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2009 RS HAIBBRERER DR

Condensed Consolidated Statement of Comprehensive Income

For the six months ended 30 June 2009 EZE =

The Board of Directors (the “Board”) of Willie International Holdings Limited (the
“Company"”) would like to announce the unaudited condensed consolidated interim
results of the Company and its subsidiaries (collectively the “Group”) for the six
months ended 30 June 2009 (the “Period"), together with the comparative figures
for the six months ended 30 June 2008 as follows:

BAGFES2HE KSR

ZENFAAZTRIEAER

BRBRBERERAR ((ARA])) 2Ee ([8
Ee)EREH  ARRREWBAR (4R
($%Eﬁﬁéf77niﬂﬂ +H I E

A(RBRE])) 2 REEREBRREPHES

ERBE_TEN\EANA=TELEAEAZL
BYFMT :

Unaudited
ARER

Six months ended 30 June

BEAAZTHLEAEAR

2009 2008
“EENE —TTN\HE
Notes HK$’000 HK$'000
G THER TET
(restated)
(B3)
Turnover EEH 3 92,069 (23,254)
Other income H At Y A 262 3,002
Depreciation and amortisation expenses WEREHS N (12,277) (4,351)
Employee benefits expense EERAMZ H (5,371) (6,006)
Other operating expenses HA Q& (31,614) (31,370)
Gain on disposal of interest in a subsidiary & — P B 2 Rl AR 2 W — 545
Net fair value gains (losses) on RIFEEREC R TE
investments held for trading Wz (BE) 8 60,329 (238813)
Net fair value gains (losses) on REREREATEARZ
investments designated as at RE 2 N FERE
fair value upon initial recognition (B1E) 8 27,282 (863)
Net gains arising from changes in fair REMERFEZD
value of investment properties ) e s 12,091 —
Finance costs BEKAK (4,309) (3,409)
Profit (Loss) before taxation BREARR (B8) 138,462 (304,519)
Taxation I8 4 (2,710) —
Profit (Loss) for the period Hrak (B8) 135,752 (304,519)
Other comprehensive income Hi 2z
Exchange differences on translation BERIINRBESE
of foreign operation HVEN =5 235 —
Total comprehensive income HrzEka (F8)
(loss) for the period WM 135,987 (304,519)
Profit (Loss) for the period attributable to FARERFAA
equity holders of the Company EEBRER (BE8) 135,752 (304,519)
Total comprehensive income (loss) attributable R FERFE AE
to equity holders of the Company 2HEHKE (BR) 48 135,987 (304,519)

Earnings (Loss) per share
— Basic and Diluted

sREAN (BE)
- EXREE

5 HK$0.35 87 HK$(4.23) /8T
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Condensed Consolidated Statement of Financial Position

R R AR & B B AR R Rk

At 30 June 2009 R=EZNENA=1H

Unaudited Audited
ABER &
At 30 June At 31 December
2009 2008
R-ZEZENE RZEENF
AA=+R +ZA=+—H
Notes HK$’000 HK$'000
g & THERT TAT
ASSETS AND LIABILITIES BERAERE
Non-current assets IRBEE
Investment properties REME 637,638 609,814
Property, plant and equipment ME - BB KR 219,017 194,961
Intangible assets BV EE 9 — 131,879
Other investments Hik & 6 123,521 123,521
Prepayments for acquisition BEREME
of investment properties NI — 5,304
Loans receivable FE W E 7 17,387 15,720
997,563 1,081,199
Current assets REBEE
Financial assets at fair value BAFERT A
through profit or loss 2B EE 8 507,171 369,232
Loans receivable FE W E 7 253,143 234,238
Other receivables H 4 U R IR 54,825 44,396
Cash and cash equivalents ReRBELEE 83,151 167,057
898,290 814,923
Assets classified as held for sale DERBIENEZEE 9 130,505 —
1,028,795 814,923
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BB ERER A H

Condensed Consolidated Statement of Financial Position
5 BR 4% & B A AR R R 3k

At 30 June 2009 R=EZNEXA=1H

Unaudited Audited
ABER REZ
At 30 June At 31 December
2009 2008
RZEZAE RZEENF
AA=tH +Z-HA=+—8©
Notes HK$’000 HK$'000
g 5 FTER FET
Current liabilities REBEE
Financial liabilities at fair value BATER ABRE
through profit or loss ZHBERE 8 — 12,270
Other payables Hoth FE 5008 20,489 23,242
Tax payables J& B i T8 581 1,237
Current portion of STEERZ
interest-bearing borrowings BIERER & 10 26,325 24,384
47,395 61,133
Net current assets FRBEE 981,400 753,790
Total assets less current liabilities HBEENRRBER 1,978,963 1,834,989
Non-current liabilities FRBEE
Long-term interest-bearing borrowings REGRER 10 274,567 269,037
Deferred tax liabilities EEREERE 27,896 25439
302,463 294,476
NET ASSETS REE 1,676,500 1,540,513
CAPITAL AND RESERVES EXR#E
Share capital e Il 38,996 38,996
Reserves G 12 1,637,504 1,501,517
TOTAL EQUITY mER 1,676,500 1,540,513
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Condensed Consolidated Statement of Changes in Equity

BERAREEDE

For the six months ended 30 June 2009 H#E =TT NFA=1THIE~EAR

Six months ended 30 June

BEAA=THLEAREA

2009 2008
ZEEhF —TTN\F
HK$’000 HK$'000
TERT TET
Opening balance — Total equity s — R—A—H2
at | January (audited) BRAE (KER) 1,540,513 1,486,465
Total comprehensive income (loss) attributable N7 Al fF A AL
to equity holders of the Company FENE (BE) 2% 135,987 (304,519)
Placement of new shares, net of expenses REMNR  EHRAX — 50,318
Rights issue, net of expenses Az - EMKREX — 325,360
Issue of consideration shares, net of expenses BITRERD - 2 MBRAX = 20,091
Closing balance — Total equity &S - RAA=tHAZ
at 30 June (unaudited) EEAHE (REER) 1,676,500 1,577,715
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Condensed Consolidated Cash Flow Statement
SRS S RS RER

For the six months ended 30 June 2009 HZE=—ZFNEXA=THIENER

Unaudited
ABER

Six months ended 30 June

BEAAZ=THLEAEAR

2009 2008

“2ThF —ZTNF

HK$’000 HK$'000

THER TET

Net cash used in operating activities ARNKERB o REFHE (41,688) (320981)
Net cash used in investing activities ARKREXRB 2 REFHE (45,380) (124712)
Net cash generated from financing activities RERMETBDZHE R 3,162 209,426
Net decrease in cash and cash equivalents RekReFB 2L FE (83,906) (236,267)
Cash and cash equivalents at beginning of period H#l 2R & KR & EFE 167,057 304,355
Cash and cash equivalents at end of period MR Re A% E 83,151 68,088
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Notes to the Interim Financial Statements
R B B 7% 3R 3% FY 5

For the six months ended 30 June 2009 H#E =TT NFA=1THIE~EAR

I.  BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements for the six
months ended 30 June 2009 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants and the applicable
disclosure requirements of Appendix |6 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange").

These interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial statements and
should be read in conjunction with the Group's annual financial statements for
the year ended 31 December 2008.They have been prepared on the historical
cost basis, except for investment properties, financial assets and financial

liabilities at fair value through profit or loss, which are measured at fair value.

The accounting policies applied in preparing these interim condensed
consolidated financial statements are consistent with those applied in preparing
the Group’s financial statements for the year ended 3| December 2008,
except for the adoption of new/revised Hong Kong Financial Reporting
Standards (“HKFRS") and HKASs as below.

