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BUSINESS REVIEW

In the first half of 2009, the plunge of the global economy was
controlled due to the economic stimulus packages launched by
governments all over the world. Although the international
financial markets and global economy began to restore
stabilisation and recover gradually, the fundamentals were
relatively weak and full recovery was still subject to various
uncertainties in light of the ever-changing market conditions.

Operating Results

In the first half of 2009, the Group recorded an unaudited
consolidated profit attributable to equity holders of HK$109
million,a decrease of 24.9% from that of the same period in 2008.
Basic earnings per share amounted to 23.73 HK cents.

During the period under review, the dividend income of the
Group declined by HK$16.3 million since Huaneng Power
International, Inc. reduced its dividend payment in light of the
loss reported for the year of 2008.1n addition, the share of profit
after tax of Xiamen International Bank dropped by HK$13.68
million as compared to the same period in 2008.

Banking Business

The Group, through its 36.75% interest in the Xiamen
International Bank Group, conducts banking business in
Mainland China and Macao.

In the first half of 2009, with the stimulation of the proactive
fiscal policy and moderately eased monetary policy
implemented by the Central Government, the overall financial
industry remained normal and stable, significantly helping
stabilised the economy in Mainland China. However, the
fundamentals for economic recovery remained fragile while the
economic conditions were still rather severe. For the period
under review, the banking business of the Group recorded a
profit after tax of HK$111.75 million, a decrease of 10.9% from
that of the same period in 2008.
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BUSINESS REVIEW (Continued)
Banking Business (Continued)

In the first half of 2009, the Central Government implemented a
series of macroeconomic control measures to maintain
economic growth, boost domestic demand and adjust structure,
which included successive lending rate cuts by the People’s Bank
of China.The magnitude of the cut of lending rates was larger
than that of deposit rates, causing a relatively larger negative
impact on the net profits of the domestic banking industry in
Mainland China. For the first half of 2009, Xiamen International
Bank’s unaudited consolidated net profit prepared under China
Accounting Standards decreased by 17% to RMB260.08 million
from RMB313.31 million for the same period in 2008 as net
interest margin narrowed substantially as a result of the interest
rate cuts by the People’s Bank of China and the declining market
interest rates.

During the period under review, the total assets of the Xiamen
International Bank Group grew by about 9.3% to RMB48.21
billion as compared to those at the end of 2008. Loans to
customers and customers’ deposits stood at RMB25.59 billion
and RMB43.32 billion respectively, a decrease of 8.5% and an
increase of 15.5% respectively as compared to those at the end
of 2008.The net interest income and the net fee and commission
income fell by 15.6% and 24.7% respectively as compared to
the same period in 2008.

Despite the fact that China’s economy saw recovery during the
period, the uncertainty of the recovery of the real economy still
lingered. The rapid growth of lending would impede the
controlling of non-performing loans. Meanwhile, the influx of
liquidity from banks would increase pressure on narrowed net
interest margin. Asymmetrical rate cuts and interbank
competition could reduce the bargaining power of banks, which
in turn set higher requirements on banks’ operating and
management capabilities. In order to cope with new changes in
the operating environment, Xiamen International Bank Group
will improve its loan-deposit structure, enhance its pricing ability
on loans, reduce its funding costs, reinforce the optimization
adjustments for the assets and liabilities structure, strengthen
its risk management and effectively control various risks.
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BUSINESS REVIEW (Continued)
Insurance Business

Min Xin Insurance Company Limited (“MXIC"), the Group's
wholly-owned subsidiary, achieved a net profit after tax of
HK$1.02 million for the first half of 2009, a reduction of 83.9%
when compared to the result for the first half of 2008. The
management team will continue to monitor the market position
and endeavour to improve the performance of MXIC.

Property Development and Investment

The property development and investment business of the
Group comprises the real estate development business and the
leasing of certain investment properties in Mainland China. In
the first half of 2009, the property development and investment
business reported a loss after taxation of HK$3.29 million, which
was HK$2.31 million less than that for the same period in 2008.

Minxin (Suzhou) Property Development Co., Ltd. (“Minxin
Suzhou”), a wholly-owned subsidiary of the Group, undertakes
the real estate development business in Suzhou, Mainland China
(the “Suzhou Project”). For the first half of 2009, Minxin Suzhou
recorded a loss of RMB2.22 million (including the amortisation
of land use right of RMB0.4 million), as compared to a loss of
RMB4.17 million (including the amortisation of land use right
of RMB2.12 million) for the same period in 2008.Upon the setting
up of Minxin Suzhou, the Group borrowed HK$180 million from
a local bank for financing the Suzhou Project, of which HK$99
million still remain outstanding. Owing to the reduction in both
the Hong Kong Interbank Offered Rate and the principal of the
loans, the interest expenses for the period declined by HK$2.22
million to HK$1.63 million as compared to the same period in
2008.
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BUSINESS REVIEW (Continued)
Property Development and Investment (Continued)

During the period under review, because of the proactive fiscal
policy and moderately eased monetary policy which lead to
improved liquidity in financial market, the real estate market
continued to pick up, with both transaction volume and selling
price reported steady growth. Although the Central Government
enforced the second home mortgage policy, we believe that the
main purpose of the policy is to deter potential speculation.The
Group will pay close attention to the changing macroeconomic
policies and the local real estate market in Suzhou in order to
set the stage for the future launch of sales. Currently, the
construction work of the Suzhou Project is under way as
previously planned, and has been progressing satisfactorily. It
is targeted to complete the construction of the main structure
in the second half. The Suzhou Project, which has a total
construction area of about 81,000 square metres, will build 55
blocks with a total of 218 low density residential units.

Apart from generating a steady rental income to the Group, the
Group’s investment properties and car parks in Fuzhou, Fujian
Province (the “Fuzhou Property”) represent growing capital
value in the long term and can also act as quality securities for
acquiring longer term finance. Benefiting from the substantial
increase in rental following the renewal of lease in the second
half of 2008, the Fuzhou Property recorded an increase of 40.4%
in rental income to RMB1.48 million in the first half of 2009, as
compared to RMB1.05 million for the same period in 2008. As at
30th June 2009, the fair value of the Fuzhou Property stood at
RMB34.09 million, which maintained the same level as at 31st
December 2008. However, the Group recorded a fair value loss
of HK$0.06 million due to the fluctuation in the exchange rate
of Renminbi against Hong Kong Dollars, as compared to a fair
value gain of HK$2.07 million for the same period in 2008.
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BUSINESS REVIEW (Continued)

Investment in Huaneng Power International, Inc.
(“Huaneng Shares”)

Under the implementation of a series of macroeconomic policies
by the Central Government, the stock market has rebounded
sharply. As at the end of June 2009, the Shanghai Composite
Index surged by more than 1,000 points as compared to that at
the end of 2008.The closing bid price of Huaneng’s A-Share also
rose to RMB7.86 per share as at 30th June 2009 over RMB6.92
per share as at 31st December 2008.The fair value of the Group’s
investment in 72 million Huaneng Shares measured with
reference to the closing bid price of Huaneng’s A-Share
increased by approximately RMB67.68 million (equivalent to
approximately HK$75.85 million) to approximately RMB565.92
million (equivalent to approximately HK$641.65 million) as
compared to that at the end of 2008. With Huaneng Shares
classified as a long term available-for-sale financial asset of the
Group, the gain of approximately HK$75.85 million arising from
the change in its fair value (2008:fair value loss of approximately
HK$575.07 million) was directly recognised in the investment
revaluation reserve.

During the period under review, as Huaneng reduced its final
dividend payment for 2008 to RMBO0.1 per share in light of the
loss reported for the year of 2008, the Group recorded a dividend
income of HK$8.17 million, as compared to the final dividend
payment for 2007 of RMBO0.3 per share totaling HK$24.48 million
received by the Group for the same period in 2008.

On 11th August 2009, Huaneng announced its results under the
China Accounting Standards for the first half of 2009. As a result
of a 8.3% growth in its operating revenue when compared to
that of the same period in 2008, coupled with lower fuel costs,
Huaneng was able to achieve a turnaround, and reported an
earnings per share of RMBO0.16 as compared to a loss per share
of RMBO0.04 for the same period in 2008.
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BUSINESS REVIEW (Continued)
High-Tech Investments

Min Faith Investments Limited (“Min Faith”), an investment of
the Group engaging in the manufacturing of industrial digital
instrumentations and electronic meters through its subsidiaries
in Mainland China, has achieved a 269.6% increase in profit after
tax in the first half of 2009 to HK$9.61 million as compared to
the low base figure in the same period of 2008. In the second
half of 2009, Min Faith will grasp the opportunities to ride on
the economic recovery in China by strengthening the
development and marketing of industrial instrumentations,
electronic meters and other auto-control devices with the aim
of growing into a stronger and larger manufacturing enterprise.

