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INTERIM RESULTS

The board of directors (the “Board”) of Genesis Energy Holdings Bl RIZRR B R A
Limited (the “Company”) announces that the unaudited consolidated
results of the Company and its subsidiaries (collectively the “Group”)
for the six months ended 30 June 2009 were as follows:

CONSOLIDATED INCOME

HRHEAZEE

gﬁﬁ ZAYN T&EWJ%
F6H 30E|Lbdlﬂziﬁ%‘“%%@?é%ﬁﬁﬂ"l' :

(FK Al &

e ([Z=2g))

Al (578 [ANEE ) #=2009

STATEMENT

For the six months ended 30 June 2009

mERER

#H 2200996 A30H |7~ A

(Expressed in Hong Kong Dollars) (AB LT E
2009 2008
(unaudited) (unaudited)
(REBERZ) (REgEZ)
Notes HK$’000 HK$'000
BT FERT FHET
Continuing operations HERKEEK
Turnover =E 2] 4 28,831 19,426
Direct cost BHEKA (19,330) (14,142)
Gross profit EF 9,501 5,284
Other income E A 5 541 579
Other gains HAth Uiz 6 1,056 =
Administrative and other operating expenses TR R H s & & (11,565) (9,295)
Loss from operations REEE (467) (3,432)
Finance costs B A 7 (200) (44)
Share of profit of a jointly controlled entity EIEERIERES B AR EF 1,906 =
Profit/(loss) before taxation BRBLATRE(EE) 7 1,239 (3,476)
Income tax AL 8 (962) (698)
Profit/(loss) for the period from continuing BESEEBIARBER (EHE)
operations 4 277 (4,174)
Discontinued operations BRIEEEEKR
Loss for the period from discontinued operations B4R | 578 7 AN B 1R 4 - (3,5670)
Profit/(loss) for the period NEEF S (EE) 277 (7,744)
Attributable to BT AL FELS
Continuing and discontinued operations HERLERDKRIEREER
- Equity holders of the Company e NG 2=V =N 277 (7,744)
- Minority interests — LYIRRER - -
277 (7,744)
HK$ HK$
(cents) (cents)
%JTD /%TE
() (i)
Earning/(loss) per share - Basic BREF (BE) - BEX 10(a)
From continuing and discontinued operations REFERLENDRIFEEER 0.0064 (0.1833)
From continuing operations KEFERSER 0.0064 (0.0988)
From discontinued operations RE BRI TS N/ATIEH (0.0845)
Earning/(loss) per share - Diluted BRERN (FR) - #3 10(b)
From continuing and discontinued operations REFFELE R DR RS ETE 0.0062 N/A3E
From continuing operations KA L ER 0.0062 N/ANE A
From discontinued operations REBRIEREZER N/ATE A N/AT 3
The notes on pages 8 to 26 form part of this interim financial report. F8EEF26H ZMFBAF M BME 2 —H5H o
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CONSOLIDATED STATEMENT OF #Z&E5ZHW=mEE
COMPREHENSIVE INCOME

For the six months ended 30 June 2009 #HZE2009%6 H30H (L7 A
(Expressed in Hong Kong Dollars) (AP TTRT &
2009 2008
(unaudited) (unaudited)
(REERZ) (REEEZ)
HK$’000 HK$'000
FET FHET
Profit/(loss) for the period NEREF (E518) 277 (7,744)
Other comprehensive income/(loss) for the period AEEMEEE S (EE) :
Exchange differences on translation of financial BEGINHI B AR BRER 2
statements of overseas subsidiaries PEHER (332) 8,043
(55) 299
Total comprehensive income/(loss) attributable to: wemEilkes (B1E) B
- Equity holders of the Company — NAFIRERE A (55) 299
- Minority interest — DY R E R - =
(55) 299
The notes on pages 8 to 26 form part of this interim financial report. F8EEF26H LMFBAF M BImE 2 —HD o
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

At 30 June 2009
(Expressed in Hong Kong Dollars)

K 2009%6 A30H
(ABTTRTE

At 30 June 2009

e B I AR AR

At 31 December 2008

(Unaudited) (audited)
20096 H30H 2008%F 12 A31H
(REER) (5= =%)
Notes HK$’000 HK$’000 HK$’000 HK$’'000
ihE=s FHET FExT FHT FET
Non-current assets FRBEE
Property, plant and equipment M - BE NEE 11 84,500 42,300
Prepaid lease payments HETEFHIE 1,082 1,233
Intangible assets WA E 12 62,484 48,673
Investment in a jointly R—FERREESE
controlled entity NG £ 13 17,034 15,128
Available-for-sale investments A ERE - 1,431
Pledged deposits BEEBER 2,316 2,316
Deposits paid BffiEe 2,084 2,084
169,500 113,165
Current assets REEE
Inventories FE 89 51
Trade and other receivables J7E Ui K% EL Ath fiE U ZRTE 14 13,838 2,716
Deposits and prepayment e MIEFRIE 3,668 987
Note receivable W =R - 13,500
Cash and cash equivalents BEE R EEY 18,776 19,622
36,371 36,876
Current liabilities REIEE
Account and other payables JE AF 2 L Ath E ASF FRTE 15 (29,372) (16,532)
Other loan HEifEgE 16 (2,825) -
Provision B (338) (338)
Taxation B8 (641) (742)
(33,176) (17,612)
Net current assets REBEEEE 3,195 19,264
Total assets less current liabilities HEERRBIEE 172,695 132,429
Non-current liabilities FRBEE
Loan from a controlling shareholder R ERE 2 EE 17 (25,000) -
NET ASSETS BEEFE 147,695 132,429
CAPITAL AND RESERVES EXR#E
Share capital N 18 43,721 42,269
Reserves s 103,852 90,038
Total equity attributable to ARATREFEA
equity holders of the Company FEihaERE 147,573 132,307
Minority interests DERRER 122 122
TOTAL EQUITY AR 147,695 132,429

The notes on pages 8 to 26 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 June 2009 - unaudited

(Expressed in Hong Kong Dollars)

GEEREER

HZE2009%6 A30H IE/NAA — &

(ABTTETE

Attributable to equity holders of the Company

KA T RESFE AER
Share
Share Share  Contributed option Accumulated Exchange Minority Total
capital premium surplus reserves losses reserves Total interests equity
ERE SRR
A R EE HmEe e E4 B 5 e 5t ER aER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
F#L FHT FEL T THL FEL F#L FEL FET
At 1 January 2009 M2009F1A1H 42,269 364,780 81,043 22,433 (404,035) 25,817 132,307 122 132,429
Profit for the period REEF - - - - 277 - 217 - 277
Exchange differenceson  HE G5B
translation of financial NG 56
statements of overseas JERER
subsidiaries - - - - - (332) (332) - (332)
Total comprehensive RE2ERAN
(income)/loss for (B#8)
the period - - - - 277 (332) (55) - (55)
Issue of consideration BIRERD
shares - note 18 — 18 724 9,276 - - - - 10,000 - 10,000
Shares issued under share  #REEIRIES21%1T
option scheme - note 18 Z k{7 — 118 728 4,593 - - - - 5,321 - 5,321
At 30 June 2009 200956 A30H 43,721 378,649 81,043 22,433 (403,758) 25,485 147,573 122 147,695
At 1 January 2008 R2008F1A1H 42,249 364,389 81,043 18,589 (263,887) 18,466 260,849 - 260,849
Loss for the period THEEE - - - - (7,744) - (7,744) = (7,744)
Exchange differences on  EESNHIE
translation of financial RABERE
statements of overseas ERER
subsidiaries - - - - - 8,043 8,043 - 8,043
Total comprehensive TE2ERA
income/(loss) for (B8) AR
the period - - - - (7,744) 8,043 299 - 299
Shares issued under KRl
share option scheme B2 RG 20 358 = = = = 378 = 378
Capital injection by YRR
a minority equity holder &
of s subsidiary - - - - - - - 124 124
At 30 June 2008 20086 A30H 42,269 364,747 81,043 18,589 (271,631) 26,509 261,526 124 261,650
The notes on pages 8 to 26 form part of this interim financial report. F8EEF26E 2 MFBAFHAMBEHRE 2 D °
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CONDENSED CONSOLIDATED

