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Condensed Consolidated Statement of Comprehensive Income

HHEE2ERRR

For the six months ended 30 June 2009
HE—FTNFNA=FHIEANEA

The Board of Directors (the “Board”) of China Energy
Development Holdings Limited (the “Company”) hereby
announces the unaudited condensed consolidated interim results
of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2009 (the “Interim Period”) together with
comparative figures as follows. These interim financial statements
have not been audited, but have been reviewed by the Company’s

Audit Committee.

hEERAEERAERAR (ARA) Z2EEE
(B2 )EHEMARARENE QA
((REEDBE-_TFNAFAA=THLEAEA
(TR EAIAE ) 2 RIEEZE AR A PR EER
A& By « R BIF AR TIREES - H
ERARABEZZEREN -

Unaudited
six months ended 30 June
RISER
BZAA=1+RHIEAEA
2009 2008
—ETAEF —EENF
Note HK$’000 HK$°000
bt it FET FET
(Restated)
(&%)
CONTINUING OPERATION BEREER
Turnover = - 112,332 121,372
Other income R ON 4 4,521 2,580
Fair value gain/(loss) of BEEBE oMEEL
financial assets held for trading AFEEKZE (BB 10,005 (2,455)
Cost of inventories consumed OB B AR (31,698) (34,485)
Staff costs B IRA (42,624) (51,784)
Operating lease rentals KEHEHS (16,630) (15,349)
Depreciation of property, mE - BERZE
plant and equipment ZITE (2,511) (3,262)
Fuel costs and utility expenses MBERKEE (9,377) (10,496)
Other operating expenses HE ez (15,581) (22,875)
Profit/(loss) from operation KRR (BE) 5 8,437 (16,754)
Finance costs B 5 R AN — (13)
Profit/(loss) before taxation BB AER, (B8) 8,437 (16,767)
Taxation Bi1E 6 — —
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Condensed Consolidated Statement of Comprehensive Income (Continued)

HHEE2EKRR (@)

For the six months ended 30 June 2009
HE—FTNFNA=FHIEANEA

Unaudited
six months ended 30 June
RIBEZX
BEAA=1+THILEAER
2009 2008
—ETAEF —EENF
Note HK$’000 HK$°000
bt st FET FET
(Restated)
(&%)
Profit/(loss) for the period AEEFEREEL 2
from continuing operation A (B518) 8,437 (16,767)
DISCONTINUED OPERATION BREREEL
Loss for the period NHAR B R I 575
from discontinued operation 2 518 7 — (5,051)
Profit/(loss) and total comprehensive ZHIREEF (FiE) &
income/(loss) for the period 2HEWE S (BE) B8 8,437 (21,818)
Profit/(loss) and total comprehensive THIfEGER], " (B5E) &
income/(loss) attributable to: 2HEWE 7 (BE) &85
Equity holders of the Company RARRERFEA 8,437 (21,818)
Minority interests DB RS — —
8,437 (21,818)
Earnings/(loss) per share BREF(BR) 9
From continuing REBEREHKIE
and discontinued operation (T
— Basic (HK cents) — EARGEM) 0.28 (0.72)
From continuing operation REFELEETR
— Basic (HK cents) — EAR B 0.28 (0.55)
m CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED INTERIM REPORT 2009  H#i 3R &
FERERFAEERERAD A



Condensed Consolidated Balance Sheet

BHAGEEEERR
At 30 June 2009
KR-BEAFAA=+A

Unaudited Audited
RIBE EEAZ
30 June 31 December
2009 2008
—EZThRF —EENF
AA=+H +-A=+—H
Note HK$°000 HK$°000
k=3 FET FET
Non-current assets RBEE
Property, plant and equipment W - BB R 10 3,198 15,482
Rental deposits and other deposits Helke RHEMETS 5,393 10,433
8,591 25,915
Current assets RBEE
Inventories FE 4,194 6,419
Trade receivables JE UK BR FR 11 289 961
Financial assets held for trading BIEEBZSREE 39,486 29,481
Other receivables, H b pE UL FRIE -
deposits and prepayments HEYSEENE /e 322,007 101,052
Loan receivables K E R 57,800 57,000
Tax recoverable AJ Uk [ 4 18 87 327
Cash and cash equivalents BehERR® 36,246 269,662
460,109 464,902
Assets of a disposal group NARBIEEEZ
classified as held for sale HEEBEZEE 12 23,864 —
483,973 464,902
Total assets EEHAE 492,564 490,817
Equity ez
Share capital B& A< 13 151,195 151,195
Reserves ] 277,965 269,528
Attributable to equity holders of RRGIREREA
the Company JE(L = 429,160 420,723
Minority interests DER RS 753 753
Total equity DB 429,913 421,476
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Condensed Consolidated Balance Sheet (Continued)

EAGESEERRR @

At 30 June 2009
REZFEFNFNA=+H

Unaudited Audited
REBERK KEZ
30 June 31 December
2009 2008
—EEAF ZTENF
~A=+H +t=ZA=+—H
Note HK$’000 HK$'000
Bt aE FHET FET
Non-current liabilities FRBEE
Deferred tax liabilities BEERIBEE 53 130
Provision for long service payments RHRS @B 166 812
219 942
Current liabilities RBAE
Trade payables FERTBR K 14 5,520 13,674
Other payables and accruals E 8 < 5ROE K JE ST IR 20,738 28,625
Amount due to a related company FERT A R RIFRIA 15 21,400 26,100
47,658 68,399
Liabilities directly associated with JIRFEEBEZHE
a disposal group classified EBEERT
as held for sale ZBfE 12 14,774 —
62,432 68,399
Total liabilities BEHE 62,651 69,341
Total equity and liabilities EEREEAE 492,564 490,817
Net current assets RBEERE 421,541 396,503
Total assets less current liabilities EEHABERRBES 430,132 422,418
m CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED INTERIM REPORT 2009 £} %
FERERFARZERERA