FINANCIAL REVIEW
Net Asset Value per Share

As a result of the massive economic stimulus policy
implemented by the governments around the world, the global
financial markets have been stabilised and liquidity has
obviously been improved in the period under review.The Group
persists in investing prudently as usual and strives to maintain
a healthy financial position.Based on 459,428,656 shares in issue
(31st December 2008: 459,428,656 shares), the net asset value
per share was HK$5.35 (31st December 2008: HK$4.89) at 30th
June 2009.

Total Liabilities to Equity Ratio and Current Ratio

As at 30th June 2009, the total liabilities of the Group were
HK$225.07 million (31st December 2008: HK$261.34 million) and
the ratio of total liabilities to total equity attributable to equity
holders of the Company was 0.09 (31st December 2008:0.12).
As at 30th June 2009, the current assets and current liabilities of
the Group were HK$588.42 million (31st December 2008:
HK$641.25 million) and HK$217.87 million (31st December 2008:
HK$200.19 million) respectively with a current ratio of 2.7 (31st
December 2008:3.2).
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FINANCIAL REVIEW (Continued)
Borrowings and Charged Assets

For the period under review, the Group has partially repaid the
principal of HK$45 million of the three-year floating rate term
loans for financing the Suzhou Project drawn down in 2007.

As at 30th June 2009, the outstanding balance of the bank loans
drawn down by the Group was HK$99 million which has to be
repaid in one year. As at 30th June 2009, the Group had
unutilised banking facilities of HK$20 million which could be
drawn down at anytime.

As at 30th June 2009, the above bank loans were secured by the
Company’s bank deposit of approximately HK$8.7 million,
certain properties (including the leasehold land component)
with a book value of approximately HK$57.33 million and share
mortgages of the Company’s subsidiaries, Min Xin Properties
Limited and Minxin Suzhou. Save for the above, the other assets
of the Group have not been pledged.

Subsequent to the balance sheet date, Minxin Suzhou drawn
down a two-year floating rate term loan of RMB150 million from
a bank in Suzhou, Mainland China for financing the construction
costs of its property development project.The loan was secured
by the land use rights of a parcel of land in Suzhou held by
Minxin Suzhou and bearing interest at a spread over RMB
lending rate announced by the People’s Bank of China.

Gearing Ratio

As at 30th June 2009, the gearing ratio of the Group (total
borrowings and advances divided by total net assets) still
maintained at a relatively low level and was only 4% (31st
December 2008: 6.4%).

Cash Position

The Group’s bank deposits are interest bearing at prevailing
market rates. As at 30th June 2009, the total bank deposits of
the Group amounted to HK$184.64 million (31st December 2008:
HK$261.3 million) of which 85.6% were denominated in Hong
Kong Dollars, 11.5% in Renminbi and 2.9% in other currencies
(31st December 2008: 81.4% in Hong Kong Dollars, 16.5% in
Renminbi and 2.1% in other currencies).
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FINANCIAL REVIEW (Continued)
Cash Position (Continued)

Pursuant to the requirements from the Office of the
Commissioner of Insurance in Hong Kong, a subsidiary maintains
at all times a portion of its funds, being not less than HK$16
million, in bank deposits. That subsidiary has also maintained a
bank deposit of approximately MOP2.72 million (equivalent to
approximately HK$2.64 million) for fulfilling certain
requirements under the Macao Insurance Ordinance.

As at 30th June 2009, pursuant to the regulation issued by the
local government of Suzhou, Mainland China, a subsidiary
maintained a bank deposit of approximately RMB2 million
(equivalent to approximately HK$2.27 million) at designated
bank accounts for the fulfillment of payment of construction
workers’ wages.

Risk of Exchange Rate Fluctuation

The Group's assets, liabilities and receipts and payments are
primarily denominated in Hong Kong Dollars and Renminbi. As
the exchange rate of Renminbi against Hong Kong Dollars has
decreased as compared to that at the end of 2008, the Group's
net monetary assets denominated in Renminbi has resulted in
translation loss of approximately HK$0.02 million recorded by
the Group for the first half of 2009 (2008: translation gain of
approximately HK$2.59 million). Save for the above, the Group
anticipates that it will not face material risks arising from foreign
exchange rates fluctuation.

Commitments

As at 30th June 2009, the commitments of the Group for its real
estate development business amounted to RMB157.45 million,
equivalent to approximately HK$178.53 million (31st December
2008: RMB158.22 million, equivalent to approximately
HK$179.67 million), and the capital commitments relating to
property, plant and equipment amounted to approximately
HK$0.2 million (31st December 2008: approximately HK$0.2
million).
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FINANCIAL REVIEW (Continued)

Contingent Liabilities

As at 30th June 2009 and 31st December 2008, the Group did
not have any material contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30th June 2009, the Group had 72 employees. The
remuneration of the employees is based on individual merits
and experience.The Group also provides other benefits to the
employees including retirement benefits and medical scheme.

PROSPECTS

Looking ahead into the second half, although the stimulus
packages implemented by governments all over the world have
attained some achievements, the real economy still faces many
challenges and uncertainties. Given that China’s economy is at
a critical point of stabilisation and recovery, the Central
Government will further consolidate the fundamentals for
economic recovery and will continue its fiscal policy and
monetary policy to boost domestic demand, adjust structure
and improve people’s welfare. The Board believes that the
national economy will continue to be good, thus bringing
positive support to the business invested by the Group in
Mainland China.

The Group will actively adjust its business strategies, capture
market opportunities and increase its investments in Mainland
Chinain a prudent manner. It will also ensure steady and healthy
development of its existing business with a view to generate
long-term best interests for the shareholders as a whole.

By Order of the Board
Weng Ruo Tong
Chairman

Hong Kong, 23rd September 2009
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CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with
the code provisions of the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules for the
six months ended 30th June 2009 except that the non-executive
directors of the Company are not appointed for any specific
terms as they are subject to retirement by rotation and re-
election at annual general meetings in accordance with the
provisions of the Company'’s Articles of Association.

COMPLIANCE WITH MODEL CODE

The Company has adopted its own code of conduct regarding
directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code. Specific enquiry
has been made to all the directors of the Company who
confirmed that they have complied with the required standard
set out in the Model Code and the Company’s code of conduct
regarding directors’ securities transactions.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with
management the accounting principles and practices adopted
by the Group, and discussed internal controls and financial
reporting matters including a review of the unaudited interim
accounts for the six months ended 30th June 2009.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.



BT AFHEIIRE Interim Report 2009

ACK- SV E XN g

CORPORATE GOVERNANCE AND OTHER INFORMATION

A A ] S LA B o T 2 Y
MEE IR

REZZBZENFARAB=ZTH  ARAESRIT
HABEALNRRAEAEEE RS RHE
Rl (78 2 R ERA]) EXVERFTiE W E R

MRS - HEROREZTEEREESFK
HERGIFEISARA T RIS CMATCER
RELTARNESETESRZNEETA
(MRESA) AHEAXRAREBBERS
FrERLDE (B 2 ERABWMT ¢

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN THE SECURITIES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30th June 2009, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies (“Model Code”) were as follows:

REATDNLERGBZHFE
Long Positions in Ordinary Shares of the Company
BmafRiRBE S
HEmE HRERBEE Approximate
EEHA Nature of Number of percentage of
Name of Director interests shares held shareholding
EREA B A=
Ip Kai Ming Personal interest 666,000 0.14%

BREXFIREEN  RZFEZNFERA=T
B ARRAESRITHADSEELRAQTH
HEARMREOERE (23 5 R E IR EXVERFT
EHESR) NWRD - HEROIESPERE
AARBRZ R BERAIEIS2RETHEFN
BFRMARERBEEETIAMNERNT
RERXFroERRAR s MARAZESY
REZBBH18EUT 2 F LNBR IR ERF
BREMENURBAQRANESRNETEZ
SRR -

Save as disclosed above, as at 30th June 2009, none of the
directors and chief executive of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any associated corporation (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code; and none of the directors or their spouses or
children under the age of 18, had any right to subscribe for the
securities of the Company,or had exercised any such right during
the period.
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AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY

RIEAR DB 5 R EIRBIZE 336K R EM
REZEBTHPHE  R-ZTZTAFAA=
TH  TIEEHSERQARMEDS RES

The register maintained by the Company pursuant to section
336 of the SFO recorded that, as at 30th June 2009, the following
corporations had interests (as defined in the SFO) in the

REBEGRAIZER)  HBMAMT : Company:
MR E 9Lt
BERMYEE Approximate
AT BB Bt &t Number of percentage of
Name of Corporation Notes shares held shareholding
Samba Limited (“Samba”) 144,885,000 31.54%
Papilio Inc. 1 169,125,000 36.81%
BEEAERAR (&ED
Vigour Fine Company Limited (“Vigour Fine") 2 191,340,600 41.64%
REEREFAREEEREETQAA (REREME]
Fujian Investment and Development
Holdings Corporation (“FIDHC") 3 191,340,600 41.64%

Biat -

1. PapilioInciBESambaRREAEN =02 —5 1.
LA ERERE - R B AR Sambad AR A A T
$5144,885,0008% i 10 AU HE 2%

2. BfEASambaRRAEM=92—=HUE 2.
RERE  HRAEEASambaR AR A
144,885,0008% B 12 FURE 2% ©

3. REREHZASEWEERE BwEAE 3.

FEGRAQAEERBEMFROVE

3¢
m °

FRFERRERAADBEER A o B
—ETAFEAASTE  RAAREERE
5 16125 3365 T R B 2 B3 0 A A AT
A

Notes:

Papilio Inc. held one third or more of the voting power at general
meetings of Samba and was deemed to be interested in
144,885,000 shares of the Company owned by Samba.

Vigour Fine held one third or more of the voting power at general
meetings of Samba and was deemed to be interested in
144,885,000 shares of the Company owned by Samba.

FIDHC was the controlling shareholder of Vigour Fine and was
deemed to be interested in the shares of the Company owned
by Vigour Fine directly or indirectly.

All the interests stated above represent long positions in the
ordinary shares of the Company. As at 30th June 2009, no short
positions were recorded in the register maintained by the
Company under section 336 of the SFO.
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CHANGES IN DIRECTORS’” BIOGRAPHICAL
DETAILS

Changes in Directors’ biographical details since the date of the
2008 Annual Report of the Company or (as the case may be) the
date of announcement for the appointment or re-designation
of Director issued by the Company subsequent to the date of
the 2008 Annual Report, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, are set out below:

Mr Wang Hui Jin

Appointed as director and chairman of Vigour Fine
Company Limited (“Vigour Fine”), a substantial shareholder
of the Company.

Mr Ding Shi Da

Ceased to be the president of Fujian Investment &
Enterprise Holdings Corporation (“FIEC")*, a former
substantial shareholder of the Company.

Resigned as director and chairman of Min Xin Insurance
Company Limited (“MXIC"), a wholly owned subsidiary of
the Company.

. Resigned as director and chairman of Vigour Fine, a
substantial shareholder of the Company.

Mr Zhu Xue Lun

Ceased to be vice president of FIEC*, a former substantial
shareholder of the Company.

Appointed as vice president of Fujian Investment and
Development Holdings Corporation (“FIDHC")*, a
substantial shareholder of the Company.
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FEFkd Mr Weng Jian Yu
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2R Se
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$ o
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ZEE -

BENXEELE (BERRRERE) SH
BAE-—RMNEELXERREME B
REGCEFEAEALRLANEEN-_2F
NEFRA=ZTHEEZERREME -

Appointed as director of Dorfine Development Limited,
Min Xin (Nominee) Limited and Take Chance Company
Limited, all of which are wholly owned subsidiaries of the
Company.

Appointed as chairman of MXIC, a wholly owned subsidiary
of the Company.

Mr Li Jin Hua

Appointed as director of Vigour Fine, a substantial
shareholder of the Company.

Appointed as director of MXIC, a wholly owned subsidiary
of the Company.

The share interest in the Company deemed to be held by FIEC
was transferred to FIDHC following the completion of the merger
of four state-owned enterprises including FIEC to form the new
state-owned enterprise FIDHC on 30th April 2009.



BT AFHEIIRE Interim Report 2009

ﬁk Hﬂ M a j: ﬁ[\l‘i%
CONDENSED CONSOLIDATED INCOME STATEMENT

# 2200996 A30H 1F61E] A For the six months ended 30th June 2009
RETE
Unaudited
#Z6HA3081L6EA
Six months ended 30th June
2009 2008
T BEFIT BT T
Note HKS$’000 HKS'000
BEHE Turnover 5 57,252 55,349
ONE] Total revenues 43,371 52,834
,HiﬂﬂHﬁZm — R Other gains — net 6 3,471 12,455
1PN L] Total operating income 46,842 65,289
REBEBELMWEEREE  Netinsurance claims incurred and
kEEEH commission expenses incurred on
insurance business (28,219) (16,353)
=5 Staff costs (14,250) (14,251)
ERE#H Depreciation and amortisation (1,150) (3,144)
AHtEESREERE Impairment loss on available-for-sale
518 financial assets (28) —
HihZEpE X Other operating expenses (9,774) (10,161)
E At Total operating expenses (53,421) (43,909)
2¥ (BE) i Operating (loss)/profit 7 (6,579) 21,380
BhLE AN Finance costs 8 (1,656) (3,885)
EEAREHERESR Share of results of jointly controlled
entities 13 115,598 126,474
FEEEE N R EE Share of results of associates 1,735 3,735
B Bt A i F Profit before taxation 109,098 147,704
EHRZH Income tax expense 9 (97) (2,655)
AR Profit for the period 109,001 145,049
Al JEA
HK CENTS HK CENTS
BREH Earnings per share
—BEXRiEE — Basic and diluted 10 23.73 31.57
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

22200946 H30 H 1F6 18 A For the six months ended 30th June 2009
RIEER
Unaudited
#HZ6A308 1L6MEA
Six months ended 30th June
2009 2008
BT BT T
HKS’000 HKS’000
AHEREEF Profit for the period 109,001 145,049
Hh 2 Ml Other comprehensive income
AEEEREE Available-for-sale financial assets
ERRIRTER 7 (FIR) Fair value changes credited/(charged) to
WA EZE equity 75,852 (565,290)
EEHEEZEFERN Share of changes in equity of jointly controlled
FEREE entities
TEREZSBRECER 7 (HIRR) Fair value changes credited/(charged)
WA EZE to equity 60,685 (12,062)
HE Disposal 247 (623)
IEFERL I Deferred tax (16,432) 258
120,352 (577,717)
HEEEERRES Leasehold buildings revaluation reserve
HEBEERREME Unrealised surplus on revaluation of leasehold
EENRBREMGELR buildings transferred to investment property 51 —
BEEIINMEB AT - B2 D Exchange differences arising on translation of the
ARAEREHEEMNIE  financial statements of foreign subsidiaries,
WMERMEENWELEZ5E associates and jointly controlled entities (3,905) 57,068
ENRRHIEENAEAEM  Other comprehensive income for the period,
2mEiis net of tax 116,498 (520,649)
A2 EWEEE Total comprehensive income for the period 225,499 (375,600)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION

200946 H30H # & As at 30th June 2009
REEZX S
Unaudited Audited
6A30H 128318
30th June 31st December
2009 2008
T BEFIT BT T
Note HKS’000 HK$’000
ERHEE Non-current assets
W - WERRE Property, plant and equipment 12 5,927 6,659
REY= Investment properties 12 90,313 86,713
HET R T AE Leasehold land and land use rights 12 17,502 17,748
HEZEFHIER Jointly controlled entities 13 1,299,805 1,143,062
Fd =N Associates 40,709 36,841
ARHESMEE Available-for-sale financial assets 14 641,654 576,576
EEFBMERE Deferred income tax assets 20 886 673
2,096,796 1,868,272
REBEE Current assets
T ihfE AR Land use rights 12 325,524 328,440
HEERRPYE Properties under development for sale 15 15,027 —
IEFEELAS B 7S Deferred acquisition costs 20,311 15,781
1R B3 & UL FX Insurance receivable 16 21,793 15,858
BRpEE Reinsurance assets 5,535 4,892
FE U AR B Dividend receivable 8,164 —
H 1t JE WL BR X Other debtors 1,473 1,347
EAREEZSE Prepayment and deposits 3,898 11,896
RAFEEBIBZEIERAN  Financial assets at fair value through
TREE profit or loss
—BEBEEMNLET — listed equity securities held
IR HEE 5 for trading 2,043 1,725
HeERIBITER Cash and bank balances 17 184,648 261,309
588,416 641,248
mEEE Current liabilities
REEEH Insurance contracts 81,786 70,684
1R B3 FE A X Insurance payable 18 11,547 9,772
HhEEEFRRESTER  Other creditors and accruals 11,607 30,036
RITER Bank borrowings 19 98,785 89,590
PEfF AR HA R 18 Current income tax payable 360 109
PSR 2 Dividend payable 13,783 —
217,868 200,191
RBEEFE Net current assets 370,548 441,057
BEERRHER Total assets less current liabilities 2,467,344 2,309,329
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (Continued)
200946 H30H# & As at 30th June 2009
REEZ BEX
Unaudited Audited
6A30H 128318
30th June 31st December
2009 2008
TR BT IT BT T
Note HK$’000 HKS'000
ERHERE Non-current liabilities
IRITER Bank borrowings 19 — 53,946
ELEFEHAE Deferred income tax liabilities 20 7,200 7,201
7,200 61,147
EEFE Net assets 2,460,144 2,248,182
[i'&:S Share capital 459,429 459,429
Hih@EES Other reserves 1,704,857 1,562,840
REBimF Retained profits
ORI E Proposed dividend — 13,783
Hith Others 295,858 212,130
RATHEEHEAEL Total equity attributable to equity
R holders of the Company 2,460,144 2,248,182
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BHEFESBHESMER
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

2 2200946 A30H 1-61E A For the six months ended 30th June 2009
REEZ
Unaudited
& Ze6A308 1L6MEA
Six months ended 30th June
2009 2008
T BETIT BT T
Note HKS’000 HKS'000
HEEBETHRERH Net cash outflow from operating
B activities (28,110) (1,750)
BEZHHRES CEH) Net cash (outflow)/inflow from
WNRE investing activities (3,484) 22,021
RIEEHRERHFE Net cash outflow from financing
activities (47,307) (39,767)
ReRBELEEYMEL Decrease in cash and cash equivalents (78,901) (19,496)
1A1B&BEZHER Cash and cash equivalents
HEZEEY at 1st January 234,005 310,512
HeRBeEEVER Exchange (losses)/gains on cash and
(B518) W2 cash equivalents (67) 8,003
6A30BGEHEZIRER Cash and cash equivalents
ReEEY at 30th June 155,037 299,019
MeERBEEEDER Analysis of the balances of cash and
S cash equivalents
BERBITER Cash and bank balances 17 184,648 370,281
B RIB RS EEER Less: Bank deposits placed pursuant
BHREmMFBRZ to insurance regulatory
RITERK requirements 17 (18,641) (18,873)
BRHRITER Restricted bank deposits 17 (2,271) —
EHFR Pledged deposits 17 (8,699) (52,389)
155,037 299,019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
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2008 F FIRATER AN —2 ©

GENERAL INFORMATION

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as the
“Group”) are principally engaged in financial services,
property development and investment, investment
holding businesses, industrial instrument manufacturing
and toll road investment.

The Company is a limited liability company incorporated
in Hong Kong.The address of its registered office is 17th
Floor, Fairmont House, 8 Cotton Tree Drive, Central, Hong
Kong.The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

These unaudited condensed consolidated interim financial
statements have been approved for issue by the Board of
Directors on 23rd September 2009.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements of the Group have been prepared in
accordance with Hong Kong Accounting Standard
(“HKAS") 34 “Interim Financial Reporting”issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA").

These unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2008
annual report.

Except as described below, the accounting policies
adopted in the preparation of these unaudited condensed
consolidated interim financial statements are consistent
with those used in the 2008 annual report.
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A 1) e % oy wHBOR () 2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)
AEECEATHEESTTMASEM The following new standards and amendments to
ER2009F1 A1 BB 2 BFEER standards issued by the HKICPA which are relevant to the
RFER - BN B 2 A ARBE RV FT ZE Al operations of the Group and are mandatory for the first
RZEBMBET ° time for the financial year beginning 1st January 2009 have
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been adopted.

— HKAS 1 (Revised) “Presentation of Financial
Statements” requires details of changes in equity
during the period arising from transactions with
equity shareholders in their capacity as such to be
presented separately from all other income and
expenses in a revised consolidated statement of
changes in equity. All other items of income and
expenses are presented in the consolidated income
statement, if they are recognised as part of profit or
loss for the period, or otherwise in a new primary
statement, the consolidated statement of
comprehensive income.This change in presentation
has no effect on reported profit or loss, total income
and expenses or net assets for any period presented.

— HKAS 23 (Revised) “Borrowing Costs” requires
borrowing costs directly attributable to the
acquisition, construction or production of a
qualifying asset to be capitalised as part of the cost
of that asset.This requirement has had no impact on
these unaudited condensed consolidated interim
financial statements as the amendment was
consistent with the policy already adopted by the
Group.
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2 Hm kR R e EEOR () 2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)
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Amendments to HKFRS 7 “Improving Disclosures
about Financial Instruments” require expanded
disclosures about the fair value measurement and
liquidity risk. The amendments introduce a three-
level fair value hierarchy according to the extent to
which they are based on observable market data. In
addition, the amendments enhance the existing
requirements for the disclosure of liquidity risk
primarily requiring a separate maturity analysis for
derivative and non-derivative financial liabilities. The
Group has taken advantage of the transitional
provisions set out in the amendments to HKFRS 7,
under which comparative information for the newly
required disclosures about the fair value
measurements of financial instruments has not been
provided.

As the Group’s financial instruments measured at fair
value are based on quoted price in active markets
and the Group did not hold any derivative financial
liabilities, the adoption of these amendments did not
have a significant impact on the disclosures in these
unaudited condensed consolidated interim financial
statements.

HKFRS 8 “Operating Segments” replaces HKAS 14
“Segment Reporting” It requires segment disclosure
to be based on the way that the Group’s chief
operating decision maker regards and manages the
Group (“management approach”), with the amounts
reported for each reportable segment being the
measures reported to the Group’s chief operating
decision maker about operating matters. This
contrasts with the presentation of segment
information in prior years which was based on a
disaggregation of the Group’s financial statements
into segments based on related products and
services and on geographical areas.The adoption of
HKFRS 8 has resulted in the presentation of segment
information in a manner that is more consistent with
internal reporting provided to the Group’s most
senior executive management, and has resulted in
different reportable segments being identified and
presented (Note 5). Corresponding amounts have
been provided on a basis consistent with the revised
segment information.
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BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

—  The Group also adopted a number of insignificant
amendments to standards and interpretations.These
are described under Note 2.2 of the 2008 annual
report. These amendments have had no material
impact on these unaudited condensed consolidated
interim financial statements.

Up to the date of issue of these unaudited condensed
consolidated interim financial statements, the HKICPA has
issued a number of new standards and amendments which
are not yet effective for the accounting year ending 31st
December 2009 and which have not been early adopted
in these unaudited condensed consolidated interim
financial statements.

Of these developments, the following relate to matters that
may be relevant to the Group'’s operations and financial
statements:

— HKAS 27 (Revised) Consolidated and Separate
Financial Statements

— HKFRS 3 (Revised) Business Combinations

— HKICPA's improvements to HKFRSs 2009 published in
May 2009

The Group is in the process of making an assessment of
what the impact of these new HKFRSs is expected to be in
the period of initial application.So far it has concluded that
the adoption of them is unlikely to have a significant
impact on the Group's results of operations and financial
position.
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FINANCIAL RISK MANAGEMENT

All aspects of the Group’s financial risk management
objectives and policies are consistent with those disclosed
in the 2008 annual report.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENT

The preparation of financial statements requires
management to make estimates and assumptions
concerning the future that affect the reported amounts
of assets, liabilities, revenues and expenses in these
unaudited condensed consolidated interim financial
statements. The application of assumptions and estimates
means that any changes of them, either due to changes of
management’s judgement or the evolvement of the actual
circumstances, would cause the Group’s financial position
and results to differ.

Estimates and judgement are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The Group
believes that the assumptions and estimates that have
been made in the preparation of these unaudited
condensed consolidated interim financial statements are
appropriate and that these consolidated interim financial
statements therefore present fairly the Group’s financial
position and results in all material respects.