CASH FLOW STATEMENT

For the six months ended 30 June 2009
(Expressed in Hong Kong Dollars)

HZE200946 A30H IE/~EA
(ATt &

BHHGERERER

Six months ended 30 June

B Z6H30H LR
2009 2008
(unaudited) (unaudited)
(REEZ) (REgE%)
HK$’000 HK$’'000
FHExT FET
Net cash outflow from operating activities REEBETAZESFER (3,660) (3,776)
Net cash outflow from investing activities BREETHFTAZREER (37,552) (16,426)
Net cash outflow before financing activities MEEHRFTAZEESFERE (41,212) (20,202)
Net cash inflow/(outflow) from financing activities BETERES (FrH) 2REFE 40,366 (38,375)
Net decrease in cash and cash equivalents BeRBESEEYRL FE (846) (58,577)
Cash and cash equivalents at 1 January M1ALEZRERBELSEEY 19,622 111,224
Cash and cash equivalents at 30 June R6A30HEZREREESEEY 18,776 52,647
Analysis of the balances of cash and cash equivalents RE&RRESZEEBEYZ A
Bank balance and cash HERBITHEER 18,776 52,647

The notes on pages 8 to 26 form part of this interim financial report.
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

BASIS OF PREPARATION

The interim financial report of Genesis Energy Holdings Limited
(the “Company”) and its subsidiaries (collectively the “Group”)
has been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”),
including compliance with the Hong Kong Accounting Standard
(“HKASs”) 34, “Interim financial reporting”, issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”). The
preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates. This interim financial report contains consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to an understanding of the changes in
financial position and performance of the Group since the
2008 annual financial statements. The consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

This interim financial report is unaudited, but has been reviewed

by the Company’s Audit Committee.

The financial information relating to the financial year ended 31
December 2008 that is included in this interim financial report
as being previously reported information does not constitute the
Group’s statutory financial statements for that financial year but
is derived from those financial statements. Statutory financial
statements for the year ended 31 December 2008 are available
from the Company’s head office. The auditors have expressed an
unqualified opinion on those financial statements in their report
dated 17 April 2009.

Genesis Energy Holdings Limited 8I¥T8EIRIZAR G R A &
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SIGNIFICANT ACCOUNTING POLICIES

This interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2008 annual
financial statements, which have been prepared in accordance
with all applicable HKFRSs, which collectively term includes
all applicable individual HKFRSs, HKASs and interpretation
issued by HKICPA, accounting principles generally accepted in
Hong Kong, and the disclosure requirements of the Hong Kong

Companies Ordinance and the Listing Rules.

The financial statements are presented in Hong Kong dollars
which is the functional currency of the Company. All financial
information presented in Hong Kong dollars is rounded to the
nearest thousand unless otherwise stated.

The HKICPA has issued a number of amendments, new and
revised HKFRSs, which term collectively included HKASs
and Interpretations that are first effective or available for
early adoption for accounting periods beginning on or after 1
January 2009. In the current period, the Group has applied for
the first time the following new standards, amendments and
interpretation (“new HKFRSs”) issued by HKICPA which are
effective for the current period.

Amendment to HKAS 32
and HKAS 1 and Obligation

Arising on Liquidation

Puttable Financial Instruments

Amendments to HKFRS 1
and HKAS 27 a Subsidiary, Jointly

Controlled Entity or Associate

Cost of an Investment in

Amendments to HKFRS 2 Share-based Payment
- Vesting Condition
and Cancellation

Amendments to HKFRS 7 Improving Disclosures about
Financial Instruments

Amendments to HK (IFRIC) Embedded Derivatives
- Interpretation 9
and HKAS 39

HKFRSs (Amendments) Improvements to HKFRSs
issued in 2008, except for
the amendment to
HKFRS 5 that is effective for
annual periods beginning on

or after 1 July 2009

FESTHBE

N FR HA B 7 3R 45 12 BB 2008 4F 4F /B B 75 TR 3% T BF B
G RE R EL - 2008%F F X B 75 ] 3% Bl 1% BR

FTEEMz BB BHREERNRE  REEES
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SBRTRAEIN  LUBTT2RZ A M B ER G
R THIETE -

BASHMAGERME TIEE - T REEE]
BEMBREER (LREeE BB ER ]
N2E)  MN2009F18 18 EEMIE 2 S5
BB R - AT IR A - RANHIRE - A&
EEXEATHEEESMAGHTEM - R
R AR R - ASFT R RE [ BBV IEHRE
28]

ARG ERF325R —IE TR T AE
KB (BFTA) BELEZEE

BEMBRELNFLR  HEBLQR - HEE
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BASELERIFE 395
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U - FR20094F
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ZEEHEESZ
& B 7% 5 42 R
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
HKFRSs (Amendments) Improvements to HKFRSs
issued in 2009 in relation to

amendment to paragraph 80

of HKAS 39

HKAS 1 (Revised) Presentation of Financial
Statements

HKAS 23 (Revised) Borrowing Costs

HKFRS 8 Operating Segments

HK (IFRIC) - Interpretation 15  Agreements for the
Construction of Real Estate
HK (IFRIC) - Interpretation 16 Hedges of a Net Investment in

a Foreign Operation

The adoption of these new/revised HKFRSs has no significant
effect on the Group’s reported results and financial position.
Accordingly, no prior period adjustment has been recognised.
However, the adoption of HKAS 1 (revised in 2007) and HKFRS
8, as detailed in Note 4, have resulted in certain presentational
changes in the Group’s interim financial statements.
Comparative figures have been restated or included in order to

achieve a consistent presentation.

HKAS 1 (revised 2007) has introduced a number of terminology
changes (including revised titles for the condensed consolidated
financial statements) and has resulted in a number of changes
in presentation and disclosure. The Group selected to present
all items of income and expenses, other than transactions
with owner, in the Consolidated Income Statement and the
Consolidated Statement of Comprehensive Income and adopted
the revised title “Consolidated Statement of Financial Position”

for “Consolidated Balance Sheet”.

Genesis Energy Holdings Limited 8I¥T8EIRIZAR G R A &
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POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE ANNUAL ACCOUNTING PERIOD ENDING

31 DECEMBER 2009

Up to the date of issue of this interim financial report, the

HKICPA has issued a number of amendments, new standards

and interpretations which are not yet effective for the accounting

period ended 31 December 2009 and which have not been

adopted in this interim financial report.