HKAS | (Revised): Presentation of Financial Statements

This standard introduces changes in the presentation and disclosures of
financial statements (including changes to the titles of the main statements).
The revised standard separates owner and non-owner changes in equity. The
statement of changes in equity will include only details of transactions with

owners, with all non-owner changes in equity presented as a single line.

HE_ZZAFAA=ZTHIEAEAAZ
AREZERGES P AR BERRDRE
BEGHMRERAcBERGTER
(IBBGFER]) FE345% [ B 5 8
EIARBEHARHAERLDA (B
) ERETRAME TR ERRE
MEMMRER °

HEBRGEEPRMBERRLTBEF
EMBHRRBRIAAERREE &
EAGERE_TTN\FT_A=1—
BLEFEZFEMBRER—HEE - &
RENERRAFEFABREIMBE
ERBERAFEARIL  BHHRRT
BELKAEERH -

RRESEHEFTHMBRRFAER

SR BREAKERUBE_ZTIN
E+ A=+ BLEFEZHBERRA
RAE-—B EERA TN KE
AEREMBRERA([BEMBREE
B k&G ER -

BFEREERNE R (REF) | BRER
ERTY:

ZEAS ARBHRRN 2N T ARKE
BHZED (BRIZHAR LGRS
g) - BEEARSIBEAREREA
MEREY  EREPRESHIAES
AR Z#HE MAAFEE AR ER
EHKERERTNZS
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Notes to the Interim Financial Statements

FP P B % R AR B AR

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

BASIS OF PREPARATION (Contd)

HKAS | (Revised): Presentation of Financial Statements (Cont'd)

In addition, this revised standard introduces the statement of comprehensive
income: it presents all items of income and expenses recognised in profit and
loss, together with all other items of recognised income and expenses, either in
one single statement, or in two linked statements. The Group has elected to
present the comprehensive income in one single statement. The interim
condensed consolidated financial statements have been prepared under the
revised disclosure requirements and the adoption had no impact on the results

or financial position of the Group.

HKFRS 8: Operating Segments

This standard replaces HKAS 14 “Segment Reporting”. It requires ‘management
approach’ under which segment information is presented on the same basis as
that used for internal reporting purposes. Adoption of this standard did not
have any effect on the Group's results of operations or financial position. The
Group has determined that its operating segments are substantially the same

as the business segments previously identified under HKAS [4.

Operating segments are reported in a manner consistent with the internal
reporting provided to the directors. The adoption of HKFRS 8 has resulted in
the change of presentation in segment information. Comparatives for 2008

segment disclosures have been restated.

The Group has not early adopted any new and revised HKFRSs that have been
issued but are not yet effective for the current accounting period. The Group
has already commenced an assessment of the impact of these new and revised
HKFRSs but is not yet in a position to reasonably estimate their impact on its

results of operations and financial position.

RREE (@)

RS ERE 1R (BB - MBHRE
ERIVEAE)

JoN o RIBREFT RS AZE MR
X BEHRBZLABRER - ARE
AU NMAEABRENE—RRK
MNEERRZS - AREEENE—
RREJNEHNE - BRELPRNG
BREREKREEAIRBERERE - EHEX
SEZXESIMBRRLEEFATE -

FERUBRERUESS LI E
ZEMRA T EE G ENE RN E
RE| - ZEARTERBIERE]  BA
BREMANEREEZINDBEF -
Rz ERAH R EB LS RELM BN
MEEEFNTE - AREETNEED
RELAMRED G ERE 14575
Bl R EAZER -

RENRNBRETABRETEZNRA
BRETA—H - KMBERBHREE
I ESREHNBEN 2T T ABE
g _TT\FERBOLBREHND
Efl -

AEEYRRFHRACRMELRE
R ARERZH ] REEFTE LT HR
HEA - AEEREFAEZFHTR
RENBERBRERNIFE - D
AERELXSEAMBREENGAE
BrREXBERMBRNEBETERY
2,
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Notes to the Interim Financial Statements

FP P B % R AR B AR

For the six months ended 30 June 2009 H#E =TT NFA=1THIE~EAR

2. SEGMENT INFORMATION 2. DEEHR
The directors have been identified as the chief operating decision makers to EERREREREREE  ERNAEE
evaluate the performance of operating segments and to allocate resources to BEBRZE»BNRARERE  HEE2H
those segments based on the Group’s internal reporting in respect of these FKARDESBERELNME - EFR
segments. The directors consider trading of investments, provision of financial REERE RESHRE MERE
services, property investment and investment holding are the Group’s major EREZRDNAGEETELENE -5
operating segments. Segment results represent the profit earned or loss BREEAEESPERDMEF K AENE
incurred by each segment without allocation of finance costs and taxation. The B RUESEMEXARTE - T3
following analysis is the measure reported to chief operating decision makers AMERTERLERRE  ERHRK
for the purposes of resources allocation and assessment of segment BRRAEDBRAMEE -
performance.
Operating segments ReENE
Six months ended 30 June 2009 (unaudited) BE-EZAERNA=ZTHLKER (K
BER)
Provision of
Trading of financial Property Investment
investments services investment holding Unallocated Total
Rt
RERE SRR NERE REER AR @t
HK$000 HK$000 HK$’000 HK$000 HK$°000 HK$000
FTER TR TR FTER TR FTER
Segment revenue 2ENE
Turnover EX8 63,895 10,782 17,392 — — 92,069
Other income A 14 2 127 79 40 262
Total revenue LEEt 63,909 10,784 17,519 79 40 92,331
Segment results kB3 151,395 (12,729) 19,472 (2,871) (12,49) 142,771
Finance costs AENE (4309)
Profit before taxation B A A 138,462
Taxation #E (2,710)
Profit for the period ARAER
attributable to equity B8 A
holders of the Company HR A 135,752




2.

SEGMENT INFORMATION (Cont'd)
Operating segments (Cont'd)

Six months ended 30 June 2008 (unaudited) (as restated)

2009 IS BAIEBRZERERAR

Notes to the Interim Financial Statements

FP P B % R AR B AR

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

2. PEER B
ges® (&8
BE_ZTN\FRA=THLEREA (K
K& (KE5)

Provision of
Trading of financial Property Investment
investments services investment holding Unallocated Total
i
BEERE oRRE  WERE  REER A M5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TATL TR TATL TEL TETL
Segment revenue 2Bk
Turnover 3 (36,203) 12,498 451 — — (23,254)
Other income EftA 1,889 182 — 93| — 3,002
Total revenue hgnrit (34314) 12,680 451 931 — (20252)
Segment results VEES | (274761) (10,335) (2976) (943) (12,640) (301,655)
Gain on disposal of LE-RHELA
interest in a subsidiary - gapdl 6 545
Finance costs MERKA (3409)
Loss for the period A YNGIL: 3
attributable to equity BEAR
holders of the Company EHNER (304519)

11
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Notes to the Interim Financial Statements

FP P B % R AR B AR

For the six months ended 30 June 2009 H#E =TT NFA=1THIE~EAR

2. SEGMENT INFORMATION (Contd)
Operating segments (Cont'd)

An analysis of the Group's assets by operating segments is set out below.