Management believes that the critical accounting policies
where judgement is necessarily applied are those which
relate to valuation of available-for-sale financial assets,
derivatives, investment properties,impairment allowances
for loans and advances, provision for income taxes and
measurement of the equity participation plan.

The estimates and assumptions applied in the preparation
of these unaudited condensed consolidated interim
financial statements are consistent with those used in the
2008 annual report.
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S5 TURNOVER AND SEGMENTAL
INFORMATION

BHAARNEZERBRANT : The amount of each significant category of revenue

recognised during the period is as follows:

#=6HA30H16EA
Six months ended 30th June
2009 2008
BEFIT BT T
HK$’000 HKS'000
F ] Turnover
EREBWA Gross insurance premiums 45,238 27,198
RiRLAESHA Insurance brokerage commission 356 518
REVMERERKRA Rental income from investment properties 3,424 3,097
THHESHEE Dividend income from available-for-sale
BRE WA financial assets 8,174 24,476
EBE Management fees 60 60
57,252 55,349
R REEZE Movement in unearned insurance premiums (9,494) (2,522)
BRESEEBREA Reinsurance premiums ceded and
EERMAREEZE reinsurers’ share of movement in
unearned insurance premiums (5,697) (3,323)
Hauk A Other revenues
BITERFE WA Interest income from bank deposits 1,044 3,225
BFEEEN LT REES Dividend income from listed equity
RS A securities held for trading 83 37
HAh Others 183 68
1,310 3,330
PN L] Total revenues 43,371 52,834
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TURNOVER AND SEGMENTAL
INFORMATION (Continued)

In prior years, the Group had determined the segment
information on the basis of business segment, which are
distinguishable business divisions of the Group that
provide products and services to customers or dealing
with the market that are different to those of other
business segments (e.g. financial services, property
development and investment, investment holding and
others, industrial instrument manufacturing and toll road
investment). Business segment information is presented
as the primary reporting format while geographical
segment information, which is grouped by the location of
the principal operations and investees as the secondary
reporting format (e.g. Hong Kong, Mainland China and
Macao).

However, information reported to the chief operating
decision maker which includes the Executive Board
Committee and Chief Executive, is determined on the basis
of business entities, investment held and investees. For
business entities and investments held, operating
performance evaluation and resources allocation are
based on individual business activities operated and
investments held by the Group. For investees, operating
performance evaluation is based on individual investee of
the Group.

On first-time adoption of HKFRS 8 “Operating Segments”
and in a manner consistent with the way in which
information is reported internally to the Group’s chief
operating decision maker for the purposes of making
strategic decisions, resources allocation and performance
assessment, the Group has identified the following
reportable segments.
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TURNOVER AND SEGMENTAL
INFORMATION (Continued)

Banking Investment includes the Group’s 36.75% interest
in the Xiamen International Bank Group which conducts
banking business in Mainland China and Macao. Insurance
includes the Group’s general insurance business in Hong
Kong and Macao and insurance brokerage business in
Hong Kong. Property Development and Investment
includes the development and sale of residential
properties and leasing of high quality office space in
Mainland China. Strategic Investment represents the
Group’s investment in 72 million A-Share in Huaneng
Power International, Inc.. Others include results of
operations not directly identified under other reportable
segments (mainly industrial instrument manufacturing
and toll road investment in Mainland China) and head
office. Head office is also considered to be a segment as
discrete financial information is available for the head
office activities.

(a) Segment result

For the purpose of segment reporting, revenues derived
from customers, products and services directly identifiable
with individual segments are reported directly under
respective segments. All direct costs incurred by different
segments are grouped under respective segments.Indirect
costs and support functions’ costs related to head office
activities that cannot be reasonably allocated to other
segments, products and services are grouped under head
office. Transactions within segments are priced based on
similar terms offered to or transacted with external parties.
Inter-segment income and expenses are eliminated on
consolidation.
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5 BREKSWER () 5 TURNOVER AND SEGMENTAL
INFORMATION (Continued)
(b) [ &R (b) Geographical information
RitESBHE2®H  MARBE2HRE In presenting geographical information, revenues are
BENFTELERREHRMEMED presented based on the geographical location of principal
EE  BEREFAHIREEREERM operations or the investees responsible for reporting the
EH2IR o results. Assets, liabilities and capital expenditure are

presented based on the geographical location of the assets
and liabilities.

&k FEMR i Il &8
Hong Kong Mainland China Macao Consolidated
2009 2008 2009 2008 2009 2008 2009 2008

ERFR | ERTR | BEFR | ERETR | ARFm | ARTr | EMTR | BETR
HK$'000 | HKS'000 | HKS'000 |  HKS000 | HKS'000 |  HKS000 | HK$'000 |  HKS000

HZE6A30AL6fA  Sixmonths ended 30th June

WA Total revenues 28,663 22,305 10,022 26,584 4,686 3,945 43,37 52,834
Hithis — 38 Other gains — net 3,276 4,484 194 7,974 1 3) 3471 12,455
9N Total operating income 31,939 26,789 10,216 34,558 4,687 3,942 46,842 65,289
REHHRH/ (BR) Profit/(loss) before taxation (15,933) (12,228) | 123,399 158,465 1,632 1467 | 109,098 147,704

1#2009%6A 308 & At 30th June 2009 and

2008F12H310 31st December 2008
ARAARHBAR The Company and subsidiaries 219,222 239,936 | 1,056,453 1,000,496 69,023 89,185 | 1,344,698 1,329,617
RERFEGIER Investments in jointly controlled

entities = — | 1,299,805 | 1,143,062 = — | 1,299,805 | 1,143,062

REBENT Investments in associates = — 40,709 36,841 = = 40,709 36,841
BELHE Total assets 219,222 239,936 | 2,396,967 | 2,180,399 69,023 89,185 | 2,685,212 | 2,509,520
RRRARNBAR The Company and subsidiaries 194,106 230,878 8,460 24315 8,719 6,145 | 211,285 261,338
AOBEE Unallocated liabilities

RS Dividend payable 13,783 - - = - = 13,783 =

BfEAE Total liabilities 207,889 230,878 8,460 24315 8,719 6,145 | 225,068 261338
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oAl W28 — 6 OTHER GAINS — NET
#F6HA308 16fEA
Six months ended 30th June
2009 2008
BT BT T
HK$’000 HKS’000
BRATFEBEBIERSIERN Fair value gains/(losses) on listed equity
FTREZESAFEE securities measured at fair value
W, (&8) through profit or loss 206 (690)
REVMEEG A FERE Fair value gains on revaluation of
(F#12) investment properties (Note 12) 3,285 8,835
HEREME KRR Gain on disposal of investment properties — 1,725
[E 5 (&518), W= F 8 Net exchange (losses)/gains (20) 2,585
3,471 12,455
‘¥ (ahR) EA 7 OPERATING (LOSS)/PROFIT
#Z6A308 1L6fEA
Six months ended 30th June
2009 2008
BEFIT BT T
HKS’000 HKS’000
EE(ER),BFEFA Operating (loss)/profit is stated after
I BR T 51 & 18 crediting and charging the following:
A Crediting
P 5 W& F R Net exchange gains — 2,585
REYEC KR EWMES »  Rentals received and receivable from
HKREEZEEAR investment properties less direct
outgoings 2,960 2,607
£ Charging
[E 55185 Net exchange losses 20 —
ER#HE Depreciation and amortisation 1,150 3,144
HEYE - HESNRMEBEE  Loss on disposal of property, plant and
equipment 64 12
AHHEESMEERMERE Impairment loss on available-for-sale
(FEE14(0) financial assets (Note 14(c)) 28 —
EitEEXBNES Operating lease rentals in respect of
land and buildings 617 609
EEE EE220) Management fee (Note 22(e)) 940 940
RREE A B A Retirement benefit costs 364 338
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il & B AR 8 FINANCE COSTS
#HFe6HA308 IL6fEA
Six months ended 30th June
2009 2008
BT T BT T
HK$’000 HKS'000
RITEFTHE GEE19) Interest on bank loans (Note 19) 1,656 3,885

P 5 i 32

EBFEBH I RBHARG T EREER
MRFL 2R 16.5% (2008%F : 16.5%) IR B &
& - PRIt RIEP BT 2B AR R
HA it 51 FE SR B0 % 41k R B A9 b 2 R P

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2008: 16.5%) on the estimated assessable profit for
the period.Taxation on Mainland China and Macao profits
has been calculated on the estimated assessable profit for

ZBATHRTTE ©

EERGSEERHBIEMNT ¢

the period at the rates of taxation prevailing in Mainland

China and Macao.