Of these developments, the following relate to matters that may

be relevant to the Group’s operations and financial statements:

HKFRSs (Amendments)

HKFRSs (Amendments)

Amendments to HKAS 39

Amendments to HKFRS 1

Amendments to HKFRS 2

HKAS 27 (Revised)

HKFRS 1 (Revised)

HKFRS 3 (Revised)

HK (IFRIC) - Interpretation 17

HK (IFRIC) - Interpretation 18

Amendment to HKFRS 5
as part of Improvements to
HKFRSs issued in 2008

Improvements to HKFRSs
issued in 20092
Eligible hedged items?

Amendments to HKFRS 1
First-time Adoption of
Hong Kong Financial
Reporting Standards
- Additional Exemptions for
First-time Adopters®
Share-based Payment - Group
Cash-settled Share-based
Payment Transactions®
Consolidated and Separate
Financial Statements?
First-time Adoption of HKFRSs?*

Business Combinations®

Distribution of Non-cash
Assets to Owners?

Transfer of Assets from

Customers*
Z Effective for annual periods beginning on or after 1 July 2009
2 Effective for annual periods beginning on or after 1 July 2009 and 1
January 2010 as appropriate
8 Effective for annual periods beginning on or after 1 January 2010
. Effective for transfers of assets from customers received on or after 1

July 2009
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS
AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
FOR THE ANNUAL ACCOUNTING PERIOD ENDING
31 DECEMBER 2009 (Continued)

Management is in the process of making an assessment of
what the impact of these amendments, new standards and
new interpretations is expected to be in the period of initial
application. So far it has concluded that while the adoption of
them may result in new or amended disclosures, it is unlikely to
have a significant impact on the Group’s results of operations
and financial position.

TURNOVER AND SEGMENT REPORTING

On first-time adoption of HKFRS 8 - Operating Segments and
in a manner consistent with the way in which information is
reported internally to the Group’s management for the purposes
of resources allocation and performance assessment, the Group
has identified the following two operating divisions:

(i) Natural gas and LPG: The operation of gas refilling
stations supplying natural gas
and liquefied petroleum gas
(“LPG”) for vehicle use and sale
of LPG for vehicle use.

(i)  Oil exploitation: Exploitation and sale of crude oil.

Genesis Energy Holdings Limited 8I¥T8EIRIZAR G R A &
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TURNOVER AND SEGMENT REPORTING (Continued)

The Group’s operation of natural gas pipeline network in the
People’s Republic of China (the “PRC”) was discontinued during
the year 2008 as a result of disposal of a subsidiary. There
are no sales or trading transactions between the business
segments. Segment information about these businesses is set

out as follows:

For the period ended 30 June 2009

4. EXBEROBWE (HF)
AEBETFGEREARKME ((RE) R#EX
AREEMELEY  ZSEBESHNBAAE
R2008F EKIE - EBHHBMALBMEEXEER
% - AWEBZHBERBFIMT :

B Z2009F6 H30H ILHIE

Discontinued

Continuing operations operations
[RF 3l
Operation of
natural gas
Natural gas oil pipeline
and LPG exploitation Total network Consolidated
XARK BERAR
BILAER rap::1caEd B EERARK wmE
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FERT FET FET FET FERT
Turnover EER
Revenue from REINAREF
external customers 2 Was 18,693 10,138 28,831 - 28,831
Segments results D EPELR 4,602 2,067 6,669 - 6,669
Unallocated operating RO BLAEEWA
income and expenses FER (7,136) - (7,136)
Loss from operations KL BB (467) - (467)
Finance costs A& B AN (200) - (200)
Share of profit of a jointly FE{GHFIZESE
controlled entity NGIR 1,906 - 1,906
Profit before taxation %t gl & A 1,239 - 1,239
Taxation iIE (962) - (962)
Profit for the period NER & A

277 - 277
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NOTES TO THE FINANCIAL B 7 R R B &E
STATEMENTS

(Expressed in Hong Kong Dollars) (A TR &
4. TURNOVER AND SEGMENT REPORTING (Continued) 4., BEENDIHE (£)
For the period ended 30 June 2008 #HZE200846H30H | HAfH
Discontinued
Continuing operations operations
B4R
BT KBTS
Operation of
natural gas
Natural gas Qil pipeline
and LPG exploitation Total network  Consolidated
RKARK KB RINT,
RAL AR apieiliiakd LR BB &
HK’000 HK’000 HK’000 HK’000 HK’000
FET FHT FHT FHT FET
Turnover EER
Revenue from REINAEFE
external customers & 17,212 2,214 19,426 500 19,926
Segments results DENELE 4,791 563 5,354 (3,570) 1,784
Unallocated operating RO BLAEEUWA
income and expenses KER (8,786) = (8,786)
Loss from operations K 1R (3,432) (3,570) (7,002)
Finance costs & A AN (44) = (44)
Share of profit of a jointly FE{5 tE[F3%4E
controlled entity A& RNREF - - -
Loss before taxation MR ETIE (3,476) (3,570) (7,046)
Taxation FiiE (698) = (698)
Loss for the period NEREE (4,174) (3,570) (7,744)

14  Genesis Energy Holdings Limited &I a2JR12A% 5 R A 7



5.

OTHER INCOME

5. HaA

Six months ended 30 June

BZ6H30HIEKER
2009 2008
HK$’000 HK$’000
FEx FHET
Continuing operations BEREER
Interest income on bank deposits RITIF A EMA 8 546
Rental income e WA 291 -
Others Hih 242 33
541 579
Discontinued operations EARIEEEET - =
541 579
OTHER GAINS 6. Hfblkz
Six months ended 30 June
BZ6H30H LR
2009 2008
HK$’000 HK$’000
FET FET
Continuing operations BEREER
Gain on disposal of available-for-sale HERMHEERE 2 WS
investments 1,056 =
Discontinued operations BRIEEEEKE - =
1,056 -
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

7. PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging:

BB R AR B

(AETTEE

7. BRBIAIEF S (EE)
BBATRR,/ (BHR) BNk -

Six months ended 30 June

B Z6H30HILEA
2009 2008
HK$’000 HK$’000
FET FHET
(a) Finance costs AE KA
Continuing operations BECEER
Interest expenses on financial liabilities not TR AFEF ABIRER Z B
at fair value through profit or loss BEMNEX T
- Interest on bank loans advances and — AR AT AR HEE ZIRTT
other borrowing wholly repayable SRR EMEET S
within five years 200 44
Discontinued operations BARIEEEE
Interest expenses on financial liabilities not TEAFEFABREREZ Y5
at fair value through profit or loss BEMEZTH
- Interest on bank loans advances and — ARAFAEHEE ZIRTT
other borrowing wholly repayable BRREMEEFE
within five years - -
200 44
(b) Staff costs BEIRE (BEEEHS)
(including director’s remuneration)
Continuing operations BEKSEEL
Salaries, wages and other benefits Ha o LENEMETR 5,128 4,371
Contributions to defined contribution TEFR M TR IRET 8l 2 K
retirement plan 131 119
5,259 4,490
Discontinued operations BRIEEEE
Salaries, wages and other benefits ﬂ% ~ TE KA MER - 70
Contributions to defined contribution A FOR NG 8] 2 (3R
retirement plan - -
- 70
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7.