At 30 June 2009 (unaudited)

PRER (@)
ges® (A

REER

BENBZEEANMT

R-ZEBAFAA=1H (REER)

Provision of
Trading of financial Property Investment
investments services investment holding Total
R#
BERE SRBR® NMERE RELZR R
HK$°000 HK$°000 HK$°000 HK$’000 HK$°000
TER TER TER TER Ti#RT
Segment assets DEREE 539,571 523,344 759,238 85,525 1,907,678
Unallocated assets APREE 118,680
Total assets HEE 2,026,358
At 31 December 2008 (audited) (as restated) RZZENFT_A=1t—H(EER)
€=yl
Provision of
Trading of financial Property Investment
investments services investment holding Total
R
BEERE % B iR 75 NERE REZR Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET THET
Segment assets PREE 383,870 348,974 739,632 320,735 1793211
Unallocated assets AOBEE 102911
Total assets mEE 1,896,122

12
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Notes to the Interim Financial Statements
Fh B B 7% 3R 3% FY 5

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

SEGMENT INFORMATION (Cont'd)
Geographical segments

An analysis of the Group's turnover by geographical segments is set out below.

2.

PRER (&)
WEDE
REBRMED R

EEBEOMME

Unaudited
RBER

Six months ended 30 June

BEAA=THLAMEA

2009 2008
ZEEHF ZTTNF
HK$000 HK$'000
TER FTET
(restated)
(Z31))
Hong Kong B 89,555 (23,254)
People’s Republic of China (the “PRC") REARLRME (THE]) 2,514 —
92,069 (23,254)

An analysis of the Group’s segment assets by geographical locations is set out

AEEREERERNDBREES TN

below. e
Unaudited Audited
REER BEZ
At 30 June At 3| December
2009 2008
R-ZBBLF R-ZETN\F
AB=tR +ZA=1—H
HK$°000 HK$'000
TER THET
(restated)
(&51)
Hong Kong N 1,656,990 1,537,871
PRC F 250,688 255,340
1,907,678 1,793,211

13
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Notes to the Interim Financial Statements
R B B 7% 3R 3% FY 5

For the six months ended 30 June 2009 H#E =TT NFA=1THIE~EAR

3. TURNOVER
Turnover recognised from the principal activities of the Group during the
Period including trading of investments, provision of financial services, property

investment and investment holding is as follows:

EXE
AEERNHALETIZXR (BREEER
B RESARE WERERKRER
R Rz & XBEMT -
Unaudited
REER

Six months ended 30 June

BEAA=THLEAREA

2009 2008
—BENF —ET)N\F
HK$°000 HK$'000
TERT TAT
(restated)
(E5)
Net gains (losses) from the sale of investments HER AT EFABR ZKE
at fair value through profit or loss (Note) Wz (B8) F8 (M) 60,609 (38,365)
Interest income from loans receivable and e & 3R e IE TR AT R
unlisted convertible bond BHFZFBHRA 10,789 12,498
Dividend income from listed investments EWREZBRBIA 3,279 2,162
Rental income He WA 17,392 451
92,069 (23,254)
Note: Pt

In the prior period's unaudited interim financial statements, the Group'’s proceeds from
the sale of investments at fair value through profit or loss and the corresponding
carrying amount were separated into “Turnover” and “Cost of investments held for
trading sold” respectively. With effective from the year ended 31 December 2008, the
Group changed its presentation, as in the opinion of the directors, it is more
appropriate to present the gains or losses from the sale of investments at fair value
through profit or loss in “Turnover” on a net basis.

The effect of this change in presentation was to decrease turnover and cost of
investments held for trading sold for the Period by HK$494,249,000, representing the
carrying amount of investments at fair value through profit or loss disposed of during
the Period.

This change in presentation has had no impact to the profit for the Period attributable
to equity holders of the Company.

To conform with the current period’s presentation, the accumulated net fair value gains on
investments held for trading of HK$43,683,000 was reclassified as cost of investments held
for trading sold. In addition, the net carrying amount of investments at fair value through
profit or loss disposed of for the period ended 30 June 2008 of HK$429,140,000 has been
offset against turnover, resulting in a decrease in turnover and cost of investments held for
trading sold for that period by the same amount. These have resulted in no change in the
results of the Group in respect of the current and prior period.

RN E—ESR REEZTAMBEREAN - X
SEHERATEFABRSZREMSRER
HERREDRBIFAEERIRICER
EEERENAE] - AEERBE_TENF
TZA=T-RLFEEHRZNIA - RER
BERRNEXRINFREINHERRT
Bt \BEzRERGEXFERERRE

BXRENHAE  BE_TTAFAA=1H
FHHRz € EREEHEEERERNARD
494,249,000 - HERBAMLERAT
B ABEZ2BERAME -

2IAANEDH AN R EGFEABESRR
ML EEFFE o

RAXBHEZIAN % HEZTT/\FX
A=+THIEHRE  FHEEEREZATFERR
Yy 25 /% %843,683,000 L EEF P BAC &
RBEBEBRERAR o ot - FIESRATE
FTABRRE 2 REEFEE429,140,000%
TEEEERKE  BRZPREEBELE
EREEBERERASERD T EERKR
BAEERABERBERMZEE -
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Notes to the Interim Financial Statements

FP P B % R AR B AR

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

TAXATION
Hong Kong Profits Tax has been provided at the rate of 16.5% on the

estimated assessable profits arising in Hong Kong during the Period.

In the prior period, no provision for Hong Kong Profits Tax has been made as

the Group had no assessable profits arising in Hong Kong during that period.

The income tax provision in respect of operations in the PRC is calculated at
the applicable tax rates on the estimated assessable profits for the Period

based on existing legislation, interpretations and practices in respect thereof.

No PRC enterprise income tax has been provided as there was no operation

in PRC in the prior period.

BiE
HA - REBMBETERTENCE
BiE16.6% T RABMNEH

NE—EHHE ARAKERZARFA
WEERBEN - WL L EAREBET
BhiAE -

PEEGRBASHAGEHREEHER
TER - RBREGIF ARG ERK
aAMRERRETE -

AR E—ERELEERELE Bt
WER B EEH AR -

Unaudited
ARER

Six months ended 30 June

BEAA=THLEAEAR

2009 2008
ZEENE —TT)N\F
HK$’000 HK$'000
TER TET

Current tax ENERTR A
PRC Enterprise Income Tax B b TG 606 —
Hong Kong Profits Tax BEMEH (586) —
20 —
Deferred taxation ERERIA 2,690 =
Total tax charge for the period HIN BB R X #5R 2,710 —
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Notes to the Interim Financial Statements
R B B 7% 3R 3% FY 5

For the six months ended 30 June 2009 H#E =TT NFA=1THIE~EAR

5. EARNINGS (LOSS) PER SHARE
The calculation of basic earnings (loss) per share is based on the profit
attributable to equity holders of the Company for the Period of
HK$ 135,752,000 (2008: loss of HK$304,519,000) and the weighted average
number of 389,960,981 ordinary shares (2008 (restated): 72,030,821 ordinary

shares) in issue during the Period.

The Company had no dilutive potential ordinary shares for the Period and the
prior period. Accordingly, the diluted earnings per share (2008: diluted loss per

share) was same as the basic earnings per share (2008: basic loss per share).

In the prior period's unaudited interim financial statements, the weighted average
number of ordinary shares adopted in the calculation of the basic and diluted
earnings per share for the six months ended 30 June 2008 has been adjusted to
reflect the impact of the share consolidation and the rights issue effected in
August 2008. In the current period, it was further adjusted to reflect the impact

of the share consolidation effected in December 2008.