The amount of taxation charged to the condensed

consolidated income statement represents:

#Z6A30HL6fER
Six months ended 30th June
2009 2008
EETFT BT T
HK$’000 HKS’000
SR Current tax
EBNEB Hong Kong profits tax 151 118
RPIBIE Macao taxation 160 98
311 216
IEIERIE Deferred tax
EREZENEERER Relating to the origination and reversal
of temporary differences 662 2,428
BRREANBE Relating to the recognition of unused
tax losses (876) —
H i ET Resulting from a decrease in tax rate — 11
(214) 2,439
FR8M & Income tax expense 97 2,655

36




BT AFHEIIRE Interim Report 2009

10 H BB F

11

BREFBIZREEZE2009F6H30
Hit6f8 B AA RlfERSE AL ERE
#£10,900.18 7T (20084 : j8%514,504.9
B REBEREBITRO ZMEFLHEH
459,428,656 (20084F : 459,428,656) IR 5t

g o
AEEHPARBEHBLED BHITEE
BEHZEER  AUREEHBNSE
R#ERANESREARRRER o
Hﬁ;é\

EER/BRATIKEERZ2009F6H30H
16fE B 2 HI IR B (20085 : ##) o

10  EARNINGS PER SHARE

11

The calculation of basic earnings per share is based on the
profit attributable to equity holders of the Company for
the six months ended 30th June 2009 of HK$109,001,000
(2008: HK$145,049,000) and the weighted average of
459,428,656 (2008:459,428,656) ordinary shares in issue
during the period.

The Group has no dilutive potential ordinary shares in issue
during the current and prior periods and therefore diluted
earnings per share is the same as basic earnings per share
for the periods presented.

DIVIDEND

The Board of Directors has resolved that no interim
dividend be declared for the six months ended 30th June
2009 (2008: Nil).
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AR J HoAth B 52 12 CAPITAL AND OTHER EXPENDITURE
HELHR
L/ERE: TibfEmE
&L Leasehold
Property, REmE landand L3 fEF#E
plantand  Investment land use Land use k]
equipment  properties rights rights Total
BEFT  EETT W BETT  EETT  EETR
HK$’000 HKS'000 HKS'000 HKS'000 HKS'000
B Z2008F6A30AL6fAK  Sixmonths ended 30th June 2008 and
2008F12A31BLEE year ended 31st December 2008
1A A 2 R EFHE Opening net book value at 1st January 7,570 90,512 18,041 313,342 429,465
EREH Translation differences 72 — = 20,310 20,382
B Additions 266 = = — 266
NFE RS Fair value gains = 8,835 = = 8,835
WERHH Depreciation and amortisation (643) — (147) (2,354) (3,144)
HE Disposals (12) (7,000) = = (7,012)
68300 2 HRIREFE Closing net book value at 30th June 7,253 92,347 17,894 331,298 448,792
ERELDE Translation differences = = = (450) (450)
A Additions 75 = = = 75
AVEFE Fair value losses = (5,634) = = (5,634)
WEREH Depreciation and amortisation (658) = (146) (2,408) (3212)
HE Disposals (11) = = = (1)
12831 2B RIRAFE Closing net book value at 31st December 6,659 86,713 17,748 328,440 439,560
HE2009F6830H1L6fEA Six months ended 30th June 2009
1A 2 R EFE Opening net book value at 1st January 6,659 86,713 17,748 328,440 439,560
ERZHE Translation differences (1) = = (513) (514)
B Additions 100 - - - 100
ATEYR Fair value gains = 3,285 = = 3,285
HEFEANEERZE Transfer from owner-own property to
REME investment properties (165) 315 (99) — 51
EREHE Depreciation and amortisation
—FABER — charged to income statement (602) = (147) (401) (1,150)
—ERbARNERR — capitalised in properties under
Ry development for sale = = = (2,002) (2,002)
HE Disposals (64) = = = (64)
6A308 2 RIREFE Closing net book value at 30th June 5,927 90,313 17,502 325,524 439,266
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AL [l 22 il T A

12009F 6 A30H » AREBE K L EZES
ERCRETEREFSEEMBERIRIT
36.75% 2 R HE - REBZREBIEEN
HEHEEFER 2 EEFEREKRER
HWEHBEHER 2 ARSI ENT ¢

13 JOINTLY CONTROLLED ENTITIES

At 30th June 2009, investments in jointly controlled
entities mainly represent the Group’s 36.75% interest in
Xiamen International Bank. The Group’s investments
comprising its share of these jointly controlled entities’net
assets and balances due from them are set out below:

EM BT
Xiamen
International Hith k]
Bank Others Total
BEFTT BEFIT BEFIT
HK$’000 HK$’000 HK$'000
BZ2008F6830H E6fHAK  Six months ended 30th June 2008 and
2008F12831HILEE year ended 31st December 2008
MWA1E  BHRAEESRE At 1st January, net of impairment losses 899,248 40,588 939,836
EREE Translation differences 32,066 2,037 34,103
FEAL B A0 3 s Rl Share of net profit for the period 125,434 1,040 126,474
REBMHEESHL Decrease in investment revaluation reserve (12,427) = (12,427)
R6A30H At 30th June 1,044,321 43,665 1,087,986
EHEE Translation differences (9,443) ) (9,452)
FEAL B A0 3 s R Share of net profit for the period 39,228 4,903 44,131
REBHEELEN/ (FD)  Increase/(decrease) in investment revaluation
reserve 20,807 (410) 20,397
M12B31H At 31st December 1,094,913 48,149 1,143,062
HE2009F6A 308 LL6fEA Six months ended 30th June 2009
R1A18 - BHIBRREESE At 1st January, net of impairment losses 1,094,913 48,149 1,143,062
EREE Translation differences (3,096) (259) (3,355)
FEAL B A0 3 s Rl Share of net profit for the period 111,752 3,846 115,598
REEHFHHESLM Increase in investment revaluation reserve 44,150 350 44,500
Re6A30H At 30th June 1,247,719 52,086 1,299,805
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AT A6 H R 4

14 AVAILABLE-FOR-SALE FINANCIAL

ASSETS
6A30H 12A31H
30th June 31st December
2009 2008
BEFIT BT T
HKS$’000 HKS'000
~NTE At fair value
M1A1R At 1st January 576,576 1,140,870
REESHREEESTEREZ Fair value gain/(loss) recognised in
AT EWE (B5E) (a) investment revaluation reserve (a) 75,852 (575,068)
BEEHENERBERE Reclassified from non-current asset
B HE (b) classified as held-for-sale (b) — 11,099
EFNoBEABENT (0 Reclassified to associates (c) (10,746) —
REERREINREEE Impairment loss recognised in income
statement (28) (325)
641,654 576,576

REENITHEEREZSNREED

The analysis of the Group’s available-for-sale equity

WU securities at their carrying value is as follows:
6H30H 12A31H
30th June 31st December
2009 2008
EEETIT BT T
HK$’000 HKS’000

R REE S Listed equity securities

FEESXZER Stock Exchange of Shanghai 641,654 565,802
FLEHRREES Unlisted equity securities — 10,774
641,654 576,576

(a)

HATEAEMNEERSEEER
REBR2007F HEEEREIRE
% 2 48 BR X 71 3,600 IR AY H & Uk
HNRBER  NEERLEEE
EEREEGMRETABRINAFE
Bl EIERREEERE -

ERBRMOBEHERERTHRE
i@ FER2008F 12 AERKIER
2007F N2 BRI U HHERBEREER
HWERRRMDERAR ([BREZE
Bl BRI 255%BETF —BUE=
E ([ZEXR]) 2#=ZEHZE ° 122008
F12A318 - *ZERKWENZEE
ARY1,06098 T (ZELNEE1,214
En)EReMBERRERALAR
MR ESTER » WS KH
REERETFTZER o

The tax bureau in Fuzhou, Mainland China had issued
certificates of tax exemption for the gain from
disposal of 36 million shares of Huaneng Power
International, Inc. by the Group in 2007, hence the
Group has not provided any tax provision against the
fair value gain/loss recognised in investment
revaluation reserve.