PROFIT/(LOSS) BEFORE TAXATION (Continued) 7. BEHEN S (BR) (&)
Six months ended 30 June
BZ6H30HIEKER
2009 2008
HK$’000 HK$’000
FERT FET
(c) Otheritems Hihgge
Continuing operations BEREEK
Cost of inventories GFERKA 12,587 11,219
Depreciation of property, plant and equipment ¥1% - E R & EITE 4,329 2,923
Amortization of 55
- prepaid lease payments — HERFHIE 147 80
- intangible assets — EREE 462 131
Operating lease charges: TEHERY
minimum lease payments =IEAEFH
- property rentals —EHRE 1,465 1,173
Discontinued operations BARIEEEETE
Depreciation of property, plant and equipment 1% - &= MEEITE - 4,000
INCOME TAX 8. BiE
Taxation in the consolidated income statement represents: IFEBRKRATRZIESE
Six months ended 30 June
HZ6H30HIL<EAR
2009 2008
HK$’000 HK$’'000
FHExT FET
Continuing operations BESEER
Provision for PRC income tax R BFT ST 962 698
Discontinued operations BRI R EK - =
962 698
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

INCOME TAX (Continued)

(a) Continuing Operations

No provision for Hong Kong profits tax has been made in the
financial statements as the Group did not derive any income
subject to Hong Kong profits tax for the period ended 30 June
2009 and 2008. Taxes on profits assessable elsewhere have
been calculated at the applicable rates of tax prevailing in the
jurisdiction in which the Group operates, based on existing
legislation, interpretations and practices in respect thereof

during the period.

Pursuant to the Income tax rules and regulations of the PRC,
provision for the PRC enterprise income tax is calculated based
on a statutory rate of 25% (2008: 25%) on the assessable profit
of the Group.

(b) Discontinued Operations

No provision for Hong Kong profits tax or the PRC enterprise
income tax has been made by the entity comprising the
discontinued operations as this entity has no assessable profits

during the period.

DIVIDENDS
The directors have not declared nor proposed any dividends in
respect of the six months ended 30 June 2009 (2008: Nil).

Genesis Energy Holdings Limited 8I¥T8EIRIZAR G R A &

BB R AR B

(AETTEE

W\ (&)

(a) FEKEXER

#H =2009F6930H &2008F6H30H It 7~ A
A AREBEIFELEEL 2 AR AL EE A
TABMBBRET 2 WA - BURE EM B mEK P
STRBANETER - AMbi[E 2 8RB m FIH
BAIBRBAAREBEEAERDAER 2 BHT
EE - REREIRER ZERTETE -

RIFPBABHRARCMES - HECEMEHE
IR AR 2 ERTE M 2R TE B & 25% (2008
F :25%) FtE o

(b) BRIEKEETE
AEERKRELER DR WEHREBEF
BERRPECEMREH FAZSEATARBALE
FERBAF o

RE
BEEWHEE MR SEREE =22009F6 A30H
LENE A 2 % 2 (20084 : £) o



10. EARNING/(LOSS) PER SHARE
(a) Basic earning/(loss) per share

The calculation of basic earning/(loss) per share is based on
the profit/(loss) attributable to equity holders of the Company of
HK$277,000 (six months ended 30 June 2008: (HK$7,744,000))
and the weighted average of 4,335,206,000 ordinary shares
(2008: 4,225,466,000 ordinary shares) in issue during the

10. BRERF (&8)

(a) BREARZRR (FHE)
BRERRF (BB EREARAKRERSE
A FE 165 & F277,0007% 7T (& 200846 H30H
7,744,000/ 7C)
17 & B A% 2 hn#E - 15 £14,335,206,000% & 78 %
(20084 : 4,225,466,0000% I 3@

E7R {8 A iR

ARHIAE %

B HE R

period, calculated as follows: J/(U N

2009 2008

HK$’000 HK$’000

FERT FET

Continuing operations BEREERK 277 (4,174)

Discontinuing operations BRI EK - (3,570)

277 (7,744)

Weighted average number of ordinary shares ZERMEFSE Number of shares
R4 EE

At 30 June At 30 June

2009 2008

20094 20084

6H30H 6 H30H

000 '000

T T

Issued ordinary share at 1 January R1A1BE BT RR 4,226,884 4,224,884

Effect of issue of consideration shares BITREIRD 22 53,247 =

Effect of share options exercised [REGRES T ol 55,075 582
Weighted average number of ordinary shares 76 A 30H 2 & ik hnteE T 15 2

at 30 June 4,335,206 4,225,466
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

10.

11.

12.

EARNING/(LOSS) PER SHARE (Continued)

(b) Diluted earning/(loss) per share

The calculation of diluted earning per share for the six months
ended 30 June 2009 is based on the profit attributable to
equity holders of the Company of HK$277,000 and the weighted

BB R AR B

(AETTEE

10.

SRERN (HR) (&)

(b) SREBHERR (FHE)

FIREE BT RIBIBEAR A FRERE A ZE2009
F6H308 1L/~ 8 A EE&AFI277,0008 7T - A&
BB 1T B AR 2 It 15 214,458,960,000 %

average of 4,458,960,000 ordinary shares in issue during the EORMEETE  EEfE AR -
period, calculated as follows:
Weighted average number of ordinary shares EERMNEFLHEE Number of shares
BRoHA
At 30 June 2009
20096 H30H
000
TR
Weighted average number of shares R1A18 B ETT AR INE T 4,335,206
Effect of share options exercised TEBREZE 123,754
Weighted average number of ordinary shares for 76 A30H 2 i Ak hntE 5 2
the purpose of calculating diluted earnings per share 4,458,960

No disclosure of diluted loss per share for six months ended 30
June 2008 is presented as the Company’s outstanding share
options during the period had anti-dilutive effect on the basic
loss per share from continuing and discontinued operations.

ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2009, the Group incurred
capital expenditure of property, plant and equipment with a cost
of HK$46,529,000 (for the six months ended 30 June 2008:
HK$14,081,000).

INTANGIBLE ASSETS

During the six months ended 30 June 2009, the Group acquired
intangible asset with a cost of HK$14,273,000, representing an
oil exploitation right in an oil field in the PRC (for the six months
ended 30 June 2008: Nil).

Genesis Energy Holdings Limited 8I¥T8EIRIZAR G R A &

#H E2008F6H30H LEAEABA - BRAR A
ZEE R ARITEZ BRELFELEEB KRB K
IEREEB s BREEBERNREEZE - L&
27 ZARTREEEE -

11. BEYXE HERRE
B Z2009F6H30H LN A - N"EEERY
X BERHREZERREZ KA 746,529,000/
7t (B 22008%F6 A30H 1L 7~ 1@ A : 14,081,000
BIL) e

12. B EE

HZ2009F6A30H Il A » AEEERBEF
Bl FH P B 2 B B E R AN 514,273,000/8 7T
(H£2008%65301E/5AR : #) -



13. INVESTMENT IN A JOINTLY CONTROLLED ENTITY

13. R—BHEERSEAAZRE

At 30 June At 31 December

2009 2008

20094 20084

6H30H 12A31H

HK$’000 HK$’000

FET FET

Unlisted shares, at cost JE ETRD ¢ AR 19,500 19,500
Less: share of post acquisition losses o DRI EB R S (2,466) (4,372)
17,034 15,128

14. TRADE AND OTHER RECEIVABLES

14. EW K H b EWRFIE

At 30 June At 31 December

2009 2008

20094 20084

6H30H 12H31H

HK$’000 HK$’000

FET FHT

Trade receivable FEMRBR SR 6,602 -
Amount due from a minority equity holder B —ZRM B AR D EARER A AFIA

of a subsidiary 5,773 1,690

Other receivable H b fE U 5K I8 1,463 1,026

13,838 2,716
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

14. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(i) All the trade and other receivables are expected to be recovered within

one year. Ageing analysis of trade receivable is as follows:

BB R AR B

s

(AETTEE

14. WK HAARYRIE (&)

GEX

(i)

A FEU R EL A FE SRR TRET AT A — F AR E - FEUR
FRARZ BRER AT AN

At 30 June At 31 December

2009 2008

20094 20084

6H30H 12A31H

HK$’000 HK$’000

FHExT FHET

Current (within 6 months) BNER (6fE A M) 6,602 =

Debts are generally due within three to six months from the date of
billing. The Group may, on a case by case basis and after evaluation
of the business relationship and creditworthiness, extend the credit
period upon customers’ request. No impairment for bad and doubtful
debts is provided for the trade receivable as at 30 June 2009 and
31 December 2008.

