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On behalf of the board of directors (the “Director(s)”) (the
“Board”) of Universe International Holdings Limited (the
“Company”), | hereby present the 2008/2009 annual results
of the Company and its subsidiaries (collectively the
“Group”).

DIVIDENDS

The Board does not recommend the payment of a final
dividend for the year ended 30th June 2009 (2008: nil).

OPERATING RESULTS

The operating environment for the Group was challenging
in the past year. For the year ended 30th June 2009, the
revenue for the Group decreased by 33.1% over the same
period last year to HK$89.7 million; although it managed
to narrow the loss attributable to the equity holders of the
Company by 64.2% from HK$27.1 million to HK$9.7
million.
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CHAIRMAN’S STATEMENT™
EN T ——

This significant improvement in the Group’s results was
due to absence of an one-off expenses recorded last year
relating to share-based compensation of approximately
HK$18.6 million. This share-based compensation was
applicable when share option of the Company were
granted to the Group’s certain Directors and employees
and vested immediately upon granting. Had such one-off
share-based compensation been excluded for last year,
loss after income tax and loss per share for the year ended
30th June 2008 would have been approximately HK$8.5
million and HKO0.52 cent respectively.

During the year under review, the operating condition
deteriorated due to global economic downturn which
resulted in declining customers’ confidence and shrinking
demand. In response to such significant changes and
uncertainties, the Group was cautious when investing in
the production of films and television series. As a result,
the revenue from the licensing and sub-licensing of films
right declined by 40.9% over the previous year as fewer
films and television series were completed and released
for the year under review.

On the positive side, despite continued stagnation and
intense competition for the local video distribution
business, this business segment recorded a slight growth
of 1.7% in revenue to HK$24.3 million. This was
attributable to our strategies of appropriate pricing and
prudent acquisition of films for local video distribution.

As announced in May 2009, the Group had entered into a
preliminary agreement with an independent third party to
dispose of a property for a consideration of
HK$28,000,000 (the “Sale Transaction”) and the Sale
Transaction was completed on 15th September 2009. The
Board believes that the Sale Transaction has enhanced
the working capital and cash flow position of the Group in
view of the prevailing economic climate and property
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market in Hong Kong. In respect of property investments,
the Group has no plans to discontinue this business
segment, while it is constantly seeking investment
opportunities in properties located at various territories that
would offer stable and satisfactory returns, particularly in
the property markets of Hong Kong and China.

Looking ahead, we expect that the overall operating
environment will remain uncertain, and the Group will
continue to develop its core business in a prudent manner.
The Group will strive not only to further strengthen its major
markets, but also explore new markets by expanding its
distribution channels and networks.

APPRECIATION

Our independent non-executive Directors, namely Messrs
Chiu Shin Koi and Ma Ting Hung, retired on 28th November
2008. | would like to express my sincere gratitude to them
for their contributions to the Group. Following their
retirements, Dr Leung Shiu Ki, Albert and Mr Ma Chun
Fung, Horace were appointed as independent non-
executive Directors of the Group.

Last but not least, | would also like to take this opportunity
to express my deepest thanks to my fellow Directors and
our staff for their dedication and contribution to the Group
in the past year. | would also like to thank all our customers
and our shareholders for their continued support.

By Order of the Board
Lam Shiu Ming, Daneil
Chairman

Hong Kong, 19th October 2009
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BUSINESS REVIEW

VIDEO DISTRIBUTION

As a result of deteriorating economic conditions, declining
consumer confidence inevitably affected the Group’s video
distribution business segment. Besides, price competition
continued to be keen, and illegal downloading through the
internet remained rampant and serious within the industry.
Despite these challenges, revenue contribution from the
video distribution business segment grew during the year
under review mainly due to prudent approach towards film
acquisitions for video distribution.

Revenue for the year under review was HK$24.3 million,
representing a slight increase of 1.7% over the same period
last year. It accounted for 27.1% (2008: 17.8%) of the
Group’s consolidated revenue.
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Apart from the positive revenue growth, gross profit margin
of this business segment further improved from 28.0% to
38.6% through the Group’s stringent and effective cost
control measures.

FILM EXHIBITION, LICENSING AND SUB-
LICENSING OF FILM RIGHTS

Revenue from this business segment for the year under
review was HK$62.7 million, representing a significant
decrease of 40.9% over the same period last year. It
accounted for 69.8% (2008: 79.0%) of the Group’s
consolidated revenue.

The global financial crisis had adversely impacted
licensees’ confidence and spending sentiments. In view
of this, the Group adopted a cautious approach towards
investments in the production of film and television series.
Consequently, the number of new films and television series
released reduced during the year, which in turn resulted in
a decrease in revenue for this business segment.

Revenue from licensing and sub-licensing of film rights was
HK$55.4 million, representing a decrease of 41.5% over
the same period last year. During the year under review,
the Group only completed two new films for distribution
compared with eight last year. Notwithstanding the
decrease in revenue, gross profit margin for this business
segment rose from 17.3% to 31.9% as there was higher
contribution from non-newly released films. The gross profit
margin for such non-newly released films is typically higher
because their costs had been fully amortized in previous
years.
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For the above reasons, revenue from film exhibition
business also declined by 35.5% to HK$7.2 million
compared to the previous year, and its operating loss
narrowed to HK$2.1 million from HK$4.8 million.

Geographically, overseas contribution to the Group’s
consolidated revenue decreased from 49.1% to 29.7% due
to unfavorable market conditions which led to a number
of overseas customers being more cautious when
acquiring licensing rights of films and television series.

LEASING OF INVESTMENT PROPERTIES

During the year under review, revenue from leasing of
investment properties decreased by approximately
HK$936,000 to HK$376,000 as one tenancy agreement
expired in November 2008. The relevant property has
remained vacant until it was disposed of to an independent
third party on 15th September 2009.

The Group constantly reviews investment opportunities in
property that would offer stable and satisfactory returns.

OUTLOOK

We expect overall operating environment for the industry
to remain challenging and difficult in the coming year. In
response to this factor, the Group will continue to achieve
a higher degree of cost-efficiency by integrating its
resources and be more prudent in cost management, as
well as in investment in the production of films and
television series.
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Going forward, the Group aims to deepen its market
penetration with investments in the production of high
quality films and television series. In this respect, the Group
expects to release a number of blockbusters, including
“The Storm Warriors” ([ B 211]) starring Aaron Kwok and
Ekin Cheng, “City on Alert” ([ 2 ¥ # %) starring Aaron
Kwok and Shu Qi and “The Child’s Eye” ([ ZfR ) starring
Rainie Yang and Elanne Kong, in the coming year.
Capitalizing on our experience, we are confident that the
Group can overcome the challenges we face.

FINANCIAL RESOURCES/LIQUIDITY
AND CAPITAL STRUCTURE

The Group’s financial position remained strong. As at 30th
June 2009, the Group had cash balances (including all
bank deposits) of HK$116.6 million (2008: HK$147.2
million). Such reduction was mainly due to increase in fim
deposit and film in progress for the year under review. All
banking facilities were cancelled by the Group on its own
accord on 14th May 2009.

As at 30th June 2009, the Group had total assets of
approximately HK$351.0 million, representing a slight
decrease of HK$2.4 million over that of 30th June 2008.
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The Group’s gearing ratio as at 30th June 2009 was
approximately 0.1% (2008: 0.1%), which was calculated
on the basis of the Group’s long term borrowings of
approximately HK$231,000 (of which HK$80,000,
HK$80,000 and HK$71,000 are repayable within one year,
in the second year and in the third to fifth year respectively)
and on the total equity of the Company of approximately
HK$295.6 million.

There was no finance costs incurred for the year ended
30th June 2009 (2008: nil).

In light of the fact that most of the Group’s transactions
are denominated in Hong Kong dollars and United States
dollars, the management considers the Group’s exposure
to fluctuations in exchange rates to be limited and thus no
financial instruments for hedging purposes are used by
the Group.

THE PLEDGE OF GROUP’S ASSETS

Prior to 14th May 2009, certain assets of the Group with
aggregate carrying value of HK$2 million (2008: HK$2
million) were pledged to secure banking facilities utilized
by its subsidiaries, such deposit was released by bank
following to the cancellation of banking facilities by the
Group on its own accord on 14th May 2009. As at
30th June 2009, the Group did not have any pledged
assets.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2009, the Group employed 55 staff (2008:
53). Remuneration is reviewed annually and certain staffs
are entitled to commission. In addition to basic salaries,
staff benefits included discretionary bonus, medical
insurance scheme and mandatory provident fund.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the
Company conditionally approved and adopted a share
option scheme (the “Scheme”) in compliance with the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited.

On 21st August 2007, the Company granted 143,460,537
share options, the full exercise of which in subscribing for
shares of the Company would represent 8.83% of the
issued share capital of the Company as at 30th June 2008,
to certain Directors and employees at the subscription
price of HK$0.264 per share option which were vested
immediately and exercisable for a two-year period between
21st August 2007 and 20th August 2009 (both days
inclusive). Each share option gave the holder the right to
subscribe for one ordinary share of the Company.
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Pursuant to an ordinary resolution passed in the annual
general meeting held on 23rd November 2007 (the “2007
AGM”), the Company approved the refreshment of the
scheme mandate limit, which is 10% of the total number
of issue shares of the Company as at the date of the 2007
AGM, under the Scheme. After the refreshment of the
scheme mandate limit, the total number of share options
available for issue under the Scheme as at 30th June 2009
was 162,460,537, the full exercise of which in subscribing
for shares of the Company would represent 10% of the
issued share capital of the Company as at 30th June 2009.

On 16th July 2008, all 143,460,537 share options granted
on 21st August 2007 were surrendered by all the relevant
share option holders and then cancelled. The
corresponding share-based compensation reserve of
HK$18,554,000 was directly transferred to retained
earnings of the Group.

Details of the movements in share options of the Company
are set out in the section headed “SHARE OPTION
SCHEME” of the Report of the Directors on page 36 of
this annual report.
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BIOGRAPHICAL DETAILS OF
DIRECTORS AND SENIOR
MANAGEMENT

EXECUTIVE DIRECTORS

Mr LAM Shiu Ming, Daneil, aged 47, is the founder and
Chairman of the Group. He is involved in marketing,
corporate strategy, business planning and development
and overall management of the Group. Mr Lam has 28
years of experience in the film industry in Hong Kong. He
was awarded the “Young Industrialist Awards of Hong
Kong” by the Federation of Hong Kong Industries in 2002.

Ms CHIU Suet Ying, aged 47, is responsible for the
formulation of sales and marketing strategies. Ms Chiu is
the wife of Mr Lam Shiu Ming, Daneil. She joined the Group
in 1993.
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Mr YEUNG Kim Piu, aged 48, is mainly responsible for
overseeing the operation of artiste management division.
Mr Yeung joined the Group in 1993 and has over 12 years
of experience in the film distribution industry in Hong Kong.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr NG Kwok Tung, aged 59, is a practising accountant.
He holds a Bachelor of Commerce degree and a licentiate
in accountancy from McGill University, Canada and a
diploma in Chinese law from the University of East Asia,
Macau. He is a member of the Hong Kong Institute of
Certified Public Accountants, the Institute of Chartered
Accountants of British Columbia, the Order of Chartered
Accountants of Quebec, the Canadian Institute of
Chartered Accountants and the Taxation Institute of Hong
Kong. He is also an independent non-executive director
of Fountain Set (Holdings) Limited and a non-executive
director of Wah Ha Realty Company Limited, all of which
are publicly listed companies in Hong Kong. He joined the
Group in 1999.

Mr CHIU Shin Koi, aged 73, is a tax consultant in a certified
public accounting firm in Hong Kong. He has worked for
the Inland Revenue Department for over 17 years. After
retirement from the Hong Kong government, Mr Chiu joined
an international accounting firm. From June 1988 to
February 1990, Mr Chiu was the financial controller of a
large organisation. Mr Chiu later joined the Securities and
Futures Commission and served there from March 1991
to March 1993. He is a fellow member of the Hong Kong
Institute of Certified Public Accountants and a fellow
member of the Taxation Institute of Hong Kong. He joined
the Group in 1999 and retired on 28th November 2008.
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Mr MA Ting Hung, aged 46, is the non-executive director
of CITIC Resources Holdings Limited, a publicly listed
company in Hong Kong. He holds a Bachelor of Arts
Degree majoring in Economics from the University of
Southern California. Mr Ma has over 22 years of experience
in the banking and nature resources industry. He joined
the Group in 2004 and retired on 28th November 2008.

Dr LEUNG Shiu Ki, Albert, aged 60, is currently the
Financial and Business Development Consultant of
Beauchamp International Development Limited, which is
a private company incorporated in Hong Kong and is
responsible for providing financial and business
development service to various companies. Dr Leung has
10 years of experience in accounting and auditing in
accounting firms in England from 1977 to 1987. From 1987
to 1992, he joined Citicorp International Limited as
Assistant Vice President with a major responsibility in
corporate finance matters in Hong Kong. He holds a Doctor
degree of Philosophy in Economics from Shanghai
University of Finance and Economics, the People’s
Republic of China, a Master degree of Business
Administration from Brunel University, England and a
Diploma in Management Studies from The Polytechnic of
Central London, England. Dr Leung has also passed the
final qualifying examinations of the Association of Chartered
Certified Accountants, the Chartered Institute of
Management Accountants and the Institute of Chartered
Secretaries and Administrators, all in the United Kingdom.
He joined the Group on 28th November 2008.
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Mr MA Chun Fung, Horace, aged 39, specializes in internal
audit and business risk consulting. Mr Ma was a director
and head of the Hong Kong operations of an international
independent risk consulting firm from March 2004 to March
2007. The said firm provides business consultation
services in numerous fields including business operations
and management, information technology, financial
management and internal auditing and risk consulting and
investigative services. He is a Certified Public Accountant
(Practicing) registered with the Hong Kong Institute of
Certified Public Accountants, a fellow member of the
Association of Chartered Certified Accountants, a Certified
Internal Auditor registered with the Institute of Internal
Auditors and holder of Certification in Control Self-
Assessment of the Institute of Internal Auditors. He also
holds various degrees including Master of Science and
Bachelor of Business Administration conferred by the
Chinese University of Hong Kong and Bachelor of Laws
conferred by the University of London, England. He is
currently a committee member of, and co-chairing the
Professional Development Sub-committee of, the
Association of Chartered Certified Accountants, Hong
Kong Branch. He is also an independent non-executive
director of Ming Fai International Holdings Limited, a
publicly listed company in Hong Kong. He joined the Group
on 28th November 2008.
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SENIOR MANAGEMENT

Mr LAM Siu Keung, Alvin, aged 39, is the Chief Operation
Officer of the Group. He is responsible for overseeing the
daily operation of the Group. Prior to joining the Group in
2002, he has over eight years of experience in finance
and internal control consulting for both Hong Kong and
US listed companies in Arthur Andersen. He earned his
Bachelor of Accountancy at the Hong Kong Polytechnic
University. He is a fellow member of both the Association
of Chartered Certified Accountants and the Hong Kong
Institute of Certified Public Accountants. He is the younger
brother of Mr Lam Shiu Ming, Daneil.

Mr CHAN Hau Chuen, aged 39, is the Financial Controller
and Company Secretary of the Group. He is responsible
for the financial and accounting functions of the Group.
Prior to joining the Group in 1998, he has over six years of
experience in finance and accounting in an international
accounting firm and a publicly listed company in Hong
Kong. He is a fellow member of the Association of
Chartered Certified Accountants and an associate member
of the Hong Kong Institute of Certified Public Accountants.
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CORPORATE GOVERNANCE REPORT

TRERKSE

CORPORATE GOVERNANCE
PRACTICES

The Company is committed to the establishment of a good
standard of corporate governance practices by
emphasizing transparency, accountability and responsibility
to our shareholders.

CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has, throughout the year ended 30th June
2009, complied with the Code Provisions on the Code on
Corporate Governance Practices (the “Code”) set out in
Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) (the “Listing Rules”) except for the
code provision A.2.1 of the Code for the separation of the
roles of Chairman and Chief Executive Officer (“CEQ”) as
described in the following.

