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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30 June 2009

Continuing operations:
Revenue
Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Other operating expenses

Operating profit/(loss)
Finance costs

Loss before income tax
Income tax expense

Loss for the period from
continuing operations

Discontinued operations:
Loss for the period from
discontinued operations

Loss for the period

Loss for the period attributable to:
Owners of the Company
Non-controlling interests

Loss for the period

(Loss)/Earnings per share for (loss)/
profit attributable to the owners of
the Company during the period

— Basic (HK cents)
From continuing and
discontinued operations
From continuing operations

— Diluted (HK cents)
From continuing and
discontinued operations
From continuing operations
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Six months ended 30 June

BREAH=ZTHILAMA

2009 2008
ZERE ZRE )N

Notes HK$°000 HK$°000
M7t F# o T T
(Restated)

(BE )

5 3,733 13,880
(3,617) (11,850)

116 2,030

5 9,965 9,310
— (695)
(6,963) (25,801)
— (17,233)
3,118 (32,389)
7 (5,262) (7,722)
8 (2,144) (40,111)
9 —_ i
(2,144) (40,111)
11 — (32,221)
(2,144) (72,332)
(2,144) (66,964)
— (5,368)
(2,144) (72,332)

12

(0.06) (4.55)
(0.06) (2.58)

0.08 N/A 7~ #

0.08 N/A A8
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
For the six months ended 30 June 2009

LLE et LS
BEFFIAFAA=AHIEAA

Unaudited
3%
Six months ended 30 June
BEAH=1THIEAMA

2009 2008
ZERAE CERNF
HK$’000 HK$’000
T#C T# T
(Restated)
(K= 1))
Loss for the period 19 1 s 4R (2,144) (72,332)
Other comprehensive (loss)/income oAb 2 i (5 3 A
Exchange gain on translating foreign  # &g S EH 2
operations it 52, Ui % — 8,925
Exchange loss on disposals of A48 i B AR 6 B R
subsidiaries recognised INEIPAi TN Fi|
in profit and loss (9,308) —
Exchange loss on deemed disposals LA 8 B & o =] 2
of subsidiaries BEE 9, 5 15 — (6,848)
Other comprehensive (loss)/income 1 ] 3L i 2% 1ii
for the period, net of tax OB WA >
C B (9,308) 2,077
Total comprehensive loss 351 11 2 i s 4 A 7B
for the period (11,452) (70,255)
Total comprehensive loss JRE A 301 1A 2 i
for the period attributable to: s HE B -
Owners of the Company ZN/NESIE 2SN (11,452) (64,887)
Non-controlling interests FE 2 I I AR 4 — (5,368)
(11,452) (70,255)




CONDENSED CONSOLIDATED BALANCE

SHEET
As at 30 June 2009

ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment
Goodwill

Available-for-sale financial assets
Exploration and evaluation assets

Current assets

Trade receivables

Prepayments, deposits and other
receivables

Cash at banks and in hand

Assets in disposal group classified
as held for sale

Current liabilities

Trade payables

Deposits received, other payables
and accruals

Finance lease payables

Liabilities in disposal group
classified as held for sale

Net current assets
Total assets less current liabilities

Non-current liabilities
Finance lease payables
Convertible bonds

Net assets

EQUITY

Equity attributable to owners of
the Company

Share capital

Reserves

Non-controlling interests

Total equity
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Unaudited Audited

30 June 31 December

2009 2008

RRNE AR

AA=Z1TH +ZHA=1—H

Notes HK$’000 HK$°000

Wit TR Tt

13 4,086 4,709

696,033 696,033

14 12,091 12,091

35,308 34,253

747,518 747,086

15 1,014 43

33,736 30,998

1,347 881

36,097 31,922

18 — 61,589

36,097 93,511

16 983 —

13,645 13,755

83 97

14,711 13,852

18 — 50,271

14,711 64,123

21,386 29,388

768,904 776,474

— 33

17 27,100 192,662

27,100 192,695

741,804 583,779

21 40,547 30,247

701,257 552,244

741,804 582,491

—_ 1,288

741,804 583,779
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY
For the six months ended 30 June 2009

At 1 January 2008

Loss for the period

Other comprehensive
income/(loss):

Exchange gain on translating
foreign operations

Exchange loss on deemed
disposals of subsidiaries

Total comprehensive
income/(loss) for the period

Issue of shares on conversion
of convertible bonds

Disposals of subsidiaries
(note 19b)

Deemed disposals of
subsidiaries

At 30 June 2008

At 1 January 2009

Loss for the period

Other comprehensive loss:

Exchange loss on disposals of
subsidiaries (note 19a)

Total comprehensive loss
for the period

Disposal of subsidiaries
(note 19a)

Issue of shares on conversion
of convertible bonds

At 30 June 2009
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Unaudited
AEHH
Equity attributable to owners of the Company
A B MR
Convertible
Share Share Capital Exchange  bonds equity ~ Accumulated Non-controlling
capital premium reserve reserve reserve losses Total interests  Total equity
TR Pl

Bk BB WARE BRSO EREE  REEH o Rk Wi
HK$'000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000 HKS'000
T Ti T Ti Tk Ti Tk Ti Tk
13,587 560,420 137,610 10,024 147,261 (277855) 591,047 33,581 624,628
- — - — - (66,964) (66,964) (5,368) (72,33)
— — — 8,925 — §,925 - 8,925
- — - (6,348) - — (6,848) — (6,848)
- — - 201 - (66,964) (64,887) (5,368) (70,255)
2,100 126,478 — — (65,389) 63,189 - 03,189
- — - — - — - ) U7
— — — — - — - (1,148) (1,148)
15,687 686,898 137,610 12,101 81,872 (344,819) 589,349 27,282 616,631
30,247 903,048 137,610 10,390 120372 (619,176) 582491 1,288 583,779
- - - - - (2,144) (2,144) — (2,144)
- — - (9,308) - — (9,308) — (9,308)
- - - (9,308) - (2,144) (11452) — (11452)
— — — — - — - (1,288) (1,288)
10,300 259205 - — (98,760) — 170,765 — 170,765
40,547 1,162,273 137,610 1,082 21,612 (621,320) 741,804 — 741,804
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CONDENSED CONSOLIDATED STATEMENT LR e &
OF CASH FLOWS STATEMENT

For the six months ended 30 June 2009 #E T EENAFANH=AHIEATAA
Unaudited
P37

Six months ended 30 June

BEAH=THILAMA

2009 2008
ZERAE  CERNF
HK$’000 HK$’000
T#C T# T
Net cash used in operating MR SREER 2
activities B 4 1 (18,541) (35,330)
Net cash generated from/(used in) A (R #E
investing activities ¥EW 2 BLE T 17,548 (9,377)
Net cash used in financing activities i A [l &G &) 2
B 4 1 A (47) (37)
Net decrease in cash and Ba AB &% HEEE
cash equivalents Z WY R (1,040) (44,744)
Cash and cash equivalents W) B4
at the beginning of the period a4 HEEH 2,387 50,725
Effect on foreign exchange rate [T 56 5% By . 5 %
changes — 1,682
Cash and cash equivalents WK 2 B4 e
at the end of the period Bl S5 HE H 1,347 7,663
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NOTES TO THE CONDENSED FINANCIAL 1657 100 S8 5 e B
STATEMENTS

For the six months ended 30 June 2009 #E T EENAFANH=AHIEATAA

GENERAL INFORMATION

Xian Yuen Titanium Resources Holdings Limited (the
“Company”) was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Revised) of the Cayman Islands. Its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands and its principal place of business
in Hong Kong is Room 1102B, 11th Floor, Tower I, Admiralty
Centre, 18 Harcourt Road, Hong Kong. The Company’s shares
are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries (together with the
Company, collectively referred to as the “Group”) consisted of
investment holding, exploration of mine and trading of carpets.

RE-STATEMENT OF COMPARATIVE FINANCIAL
INFORMATION

The Group has made the following adjustments to the
comparative financial information:

(a) The business of carpet manufacturing was carried out
by its subsidiaries, namely Hui Zhou Orient Carpet
Manufacturing Company Limited (“HZOCM”) and J&
1 B T REE A BN =] (<FF L1 B3 B2 7) whilst the
business of goods trading was carried out by the Group’s
other subsidiaries, namely Wise Mount Management
Limited (“Wise Mount”) and Win Alliance
Development Limited (“Win Alliance”).

As these two business segments had been suffering
persistent losses and there will be no significant
improvement in the near future in these operations, on
4 December 2008, the Group entered into two separate
sale and purchase agreements to dispose of the
businesses of carpet manufacturing and goods trading.
The businesses of carpet manufacturing and goods
trading are collectively referred and restated to as the
Discontinued Operations.
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(b) On 10 March 2008, a share sale agreement was entered
into between the Group and another third party such
that all 51% equity interest held by the Group in
International Carpet Company Limited (“ICC”) has
been sold for a completion of HK$200,000. ICC is
principal engaged in trading of carpets of other
renowned brand names.

As described the above, it was noted that an error was
found in the interim report for the six months ended 30
June 2008 (the “2008 Interim Report™) on the
discontinued operations in carpet trading business of
ICC which should be classified under gain on disposal
of subsidiaries. Adjustments have been made to rectify
these errors and the comparative figures were amended
accordingly.