(i) The amount due from a minority equity holder of a subsidiary is

unsecured, interest free and has no fixed terms of repayment.

Genesis Energy Holdings Limited 8I¥T8EIRIZAR G R A &

(i)

BEE—RARABEAR=EAZNEARIE - AEH
SERERBER - EFRERTFPMEBBEREELRGEH
% BREFPERERFEED - N2009F6H308 &
2008F 12 A31 B ¥R A RBFERIE

FER— R B R R DB E AFORTY IR - &

SREEEERY -



15.

16.

17.

ACCOUNT AND OTHER PAYABLES

15. ERREMENSRIE

At 30 June At 31 December
2009 2008
20094 20084
6H30H 12A31H
HK$’000 HK$’'000
FET FET
Account payables and accrued charges R RTERRER 8,107 6,910
Deposit received on disposal of subsidiaries HERB AR 2 FERIZS
- note 22(a) — HFE22(a) 1,500 =
Amount due to a controlling shareholder JEASTHE AR AR BR FNIE
- note 20(b) — M5E20(b) 19,765 8,721
Amount due to directors EREEHRE - 901
29,372 16,532
Notes: P&
(i) All account payables and accruals are expected to be settled within one (i) FrERMEER RIBIRERBEARN —FANEE -

year or are repayable on demand.

(ii) The amount due to a controlling shareholder of the Company is

unsecured, interest free and has no fixed terms of repayment.

OTHER LOAN

Other loan was unsecured and interest-bearing at 12% per

annum. It was fully settled in July 2009.

LOAN FROM A CONTROLLING SHAREHOLDER

The loan from a controlling shareholder of the Company is

unsecured; interest-bearing at 4% per annum and is not required

to be settled before 2011.

(i)  ENERERRAREERR  REREETEERY -

16. HitfE &

Hipfg & REERRENE12% - ZEED RN

20097 A & EEE -

17. ERBREZEE

ERER 2 EEREER - FHEI%RN2011F

RITNEEE °
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

18.

19.

SHARE CAPITAL

During the six months ended 30 June 2009, the number of
issued ordinary share of the Company was increased from
4,226,883,936 shares to 4,372,147,704 shares following the
issue of 72,800,000 ordinary shares as result of the exercise of
options under the share option scheme and issue of 72,463,768

consideration shares.

COMMITMENTS
As at 30 June 2009, the total future minimum lease payments

under non-cancellable operating leases are payable as follows:

BB R AR B

(AEBTTRE

18. A&
B £2009F6H30H LN A - EREBEARRQ A
IR ETT B AR EARE AR AR 7 im %
172,800,000/% #71 & i Iz & % 1772,463,768
ERERGE  RRAAEBTERKREEH
4,226,883,936/%1824,372,147,704/% °

19. KiE
20096 A30RH * TAIRELEHEZHEE
Nz &EAEFIBLENT ¢

At 30 June At 31 December

2009 2008
20094 20084

6H30H 12A31H

HK$’000 HK$’000

FET T

Within 1 year 1E R 1,185 2,415
After 1 year but within 5 years 1F & E5F R 27 85
1,212 2,500

The Group is the lessee in respect of a number of properties
held under operating leases. The leases typically run for an
initial period of one to two years without an extension option.

None of the leases includes contingent rentals.

Genesis Energy Holdings Limited 8I¥T8E/RIZAR G R A A
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20.

21.

MATERIAL RELATED PARTY TRANSACTIONS

(a) Amounts due from a minority equity holder of
a subsidiary

The amount due from a minority equity holder of a subsidiary is

disclosed in the note 14 to the financial statements.
(b) Amounts due to a controlling shareholder
The amount due to a controlling shareholder of the Group is

disclosed in the note 15 and note 17 to the financial statements.

(c) Key management personnel remuneration

20.

BERBEAERS

(a) BEW—FRMBLARLHERERTEA
MIE

FEW— R BT B A 7

K FE14 R EE -

D HBART A A SRR % W

(b) FETIEZERBRRFIE
JIE < 422 A% AR 3R SR IB A B A5 R 3R M s 15 K T sE 17 R
R o

(c) TEEEAEMS

Details of compensation paid to key management personnel ENTFEEEBEAS (BEAATES) e 500
including the directors of the Company are as follows: T :
Six months ended 30 June
BZ6H30HIEKER
2009 2008
HK$’000 HK$'000
FET FAT
Salaries and other benefits including FeMEMET  BIEEREMER
the contribution to defined RIRGET S 2 B3R
contribution retirement plan 2,392 2,005

CONTINGENT LIABILITIES

The Group has oil exploitation operation in the United States of
America (“the USA”). The USA has adopted environmental laws
and regulations that affect the operation of the oil industry. The
outcome of environmental liabilities under proposed or future
environmental legislation cannot reasonably be estimated
at present, and could be material. Under existing legislation,
however, management believes that there are no probable
liabilities that will have a material adverse effect on the financial

position of the Group.

21. HEERE

AEBEREEELMRARES - XECDETR

ﬁiﬂi&iﬂﬁ CRERRERERTEARIRZ

RE - BRPARRZBRRILEMSIBRZBRR

RZBERAHBEREMMEF  BAREGEL

BARE - A BRERELE EEERR

YA FEEFMAIEHARERBRARELEERR
TEZAE-
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NOTES TO THE FINANCIAL
STATEMENTS

(Expressed in Hong Kong Dollars)

22. SUBSEQUENT EVENTS

(a)

Subsequent to the end of the reporting period, the Group
disposed of its subsidiaries, which are principally engaged
in the operation of gas refilling stations supplying natural
gas and LPG, to a third party for a consideration of
HK$21,000,000. Details of the transaction were disclosed
in the Company’s circular dated 22 June 2009.

Subsequent to the end of the reporting period, the
Company issued convertible bonds in the principal amount
of HK$25,000,000 due in 2013 at its face value pursuant
to the Subscription Agreement dated 30 April 2009
between the Company and a controlling shareholder. The
net proceeds from the convertible bonds of approximately
HK$24,600,000 will be used for financing possible future
investments of the Group and/or the general working
capital of the Group. Details of the transaction were
disclosed in the Company’s circular dated 21 May 2009.

23. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform to

the current period’s presentation.