SREF (BR)
BREREF (BE) NERAARER R
B AFEAGEIREF1135,752,0008 7T (=
TZT)\F : [518304,519,000% T) K% 55
NERFOTLETBARZNEFENE
389,960,981 (=T ZENF (£7) :
72,030,821 BiBR) 5T & o

AEELRE-ERRYEAEEREY
EEEKR - At BREFRN (=F
FNF BREGER) BBREXRAT
(ZFENF  GREXER)HER -

RE-EHREOREERRT T HRE
A HEBE-_ZEN\FRA=THI
NEABREXARBEERNERA 2 E
BEMEFHHHDHE  URRRZ
FENENAETRND A HREBRZF
£ NAHE ZBECHE[E N
RBR-FZNF+ - AETRDEH#

==
7%



2009 IS BAIEBRZERERAR

Notes to the Interim Financial Statements

FP P B % R AR B AR

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

OTHER INVESTMENTS b.
Other investments represent rare precious stone and artwork acquired by the

Group for long-term investment purposes.

LOANS RECEIVABLE 7.
Loans granted to borrowers are repayable according to repayment schedules.

The balance comprises loans receivable from:

R &
Ht A EASERIEARYIREARN
mkBEzHEERREMm -

ERE
RYERAZERRERRERER -
EHRBREATRRERN

Unaudited Audited

REER REZ

At 30 June At 31 December

2009 2008

2 RZZZNF

AA=+tH +ZA=t—-H

Notes HK$°000 HK$'000

ik TER TET

Third parties £=h (@) 411,234 367,226
Allowance for doubtful debts RERE (b) (140,704) (117,268)
270,530 249,958

Less: Balance due within one year o —F ARSI A

included in current assets BB E 2 5% (253,143) (234,238)
Non-current portion FERBE D 17,387 15,720
Unaudited Audited

REER REZ

At 30 June At 3| December

2009 2008

R-BEIF RZZENF

AA=+R T+ZA=t—H

HK$’000 HK$'000

TERT TET

Short term loans, net of provision MEES - MRBE 186,412 230,781
Instalment loans DEEN 84,118 19,177
270,530 249,958

17



WILLIE INTERNATIONAL HOLDINGS LIMITED 2009 Interim Report

18

Notes to the Interim Financial Statements
HR B 7% 3R 3k MY =

For the six months ended 30 June 2009 HE-ZZ

NERA=TRIEAEA

7.  LOANS RECEIVABLE (Contd)
Notes:

(@)

At end of the Period, loans receivable () carried effective interest rates ranging
from flat rate of 2% to 12% per annum (At 31 December 2008: from prime rate to
8% per annum); (2) included balances of HK$42,394,000 which was past due for
over three months (At 3/ December 2008: HK$8,000,000 which was past due for
three months); (3) included balances of HK$368,840,000 (At 3/ December 2008:
HK$359,226,000) which were within the respective maturity dates and (4) an
aggregate amount of HK$114,830,000 were secured by collaterals or under
personal guarantees (At 31 December 2008: HK$ 153,635,000).

7.

ERER (&)
I -
@ REAE - ERERNZERFENTE

EFR2EZFFIR12E (R=_FEENF
== + B NTREBFEZE
FIE8E) ILE@HEEL*TIHE"]

£ - 2%%(42 394,000%8 T (R=FZF/

F+-ZA=+—H :@%@;//E/ﬁémg
4 A28,000,000/87T) i Q)BFERE
BEEBINHBANER  BE
368,840,000 L (R=ZFF/\F 1= ﬁ
=+—H : 359,226,000 ) : K(4

& #£114,830, ooo,%mﬁfi?ﬁuuf’ﬁﬁﬂ%
FHEAAER (RZFSNE+ZA=

+—H : 153,635,000 ) °
The movement in the allowance for doubtful debts is as follows: (b) REBEZZHWT :

Unaudited Audited
REER REZ
At 30 June At 31 December
2009 2008
RZZBZREF m:gg/\ﬁ

AAZTH TZR=t—
HK$°000 HK$'000
TER FTET
At beginning of period/year RE/ E1) 117,268 14,000
Increase in allowance R sEm 23,436 103,268
At end of period/year RE/F4& 140,704 117,268

The directors assessed the collectability of loans receivable at end of the Period
individually with reference to borrowers’ past collection history and current
creditworthiness. An amount of HK$140,704,000 (At 3/ December 2008:
HK$117,268,000) in respect of twelve loans was determined to be impaired as a
result of the assessment. In the directors’ opinion, there was no indication of
deterioration in the collectability of the remaining amount of HK$270,530,000 (At
31 December 2008: HK$249,958,000) and thus no additional allowance was

considered necessary.

EENHRBBEIAZBEERICE
RERIEE - REARERTEERER
ZAWERE - SHEER T ZEEHUE
B2 X &140,704,000% T (R =T Z/|
F+=—H=+—H :117,2680005T)
BATHRE EFRE - HBAE
270,530,000 T (R=FFENEF+=H
=+—H : 249,958,000 ) 2 AT 4 [
A BB IR - F b B E BEHR
FBOMEE -



8.

FINANCIAL ASSETS / LIABILITIES AT FAIR VALUE THROUGH 8.

2009 RS

BB ERER A H

Notes to the Interim Financial Statements

For the six months ended 30 June 2009 EZE =

1

BF 75 SR A B

ZENFAAZTRIEAER

BROAVEGARBZUBEE &

PROFIT OR LOSS &
Analysis of financial assets at fair value through profit or loss: BRFEFABRR MBEE 2D
Unaudited Audited
RBER RERZ
At 30 June At 31 December
2009 2008
R-BENE —ETN\EF
AA=1H ‘|'—H =+—H
HK$’000 HK$'000
TERT THT
Investments held for trading BFEEERE
Equity securities IR 5
Listed in Hong Kong RES LD 379,480 293,065
Listed overseas RAEIN £ 22,404 12,613
Unlisted financial instruments FLrmemTHE 18,482 —
420,366 305,678
Investments designated as at fair ROSBAREE
value upon initial recognition BAVENRZRE
Unlisted derivative financial instruments FELEmiTEERMTA 2,948 9,612
Unlisted convertible bonds I EMAMRES 83,857 53,942
86,805 63,554
507,171 369,232
Analysis of financial liabilities at fair value through profit or loss: BRATEFABGZHBREZHN -
Unaudited Audited
RBER RERZ
At 30 June At 3| December
2009 2008
R-ZZBELE —ETN\E
AA=TH ‘|'—H =+—H
HK$’000 HK$'000
TERT THT
Investments held for trading ?—*r1’i55§$ &
Unlisted derivative financial instruments FEEMTESRTA — 12,270
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Notes to the Interim Financial Statements
R B B 7% 3R 3% FY 5

For the six months ended 30 June 2009 H#E =TT NFA=1THIE~EAR

ASSETS CLASSIFIED AS HELD FOR SALE 9. PEAREHEZEE
On 12 May 2009, the Group entered into an agreement with an independent “ZETNFRATZR  KEEE-F
third party, Marvel Century Limited (“Marvel Century”), a wholly-owned B % = 7 Marvel Century Limited
subsidiary of Mascotte Holdings Limited (“Mascotte”) to dispose of its 100% ([Marvel Century] - BEIEEEERA
interest in Richful Zone International Limited ("Richful Zone™) and its wholly- A((EHENEENBLRR) TR
owned subsidiary, Allied Loyal International Investments Limited (“Allied w HEMBCEBEBRARAR ([
Loyal") (collectively the “Disposal Group”) at a total consideration of #1) REZ2EK B A EAlied Loyal
HK$130,000,000, details of which are set out in note 16(a). International Investments Limited
(TAllied Loyall) (St [HESE]) 24
¥ - #8RE/130,000,0008 T « FiE
R HIE16(a) °
The assets attributable to the Disposal Group have been included in the HESBEZEEEEDFAKEHBHM
consolidated statement of financial position as assets classified as held for sale. ABRIDERFIELEZEE - HE
The carrying amount of the assets in Disposal Group as at 30 June 2009 is as SER_ZTZNFAA=THENEEK
follows: HEMAT :
Unaudited
REER
At 30 June
2009
R=-ZBHhF
~A=1H
HK$’000
FERT
Assets classified as held for sale TERFREHEZEE
Intangible assets B AE 130,505
INTEREST-BEARING BORROWINGS 10. sHEER