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements of the Group which comprise the interim condensed
consolidated statement of financial position as at 30 June 2009,
and the related interim condensed consolidated income
statement, statements of comprehensive income, changes in
equity and cash flows for the six months ended 30 June 2009,
and explanatory notes, have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on the Stock Exchange.

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with the same
accounting policies adopted in the annual financial statements
for the year ended 31 December 2008, except for the adoption
of the new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include individual Hong Kong
Financial Reporting Standards, HKAS and Interpretations) as
disclosed in note 4.

The unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements
for the year ended 31 December 2008.
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ADOPTION OF NEW OR AMENDED HKFRSs

In the current period, the Group has applied for the first time
the following new and revised HKFRSs issued by the HKICPA,
which are relevant to and effective for the Group’s financial
statements for the annual financial period beginning on
1 January 2009.

HKAS 1 (Revised 2007) Presentation of Financial Statements

HKAS 23 (Revised) Borrowing Costs
HKFRS 1 and HKAS 27 Cost of an Investment in a
(Amendments) Subsidiary, Jointly Controlled

Entity or Associate

HKFRS 2 (Amendment) Share-based Payment — Vesting
Conditions and Cancellations

HKFRS 7 (Amendment) Improving Disclosures about
Financial Instruments

HKFRS 8 Operating Segments

HK(IFRIC) — Int 9 and Reassessment of Embedded
HKAS 39 (Amendments) Derivatives

HKFRSs (Amendments) Annual Improvements to HKFRSs
2008

Other than as noted below, the adoption of these new and revised
HKFRSs did not change the Group’s accounting policies as
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2008.

HKAS 1 (Revised 2007) Presentation of Financial Statements

The adoption of HKAS 1 (Revised 2007) makes certain changes
to the format and titles of the primary financial statements and
to the presentation of some items within these statements. It
also gives rise to additional disclosures. The measurement and
recognition of the Group’s assets, liabilities, income and
expenses is unchanged. However, some items that were
recognised directly in equity are now recognised in other
comprehensive income. HKAS 1 affects the presentation of
owner changes in equity and introduces a “Statement of
comprehensive income”. Comparatives have been restated to
conform with the revised standard.

HKFRS 8 Operating Segments

The Group also adopted HKFRS 8 “Operating Segments” which
has become effective on 1 January 2009. As the Group’s
operating segments reported to chief operating decision-maker
as required by HKFRS 8 are the same as the business segments
reported in accordance with the predecessor standard (HKAS
14 “Segment Reporting”™), the adoption of HKFRS 8 has not
resulted in a redesignation of the Group’s reportable segments.
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Impact of new and revised HKFRSs which are issued but
not effective

The Group had not early adopted the following new and revised
HKFRSs that have been issued but are not yet effective in the
current period:

HKAS 27 Amendments Consolidated and Separate Financial
Statements !

HKAS 28 Investments in Associates —
Consequential Amendments
Arising from Amendments to
HKFRS 3!

HKAS 31 Interests in Joint Ventures —
Consequential Amendments
Arising from Amendments to
HKFRS 3!

HKAS 39 (Amendment) Financial Statements: Recognition
and Measurement — Eligible
Hedged Items !

HKFRS 1 (Revised) First-time adoption of HKFRSs !

HKFRS 1 (Amendments) First-time adoption of HKFRSs —
Additional Exemptions for
First-time Adopters 2

HKFRS 2 (Amendments) Share-based Payment — Group
Cash-settled Share-based Payment

Transactions 2
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HKFRS 3 (Revised)

HKFRS 5 Amendments

HK(IFRIC) — Int 17

HK(IFRIC) — Int 18

Business Combinations '

Non-current Assets Held for Sale
and Discontinued Operations !
Distribution of Non-cash Assets to

Owners !

Transfers of Assets from Customers *

Various — Annual Improvements to HKFRS 2009 *

Effective for annual periods beginning on or after 1 July 2009

Effective for annual periods beginning on or after 1 January
2010

Effective for transfers of assets from customers received on
or after 1 July 2009

Effective for annual periods beginning on or after 1 July 2009
and 1 January 2010, as appropriate

The Group is in the process of assessing the impact of these
new and revised HKFRSs upon initial application but is not
yet in a position to state whether these new and revised HKFRSs
would have a significant impact on its results of operations
and financial position.
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5. REVENUE AND OTHER INCOME

Revenue, which is also the Group’s turnover, represents net

invoiced value of goods sold after allowances for returns and

trade discounts.

An analysis of the Group’s revenue and other income are as

follows:

Revenue W 2d

Sale of goods BE RS

Other income HBA

Interest income from B 2K MENL A Z
loan receivables FLEA

Rental income RN

Exchange gain HE 58,05

Sundry income LTI UN

Gain on disposal of i 8 Fff & 2 &)
subsidiaries Z W
(note 19) (Htaz19)

5. W2k B 3CAib e A

W fi JTE?—‘%[%Z“ SR FEANBR

RERE G gL ] 23R
Y -
e N R N T
T
Continuing operations Discontinued operations Consolidated
PR T CAIEEBEE Ba
Unaudited Unaudited Unaudited
P i%.23 F3i%. 73 K HY;
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BEAAZTHEAMA  BEAAZTHEAEA BEAAZTHIEAMA
2009 2008 2009 2008 2009 2008
ZERME CEREAE ZREAE CEFTNE ZERAE ZFEAF
HK$’000 HK$’000 HK$’000 HK$°000 HK$’000 HK$’000
T#x TH#7T Tt T F#x TH#7T
(Restated) (Restated) (Restated)
(K55 (A E 51) (A 51)
3,733 13,880 — 4,044 3,733 17,924
862 2,829 — — 862 2,829
— 20 — — — 20
— 511 — — — 511
25 170 — 11 25 181
9,078 5,780 — — 9,078 5,780
9,965 9,310 — 11 9,965 9,321
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SEGMENT INFORMATION

On adoption of HKFRS 8 Operating Segments, the Group has
identified its operating segments and prepared segment
information based on the regular internal financial information
reported to management of the Group for their decisions about
resources allocation to the Group’s business components and
review of these components’ performance. The business
components in the internal reporting to management of the
Group are determined following the Group’s major product and
service lines. The Group has identified the following reportable
segments.

Continuing operations

1) the exploration of mine (Commercial operations has not
yet been commenced during the period) ; and
(i) the trading of carpets.

Discontinued operations in previous period

@) the manufacturing of carpets; and
(i) the trading of goods.

There was no inter-segment sale and transfer during the period
(Six months ended 30 June 2008: Nil).

7y BUEERE

R B A At s S 5 o T B S R R
Or RS > ARG ] MR S ) 1) AR 4
P A L M ¥ DA R A L R R
A A B S R Mgt % S O R
B2 R B BB > il ST L i A
B ROYIUEORE o i A< B [ 2
AT A0 i 2 S o i ) % IR
A A ) B iy IR B R E
A SR T © Sz LR o T e

- gt 420 1
FFAEAE

“
() BREEDE 005 4 R B P
(i) HEEHE® -
CA& | 4855 27
() Wk K&

() HEEM -

TS PRSI A0 3T ] e T R (R
B2 EENENHT =+ HIEAME
H o) -

Continuing operations Discontinued operations
HEEREH LELEREH
Exploration of mine Trading of carpets Manufacturing of carpets Trading of goods Consolidated
TS Hig g N wa
Unaudited Unaudited Unaudited Unaudited Unaudited
KEHH FEEY AEHH KEHH AEHY
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
REARZTHEAA  REAACSTHEANE  REARCSTREANA  REAAZTHHEARE  REARZTHEARA
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
SRR OCETAE CRBAE CTTAR CRBAE CTTAE ZRFBAE CZTAE CRFAE IR
HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
Ti#x TH#L T#x T#x Ti#x TH#L T#L T Ti#x T
(Restated) (Restated) (Restated) (Restated) (Restated)
(B (&5 (B (&5 R
Reportable REAH
segment revenue: Wi
Revenue from KBIHEF
external customers g — — 3,733 13,880 — 4,044 — — 3,733 17,924
Reportable segment REDEER
results (2,618) (6,126) (847) (337) — (21,230) — (10,991) (3,465) (38,684)
Unallocated other KR LM
operating income BERA 869 3,137
Other unallocated EEAE
expense B (3,364) (17,610)
Finance costs Bk A (5,262) (1722)
Gain on disposals of i E B /A 7
subsidiaries 2l 9,078 5,780
Loss on deemed disposals 1 t & it &
of subsidiaries Yol 2 - (170%)
Loss before income tax P 5 i 5 Q14 (1)
Income tax expense  FifF i - —
Loss for the period WHER (2i144) (72,332)

~-13-
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7. FINANCE COSTS

Continuing operations
RERBEY
Unaudited
REEY
Six months ended 30 June
BEAAZTHEAENA