The Company does not at present have any officer holding
the position of CEO. Mr Lam Shiu Ming, Daneil is the
founder and Chairman of the Company and has also
carried out the responsibilities of CEO. Mr Lam possesses
the essential leadership skills to manage the Board and
extensive knowledge in the business of the Group. The
Board considers the present structure to be more suitable
to the Group because it can promote the efficient
formulation and implementation of the Group’s strategies.
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THE BOARD

DUTIES AND COMPOSITION OF THE BOARD

The board of directors (the “Director(s)”) (the “Board”) of
the Company is collectively responsible for the oversight
of the management of business, strategic decisions and
financial performance of the Group for the best interests
of the shareholders. The Board has delegated the day-to-
day management power of the Group to the executive
Directors and the senior management of the Company.
The Board reviews its arrangement on delegation of
responsibilities and authority regularly to ensure that such
delegations are appropriate in view of the Group’s prevailing
circumstances.

The following matters (including changes to any such
matters) are reserved for the approval of the Board:

(@) any matter determined by the Board to be material
involving any conflict of interest for a substantial
shareholder of the Company or a Director;

(b) any matter relating to the formulation of the
Company'’s strategies and directions including:

(i) policies relating to the overall strategic
direction and strategic plans of the
Company;

(ii) policies relating to key business and financial
objectives of the Company ;

(iif) policies relating to the declaration of
dividend; and

(iv)  the entering into of contracts involving
acquisitions, investments, disposal of assets
or any significant capital expenditure which
are deemed to be material by the Board.
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financial controls, compliance and risk
management:

(i) the approval of annual operating and capital
expenditure budgets for the Company;

(i) the approval of the Company’s financial
statements and published reports;

(iii) the establishment and review of the
effectiveness of the Company’s systems of
internal control and risk management
process; and

(iv)  the adoption of, or approval for any
significant changes in, accounting policies or
procedures of the Company and its
subsidiaries.

changes to the Company’s capital structure,
including reductions of share capital, share buy-
backs or issue of new securities, other than in
accordance with the terms of the share option
scheme(s) or other incentive schemes adopted by
the Company from time to time;

major appointments and removal:

0] appointments to the Board, taking into
account any recommendations of the
Nomination Committee;

(i) the appointment of the Chairman;

(iif) recommendation to the shareholders on the
appointment or removal of external auditors
after taking into consideration the
recommendations of the Audit Committee;
and
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(iv)  the appointment or removal of the Company
Secretary.

() delegation of authority:

(i) changes to terms of reference or
membership of any committee of the Board;

(i) changes to the authority delegated to the
Chairman and the senior management; and

(iii) matters which exceed the authority
delegated to the Chairman and the senior
management.

(9) the adoption, review and approval of changes to
the Corporate Governance Practice Manual of the
Company, the Code of Ethics and Securities
Transactions applicable to the Directors and senior
management of the Group.

The Board currently comprises a total of six Directors, with
three executive Directors and three independent non-
executive Directors. The names and biographies of the
Directors are set out on pages 17 to 20 of this annual
report.

The independent non-executive Directors are all
experienced individuals, all of them have accounting
professional qualifications. Their mix of professional skills
and experience is beneficial to the Board to formulate the
long-term business strategies and monitor the operational
and financial matters of the Group.

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules.
The Company considers all of the independent non-
executive Directors to be independent.
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The Company has arranged for appropriate liability
insurance to cover the liabilities of the Directors that may
arise out of the corporate activities. The insurance
coverage is reviewed on an annual basis.

APPOINTMENT AND RE-ELECTION

The appointment of a new Director is made on the
recommendation of the Nomination Committee or by
shareholders in general meeting. Any Director who is
appointed by the Board to fill a casual vacancy on the
Board shall retire at the next annual general meeting.

Currently, all independent non-executive Directors are
appointed for a specific term of three years. All Directors
are subject to retirement by rotation at least every three
years and re-election in accordance with the provision of
the Listing Rules and the bye-laws of the Company (the
“Bye-laws”). At least one-third of Directors shall retire from
office every year at the Company’s annual general meeting.

Messrs Yeung Kim Piu and Ng Kwok Tung will retire by
rotation in accordance with bye-laws 87(1) and 87(2) of
the Bye-laws and, being eligible, offer themselves for re-
election.

Dr Leung Shiu Ki, Albert and Mr Ma Chun Fung, Horace
were appointed as independent non-executive Directors
to fill the casual vacancies created by the retirements of
Messrs Chiu Shin Koi and Ma Ting Hung on
28th November 2008. Dr Leung Shiu Ki, Albert and Mr
Ma Chun Fung, Horace will retire in accordance with
bye-law 86(2) of the Bye-laws and, being eligible, offer
themselves for re-election.

ARRERREESFHAECEFBEMEL L
BEEHEEETRRLH - RREER
BeSFFELRa -

ZERERE

MEFIRBREZZESZERINBBK
RRBERAREMERE - LAEFSRE
MNERMEFEEERZEFTHEAR T —E
BRERBFREG LRE -

B - BBV IFATESTEUNEE=F
ERRE - RIELTRBEAQRAAA
(ARG - 2REFEARIE
“FHERENERET - REEARTA
ZEFBEREL RI=H2—EFA
RIE -

BRIREE RABERE L RIE QAR S
87(1)IE&R87)IGEH EWMERT - RRFN
BEMYBEEREME -

R-ZZENF+—AZ+/\BRKEEL
MERE S ERERBIIENITESRIN
HMESERTENSEREERERESL
ZZERR o ZIEE L REIRESLERER
AIABRIZEBBQR)IFAGERIE - REFNAE
1% 30 FE = BB EAE o

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B F BB {5 % A R A 7l



CORPORATE GOVERNANCE REPORT

TRERKS

BOARD MEETINGS

Each year, the Board normally held four regular board
meetings at approximately quarterly interval. Eight board
meetings were convened during the year ended 30th June
2009 and the attendances of individual Directors at these
meetings are set out as follows:

Attendance

Executive Directors
Mr Lam Shiu Ming, Daneil (Chairman) 8/8
Ms Chiu Suet Ying 8/8
Mr Yeung Kim Piu 8/8
Independent non-executive Directors
Mr Ng Kwok Tung 8/8
Mr Chiu Shin Koi

(retired on

28th November 2008) 4/4
Mr Ma Ting Hung

(retired on

28th November 2008) 4/4
Dr Leung Shiu Ki, Albert

(appointed on

28th November 2008) 4/4
Mr Ma Chun Fung, Horace

(appointed on

28th November 2008) 3/4

BOARD COMMITTEES

The Board has established a Remuneration Committee,
Nomination Committee and an Audit Committee.

REMUNERATION COMMITTEE

A Remuneration Committee with specific written terms of
reference was established by the Company on 15th July
2005. The Remuneration Committee currently comprises
three independent non-executive Directors, namely Mr Ma
Chun Fung, Horace (as Chairman), Mr Ng Kwok Tung and
Dr Leung Shiu Ki, Albert, and two Executive Directors,
namely, Mr Lam Shiu Ming, Daneil and Ms Chiu Suet Ying.
The terms of reference of the Remuneration Committee
are available on the Company’s website.
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The principal duties of the Remuneration Committee
include making recommendations to the Board on the
remuneration policy and structure of the Directors and
senior management and reviewing the specific
remuneration package of all executive Directors and senior
management from time to time.

The main principles of the Group’s remuneration policies
are:

(a) no Director should be involved in deciding his or
her own remuneration;

(b) remuneration should be determined by taking into
consideration factors such as salaries paid by
comparable companies, time commitment, levels
of responsibilities, employment conditions
elsewhere in the Group and desirability of
performance-based remuneration; and

(c) performance-based remuneration should be
reviewed and approved by reference to corporate
goal and objectives resolved by the Board from time
to time.

Three committee meetings were convened during the year
ended 30th June 2009 and the attendance of each
committee member is set out as follows:

Attendance

Independent non-executive Directors
Mr Ma Chun Fung, Horace (Chairman)

(appointed on

28th November 2008) -/-
Mr Ma Ting Hung (ex-Chairman)

(retired on

28th November 2008) 3/3
Mr Ng Kwok Tung 3/3
Mr Chiu Shin Koi

(retired on

28th November 2008) 3/3
Dr Leung Shiu Ki, Albert

(appointed on

28th November 2008) -/-
Executive Directors
Mr Lam Shiu Ming, Daneil 3/3
Ms Chiu Suet Ying 3/3
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The Remuneration Committee has reviewed and discussed
the remuneration of the Directors and senior management.
The Remuneration Committee has also approved the
remuneration and the discretionary bonuses of the
executive Directors by reference to their respective levels
of responsibilities and performance, industry benchmarks,
prevailing market conditions and the Group’s financial
performance and delegated the executive Directors to
determine and formulate the remuneration policy for the
senior management of the Group. No Director was involved
in deciding his or her own remuneration.

NOMINATION COMMITTEE

A Nomination Committee with specific written terms of
reference was established by the Company on 15th July
2005. The Nomination Committee currently comprises
three independent non-executive Directors, namely
Dr Leung Shiu Ki, Albert (as Chairman), Mr Ng Kwok Tung
and Mr Ma Chun Fung, Horace and two executive
Directors, namely, Mr Lam Shiu Ming, Daneil and Ms Chiu
Suet Ying. The terms of reference of the Nomination
Committee are available on the Company’s website.

The principal duties of the Nomination Committee include
reviewing the structure, size and composition of the Board
on a regular basis and making recommendations to the
Board regarding any proposed changes.
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One committee meeting was convened during the year
ended 30th June 2009 and the attendance of each
committee member is set out as follows:

Attendance

Independent non-executive Directors
Dr Leung Shiu Ki, Albert (Chairman)

(appointed on

28th November 2008) -/-
Mr Chiu Shin Koi (ex-Chairman)

(retired on

28th November 2008) 11
Mr Ng Kwok Tung 11
Mr Ma Ting Hung

(retired on

28th November 2008) 11
Mr Ma Chun Fung, Horace

(appointed on

28th November 2008) -/-
Executive Directors
Mr Lam Shiu Ming, Daneil 1/1
Ms Chiu Suet Ying i7al

AUDIT COMMITTEE

The Company established an Audit Committee on 11th
October 1999. The written terms of reference which
describe the authority and duties of the Audit Committee
were prepared and adopted with reference to “A Guide
for Effective Audit Committee” published by the Hong Kong
Institute of Certified Public Accountants and in accordance
with the Code. The Audit Committee currently comprises
three independent non-executive Directors, namely
Mr Ng Kwok Tung (as Chairman), Dr Leung Shiu Ki, Albert
and Mr Ma Chun Fung, Horace. The terms of reference of
the Audit Committee are available on the Company’s
website.

The Audit Committee is responsible for the appointment
of external auditors, review of the Group’s financial
information and oversight of the Group’s financial and
accounting practices, internal control and risk
management. It is also responsible for reviewing the interim
and annual results of the Group.
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The audited financial statements for the year ended 30th
June 2009 have been reviewed by the Audit Committee.

Three committee meetings were convened during the year
ended 30th June 2009 and the attendances of the each
committee member at these meetings are set out as
follows:

Attendance

Independent non-executive Directors
Mr Ng Kwok Tung (Chairman) 3/3
Mr Ma Ting Hung

(retired on

28th November 2008) 2/2
Mr Chiu Shin Koi

(retired on

28th November 2008) 2/2
Dr Leung Shiu Ki, Albert

(appointed on

28th November 2008) 1/1
Mr Ma Chun Fung, Horace

(appointed on

28th November 2008) 1/1

The Audit Committee has reviewed the terms of
engagement of the external auditors, the revised
accounting standards, the financial year 2008/2009 interim
financial report and annual financial statements. The Audit
Committee also reviewed the internal control systems and
met with the external auditors to discuss with them the
nature and scope of the audit and reporting obligation prior
to the commencement of and after the completion of the
audit.

INTERNAL CONTROL

The Directors have the overall responsibility for internal
control and sets appropriate policies. The Board, through
the Audit Committee, has reviewed the effectiveness of
the Group’s system of internal control.

In compliance with Code Provision C.2.1 and to further
improve the effectiveness of its internal control, the
Company engaged an independent accounting firm (the
“Consultant”) to conduct a review of the effectiveness of
the system control of the Group for the year ended 30th
June 2009. All findings for improvement and
recommendations made by the Consultant, which require
management’s attention, have been properly addressed
and implemented by the Company during the year.
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The system of internal control aims to help achieving the
Group’s business objectives, effective and efficient
operations, safeguarding assets and maintaining proper
accounting records for provision of reliable financial
information. The design of the system is to provide
reasonable, but not absolute, assurance against material
misstatement in the financial statement or loss of assets
and to manage rather than eliminate all risks of failure in
the Group’s operational systems and in the achievement
of the Group’s business objectives. No material suspected
frauds and irregularities, internal control deficiencies or
infringement of relevant regulations and rules have come
to the attention of Board to cause the Board to believe
that the system of internal control is inadequate.

DIRECTORS’ RESPONSIBILITY
FOR FINANCIAL REPORTING

The Directors acknowledge their responsibilities for the
preparation of the financial statements of the Group and
ensure that the financial statements of the Group for the
year ended 30th June 2009 have been prepared in
accordance with Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standard and
Interpretations issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles
generally accepted in Hong Kong and disclosure
requirements of the Hong Kong Companies Ordinance.

The statement of external auditor of the Company,
PricewaterhouseCoopers, about their reporting
responsibilities on the consolidated financial statements
of the Group is set out in the Auditor’s Report on pages
50 and 51 of this annual report.

NEPEIEHE S EEKRARE 2 X158
B BRRARENEE REEERZ
ERGFERE  URHRAIEZHBE
£ BIR 2 RFTEREREABEEIFBHE
REE - FERBI TS IRR W BB K HE R Rt 3
BEBRE AREEMIPBERALSEZE
RBKRM MR ERER B R Z AR
@ o BEEGWBEERERMERNPSHRRTFER
ERBN - REEET R RNERER
BOIMARR - BEEFESRENBPEIES
EERTRE -

EEHMBHRRZEME

ESHAREFREAKRERAMHTRERL
B YHRBE_ZTTAFAA=1H
I FEEZHEEWBRRIRBHE S ST
B AR BEEMERELEN BB
AAERARRE  BEARGARAINER
REVEPIMEEREMAmEL -

N/NCIPIN R o3 ik a0 o S ER- T
B LBRAKREZRAMHRER CHA
HBETBPACHNAFRELSORANES1H
VB RBENREEA °

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B F BB {5 % A R A 7l



CORPORATE GOVERNANCE REPORT

TRERKS

AUDITOR’S REMUNERATION

PricewaterhouseCoopers was appointed as the external
auditor of the Company by the shareholders at the last
annual general meeting of the Company. For the year
ended 30th June 2009, the remuneration payable to
PricewaterhouseCoopers is set out as follows:

BB BT &

RE—ERFAFAE  BEBKEBEEE
MEBEBAERARRZBREABEADFZ
HNEERZ R - BHE_ZTTAFSA=TA
HFE SN TEERKESE BB
ZHEmT

Fees payable

Services rendered Fri2 AR 7S ESER
HK$’000

BT T

Audit services EEBA 730
Non-audit services IEEFEH 55
785

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the year ended 30th June 2009, the Company has
adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to
the Listing Rules (the “Model Code”) as the code for dealing
in securities of the Company by the Directors. Having made
specific enquiries, all the Directors confirmed that they have
complied with the Model Code throughout the year.
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The board of directors (the “Director(s)”) (the “Board”) of
Universe International Holdings Limited (the “Company”)
submits its report together with the audited consolidated
financial statements of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 30th June
2009.

PRINCIPAL ACTIVITIES AND
GEOGRAPHICAL ANALYSIS OF
OPERATIONS

The principal activity of the Company is investment holding.
The activities of the subsidiaries are set out in Note 12 to
the consolidated financial statements.

An analysis of the Group’s performance for the year by

business and geographical segments is set out in Note 5
to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year are set out in the
consolidated income statement on page 55.

The Directors do not recommend the payment of a final
dividend.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities
of the Group for the last five financial years is set out on
page 156.

RESERVES

Movements in the reserves of the Group and the Company
during the year are set out in Note 21 to the consolidated
financial statements.

THE DIRECTORS
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DONATIONS

During the year, no charitable donation was made by the
Group (2008: HK$120,500).