In December 2008, the Directors resolved to
terminate the agreement for transfer the entire 25%
equity interest in Fujian Hua Yuan City Construction
Environment Protection Co., Ltd. (“Fujian Hua Yuan”)
to an independent third party (the “Buyer”) entered
into in December 2007 as the deadline for approval
and registration of the transfer of equity interest had
been lapsed. As at 31st December 2008, the deposit
received from the Buyer of RMB10.69 million
(equivalent to approximately HK$12.14 million) in
prior years was credited to other creditors and
accruals in the consolidated statement of financial
position and had been fully refunded during the
period.
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AEBREBREFHEZ B
ZRENEHE  ZTRIEAEEH
REZZEFRESEANRRAE
REBEERFEHBEE RN S
REBEBRNARTEEATE
1 o FER2008F B2 ERB T
EHENFRBEEEH 2 EALX
Bl ZEERHEBRETLHEZ
HHEREERENTTEATRHEE
AR « REBREBRERNKRE
HEBRANFERTE ° 2008F 128
318 KL EEERNIREAT
B AEERGEBERRAERRE
BEEBBEI3ET -

M2009F4 A KRB B (BIEAR
AAETERR  BERELEEE
DA EHESER - FHEAEL
(EEEEREHREBREREED
A ((BEREME]) RAXRARE
ERRREERERRAERAR -
HRAAEEREEERYIZRER
ERENHREES > AEBEERE
HERERNMERCEBRNR
ROIFERTED - Al » KEH
R2009F 4B B HRIBRERNIR
ESHMABERBENT -

BREERNREEH 2 BRBE
RAZA - AEEEFERREER
B FEERKANRE - B#iK
MAEEXEREREBERE - R
BRMEER  ARERGEBERER
NEBEEIRESEEEIBT &
BEAFERENTEABWE RN
BREMRA o

14 AVAILABLE-FOR-SALE FINANCIAL
ASSETS (Continued)

The Group assessed the investment for
reclassification at the date of the subsequent
decision not to sell and determined that the Group
could not exercise significant influence over the
financial and operating policy decision of Fujian Hua
Yuan considering the number of the Group’s
representative in the Board of Directors of Fujian Hua
Yuan. Hence Fujian Hua Yuan was reclassified from
non-current asset classified as held-for-sale to this
category in 2008 and the carrying amount on that
date was re-measured as the cost of the financial
asset. The investment in Fujian Hua Yuan was
subsequently measured at fair value and the Group
recognised an impairment loss of HK$0.33 million in
the consolidated income statement after evaluating
the fair value of the investment in Fujian Hua Yuan
as at 31st December 2008.

In April 2009, the merger of the four stated-owned
enterprises, including the Company’s substantial
shareholder, Fujian Investment & Enterprise Holdings
Corporation, was completed.The new stated-owned
enterprise, Fujian Investment and Development
Holdings Corporation (“FIDHC”), became the
Company'’s substantial shareholder and ultimate
holding company of Fujian Hua Yuan. As the Group
and Fujian Hua Yuan are under common control of
FIDHC, it is determined that the Group can exercise
significant influence over the financial and operating
policy decision of Fujian Hua Yuan, and the
investment in Fujian Hua Yuan was reclassified to
associates in April 2009.

Before reclassification of the investment in Fujian
Hua Yuan to investment in associates, the Group had
made an assessment of the fair value of Fujian Hua
Yuan by reference to an evaluation of the extent to
which the fair value is less than its cost, the financial
health and results of operation of and near-term
business outlook for Fujian Hua Yuan. According to
the result of assessment, the Group recognised a
further impairment loss of HK$0.03 million in the
consolidated income statement and the fair value
was re-measured as the cost of the investment in
associates.
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15 BB ER Pk 15 PROPERTIES UNDER DEVELOPMENT FOR
SALE

6H30H 12A31H
30th June 31st December
2009 2008
EBETT BT T
HKS’000 HK$’000

BEERBEEPLER Within normal operating cycle included

EEEBRANYIE in current assets

BERARERL Construction costs and capitalised

(a3 expenditures 13,025 —
= i R 8 Amortisation of land use rights

Bk capitalised 2,002 —
15,027 —

EHHEERRDYEILRPER
#h o

16 5 B HE Wk 16

R B FEWGR R 3B 47 2 15 B HABR — AR EH 90
RE10KTE - REREWNRZFEERK
R EEREFTEAF=FHARR B
BREBABRE °

720096 308 R FEWF K ERE
oA GRBEZEE® NT :

All properties under development for sale are located in
Mainland China.

INSURANCE RECEIVABLE

The credit period for the majority of insurance receivable
normally ranges from 90 to 120 days. The credit terms of
insurance receivable, including whether guarantees from
third parties are required, are determined by senior
management.

At 30th June 2009, the ageing analysis of insurance
receivable by invoice date was as follows:

6A30H 128318

30th June 31st December

2009 2008

EBETT BT T

HK$’000 HKS’000

30HR Within 30 days 6,248 3,466
31260H 31-60 days 5,514 4,527
61290H 61-90 days 5,054 3,880
@90 H Over 90 days 4,977 3,985
21,793 15,858
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WRERBITEFEERAEBEFNF
BlAtE FRITZEROARY1,8738
TC (BELNBY2,12387t) (20085F 128
318 : YARKE3 7878 T » ZEL B
43008 7T) °

RIEEBGHEEBRE T SHE
EN—FMBRARAZKERAETLORN
B¥1,6008 T (20085 12H31H : B#
1,6008B7T) 2ESBBMITER © 2
BRRMEFHRM 2728 T (ZED
B 64E L) ZBITFERAFEERM
CRBESEENE BISEHI) 2 & T HE (2008
F12A310 RN 2728 £E
HBH 2648 TT) ©

RIEFERMEMNTBRRE  — XM
BARREERITRFHERFRANARY
2008 T (ZEANBEE278T) 2R1TF
MEABRTXNEEEBRITIANT
% (2008128318 : &)

RIEARQ B EARTNRTER G R GE
219) ZHE » RATNRITEFEN B
870B T B FAMIERT » LETAH
ATKEBREME (2008F12H318 : &
B 8668 TT) °

17

CASH AND BANK BALANCES

Included in cash and bank balances are deposits of
approximately RMB18.73 million (equivalent to
approximately HK$21.23 million) placed with certain banks
in Mainland China by the Group (31st December 2008:
approximately RMB37.87 million, equivalent to
approximately HK$43 million).

Pursuant to the requirements from the Office of the
Commissioner of Insurance in Hong Kong, a subsidiary
maintains at all times a portion of its funds, being not less
than HKS$16 million (31st December 2008: HKS$ 16 million),
in bank deposits. That subsidiary has also maintained a
bank deposit of approximately MOP2.72 million
(equivalent to approximately HK$2.64 million) for fulfilling
certain requirements under the Macao Insurance
Ordinance (31st December 2008: approximately MOP2.72
million, equivalent to approximately HK$2.64 million).

Pursuant to the regulation issued by the local government
of Suzhou, Mainland China, a subsidiary maintained a bank
deposit of approximately RMB2 million (equivalent to
approximately HK$2.27 million) at designated bank
account for the fulfillment of payment of construction
workers’wages (31st December 2008: Nil).

Pursuant to the requirements of the bank loan agreement
(Note 19) entered into by the Company in prior year, the
Company’s bank balances of approximately HK$8.7 million
were charged to the lending bank for the fulfillment of the
Company'’s repayment obligations (31st December 2008:
approximately HK$8.66 million).
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R e A K

72009568300 @ R EN RS

INSURANCE PAYABLE

At 30th June 2009, the ageing analysis of insurance payable

2 RBEZEAM WOT ¢

by invoice date was as follows:

6A30H 12H31H
30th June 31st December
2009 2008
BEFIT BT T
HKS$’000 HKS'000
30HA Within 30 days 2,697 3,719
31260H 31-60 days 2,164 2,059
61£90H 61-90 days 2,153 1,654
#iEo0H Over 90 days 4,533 2,340
11,547 9,772
AT ER 19 BANK BORROWINGS
6H30H 12A31H
30th June 31st December
2009 2008
BETFT BT T
HK$’000 HKS$’000
RITEFR - BIEH Bank loans, secured 98,785 143,536
W BRERBARERZ Less: Amounts due within one year
—FREH R FIE included under current liabilities (98,785) (89,590)
— 53,946

$RAT HE B 20074 [ F B — RBATIEM
BB AERN= FETBAIRERN
KBS REMEREE G B
¥R RARAT (EEHM) i E
B - %% 5008 TE IR
e -

20096 H30R @ ZEFWRITERUR
NEMVIRITHE T A B 8705 T (20084F
128318 : 788668 T) » IREIELN
A5 733 NS TYXE (BEHEL
#E5) (20085F 128318 - HBHES5,767
B REARAANKELAR HEEHER
RAFREEEHMN WREERIKR o

Bank borrowings represent the outstanding balance of
three-year floating rate term loans denominated in Hong
Kong Dollar drawn down from a bank in Hong Kong in
2007 for financing the property project of Minxin (Suzhou)
Property Development Co., Ltd. (“Minxin Suzhou”) of which
HKS$45 million was repaid during the period.