2009 2008
“RRME CETAE
HK$°000 HK$’000

7. WBEA

Discontinued operations Consolidated
CAILEARH B
Unaudited Unaudited
AEFY 3.£23

Six months ended 30 June Six months ended 30 June

BEAAZTHEAMA  BREANZTRLEAWA
2009 2008 2009 2008
CERAE CEFAE ZERAE ZFRAEF
HKS$’000 HK$'000 HKS$’000 HKS$'000

T#ti Tl T Tl T#x Tl
(Restated) (Restated) (Restated)
(5 (4 51) (& E %)
Interest on other borrowing —F R E|# 2
due within one year HAbE AR 54 310 - — 54 310
Finance leases il ﬂéhﬁfﬂ?(] 4 6 — — 4 6
Imputed interest on WS 2
convertible bonds A LS 5,204 7,406 - — 5,204 7,406
5,262 7,122 — — 5,262 7,122

8. LOSS BEFORE INCOME TAX

Loss before income tax is arrived at after charging the

following:
Continuing operations
FE KRB
Unaudited
REH B
Six months ended 30 June
BEAAZTHEARN
2009 2008
“ERUE CETAE
HK$’000 HKS$°000
T#x T
(Restated)
(K= 5)
Charging: g
Cost of inventories [ 4315w
recognised as expense FRBA 3,617 11,492
Depreciation g 623 1,422
Amortisation of prepaid A HOR
lease payments i — —
Loss on deemed disposals 5 ff tH & [t /A 7]
of subsidiaries (note 20) ZIER (Hf7t20) — 17,233
Provision for impairment Ui E 5 M 36 (6
loss of trade receivables Bt B — -
Staff costs, including BILAA > @
directors” emoluments EEMAE 2,531 13,234

8. B B 13 B 1 s 11

Wi BT 15 B Al 1B 2 AN BR LA R #4538

Discontinued operations Consolidated
LA LS RS B
Unaudited Unaudited

REH B REH B

Six months ended 30 June Six months ended 30 June
REAAZTHIEAMA BREAAZTHIEAMA
2009 2008 2009 2008
ZREAE ZZTANE ZEBAE ZZRAE
HKS$’000 HKS$’000 HK$’000 HKS$'000
T#x Tt T#trx T

(Restated) (Restated)

(&) (&)
— 3,689 3,017 15,181
— 1,126 623 2,548
— 154 — 154
— — — 17,233
— 10,802 — 10,802
— 1,133 2,531 14,367

—14 —



10.

11.

INCOME TAX EXPENSE

No Hong Kong profits tax has been provided as the Group had
no estimated assessable profits arising in or derived from Hong
Kong for both periods. PRC foreign enterprise income tax has
not been provided as the PRC subsidiaries incurred a loss for
taxation purposes for both periods.

DIVIDENDS

The Board do not recommend any payment of interim dividends
for the six months ended 30 June 2009 (Six months ended 30
June 2008: Nil).

DISCONTINUED OPERATIONS

The business of carpet manufacturing was carried out by its
subsidiaries, namely HZOCM and J# 11 B % (collectively
referred to as the “Carpet Manufacturing Group”) whilst the
business of goods trading was carried out by the Group’s other
subsidiaries, namely Wise Mount and Win Alliance
(collectively referred to as the “Goods Trading Business
Group”).

As these two business segments had been suffering persistent
losses and there will be no significant improvement in the near
future in these operations, on 4 December 2008, the Group
entered into two separate sale and purchase agreements to
dispose of the Carpet Manufacturing Group and the Goods
Trading Business Group. The Carpet Manufacturing Group and
the Goods Trading Business Group are collectively referred to
as the Discontinued Operations.

Details of the disposals of the Carpet Manufacturing Group
and the Goods Trading Business Group are set out in the
Company’s circular dated 12 January 2009. The disposals of
the Carpet Manufacturing Group and the Goods Trading
Business Group were completed in March and February 2009
respectively. These two business segments are presented as
Discontinued Operations in accordance with HKFRS 5.

~15-

10.

11.
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An analysis of the results and cash flows of the Discontinued
Operations included in the consolidated income statement and
the consolidated cash flow statement is as follows:

The Carpet  The Goods

Manufacturing Trading
Business Business
k] HE
W% SRS
Unaudited
38373

Six months ended 30 June 2009

IR A RE RGBSR E
RZ O IEREE T 2 RSB &
WESHTWT

The Carpet The Goods

Manufacturing Trading
Total Business Business Total
e HY
it WEER RRER st
Unaudited
KREEY

Six months ended 30 June 2008

BEZZZNEANZTHEARA BEZFENERAZFHIEAMA

HK$'000  HK$'000
T#L T#L

HK$000  HKS$'000  HKS$000  HKS$'000
Tiéx Ti#T T#T it

(Restated) (Restated) (Restated)
(&E5) (48 51) (48 51)

— 4,044 — 4,044
— 11 — 11
— (7,323) (10,991) (18,314)

Revenue g — —
Other income HAbug A - —
Expenses B — _
Income tax expense 5B 5 3 — -

— (3,268) (10,991) (14,259)

Loss on re-measurement % ol /A T-E
to fair value less costs W AR
to sell ZIER — —

— (17,962) — (17,962)

Loss for the period from B # 1L 588 7
discontinued operations ZWHER — —

— (21,230) (10,991) (32,221)

Operating cash flows BEBAER — — — 249 — 249
Investing cash flows BRERER — — — — — —
Total cash flows BHAER — — — 249 — 249

~16 -



12.

(LOSS)/EARNINGS PER SHARE

12.

The calculations of basic and diluted (loss)/earnings per share
attributable to the owners of the Company are based on the

following data:

(Loss)/Profit

Loss for the period attributable to
the owners of the Company for
the purpose of basic loss per share

Effect of dilutive potential ordinary shares:

Imputed interest on convertible bonds

Profit/(loss) for the period attributable
the owners of the Company
for the purpose of diluted
earnings/(loss) per share

Number of shares

Weighted average number of ordinary shares
for the purpose of basic loss per share

Effect of dilutive potential ordinary shares:

Convertible bonds

Weighted average number of ordinary shares
for the purpose of diluted
earnings/(loss) per share

(ki) /e

Ji AR A
T R I A4 ]
PN

oA B W T e 2 5
AR 2 S AR

FACATH R I
A/ (Rt8) B
K/NIE: XN
JEA i A1,/ (ki 48)

JBe £y ¥ H

F UARH 3 A A 4R
W3l 1 2 RT3 B

A B W e 2 R
G e

FACAGH R I

B/ R Bakz
-2 8

Diluted earnings per share attributable to the owners of the
Company for the six months ended 30 June 2009 is based on
the profit for the period attributable to the owners of the
Company of approximately HK$3,060,000 and the weighted
average of 3,818,456,000 ordinary shares outstanding during

the six months ended 30 June 2009.

No diluted loss per share attributable to the owners of the
Company is presented for the six months ended 30 June 2008
as the potential ordinary shares have anti-dilutive effect.

17 -

g (4D %A

EN/NEIE: NIRRT & N & 3
(B548) /B A 5 M58 DL S 5t
=

Unaudited
F3%i273

Six months ended 30 June

BEAH=ZTHIEAMA

2009 2008
ZEF0E ZRE I\
HK$’000 HK$’000
F#x T o
(Restated)
(R 5)
(2,144) (66,964)
5,204 7,406
3,060 (59,558)
Unaudited
P3¢ 73
Six months ended 30 June
BEANHZ=ZTHIEAMHA
2009 2008
ZERIEF ZEENE
000 "000
T T
3,722,123 1,472,126
96,333 262,333
3,818,456 1,734,459

B2 -ZZNEANA=ZTHIEAMH
H o RN AR N EAL S B8 2
MR ERE —FENESA=ZT
SN (IE EN/NCIE: PN W N
1 %45 ) #.3,060,0008 G K 3517 76 4b

- 5 S T RE - 147 843,818,456,000
BEHHE -

PR YT 3 e L S O > i
BWE LT /NFEANH =+ HIEAME
H Sl 0 52 5 A F) AT N A 5
R -
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From continuing operations

The calculations of basic and diluted loss per share from
continuing operations attributable to the owners of the Company

are based on the following data:

Loss for the period attributable to

B RsYE- XN 7Fi P

the owners of the Company LGNGEN/NTIES 2SN
for the purpose of basic loss per share JEAG B 48
Loss for the period attributable to LGN RSN SN
the owners of the Company AL 4% 1 4855
from discontinued operations EH 18R
Less: Loss for the period attributable to B IR R IR R R
non-controlling interests HE 22 A1 B 46 1L 484
from discontinued operations EH 18R
Loss for the period attributable to LGNS EN/NTEIES ZE N
the owners of the Company JREAG B #¢ IR 588
from discontinued operations ¥EW R
Loss for the period attributable to UG A S REAEHZ
the owners of the Company LU N/NCIE: 2SN
for the purpose of basic loss per share JOE A R A A8 0
from continuing operations ET hE18
Effect of dilutive potential ordinary shares: 18 7 8 ¥ 35 48 Jjt 2 3 2% :
Imputed interest on convertible bonds AT R A 2 A R R
Profit/(loss) for the purpose of diluted F LA I i v
earnings/(loss) per share attributable to AR/ (EE) 2
the owners of the Company A RVHEA N AL B 4

from continuing operations

REEREF/ (EH)

LSRR Eit e

A28 T BT G 5 s
A A AR L
T

Unaudited
F3:%:23
Six months ended 30 June

BEAH =T HIEAMA

2009 2008

e 2 9IS ZERENAE
HK$°000 HK$°000
F#r T
(Restated)

(R 51)
(2,144) (66,964)
— (32,221)
— (3,297)
— (28,924)
(2,144) (38,040)

5,204 7,406
3,060 (30,634)

Diluted earnings per share attributable to the owners of the
Company from continuing operations for the six months ended
30 June 2009 is based on the profit for the period attributable
to the owners of the Company of approximately HK$3,060,000
and the weighted average of 3,818,456,000 ordinary shares
outstanding during the six months ended 30 June 2009.