During the Period, the Group borrowed new bank loans in the total amount of
HK$20,000,000 for the purpose of financing the purchase of investment
properties. The Group's interest-bearing borrowings are secured and bear
interests at various floating rates which linked with Hong Kong Interbank

Offered Rate and prime lending rate*.

fu Represents the Hong Kong dollar prime lending rate as quoted by (i) Chong Hing
Bank Limited; (i) Wing Hang Bank, Limited (iii) The Hongkong and Shanghai
Banking Corporation Limited and (iv) The Bank of East Asia, Limited.

ABER - ARBHERTRREEA
20,000,000%7% * ARBERANE -
AR B 8 ERBAERLEEES
RARER S REEER L HH2TH
ROAEL S -

o RANRIBRITERARE ()KFRT
BRAR : (iiEELEELRTERA
AIRIVRBRTERRAMRZETR
EBEEMNE -
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Notes to the Interim Financial Statements
Fh B B 7% 3R 3% FY 5

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

I'1. SHARE CAPITAL 1. R&
Unaudited Audited
REER REZ
At 30 June At 3| December
2009 2008
R-ZBZ2hF RZZZTN\F
AA=+R T+ZA=t—H
HK$°000 HK$'000
TERT FET
Authorised: EE
1,000,000,000 ordinary shares 1,000,000,000 & B X EE
of HK$0.10 each 0.10 BTz Ei@k 100,000 100,000
Issued and fully paid: ERTRAE :
389,960,981 ordinary shares 389,960,981 kB X EE
of HK$0.10 each 0108 T2 ElRK 38,996 38996

During the Period, there was no movement in authorised and issued ordinary

shares of the Company.

R ARREERCETERRLE

EI%H -
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Notes to the Interim Financial Statements

FP P B % R AR B AR

For the six months ended 30 June 2009 &2

“ERAERA=TAILAEA

12. RESERVES 12. %%
Share Capital Warrant Translation ~ Accumulated
premium reserve reserve reserve losses Total
Ry EE BrE RRERRE E5 A 2R @
HK$°000 HK$'000 HK$'000 HK$°000 HK$'000 HK$°000
Thn ThEx Thn TR ThER TR
At | January 2008 —ZZ\¥-A-H
(audited) (%&%Tﬁ) ,783,791 10,075 72,278 — (531,472) 1,334,672
Rights issue, net of expenses R + EMBREX 173,567 — — — — 173,567
Placement of new shares, ~ ELEFHR -
net of expenses EMRFAX 19960 — — — — 19,960
Issue of consideration shares, &7 EMR -
net of expenses EMRER 4091 = - = = 4091
Total comprehensive ARAERHBA
loss attributable to equity ~ FE(EEH
holders of the Company BiELE — — — — (304519) (304519)
At 30 June 2008 RZZZN\FRA=TH
(unaudited) (REBER) 1,981,409 10,075 72078 — (835.991) (1227.771)
At | January 2009 RZEENE—R—H
(audited) (&E%) 2,749,254 10,075 72,078 (790)  (1,329,300) 1,501,517
Expiry of warrants (Note) — RREZHiw (Fi1s) — - (12,278) — 7,278 —
Total comprehensive income AR R EZEFE A
attributable to equity Eih2E
holders of the Company DGtk — — — 235 135,752 135,987
At 30 June 2009 R=BEAFAAZTH
(unaudited) (REER) 2,749,254 10,075 — (555) (1,121,270) 1,637,504
Note: B2k -
Pursuant to the warrants instrument executed by the Company on || October 2007, BEAADZZZLE AT —HIMTZR

the Company issued 3,000,000,000 listed warrants conferring rights to subscribe in
aggregate for 3,000,000,000 ordinary shares of the Company at the subscription price @JHQ%%
of HK$0.10 each, which was subsequently adjusted to 6,000,000 ordinary shares of the
Company at an adjusted subscription price of HK$18.20 each as a result of the effects

of rights issues and capital reorganisations in prior years.

On 14 April 2009, all of the outstanding warrants were expired. The warrant reserve

was transferred to the accumulated losses thereafter.

' Wﬁﬁg%mﬁﬂ
R84 $£3,000,000,0008% &

RBEEBR18.208 TR

SR+ AR FIE173,000,000,00017 £
ﬁ%f*‘%owoi%ﬁ
AR (EeRB
TEEETRBRRRAE AN AR SREHE
16%6,000,000% & &

B -

RoBPAEMATMA - 4k 2RE
B2 B - BREERREEERERHE
e



3. PLEDGE OF ASSETS

At 30 June 2009, certain assets of the Group with the following carrying values

were pledged to secure general banking facilities granted to the Group:

2009 RS

BB ERER A H

Notes to the Interim Financial Statements
Fh B B 7% 3R 3% FY 5

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

13. BEEH

RZZTNEFRA=TH  EEREE
B-RBTREEANETEEREE

mr
Unaudited Audited
REER REZ
At 30 June At 31 December
2009 2008
R=BEAE  RoTINF
AA=tA fT-A=t-H
HK$°000 HK$'000
TER TET
Leasehold land and buildings MELHRET 92,491 72917
Investment properties REME 515,600 491,050
Yacht i3 i 68,400 72,000
676,491 635,967
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Notes to the Interim Financial Statements
R B B 7% 3R 3% FY 5

For the six months ended 30 June 2009 H#E =TT NFA=1THIE~EAR

4. RELATED PARTY TRANSACTIONS
Other than disclosed elsewhere in these interim condensed consolidated
financial statements, the following related party transactions were entered into

by the Group during the Period:

(a) Properties of the Group with net book value of HK$42,883,000 (At 31
December 2008: HK$43,713,000) are occupied by a brother of a director
of the Company for free.

14. BEALXRS
BRI UL RBRAR & R I BRI R E
G REBRABHRETCHEALR
ST :

(a)

A& BRE (/542,883,000 T
(R=ZFENF+=-A=1+—H:
43,713,000 ) 2 ME B A A A
—RESZHRAREELR -

(b) Compensation of key management personnel b) FTEEEAEHH
The remuneration of directors and other members of key management AERE EEREAMTIEZEREK
during the Period is as follows: BzMemT :
Unaudited
REEX
Six months ended 30 June
BEAA=ZtHLEREAR
2009 2008
ZEENE —TT)N\F
HK$’000 HK$'000
TERT TET
Salaries, allowances and benefits in kind e REREYN® 2,220 2,628
Long service payment RAREE — 427
Contributions to MPF Scheme @R IR 24 27
2,244 3,082
The remuneration of directors and key management is reviewed by the EERIZERECHeCHEM
Remuneration Committee having regard to the performance of ZEEHENAB KRR RTIZ S
individuals and market trends. BEL R -
(c) During the Period, a personal guarantee of HK$20,000,000 (At 3! (c) AHAR  ARA—REBEZFZBARE

December 2008: HK$20,000,000) was provided by a brother of a director
of the Company for a banking facility granted to a subsidiary of the
Company.