Condensed Consolidated Statement of Changes in Equity

ERGEEREER

For the six months ended 30 June 2009
HE—FTNFNA=FHIEANEA

Unaudited
REEK
Attributable to equity holders of the Company
KARARERE AL
Issued Share
share Contributed Share option Accumulated Minority Total
capital surplus ~ premium reserve losses  Sub-total interests equity
2R B BRE SRR
Rx  RAEH  ROEE e BiEE et BE  ERAE
HK$000 HK$000 HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$'000
FEL FEL T FEL FEL T FEL FEL
Balance at 1 January 2008 RZZE\$-A-H
&R 151,195 30,004 653,418 69,176 (185,729) 718,004 753 718,817
Loss for the period KHRER — — - — (21,818) (21,818) — (21,818)
Recognition of equity-settled BREREEURR
share-based payment expenses SR RERY
(Note 16) (Hizt16) — — — 11,150 — 11,150 — 11,150
Balance at 30 June 2008 RZZENERA=THA
&R 151,195 30,004 653,418 80,326 (207,547) 707,396 753 708,149
Unaudited
REEH
Attributable to equity holders of the Company
KRAEREREAEL
Issued Share
share Contributed Share option Accumulated Minority Total
capital surplus premium reserve losses  Sub-total interests equity
BRIT B4 BRE DPERR
BR&x  RAEH  ROEE i BHER it EE  BEAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FEL T T FEL T T FEL
Balance at 1 January 2009 RZZEN$-A-A
LB 151,195 30,004 653,418 — (413,894) 420,723 753 421,476
Profit for the period REHRERN - - - - 8,437 8,437 — 8,437
Balance at 30 June 2009 RZZENESA=TH
L8 151,195 30,004 653,418 - (405,457) 429,160 753 429,913
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Condensed Consolidated Cash Flow Statement

BB

% EH n‘l\‘%iﬁﬁlﬁg X
For the six months ended 30 June 2009
HE—FTNFNA=FHIEANEA

Unaudited
six months ended 30 June
RIBEZX
BEANA=THILEAAEA
2009 2008
—EZThF —ETN\F
HK$’000 HK$°000
FET FET
NET CASH (OUTFLOW)/INFLOW FROM: THEB 2B &£ GRH) HRATHE :
OPERATING ACTIVITIES H A FE TS (41,558) (11,086)
INVESTING ACTIVITIES WEET (185,839) (9,893)
FINANCING ACTIVITIES BB EE) — 47,398
NET INCREASE/(DECREASE) HeERE[BESEM (RD) FHE
IN CASH AND CASH EQUIVALENTS (227,397) 26,419
CASH AND CASH EQUIVALENTS HACELREZEERES
AT BEGINNING OF PERIOD 269,662 370,513
CASH AND CASH EQUIVALENTS HRz2RERERES
AT END OF PERIOD 42,265 396,932
ANALYSIS OF BALANCES OF CASH ReRERBSERIWN
AND CASH EQUIVALENTS
Cash and bank balances Be MIBTTHE 36,246 396,932
Cash and bank balances included IARBIEEBZEE
in a disposal group classified HEEEAREZ
as held for sale assets (Note 12) R MIBTTES (HE12) 6,019 —
42,265 396,932
CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED INTERIM REPORT 2009 A Hi$R &
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REERZ DI BHRRM T

Basis of preparation

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). These unaudited condensed consolidated interim
financial statements should be read in conjunction with the annual
financial statements for the year ended 31 December 2008 (“2008
Annual Report”).

Principal accounting policies

The accounting policies adopted in the preparation of these
unaudited condensed consolidated interim financial statements
are consistent with those used in the 2008 Annual Report except
for the Group has applied for the first time, a number of new and
revised Hong Kong Financial Reporting Standards, HKASs and
Interpretation (collectively the “new HKFRSs") issued by the HKICPA
that are mandatory for accounting periods beginning 1 January
20009.

HKAS 1 (Revised 2007) — Presentation of financial statements,
has introduced a number of terminology changes, including revised
titles for the condensed consolidated financial statements, and
has resulted in a number of changes in presentation and disclosure.

HKFRS 8 — Operating segments, is a disclosure standard that
requires the identification of operating segments to be performed
on the same basis as financial information that is reported internally
for the purpose of allocating resources between segments and
assessing their performance. The predecessor standard, HKAS 14
“Segment reporting”, required the identification of two sets of
segments (business and geographical) using a risks and returns
approach. In the past, the Group’s primary reporting format was
business segment. The application of HKFRS 8 has not resulted in
a redesignation of the Group's reportable segments as compared
with the primary reportable segments determined in accordance
with HKAS 14 (see note 3).

The adoption of these new and revised HKFRSs had no material
financial effect on the Group’s results and financial position for
the current or prior accounting periods. Accordingly, no prior
adjustment has been recognized.

INTERIM REPORT 2009 8%k &

Notes to the Unaudited Interim Financial Statements
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Notes to the Unaudited Interim Financial Statements

RESEPHRBRRME

2. Principal accounting policies (Continued) 2. FEETEE(E)

The Group has not early adopted the following new or revised AEEVEEFHEATIERBERNR-ZZN
HKFRSs that have been issued but are not yet effective for the F—A—BRZEHHBER I REBITE
accounting period beginning on 1 January 2009. The directors of BTG RERER c RARIEF EEEZEMET
the Company are in the process of making an assessment of the KASFT B 7B B IS 3 A2 RIS AR SR B R ) 25 SR AN B
impact of these new or revised HKFRSs to the Group’s results of Mz EBXERMBMRAMES 2 2T
operations and financial position in the period of initial application. (R

HKFRS 1 (Revised) First-time adoption of HKFRSs (i)

BRI IREERNE R (BEFT) BRFEME Y HE %R

HKFRS 2 (Amendment) Group cash-settled share-based payment transactions (i)