No diluted loss per share from continuing operations
attributable to the owners of the Company is presented for the
six months ended 30 June 2008 as the potential ordinary shares
have anti-dilutive effect.
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13.

14.

15.

From discontinued operations

No basic loss per share attributable to the owners of the
Company from discontinued operations (Six months ended 30
June 2008: loss of HK1.97 cents per share), based on the loss
for the period attributable to the owners of the Company from
discontinued operations (Six months ended 30 June 2008: loss
of approximately HK$28.9 million) and the denominators
detailed above.

No diluted loss per share attributable to the owners of the
Company from discontinued operations is presented for the
periods ended 30 June 2009 and 2008 as the potential ordinary
shares have anti-dilutive impact.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2009,

(a) the Group had not incurred capital expenditure in
furniture, fixture, equipment and leasehold
improvements (Six months ended 30 June 2008:
approximately HK$279,000).

(b) no property, plant and equipment of the Group were
disposed of for the six months ended 30 June 2009 and
30 June 2008.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

Unlisted equity securities, at cost

TRADE RECEIVABLES

The Group normally allows trading credit terms ranging from
30 to 120 days to its established customers. Trade receivables
are non-interest-bearing. An ageing analysis of the trade
receivables, net of provision, as at the balance sheet date, based
on the date of recognition of the sale, is as follows:

1-90 days 1-90H

~-19—

I brdE R - A

13.

14.

15.

KH O AR R R

S AN T HE R A AL B4 1R 48
BEBEBREAEE BE _FFTN
FARA=ZTHIEAMEA @ FHEEK
1.97#:AL) > THRIEI A A B HEA
DAL A IR S 2 1R (s
EENAENAZTHIEAMEA :
$£4928,900,000% 7C) K 3CERl 2
NHEEE -

Fh 7 TR A 35 8 e L S A >
R T LIFE R A ENAENHA
= H 1k R I 2 B AR AT
NN A% 1E 588 365 2 45 i
JE i

Yok ~ W3 B Bt i

REEZFTNFAAZFHIEA
wmA -

(a) AEEBEE - EE - Bl
PEEINCIES I DR F-EER
AR (#HEZENEANH
Z T HIEAMA - £279,000
#IT) o

(b)  AEEPEE _FEFZILEAN
A=+H8 KR =FF)NFENH

e =AY (S i 7]
E N
w {3 B I B
Unaudited Audited
Pt 773 BN
30 June 2009 31 December 2008
ZRE2hE TRE AR
AAZ+H +ZA=Z+—H
HK$’000 HK$’000
T T
12,091 12,091
R W B B Wi 3

AEH - RETEELHEZES
30F120H 2 E GG EW - BILE S
HRTENG A s B o RS SRR H
T 843 2 %555 B B 5 BRI (Fni%
A Z IR AT

Unaudited Audited
& 58 % B BENZ
30 June 2009 31 December 2008

—EFLE e 2 %%
ARA=Z+R A=+ H
HK$°000 HK$000
T#xL T
1,014 43
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16.

17.

TRADE PAYABLES

An ageing analysis of the trade payables as at the balance sheet
date, based on the receipts of goods purchased, is as follows:

1-90 days 1-90 H

Trade payables are non-interest-bearing.
CONVERTIBLE BONDS

On 5 November 2007, the Company issued zero coupon
convertible bonds (the “CB1”) in the principal amount of
HK$365,000,000 as a part of the consideration for the
acquisition of 51% equity interests in Kanson Development
Limited (“Kanson). The CB1 bear no interest with a maturity
date on 4 November 2012 (the “Maturity Date of CB1”) and
are convertible into shares of the Company at the conversion
price of HK$0.60 per share (subject to the standard adjustment
clauses relating to share sub-division, share consolidation,
capitalisation issues and rights issues) at any time after the issue
date. The details of the CB1 are set out in the Company’s
circular dated on 15 October 2007.

On 3 July 2008, the Company issued zero coupon convertible
bonds (the “CB3”) in the principal amount of HK$580,000,000
as the consideration for the acquisition of the remaining 49%
equity interests in Kanson. The CB3 bear no interest with
maturity date on 2 July 2013 (the “Maturity Date of CB3”) and
are convertible into shares of the Company at the conversion
price of HK$0.25 per share (subject to the standard adjustment
clauses relating to share sub-division, share consolidation,
capitalisation issues and rights issues) at any time after the issue
date. The details of the CB3 are set out in the Company’s
circular dated on 6 June 2008.

The fair value of the liability components, included in the CB1
and CB3, was calculated using a market interest rate for an
equivalent non-convertible bond. The residual amount,
representing the value of the equity conversion component, is
included in the convertible bond equity reserve in shareholders’
equity.

~20-—

16.

17.
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Unaudited Audited
Pt 773 B
30 June 2009 31 December 2008

SRR EBBAR
ANZAH AT H
HKS$’000 HK$’000
TR Tt
983 —

AT 5 IRIENE A FHE o
LE Y e
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The CB1 and CB3 recognised in the balance sheet are calculated

as follows:

Fair value of convertible bonds issued

Proceeds of issue (fair value on
initial recognition)
Equity component

Liability component

Movement of liability component

B 81T R 2 A FE

BT (F R
ZATAH)
3 5

Aty

Movement of liability component for the six months ended 30
June 2009 and for the year ended 31 December 2008 are as

follows:

At 1 January 2009
Exercise of the convertible bonds
Imputed interest expenses (note 7)

At 30 June 2009

At 1 January 2008

Liabilities component on initial
recognition

Exercise of the convertible bonds

Imputed interest expenses

At 31 December 2008

AR R
0T B0 5
e PR (4 527)

CCEENEAAZ TR

A EENAE—H—H
HIKTER 2 A BT

A7 (o AT e B 2
SRS

o I
toA=t—0

—-21 =

A R AR 2 TR 2R
5 B IR S AT MO R R A = AR

BT
CB1 CB3 Total
W 5 JB A O W 5 JB 4 2
O PR s
HK$’000 HK$’000 HK$’000
T T F#iL
365,000 580,000 945,000
365,467 363,506 728,973
(189,421) (103,438) (292,859)
176,046 260,068 436,114
AE

EE S EAEAH =1 Ik
i RBE BB A=t
— P AR 2 AR A B T

Unaudited
F3%:23
30 June 2009
ZZZUMEAA=ZTH
CB1 CB3 Total
LE: Y - C N E 2P
Wi B s
HKS$’000 HK$’000 HK$’000
T T T
88,414 104,248 192,662
(68,134) (102,632) (170,766)
2,677 2,527 5,204
22,957 4,143 27,100
Audited
REZ

31 December 2008
“EFNEF A=A

CB1 CB3 Total
MRS TR

BMESE H=EMES HEt

HK$’000 HK$’000 HK$’000

Fi# T Fi# o Fib L

139,671 — 139,671

— 260,068 260,068

(64,276) (164,685) (228,961)

13,019 8,865 21,884

88,414 104,248 192,662




Xian Yuen Titanium Resources Holdings Limited
INTERIM REPORT 2009

Movement of equity component

Movement of equity component for the six months ended 30
June 2009 and for the year ended 31 December 2008 are as
follows:

At 1 January 2009 N RENE—H—H
JA 50,45 IR BE AT IR A

Issue of shares on conversion

At 30 June 2009

At 1 January 2008 W_EFENFE—H—H

Equity component on initial KBl RR 2 M 4 AT 43
recognition
Issue of shares on conversion i S0 MR IR BE AT A
At 31 December 2008 h T EE\AE
+ZA=+—H

The fair value of the liability components of CB1 and CB3 at
the dates of issue amounted to approximately HK$176 million
and HK$260 million respectively.

Interest expense on the bonds is calculated using the effective
interest rate method by applying interest rate of 15.7% and
17.4% per annum to the liability components of CB1 and CB3
respectively.