Genesis Energy Holdings Limited 8I¥T8EIRIZAR G R A &

BB R AR B

(AETTRE

22, Hi&=EE

(a)

Rt EHER AEEBTKARE
21,000,000 T HEM B AR T — & &L
E-ENRD - BHENBRARKEHETE
ARARERICABRZ M REE TR
RRILAMSR - R HFEER200946 522
HZADE R HPHE -

Rt S B % - AR FREN200954
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MANAGEMENT DISCUSSION AND

ANALYSIS

BUSINESS REVIEW

For the six months ended 30 June 2009, the Board is pleased to
announce that Genesis Energy Holdings Limited (the “Company” or
“Genesis Energy”) and its subsidiaries (collectively known as the
“Group”) recorded a turnover of HK$28.8 million (2008: HK$19.4
million) from continuing operations and profit for the period of
HK$277,000 (2008: Loss of HK$7.7 million).

The Liu Luo Yu oil exploitation project located in Shaanxi, the PRC
which the Group acquired in early this year has become a major
driver for the Group’s business in the first six months of 2009. The
Group’s two blocks of oil fields in the United States namely, Grassy
Trails and Squaw Canyon have proven historical production record,
the investment risk has therefore been reduced. However, due to the
severe plunge and continuous low level of the international crude oil
price during the first half of 2009, the performance of these two oil
fields are yet to be improved.

Oil Exploitation

China

In February 2009, the Group has successfully acquired the Liu Luo
Yu oil field located at Ganquan County, Shaanxi. This is a producing
oil field with over 80 wells and a stable production of more than
1,000 tones each month. Due to the policy of regulated oil price in
the PRC, the oil field is expected to have a stable contribution of
cash flow to the Group. In addition to the income generated from
the daily operations of the oil field, the Group may also benefit from
the possible appreciation of value of oil and gas assets in future.
Moreover, undergoing this oil exploitation project will enable the Group
to have more extensive understanding and participation in the oil
and gas industry in Shaanxi Province, the PRC, and the Group may
further develop its business in this region when suitable opportunities
arise. This oil field has been operating smoothly since acquisition and

brought satisfactory returns to the Group during the period.

The United States

The acquisition of Grassy Trails oil field was completed in 2007. Grassy
Trails oil field located in Emery County and Carbon County, Utah, with
an area of approximately 26 km?2. The proven reserve of crude oil on
Grassy Trails has been revised up to about 1.8 million barrels. This
oil field has five wells in operation. During the period, it has operated

smoothly and contributed stable income to the Group.

e e

# £2009F6A308 A 1E - EFEEMRA QMBI sk
BIERAERAR ([ARAE] sk IAIFeER]) REKE
RE(GBIAEE]) BEREFEBEEBNEEER
28,800,000/ 7T (2008%F : 19,400,000/ 7T) * RIHAFI
H 277,000 7T (20084 : [&#E7,700,000/87T) ©

REBNSFFVINEE T (L7 P BFIBREE & 805 I8 4 m
FERIAE @ ETHE RAKEE2009F A A XBHEE
B ARBUREBRNRIHEE - HHER/EEHA
KeRigAamA - EAFBEREREERLS  RitiRE
2 g TR AR PR + 1B fl A B B SR (B 1R 7020094 £
FRIEEE RFEEMEL - BRI HANREWFHR

= o

=

yap::|:ck>d

o 5]

AREER200952 AU T A A BEFE H R HE
WA o s —AEEPARE - LEHIB80N M -
M5 A B h 1,000 o m 7B SR 8 i E i B K
MBI AEEASETREBENRSRER © B
HEFRIEE BREEEEZBAN  REBFKATA
HMREEBBZAIREERTE o IO EITEMER
HEB KA EASEHPERALAREAEAREEDN
REM2HE  MASEEEEZHRE DRKEZE
HE—ARRER - EHmABEREREEIENENEANA
AEEAERIBE MO o

EJ=

E 7 A R Y B 2007 F STAK o B 1S H 17 I )1
MERFB R RAR - EIEA26F T AR - BEEHAMNK
RARFEECIEFT /1808 - EmERE R M EEE
o REIA - S EEFIRR R A AR EE SR
EHA -
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MANAGEMENT DISCUSSION AND

ANALYSIS

In June 2009, the Company has entered into a non-binding letter of
intent with BayHill Capital Corporation (“BayHill”) (OTC Bulletin Board:
BYHL), a Delaware company whose shares are traded on the Bulletin
Board. Pursuant to the letter of intent, the Group will enter into good
faith negotiations for disposing the Grassy Trails oil field to BayHill
in consideration of BayHill issuing certain amount of its shares. The
exact amount of BayHill’'s shares and the percentage of shareholding
in BayHill to be beneficially owned by the Group are still subject to
further discussion and negotiations between different parties. As
BayHill will be holding several oil and gas properties to be injected by
the other parties in addition to holding of the Grassy Trails oil field,
this transaction will in essence broaden the Group’s oil and gas assets
portfolio and provide an opportunity to share the potential business
prospects of other oil assets while diversify the risks associated to

Grassy Trails oil field.

The Squaw Canyon oil field was acquired by a joint venture formed by
the Group and an oil company in Nevada in May 2008. This oil field
locates in the Four Corners Area of Colorado, New Mexico, Utah and
Arizona. The oil field encompasses an area of approximately 6.5 km?,
with historical oil production of approximately 114,000 barrels since
1984. According to our latest reserve report done in August 2008, the
estimated proven reserve of the said oil field is approximately 700,000
barrels. As the said oil field has proven historical production record,
the investment risk is relatively low. Rework on the existing wells
has been done and there are two producing wells. During the period,
this oil field has operated efficiently and generated a steady income

stream for the Group.

Gas Refilling Stations

In May 2009, the Group entered into an agreement for the disposal
of its 72%-owned subsidiary, Lejion Gas Co., Ltd. (“Lejion”) for a
consideration of HK$21 million. Lejion is principally engaged in
operation of refilling stations supplying natural gas and liquefied
petroleum gas for vehicle use in Korla, Xinjiang. The disposal was
completed in July 2009. Due to the expected substantial increase in
the cost of gas supply from second half year of 2009 onwards and the
change of the policy of the local government enabling more competitors
to step into the business of operating refilling stations of natural gas
and liquefied petroleum gas, the business prospects of Lejion will be
deteriorating. The Board considers that the disposal of Lejion is in the
interests of the Company as it minimizes the potential loss and re-
allocates the internal resources into developing other more promising

business, particularly the upstream business in the oil and gas sector.
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R20094F6H »© /X A 7] BABayHill Capital Corporation
(IBayHill]) (N2 5 ER : BYHL) (—HE R EE
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B2 EMAR) FINTNEERZORAZERE Bt
NEE G EITHBRHER - UABayHillEEEHA -
fBayHillBI M AN & @178 FTHERGOERNRE - Am -
BayHillin < B 8B KA % E 1S B ¥ A BayHill 2 #F
BEDLDNERSHE—PE RERE - HEER -
A BayHIllTERS B ELCHE N - BREFEHREME
EAFEAZETHEVE Bt HEXZHELR
EEFE B ABayHIIRNBEEREAAREE 2 R EEA
G BFEMHE WEXRSHEDHEHAECHEZRER
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RIS e

20085 H + A& EE—KA N ANEZEMNAAH A A
KK EENTIWIE T LRI BB - ERANEIEN
ZN - FTRTTEFM - T8t 2 R0 25 R S AR PN 2B 5 @
B —EmA - thBAmEEL6.5F T AE » 119844 A
R B RE £ 4)114,0004F © R IKE2008F8 A EW# =
BE - BMGEET M EORARKELO70EME - B
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Renewable Energy Projects

The Group has been actively seeking investment opportunities in the
energy sector in order to broaden the Group’s business and enhance
its base of earning. Rapid development of industry and luxurious
raise of living standard make the energy shortage a worldwide
concern whereas the PRC government has paid increasing attention
to renewable energies. During the period under review, the Group
has been working on the evaluation of renewable energy projects for
possible future acquisitions, such as signing letters of intent with
Jilin Provincial Government and four municipal governments in Henan
Province, the PRC respectively on possible investments in building
and operating waste incineration projects for electricity generation,
and reviewing a possible biomass to energy project for electricity

generation in Hubei Province, the PRC, etc.