BRI EERE 25 (BFTA) SRR HEEARD IR S

HKFRS 3 (Revised) Business combinations (i)
BB B HRE LR E35 (EIBET) E ks

HKAS 27 (Revised) Consolidated and separate financial statements (i)
BB ERIE 275 (K1I583E]) A KRB B®E
HKAS 39 (Amendment) Eligible hedged items (i)
BB HERIE395 (IBFTA) SEEREHRIER
HK(IFRIC) — Int 17 Distributions of non-cash assets to owners (i)
a5 (BB BHREREEES) MEEADIKIERSEE
— ZRBE1TR
HK(IFRIC) — Int 18 Transfers of assets from customers (iii)
BE (BB BREREZES) BREPCEE
— ZREF 185
Effective date EZvq=pl
() Annual periods beginning on or after 1 July 2009 () RZZEZENFLA—HREEFABRZEFE
HA S
(i) Annual periods ending on or after 1 January 2010 (i) RZE—ZF-—A-—HEEFRBZFE
HA S
(i)  Transfers of assets from customers received on or after iy MR-ZENFLA—BREAEEZTPEZ
1 July 2009 B ER AR
CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED INTERIM REPORT 2009 FHiZR &
FERERFARZERERA



Notes to the Unaudited Interim Financial Statements

RESEPHRBRRME

3.

Segment information

(a)

Business segments

For management purposes, the Group is currently organised
into operating business segment namely Chinese
restaurants. The operation of natural gas business segment
was disposed on 12 December 2008 and was re-classified
as discontinued operation in the prior period. These business
segments are the basis on which the Group reports its
primary segment information. Principal activities are as
follows:

(i) Chinese restaurants (continuing operation)
— operating a chain of Chinese restaurants

(i) Natural gas business (discontinued operation)
— sourcing, storage, processing and transmission
and sale of natural gas

The following table provides an analysis of the Group’s
revenue, results by business segments:

3. BER
() EBLH

BRI = - ANEREIRA RGBT - B
RIUEBET - RAREBDRPZLEN—
ZENFT A+t HBERR E—HRE
FIRE IR - WEXBHARARE
E2HMETEDEHER ZER - TEXHE

R

(i) HREEEFEEEED)
— B AES

(i)  RAREB (BERLEEER)
— KB fE RE gEk

HERAR
TRBHIZES D E D 2 AR E w2
B2
Unaudited

six months ended 30 June
REER

BEAA=TRLAEA

Continuing operation
Chinese restaurants

Discontinued operation

Natural gas business Consolidated

FELEXE BALEEEE
E WL RARER &&
2009 2008 2009 2008 2009 2008
ZEEhRE  C—ZT)\& ZBEAE  —ZT\E  ZBBERE C"TIT)\F
HK$’000 HK$'000 HK$’000 HHK$000 HK$°000 HK$'000
FEx FET FEx FET FEx FET
Revenue Wiz 112,332 121,372 - 43,679 112,332 165,051
Segment results DHEEE (51) 3,882 - (4,729) (51) (847)
Fair value gain/(loss) of RIEEEZEREEY
financial assets held for trading ~ ATEEY/ (B8) 10,005 (2,455)
Unallocated expenses RPERX (5,781) (20,594)
Interest income YN 4,264 2,528
Interest expenses FERX - (450)
8,437 (21,818)
Taxation HE - -
Profit/(loss) for the period RERER/ (B8) 8,437 (21,818)

INTERIM REPORT 2009 8%k &
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Notes to the Unaudited Interim Financial Statements

RESEPHRBRRME

3. Segment information (Continued) 3. oBERE)
(b) Geographical segments (b) HESI
The Group’s two divisions operate in two principal AEBZMESFAMEEEZME — &5
geographical areas — Hong Kong and Macau. The following FORPIELE o TREFIZMETISE D 2 AR
table provides an analysis of the Group's revenue by SEKEDHT o

geographical market.

Unaudited
six months ended 30 June
REER
BEAAZTHLRMEA

Hong Kong Macau

Continuing operation Discontinued operation Total
BB P
RELERE BRIEEEXE st
2009 2008 2009 2008 2009 2008

ZREAE CFT\FE ZRBAE CTTN\F  ZBERE  —ZT)NF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEx FET T FET FiEx TET

Revenue from RENIER
external customers Pl 6 112,332 121,372 — 43,679 112,332 165,051
4. Other income 4. Hfplg A
An analysis of the Group’s other income is as follows: RERBEMPAZAITHOT :
Unaudited
six months ended 30 June
REER
BEXA=tHLAEAR
Continuing operation Discontinued operation Total
e F eSS DRIEEER @it
2009 2008 2009 2008 2009 2008
“ZBRAE ZZTN\E ZBBhE —TTN\F ZZBAFE —TI)N\E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
Bank interest income RITHBHA 3 2,413 - 115 3 2,528
Interest income from other loans ~ H &3 2 KIS A 4,261 — - — 4,261 —
Rental income, gross G ONCE 125 148 — — 125 148
Sundry income IR 132 19 - — 132 19
4,521 2,580 — 115 4,521 2,695
CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED INTERIM REPORT 2009 FHiZR &
FERERFARZERERA



Notes to the Unaudited Interim Financial Statements

RESEPHRBRRME

5.  Profit/(loss) from operation 5. &ERF(EE)
Profit/(loss) from operating is arrived at after crediting and charging: gEHEF, (BE) B AR ¢
Unaudited
six months ended 30 June
REER
BEAAZTHALXEA
Continuing operation Discontinued operation Total
RERERY BRIEREEY @t
2009 2008 2009 2008 2009 2008

ZBEAE CTTN\F ZFFAE —TT\FE ZBEAF _—TTNF
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
FHET FET FHET FET FHET FET

Fair value (gain)/loss of BEBEZERMEEZ

financial assets held for trading A F(EBE (k&) /B (10,005) 2,455 - — (10,005) 2,455
Cost of inventories consumed BEREENAR 31,698 34,485 - 38,534 31,698 73,019
Depreciation of property, ER

plant and equipment ZHE 2,511 3,262 — 1,793 2,511 5,055
Staff costs (including directors’ ~ BIHKA (BEES

remuneration): Be) :
Wages and salaries TERE&

and other staff benefits REME TR 40,914 42,726 - 3,991 40,914 46,717
Pension scheme contributions RNSFEHR 1,710 1,758 — — 1,710 1,758
Share-based payment expenses ARG FESER

to directors and employees EEZFE

(Note 16) (Hizt16) — 7,300 — — — 7,300

42,624 51,784 — 3,991 42,624 55,775

Operating lease payment HENE EEED

on leased premises: LES
Related companies BEAT 1,740 1,680 - — 1,740 1,680
Third parties £=hH 14,890 13,669 — 189 14,890 13,858