4 % 520,000,000 T (R =F
ENFEF+ZA=Z+—A :
20,000,000 ) 2 AN R - 1
BARE R B AR MERTR
BER-
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Notes to the Interim Financial Statements

FP P B % R AR B AR

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

I5. CAPITAL EXPENDITURE COMMITMENT

15. BB R RIE

Unaudited Audited
REER REZ
At 30 June At 3| December
2009 2008
R=BEAE N oFINF
AXB=+R T-A=t-8
HK$°000 HK$'000
T Fi57
Contracted but not provided, ERIAERFTIRERE
net of deposit paid MERE [ HESE 5,557 36,310

6. EVENTS AFTER REPORTING PERIOD

(@)

On 12 May 2009, the Group entered into a share purchase agreement
with an independent third party, Marvel Century, a wholly-owned
subsidiary of Mascotte, to dispose of 100% issued share capital of Richful
Zoneg, an indirect wholly-owned subsidiary of the Company incorporated
in the British Virgin Islands, at a total consideration of HK$130,000,000.
Richful Zone is principally engaged in investment holding. Allied Loyal, a
wholly-owned subsidiary of Richful Zone, owns the rights to (i) obtain
50% of forestry land use rights and forestry tree entitlement of three
forestry sites in Simao District, Puer City, Yunnan Province, the PRC and

(i) share 50% of distributable profits of these forests.

The total consideration of HK$130,000,000 was satisfied by the issue of a
3-year 4% convertible bond by Mascotte at the initial conversion price of
HK$0.50 per Mascotte's ordinary share, subject to customary anti-dilutive
adjustment. The disposal was completed on 6 July 2009. Further details of
the disposal of these subsidiaries are also set out in the announcement of
the Company dated 3 May 2009.

(a)

16. REHLSE

RZZEZEAFAA+=A ' x&E
EBY537 5 = FiMarvel Century (FH7
EZ2EWBAR) T BRIRE -
A 48 £ {8 130,000,000/ T H & L
o (RRBRELHEIMK L2 AD
AEE2ENBAR) 2PERTR
K -BHIZHEREER -
Allied Loyal (212 2 BB A7)
HRVESTEZEHELTEMRS
[ = 1@ MR K950 % AR i 55 PR 4 e R
RETBER()DEZENE250%
AR

8 1% {8 130,000,000/ 7T Jh 3% 18 H
SHEET=_FHNERTHRKRE
FOAAXN  BREHEEREK
Z N H R E /05078 7T (KA T 5
PR EERE) - HER-TTNF
tARNBER - BB EZHBA
AINFETHR AR ST AF
AA+=RZAE-
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Notes to the Interim Financial Statements

1

BF 35 SR A B

For the six months ended 30 June 2009 &2

“ERAERA=TAILAEA

16. EVENTS AFTER REPORTING PERIOD (Contd)

(®)

©

(d)

On 8 June 2009, the Group entered into a conditional share purchase
agreement with Coupeville Limited, a wholly-owned subsidiary of
Heritage International Holdings Limited (“Heritage”), to acquire 50%
issued share capital of Best Purpose Limited (“Best Purpose™), an indirect
wholly-owned subsidiary of Heritage incorporated in British Virgin Islands,
at a total consideration of HK$180,000,000. Best Purpose is principally
engaged in investment holding. Double Smart Finance Limited (“Double
Smart”), a wholly-owned subsidiary of Best Purpose, is principally

engaged in money lending business.

The total consideration of HK$180,000,000 was satisfied by the issue of a
HK$180,000,000 2% convertible note due 2012 by the Company at the
initial conversion price of HK$1.39 per share. The acquisition was
completed on 7 August 2009. Further details of the acquisition of these
joint-controlled entities are also set out in the announcement of the

Company dated || June 2009.

On 22 June 2009, the Group entered into a sale and purchase agreement
with an independent third party for the disposal of an investment
property in Hong Kong at a cash consideration of HK$6,000,000. At 30
June 2009, the fair value of this investment property was HK$6,000,000.
The disposal of this investment property was completed on 10 August
2009.

On 23 July 2009, the Company allotted and issued an aggregate of
77,990,000 ordinary shares of HK$0.10 each for cash to independent
investors at a price of HK$| per share. Further details of the placing are

also set out in the announcement of the Company dated 8 July 2009.

16. HEHKREE (@)

(b)

(c)

RZZETNFNANA - Kﬁlﬁ
BERRERRA (NEE]) 22

K78 2 7] Coupeville Lmtedﬂyﬁ
EHEBERGZEZ  KNERE
180,000,0007% 7t Y & Best
Purpose Limited([Best Purposel)
(MNEBE LA FMALEEM
BE2EMBRADEBITIREAL
50% ° Best PurposeT EREHRE

PR MAZ AN BB
ERAR (TWR]) TBREHEE
7% o

#8118 180,000,000/% 7t /135 1B A
ARARERNFHREI9E T
%174 %180,000,0008 T2 =&
—ZFINMESTRREENF
AXf - WER-_ZZAFNAL
A%H - BRAKEZLREGER
HHBENER AR _ZEAER
A+—BzAa%-

—EEAERNAZTZR  K&EE
H-2BIUE=FEEHZ -
LA & A {€6,000,000% 7T & —
BEEREME - RZTZNEAA
=18 ZRENEZLATER
6,000,000 7T * ZIZEME 2 T
ERZZZAFNATHER °

R-ZZBTZAFLAZT=R " AR
AIRERIETBRABIRES
il & R #1746 77,990,000 & i
HE0I0EB T 2 & BB ABRIR
£ BRRENHETERAAA
“EENFLANRZRE -
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FP P B % R AR B AR

For the six months ended 30 June 2009 H#ZE =TT NFRA=THIE~ER

16. EVENTS AFTER REPORTING PERIOD (Cont'd)

(e) On 4 August 2009, the Company disposed of the unlisted convertible
bond in the principal amount of HK$20,000,000, issued by Mascotte as
disclosed in note [6(a), to an independent third party at a cash
consideration of HK$45,000,000. Further details of the disposal of this
unlisted convertible bond are also set out in the announcement of the

Company dated 17 August 2009.

(f) Pursuant to the ordinary resolution passed at extraordinary general
meeting on |7 August 2009, it was approved that placing agreement
dated 19 June 2009 with a placing agent to procure, on a best efforts

basis, placees to subscribe in cash for:

i) convertible notes up to the principal amount of HK$600,000,000;

and

i) up to 600,000,000 placing shares at HK$ | each per placing share

at any time during the placing period. Further details of the placing of
convertible notes and new shares are also set out in the announcement

of the Company dated |9 June 2009.

(¢g) Pursuant to the ordinary resolution passed at extraordinary general
meeting on |7 August 2009, the authorised share capital of the Company
was approved to be increased to HK$1,000,000,000 divided into
10,000,000,000 ordinary shares of HK$0.10 each by the creation of an
additional 9,000,000,000 ordinary shares of HK$0.10 per share. Further
details of the increase in authorised share capital are also set out in the

announcement of the Company dated 19 June 2009.

I7. COMPARATIVE FIGURES
Certain comparative figures of 2008 have been restated to conform with the
presentation as required by certain accounting standards described in notes |

and 3 to the financial statements.

16.

17.