PROPERTY, PLANT AND
EQUIPMENT
Details of the movements in property, plant and equipment

of the Group are set out in Note 7 to the consolidated
financial statements.

PRINCIPAL PROPERTY

Details of the principal property held for investment
purposes is set out on page 155.

SHARE CAPITAL

Details of the share capital of the Company are set out in
Note 19 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 30th June 2009
amounted to HK$74,328,000 (2008: HK$56,002,000)
including contributed surplus of HK$51,852,000 (2008:
HK$51,852,000) which is only distributable subject to
conditions as set out in Note 21 to the consolidated
financial statements.

PURCHASE, SALE OR
REDEMPTION OF
THE COMPANY'’S SECURITIES

The Company has not redeemed any of its shares during
the year. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed
securities during the year.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the
Company conditionally approved and adopted a share
option scheme (the “Scheme”) in compliance with the
Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
(the “Listing Rules”). Details of the Scheme are as follows:

(@ PURPOSE OF THE SCHEME

The purpose of the Scheme is to enable the
Company to grant share options to selected
Participants (as defined below) as incentive and/or
rewards for their contribution and support to the
Group and any invested entity.

(b) PARTICIPANTS OF THE SCHEME

The Board may, at its discretion, invite any person
belonging to any of the following classes of
participants for their contribution and support to the
Group and any invested entity (the “Participants”
and individually, a “Participant”) to take up share
options to subscribe for shares.

(i) any full-time employee of the Company, any
of its subsidiary or any invested entity,
including (without limitation) any executive
director of the Company, any of its subsidiary
or invested entity (individually, an
“Employee”);

(i) any non-executive director (including
independent non-executive directors) of the
Company, any of its subsidiary or any
invested entity;
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(ii)

(vi)

(vii)

(v

any supplier of goods or services to any
member of the Group or any invested entity;

any customer of the Group or any invested
entity;

any person or entity that provides research,
development or other technical support to
the Group or any invested entity;

any shareholder of any member of the Group
or any invested entity or any holder of any
securities issued by any member of the
Group or any invested entity;

any adviser (professional or otherwise) or
consultant to any area of business or
business development of any member of the
Group or any invested entity; and

any joint venture partner or counter-party to
business operation or business
arrangements of the Group, and for the
purposes of the Scheme, the share options
may be granted to any company wholly
owned by one or more persons belonging
to any of the above classes of the
Participants.

THE DIRECTORS

)

(iv)

(Vi)

(vii)

(viii)
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(d)

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B F BB {5 % A R A 7l

MAXIMUM NUMBER OF SHARE
OPTIONS AVAILABLE FOR ISSUE UNDER
THE SCHEME

(i) The maximum number of shares which may
be issued upon exercise of all outstanding
share option granted and yet to be exercised
under the Scheme and any other schemes
for the time being of the Company shall not
exceed 30% of the shares in issue from time
to time. Share options lapsed or cancelled
for the time being of the Company shall not
be counted for the purpose of calculating the
said 30% limit; and

(i) The maximum number of share options
available for issue under the Scheme is
162,460,537 shares, representing 10% of
the shares in issue as at the date of the
annual general meeting held on 23rd
November 2007 (the “2007 AGM”), in which
the shareholders approved the refreshment
of the scheme mandate limit.

MAXIMUM ENTITLEMENT OF EACH
PARTICIPANT

The total number of shares issued upon exercise of
the share options granted and to be granted to each
grantee under the Scheme and any other schemes
for the time being of the Company (including both
exercised and outstanding share options) in any 12-
month period up to the date of grant to each grantee
must not exceed 1% of the aggregate number of
shares for the time being in issue.

THE DIRECTORS
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(f)

(9)

EEHES

REMAINING LIFE AND EXERCISABLE
PERIOD OF THE SHARE OPTIONS

There is no general requirement that a share option
must be held for any minimum period before it can
be exercised but the Board is empowered to impose
at its discretion any such minimum period at the
time of grant of any particular share option. A share
option may be exercised in accordance with the
terms of the Scheme at any time during a period of
10 years commencing on the Date of Grant and
expiring on the last day of the said 10-year period.

PAYMENT ON ACCEPTANCE OF THE
SHARE OPTIONS OFFER

A sum of HK$1 is payable by the Participant on
acceptance of the share option offer.

BASIS OF DETERMINING THE
SUBSCRIPTION PRICE

The subscription price for shares under the Scheme
shall be a price notified by the Board to a Participant
to whom any offer of the grant of a share option is
made and shall be at least the higher of (i) the closing
price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant which must be a business day; and (ii) the
average closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date
of grant, provided that the subscription price shall
not be lower than the nominal value of a share.

(e)

(f)

(9)
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On 21st August 2007, the Company granted 143,460,537
share options, the full exercise of which in subscribing for
shares of the Company would represent 8.83% of the
issued share capital of the Company as at 30th June 2008,
to certain directors and employees of the Group at the
subscription price of HK$0.264 per share option which
were vested immediately and exercisable for a two-year
period between 21st August 2007 and 20th August 2009
(both days inclusive). Each share option gave the holder
the right to subscribe for one ordinary share of the
Company. None of the share options was exercised or
cancelled for the period from 21st August 2007 to 30th
June 2008. There was no share options granted prior to
21st August 2007 under the Scheme.

Pursuant to an ordinary resolution passed in the 2007
AGM, the Company approved the refreshment of the
scheme mandate limit, which is 10% of the total number
of issue shares of the Company at the date of the 2007
AGM, under the Scheme. After the refreshment of the
scheme mandate limit, the total number of share options
available for issue under the Scheme as at 30th June 2008
was 162,460,537, the full exercise of which in subscribing
for shares of the Company would represent 10% of the
issued share capital of the Company at 30th June 2009.
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Details of the share options as at 30th June 2009 which RZEBEZANFNAZTHIREERETZ

were granted under the Scheme were as follows: ERbEREFANT
Number of Number of
Period during Price  share options Number of Number of  share options ~ Market value

which  per share on outstanding at  share options  share options outstanding  per share on

share options exercise of  the beginning exercised cancelled at the end grant of
Date of grant  are exercisable  share options of the year during the year during the year of the year  share options
TRBRE REDH RELR
BAfZ WEfTEz AEEERAH  AFESEH WATEZ REBRER
Participants SHA RHEH  BRETES BRER BREHE ZBREBE CERELE BRELE ZBRWE
HK$ HK$
-t b
Executive Directors HirEs
Mr Lam Shiu Ming, Daneil R & 21/8/2007 21/8/2007- 0.264 16,245,000 - (16,245,000) - 0.243
20/8/2009
Ms Chiu Suet Ying BERLL 21/8/2007 21/8/2007- 0.264 16,245,000 - (16,245,000) - 0.243
20/8/2009
Mr Yeung Kim Piu BRI s 21/8/2007 21/8/2007- 0.264 16,245,000 - (16,245,000) - 0.243
20/8/2009
Eligible employees REER 21/8/2007 21/8/2007- 0.264 94,725,537 - (94,725,537) - 0.243
working under A8 20/8/2009
employment ZEER
contracts ]
143,460,537 - (143,460,537) -

On 16th July 2008, all the above share options were RZZEZENFEA+TE - FiE LilER
surrendered by all the relevant Participants and then BEHRBBLEAREB REWEHE -
cancelled.
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DIRECTORS

The Directors during the year and up to the date of this
report were:

Mr LAM Shiu Ming, Daneil
Ms CHIU Suet Ying
Mr YEUNG Kim Piu
Mr NG Kwok Tung '
Mr CHIU Shin Koi '
(retired on 28th November 2008)
Mr MA Ting Hung '
(retired on 28th November 2008)
Dr LEUNG Shiu Ki, Albert !
(appointed on 28th November 2008)
Mr MA Chun Fung, Horace '
(appointed on 28th November 2008)

" Independent non-executive Directors

Messrs Yeung Kim Piu and Ng Kwok Tung will retire by
rotation in accordance with bye-laws 87(1) and 87(2) of
the bye-laws of the Company (the “Bye-laws”) and, being
eligible, offer themselves for re-election.

Dr Leung Shiu Ki, Albert and Mr Ma Chun Fung, Horace
will retire in accordance with bye-law 86(2) of the Bye-
laws and, being eligible, offer themselves for re-election.

Messrs Chiu Shin Koi and Ma Ting Hung retired by rotation
at the annual general meeting of the Company held on
28th November 2008 (the “2008 AGM”) in accordance with
bye-laws 87(1) and 87(2) of the Bye-laws. They did not
offer themselves for re-election and therefore retired at the
conclusion of the 2008 AGM.

All independent non-executive Directors have been
appointed for a specific term and subject to retirement by
rotation as specified by the Bye-laws.
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The Company has received from each of the above
independent non-executive Directors a confirmation of his
independence pursuant to Rule 3.13 of the Listing Rules
and the Company is satisfied that they are independent
as such.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at
the forthcoming annual general meeting has a service
contract with the Company which is not determinable
within one year without payment of compensation, other
than statutory compensation.

DIRECTORS’ INTERESTS IN
CONTRACTS OF SIGNIFICANCE

Save as disclosed in Note 41 to the consolidated financial
statements, no contracts of significance in relation to the
Group’s business to which the Company, its holding
company, its subsidiaries or its fellow subsidiaries was a
party and in which a Director had a material interest,
whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’ INTERESTS IN
COMPETING BUSINESS

None of the Directors has an interest in a business which
competes or may compete with the business of the Group.
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DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS IN
EQUITY OR DEBT SECURITIES

As at 30th June 2009, the interests which are all long
positions of each of the Directors and chief executives of
the Company in the share capital of the Company (within
the meaning of the Securities and Futures Ordinance
(“SFQO”), Chapter 571 of the Laws of Hong Kong) which
were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interest which any such Director was
taken or deemed to have under such provisions of the
SFO) or; (b) entered in the register required to be kept by
the Company pursuant to Section 352 of the SFO or; (c)
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Companies (the “Model Code”) were as follows:

(1) INTERESTS IN ISSUED SHARES

Nature of interest

EEMtE

Name of Director

BE=nSR

EERFETHRAERRE
HAENBEREFZ2ER

RIZEZNFANA=1TH ARABES
REZBITBAEBRARA (EEREBE

FIEsT1ERF REHRE (TEHF MR
GHD) MR EBMEF RO ER - M
RIRIEREF LG RDIEXVEIET M E
8D RFHE AR A Kt XA (B R R ERIE
&7 M RD 2 R F IR BR A D
BEZHER) X OTHNARFIRES
KRG ARG 362 EfF 2 B Ak
(OIRIE L AR BIMT 8 10F T 2 L E#1TA

7.

ESTETEFRHMIREST A ([TEEST
Al MEARDRRBRAMT

(1) REBITRMHzERE

Number of

the Company’s
shares held Percentage of
fi#% A& 27 shareholding
KRG EE BERAESL

Mr Lam Shiu Ming, Daneil

Founder of a discretionary trust

872,406,705 53.70%

MR (Note)
—IH2REFRZEIZIA (1)
Note: The trustee of the discretionary trust is Central Core

Resources Limited which owns the entire issued
share capital of the Globalcrest Enterprises Limited
which in turn is interested in 872,406,705 shares of
the Company.

i ZE2#EEEZ XA ACentral
Core Resources Limited ° Z 2 7]
# A Globalcrest Enterprises
Limited 280 E #77 KA - 1
Globalcrest Enterprises Limited Al
B AL AFI872,406,705 R 17 -
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THE DIRECTORS

(2) INTERESTS IN UNDERLYING SHARES

Certain Directors were granted share options under
the Company’s share option scheme, detail of which
are set in the section “SHARE OPTION SCHEME”
above.

All interests in the shares and underlying shares of the
Company were long position.

Save as disclosed above, as at 30th June 2009, none of
the Directors or chief executives of the Company had any
interests or short position in the share, underlying shares
and debentures or any of its associated corporations which
were required to be (a) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests which they were deemed
or taken to have under such provisions of the SFO) or (b)
notified to the Company and the Stock Exchange pursuant
to the Model Code or (c) entered in the register kept by
the Company pursuant to Section 352 of the SFO.

Save as disclosed above, at no time during the year, the
Directors and chief executives of the Company (including
their spouse and children under 18 years of age) had any
interest in, or had been granted, or exercised, any rights
to subscribe for shares (or warrants or debentures, if
applicable) of the Company and its associated
corporations required to be disclosed pursuant to the SFO.

In addition, at no time during the year was the Company,
its holding company, its subsidiaries, its associated
company or its fellow subsidiaries a party to any
arrangement to enable the Directors and chief executives
of the Company (including their spouse and children under
18 years of age) to hold any interests or short position in
the shares or underlying shares in or debentures of, the
Company or its associated corporation.

(2 RNHEERHDzER

A TESREERETSIERER
B FBENIA L [EARERE —

g o

FERAR ARG RIBHRG 2 #5194
A -

R EXAHREEIN  R-ZETAFRA=
TH ARFBZEFHTIBTHRAEHE
RAR B REAEMAEREB O - 187
iy MEEET AT AEEIORR M
ARREESEAEERMIEXVIBHRT M E
87 AP A E AN A Kt AT (B EREFRE
&5 MBI 2 ZFHEEBRIE S
A Z SRR (o) RIFIRE ST RIA
ERAVNCIVSE: e A (Y 9ia NIk 76
R EIGDIFEIGEF 2 BRMA

B EXFIEES  AEEAR - BEER
RRRZEBITBAL (BRERE ZEB
KABBRIA T 2 F20) IRIBE S K E 5B
WEER SRR THITEEFMAIRBER
REIREMEBAE 2 B (RRBRERE
7o WER) 2 MM AFHBE -
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A EBEARRERRMBATNER
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 30th June 2009, shareholders (other than
Directors or chief executives of the Company) who had
interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section
336 of the SFO were as follows:

Name of shareholders

THE DIRECTORS

FERR

BARRAMWEETHEETHRABRA
B RZETNFAAZTH  BUALH
%2%$&¢®ﬂ£%ﬁﬁA§%~mF
BE NS IENEXVELFE2 K3 ERAR A
Qﬂﬁ%’&mﬂﬁﬁﬁh 55 REE K
I B 3361 E BT 2 Fac Mt R acsk - A
TREHBARAB KRG KAERG 25T

B

Number of
the Company’s Percentage of

shares held shareholding

RERERB FERQARRBEE BERES L
Globalcrest Enterprises Limited (Note) (7£) 872,406,705 53.70%
Central Core Resources Limited (Note) (7) 872,406,705 53.70%

Note: The entire issued share capital of Globalcrest Enterprises
Limited is held by Central Core Resources Limited, the trustee
of a discretionary trust under which certain immediate family
members of Mr Lam Shiu Ming, Daneil and Ms Chiu Suet
Ying are discretionary objects.

All the interests disclosed above represent long positions
in the shares of the Company.

Save as disclosed above, as at 30th June 2009, no other
person has any interests or short position in the shares,
underlying shares and debentures of the Company in the
register required to be kept by the Company under Section
336 of the SFO.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed
during the year.

7t ©  Globalcrest Enterprises Limited Z £ &F 2
77 R A iCentral Core Resources
Limited##4 - iCentral Core Resources
Limited T34t/ NBRSEE RS E R 20+ 2 5 F
BRVBRIZANZEZRIEAZZIEAN ©

MR 2 B R RN R 2 4F

m

B EXFABEESI  R_TTAFAA=
THE #SiEEMALHEEREZE S NS
G PIFE 3361 M AL BN AR E 2 F AL
Wz R RB 2 IR SOX R RN
MESMES -

EEEHN
AEER - ARFLEREREBHIEN

EEXBZERRITR IR RIFHEE
&4 -
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Bye-laws and there are no restrictions against such rights
under the laws in Bermuda.

MAJOR SUPPLIERS AND
CUSTOMERS

The percentages of purchases and sales for the year
attributable to the Group’s major suppliers and customers
were as follows:

PURCHASES

— the largest supplier 16.67%
— five largest suppliers combined 55.11%
SALES

— the largest customer 19.39%
— five largest customers combined 35.52%

None of the Directors, their associates or any shareholder
(which to the knowledge of the Directors owns more than
5% of the Company’s share capital) had an interest in the
major suppliers and customers noted above.