16,630 15,349 — 189 16,630 15,538

Share-based payment expenses AR 1 FEEFS

to consultants (Note 16) 2R (fizte) - 3,850 — — — 3,850

6. Taxation 6. BiE
No provision for Hong Kong profits tax and Macau complementary A AN 5 B AR ZS B T IF AR A4 8 2 B IR IS 1B DA 88
income tax has been made as the Group had tax losses brought FERBUG R - F UL st BB G RORFIH T
forward to setoff the assessable profits for the period (2008: Nil). FISREHBE (ZSTNF &) o
7. Discontinued operation 7. DRILKEEK

On 28 October 2008, Silverwise Ltd, a wholly-owned subsidiary of RZZZNFTAZTNB - KAR—HEEHK
the Company, entered into a disposal agreement with Newstar B AAlSilverwise LtdEENewstar Assets
Assets Management Limited to dispose of Achieve Smart Finance Management Limitedz] 32 — 3 & - HER
Limited and Bright Horizon Worldwide Inc, wholly-owned ARz 2 &MB QB Achieve Smart Finance
subsidiaries of the Company, which carried out natural gas business Limited &z Bright Horizon Worldwide Inc * i % &
in Macau. The disposal was completed on 12 December 2008. EMBRARMERIIEERARES - BALES

HERZZEZENF+A+ZHREK -

INTERIM REPORT 2009 " H13R 5 CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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Notes to the Unaudited Interim Financial Statements

RESEPHRBRRME

7. Discontinued operation (Continued)

An analysis of the results of the discontinued operation included
in the unaudited condensed consolidated statement of

comprehensive income is as follows:

Unaudited
six months ended 30 June 2008

ERIEEEER ()
ARG ERERGS EERERZER LS
EBZEEIMMT -

REERK
BE-ZEN\EXA=1THLXNEA

HK$’ 000
FEIL
Turnover ] 43,679
Other income H A 115
Cost of inventories consumed KOBRETFER A (38,534)
Staff costs BTHRA (3,991)
Operating lease rentals ERERS (189)
Depreciation of property, plant and equipment WE  BEREEZTE (1,793)
Fuel costs and utility expenses MME RKESE (128)
Other operating expenses HMhas g (3,773)
Loss from operation reEEE (4,614)
Finance costs B 75 P 7R (437)
Loss before taxation BRBiATE 18 (5,051)
Taxation g —
Loss for the period AHBER (5,051)
8. Dividend 8. RE

B0 TERRNEE_STNFA=1TH
IEAREAZFRBHRE(ZEZNE : ) -

BRER (BE)

ARARBRERE AREGRERRRN, (BB T
RIBAT B HE -

The Board of Directors does not recommend the payment of interim
dividend for the six months ended 30 June 2009 (2008: Nil).

9. Earnings/(loss) per share 9.

The calculation of basic earnings/(loss) per share attributable to
the equity holders of the Company is based on the following data.

Unaudited
six months ended 30 June
KRB
BEXA=t+HLXEA
2009 2008
—ZEZTAF —EENFE
HK$'000 HK$°000
FET FETL
Earnings/(loss) for the period attributable to RARIRIERB AL
equity holders of the Company RERZEF, (Ei8)
— Continuing operation — FBREKEES 8,437 (16,767)
— Discontinued operation — ERIEKEEED — (5,051)
8,437 (21,818)
Number of shares RO HE
Weighted average number of ordinary shares for st B&SREREF(EHE) ~
the purpose of basic earnings/(loss) per share LB AR N 19 3,023,900,000 3,023,900,000

No diluted earnings/(loss) per share for both periods are presented
as the Company has no potential dilutive ordinary shares at

30 June 2009 and 2008.

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
TEIRERMBERERAF
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Notes to the Unaudited Interim Financial Statements

RESEPHRBRRME

10. Property, plant and equipment 10. Y¥ - - BERRE
Unaudited Audited
REEX KEZ
30 June 31 December
2009 2008
—EEAE - TTNE
AA=+H +ZA=+—H
HK$'000 HK$°000
FHET FET
Opening net book value HAIBRE S E 15,482 111,317
Additions NE 39 2,801
Disposals and write off H B R 88 — (9,598)
Disposal of subsidiaries HEWEAQA — (91,321)
Assets of a disposal group classified NABSEEEZHERE
as held for sale (Note 12) 2 EE (M512) (20,915) —
Depreciation e (2,511) (9,622)
Accumulated depreciation R RAE YT & R
on disposals and write off — 8,551
Accumulated depreciation HENBARRRENE
on disposal of subsidiaries — 3,354
Accumulated depreciation on assets of a disposal ~ F| BiF{EEE 2 HELE
group classified as held for sale (Note 12) ZEEZRBEIE (HF12) 11,103 —
Net book value BREFAE 3,198 15,482
11. Trade receivables 11. BRI
Customers are usually offered a credit period ranging from one to BEF—RESZEEMAZ2=@AATE - ElK
three months. An ageing analysis of trade receivables as at the ERREER 2R ST
balance sheet date is as follows:
Unaudited Audited
30 June 31 December
2009 2008
RCEZX KEZ
—EBAF —TENF
RAA=+H +ZA=+—H
HK$'000 HK$'000
FET FE&ET
Current to 3 months AME==EA 577 917
Over 1 year —FE 44 44
621 961
Transfer to assets of a disposal group classified BANRFBIEEEREZ
as held for sale HEREEE (332) —
289 961
INTERIM REPORT 2009 A HR%R & CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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12. Assets and liabilities of a disposal group classified as 12. JARFEECHERBZEERAR
held for sale