22 _

Lt g L]

R S BEALAA = A
7 B BB =
— B LA M R A BT ¢

REFENFEANH=1H

Unaudited
P 3%:73
30 June 2009
ZEZHEAAZTH
CB1 CB3 Total
LE: Y 3 C Nk 2P
W—iEE B =EHeR st
HK$°000 HK$°000 HK$°000
TH#EL TH#EL T#x
81,872 38,500 120,372
(61,653) (37,107) (98,760)
20,219 1,393 21,612
Audited
RFEZ
31 December 2008
ZEZNE+TH=1+—H
CB1 CB3 Total
CESI3¢: CESI3¢:
BoMESE H=EHES Mk
HK$’000 HK$’000 HK$’000
T T F T
147,261 — 147,261
— 103,438 103,438
(65,389) (64,938) (130,327)
81,872 38,500 120,372

REEAT H > n R R R A AR
o AT A o 5 = A I A B
I3 2Z 0 FAE 53 B 49 55 176,000,000
J6 % 260,000,000% JC °

i35 2 FIB 2 T 4% B B R 3k LU
FEMF15.7% I 17.4% 5 7l 5 7T 4 %
B —MAES R T 55 =
HAEH B ET R -



During the six months ended 30 June 2009, 198,000,000
ordinary shares were issued in aggregate, at the conversion price
of HK$0.60 per share, to the bond holders upon the conversion
of the CB1. As aresult, there was an increase in the share capital
and share premium of HK$1,980,000 and HK$127,806,000
respectively.

During the six months ended 30 June 2009, 832,000,000
ordinary shares were issued in aggregate, at the conversion price
of HK$0.25 per share, to the bond holders upon the conversion
of the CB3. As aresult, there was an increase in the share capital
and share premium of HK$8,320,000 and HK$131,419,000
respectively.

Subsequent to the balance sheet date, another 11,000,000 and
30,000,000 ordinary shares were issued to the bond holders
upon the conversion of CB1 and CB3 respectively. As a result,
there was a further increase in the share capital and share
premium of HK$410,000 and HK$12,241,000 respectively.
Accordingly, the liability component of CB1 and CB3 decreased
by HK$3,983,000 and HK$3,905,000 respectively; and the
equity component of CB1 and CB3 decreased by HK$3,425,000
and HK$1,338,000 respectively. These conversions have not
yet been reflected in the financial statements for the six month
ended 30 June 2009.

According to the sale and purchase agreements for the
acquisition of 51% and 49% equity interest in Kanson, another
zero-coupon convertible bonds with face value of
HK$400,000,000 (the “CB2”) and HK$380,780,000 (the
“CB4”) would be issued to Ms. Leung Lai Ching, Margaret on
the fifth business day following the date of receipt of mining
license in respect of the underlying mine. The CB2 and CB4
are convertible into shares of the Company at the conversion
price of HK$0.60 and HK$0.25 per share respectively. As at
30 June 2009, Kanson and its subsidiaries were still in progress
of obtaining the mining license and PRC authorities have not
yet issued any formal reply on the application in respect of the
underlying mine. The CB2 and CB4 have not been issued and
have not included the purchase consideration of acquisition in
Kanson.
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BE EZIEASHZTHIEAM
A s ARG A AT R B R 2 A — dit i
SR HEAT SO MR RE A A I S #R 1H 0,607
gt I fE & R A N AT & At
198,000,000 8% % %8 B - It > H AR
A e FE AR Ui A5 43 131 36 111,980,000
JG K% 127,806,000 7T -

BEZEZIEANA=ZTHIEAM
A s ARG A AT R B R 2 5 = it
FRHEAT SO MR RE AR A I S R 1H 0.25%
gt I f& g R A N B 4T & 4t
832,000,0008 5 48 A o BRIt > Ho
A T JE AR Ui A5 43 131 36 11 8,320,000
JC M 131,419,000% JC °

AEEEH AR » AL ] AT R B AR
55— AR I3 T nl #R I 5 5 4 = dit A
Z5 0 B HEAT SRR 0] (25 B AN
ANEEFT 11,000,000/ % 30,000,000
o B > B L AR B B0 Uk 1 4
A AE AN N410,000% JC K
12,241,000% 5C = FIL > AR
55— AR I3 T nl #R I £5 5 4 = dit A
I 2 BAR T 43 Rl 7Y 3,983,000%
JC 5% 3,905,000% 7T » i A 4 B {5
55— AR I3 T nl #R I £5 5 5 = dit A
I5 2 RE25 5 4 BI 43 FL s ) 3,425,000
570 5 1,338,000 76 © 3% 55 S il
WMt ABE _ZZENFASA=1H
1B A 2 B E -

4B W ¥ Kanson 2 51% M 49% %
ARER AT 2 BB Wk - o7 — it
T {5 £5400,000,000% 7T 2 & 22 5, 7]
MR AE (17T 4 B A8 25 58 —Hibf&
% 1) 12380,780,000% 7T 2 & 22 B A
B AR S (1R 46 A A 25 28 DU ik {3
1) M5 AE W B A B IR I B R g AR
2 BAESE FLAH 2 B AT T R R
Tt o AHRE SRS B S KT
o A 5 565 D L A5 55 T 49 WL 4 4
S HE0.609 7T % 0.25HE T S B A
AFEIEA o R EFIFESNH =T
H > Kanson S H: i} J& 2> 7475 7€ H 46
B BRI RG> T HP R SR Bt AR B
W 2 F AR TAT T E S B B o AT
o 1 o 5 A 5 B AT M 1 1
SIS R AT - BHARR
AUk B Kanson 2 [ & AE -



Xian Yuen Titanium Resources Holdings Limited
INTERIM REPORT 2009

18.

ASSETS AND LIABILITIES IN DISPOSAL GROUP
CLASSIFIED AS HELD FOR SALE

As described in notes 2 and 11 to the financial statements, on 4
December 2008, the Group entered into a sale and purchase
agreement such that the entire issued share capital of Wise
Mount is to be sold to an independent third party for a
consideration of HK$30,000. The disposal of Wise Mount and
its subsidiaries was completed in February 2009.

On 4 December 2008, the Group also entered into a separate
sale and purchase agreement such that the entire issued share
capital of Orient Carpet Manufacturing (HK) Limited (“Orient
Carpet”) is to be sold to an independent third party in the way
that the total amount of HK$19.3 million of which (a) HK$12.2
million would be used to set off against the net current liabilities
of HZOCM being a subsidiary of Orient Carpet and assumed
by the independent third party and (b) HK$7.1 million would
be used to set off against the net current liabilities of Orient
Carpet and assumed by the independent third party. The disposal
of Orient Carpet and its subsidiaries was completed in March
2009.

On 29 October 2008, another sale and purchase agreement was
entered into between the Group and another independent third
party such that the entire 100% equity interests held by the
Group in one of its subsidiaries in the PRC, namely Beijing
Forest Source Mining Industry Development Company Limited
(“BJFSMI”), is to be disposed of for a consideration of HK$10.0
million. BJFSMI is principally engaged in mineral dressing and
trading of mineral resources in the PRC. The disposal of
BJFSMI was completed in January 2009. As the Group
continues to be engaged in exploration of mines, this disposal
is not included in the Discontinued Operations.

The directors have assessed the carrying amount of the relevant
assets and liabilities of Wise Mount and its subsidiaries, Orient
Carpet and its subsidiaries, and BJFSMI (collectively referred
to as the “Disposal Group”) with reference to the sale and
purchase agreements dated on 4 December 2008 and 29 October
2008 and the net total consideration was approximately
HK$10.0 million. At 31 December 2008, the net assets of the
Disposal Group attributable to the Group amounted to
approximately HK$25.4 million, which represented the total
net assets of approximately HK$26.7 million less net assets
attributable to non-controlling interests of approximately
HK$1.3 million.
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A ZE M+ AW AR —
BHE W B FigEx 2o
TAGHET —2BLE =T
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g AR E R ZEEIILE AR
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ATEENETHIMHE > AEH
INETSE B — 0 B Whak > PRI
R AEE (B AMRAFR ([
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T ZWMILBE=D > BLEE
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RAFAERCEZHEH WA -ZTN
FEHAMA R -EENFEHH
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Major classes of assets and liabilities of the Disposal Group at

31 December 2008 which are classified as assets held for sale

are as follows:

Assets

Property, plant and equipment

Prepaid lease payments

Inventories

Prepayments, deposits and
other receivables

Trade receivables

Cash and bank balances

Assets in Disposal Group classified as
held for sale

Liabilities

Trade payables
Other payables
Other borrowings

Liabilities in Disposal Group
classified as held for sale

Net assets classified as held for sale

¥R

E R Y& L]
AT B ROE
s
FATFA ~ 5T & K
oAt B Wik
JEE Wi B by BRI
Bl L AT R A

B 4 T O3 U0 R A
iz EE

i

JEAH 5 7y B A

JFC Al A 35K T

FoAt £ 5K

B 4 T 3 U R A
iz AR

IR AR I 2 R HE
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HEEER T NE+H =+
—HABAEHENEEEZ FHE

7 N B R
Audited
REB
Carrying amount Carrying amount
as at upon being
31 December classified as
2008 held for sale
R ERNAE 4 W
+=ZH=+—H i 4 A
Z M i fF Z MR i i
HK$°000 HK$°000
Tt Tt
26,736 40,508
14,062 14,062
7,321 7,321
10,113 11,751
1,851 1,851
1,506 1,506
61,589 76,999
(17,582) (17,582)
(26,725) (26,725)
(5,964) (5,964)
(50,271) (50,271)
11,318 26,728
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19.