CONNECTED TRANSACTIONS

On 19th December 2006, Universe Laser & Video Co.
Limited (“ULV”) entered into a tenancy agreement with
Rainbow Nice Limited (“RNL”) whereby ULV agreed to
lease a premises (the “Premises”) from RNL for a term of
3 years commencing from 1st January 2007 for the use of
Mr Lam Shiu Ming, Daneil and Ms Chiu Suet Ying for
residential purpose. The monthly rental payable by ULV is
HK$200,000 which is inclusive of furniture, fixtures and
home electronic appliances but excluding government rent,
rates, taxes and all other outgoings.

THE DIRECTORS

BrBEER

REARMAULEELEERZAENE
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FRARGEIEHERLEFHMEZBEE
BALHERAOLLMT

BEH

=~

— &RARER
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35.52%
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The entire issued share capital of RNL, the landlord of the
Premises, is beneficially owned by Ms Chiu Suet Ying. By
virtue of the interest of Ms Chiu Suet Ying in RNL, the
entering into of the tenancy agreement constituted a
continuing connected transaction for the Company under
Rule 14A.14 of the Listing Rules.

On 26th August 2008, ULV entered into a supplemental
agreement with RNL whereby both parties mutually agreed
to reduce the monthly rental of the Premises from
HK$200,000 to HK$100,000 for the remaining term
commencing from 1st September 2008 to 31st December
2009. The Premises was solely leased for Ms Chiu Suet
Ying for residential purpose with effect from 1st September
2008.

As the continuing connected transaction satisfied the
exemption under Rule 14A.32(2) of the Listing Rules, it
was only subject to the annual review requirement and
reporting and the announcement requirements set out in
Rules 14A.37 to 14A.41 and 14A.45 to 14A.47 of the
Listing Rules respectively and was exempted from the
independent shareholders' approval requirement under
Chapter 14A of the Listing Rules.

The independent non-executive Directors have reviewed
the continuing connected transaction and confirmed that
the transaction had been entered into (i) in the ordinary
and usual course of business of the Group; (ii) either on
normal commercial terms or terms no less favourable to
the Group than terms available to or from independent
third parties; and (iii) in accordance with the tenancy
agreement (as supplemented) governing it on terms that
were fair and reasonable and in the interests of the
shareholders of the Company as a whole.

THE DIRECTORS

WEGBEEZET) 2280 BITRAR
HBERLTEDER - ANBEERZERN
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The external auditor of the Company has also confirmed
that for the year ended 30th June 2009, the continuing
connected transaction (i) had received the approval of the
Board; and (i) had been entered into in accordance with
the terms of the relevant agreements governing the
transaction, and (iii) had not exceeded the cap disclosed
in the related announcement dated 19th December 2006.

Apart from the above, there are other related party
transactions entered into by the Group during the year
ended 30th June 2009, certain of which constituted
exempted connected transactions for the Company under
the Listing Rules, the details of these transactions are
disclosed in Note 41 to the consolidated financial
statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company
and within the knowledge of the Directors as at the date
of this annual report, the Company has maintained the
prescribed public float under the Listing Rules.

AUDITOR

The consolidated financial statements have been audited
by PricewaterhouseCoopers who retire and, being eligible,
offer themselves for re-appointment.

On behalf of the Board

Lam Shiu Ming, Daneil
Chairman
Hong Kong, 19th October 2009

THE DIRECTORS
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INDEPENDENT AUDITOR’S REPORT

BUZBMBES

PRICEWATERHOUSE(QOPERS

5 R K I st B A AT

TO THE SHAREHOLDERS OF
UNIVERSE INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Universe International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) set out on pages
52 to 154, which comprise the consolidated and Company
balance sheets as at 30th June 2009, and the consolidated
income statement, the consolidated statement of changes
in equity and the consolidated cash flow statement for the
year then ended, and a summary of significant accounting
policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY
FOR THE FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation and the true and fair presentation of these
consolidated financial statements in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to
the preparation and the true and fair presentation of
financial statements that are free from material
misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making
accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
to report our opinion solely to you, as a body, in accordance
with Section 90 of the Companies Act 1981 of Bermuda
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

PricewaterhouseCoopers
33rd Floor

Cheung Kong Center

2 Queen’s Road Central
Hong Kong
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INDEPENDENT AUDITOR’S REPORT

BYRHEHRES

We conducted our audit in accordance with Hong Kong
Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk
assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Company
and of the Group as at 30th June 2009 and of the Group’s
loss and cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 19th October 2009
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CONSOLIDATED BALANCE SHEET
HREEERER

As at 30th June 2009
—EENFANA=TH

2009 2008
—EERE —ZTITNF
Note HK$’000 HK$’000
B 5 BT T BT T
(Note 44)
(P 5 44)
ASSETS BE
Non-current assets RBEE
Leasehold land HELH 9,916 12,097
Property, plant and equipment Y - IR RRE 7 12,671 18,528
Investment properties B 8 350 23,170
Other intangible asset HmmpEE 10 1,408 1,408
Film rights and BRI K
films in progress SER 2 ER 11 142,948 98,947
Film deposits aﬁ% Hika 19,812 2,619
Deferred income tax assets RIS EE 26 2,553 5,076
189,658 161,845
Current assets REBEE
Inventories FE 15 5,023 5,811
Accounts receivable JE U BR 3R 14 5,765 30,250
Deposits paid and prepayments Bt i&Re RFEMFIE 10,643 8,370
Pledged bank deposit EEARITFX 16 - 2,000
Other bank deposit HMRITER 17 51,742 —
Cash and cash equivalents HeRFESEEY 18 64,844 145,159
Non-current assets held for sale  #H{EEE ZIERBEE 9 23,345 =
161,362 191,590
Total assets HWEE 351,020 353,435
EQUITY =
Capital and reserves attributable Z& 2 FEZIEE A
to the Company’s equity holders E{E&E XK #E
Share capital &N 19 32,492 32,492
Share premium IR (05 (B 21(a) 127,211 127,211
Other reserves H At 21(a) 1,279 19,833
Retained earnings RE &R 134,617 125,768
Total equity R 295,599 305,304

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l



CONSOLIDATED BALANCE SHEET

SEEERER

As at 30th June 2009
RZZTENFAA=+H

2009 2008
ZEERFE —EBETN\HF
Note HK$’000 HK$’000
B 7 BT T BT IT
(Note 44)
(BtzE44)
LIABILITIES =R
Non-current liabilities FRBEE
Other long-term liabilities HiwRHBE 25 151 183
Deferred income tax liabilities BREFFER A E 26 2,307 3,691
2,458 3,874
Current liabilities REEE
Accounts payable FETER R 23 3,826 5,914
Other payables and H b R AR K
accrued charges EEr S H 13,346 6,819
Deposits received EWET £ 35,520 31,323
Amount due to the ultimate A B 4% R % A &)
holding company IR 22 1 1
Obligations under finance leases gL & fl & & IE 24 80 78
Taxation payable JEBTIE 190 122
52,963 44 257
Total liabilities HwEE 55,421 48,131
Total equity and liabilities BERREE 351,020 358,435
Net current assets RBEEFRE 108,399 147,333
Total assets less current liabilities 2% E B R B & & 298,057 309,178

On behalf of the Board
AREEEm

Lam Shiu Ming, Daneil Chiu Suet Ying

Director Director
/N ER HEXR
- 2

The notes on pages 58 to 154 are an integral part of these consolidated financial statements.
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BALANCE SHEET
EEREX

As at 30th June 2009
RZTEZThFANA=1+H

2009 2008
ZEERFE —ETN\HF
Note HK$’000 HK$’000
B 5 BT T BEET T
ASSETS BE
Non-current assets ERBEE
Investments in subsidiaries B ARRE 12 70,606 70,606
Deferred income tax assets BEFMSHEE 26 348 311
70,954 70,917
Current assets REBEE
Amounts due from subsidiaries [ NG B 22 165,891 164,959
Prepayments and other receivables 815 X 18 K E 4th & U X 146 125
Cash and cash equivalents ReMR2EEY 18 80 53
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 166,117 165,157
Total assets HWEE 237,071 236,054
EQUITY =
Capital and reserves attributable 22 F##HFEE A
to the Company’s equity holders E{EE AR
Share capital &N 19 32,492 32,492
Share premium &0 & E 21(b) 127,211 127,211
Other reserves B4t 21(b) 51,852 70,406
Retained earnings IR B F 22,476 4,150
Totalequity = i s 234,031 234,259
Current liabilities REEE
Amount due to a subsidiary FEAST BT B & RIFIR 22 1,408 —
Accrued charges st 2 & 1,632 1,795
veellEblles  f ma® 3040 1,729
Total equity and liabilities HERREE 237,071 236,054
Net current assets RBEERE 163,077 163,342
Total assets less current liabilites A& ERGAEE & 234,031 234,259

On behalf of the Board
EEEGm

Lam Shiu Ming, Daneil
Director

/R

EFE

Chiu Suet Ying
Director

HERX

2

The notes on pages 58 to 154 are an integral part of these consolidated financial statements.
HNFESBEEFI4AZMARLEFAFBHHREK 2 —FH -
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CONSOLIDATED INCOME STATEMENT
mEBEaRK

For the year ended 30th June 2009

BE-TTAFAAZHALFE

2009 2008
—EThE —TI)NF
Note(s) HK$’000 HK$’000
B 5 BE T BT T
(Note 44)
(P 5 44)
Revenue W g 5 89,733 134,174
Cost of revenue I &5 A AN 27 (62,088) (111,664)
Selling expenses HEE A 27 & 28 (2,345) (4,511)
Administrative expenses THER 27 & 28 (27,167) (44,434)
Other income H A A 29 976 1,166
Other gains — net Hifizm — 558 30 155 392
(Decrease)/increase in fair value of & W% 2 A&
investment properties R A>) /38 hn 8 (5,820) 3,140
Other operating expenses Hihges M 27 (4,517) 9,211)
Finance income B 75 W2 A 31 2,575 4,878
Loss before income tax FRATE BRI E B (8,498) (26,070)
Income tax expense FrisHi& A 32 (1,207) (1,048)
Loss attributable to the equity AN B RER
holders of the Company BEEANEGER (9,705) (27,118)
Loss per share for loss attributable A Zs 2 5]
to the equity holders of EEBEEAER
the Company during the year EEzSREE
(expressed in (LA LD
Hong Kong cents)
— basic — EAK 35 (0.60) (1.67)
— diluted — #E 35 (0.60) (1.67)

The notes on pages 58 to 154 are an integral part of these consolidated financial statements.
BN EBEZEIM4BEZMTRUEREMBIME 2 — 2B o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERBEE I X

For the year ended 30th June 2009
HE_ZZNFANA=Z+THILEFE

Attributable to equity holders of the Company

ARREREEAER
Share Share Other Retained
capital premium reserves earnings Total

kA ERowfE HtEE REEN nE
Note ~ HK$'000 HK$000 HK$'000 HK$000  HKS$'000
MaE  BRTT AT ARTT A¥TR BRI

LR 32,492 127,211 1,274 152,886 313,863

Deferred income tax HEEE)

adjustment upon the EEZEL

change in tax rate PG HAE - - 5 - 5
Loss for the year FEEBR - - - (27,118)  (27,118)
Total recognized income “SE\FER

and expense for 2008 %@H&A&%@Eﬂ% - - 5  (27,118)  (27,113)
Grant of share options BRELED - - 18,554 — 18,554

- — 18559  (27,118)  (8,559)

Balance at 30th June 2008 R=—ZEZENEB=1H
2 32,492 127,211 19,833 125768 305,304

Balance at st July 2008 R=-ZZ/\F+A—H

Loss for the year FEBR - - - (9,705) (9,705)

Total recognized income ~ R=ZZNFHER

and expense for 2009 BRARBER - - - (9,705) (9,705)
Share-based compensation BERE T HEE 2

reserve transfer upon B SR B e e

cancellation of share options 824 20 = = (18,554) 18,554 —

- —  (18554) 8849  (9,705)

Balance at 30th June 2009 R=—ZEZNESA=1H
2 32,492 127,211 1,279 134,617 295,599

The notes on pages 58 to 154 are an integral part of these consolidated financial statements.
HNESBEZFRI4AEZMTRLEFET BT 2 —51H °

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l



CONSOLIDATED CASH FLOW STATEMENT

GERTMNER

For the year ended 30th June 2009
HE_ZZNFNA=ZTHLEE

2009 2008
“EEAE —TTN\HF
Note HK$’000 HK$’000
Bt & BYET T BT T
Cash flows from operating activities & EFE 2B £
Cash generated from operations BEELX RS 36 76,167 72,172
Cash flows from investing activites REZE2EELHRE
Purchase of property, A - HeS
plant and equipment B (129) (1,082)
Proceeds from disposal of property, ~— HEZE - #e2
plant and equipment N2 Fr 36 3 43
(Increase)/decrease in film deposits B i€ 2 (3EH0) /F 4 (17,253) 57
Decrease in pledged bank deposits 2 3 $R 1777 71 2 Bl > 2,000 2,000
Purchase of other intangible asset BAHMELEE 10 - (1,408)
Payments for film rights and B RE M EET
films in progress ZBENR 11 (91,850) (74,261)
Interest received 2 U FI & 31 2,575 4,878
Increase in other bank deposit HMIRITE R 2 38 (51,742) —
Redemption of long-term ERRBARITER
bank deposit - 7,800
Net cash used in investing activities & & /AT A 2 R & (156,396) (61,973)
Cash flows from financing activites BEEFE2EEHRE
Capital element of XARMERE
finance lease payments Z BRI 36 (86) (94)
Net cash used in financing activites B & EBFTA 2 /FHR & (86) (94)
Net (decrease)/increase incash HERBEELZEEY
and cash equivalents Z7F A 2) /18 (80,315) 10,105
Cash and cash equivalents REMNRE
at beginning of the year MREEEY 145,159 135,054
Cash and cash equivalents REKRRE
at end of the year RAESZEY 18 64,844 145,159

The notes on pages 58 to 154 are an integral part of these consolidated financial statements.

HNFESEEFI64A ZMARUFLRS

BB mKx 2 — 80 o

ANNUAL REPORT 2009 —Z & S F ¥}



~

NOTES TO THE CON
r B MR M A

GENERAL INFORMATION

Universe International Holdings Limited (the
“Company”) and its subsidiaries (together the
“Group”) are principally engaged in distribution of
films in various videogram formats, film exhibition,
licensing and sub-licensing of film rights and leasing
of investment properties.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church
Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of
Hong Kong Limited.

These consolidated financial statements are
presented in thousands of units of Hong Kong
dollars (“HK$’000”), unless otherwise stated. These
consolidated financial statements have been
approved for issue by the Board of Directors on
19th October 2009.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of these consolidated financial
statements are set out below. These policies have
been consistently applied to all the years presented,
unless otherwise stated.

1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE P HRRME

~

2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

2.1 BASIS OF PREPARATION 2.1 mEHE

The consolidated financial statements of the
Group have been prepared in accordance
with Hong Kong Financial Reporting
Standards (“HKFRSs”), which is a collective
term referred to all applicable individual Hong
Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”) and
Interpretations (“Ints”) issued by The Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). The consolidated financial
statements have been prepared under the
historical cost convention, as modified by the
revaluation of investment properties, which
are carried at fair value.

The preparation of consolidated financial
statements in conformity with HKFRSs
requires the use of certain critical accounting
estimates. It also requires management to
exercise its judgement in the process of
applying the Group’s accounting policies.
The actual results may differ from these
estimates. The areas involving a higher
degree of judgement or complexity, or areas
where assumptions and estimates are
significant to the consolidated financial
statements, are disclosed in Note 4.

The HKICPA has issued certain new and
revised HKFRSs that are first effective for the
current accounting period of the Group which
are not relevant to the Group’s operations.

HK(IFRIC)-Int 12  Service Concession
Arrangements

HK(IFRIC)-Int 13 Customer Loyalty
Programmes

HK(IFRIC)-Int 14  HKAS 19 — The Limit
on a Defined Benefit
Asset, Minimum
Funding Requirements
and their Interaction

AEBE NSRS BRI 2R
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NOTES TO THE CON
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2 SUMMARY OF SIGNIFICANT 2
ACCOUNTING POLICIES (Continued)

2.1 BASIS OF PREPARATION (Continued)

The Group has not adopted any new
standard or interpretation that is not effective
for the current accounting period, details of
which are set out in Note 45.