BERN —_ZEZNFRA=TRERE 2RE
& BPXEBEBEE HEREZEENE
BEE2IRKHIEEER - HERXSER_ZTTNEF
tAT—BREK HEKER -_TTNFRA=
THISFERIEEEER - HERBZ T BEE
LEeBERIWT

The assets and liabilities of a disposal group related to the Chinese
restaurant business have been presented as held for sale following
shareholder approval of the decision to disposal on 30 June 2009.
The disposal transactions were completed on 11 July 2009, the
disposal group is not a discontinued operation at 30 June 2009.
The major classes of assets and liabilities of the disposal group are

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED

as follows:
Unaudited
As at 30 June 2009
REER
R=-ZFZFAREXA=1+A
HK$°000
FET
Assets of a disposal group classified IABFEEZHEREZEE
as held for sale
Property, plant and equipment W - WE K& 9,812
Rental deposits and other deposits HekeREMETS 5,428
Inventories "E 1,013
Trade receivables JRE U5 AR 3R 332
Other receivables, deposits and prepayments Em g RIE - 5] RIERRIE 933
Tax recoverable aJ Uiz [e] % 18 327
Cash and cash equivalents ReRERRE 6,019
23,864
Liabilities directly associated with a JIRBFEEEZHERR
disposal group classified as held for sale BEEMEZE8E
Trade payables FEAT AR R 4,605
Other payables and accruals A 5RIE K JEET R IE 8,241
Amount due to a related company JE — I BAE R A RIE 1,205
Deferred tax liabilities REHIEAE 77
Provision for long service payments REIRG S BE 646
14,774
Amount due to the Company B AR ERIEA
Amount due to an immediate holding FE B ER A R KIE 9,016
Amount due to fellow subsidiaries JE A1 R Z Bf JB8 X R kI8 2,443
11,459
Net liabilities of a disposal group HEEEZAERE 2,369

HEIRERMBRIERERAR
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13. Share capital 13. B&X
Number of shares Amount
BROEE -]
HK$'000
FETL
Ordinary shares of HK$0.05 each HFRMEE0.05E T2 il
Authorised: JETE
At 31 December 2008 and RZZBENF+ZA=+—HK
30 June 2009 —ETERFANA=1H 10,000,000,000 500,000
Issued and fully paid: EBEITRAR :
At 31 December 2008 and RZZBZENF+TZA=+—HK
30 June 2009 —ETERFXA=1H 3,023,900,000 151,195
14. Trade payables 14. FEFERX
The ageing analysis of the trade payables of the Group as at the REERNEFNEER 2RO
balance sheet date is as follows:
Unaudited Audited
30 June 31 December
2009 2008
RGEZX KEZ
—EEhF ZET)N\F
RXA=+H +=ZA=+—H
HK$'000 HK$'000
FET FET
Current to 3 months BNERZ= =1 A 6,263 9,812
Over 6 months FME A Ak 3,862 3,862
10,125 13,674
Transfer to liabilities directly associated with a BASARIEER
disposal group classified as held for sale ZHEEBEENT 2 AE (4,605) —
5,520 13,674
15. Amount due to a related party 15. BN —BBREARKE

N —REEEQRFEREIEA - 2B REER
B EE -

Amount due to a related company is unsecured, interest free and
repayable on demand.
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16.

Share option scheme

Under the term of the share option scheme (the “Scheme”)
adopted conditionally by the Company on 28 January 2002, the
board of directors of the Company may, at its discretion, grant
options to subscribe for shares of the Company to eligible
participants who contributes to the long term growth and
profitability of the Company. Eligible participants of the Scheme
include the Company'’s directors, independent non-executive
directors, employees of the Group, suppliers of goods and services
to the Group and sub-contractors of the Group. The total numbers
of the Company’s shares which may be issued upon exercise of all
options to be granted under the Scheme must not in aggregate
exceed 10% of the Company’s shares in issue from time to time.
The total number of the Company’s shares issued and to be issued
upon exercise of the options granted to each grantee (including
both exercised and outstanding options) under the Scheme in any
12-months period up to the date of grant must not exceed 1% of
the Company’s shares in issue at the date of grant unless approved
by the Company’s shareholders in general meeting. Where options
are proposed to be granted to a director, chief executive, a
substantial shareholder (as defined in the Listing Rules) or an
independent non-executive director of the Company or any of their
respective associates (as defined in the Listing Rules), and the
proposed grant of options, when aggregate the options already
granted and to be granted (including options exercised, cancelled
and outstanding) to such connected person in the past 12 month
period, would entitle that person to receive the higher of 0.1% of
the total issued shares of the Company as at the date of such
further proposed grant and having an aggregate value, based on
the closing price of the shares as at the date of each grant, in
excess of HK$5,000,000 then the proposed grant must be subject
to the approval of the shareholders of the Company at general
meeting where their votes are taken on a poll. The subscription
price for the Company’s shares shall be a price at least equal to
the highest of the nominal value of the Company’s shares, the
average of the closing prices of the Company’s shares quoted on
the Stock Exchange on the five trading days immediately preceding
the date of an offer of the grant of the option and the closing
price of the Company’s shares quoted on the Stock Exchange on
the date of an offer of the grant of the options. Each share option
is exercisable into one share of the Company at the price and terms
specified in the terms of the Scheme.

On 31 December 2008, the Company and the directors, employee
agreed to cancel all outstanding share options. No share option
was granted during the period ended 30 June 2009 and 2008.
The share-based payment expenses recorded for the six months
period ended 30 June 2009 was HK$Nil (2008: HK$11,150,000,
of which HK$7,300,000 and HK$3,850,000 were recognized as
staff costs and consultancy fee respectively).

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
TEIRERMBERERAF

16.