DISPOSAL OF SUBSIDIARIES 19. WEHBAN
(a) As mentioned in note 18, the Disposal Group had been (a) Wkt EE18FT Ak - I EEEE
disposed during the six months ended 30 June 2009. EEZERNFEASAZT
HkEoS il H g .
In April 2009, the Group disposed some inactive and WZEEIAENA - AEH
loss suffering subsidiaries, Jackley China Limited and DRE S T ES T EZE
its subsidiaries namely as Orient Finance (Hong Kong) 182 I 1 B BB 2\ F Jackley
Limited, Charvix Concrete Company Limited and China Limited & H it & &
Jackley Carpet Limited, at the consideration of HK$1. Al > RISR 7 A% () A R
ONE] R E A PR A F
NI 5 M HE AT RS 7] o
In May 2009, the Group disposed the subsidiaries, 626 AZEFRIELR - LR
Limited and Hong Kong Forest Source Mining Industry DA 1 T i B 626 H IR A
Development Company Limited, at the consideration ] B AR IR R S B B A R
of HK$1. AT e
Unaudited
P %:23
Six months ended
30 June 2009
BREZZFLE
AH=Z1TH
A A
HK$’000
T#7x
(Restated)
(B %)
Net assets disposed of: W2 ERETH
Assets in disposal group classified B EE SR
as held for sale FrfEth s 2 & 60,542
Liabilities in disposal group classified EEE SR
as held for sale b e &1 (41,859)
Other payables and accruals FHAth B8 A 3R TE % E Sk IE 35)
Non-controlling interests I 452 R e SR ME A (1,288)
17,360
Release of exchange reserve upon the disposal i & IRg 1 FE fa# 45 435 1] (9,308)
Gain on disposals of subsidiaries (note 5) WM E ARl 2 ikss (MFEES) 9,078
Total consideration M 17,130
Satisfied by:
Cash PB4 3 AT 17,130



(b)

On 6 March 2008, the Group disposed of 75.5% equity
interest in Kaicheng (Hong Kong) Company Limited,
for a consideration of HK$1.

On 10 March 2008, a share sale agreement was entered
into between the Group and another third party such
that all 51% equity interest held by the Group in
International Carpet Company Limited (“ICC”) has
been sold for a consideration of HK$200,000 and
completed the transaction on 31 May 2008. ICC is
principally engaged in trading of carpets of other
renowned brand names.

(b) REE)NAEZHNE K
£ B DU E 1 s i B R B
B CEB) ARAFTS.5% K
AR

MRoEZNF=ZH+H > &
SEEE S — 8 =) RIS
e E W - B> AL
A B B i BE A R 2 7 (T
W) FAEZEHS51%K A
HE 25 LGB 200,000 T H
B R EFENFELA=
T—HEWRI S o BB
FEREE T A4 5
ZHEE o

Unaudited
KB

Six months ended
30 June 2008

Net liabilities disposed of:

Property, plant and equipment

Prepayments, deposits and other receivables
Inventories

Trade and bill receivables

Cash at banks and in hand

Non-controlling interests

Amounts due to minority shareholders

Trade payables

Deposits received, other payables and accruals

Gain on disposals of subsidiaries (note 5)

Total consideration

Satisfied by:
Cash
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BEEEI)INFE
NA=+H
1E 7518 A
HKS$°000
Tl T
(Restated)
(& &)

MEZAEEH:
L ENN N ] 30
TE AT EE 7T 4 K H At E iR IR 4,353
e 131
JE W 5 e TE I R 5,739
WATH A7 L TF B E 763
I ¥ B 15 SRR 25 217
JRE A 7 S B TR R IR 592
JEATE 5 iR IE (2,516)
EOCRT 4 - HAth R A 3K TE K M S B (14,889)
(5,580)
WA A 2 i (B aES) 5,780
HAAE 200
LB 4 A 200
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20.

DEEMED DISPOSAL OF SUBSIDIARIES 20.  BiEmAHEAW
On 10 March 2008, the Company and certain of its subsidiaries AEENE=ZH+H > ARwl K&
and Capital Gain Assets Management Limited (“Capital Gain”) H A F Wt )& -~ 7l B Capital Gain
entered into a subscription agreement. In consideration of Assets Management Limited ([ Capital
assumption by Capital Gain of the obligation of the Group to Gainl) 7] L a8 MR - AL R R
contribute approximately US$4,070,000 (equivalent to i 5% B BE AT 4% 3 W) [ B A W) Aurora
approximately HK$31,746,000) to the registered capital of Logistic Finance Group Inc 804 /% %
Hebei Da Sheng Warranty Company Limited (“Da Sheng”), JRCTHI (B 1.003% 7T 2 3% %8 ]t T Capital
the Group agreed to allot and issue 804 ordinary shares of Gain > fUfE 2 Capital GainZk #5 A< 4&
Aurora Logistic Finance Group Inc, a subsidiary of the BB AL R IEAT IR A BR A A (TR
Company, of US$1.00 each to Capital Gain. As a result, the Bl) 2 k& A & £94,070,0005
Company’s interest in Aurora Logistic Finance Group Inc was JC (F A% 74 31,746,000% 70) 2 &
diluted from 100% to 19.6%. £ o B > A< B Aurora Logistic
Finance Group IncZ # £ H1 100%4k
W %19.6%
Unaudited
Six months ended
30 June 2008
WE-ETNE
ANH=1H
1E75 18 A
HK$°000
Tt
(Restated)
(KEFE )
Net assets owned by the Group prior B AREEEES Z
to the deemed disposal j- 3 3c
Property, plant and equipment W~ B A 4,056
Prepayments, deposits and AR RIE ~ 5T &K
other receivables At 1 i R A 59,350
Cash at banks and in hand RATH A R T & 9,220
Deposits received, other payables Clicie s - H A AT 3R K&
and accruals JEFTEKIA (720)
Amounts due to minority shareholders JREASH /D B TR R I (40,807)
Non-controlling interests I 422 I S PR £ (1,148)
29,951
Release of exchange reserve upon disposal HR B IR A1 T 58 £ 438 0 (6,848)
Loss on deemed disposal of subsidiaries B E S AR 2
(note 8) Vi 8 (Kt 7E8) (17,233)
Available-for-sale financial assets, carrying value AR R R R IR E(E (5,870)

Total consideration
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ZERIAF T HIRSE
21. SHARE CAPITAL 21. Je A
Unaudited Audited
REH BEY
30 June 2009 31 December 2008
“ERMEANZTR CERAELE R
Number Number
of shares of shares
Notes ’000 HK$°000 000 HK$'000
B & H gz
0Fi3 TR T#r T T
Authorised: e A
Ordinary shares of HK$0.01 each T (00178 7T 2 3 48 i 20,000,000 200,000 20,000,000 200,000
Issued and fully paid: EETRAERA
At the beginning of period/year, T /R - B
ordinary shares of HK$0.01 each 0013 70 2 35 4 i 3,024,720 30,247 1,358,720 13,587
Exercise of convertible bonds and Fr i e M 5
issue of shares ST (a)(b) 1,030,000 10300 1,666,000 16,660
At the end of period/year, ordinary IR /AR B
shares of HK$0.01 each 0013 70 2 35 1 % 4,054,720 40,547 3,024,720 30,47
Notes: Bt 3%
(a) In November 2007, the Company issued the CB1 of (a) AZERBLFES—H o ARAE
HK$365,000,000 at the conversion price of HK$0.60 per share. 5o 48 B 0. 609 ST EE AT (H (H
During the six months ended 30 June 2009, 198,000,000 (Year 365,000,000% 7t 2 W] #i i fi5 75
ended 31 December 2008: 210,000,000) new ordinary shares BitfiEs - MEZZZIEN
in aggregate were issued, at the conversion price of HK$0.60 AZTHIEARMHA - AR R
per share to the bond holders upon the conversion of the CB1. B S5 56 — O SR HEA T SR Iy
As a result, there was an increase in share capital and share 1 5008 B A% 0.60%E T 1) 15 25 5
premium of HK$1,980,000 (Year ended 31 December 2008: A NEE1T A 4£198,000,000/% (78
HK$2,100,000) and HK$127,806,000 (Year ended B2OER)NEFA=Z+H—HIE
31 December 2008: HK$127,565,000) respectively. EFE 1 210,000,000/%) 5 a8
Ji o BRI > JCIEAS B M 3 1 A5 4
74 111,980,000 ¢ (B £ —F
F)FEFTA=Z—HIEEE
2,100,000 7t) £ 127,806,000%
L (BEEZNETA=ZT
— HILFE 127,565,000
Jo) °
(b) On 3 July 2008, the Company issued the CB3 of (b) REENFLHZH > AR

HK$580,000,000 at the conversion price of HK$0.25 per share.
During the six months ended 30 June 2009, 832,000,000 (Year
ended 31 December 2008: 1,456,000,000) new ordinary shares
in aggregate were issued, at the conversion price of HK$0.25
per share to the bond holders upon the conversion of the CB3.
As a result, there was an increase in share capital and share
premium of HK$8,320,000 (Year ended 31 December 2008:
HK$14,560,000) and HK$131,419,000 (Year ended
31 December 2008: HK$215,063,000) respectively.