2.2 CONSOLIDATION

The consolidated financial statements
include the financial statements of the
Company and all of its subsidiaries made up
to 30th June.

(@) Subsidiaries

Subsidiaries are all entities (including
special purpose entities) over which
the Group has the power to govern
the financial and operating policies
generally accompanying a
shareholding of more than one half of
the voting rights. The existence and
effect of potential voting rights that are
currently exercisable or convertible are
considered when assessing whether
the Group controls another entity.

Subsidiaries are fully consolidated
from the date on which control is
transferred to the Group. They are de-
consolidated from the date that
control ceases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

~

FE P HRRME

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.2 CONSOLIDATION (Continued)

(@)

Subsidiaries (Continued)

The purchase method of accounting
is used to account for the acquisition
of subsidiaries by the Group. The cost
of an acquisition is measured at the
fair value of the assets given, equity
instruments issued and liabilities
incurred or assumed at the date of
exchange, plus costs directly
attributable to the acquisition.
Identifiable assets acquired and
liabilities and contingent liabilities
assumed in a business combination
are measured initially at their fair
values at the acquisition date,
irrespective of the extent of any
minority interest. The excess of the
cost of acquisition over the fair value
of the Group’s share of the identifiable
net assets acquired is recorded as
goodwill. If the cost of acquisition is
less than the fair value of the net
assets of the subsidiary acquired, the
difference is recognized directly in the
consolidated income statement.

Inter-company transactions, balances
and unrealized gains on transactions
between group companies are
eliminated. Unrealized losses are also
eliminated unless the transaction
provides evidence of an impairment
of the asset transferred. Accounting
policies of subsidiaries have been
changed where necessary to ensure
consistency with the policies adopted
by the Group.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.2 CONSOLIDATION (Continued)

(@)

(b)

Subsidiaries (Continued)

In the Company’s balance sheet, the
investments in subsidiaries are stated
at cost less provision for impairment
losses (Note 2.8). The results of
subsidiaries are accounted for by the
Company on the basis of dividend
received and receivable.

Jointly controlled assets

Jointly controlled assets are assets of
a joint venture over which the Group
has joint control with other venturers
in accordance with contractual
arrangements and through the joint
control of which the Group has control
over its share of future economic
benefits earned from the assets.

The Group’s share of jointly controlled
assets and any liabilities incurred
jointly with other venturers are
recognized in the consolidated
balance sheet and classified
according to their nature. Liabilities
and expenses incurred directly in
respect of its interests in jointly
controlled assets are accounted for on
an accrual basis. Income from the sale
or use of the Group’s share of the
output of the jointly controlled assets
together with its share of any
expenses incurred by the joint
ventures, are recognized in the
consolidated income statement when
it is probable that the economic
benefits associated with the
transactions will flow to or from the
Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE P HRRME

~

2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

SEGMENT REPORTING

A segment is a distinguishable component
of the Group that is engaged either in
providing products or services (business
segment), or in providing products or
services within a particular economic
environment (geographical segment), which
is subject to risks and rewards that are
different from those of other segments.

In accordance with the Group’s internal
financial reporting system, the Group has
chosen business segment information as the
primary reporting format and geographical
segment information as the secondary
reporting format for the purposes of these
consolidated financial statements.

Segment revenue, expenses, results, assets
and liabilities include items directly
attributable to a segment as well as those
that can be allocated on a reasonable basis
to that segment. Segment revenue,
expenses and segment performance include
transactions between segments. Inter-
segment pricing is based on similar terms
as those available to other external parties
for similar services. These transactions are
eliminated upon consolidation.

Segment capital expenditure is the total cost
incurred during the year to acquire segment
assets (both tangible and intangible) that are
expected to be used for more than one year.

Unallocated items mainly comprise financial
and corporate assets and liabilities, cash and
cash equivalents, deferred income tax
assets, deferred income tax liabilities,
taxation payable and interest income.
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NOTES TO THE 1%0 SOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

2.4 FOREIGN CURRENCY 2.4 HNEER
TRANSLATION

(@ Functional and presentation (@) THEEMZBRE ¥
currency
ltems included in the financial AEESEERNEY
statements of each of the Group’s R FFTHIIE B 15 A
entities are measured using the ZEBREEMEMNE
currency of the primary economic ERBEIRIENEBE
environment in which the entity 2 ([eeE’]) - 47
operates (the “functional currency?”). B BmMRUNBEZ
The consolidated financial statements - BERAQRH
are presented in Hong Kong dollars, e RIREE -

which is the Company’s functional and
presentation currency.

(b) Transactions and balances (b) XRIRHEER

Foreign currency transactions are INERZGERAR S B
translated into the functional currency REXRBME SNEE
using the exchange rates prevailing at o BENERFHE
the dates of the transactions. Foreign A B BB 23 185 DA B A%
exchange gains and losses resulting INBHHEMNEREE
from the settlement of such MBENFREXR
transactions and from the translation HEAMELRBERL
at year-end exchange rates of B RER -

monetary assets and liabilities
denominated in foreign currencies are
recognized in the income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE P HRRME
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2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

EQUIPMENT

The following items of property, plant and
equipment are stated in the consolidated
balance sheet at cost less accumulated
depreciation and impairment losses:

— buildings held for own use which are
situated on leasehold land, where the
fair value of the building could be
measured separately from the fair
value for the leasehold land at the
inception of the lease (Note 2.7(a));
and

— other items of plant and equipment.

The cost of an item of property, plant and
equipment comprises (i) its purchase price,
(i) any directly attributable costs of bringing
the asset to its working condition and
location for its intended use, and (iii) the initial
estimate at the time of installation and during
the period of use, where relevant, of the costs
of dismantling and removing the items and
restoring the site on which they are located.

Subsequent costs are included in the
carrying amount of an item of property, plant
and equipment or recognized as a separate
item of property, plant and equipment, as
appropriate, only when it is probable that
future economic benefits associated with the
item will flow to the Group and the cost of
the item can be measured reliably. All other
costs, such as repairs and maintenance, are
recognized in the consolidated income
statement as an expense in the period in
which they are incurred.

2.5 PROPERTY, PLANT AND 25 W1 - HBREXE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R

~

2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

2.5 PROPERTY, PLANT AND 2.5 W% - HENRE (&)

EQUIPMENT (Continued)

Depreciation of property, plant and
equipment is calculated using the straight-
line method to allocate cost to their residual
values over their estimated useful lives, as

follows:

Leasehold land Shorter of useful life or
and buildings lease term

Leasehold Shorter of useful life or
improvements lease term

Machinery and 3 - 5 years
equipment

Others 5 years

The assets’ residual values and useful lives
are reviewed, and adjusted if appropriate, at
each balance sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount (Note 2.8).

Gains or losses on disposals are determined
by comparing the proceeds with the carrying
amount and are recognized within ‘other
gains — net’ in the consolidated income
statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE P HRRME

~

2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

2.6 INVESTMENT PROPERTIES 26 REWH

Property that is held for long-term rental
yields and that is not occupied by the
companies in the consolidated group, is
classified as investment property.

Investment property is measured initially at
its cost, including related transaction costs.

After initial recognition, investment property is
carried at fair value. Fair value is based on active
market prices, adjusted, if necessary, for any
difference in the nature, location or condition
of the specific asset. If this information is not
available, the Group uses alternative valuation
methods such as recent prices on less active
markets or discounted cash flow projections.
These valuations of the investment properties
are performed in accordance with the guidance
issued by the Hong Kong Institute of Surveyors.
These valuations are reviewed annually by
external valuers.

The fair value of investment property reflects,
among other things, rental income from
current leases and assumptions about rental
income from future leases in the light of
current market conditions.

The fair value also reflects, on a similar basis,
any cash outflows that could be expected in
respect of the property. Some of those
outflows are recognized as a liability,
including finance lease liabilities in respect
of land classified as investment property;
others, including contingent rent payments,
are not recognized in the financial
statements.
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NOTES TO THE 1%0 SOLIDATED FINANCIAL STATEMENTS
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2 SUMMARY OF SIGNIFICANT 2 HESHHERE®
ACCOUNTING POLICIES (Continued)
2.6 INVESTMENT PROPERTIES 2.6 KREWE (&)
(Continued)

Subsequent expenditure is charged to the
asset’s carrying amount only when it is
probable that future economic benefits
associated with the item will flow to the
Group and the cost of the item can be
measured reliably. All other repairs and
maintenance costs are expensed in the
consolidated income statement during the
financial period in which they are incurred.

Changes in fair values are recognized in the
consolidated income statement.

If an investment property becomes owner-
occupied, it is reclassified as property, plant
and equipment, and its fair value at the date
of reclassification becomes its cost for
accounting purposes.

LEASED ASSETS
(@) Operating lease

Where the Group has the use of
assets held under operating leases,
payment made under the leases are
charged to the consolidated income
statement over the accounting
periods covered by the lease term
except where an alternative basis is
more representative of the pattern of
benefits to be derived from the leased
asset. Lease incentives received are
recognized in the consolidated
income statement as an integral part
of the aggregate net lease payments
made. Contingent rentals are charged
to the consolidated income statement
in the accounting period in which they
are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.7 LEASED ASSETS (Continued)

(@)

(b)

Operating lease (Continued)

The cost of acquiring land held under
an operating lease is stated in the
consolidated balance sheet as
“Leasehold land” and is amortized to the
consolidated income statement on a
straight-line basis over the period of the
lease term except where the property is
classified as an investment property.

Finance lease

|eases of assets where the Group has
substantially all the risks and rewards
of ownership are classified as finance
leases. Finance leases are capitalized
at the lease’s commencement at the
lower of the fair value of the leased
property and the present value of the
minimum lease payments. Each lease
payment is allocated between the
liability and finance charges so as to
achieve a constant rate on the finance
balance outstanding. The
corresponding rental obligations, net
of finance charges, are included in
current and non-current borrowings.
The interest element of the finance
cost is recognized in the consolidated
income statement over the lease
period so as to produce a constant
periodic rate of interest on the
remaining balance of the liability for
each period. The investment
properties acquired under finance
leases are carried at their fair value.

2

EESHTHERE »

27 HEEE @
(@) EEMHE#E)

WELEHERT#
B LB ARERE
BEAREKAARY
AIEE L] - B
BAVERENFHA
EHeBRaRANE
o ERZMEDSR
REEME - AER

i e
by ®EHRE

WAKEFEHESR
ERBENETZH
BERREO®R D8R
RBEHE - MEHM
EEMERRERE
EME2Z R VERK
BEENRREME
ZBIEEAR - B
HeBn#ARER
MBRX  EHBE
REREGRBZE
ek - HEHEESR
EEMBRFBERIE
AR MR E
KA o B & A E)H
SMORENBAE
REBSERNER
7% & MR EH
B REHRB LR
REBEHRER - R
EREHERFNE
BEWMER RN TET
BE o

ANNUAL REPORT 2009 —Z & S F ¥}

69



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R
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2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

2.8 IMPAIRMENT OF INVESTMENTS IN 28 MEBLAAKRIEMKEE

SUBSIDIARIES AND NON-FINANCIAL
ASSETS

Assets that have an indefinite useful life are
not subject to amortization, and are tested
annually for impairment. Assets are reviewed
for impairment whenever events or changes
in circumstances indicate that the carrying
amount may not be recoverable. An
impairment loss is recognized for the amount
by which the asset’s carrying amount
exceeds its recoverable amount. The
recoverable amount is the higher of an
asset’s fair value less costs to sell and value
in use. Non-financial assets that suffered an
impairment are reviewed for possible reversal
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of the impairment of each reporting date. LARE BT TR AT ©
2.9 NON-CURRENT ASSETS HELD FOR 29 BEHEZIRBEE
SALE
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2EB-ALEXZKEM
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BB —BHERZMIERE
ERmEE - JIZEEER
BRI (B 82 A2 (BB B AR
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Non-current assets are classified as assets
held-for-sale when their carrying amount is
to be recovered principally through a sale
transaction and a sale is considered highly
probable. They are stated at the lower of
carrying amount and fair value less costs to
sell if their carrying amount is to be recovered
principally through a sale transaction rather
than through continuing use.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

210

2.1

OTHER INTANGIBLE ASSET

The club membership is carried at cost less
impairment losses.

The club membership has an indefinite useful
life and is thus not subject to amortization.
The club membership is tested at least
annually for impairment and is reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying
amount may not be recoverable.

An asset’s carrying amount is written down
immediately to its recoverable amount if the
asset’s carrying amount is greater than its
estimated recoverable amount.

INVENTORIES

Inventories are stated at the lower of cost
and net realizable value. Cost is determined
using the weighted average basis. The cost
of finished goods comprises raw materials,
direct labour and an appropriate proportion
of all production overhead.
borrowing costs. Net realizable value is the

It excludes

estimated selling price in the ordinary course
of business, less applicable variable selling
expenses.
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NOTES TO THE CO
R E MR

N
P &E

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.12 FILM RIGHTS AND FILMS IN
PROGRESS

(i

(ii)

Film rights

Film rights comprise fees paid and
payable under agreements and direct
expenses incurred during the
for the
reproduction and/or distribution of

production of films,

films in various videogram formats,
film exhibition, licensing and sub-
licensing of film titles.

Film rights are stated at cost less
accumulated amortization and
accumulated impairment losses.

The cost of film rights is amortized
over the shorter of the underlying
license period and their economic
lives, with reference to projected
revenues.

Films in progress

Films in progress are stated at cost
less any provision for impairment
losses. Cost includes all direct costs
associated with the production of
films. Cost of films is transferred to fim
rights upon completion.

SOLIDATED FINANCIAL STATEMENTS

2 HESHHERE®

212

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

==

E/
=

(i)

(ii)

JIRER BMEH 28

&S E

dH

ERMEELERN
BT TESEEHIAE
¥ BEHBRERG
KEREZREMR
EiHE A REMNZ
ERRERBERH

MELZBEEMX

B R MR A T IR B AN R
RETEHE N RERIE
BRI R

EXRBRATIZE
BEMA - EHRHER
BR N H A FHY CAR
FEERTE) T BESH e

R 2 B

SUER 2 BR TR
AR AE A] R (B &5 1R %
By - RABIERT
BYREZEEZE
B - BEKAR
SERRIREBEEERM
1E -



~

NOTES TO THE CO
Rl R

N
P &

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.12 FILM RIGHTS AND FILMS IN
PROGRESS (Continued)

(iii)

Impairment

At each balance sheet date, both
internal and external market
information are considered to assess
whether there is any indication that
assets included in film rights and films
in progress are impaired. If any such
indication exists, the carrying amount
of such assets is assessed and where
relevant, an impairment loss is
recognized to reduce the asset to its
recoverable amount. Such impairment
losses are recognized within “other
operating expenses” in the
consolidated income statement.

2.13 FILM DEPOSITS

Film deposits comprise deposits paid for the

acquisition of film rights and deposits paid

to production houses, artistes and others

prior to the production of films. The balance

payable under agreements for acquisition of

film rights and production of films is disclosed

as a commitment. Provision for film deposits

is made to the extent that they are not

expected to generate any future revenue for

the Group.

2

SOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R

~

2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

2.14 ACCOUNTS AND OTHER 2.14 FEWERF R HMEWR

RECEIVABLES

Accounts and other receivables are
recognized initially at fair value and
subsequently measured at amortized cost
using the effective interest method, less
provision for impairment. A provision for
impairment of accounts and other
receivables is established when there is
objective evidence that the Group will not be
able to collect all amounts due according to
the original terms of receivables. Significant
financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or
financial reorganization, and default or
delinquency in payments are considered
indicators that the accounts receivable is
impaired. The amount of the provision is the
difference between the asset’s carrying
amount and the present value of estimated
future cash flows, discounted at the original
effective interest rate. The carrying amount
of the assets is reduced through the use of
an allowance account, and the amount of
the loss is recognized in the consolidated
income statement within ‘other operating
expenses’. When a receivable is
uncollectible, it is written off against the
allowance account for accounts receivable.
Subsequent recoveries of amounts
previously written off are credited against
‘other operating expenses’ in the
consolidated income statement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FE P HRRME

~

2 SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.15 CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in
hand, deposits held at call with banks, other
short-term highly liquid investments with
original maturities of three months or less.