BRESE

BREBEARFTR_ZEZ_F—A =+ /\BHIEHF
Mz BERRIERT B ([5HE]) 26K - AAREEE
AIEERB TRAEAQ GRS R KR gL D1E
TEEZAER2EERLBRENREARAR
5 - 3Bz AR EEREARGES B
VIHERITES  AEBEE  AEBERERS
HEBEAKEEZDEE  (TERIBTEE T
B2 FTE R ER AT 2 AR B R BHE
HAEZRARNE T ZBEITIRN10% « BT
M2EASEERE B - ARARZEEITRG
BH MR H TS AR A ZBRE (BIES
TE R ARITE IR TR T BITZART]
B BBETEBaR R ASARRERITRG
BE 1% @ EERARBRERBEAS it &R
BRON e MEBRREBRETALFES - THEA
HFERE(EERLTRA) BLIENTTE
SYHBEAMBEALT (ERR LTHRED - miE
FEROCEREMERBET —EACE TS
ByziE AL BIRE (RIEETE « kK
1T 2 BBRRHE) ) i8Rz A T UER AR R R i —
FSREREEBEAERTRN Z20.1% © RIZK
MREXEEBSHZETEFEZ REERER
5,000,000/ T B 8 1THD A =& A %E) - A
EEAEVNBEANBRERRERG LS
RAERBLE - RARIRHD ZREBERELERT
JEF—HURSEAE)  ARARMHEE -
ARBIROREZERE2FREERER B AER
SBEEBRATATRZ FHKRTERARR RO R
RERHBEBREDREBIFAMFRZMETE -3
BB AR AT IR AT IR SR P51 B 2 (B8 R IRk T2
BARDE RS -

RZEBEZN\F+-_A=+—H ' ARAFEHEZE -
EERZHHEMBEMARITEZERE BE2=F
ENFER_ZEENFNA=ZTHIEHER W&
REBRE BE-_TZTAFA=+HLERNAE
AHRE  SBURGNRZAXASTEL(CET
JUE 11,150,000/ 7T + E 7,300,000 7T &
3,850,000 o RIERAEBE TR AKREME
) e
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17. Operating lease commitments 17.

The Group leases certain of its restaurants, offices and warehouses
under non-cancellable operating lease arrangements with lease
terms ranging from one to five years. At 30 June 2009, the Group
had total future minimum leases payments under non-cancellable
operating leases falling due as follows:

REMERE

REBRBEIAHECEHOLHBERE TBE
B RAEREE HEBA—ZERAFIZ R
TZNFRA=ZTH - AREBERER T FHE
B2 PRI RR A S B 2 RIRENKERE @5
=

Unaudited Audited
RBEZ 1E Az
30 June 31 December
2009 2008
—EEAF ZEENF
NA=t+H +tZA=+—AH
HK$’000 HK$'000
FET FET
Within one year R—FA 27,083 25,242
In the second to fifth years, inclusive E_FEENT (BIEEEMT) 21,248 7,941
48,331 33,183
18. Related party transactions 18. BEALXRS

During the period, the Group had the following significant
transactions with related parties:

HiR > AEEREEATEATERRS

Unaudited
six months ended 30 June
RICERZ
BEXA=t+tHLXEA
2009 2008
—EENE —EENEF
HK$000 HK$°000
FET FET
Rental expenses paid to related companies (note i) BEffEERABHAE M (K:7F) 1,740 1,680
Loans to a related party (note ii) W) — B REEA TR B (T ati) 2,200 —
Interest income from a related party (note i) ) — 4 B8 & A 1 W 2 B B (Y atii) 55 —
Key management compensation: FTEZEEREAEMS
Directors o=
— Short-term employee benefits — FEEE EEA 1,179 2,221
— Share-based payment expenses — AR 2 2 RIBR X — 7,300
1,179 9,521

INTERIM REPORT 2009 8%k &

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED

HEIRERMBRIERER AT



Notes to the Unaudited Interim Financial Statements

REERZ DI BHRRM T

18.

19.

20.

Related party transactions (Continued)
Note:
i) The rental expenses were paid to:

a) N.W.P. Investments Limited (N.W.P. Investments”),
which is controlled indirectly by a discretionary trust
of which Mr. Ng Wing Po’s wife and certain of his
children are beneficiaries. Mr. Ng Wing Po is a director
of certain subsidiaries of the Company and a director
of N.W.P. Investments. The rental expenses were based
on the agreement signed with the Group.

b) Hon Po Investment Limited of which directors of
certain subsidiaries of the Company have a beneficial
interest. The rental expenses were based on the
tenancy agreements signed with the Group.

These related party transactions also constitutes a connected
party transaction as defined under the Listing Rules.

i) The Group advanced the unsecured loans with the interest
charges of 12% per annum and payable within 1 year to
Grandtop International Holdings Limited (“Grandtop”) of
which Mr. Chan Wai Keung as an executive director, Mr.
Chang Kin Man and Mr. Ip Wing Lun, as independent non-
executive directors of the Company, are also the non-
executive and independent non-executive directors of the
Grandtop respectively.

Comparative figure

Certain comparative figures have been re-classified to conform
with current period’s presentation.

Major acquisition and disposal events
Very substantial acquisition

On 22 January 2009, the Company entered into the agreement
with the Totalbuild Limited (the “Vendor”), Mr. Wang Gaoju (as a
guarantor for the Vendor) and China Era Energy Power Investment
(Hong Kong) Limited (“China Era Energy”) (as a guarantor for the
Vendor), pursuant to which the Company has conditionally agreed
to acquire the entire issued share capital of Zhong Guo Nian Dai
Energy Investment (Hong Kong) Limited (the “Target Company”).
Sale Share at a consideration of not less than HK$2,000,000,000
and not more than HK$10,000,000,000 (subject to valuation).
Under the agreement, the Company paid a refundable deposit of
HK$185,000,000 to China Era Energy designated by the Vendor
on 23 January 2009.

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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18.

19.

20.