EVENT SUBSEQUENT TO THE PERIOD

Yanjiawan oil field, Shaanxi, the PRC

Subsequent to the end of the period under review, in early September
2009, the Group has acquired oil and natural gas exploitation project
of a producing oil field with 58 oil wells located in Yanjiawan, Shaanxi
Province, the PRC with an aggregate exploitation area of approximately
12 km? at a total cash consideration of RMB31.8 million. The Group
also has the right to identify, design and drill new oil and gas wells
in such area. It is expected that this oil field can generate steady
and satisfactory return to the Group. Due to the signs of the gradual
economic recovery in the PRC and around the globe, the directors are

optimistic about the sales of oil and gas in future.
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL REVIEW

Turnover and Profit Attributable to Shareholders

Turnover from continuing operations for the Group for the six months
ended 30 June 2009 increased by 48% to HK$28.8 million (2008:
HK$19.4 million). Profit for the period was HK$277,000 (2008: loss of
HK$7.7 million).

Turnover for the six months ended 30 June 2009 was mainly sourced

from oil exploitation and natural gas refilling stations:

Turnover & %58

Six months ended

BEEENWE D

B % 1 BR

EERRRREMLGF
REBEHE2009F6 4308 IF FHFEMFELLETR
FT 18 #) & % 58 | 7+48% 228,800,000/ JT (20084 :
19,400,000 7T) ° #1 W & F &277,000/% T (2008
F 1 587,700,000/ 7T) °

B E2009F6 H30H IENAA - EXBEERE A B
R R IR B R,

Six months ended

(HK$°000) (F&7T) 30 June 2009 30 June 2008 Change
HZE20094% HZE2008%F
68300 It 6 A30H I
~EA 7~ A 21t
0il exploitation api:lk=d 10,138 2,214 1 357%
Gas refilling stations KIRRALEUh 18,693 17,212 1 8%
28,831 19,426 1 48%

Liquidity, Financial Resources and Capital Structure

As at 30 June 2009, the net assets of the Group were HK$147.7
million (31 December 2008: HK$132.4 million) while its total assets
were HK$205.8 million (31 December 2008: HK$150 million). As at 30
June 2009 and 31 December 2008, the Group’s gross borrowings net
of cash and bank balances was nil, therefore the gearing ratio based
on total assets was 0% accordingly. The current ratio as at the end of
the reporting period was 1.1 (31 December 2008: 2.1). In terms of the
gearing ratio and current ratio, the balance sheet of the Group as at
30 June 2009 was sound and healthy, together with the anticipating
cash flow from the upstream operation, it will place the Group in a
strong financial position to take advantage of new attractive oil and

gas and renewable energy investment opportunities that may arise.

Foreign Exchange Fluctuation

The Group is exposed to currency risk primarily through sales and
purchases transactions and recognized assets and liabilities that are
denominated in a currency other than the functional currency of the
operations to which they relate. At 30 June 2009, no related hedges
were made by the Group. In respect of trade and other receivables
and payables held in currencies other than the functional currency of
the operations to which they relate, the Group ensures that the net
exposure is kept to an acceptable level, by buying or selling foreign
currencies at spot rates where necessary to address short-term

imbalances.
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PROSPECTS

The impact of the global financial crisis on China’s economy,
the growing demand and concern of sustainable energy and the
competitive environment of the oil and gas industry are the key factors
that affect the future growth of the Group. Together with the Chinese
Government’s implementation of a series of measure to counter the
above mentioned issues, it provides excellent opportunities for the
Group to acquire quality assets at a reasonable price. It is expected
that the world economy will maintain gradual but volatile growth while
the Chinese economy will maintain rapid growth. The persistently high
and fast growing demand for oil and gas will provide great chances for
the business development of the Group. The Company will continue
to focus on upstream oil operations to maximize return on capital
employed. Further, the Board believes that there is enormous potential
in the business of renewable energy and therefore has been actively
exploring and assessing new business and investment opportunities
with potential in the sector in order to bring long-term benefits to the
Group.

To meet new opportunities associated with new challenges, our focus
remains unchanged - we are still committed to build our Group into
one of the leading players in energy sector in the greater China region,
targeting at creating best possible value for our shareholders.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2009, the Group employed approximately 105
employees. The remuneration policies of the Group are based on the
prevailing remuneration level in the market and the performance of

respective companies and individual employees.
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING SHARES
As at 30 June 20009, the interests of the directors (the “Directors”) and
chief executive of the Company in the shares and underlying shares of
the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”)) as
recorded in the register maintained by the Company pursuant to
section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) were as follows:

Long positions in the shares and underlying shares of the
Company
Interests in shares/

Name of Director underlying shares

Nature of interest

HibE#

EERRMORABERD P ER

MR2009F6A308 - AAREE ([EF]) RITHAER
RAR B EAEMAEE AR (ABEFRBERG ([F
FH M EAEIEHI]) EXVEERTR T 28 E) 2 RHD R
DHREBHRMA R BRIBEFESFRPEKROFE352EGFE
ZERMEHSBRE LT ARERETESR HWIZAE
SR ([EESFA) MBMEARTREEBBAER S
BRAR ([BRAT]) Z2#ESOT

RAEXTROREBROTERE2HFR

Number of shares/

underlying shares held

EEpR RRGOREBRD T ER EEME Frishz1a, MHEARGEE
Kong Siu Tim shares Beneficial owner 11,500,000
LA v ExEAA
share options Beneficial owner 61,000,000
BhE E=EBA
Wan Tze Fan Terence shares Beneficial owner 6,660,000
) ieh) BB A
share options Beneficial owner 40,000,000
Rt BB A
Ni Zhenwei share options Beneficial owner 6,000,000
R AR & B e BEmEAA
Yip Ching Shan shares Beneficial owner 1,500,000
EE51 & 15 E=EBA
share options Beneficial owner 6,000,000
B BEmEAA
Wong Kwok Chuen Peter share options Beneficial owner 8,000,000

S

FRAE

BEmBEEA

Note: Particulars of directors’ interests in the share options of the Company are

set out in the section “Share Option Scheme”.

Save as disclosed above, as at 30 June 2009, none of the Directors
and chief executive of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to an ordinary resolution passed by the shareholders of the
Company on 6 March 2002. The Scheme is in full compliance with the
relevant requirements of Chapter 17 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”).