2.16 SHARE CAPITAL
Ordinary shares are classified as equity.

2.17 CURRENT AND DEFERRED
INCOME TAX

The current income tax charge is calculated
on the basis of the tax laws enacted or
substantively enacted at the balance sheet
date in the countries where the Company and
its subsidiaries operate and generate taxable
income. Management periodically evaluates
positions taken in tax returns with respect
to situations in which applicable tax
regulation is subject to interpretation and
establishes provisions where appropriate on
the basis of amounts expected to be paid to
the tax authorities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R

~

2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

2.17 CURRENT AND DEFERRED 217 EHIRIEILFREH (&)

INCOME TAX (Continued)

Deferred income tax is provided in full, using
the liability method, on temporary differences
arising between the tax bases of assets and
liabilities and their carrying amounts in the
consolidated financial statements. However,
the deferred income tax is not accounted for
if it arises from initial recognition of an asset
or liability in a transaction other than a
business combination that at the time of the
transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that
have been enacted or substantially enacted
by the balance sheet date and are expected
to apply when the related deferred income
tax asset is realized or the deferred income
tax liability is settled.

Deferred income tax assets are recognized
to the extent that it is probable that future
taxable profit will be available against which
the temporary differences can be utilized.

Deferred income tax is provided on
temporary differences arising on investments
in subsidiaries, except where the timing of
the reversal of the temporary difference is
controlled by the Group and it is probable
that the temporary difference will not reverse
in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W,

~

2

N

BB HRRME

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.18 EMPLOYEE BENEFITS

(i)

(ii)

Employee leave entitlements

Employee entitlements to annual leave
and long service leave are recognized
when they accrue to employees. A
provision is made for the estimated
liability for annual leave and long
service leave as a result of services
rendered by employees up to the
balance sheet date.

Employee entitlements to sick leave
and maternity leave are not
recognized until the time of leave.

Pension obligations

The Group contributes to Mandatory
Provident Fund in Hong Kong, the
assets of which are held in separate
trustee — administered funds. The
pension plan is funded by payments
from employees and by the relevant
Group companies.

The Group’s contributions to the
defined contribution retirement
scheme are expensed as incurred and
are not reduced by contributions
forfeited by those employees who
leave the scheme prior to vesting fully
in the contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R

~

2 SUMMARY OF SIGNIFICANT 2 EERENEHEBE®
ACCOUNTING POLICIES (Continued)
2.18 EMPLOYEE BENEFITS (Continued) 2.18 EERA &)
(i) Share-based compensation (i) AR 3R EM

The Group operates share option REERBBRET
scheme where employees (and g EE(BIEES)
including directors) are granted share A 15 UL 78 45 i A e LA
options to acquire shares of the EEMITEEREAR
Company at specified exercise price. NEIZRG - B
The fair value of the share options MNAFEEREBEHNRN
granted is recognized as share-based RiraBmRk AR
compensation in the consolidated B B - AR E
income statement over the vesting By IR IE N Y
period and credited to the share- B% 19 R BN % 1 P
based compensation reserve under R oo M EERER
equity. The fair value of the share NEERE DB HiE
options granted is measured at grant mHe — TR AT EAME
date using the Black-Scholes Option EEEAFE BB
Pricing Model and spread over the MRIEETEI2 AR &
respective vesting period during which BH=BZREHEKRE
the share option scheme participants W ASIERENAT
become unconditionally entitled to the EBEESESEBERNE
share options. During the vesting 7o (HET AR BB AR
period, the number of share options RSB BESE S
that is expected to vest is reviewed. AIEH AT © BRIER
Any adjustment to the cumulative fair IR WM& & E R
value recognized in prior years is REVER - TZAMEM
charged or credited to the EETFE#RN R
consolidated income statement, NEERAREELE
unless the original share-based BEFENGaEmR
compensation qualifies for recognition N EHETA - W
as an asset, with a corresponding & 17 3 B 1= 45 1E AR P&
adjustment to the share-based HE - EFEER W
compensation reserve. On vesting RAR D BN 58
date, the amount recognized as EREBRERENER
share-based compensation is B EL AR (WA
adjusted to reflect the actual number 19 %R B =& {55 YE AR FE 9
of share options that vest (with a ) - RASBEERND
corresponding adjustment to share- WM EER  BEE
based compensation reserve). The BRI - B
reserve will be transferred to share EARAKRRKR®DRE
capital and share premium account AR o

upon exercise of the share options.

78 UNIVERSE INTERNATIONAL HOLDINGS LIMITED EF BB B R A A



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE P HRRME

~

2 SUMMARY OF SIGNIFICANT 2 EESTHEREE®
ACCOUNTING POLICIES (Continued)

2.19 PROVISIONS 2.19 &fh

Provisions are recognized when: (i) the Group
has a present legal or constructive obligation
as a result of past events; (ii) it is probable
that an outflow of resources will be required
to settle the obligation; and (i) the amount
has been reliably estimated. Provisions are
not recognized for future operating losses.

Where there are a number of similar
obligations, the likelihood that an outflow will
be required in settlement is determined by
considering the class of obligations as a
whole. A provision is recognized even if the
likelihood of an outflow with respect to any
one item included in the same class of
obligations may be small.

Provision are measured at the present value
of the expenditures expected to be required
to settle the obligation using a pre-tax that
reflects current market assessment of the
time value of money and the risks specific to
the obligation. The increase in the provision
due to passage of time is recognized as
interest expense.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B R AR Y R

~

2 SUMMARY OF SIGNIFICANT 2
ACCOUNTING POLICIES (Continued)

2.20 REVENUE RECOGNITION

Revenue comprises the fair value of the
consideration received or receivable for the
sale of goods and services in the ordinary
course of the Group’s activities.

The Group recognizes revenue when the
amount of revenue can be reliably measured,
it is probable that future economic benefits
will flow to the entity and specific criteria have
been met for each of the Group’s activities
as described below.

(i) Revenue from the sale of goods is
recognized on the transfer of risks and
rewards of ownership, which generally
coincides with the time when the
goods are delivered to customers and
the title has passed.

(ii) Income from the licensing and sub-
licensing of film rights is recognized
upon the delivery of the pre-recorded
audio visual products and the
materials for video features including
the master tapes to the customers, in
accordance with the terms of the
underlying contracts.

(i) Film exhibition income is recognized
when the film is shown and the right
to receive payment is established.

(iv)  Operating lease and other rental
income is recognized on a straight-
line basis over the lease terms.

(V) Interest income is recognized on a
time proportion basis, taking into
account the principal amounts
outstanding and the interest rates
applicable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

~

W,

N

BB HRRME

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (Continued)

2.21 DIVIDEND DISTRIBUTION

Dividend distribution to the Company’s
shareholders is recognized as a liability in the
Group’s consolidated financial statements in
the period in which the dividends are
approved by the Company’s shareholders.

FINANCIAL RISK MANAGEMENT

3.1 FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk and interest rate risk),
credit risk and liquidity risk. The Group’s
overall risk management programme focuses
on the unpredictability of financial markets
and seeks to minimize potential adverse
effects on the Group’s financial performance.
The policies for managing these risks are
summarized below.

(@) Market risk
(i) Foreign exchange risk

The Group is exposed to
foreign exchange risk arising
from various currency
exposures, primarily with
respect to the United States
dollars. Foreign exchange risk
arises from future commercial
transactions, recognized
assets and liabilities. Hong
Kong dollars is pegged to the
United States dollars and thus
foreign exchange exposure is
considered to be minimal.
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UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

3 FINANCIAL RISK MANAGEMENT 3 BBERKREE @
(Continued)
3.1 FINANCIAL RISK FACTORS 31 B¥EREZE &)
(Continued)
(@) Market risk (Continued) (@ m™MmZER &)
(i) Interest rate risk (ii) T 7 fz
The Group has no significant rEEWES
interest-bearing assets and RETREER
liabilities. The Group’s BE-FMXZ
exposure to changes in interest BHAEH
rates is mainly attributable to A B F K @
its interest-bearing assets RETEXREE
including short-term bank ERBRTE
deposits and other bank KR EAMERTT
deposit. TR ARET
BEE -
As at 30th June 2009, if the RZZEZENF
interest rate increased/ ~NA=Z+H
decreased by 50 basis-point on B B = 4
with all other variables held R A =X
constant, loss attributable to the N/ Rk 505
equity holders of the Company HoEHECDE
for the year ended 30th June ZNFANA=
2009 would have been TRILEFEEZ
approximately HK$162,000 KA A ER
lower/higher (2008: A AEMWG
HK$129,000), mainly as a result BB K g R
of higher/lower interest income /| T R
on the short-term bank deposits 162,0007T (=
and other bank deposit. EENFE B
#4129,000
TL) EEER
RN EERTT
7 3% & H b 8R
TERERE

= /AR F S
WA o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

~

FE P HRRME

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 FINANCIAL RISK FACTORS
(Continued)

(b)

Credit risk

The Group’s credit risk arises from
cash and cash equivalents and
deposits with bank and financial
institutions, as well as credit
exposures to customers, including
outstanding receivables and
committed transactions. Management
has policies in place to monitor the
exposures to these credit risks on an
on-going basis.

For banks and financial institutions,
deposits are only placed with
reputable banks. For credit exposures
with customers, the Group has put in
place policies to ensure that provision
of services to customers with an
appropriate credit history and the
Group performs periodic credit
evaluations of its customers. The
Group’s historical experience in
collection of accounts receivable falls
within the recorded allowances.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B R AR Y R

~

3 FINANCIAL RISK MANAGEMENT 3

(Continued)

3.1 FINANCIAL RISK FACTORS
(Continued)

(b)  Credit risk (Continued)

The table below shows the credit limit
and balance of the three major
debtors at the respective balance
sheet dates.

MEERER @

31 UBERREE @)

b)) FERK (&)

TRETESHES
BB ZEEX2RK
EREFPMERERER
TAEER -

As at 30th June
RAB=tH

2009 2008

= Ltk “ET)\F
Credit limit  Utilized Credit limit Utilized
FERE BfER FERHE E&A
HK$000 HK$000 HK$000 HK$'000
B¥T B¥Tr BT BETR

Counterparty ¥HFH

Customer A ZEA 3,000 2,428 3,000 2,673
Customer B XFB 330 150 330 177
Customer C BFEC 300 230 300 176

No credit limits were exceeded during
the reporting period, and
management does not expect any
losses from non-performance by
these counterparties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

~

B B R R Y R

3 FINANCIAL RISK MANAGEMENT 3

(Continued)

3.1 FINANCIAL RISK FACTORS
(Continued)

(b)

Credit risk (Continued)

The credit quality of financial assets
that are neither past due nor impaired
can be assessed by reference to the
counterparty’s default history. The
current portion of accounts
receivable, which is not impaired is
analyzed below:

MEERERE @

3.1

ISR & ()

by FERK &)

R 38 B SRR (B ) B
BEEZEEEERR
2REF I BENE
REBBEELFE - &
BB /Y BV H FE I B R
DHAE

As at 30th June
RAA=+H
2009 2008

—EE2hE ZZTT)N\F
HK$°000 HK$’000
BETT BT T

Accounts receivable FE Wt BR X
New customers FEP

(less than 12 months) (D128 A) 168 2,111
Existing customers R

(more than 12 months) (i 12(@A) 2,967 25,084
Total HEE 3,135 27,195
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R

~

3 FINANCIAL RISK MANAGEMENT 3 BIEEBERE »
(Continued)
3.1 FINANCIAL RISK FACTORS 3.1 BBEKRRERZE @)
(Continued)

(b)

Credit risk (Continued)

As at 30th June 2009, accounts
receivable of HK$2,630,000 (2008:
HK$3,055,000) were past due but not
impaired. These relate to a number of
independent customers for whom
there is no recent history of default.
The ageing analysis of these accounts

(b)

=ERRE (&)

RZEZNF A=
+A - BEBHERE
BEZEKERAE
712 630,0007T (=
E- AN
3,055,0007T) ° %%
BR KT AR — L3 HR

receivable by due dates is as follows: ik N 54 OF VA
B - BEEH 2B
R ZBRER 2 AT A

T
2009 2008
—EEAFE —_ZEZT)NF
HK$’000 HK$’000
BT T BT T
Current to 90 days ENHERZEQ0H 2,280 634
91 days to 180 days 91HZ=180H 99 1,442
Over 180 days 180H JA L 251 979
2,630 3,055
The table below shows the Group’s TRETANEER KA
and the Company’s cash and cash RAREERZR®
equivalents and bank deposits with RBE2EBYMRFR
listed financial institutions at balance R BT s 2 iR

sheet dates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B R R Y R

~

3 FINANCIAL RISK MANAGEMENT 3 HWXEEMEE @

(Continued)
3.1 FINANCIAL RISK FACTORS 3.1
(Continued)

(b)  Credit risk (Continued)

ISR & ()

(b)

=ERRE (&)

2009 2008

—gThE —TINF

HK$’000 HK$’000
BET R BETT

Group rEE
Cash and bank deposits with  F R 5 B i # 1%

listed financial institutions 2R e RIFITFER 116,419 145,084
Pledged bank deposits with  TFHUA £ T8 #iiE

listed financial institutions Z BEIPRITIF - 2,000

116,419 147,084

Company RAFE
Cash and cash equivalents  fZHR B i &

with listed financial ZHRER

institutions ReEEY 80 53

None of the terms of financial assets
which are past due or impaired have
been renegotiated during the year
ended 30th June 2009 (2008: same).

REBZE_ZEZTNFX
A=THLEEER -
WEGHEEHR
BB BB REM
KEHHE - (ZTZ
AN i=I D)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

~

B B R AR Y R

3 FINANCIAL RISK MANAGEMENT

(Continued)

3.1 FINANCIAL RISK FACTORS
(Continued)

(c)

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

Liquidity risk

The Group manages its liquidity risk
by maintaining sufficient cash and
monitoring the liquidity requirements
from time to time.

The table below analyzes the Group’s
and the Company’s financial liabilities
into relevant maturity groupings based
on the remaining period from the
balance sheet date to the contractual
maturity date. The amounts disclosed
in the table are the contractual
undiscounted cash flows.

3

BERAREE »
31 HBREREZE (@)

(c)

REE T E

AEBEERBRFETE
B M AR ER
HECHFRNEEH
nBETRR -

DA% BB R UA
FREAEEENITE
MBAE  HRIAH
FZIEIAR B - RIREA
BEHZEAATHMA
BRI R B £ 1T D
e ERABENE
BRAAKMERMEAN
REemne e



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W,

~

3

N

BB HRRME

FINANCIAL RISK MANAGEMENT

(Continued)

3 HXRERERE®

3.1 FINANCIAL RISK FACTORS 31 BBERREZE &)
(Continued)
(c) Liquidity risk (Continued) () RBEERE (&)
Lessthan ~ Between1  Between2

1year and2years and5years Over5years Total

180T 1Z2ER 2Z5%R SENL A%

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT BETT

Group 158

At 30th June 2009 RZBENE
~NAZTH

Accounts payable ERER 3,826 = = = 3,826
Other payables and accrued ~ EMEREH

charges RETH 13,346 = = = 13,346

Obligations under finance leases Bi& 7 &7 1 80 80 71 = 231
Amount due to the ultimate T &R

holding company NAFA 1 - - - 1
At 30th June 2008 RZBENF
~NAZTH

Accounts payable HIET 5,914 = = = 5,914
Other payables and accrued ~ E B

charges REF % 6,819 - - - 6,819

Obligations under finance leases B &M &4 & 8 69 114 - 261
Amount due to the utimate  FERT R ER

holding company ARHE 1 - - - 1

Company Y. O

At 30th June 2009 R-BE0E
~NAZTH

Amount due to a subsidlary ~ FERTE R Az0E 1,408 = = = 1408

Accrued charges Bt 1632 = = = 1632
At 30th June 2008 RZBENE
~NAZTH

Accrued charges Bt 1795 = = = 1,795
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R

~

3 FINANCIAL RISK MANAGEMENT 3 BIREREE @

(Continued)
3.1 FINANCIAL RISK FACTORS 31 B¥EREZE &)
(Continued)
(c) Liquidity risk (Continued) (c) RBEZREM (&)
At 30th June 2009, the Group had the RZEZNF A=
following borrowing facilities: +H AEEZEE
mEMOT :
2009 2008

ZEBEAF —EZEZNF
HK$’000 HK$’000
BETT BET T

Borrowing facilities available 7] {£ &) A EE%EE — 20,000
Borrowing facilities utilized B EREEREE - =

¢

Undrawn borrowing facilities <& & E 58 E - 20,000
3.2 CAPITAL RISK MANAGEMENT 3.2 EBEXREMmERE

The Group’s objectives when managing AEBENESEEREK &2
capital are to safeguard the Group’s ability RESBREEEE LA
to continue as a going concern in order to AR R HR it 1Bl A0 3 AL b i 2
provide returns for shareholders and benefits BEARENR - FSHER
for other stakeholders and to maintain an XENEREBUREKES
optimal capital structure to reduce the cost A o
of capital.
In order to maintain or adjust the capital BT HSNARERERE
structure, the Group may adjust the amount REEAEEFABRIN TR
of dividends paid to shareholders, return RHREERE - MREDIK
capital to shareholders, issue new shares or R ERRIE « BITH AR E
sell assets. EEE -

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l
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~
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3

N

BB HRRME

FINANCIAL RISK MANAGEMENT

(Continued)

3.2 CAPITAL RISK MANAGEMENT

(Continued)

The Group monitors capital on the basis of
gearing ratio. This ratio is calculated as total
borrowings (including current and non-
current obligations under finance leases)
divided by total capital. Total capital is
calculated as “equity”, as shown in the
consolidated balance sheet.