BMEALRS (&)
Bk -
) BREZHNF

a)  KEEBRERRAR(GORIEE] - H
RAREEZETRET FARER
AZERIEFEREES - RACREE
RERRETHEBLRRZES IR
MRBEZER - HERXTVRESR
REBPARE 2 st E -

b ERREERAT - mAARETFH
AR B A RS - S
¥ RBE A E R 2 B E R
HE -

ZEMEATRHEK ETRRER DT
ALRS -

iy AEEMIAEEEZERAER AT (DGL2])
BEENER  REF12EWEANE
ER—FNER - RORMTERRERSE
£ BT EREMER A REXK R
ERRINEZ FFRTRBILIFRNTES -

kBT

ETLHEREFESESNHR  UFAFHHZ 27
TR e

ERBRBREHESR
FEEAKRBESEE

R-ZETNFE—-A-+=-H » AQFETotalbuild
Limited([E7]) « TEE %4 (EAEF ZER
A) RHRBFERERIEE (B8 ARAE ([FEF
RER]) WERER ZHERA)FILHE - BUL -
KRR BB EHRE Y EEZhong Guo Nian Dai Energy
Investment (Hong Kong) Limited ([E 22 &) 2
PHEEHTRE - HERNMZRETER
2,000,000,0007# 7T & T~ #23810,000,000,00078 7T
(ERHERET) - BERE  XAFRERZZT
NE-—AZ+T=AMEHEEZFEFRERS
AR 8 2 9 185,000,000/ 7T °
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20.

Major acquisition and disposal events (Continued)
Very substantial acquisition (Continued)

On 30 July 2009, the Company entered into the supplemental
agreement with the Vendor, Mr. Wang Gaoju and China Era Energy,
pursuant to which the parties mutually agreed to extend the long
stop date from 31 July 2009 at 5:00 p.m. to 31 December 2009 at
5:00 p.m. or such other date as the Vendor and the Company
may agree in writing. Under the supplemental agreement, the
Company agreed to pay a further refundable deposit of
HK$260,000,000 in cash or by delivering a cheque issued in favor
of the Vendor or nominee(s) by no later than 30 November 2009.

Details were set out in the announcements dated 4 February 2009,
25 February 2009, 29 June 2009 and 30 July 2009. The acquisition
transaction is not completed up to the date of the report.

Major disposal transaction

On 22 May 2009, Hon Po International Ltd (the “Vendor”), a
wholly-owned subsidiary of the Company entered into the Disposal
Agreements with the Speedy Fortune Limited, (the “Purchaser”),
whereby the Vendor agreed to sell, and the Purchaser agreed to
purchase, the Sale Shares and the Sale Loans for an aggregate
consideration of HK$9,025,801.16. Details were set out in the
announcements dated 26 May 2009 and 30 June 2009.
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Management Discussion and Analysis
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Business Review

During the period, our Chinese restaurant business continues to
face a challenging market environment. The turnover of the
Group’s restaurants, which amounted to approximately
HK$112,332,000 in the six months ended 30 June 2009,
decreased by 7.45% as compared HK$121,372,000 in the last
period ended 30 June 2008. The decrease in revenue caused a
segmental loss of HK$51,000 for the current period (2008: profit
of HK$3,882,000).

Operating Results

For the six months ended 30 June 2009, the Group recorded a
turnover from continuing operation of approximately
HK$112,332,000 (2008: HK$121,372,000), representing dropped
by 7.45% over the corresponding period of last year. The
operation of natural gas business was disposed on 12 December
2008, no turnover was recorded during the period (2008:
HK$43,679,000). The profit from operation were mainly
attributable to the gain from the fair value of financial assets
held for trading of HK$10,005,000 (2008: loss of HK$2,455,000)
and the loan interest income of HK$4,261,000 (2008: HK$Nil).
Net profit attributable to equity holders of the Company was
approximately HK$8,437,000 (2008: loss of HK$21,818,000) and
earnings per share from continuing and discontinued operation
were 0.28 HK cents (2008: loss of 0.72 HK cents).

Financial Review
Liquidity, Financial Resources and Capital Structure

As at 30 June 2009, the Group had no outstanding bank
borrowings (31 December 2008: HK$Nil). The cash and cash
equivalents of the Group amounted to HK$42,265,000, which
included the cash and cash equivalents in a disposal group
classified as held for sale assets of HK$6,019,000 (31 December
2008: HK$269,662,000).

The group had no interest-bearing borrowings during the period
ended 30 June 2009 (31 December 2008: HK$Nil).

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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Financial Review (Continued)

Liquidity, Financial Resources and Capital Structure
(Continued)

The interest expenses of the Group for the current period were
HK$Nil (30 June 2008: HK$450,000).

As at 30 June 2009, the ratio of total liabilities to total assets of
the Group was 12.7% (31 December 2008: 14.1%). The Group’s
current ratio (current assets to current liabilities) was
approximately 7.8 (31 December 2008: 6.8) and the Group's
gearing ratio (total interest-bearing borrowings to total assets)
was not applicable since the group had no interest-bearing
borrowings as at 30 June 2009 and 31 December 2008.

Charge of Assets

None of the assets of the Group were pledged as security for any
banking facilities and borrowings as at 30 June 2009 and 31
December 2008.

Exchange Exposure

It is the Group’s policy for its operating entities to operate in
their corresponding local currencies to minimize currency risks.
The Group's principal businesses are conducted and recorded in
Hong Kong dollars and Macau Pataca. As the impact from foreign
exchange exposure is minimal, no hedging against foreign
currency exposure is necessary.

Capital Commitments

The Group had no material capital commitments as at 30 June
2009, except for the further refundable deposit of
HK$260,000,000 paid by no later than 30 November 2009 under
the supplemental agreement relating to the very substantial
acquisition involving the acquisition of the entire issued share
capital of the Target Company.
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Financial Review (Continued)
Contingent Liabilities

The Group had no material contingent liabilities as at 30 June
2009 and 31 December 2008.

Employee Information

As at 30 June 2009, the Group had a total workforce of 485 (30
June 2008: 570). The Group remunerates its employees based
on their work performance, working experiences, professional
qualifications and the prevailing market practice.

Prospects

In light of the financial turmoil in global markets in the period,
the Group was confronted by a challenging business environment.
The management considers that the operating environment of
Chinese restaurant business is vulnerable. The Group will take a
very cautious approach to manage its Chinese restaurant
operation. We will implement a tighter costs control in the near
future.