All issued new ordinary shares rank pari passu with other shares
in issue in all respect.
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Fie M AE B 0,25 e B AT
580,000,000 T Z T #2 it & %
=S - MEFERIIEN
A=+ HIEAMEA > AN ER AT
R 5 50 = AR e 17 S M B
i SR A 0. 25 HE 0 1) & 5 1R
A N AT 4 3£832,000,000/% (#
FoEENFFTZA=+—HIE
HEJE 1 1,456,000,000/%) 5B
o BRI > LS B i 0 v A 43
A3 18,320,000 7T (B =& — &
FENEF A=+ —HIEE
14,560,000 7C) 5% 131,419,000
Bt (WE_ZENFEFTH=
+—H IEF B 215,063,000
Jo) e

BT B S AT T 5 208 i A 4% D7 T S E

b B AT Iy 5= A7 ] A A A
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23.

OPERATING LEASE COMMITMENTS

At 30 June 2009, the Group had total future minimum lease
payments under non-cancellable operating lease falling due as
follows:

— AR
8RS

Within one year
In the second to fifth years,
inclusive

The Group leases certain leasehold land and buildings under
operating leases. The leases run for an initial period of two to
three years, with an option to renew the lease and renegotiate
the terms at expiry date or at dates as mutually agreed between
the Group and respective landlords/lessors. None of the leases
include contingent rentals.

The Company did not have any significant lease commitments
at 30 June 2009 and 31 December 2008.
RELATED PARTY TRANSACTIONS
Save as disclosed elsewhere in interim financial statements,
the Group had the following material transactions with related

parties during the period:

Compensation of key management personnel

Total remuneration of directors and
other members of key management
during the period

—-30 -

(L5 & R W 4F)

S R o R HL A
EHN B 2 WA

22.

23.

BB ARG

AEERFIEARA =R AREER
R EAE A I S T R A LAY
ZARA S DI E AT AT

Unaudited Audited

& 58 % B BN
30 June 2009 31 December 2008
ZRRIAE ZEE )N
ANAZ+H +ZHA=1+—H
HK$’000 HK$’000
T#xL Fi T

299 6,278

— 4,950

299 11,228

A AR RSB A AR T
T T o RZAE AW B W
AR AR ENY H a4 S
BZEE SRR P E 2 A
PR R B RT A AR o 2 A
AR A &

ARAR -FFNEAAZAB R
L VX S ESEE 2 1
o L4 7R 1 <

B A 1% 5

Wk Hh 00 B 5 e 2 EL A S 20 BT 4 R
S5 YA A S B BN A
INFEAR S

EREHAHZ A

Unaudited

F3%: 77
Six months ended 30 June
BEAH=ZTHIEAMA

2009 2008
— 2% e s %S
HK$’000 HK$000
T#x T
951 3,919




24.

25.

26.

COMMITMENTS

As at 30 June 2009, the Group had the following outstanding
capital commitments:

The Group entered into agreements with various parties in
relation to exploration and evaluation expenditures to be
capitalised. As at 30 June 2009 and 31 December 2008, the
total contracted amount but not provided for was HK$1,180,000
and HK$1,950,000 respectively.

POST BALANCE SHEET EVENTS

The Group had the following significant post balance sheet
events:

(a) A placing agreement dated 6 August 2009 and
supplemental agreement dated 10 August 2009 made
between the Company and Mayfair Securities Limited
for the placing of 809,280,000 new shares, on a best
endeavour basis at HK$0.137 per placing share with at
least six independent investors. Immediately after the
completion of this placing, the Company issued
809,280,000 new ordinary shares at HK$0.137 per
shares in August 2009. For further details, please refer
to the announcements of the Company dated 7, 10 and
20 August 2009.

(b) On 25 August 2009, the Company proposed to raise
approximately HK$196.2 million before expenses, by
issuing 2,452,500,000 offer shares at the price of
HK$0.08 per offer share by way of an open offer,
payable in full on application, on the basis of one offer
share for every two shares held on record date. For
further details, please refer to the announcement and
prospectus of the Company dated 26 August 2009 and
16 September 2009 respectively.

(c) On 21 August 2009, a share sale agreement was entered
into between the Company and an independent third
party for the disposal of all 100% equity interest held
by the Company in Aurora International Enterprises
Limited (“AIEL”) and its subsidiaries for a
consideration of HK$2,000,000. The major asset of
AIEL is holding of 19.6% equity interest in Aurora
Logistic Finance Group Inc. at a carrying cost of
approximately HK$12,091,000.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified as to confirm
with current period’s presentation and as a result of the
re-statement of comparative financial information set out in
note 2.

~31-
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EERLRIUEARA=4H - KEH
AU 1 R A 2 E AR

ﬁ%@a%%ﬁmZ@ﬁ&ﬁﬁﬁ
Y HZ 2T R RS2 0 ek
TEZIFSRNA= +E&~?$A
FE+_A=+—H > #BEETHHE
KA 2% A B4 1,180,000% 7T K
1,950,000% JG °

Bi%LH %A B

AEBBFEUTZEKGER HEE

IH

(a) AAFHEEHEBEHZAGRAA
\:ZiHEAHAHﬁi
il 5 fih ak J i B LA N
H+Ejiﬁﬁ%% D
BRS 2 B E DL
Wy 57 % R T Ry
0.137#% 7T it £ 809,280,000 1%
By o B RE SR L FHIH
SEAE 0 RN TR ZFEE I
EAH&@&%%mwﬁn
217809,280,000 8% 57 % 7@
B o RS MANE H
Dl s —EEILFENAL
H-+HE=+HZMME -
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ZFEME S DA E Ay
0.08 % Ju 2 18 #% ¥ 17
2,452,500,000 8% B8 & By >
F I E4E £7196,200,000 4 7T
CRANBRBASL) > Mo E S 2
AR R BT - SRS M
ANFHY DA —FFIL
ENAZTHAEHEEZ
FESLA N H Z A M R E R
R o

(c) AN EENLFENA A+ —
H > AR w B — 285 =
T3 5T L B0 8 6 h ik > R
DL 2,000,000%5 76 H 8 A
/~ ) % Aurora International
Enterprises Limited ([ AIELJ)
JTHE A Z 2B 100% B I
Bt A 7] o AIELY EEEE
5y ¥ i Aurora Logistic
Finance Group Inc.Z 19.6% /%
AR (FFHEBRAD L
12,091,000% 7T) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
BUSINESS REVIEW AND OUTLOOK

For the six months ended 30 June 2009 (the “Period”),
the Group recorded revenue from its continuing operations
of approximately HK$3.7 million (2008: HK$13.9 million
(restated)) and net loss from its continuing operations were
approximately HK$2 million (2008: HK$40 million
(restated)). No loss incurred for the Period from
discontinued operations (2008: HK$32 million (restated)).
The loss before income tax of the Group from its continuing
operations was substantially decreased by approximately
HK$38 million as compared to the corresponding period
of last year due to the Group had disposed the loss making
businesses in carpet manufacturing and trading of goods.
It results that the Group recognise the gain on disposal of
subsidiaries approximately HK$9 million from release of
exchange reserve in equity and reduce the administrative
expenses respectively.

CARPET TRADING

The first six months of 2009 has been challenging with
the Hong Kong economy still heavily under the influence
of the global crisis. During the Period, the Group is
recorded a revenue HK$3.7 million and incurred a loss
HK$0.8 million in carpets trading business. The Group will
take more effort to source more orders from both new and
existing customers to improve the results.

XTAO HONG SHAN (LITTLE RED MOUNTAIN)

The Company currently holds an exploration license of
mineral property in 2km by 1km rectangular area of Little
Red Mountain (the “Target Mine”) located in Inner
Mongolia, the People’s Republic of China (“PRC”)
through an indirect wholly-owned subsidiary of the
Company, namely 7 18 £x I 1% 2£ BH 55 A L2 7] (Qinghai
Forest Source Mining Industry Developing Company
Limited) (“Qinghai Senyuan”).
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Current Status of the Target Mine

The Group has already submitted the application for the
registration of the mineral resources of the Target Mine to
the Ministry of Land and Resources of the PRC. The
application has been preliminarily approved pending some
revisions to the supporting documents and the issuance of
the official approval document regarding the actual quantity
of resources. This marks the completion of stage 1 of the
mining license application process. The next stage involves
(a) the completion of a feasibility report and an integrated
utilization plan for the mineral resources of the Target
Mine; and (b) the application for the approval of the
delineation of the mining zone. The Group is still in the
process of completing the feasibility report and the
integrated utilization plan. Upon receipt of the approval of
the delineation of the mining plan, and subject to review
of the status reports and other relevant information on the
Target Mine to be provided by Qinghai Senyuan with
reference to the expected amount of return on investment
and economic benefit of the project, the Company will
consider whether the application for the mining license of
the mineral resources in the Target Mine should be made.
It is expected that certain amount of work will still need to
be completed before the mining license will be issued. The
Company will monitor the development in the application
for the mining license and will keep the public informed
of the progress.