For the year ended 30th June 2009, the
Group’s strategy, which was unchanged from
2008, was to maintain a lower gearing ratio.
The gearing ratio at 30th June 2009 was
0.1% (2008: 0.1%).

3.3 FAIR VALUE ESTIMATION

The carrying value less impairment provision
of receivables and carrying value of payables
are a reasonable approximation of their fair
values.

CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events that
are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that
have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities within
the next financial year are discussed below.

3

MEERERE @

32 EXEMRER &)

AEBMABBELRERE
BA o i RIZIRBEE (B
TEAVE N SR RN A R A A B
B BRABREARTE - BEXR
AlEDE] EREEERBER
5l e

HE_ZEThFA=1+H
L2 FE - AEBMREE
T N\FLhBEFTE
BN aEL RERTE—
EEAER 2 KF e RZFEN
FXNA=1TH - BELXA
01% (ZZZNF : 0.1%) °

ATESH
JFE M 3R ) B T (LR BH (B B A

AR ROEEE - BT
BE AT -

3.3

RS EE R A&

HEFNH G & WIFERT G - LRE
BEKCRMEMEZETIE &
EEBRBELTHERKERENA
IR o

AEBELHRRELBEMRR - P
SNEEErEEE ROSHE
HERGERMER - RAKESEEHT
EMBFEENEEMNABENREE
EHERFEBM G E MR L
T e

ANNUAL REPORT 2009 —Z & S F ¥}

91



92
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4 CRITICAL ACCOUNTING 4

ESTIMATES AND JUDGEMENTS

(Continued)

(@ IMPAIRMENT OF FILM RIGHTS,
FILMS IN PROGRESS AND FILM
DEPOSITS

The Group assesses annually whether the
film rights, films in progress and film deposits
have suffered any impairment, in accordance
with the accounting policy stated in Note 2.
Such annual assessment is performed
specifically for each film and film deposit at
each balance date with reference to the cast
or scale of each film, current market
conditions and each film deposit recipient’s
reputation, trade history and current financial
position. According to the management’s
cash inflow forecast in respect of each film
title and realization of each film deposit, an
impairment loss of HK$3,612,000 (2008:
HK$5,057,000) was recognized in the
consolidated income statement to reduce the
carrying amounts of certain film rights and
film deposits to their recoverable amounts.
If projected cash inflow from these films were
to deteriorate, additional provision for
impairment may be required.

As at 30th June 2009, the carrying value of
film rights, films in progress and film
deposits amounted to approximately
HK$162,760,000 (2008: HK$101,566,000).

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

SOLIDATED FINANCIAL STATEMENTS

AR e L E R A

(&)

(a)

BHNUE - W 2B
YREFERSZAE

MMM 2T E 2 &5 I
F - AEERFTEELMR
- REP 2 ERRERIR
ERABEXEMAE - Jtthz
FZEIREBESETR
i%%&iﬂ%#aﬂ%t
EBXBEERATIREKER
e 2 TSR0 R 5 R ELE
FRaECEE RHFESL
N2 35 B B ISR S T s 36 1 3
1T RIBEEESRERE
TR AEMELZRERATE
ARBEEZT WA R
M EREEERRAER
BB E B 3,612,0007T
(ZZ2ZENEFE - B
5,057,0007T) * LA#ETE
TR EZIEE ZREE
BEE AU Bl EEE o fimR B
AAHV?E ZTE HlJEE%//ILA/m
A - BIRTREFE L BEINRE

an

RZZZAFE A=1+A -
BEMRE 2EP 2 EF
B ReZERABNREE
162,760,0007C (ZEZEN
& @ #&%101,566,0007T) °
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N

BB HRRME

CRITICAL ACCOUNTING
ESTIMATES AND JUDGEMENTS

(Continued)

(b) PROVISION FOR IMPAIRMENT OF
ACCOUNTS RECEIVABLE

The provision policy for accounts receivable
of the Group is based on the evaluation of
recoverability of those receivables and
management’s judgement. A considerable
judgement is required in assessing the
ultimate realization of these receivables,
including the current creditworthiness and
the past collection history and repayment
pattern of each customer. During the year,
an impairment losses of HK$236,000 (2008:
HK$2,544,000) was recognized in the
consolidated income statement to reduce the
carrying amount of certain receivables of the
Group to their recoverable amounts. If the
financial conditions of these customers were
to deteriorate, additional provision for
impairment may be required. As at 30th June
2009, the carrying value of accounts
receivable amounted to approximately
HK$5,765,000 (2008: HK$30,250,000).

4

AR EsHhE & A

(&

(b)

FE W BR TR 2 R B B

NEEEWRR Z BEHRER
T LA 5% 55 e WK I8 AT i [e)
MIERZ T EREEREZH
B AER - SHEZ SRR
B2 R BT EIE
HREBLE  BEBEEF
ZBRIfEERBEKRKE
£UARERER - RF
W BEREGEEEREN
BRZBEEBERBE
236,000 (ZEZNF : B
#2,544,0007T) ° W2 ER
FPrzUBkng=  BHE
IFRBETRE - BIR RE RS
BINRERE - BERFRN
“EFNFAAA=THZE
T {E %) A& 7 ¥ 5,765,00070
(ZZEZBENEFE B
30,250,0007T) °
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4 CRITICAL ACCOUNTING 4

ESTIMATES AND JUDGEMENTS

(Continued)

() AMORTIZATION OF FILM RIGHTS

The Group is required to estimate the
projected revenue of the film rights based
on the shorter of the underlying license
period and their economic lives in order to
ascertain the amount of amortization charges
for each reporting period. The
appropriateness of the amortization estimate
requires the use of judgement and estimates
with reference to the prevailing and future
market conditions and the expected
cashflow pattern of the projected revenue.
Changes in these estimates and
assumptions could have a material effect on
the amortization expenses.

(d) ESTIMATED VALUATION OF
INVESTMENT PROPERTIES

In determining the fair value, the valuer has
based on property valuation techniques
which involve, inter alia, certain estimates
including comparable sales in the relevant
market, current market rents for similar
properties in the same location and
condition, appropriate discount rates and
expected future market rents. In relying on
the valuation report, management has
exercised their judgement and is satisfied
that the method of valuation is reflective of
the current market condition.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

SOLIDATED FINANCIAL STATEMENTS

AR e L E R A

(&)

(c)

(d)

EX M 2 H

AEBAMGFTERZMERR
RERAIR s ] A AR
EAYE) 2 FEAHIRA - PARERE
EEHMBENEHSE - N
KEE2EEHENRKNS
PSSR N L
BB E TR ARG
BRABHEATEEEE - &
LEfE SRR EE T BE T 8
HEXHBEEATE -

REYFE 2 fHETEE

POREAFER - HEES
BRMEMGETTE  HPEE
EThEt - BRUEETS
ZAILLEGHE - RAER MR
KRB ZBRMEZRLH
LHE - fETHERESR
AREMIHMEE - EEKREMGE
HEZRE - EEEBETE
H O & R E T AR R R
BRMBERREME o
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NOTES TO THE CON
e MR M A

SEGMENT INFORMATION

PRIMARY REPORTING FORMAT
— BUSINESS SEGMENTS

The Group is organized into the following main
business segments for the current year:

— Distribution of films in various videogram
formats

— Film exhibition, licensing and sub-licensing
of films rights

— Leasing of investment properties

The Group’s inter-segment transactions mainly
consist of licensing of film rights, which are
transferred at cost.

SECONDARY REPORTING FORMAT —
GEOGRAPHICAL SEGMENTS

Distribution of films in various videogram formats is
solely operated in Hong Kong and Macau, while
the Group operates its film exhibition, licensing and
sub-licensing of film rights in five (2008: five) main
geographical segments. Segment assets, capital
expenditure and costs are based on the
geographical location of the assets.

There are no sales between geographical segments.

5

SOLIDATED FINANCIAL STATEMENTS

FTEDHHRE —XBIHE
1t

REEAEEADRBUTEEZRD

yaNsvi .
AN=1 I

— R AESEBIAETER

— BYHH  BREEKERER
3

-  HEREYME

AEEZHBERZI2RERY
BRMRME - IR EREE

AT RISKIRE MBI N EITEFR
FELRFIMMEE - MAKEZ
BRI - RHREREFRER
BRI MARE(ZETNF : 7E)
TR - DREE - EAMFX
NN EIREE 2 i o

i 5 80 2 P T E T
25 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B R AR Y R

~

5 SEGMENT INFORMATION 5 7#ER @
(Continued)
PRIMARY REPORTING FORMAT — FEDAHRE — EHDHE
BUSINESS SEGMENTS #t
2009
“EENE
Film
exhibition,
licensing
and sub-
licensing  Leasing of
Sale of of film investment
goods rights  properties Others  Elimination Group
EF MM
RERER LRRE
HEER EYME nE Hit it rEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR BT BETR
Revenue W&
External sales HiNZHE 24,395 62,669 376 2,293 - 89,733
Inter-segment sales AHE2HE - 4,700 - 700 (5,400) -
24,395 67,369 376 2,993 (5,400) 89,733
Results ES
Segment results before HEEER
impairment losses INBEE (950) (934) 38 205 - (1,641)
Impairment losses of film EYMEREY S
rights and fim deposits ZREBE (23) (3,589) - - - (3,612)
Segment results PHEE (973) (4,523) 38 205 - (5,253)
Decrease in fair value of REME
investment properties ZATERD - - (5,820) - - (5,820)
Finance income BEMA 2,575
Loss before income tax BEEHABE (8,498)
Income tax expense 52 A (1,207)
Loss attributable to the equity ARREREBA
holders of the Company el ER (9,705)
Assets BE
Segment assets PHEE 20,965 17,061 17,811 6,657 - 62,494
Unallocated assets FOBEE 288,526
Total assets BEE 351,020
Liabilities BE
Segment liabilities APHaE 3,281 41,616 95 1,680 - 46,672
Unallocated liabilities AOEEE 8,749
Total liabilities BEE 55,421

UNIVERSE INTERNATIONAL HOLDINGS LIMITED & F R 1% A R A &)



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R R Y R

~

5 SEGMENT INFORMATION 5 S#ER @
(Continued)
PRIMARY REPORTING FORMAT — FEIBRE — FHIHE
BUSINESS SEGMENTS (Continued) ® @)
2009
“EENF
Film
exhibition,
licensing
and sub-
licensing Leasing of
Sale of of film investment
goods rights properties Others Group
EYHM
RERER LRRE
HEER B¥ME nE it pi3 -]
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000

BETT BRI BETT BET RETR

Other information Hi &R
Capital expenditures EARMES 4,579 900 52 1 5,532
Unallocated capital RARERE
expenditures X 86,503
Total capital expenditures BERMRY 92,035

Depreciation and amortization ~ #EREE L

of leasehold land LB 757 74 116 8 955
Unallocated depreciation and RARFEREELH

amortization of leasehold land LB 922
Total depreciation and BRERBELH

amortization of leasehold land LB 1,877
Amortization charge of film rights B &/hRiE 2 44 7,657 36,494 - - 44,151
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~

B B R AR Y R

UNIVERSE INTERNATIONAL HOLDINGS LIMITED & F R 1% A R A &)

/-\ — ~. oo .
5 SEGMENT INFORMATION 5 o2HER @
(Continued)
PRIMARY REPORTING FORMAT — FEFHBE — XHIHE
BUSINESS SEGMENTS (Continued) # &)
2008
ZZTN\F
Film
exhibition,
licensing
and sub-
licensing  Leasing of
Sale of of flm investment
goods rights properties Others  Elimination Group
£S5 200
RERER HRRE
HEEM BYME mE Hth it ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BT BETT BETT
Revenue Wz
External sales HihZHE 23,928 106,044 1,311 2,891 - 134,174
Inter-segment sales PR EE - 6,546 - 164 (6,710) -
23,928 112,590 1,311 3,055 (6,710) 134,174
Results £
Segment results before FEEE
imparment losses LAMEE (9,944) (19,170) 597 (514) - (29,031)
Impairment losses of film BEYMEREY S
rights and fim deposits LREEE (99) (4,958) - - - (5,057)
Segment results PEERE (10,049) (24,128) 597 (514) - (34,088)
Increase in fair value of REME
investment properties L DTEEM - - 3,140 - = 3,140
Finance income BBBA 4878
Loss before income tax BREGRAEE (26,070)
Income tax expense B &R (1,048)
Loss attributable to the equity RRAERFAA
holders of the Company EbER (27,118
Assets BE
Segment assets NHEE 24,508 56,161 24,604 5,736 = 111,009
Unallocated assets KAEEE 242,426
Total assets BAE 353,435
Liabilities af
Segment liabilities PHaE 4,180 31,167 543 3,199 - 39,089
Unallocated liabilities AAREE 9,042
Total liabilities 2afk 48,131



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R R Y R

~

5 SEGMENT INFORMATION 5 Z2WMER @

(Continued)

PRIMARY REPORTING FORMAT FEPRE —EBoIHE

BUSINESS SEGMENTS (Continued) (&)
2008
-5 J)N:3
Film
exhibition,
licensing
and sub-
licensing Leasing of
Sale of of film investment
goods rights properties Others Group
EF2 U
it RER LKA
HEEm EYMIE ES Efh A5E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETL BETT BETL AR BRI

Other information HiBH
Capital expenditures BARMRY 5,654 741 490 35 6,920
Unallocated capital RAEERM
expenditures A% 70,080
Total capital expenditures BEAERS 77,000

Depreciation and amortization ~ #EREELH

of leasehold land pa 3+ 1,007 65 87 9 1,168
Unallocated depreciation and RORFTERBE T

amortization of leasehold land B 792
Total depreciation and BRERAELH

amortization of leasehold land B 1,960
Amortization charge of film rights ~ B F/hRIE 2 &5 8,040 75,142 - = 83,182
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SEGMENT INFORMATION

(Continued)

SECONDARY REPORTING FORMAT —

5 S2IFER @

REDE®E — D BE

GEOGRAPHICAL SEGMENTS #
2009
—EBAE
Total Capital
Revenue assets expenditures
Y HEE EBFXRAMEX
HK$’000 HK$’000 HK$’000
BET T BETT BET T
Hong Kong and Macau B8 MR 62,343 342,858 92,035
Asia (other than Hong Kong M (BB
and Macau) KORPIBR SN 23,926 7,484 -
North America b ZEM 758 640 -
Australia and New Zealand BN K 4 75 34 3 -
Europe BN 2,068 23 -
Others H 604 12 -
89,733 351,020 92,035
2008
—ETNF
Total Capital
Revenue assets  expenditures
Wz BEE EAAMRAX
HK$’000 HK$’000 HK$’000
BT BETT BT T
Hong Kong and Macau &8 RORPT 66,788 320,750 75,592
Asia (other than Hong Kong DM (BB
and Macau) NOBFIBR AN 54,267 30,441 1,408
North America 1EE=M 3,694 1,690 -
Australia and New Zealand BN % 4 75 210 — —
Europe M 7,321 503 =
Others HAh 1,894 51 -
134,174 858485 77,000