Natural Resource Industries

The Group diversified its business into natural resources and have
been seeking investment opportunities from time to time to
broader the Group's sources of income.

On 22 January 2009, the Company entered into the Sale and
Purchase agreement to acquire from independent third party
100% equity interest in the Target Company which is principally
engaged in investment holding and it's subsidiary, China Era
Energy, has entered into the Petroleum Contract with China
National Petroleum Corporation (the “CNPC") where subject to
the approval of the Petroleum Contract by the Ministry of
Commerce in the PRC, China Era Energy and CNPC shall have
the right in drilling, exploration, exploitation and production of
oil and/or natural gas within the area of site located at North
Kashi Block, Tarim Basin, the PRC (the “Site"”).

CHINA ENERGY DEVELOPMENT HOLDINGS LIMITED
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Financial Review (Continued)
Natural Resource Industries (Continued)

The Petroleum Contract was entered into between China Era
Energy and CNPC on 22 December 2008 whereby China Era
Energy and CNPC agree to cooperate in exploration, development
and production of petroleum that may exist within the area of
the Site. The term of the Petroleum Contract is for a term of 30
years. The Vendor notified the Board that the Petroleum Contract
has been approved by the Ministry of Commerce of the PRC.
Under the Petroleum Contract, China Era Energy shall apply its
appropriate and advanced technology and management expertise
and assign its competent experts to perform exploration,
development and production of natural gas and/or oil within the
area of the Site.

In view of the prospect relating to natural resources, the Group
believes that the Acquisition will be a successful strategy for the
Company’s business and the Acquisition is an attractive
investment opportunity for the Group. The Board is of the view
that, upon the Completion, the income stream of the Company
will be broadened.

Directors’ Interests and Short Positions in Shares

As at 30 June 2009, none of the Directors and chief executives
and their associates has any interests in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 & 8 of Part XV of the SFO (including interests which
they are taken or deemed to have under Section 344 of the SFO)
or which are required, pursuant to Section 352 of the SFO, to be
entered in the register referred to therein, or which are required
to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Companies.
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Directors’ Rights to Acquire Shares or Debentures

Apart from the share option scheme disclosures in the section
“Share Option Scheme” below, at no time during the past 6
months period was the Company or any of its subsidiaries a party
to any arrangement to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Share Option Scheme

Under the terms of a share option scheme (the “Scheme”)
adopted conditionally by the Company on 28 January 2002, the
board of directors of the Company may, at its discretion, grant
options to eligible participants to subscribe for shares in the
Company.

No share option was granted during the interim period under
review and there was no outstanding share option as at 30 June
20009.

Substantial Shareholders’ Interests and Short
Positions in the Shares

As at 30 June 2009, the interests and short positions of the
substantial shareholders of the Company in the shares of the
Company as recorded in the register of substantial shareholders
required to be kept under Section 336 of the SFO were as follows:
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Percentage of

Number of the issued

shares held share capital of

Name Nature of interest (long position) the Company
EARARERITRE

=L ERME FiEROEE (RR) ZADH
East Global International Limited Interest of controlled corporation 180,586,000 (note i) 5.97%

REEE S 180,586,000 (/f3£i)
SCGC Capital Holding Company Limited Interest of controlled corporation 210,000,000 (note i) 6.94%
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Substantial Shareholders’ Interests and Short
Positions in the Shares (Continued)

Note:

These shares are held by East Global International Limited ("“East
Global”). Each of Mr. Tong Seak Kan and Mr. Chang Kuo Tien
holds 50% issued shares capital of East Global.

ii These shares are held by SCGC Capital Holding Company Limited
("SCGC") is ultimate held by Shenzhen Capital Group Co., Ltd
("SCGCL") in whichRINTARBNBEEEEEEEELE
holds 36.32% issue shares capital of SCGCL.

Save for those disclosed above, as at 30 June 2009, no person
had registered an interest and short position in the shares of the
Company that was required to be recorded under Section 336 of
the SFO.

Purchase, Sale or Redemption of Securities of
the Company

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities, during
the six months ended 30 June 2009.

Corporate Governance Practices

The Company is committed to maintaining high standards of
corporate governance in fulfilling its responsibilities to
shareholders.

The Stock Exchange has promulgated the Code on Corporate
Governance Practices (the “CG Code”). Throughout the six
months ended 30 June 2009 the Group has complied itself with
all the code provision of the Code except for the following:

Pursuant to A2.1 of the CG Code, which states that the role of
the Chairman and Chief Executive Officer (“CEO") should be
separated and should not be performed by the same individual.
Mr. Chan Wai Keung is currently appointed as the Chairman and
CEO of the Company.

Pursuant to A4.1 of the CG Code, non-executive directors should
be appointed for a specific term, subject to re-election. Under
the period of review, all independent non-executive directors of
the Company were not appointed for a specific term but they
are subject to retirement by rotation in accordance with the
Company’s Articles of Association.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules as its own Code of
conduct regarding securities transactions by the directors of the
Company. All directors have confirmed following specific enquiry
by the Company that they have complied with the required
standard set out in the Model Code through the period under
review.

Audit Committee

The Audit Committee comprises three independent non-executive
directors of the Company. The Audit Committee has adopted
terms of reference which are in line with the CG Code. The
Group’s unaudited financial statements for the six months ended
30 June 2009 have been reviewed by the Audit Committee, who
is of the opinion that such statements comply with applicable
accounting standards, the Listing Rules and other legal
requirements, and that adequate disclosures have been made.

Remuneration Committee

The Remuneration Committee was established for the purpose
of making recommendations to the Board on the Company’s
policy and structure for all remuneration of directors and senior
management. The written terms of reference which describe the
authority and duties of the Remuneration Committee which in
line with the CG Code were prepared and adopted. The
Remuneration Committee comprises three independent non-
executive directors, namely Mr. Chang Kin Man, Mr. Ip Wing Lun
and Ms. Li Yuen Yu, Alice.

By order of the Board
China Energy Development Holdings Limited
Chan Wai Keung
Chairman

Hong Kong, 18 September 2009
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