PROSPECT

The Group will continue to focus on its principal business
in trading of carpets in the second half of 2009. Despite
the real economy still faces many challenges and
uncertainties, the Group will actively adjust its business
strategies and capture market opportunities. Moreover, we
will endeavour to improve the gross profit of trading of
carpets and further explore and broaden customer bases to
contribute a return in the future. In addition, The Board
are actively seeking and exploring new business,
investment opportunities and potential projects to broaden
and strengthen the profit centers which will ultimately
maximize benefit to the shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2009, the net assets value of the Group is
approximately HK$742 million (31 December 2008:
approximately HK$584 million) and the total cash and bank
balance is approximately HK$1.3 million (31 December
2008: approximately HK$0.8 million). As at 30 June 2009,
the Group had total current assets of HK$36 million (31
December 2008: HK$94 million) and total current
liabilities of HK$15 million (31 December 2008: HK$64
million).

CURRENT AND GEARING RATIO

As at 30 June 2009, the Group had total assets of
approximately HK$784 million (31 December 2008:
HK$841 million), total liabilities of HK$42 million (31
December 2008: HK$257 million), indicating a gearing
ratio of 0.05 (31 December 2008: 0.31) on the basis of
total liabilities over total assets. The current ratio of the
Group for the Period was 2.4 (31 December 2008: 1.46).

NUMBER AND REMUNERATION OF
EMPLOYEES

The Group total number of employees was approximately
29 (2008: 64) in Hong Kong and PRC for the period ended
30 June 2009. The Group recognized the importance of
maintaining good working relationships with its employees
and accordingly, strives to maintain remunerations at
competitive levels and in line with industry practice.

The Company adopted a share option scheme (the “Share
Option Scheme”) pursuant to an ordinary resolution
passed by the shareholders of the Company on 6 June 2002.
The purpose of the Share Option Scheme is to provide
incentives or rewards to participants for their contributions
to the Group and to enable the Group to recruit and retain
high-caliber employees and attract human resources that
are valuable to the Group.
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INTERIM DIVIDEND

The Board do not recommend the payment of an interim
dividend for the six months ended 30 June 2009 (30 June
2008: Nil).

FOREIGN CURRENCY EXPOSURE

The Group did not have any significant exposure to and
did not hedge against risks associated with foreign currency
fluctuation.

CONTINGENT LIABILITIES

As at 30 June 2009, the Group did not have any significant
contingent liabilities.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2009, none of the directors and chief
executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of
the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)) as recorded in the register required
to be kept under section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (“Model Code”); and none of the
directors or the spouses, or children under the age of 18,
had any right to subscribe for the securities of the Company,
or had exercised any such right during the Period.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2009, so far as is known to the directors or
chief executives of the Company, the following persons
other than a director or chief executive of the Company
had an interest or a short position in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company under Section
336 of the SFO:

Interest in Shares

o 2

Personal Corporate
Name of Shareholders Interests* Interest*
VR YES AR BEER
Golden Mount Limited 374,000,000 —
Mr. Chim Pui Chung B REE — 374,000,000
Mr. Lam Shu Chung AR 7 A 31,354,000 216,638,750
Ms. Leung Lai Ching Margaret R {EIfF & & — —
* Beneficial owner
* Interests of controlled corporation(s)

Percentage which the aggregate long position in the Shares or
underlying Shares represents to the issued share capital of the
Company of 4,054,720,000 Shares as at 30 June 2009

Notes:

1. Golden Mount Limited is a company incorporated under the
laws of the British Virgin Islands, the entire issued share capital
of which is legally and beneficially owned by Mr. Chim Pui
Chung. Mr. Chim Pui Chung therefore deemed to be interested
in 374,000,000 shares held by Golden Mount Limited.

2. 247,992,750 shares are owned by Mr. Lam Shu Chung as to
20,638,750 shares by Prime Orient International Limited, as to
196,000,000 shares by Central Ocean Group Limited and as to
31,354,000 shares directly owned by himself. Both Prime Orient
International Limited and Central Ocean Group Limited are
wholly and beneficially owned by Mr. Lam Shu Chung.
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3. 2,239,120,000 underlying shares consist of shares to be issued
upon the conversion of (i) the outstanding Tranche 1 Bonds (as
defined in the circular of the Company dated 15 October 2007)
(which, based on the conversion price of HK$0.60 per share,
can be converted into 17,333,333 shares); (ii) the Tranche 2
Bonds (as defined in the circular of the Company dated 15
October 2007) (which, based on the conversion price of
HKS$0.60 per share, can be converted into 666,666,667 shares);
(iii) the outstanding Tranche 3 Bonds (as defined in the circular
of the Company dated 6 June 2008) (which, based on the
conversion price of HK$0.25 per share, can be converted into
32,000,000 shares); and (iv) the Tranche 4 Bonds (as defined
in the circular of the Company dated 6 June 2008) (which, based
on the conversion price of HK$0.25 per share, can be converted
into 1,523,120,000 shares).

4. The Tranche 2 Bonds and Tranche 4 Bonds have not been
issued. Please refer to the Company’s circulars dated 15 October
2007 and 6 June 2008 for details of the principal terms of the
Tranche 2 Bonds and Tranche 4 Bonds respectively.

All the interests stated above represent long positions in
the ordinary shares of the Company. As at 30 June 2009,
no short positions were recorded in the register maintained
by the Company under section 336 of the SFO.

Save as disclosed herein, as at 30 June 2009, there was no
other person so far known to the directors or chief
executives of the Company, other than a director or chief
executive of the Company as having an interest or a short
position in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during
the Period. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s shares during
the Period.
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COMPLIANCE WITH CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company and the Board have applied the principles
in the code provisions of the Code on Corporate
Governance Practices (the “Code”) contained in Appendix
14 to the Listing Rules on the Stock Exchange by adopting
the code provisions of the Code.

During the six months ended 30 June 2009, the Board has
adopted and complied with the code provisions of the Code
in so far they are applicable with the exception of the
deviation from the code provision A.2.1 (i.e. the vacancy
of chairman of the Company).

Following the retirement of Mr. Tam Owen (“Mr. Tam”)
at the 2009 annual general meeting of the Company, Mr.
Tam ceased to act as chairman, executive director, chairman
of remuneration committee and nomination committee and
authorized representative of the Company with effect from
2 June 2009. The Company is still looking for a suitable
candidate to fill the vacancy of chairman and further
announcement will be made by the Company upon
fulfillment of this requirement under the Listing Rules.

The Board will review the management structure of the
Group from time to time and will adopt appropriate
measures as may be desirable for future development of
the operating activities or business of the Group.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors by Listed Issuers (the “Model
Code”) set out in Appendix 10 of the Listing Rules. Having
made specific enquiry of all directors, all directors have
confirmed that they have complied with the required
standards set out in the Model Code throughout the six
months ended 30 June 2009.
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REMUNERATION COMMITTEE

The Remuneration Committee, established in compliance
with the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, comprises the
three independent non-executive directors of the Company
and the chairman of the Company, is responsible for
reviewing and evaluating the remuneration packages of the
executive directors and senior management of the Company
and making recommendations to the board of directors
from time to time.

Following the retirement of Mr. Tam at the 2009 annual
general meeting of the Company as stated under the
heading of “Compliance with Code on Corporate
Governance Practices” above, the Remuneration
Committee currently comprises the three independent non-
executive directors of the Company.

NOMINATION COMMITTEE

The Nomination Committee, established in compliance
with the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, comprises the
three independent non-executive directors of the Company
and the chairman of the Company, is responsible for
making recommendations to the Board on the appointment
of Directors and management of the Board succession.

Following the retirement of Mr. Tam at the 2009 annual
general meeting of the Company as stated under the
heading of “Compliance with Code on Corporate
Governance Practices” above, the Nomination Committee
currently comprises the three independent non-executive
directors of the Company.

AUDIT COMMITTEE

The Company has an audit committee which was
established in accordance with the requirements of the
Code for the purposes of reviewing the Group’s financial
reporting process and internal controls. The Audit
Committee comprises the three independent non-executive
directors of the Company. The members of the Audit
Committee have reviewed the unaudited financial
statements of the Group for the six months ended 30 June
2009 and are of the opinion that such statements comply
the applicable accounting standards and the Listing Rules
and that adequate disclosures have been made.
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DISCLOSURE OF DIRECTORS’
INFORMATION UNDER RULE 13.51B(1) OF
THE LISTING RULES

During the period under review, (i) Mr. Law Fei Shing
(“Mr. Law”), a chief executive officer and executive
director of the Company, was appointed as executive
director and company secretary of Bestway International
Holdings Limited (stock code: 718), a company listed on
the Stock Exchange, with effect from 31 January 2009;
(i1) Mr. Law also was appointed as independent non-
executive director of Vision Tech International Holdings
Limited (stock code: 922), a company listed on the Stock
Exchange, with effect from 4 June 2009 and subsequently
re-designated as executive director with effective from 10
June 2009; and (iii) Mr. Chan Sung Wai, an executive
director of the Company, and Mr. Lum Pak Sum, an
independent non-executive director of the Company, were
appointed as executive director and independent non-
executive director of Karce International Holdings
Company Limited (stock code: 1159), a company listed
on the Stock Exchange, with effect from 16 April 2009
and 28 April 2009 respectively.

Save as disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

APPRECIATION

I take this opportunity to express our gratitude to the
shareholders of the Company for their continued support
and our Directors and our staff for their contribution to the
Company.

By Order of the Board
Law Fei Shing
Chief Executive Officer and Executive Director

Hong Kong, 25 September 2009
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