrals and engagement of external recruitment professionals
when necessary and makes recommendations to the Board for
selection and approval.

The Nomination Committee has four members comprising Mr. LI
Kwok Tung Roy, Mr. LAl Ching Ping and our independent non-
executive Directors, Mr. WUN Kwang Vincent and Mr. MA Ka
Chun. The chairman of the Nomination Committee is Mr. WUN
Kwang Vincent.

Audit Committee Review

The Audit Committee has discussed with the management of the
Company the internal control and financial reporting matters
related to the preparation of the unaudited condensed
consolidated interim financial information for the six months ended
30 June 2009. It has also reviewed the unaudited condensed
consolidated interim financial information for the six months end
30 June 2009 with the management and the auditors of the
Company and recommended them to the Board for approval.
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In this interim report, unless the context states otherwise, the

following expression have the following meanings:

“Board”

“Company”

“Diadora Products”

“Director(s)”

“Greater China”

“Group” or “we” or
“our” or “us”

“Hong Kong” or
“HK”

“Listing Rules”

“OEM”

“Pre-IPO Share
Options”

“PRC”

“RMB”

the board of Directors of the
Company

Win Hanverky Holdings Limited, an
exempted company incorporated in
the Cayman Islands with limited
liability on 13 December 2005

products bearing the Diadora
trademark and distributed in Hong

Kong, Mainland China and Macau
the director(s) of the Company

the PRC, Macau, Hong Kong and
Taiwan region

the Company and its subsidiaries

the Hong Kong Special Administrative
Region in the PRC

the Rules Governing the Listing of
Securities on The Stock Exchange of
Hong Kong Limited

original equipment manufacturing

the options granted by the Company to
certain employees and a consultant
of the Group prior to the listing of the
Company

the People’s Republic of China

Renminbi, the lawful currency of the
PRC
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“Share(s)”

“Stock Exchange”

“T&S Group”

“T&S HK”

“Umbro Products”

“Us”

“Winor”

“Winor Group”

“Win Sports”

“Win Sports Group”

the ordinary share(s) of HK$0.10
each in the share capital of the
Company

The Stock Exchange of Hong Kong
Limited, a wholly-owned subsidiary of
Hong Kong Exchanges and Clearing
Limited

T&S HK and its subsidiaries

Team and Sports Limited, an indirect
60%-owned subsidiary of the Company

a selected range of sportswear and
other products bearing the Umbro
brand and distributed by us pursuant
to the Umbro Distributor Agreement

the United State of America

Winor International Company Limited,
a company incorporated in Hong
Kong and an indirect 60%-owned
subsidiary of the Company

Winor and its subsidiaries

Win Sports Limited, an indirect 75%-
owned subsidiary of the Company

Win Sports and its subsidiaries
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