BEHREE (&)

) RZZTTNENATHEA @ KAF
IR & K 845,000,000 TR —%
BUE=FHERFTHERTAS
#8% 420,000,000 7L 2 FE LT A]
BRES (MK 16(0)EE) - 58
HEZE LTI RREZRNFET
HNARAZEENFENATLH

AN

f R-ZFTAFNATLHSTHKRR
KRR REBAZRLE_TEN
FRATNBERERIETLRE
% - ERERERNREARARE
EHREARRARERE

) Ae#BFER%E600,000,000
BTZABRBREER : &

i) Fx%3#600,000,0008% F K E
E1ETZRERD

)

pu]

ARE R RRRENFBREN
EENFRATABZA

7N

s

off B ant

o

(@ RZZTENFNATEHBROIHK
REASREBABRIERR
7] 4 1A % 719,000,000,0008% & i
EE010ET 2 ERR - HEER
7K 1% Z1,000,000,000& 7T © 2 A&
10,000,000,0008% & & E f0.107%
T2 EBR - BREERALMA
HBENERARFT _TTAESA
+thBZAE -

bEHF
“EEN\EZETHERAFTEEAE
WREETEHEMNZZNAAER
B SRR M a1 R 3pT AL
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INTERIM DIVIDEND
The Board does not recommend any interim dividend for the six months ended 30
June 2009 (2008: Nil).

RESULTS

During the six months ended 30 June 2009, the Group reported a positive turnover
of approximately HK$92 million compared with a negative turnover of
approximately HK$23 million for the corresponding period of 2008. The increase in
turnover was mainly attributable to net gains from the sale of investments of
approximately HK$61 million and rental income of approximately HK$17 million
during the Period compared to net losses from the sale of investments of
approximately HK$38 million and rental income of approximately HK$0.5 million in

the corresponding period of 2008.

Benefiting from the rebound of Hong Kong stock market (with the Hang Seng Index
up by 27.8%) during the Period and the gradual growth of property market with
stable rental income generated from the Group's property portfolio, the Group
achieved a consolidated profit of approximately HK$136 million for the Period
(2008: consolidated loss of approximately HK$305 million). The gain mainly comprised
of the net gains from the sale of investments and net fair value gains on trading of
investments held of approximately HK$61 million and HK$88 million respectively
(2008: net losses from the sale of investments and net fair value losses on trading of
investments held of approximately HK$38 million and HK$240 million respectively),
rental income of approximately HK$17 million (2008: approximately HK$0.5 million)
and net fair value gains on investment properties of approximately HK$12 million
(2008: Nil). Basic earnings per share for the Period was HK$0.35 compared to basic
loss per share of HK$4.23 (restated) for the corresponding period of 2008.

BUSINESS REVIEW AND PROSPECTS

The world economy in 2009 has remained volatile and full of uncertainties under
the shadow of financial tsunami and the continuing spread of the HIN| pandemic.
However, following an unprecedented level of monetary policy and stimulus
packages rolled out by various governments, the economy has shown signs of

stability and recovery.

PR E
EFERIEE_T
AR B+ HE

TAFRA=THILERE
(ZFENF F) -

ME
i

m

BEZZTNFAA=TAHLEAER £5E
BIEEE ¥5492,000,0008 T ' M-TF
N\NE R HI8R15 & F 5 /R F4923,000,000& 7T ©
EEEENEERENAHELERENK S
% B #61,0000008 T ke W AD
17,000,000% T - M N\FRBALER
& B85 4938,000,000/8 T RS WAL
500,000/ 7T °

RERAHRMEERENSRE (BEEEH L
F278%) REMEM SRS ERFEAEER

MEAAKRBRERSKA  AEEAHREN
LA EF 4 5136,000,0008 T (ZF /ME :
4 A E18#9305,000,000/8 ) » T BRIE
m%&ﬁmuy /ﬂﬁ&?ﬂ’ﬁﬁghéz AFE
Y& ¢ 8 5 Al 4 61,000,000 T K
88,000, ooo;%x(_%“ N\ HERENE
BEFERFIEEEREC A TEEEFESF
#738,000,000/% 7T % 240,000,000/ ;) ~ %
W A#17,000,0008 T (ZFEFENEFE - 4
500,000 7T) RIREME 2 N HER S FEL
12,000,000 70 (ZEZ/\F : £) - AERK
BREARFA035E T M_TT\FRH
BERERERL23E T (KED) -

R¥OERRE

“ETAF - ERERRHINURRSERE
BOFET  2REE-—ESEA TN THEA
RZE - A EZBEBTELZANEREER
REERAERE - REC2RBTE REHT
% o



It is almost the first anniversary of financial tsunami. In the 2008 Annual Report, the
chairman reported that "to say we have seen the worst of the financial tsunami may
be premature but we remain positive that the local economy and stock market will
survive”, Although there are still weaknesses and uncertainties in many parts of the
world, we believe that we are well on the road to recovery. Indeed, we have seen
the Hang Seng Index once again reaching and staying above the 20,000 mark,

housing prices making new highs, and the loosening of credits.

During the Period under review, the Group took a conservative approach in its
investment portfolio. Our property investment portfolio, comprised of certain car
parking spaces, residential and commercial premises in Hong Kong and the PRC,
reported a profit of approximately HK$19 million including net fair value gains of
approximately HK$12 million. With the rebounces in stock markets, the securities
trading and investments portfolio returned a profit of approximately HK$ 151 million
during the Period of which approximately HK$88 million was related to net fair
value gains. The money lending portfolio returned a stable interest income but
reported a loss of approximately HK$ 13 million attributed mainly to the additional

provision of doubtful debts of approximately HK$23 million.

The Board remains firm in taking a prudence approach in evaluating investment
opportunities. Having considered the uncertainties in the short to medium term, the
Group exchanged the entire interest in Richful Zone, which indirectly owns the
rights to (i) obtain 50% interest in the forest land use rights and forest tree
entitlement and (ii) share 50% of distributable profits of three forestry sites in
Yunnan Province of the PRC with a total site area of approximately 36,735 Chinese
Mu, at a total consideration of HK$130 million for the 4% convertible bond due
2012 in the principal amount of HK$ 130 million issued by Mascotte (a HKEx listed
company) at an initial conversion price of HK$0.50 per Mascotte's ordinary share.
The transaction was completed in early July 2009. The Group subsequently disposed
of this convertible bond in the principal amount of HK$20 million at a cash
consideration of HK$45 million in August 2009. The Group exercised the rest of the
conversion rights attached to this convertible bond into 220 million ordinary shares

of Mascotte in July and August 2009 with an intention to hold for trading.
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In a move to strengthen its money lending business and to further provide a stable
income stream, the Group acquired 50% equity interest in Best Purpose, a company
with 100% equity interest in a money lending company having a loan portfolio of
approximately HK$402 million as at 31 March 2009, through the issuance of a 2%
convertible note due 2012 in the principal amount of HK$180 million by the
Company at an initial conversion price of HK$1.39 per ordinary share. The

transaction was completed in August 2009.

In order to position and enable the Group to grasp potential investment
opportunities or engage in negotiations on investment proposals, we have taken
active steps to enhance its capital base through various placements. In June 2009, the
Company announced the placing of convertible notes and new shares aimed at
raising up to HK$1,200 million through a placing agent on a best efforts basis by the
end of 2009. The relevant resolution was passed at the extraordinary general
meeting held on |7 August 2009. At the said general meeting, the authorised share
capital of the Company has increased to HK$ I billion divided into 10 billion
ordinary shares of HK$0.10 each by the creation of an additional 9 billion ordinary
shares. In July 2009, the Company successfully placed 77,990,000 ordinary shares at
a price of HK$! per share raising net proceeds of approximately HK$76 million.