At 30th June 2009, these bank loans are secured by the
Company’s bank balances of approximately HK$8.7 million
(31st December 2008: approximately HK$8.66 million),
certain properties (including the leasehold land
component) with a book value of approximately HK$57.33
million (31st December 2008: approximately HK$57.67
million) and share mortgages of the Company’s
subsidiaries, Min Xin Properties Limited and Minxin
Suzhou.
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19 BANK BORROWINGS (Continued)

The maturity profile of these bank loans is as follows:

6HA30H 12A31H

30th June 31st December

2009 2008

BT BT T

HKs’000 HKS’000

F—FR Within 1 year 98,785 89,590
ZR—FERMER More than 1 year but within 2 years — 53,946
98,785 143,536

ZERTERNFEREBRITEER
BEMBEZEFE - R2009F6H30BME
PREFIZEH2.1E (2008F 128318 : 2.8
E) o

REEFERE - BIEEINGE D B A it &R M
N —RBITRBARE 1 SETHMF
HEFBNRER  FRYERREEN
BREER  ZEXUBREHMNFELR
BMNm—ELHHN AR ERE
o FERPEAARRITOAAHARE
EREERNRMEEFE -

These bank loans were bearing interest at a spread over
Hong Kong Interbank Offered Rate and the effective
interest rate at 30th June 2009 was 2.1% per annum (31st
December 2008: 2.8%).

Subsequent to the balance sheet date, Minxin Suzhou
drawn down a two-year floating rate term loan of RMB150
million from a bank in Suzhou, Mainland China for
financing the construction costs of its property
development project. The loan was secured by the land
use rights of a parcel of land in Suzhou held by Minxin
Suzhou and bearing interest at a spread over RMB lending
rate announced by the People’s Bank of China.

AR JEE iy 4 B 20 DEFERRED INCOME TAX
6A30H 128318
30th June 31st December
2009 2008
BETFT BT T
HKS’000 HK$’000
M1A1H At 1st January (6,528) (6,223)

EEERLER Rz Deferred taxation credited/(charged) to

EFER IR income statement 214 (305)
(6,314) (6,528)
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21 & 21 COMMITMENTS
(@) THfEAERHEHEBREPWEN (@) Commitments for expenditures on land use rights
AIE and properties under development for sale
6H30H 12A31H
30th June 31st December
2009 2008
T BETF T
HK$’000 HK$'000
EENERERE Contracted but not provided for 178,525 179,673

(b) W% - HBRRZENEREIE (b) Capital commitments for expenditures on property,
plant and equipment
6H30H 12A31H
30th June 31st December
2009 2008
EBETFIT BT T
HK$’000 HKS’000
EENEREE Contracted but not provided for 188 188
ARET A LIAEE G The Group’s share of capital commitments
HEEZEHERZ of the jointly controlled entities not
BAREENT: included above is as follows:
EENERRE Contracted but not provided for 14 13
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RREEIAREEZERES P B R
® o MAKEERRHEESEEESNZ
AT B RAEERRNE B R E
ERREBEBARE  IRZTA
FUAEERZATHZHEEHHHE
BEALE BERARIEEERE -
BREATAURMBA BEEEEA
B FERRR RHIBRELES) K
HtERE  URBEZITKEEHEEA
TERTENER  LEBBREALS
BRIAL -

BRRARREEZERASRE PP HERE
HIS o WEN  NEBEEEELE
ERNETEEEREALIRZEEN
T

(@) A2009F6H30R » REELEEFER
HEZHESMEE 2 FRETBE
6,9408 7T (2008 12310 : B
94618 7TT) ° LEFRRMNAIE L —
REEFEFE  AEEHRAL
FIEEMNFIERARBEET
(20084 : BHE1168 L) ©

(b) FA2009F6H30H '+ NEBHKF—
RHEREHEREREE1,6338
7t (2008512318 : 51,6338
JT) o WRIEAAREEEZLEE
FEEoRE WEAEEKF R
BEREREZERD -

() J2009%F6H308 ' "EBHB T —
FHMERNRERBE1,9308T
(20085128318 : B#¥2,4128
7T WERARIKE - RERE
(REBRE - HERAREBYZ
BENTZRE -

22 RELATED PARTY TRANSACTIONS

For the purposes of these unaudited condensed
consolidated interim financial statements, parties are
considered to be related to the Group if the Group has the
ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and
operating decisions, or vice versa, or where the Group and
the party are subject to common control or common
significant influence. Related parties may be individuals
(being members of key management personnel,
significant shareholders and/or their close family
members) or other entities and include entities which are
under the significant influence of related parties of the
Group where those parties are individuals.

In addition to those disclosed elsewhere in the unaudited
condensed consolidated interim financial statements,
significant related party transactions which were carried
out in the normal course of the Group’s business are as
follows:

(@) As of 30th June 2009, the Group had deposits with
jointly controlled financial institutions totaling
HKS$69.4 million (31st December 2008: HK$94.61
million). The deposits carry interest at normal
commercial rates and have generated interest
income of HK$0.32 million (2008: HK$1.16 million) to
the Group for the period.

(b) Asof 30th June 2009, the Group had a loan advanced
to a jointly controlled entity of HK$16.33 million
(31st December 2008: HK$16.33 million). This balance
represents the Group’s investments in that jointly
controlled entity and is unsecured, interest free and
has no fixed repayment terms.

(c) As of 30th June 2009, the Group had a loan to an
associate of HK$19.3 million (31st December 2008:
HK$24.12 million) which is unsecured, interest free
and has no fixed repayment terms. This loan
represents the Group'’s investments in that associate.
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22 ARAEANLRS (8)

(d) HRAEEN-—FRMBARR—F
HEZHERENEBEMEEHNE
REWAHRAE ST EY389E
7 (20084 : BHE358E T) o WE
7 82 B AR 2 R BE B 7 £ [ Y R
HithWE=ERF2EBRAREIIZE
EER o

AN

(e) AATBMEERREFHERAAX
EE BB 4E T (2008%F : B
WosB ) EAHRE—HER
R A LEERE - BiFRE
EEFAQRARNESZRZER -

H FEREEAR
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22 RELATED PARTY TRANSACTIONS

(Continued)

(d) Gross insurance premium less commission paid
totaling HK$3.89 million (2008: HK$3.58 million) was
derived from business referred to a subsidiary by a
jointly controlled entity during the period. Those
insurance policies underwritten by the Group were
contracted at prices and terms not less favourable
than those contracted with other third party
customers of the Group.

() An amount of HK$0.94 million (2008: HK$0.94
million) was paid to Vigour Fine Company Limited, a
substantial shareholder of the Company, for the
provision of certain management services which
include the provision of directors to the Board of
Directors of the Company pursuant to a
management agreement.

(f) Key management personnel

The senior executives’emolument for the six months

68308 L6ER 2M&WT - ended 30th June 2009 and 2008 are detailed as
follows:

#HFe6HA308 IL6fEA
Six months ended 30th June
2009 2008
BEFIT BT T
HKS$’000 HKS'000
& Fees 600 600

7% EERHEAM Salaries, housing and other allowances,

EEE S REYAE and benefits in kind 2,874 3,279
BREFIET B R Contributions to retirement benefit scheme 36 36
3,510 3,915

23 b #

HRERATBE T ERE 158 B

[ BHmR 225 REBHBHREE
RISEesRI & D aR] - MO LLBBFEAE
HAE  USA#M252hK 0 5D
R2009F BRIKE 2 HB RELLBH

=

%0
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COMPARATIVE FIGURES

As a result of the adoption of HKAS 1 (Revised)

Presentation of Financial Statements and HKFRS 8
Operating Segments, certain comparative figures have
been adjusted to conform to the current period’s
presentation and to provide comparative amounts in
respect of items disclosed for the first time in 2009.
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