As at 30 June 2009, the Directors and employees of the Group had the
following personal interests in options to subscribe for shares of the
Company granted at nominal consideration under the Scheme. Each
option gives the holder the right to subscribe for one share. Details of
share options held by the Directors and employees of the Group and
movements in such holdings during the period are as follows:

Number of options

B AERT &

AR R A0 B AR R B) ([5H81)) To4R#8120024F 3
A6HMAARREEBZ ERARE  HURZHA
BRFES EMAR ((ETRA B+cE28HM

E °

M200956H30H + AREBZE S REERIRIEETEIAE
EREFLATRERRRBRG ZEREFRHEEUAT 2@
A - BHBRERTIEE ARB—BRRMD ZEF -
REBEEEREENRHAMBEREREEHFEHRN
TE

BREHE
Outstanding Granted Exercised Outstanding
at 1 January during during at 30 June Exercise price
2009 the period the period 2009 Date of grant Exercise period per share
#2009 #20095F
1818 6H30AH BREH
18 RATBE RERRE RERTE HATHE RHEBH T HRR ZITHEE
(D.M.Y) (D.M.Y) HK$
(B.A.5) (B.A.5) BT
Directors:
i
Kong Siu Tim 5,000,000 - - 5,000,000 02.11.2005 03.11.2005-02.11.2010 0.035
T 25,000,000 - - 25,000,000 02.11.2006 02.11.2006-01.11.2011 0.053
17,000,000 - - 17,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
9,000,000 - - 9,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
5,000,000 - - 5,000,000 07.11.2008 07.11.2008-05.03.2012 0.060
Wan Tze Fan Terence 3,000,000 - - 3,000,000 02.11.2005 03.11.2005-02.11.2010 0.035
RTFE 20,000,000 - - 20,000,000 02.11.2006 02.11.2006-01.11.2011 0.053
10,000,000 - - 10,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
5,000,000 - - 5,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
2,000,000 - - 2,000,000 07.11.2008 07.11.2008-05.03.2012 0.060
Ni Zhenwei 4,000,000 - - 4,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
R iR (& 2,000,000 - - 2,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
2,000,000 - 2,000,000 - 07.11.2008 07.11.2008-05.03.2012 0.060
Yip Ching Shan 4,000,000 - - 4,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
25 2,000,000 - - 2,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
2,000,000 - 2,000,000 - 07.11.2008 07.11.2008-05.03.2012 0.060
Wong Kwok Chuen Peter 4,000,000 - - 4,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
&HE 2 2,000,000 - - 2,000,000 21.08.2008 21.08.2008-05.03.2012 0.180
2,000,000 - - 2,000,000 07.11.2008 07.11.2008-05.03.2012 0.060
Employees 22,000,000 - 3,000,000 19,000,000 02.11.2005 03.11.2005-02.11.2010 0.035
&8 85,000,000 - 30,000,000 55,000,000 02.11.2006 02.11.2006-01.11.2011 0.053
295,250,000 - 3,000,000 292,250,000 26.01.2007 26.02.2007-25.02.2012 0.189
361,000,000 - - 361,000,000 22.08.2007 22.08.2007-05.03.2012 0.375
40,000,000 - 7,100,000 32,900,000 21.08.2008 21.08.2008-05.03.2012 0.180
127,000,000 - 25,700,000 101,300,000 07.11.2008 07.11.2008-05.03.2012 0.060

Note: During the six months ended 30 June 2009, the weighted average closing
price of the Company’s shares immediately before the dates on which the

options were exercised was HK$0.222 per share.

MiZE : #Z=200946 A30A L AEAR - ARRBROREZITER
HIRNTT (R BE A 2 i P M T (B R B %0.222)8 7T ©

Interim Report 2009 1 HisR &

33



OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
As at 30 June 2009, the following persons, not being a Director or
chief executive of the Company, had an interest in the shares and

underlying shares of the Company as recorded in the register required

HibE#

FERRZHERS

to be kept under section 336 of the SFO, the details of which are set

out below:

Long position in the shares and underlying shares of the

Company

R2009F6 A30H  IRIEFH LHEKHIFE336KTFE
ZERMATEE U AT (WIERRTEERITHE
H) RARRB 2B EAERZDT ¢

RAERXTARGREBROPEE2FA

Total number

Number of of shares and
Number of underlying underlying
Name of shareholder Nature of interest shares held shares held shares held
Fris1aREa FriERRAD R
R AR ERME mERHHE RO EE THEE R A #
Hong Chang China Limited (Note 1) Beneficial owner 1,592,795,650 - 1,592,795,650
wBERBAERAR (FiF) BmBEAA
Hong Chang Group Limited (Note 1, 3) Beneficial owner 61,035,000 54,347,826 115,382,826
BEEREAR AT (FEEL, 3) BEREEA
Interest of controlled corporation 1,592,795,650 - 1,592,795,650
S 2 NCIEEOE e
Xing Xiao Jing (Note 1, 2 and 3) Beneficial owner 43,000,000 18,000,000 61,000,000
e (Fif5E1, 2 and 3) BERmBEEA
Interest of controlled corporation 1,653,830,650 54,347,826 1,708,178,476

RS R TR E R
Notes:
1. 1,592,795,650 shares are owned by Hong Chang China Limited, a company
wholly owned by Hong Chang Group Limited which in turn is wholly and
beneficially owned by Ms. Xing Xiao Jing. In addition, Hong Chang Group

Limited directly and beneficially owns 61,035,000 shares in the Company.

2. Ms. Xing Xiao Jing is also beneficially interested in options for subscription of

18,000,000 shares of the Company.
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3. On 30 April 2009, the Company and Hong Chang Group Limited entered into a
subscription agreement in respect of the issue by the Company to Hong Chang
Group Limited convertible bonds (the “Convertible Bonds”) in the principal
amount of HK$25,000,000 due in 2013 carrying an interest of 2% per annum
with right to convert the Convertible Bonds into shares of the Company at
a conversion price of HK$0.46 per share. Based on the conversion price, a
maximum number of 54,347,826 shares may be allotted and issued upon
exercise of the conversion rights attached to the Convertible Bonds in full. The
issue of Convertible Bonds was subsequently approved by the shareholders
and then completed in July 2009. The Convertible Bonds has given rise to an
interest in 54,347,826 underlying shares of the Company of each of Hong

Chang Group Limited and Ms. Xing Xiao Jing.

Saved as disclosed above in this section, as at 30 June 2009, the
Company has not been notified of any other persons (other than the
Directors or chief executive of the Company) who had any interest or
short position in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

During the six months ended 30 June 2009, neither the Company nor
any of its subsidiaries had purchased, sold or redeemed any of the

Company’s listed securities.

AUDIT COMMITTEE

The Audit Committee, which comprises all Independent Non-executive
Directors, has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal controls and financial reporting matters including a review of

the unaudited interim financial statements of the Company.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2009 except for Code
Provision A.4.1 which requires that non-executive directors should be
appointed for a specific term and subject to re-election. None of the
existing Non-executive Directors (including Independent Non-executive
Directors) of the Company is appointed for a specific term. However,
as all of them are subject to the retirement provisions of the Bye-
laws of the Company, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.
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OTHER INFORMATION

CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code (the “Model Code”) for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules as the Company’s code of conduct
and rules governing dealing by all directors in the securities of the

Company.

All directors have complied with the required standard regarding
directors’ securities dealings set out in the Model Code during the six
months ended 30 June 2009.

By Order of the Board

Kong Siu Tim

Chairman

Hong Kong, 18 September 2009
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