With the gradual recovery in the economy, the Company has seen an increase in
investment proposals and opportunities. The Company still considers the natural
resources and energy sectors to be highly attractive and with great potential. In July,
the Company has retained the service of two international known consultants in the
oil and gas industry to evaluate certain projects on hand. Despite the optimism, we
believe that the year ahead is still full of challenges and the sea may be rough, but
the Company is strong in cash and liquid asset and we are prepared to sail and take

advantage of the wind.
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FINANCIAL REVIEW

Liquidity and Capital Resource

During the Period, the Group invested approximately HK$14 million in property,
plant and equipment and HK$37 million in investment properties, of which HK$20
million was financed from bank borrowings with the rest from internal resources.
The Group also repaid approximately HK$13 million bank borrowings during the

Period.

At 30 June 2009, the Group had bank borrowings amounted to approximately
HK$30!1 million (At 31 December 2008: approximately HK$293 million), of which 9%,
9%, 24% and 58% (At 31 December 2008: 8%, 8%, 24% and 60% respectively) are
repayable within one year, in the second year, between the third and fifth years and
over five years respectively. The Group's bank borrowings carrying floating interest
rates were calculated with reference to prime rate and HIBOR and denominated in
Hong Kong dollars. The Group did not have any financial instruments used for

hedging purpose.

As most of the Group’s transactions and bank balances were denominated in Hong

Kong dollars, the Group’s exposure to foreign exchange risk was minimal.

At 30 June 2009, the Group’s total equity amounted to approximately HK$1,677
million, a rise of 8.8% as compared with approximately HK$1,541 million at 3|
December 2008. The Group had net current assets of approximately HK$98I
million including cash and cash equivalents of approximately HK$83 million as
compared to approximately HK$754 million including cash and cash equivalents of
approximately HK$167 million at 31 December 2008. The Group maintained its
gearing ratio at a satisfactory level of 13% (computed on the basis of net
borrowings to total equity) and current ratio of 21.7 times as compared to 8.2%

and 13.3 times respectively at 3|1 December 2008.

PLEDGE OF ASSETS

At 30 June 2009, certain assets of the Group with an aggregate carrying value of
approximately HK$676 million (At 31 December 2008: approximately HK$636 million)
have been pledged to banks to secure general banking facilities granted to the

Group.
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CAPITAL EXPENDITURE COMMITMENT

At 30 June 2009, the Group had capital expenditure commitment in respect of
acquisition of property, plant and equipment contracted but not provided (net of
deposit paid) in the consolidated financial statements amounting to approximately
HK$6 million (At 31 December 2008: approximately HK$36 million).

CONTINGENT LIABILITIES
At 30 June 2009, the Group had no material contingent liabilities.

EMPLOYEES

At 30 June 2009, the Group employed a total of 30 employees (At 31 December
2008: 31 employees). The Group remunerates its employees based on their
performance, working experience and prevailing market standards. Employee
benefits include a medical insurance coverage, a mandatory provident fund and a

share option scheme.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2009, the interests and short positions of the directors and chief
executive of the Company in shares, underlying shares and debentures of the
Company or its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the "SFQO")), as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”), were as

follows:

Long positions in ordinary shares and underlying shares of the Company as at 30
June 2009:
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Number of percentage of
Name of director Nature of interest ordinary shares held shareholding
EEns BEME FEEBREE FRANEI L
Dr. Chuang Yueheng, Henry Beneficial interest 23,353,440 599%
HREEL EniEs

At no time during the Period was the Company, any of its holding company,
subsidiaries or fellow subsidiaries a party to any arrangement to enable the
directors of the Company to acquire benefits by means of the acquisition of shares

in or debentures of the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

As at 30 June 2009, the following interests and short positions of 5% or more of the
issued share capital of the Company (other than a director or chief executive of the
Company) were recorded in the register of interests required to be kept by the

Company pursuant to Section 336 of the SFO:

Number

Nature of of ordinary

Name interest shares held
28 BEME REEBERYE
Heritage International Interest of controlled 38,002,000

Holdings Limited
BEZRBRAF

corporation
REEEER

Notes:

I. These represent the conversion shares falling to be issued by the Company upon

exercise in full of the conversion rights attaching to the convertible notes due 2012.

2. The percentage of shareholding in the Company is calculated on the basis of
389,960,981 shares of the Company in issue as at 30 June 2009.

Save as disclosed above, as at 30 June 2009, no person, other than the directors of
the Company, whose interests are set out herein this report, had registered an
interest or short position in the shares or underlying shares of the Company that

was required to be recorded pursuant to Section 336 of the SFO.

DIRECTORS’ INTERESTS IN CONTRACTS

There was no contract of significance to which the Company, its holding company,
subsidiaries or fellow subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly, subsisted at the end

of the Period or at any time during the Period.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES
During the Period, neither the Company nor any of its subsidiaries purchased, sold

or redeemed any of the listed securities of the Company.

BOARD OF DIRECTORS

As at the date of this report, the Board is comprised of four executive directors,
namely, Dr. Chuang Yueheng, Henry, Mr. King Phillip, Mr. Wong Ying Seung, Asiong, Mr.
Wang Lin, and four independent non-executive directors, namely, Ms. Lin Wai Yi, Mr.
Liu Jian, Mr-Wen Louis and Mr.Yau Yan Ming, Raymond. In April 2009, Mr. Shum Ming
Choy resigned as an independent non-executive director of the Company and Mr.
Wen Louis was appointed as an independent non-executive director of the

Company to fill the casual vacancy.

The Board has approved the unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June 2009. The Board
considers that the said financial statements have been prepared in conformity with
the generally accepted accounting standards in Hong Kong and the amounts
reflected are based on the best estimates and reasonable, informed and prudent

judgment of the Board with an appropriate consideration to materiality.

AUDIT COMMITTEE

The Company established the audit committee (“Audit Committee”) in January
2003 and written terms of reference were formulated. The Audit Committee
comprises three independent non-executive directors, namely Mr. Wen Louis
(Chairman of the Audit Committee), Ms. Lin Wai Yi and MrYau Yan Ming, Raymond.
The primary duties of the Audit Committee are, among other matters, to
communicate with the management of the Company; and to review the accounting
principles and practices, internal control systems, interim and annual results of the

Group.

The Group’s interim results for the six months ended 30 June 2009 have been

reviewed by the Audit Committee.

REMUNERATION COMMITTEE

The Company established the remuneration committee (“Remuneration
Committee”) in June 2005.The primary duties of the Remuneration Committee are
to review and make recommendation for the remuneration package of directors and
senior management of the Company. The Remuneration Committee is comprised of
one executive director; namely, Mr. Wong Ying Seung, Asiong (Chairman of the
Remuneration Committee), and two independent non-executive directors, namely,
Mr.Wen Louis and Mr.Yau Yan Ming, Raymond.
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COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with all the code provisions set out in the Code on
Corporate Governance Practices contained in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules") throughout the Period.

COMPLIANCE WITH THE MODEL CODE FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions by
officers of the Group on terms no less exacting than the required standard set out
in the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code") contained in Appendix 10 of the Listing Rules. Following specific
enquiry by the Company, all Directors confirmed that they have complied with the
required standard set out in the Model Code throughout the Period.

APPRECIATION
The Board would like to express its sincere gratitude to our business partners,

employees, and shareholders for their continuous support.

By order of the Board

Willie International Holdings Limited
King Phillip

Managing Director

Hong Kong, 22 September 2009
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