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l
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FE P HRRME

~

6 LEASEHOLD LAND 6 AE 1
2009 2008
—BEhE —ZTE)N\F
HK$’000 HK$’'000
Group AEME BET T BT
Cost A AR
Beginning of the year F7) 13,673 10,068
Transfer from investment properties HEEIREYHE
(Note 8) (Mt5E8) - 3,605
Transfer to non-current assets held ERERELE L
for sale (Note 9) ERBEE (F15E9) (2,090) =
End of the year F 4R 11,583 13,673
Accumulated amortization RET#E
Beginning of the year FH) 1,576 1,275
Amortization for the year FE#H 293 301
Transfer to non-current assets held ERSRBELE Y
for sale (Note 9) ERBE E (15E9) (202) =
End of the year & 1,667 1,576
Net book value BREFE
End of the year FR 9,916 12,097
Beginning of the year F9 12,097 8,793

The Group’s interest in leasehold land represents
prepaid operating lease payments and their net
book values are analyzed as follows:

AEBTEHEL WANERSASETE
BHEN  RREREFESTN
T

2009 2008
—EEBhRE —_ZTZ)N\F
HK$’000 HK$’000
BT T BT
Held in Hong Kong on: EEERFE

Leases of between 10 to 50 years 102 50F & 6,475 8,574

Held outside Hong Kong on: ERBUAINEE -
Leases of between 10 to 50 years 10E50F M E 3,441 3,523
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B B R AR Y R

Y
7 PROPERTY, PLANT AND 7 YIxE - HERRE
EQUIPMENT
Machinery
Leasehold and Furniture Motor Office
Buildings improvements  equipment  and fixtures vehicles  equipment Total
B HENERE HKELEE HKAREE RE  BAERE aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Group r5E BETT BETT BRI BRI BT BETT BETT
Cost A
At Tt July 2008 RZBENE
tA-H 16,781 6,763 26,565 1,488 2,305 6,835 60,737
Additions HiR - 49 10 b - 121 185
Transfer to non-current ~ BEZH{EHEZ
assets held for sale FRBEE
(Note 9) (fizx9) (4,934 = = - = = (4.934)
Disposals (Note 36) it (HF3£36) = = (692) {2 - 84) (778)
At 30th June 2009 RZZENE
~NA=TH 11,847 6,812 25,883 1,491 2,306 6,872 55,210
Accumulated depreciation R 7%
At 1st July 2008 jimeJiN:2
tA-H 2,003 6,190 25,372 1,422 809 6,413 42,209
Charge for the year FEHE 353 175 425 26 461 144 1,584
Transfer to non-current ~ EEZH{EHEZ
assets held for sale FnPEE
(Note 9) (Frs9) (477) - - - - - (477)
Disposals (Note 36) it & (B z536) - - (692) 2) - 83) (777)
At 30th June 2009 R-EENE
~NA=TH 1,879 6,365 25,105 1,446 1,270 6,474 42,539
Net book value REFE
At 30th June 2009 R-EENE
~A=1A 9,968 447 778 45 1,035 398 12,671
At 30th June 2008 RIZTNE
~NA=TH 14,778 578 1,193 66 1,496 422 18,528
At 30th June 2009, net book value of machinery RIBEZNFAA=1H  x&EEH

and equipment held by the Group under finance
leases is approximately HK$229,000 (2008:

HK$257,000).

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

REMEHERE 2 HBENREZ
BREFE L) 578 #229,0007T (=&
T )\ : BH257,0007T) °
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BB HRRME

PROPERTY, PLANT AND 7 MR- BIBERRE®
EQUIPMENT (continued)
Machinery
Leasehold and Furniture Motor Office
Buildings improvements  equipment  and fixtures vehicles  equipment Total
BT HENERE HKERRE  BARRE RE  BAERMB g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Group 158 BRI BT BETT BETL BRI BRI BRI
Cost A
At 1st July 2007 RZZELE
tA-H 14,309 6,290 26,513 1,435 2,173 7,015 57,735
Additions R - 473 52 59 436 311 1,331
Transfer from investment BB R ANE
properties (Note 8) (F3Es) 2,472 - — — - - 2,472
Disposals (Note 36) & (36 - - - ) (304) (491) (801)
At 30th June 2008 RZZENE
~NA=TH - 16 77817 - 76,1637 - ,26L56§ - 1745587 - 72,37057 - 76?357 - POJ3Z
Accumulated depreciation R 7%
At 1t July 2007 S 3
tA-H 1,631 6,041 24,884 1,397 596 6,748 41,297
Charge for the year ERHE 372 149 488 31 466 153 1,659
Disposals (Note 36) & (K zE36) - - - 6) (253) (488 (747)
At 30th June 2008 RZZENE
~NAZTH - 72,07037 - 76,1907 - 725@72 - L42727 - 87097 - 76@37 - 742,7209
Net book value EEEE
At 30th June 2008 RZEENE
~NA=TH 14,778 573 1,193 66 1,496 422 18,528
The carrying amount of buildings of the Group is REBZEFREBEMTHOT :
analyzed as follows:
2009 2008
—EENE —ZEZNF
HK$’000 HK$’000
BT T BT IT
Held in Hong Kong on: ERBRA
Leases of between 10 to 50 years 10E50F HMEE 7,608 12,362
Held outside Hong Kong on: EBHREAINFA -
Leases of between 10 to 50 years 10E50F MM E 2,360 2,416
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8 INVESTMENT PROPERTIES 8 KREWHE

2009 2008
—BEAE —TTN\F
HK$’000 HK$'000
BETT  BETR

Beginning of the year F4) 23,170 26,107
Change in fair value NFEEEF (5,820) 3,140
Transfer to non-current assets held EREZFELEZ

for sale (Note 9) FERBEE (FI5E9) (17,000) -
Transfer to leasehold land EHREEHE L NETF

and buildings (Notes 6 and 7) (M sE657) - (6,077)
End of the year F IR 350 23,170
The carrying amount of investment properties of the AEBZEREMEFRAEBES TN
Group is analyzed as follows: T~

2009 2008

—BEAE —TTN\F
HK$’000 HK$’'000
BETT  BETR

Held in Hong Kong: EBEEREE -

On medium-term lease (10 to 50 years) 10ZE50F HiHy R HAFH & 350 23,170
All investment properties were revalued at 30th June FEREMENR=_STZENFEA=
2009 by an independent, professionally qualified THZAFEERASEERA—ME
valuer, BMI Appraisals Limited, a member of the ,\—r¥§¢ﬂ2ﬁi1ﬁfﬁ% SR IE
Hong Kong Institute of Surveyors engaged by the B EBERAR(RBBHEME
Group. Valuations were based on current prices in BB ERER - HENHIRR
an active market. ERMISCRTRERERME -
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NON-CURRENT ASSETSHELD 9 #R{FHEZHRBEE
FOR SALE
On 30th April 2009, Universe Property Investment RZZEZNFHA=1RH ' BEFY
Limited (“UPI"), an indirect wholly-owned subsidiary ¥BEFRAB ([BEFHWE]) (K
of the Company has entered into a provisional sales NElz —FEREZEZENRBEAA) H
and purchase agreement with an independent third —BBUE=HEI L —MRREE
party whereby UPI agreed to dispose the following W& BUAREFUEREZELE TS
properties (the “Properties”) and since then, the Mz (%3] KRB ERRIS - %
Properties have been presented as non-current MEC BB G ERISAFREL &
assets held for sale in the consolidated balance ZIEMBEERASEECHREEE
sheet of the Group in accordance with HKFRS 5. BERAZY -
The formal agreement was signed on 15th May IETT;?;’: RZEZTNFRATH
2009 and the transaction was completed on 15th H%3T - ﬁﬁlﬁtlﬁx%ﬁﬁ_ggﬂ
September 2009. FNATEBREK °
The details of the Properties are as follows: ZEZFIBET
Properties Completion date ZE SR H
17th Floor, 15th September 2009 B —ETNF
Wyler Centre, Phase |, AR NATEHH
192-200 Tai Lin Pai Road, REPEIE1925% Z2005%
Kwai Chung, New Territories, Bfmh e
Hong Kong +t2
The carrying amount of the non-current assets held ZETAERA=TH - FHELD
for sale as at 30th June 2009 were as follows: %Zﬁhmiﬂéﬁz,ﬁ\éﬁ@ﬁﬂ? :
HK$’000
BT T
Leasehold land, property, AELH - W= -
plant and equipment 2% N R A 6,345
Investment properties AWM 17,000
23,345
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9 NON-CURRENT ASSETSHELD 9 R{EHEZIRBEE
FOR SALE (continued) (&)
The investment properties were revalued at 30th REMENRR_ZEZNFHA=
April 2009 and 30th June 2009, respectively by an TEEZZEENFA=THER
independent, professionally qualified valuer, BMI AEEERZ — F'ﬁ/\vr%ﬁﬂz%%
Appraisals Limited, a member of the Hong Kong SEEE  PANBRFHBERA
Institute of Surveyors engaged by the Group. (BRAEBIEMES Qi)f’ﬁﬁi
Valuations were based on current prices in an active & o HEDRREREMZ 2RRE
market. RERME °
The revaluation reserve recognized directly in equity RZBEZNFANAZ+H @ @R
relating to non-current assets held for sale as at EHEZERBEERNEREER
30th June 2009 was HK$458,000. R Bfh 7B HE458,0007T °
10 OTHER INTANGIBLE ASSET 10 HhB\EEE
Club membership
g%
HK$’000
BT T
Group KEE
Cost and net book value P AN K BR T 5HE
At 1st July 2008 R_ZEZENFLH—H
and 30th June 2009 EZZETNFAA=1H 1,408
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11 FILM RIGHTS AND FILMS IN 11 EXHRERBEERZE
PROGRESS =7
Films in
Film rights progress Total
Bl
AT ZE¥ A
HK$’000 HK$’000 HK$’000
BEETT BT BT T
Group rEH
Cost AR
At 1st July 2008 RZZEZENF
+tA—H 604,386 53,354 657,740
Additions R 5,449 86,401 91,850
Transfers B 11,581 (11,581) -
Write-off of expired film rights ~ ZI|#i 5 $ hu i
k&= (55,217) - (55,217)
At 30th June 2009 R-ZEZNF
NHA=TH 566,199 128,174 694,373
Accumulated amortization R 5
and impairment KRB
At 1st July 2008 RZZEZENF
+tA—H 558,793 — 558,793
Amortization for the year F R 44,151 — 44,151
Impairment losses RIEEE 3,552 — 3,552
Write-off of expired film rights ~ ZI|Hi 5 $ hw i
2 I 55 (55,071) - (55,071)
At 30th June 2009 RZZEZNF
NH=TH 551,425 — 755317,472&:)
Net book value R FE
At 30th June 2009 RZEZNF
NA=TH 14,774 128,174 142,948
At 30th June 2008 RIZZ)N\F
NA=1H 45,593 53,354 98,947

Amortization of approximately HK$44,151,000
(2008: HK$83,182,000) is included in the cost of
revenue in the consolidated income statement.

IS4 B 44,151,0000T (=

TTN\F
BiEEirEER

7&#£83,182,0007T) B
SR Z AR AR o
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11 FILM RIGHTS AND FILMS IN 11 EXMERREFZE
PROGRESS (continued) - AC)
Films in
Film rights progress Total
Bl
EIRRE ZE¥ waE
HK$’000 HK$’000 HK$’000
BT T BT T BT T
Group rEE
Cost PR 7N
At 1st July 2007 R-ZEZTLF
+H—H 553,932 67,776 621,708
Additions R 6,179 68,082 74,261
Transfers [ 521 82,504 (82,504) —
Write-off of expired film rights ~ ZI|#i & § b i
2 isH (38,229 — (38,229)
At 30th June 2008 RZZEZENF
NA=1H 604,386 53,354 657,740
Accumulated amortization SFH
and impairment KRB
At 1st July 2007 RZEZTLF
+tH—H 509,054 — 509,054
Amortization for the year FE N 83,182 — 83,182
Impairment losses B E R 4,786 — 4,786
Write-off of expired film rights 2| HA S #/ i
2 isH (38,229 — (38,229)
At 30th June 2008 RZZEZENF
NA=1H 558,793 — 558,793
Net book value BREF(E
At 30th June 2008 R_ZZN\F
~NA=+H 45,593 53,354 98,947

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

~

12

BB HRRME

INVESTMENTS IN SUBSIDIARIES

12 MEBARKRE

Company
AT
2009 2008
—EEAE —TI)\F
HK$’000 HK$’000
BE T BT T
Unlisted shares, at cost JEEMIR - HKAE 70,606 70,606

On 21st August 2007, the Company granted
143,460,537 share options to certain directors and
employees of the Group. The share options were
vested immediately and the fair value of the share
options at the grant date was HK$18,553,608. The
amount was credited to equity as ‘share-based
compensation reserve’ with the corresponding debit
to ‘investments in subsidiaries’ in the Company’s
financial statements for the year ended 30th June
2008, and debit as ‘share-based compensation’ in
the consolidated income statement for the year
ended 30th June 2008, respectively.

On 16th July 2008, all the above share options were
surrendered by all the relevant share option holders
and then cancelled. The corresponding share-
based compensation reserve was directly
transferred to the retained earnings of the Group.

R-BEE+FNA=-1+—HB  AQ
F#% 143,460,537 17 BE AR #E F A
SECETEERES - LEER
BEARSEBMt ERRENRL
ERHATERE18,553,608
TT ° 2D B[R RN 6
BEAESTRKEARRBBES
TENFENA=ZTHIEFE 20
HEREZIMNBRABREIR © &I
(DB EABRE-_SSNEA
A=ZTHLEFEZHREEBERA -

R-ZZZENFLA+RE AL
R ED BB RER A A
RE N WEH o HARREZ DR
HHEBC EREREARE 2 RE

BF -
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UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

[AAS

INVESTMENTS IN SUBSIDIARIES

(Continued)

The following is a list of the subsidiaries as at 30th

12 MBATRE »

NTRR-ZFTHFRA=+TAHZ

June 2009. MEBARIRE -
Place of
incorporation Particulars
and kind of of issued Percentage of equity Principal activities and
Name legal entity share capital held by the Company place of operation
AR L b % BRfT LNk TEXH
2R REEERER REEE REBAL REXLY
Direct Indirect
EE R
“Universe Films British Virgin Ordinary US$100 100 — Investment holding in
(Holdings) Limited Islands, limited Hong Kong
liability company
ABRAHS EREBERAI100ET 100 - RERR  BE
AREERA
Universe Laser & Hong Kong, limited Ordinary — 100 Distribution of films in various
Video Co. Limited liability company HK$1,000,000 videogram formats in
Hong Kong
RTRIGYERAT B FREARF LRRRA - 100 WARREHARTEY -
75%1,000,0007C Bk
Universe Films Hong Kong, limited Ordinary HK$2 = 100 Sub-licensing of film rights
Distribution liability company and film exhibition in
Company Limited Hong Kong
STTYRENERAR  BE BERAMLA LRRRNE¥T - 100 ERETMEREYHR  BA
“Unique Model Limited ~ Hong Kong, limited Ordinary HK$100 = 100 Model agency
(Formerly known as liability company
Universe Interactive
Limited)
(MBETER &4 AREELNA  LTRRBRABHKI0T - 100 BRTAE
HEERAR)
* No registered Chinese names for these companies. * /NGNS D =L
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12 MIBATRE »

(Continued)

Place of

incorporation Particulars

and kind of of issued Percentage of equity Principal activities and
Name legal entity share capital held by the Company place of operation

AR AL 3 BRf KRR IEXHK
£R REERRER RABE REBDL REXY

Direct Indirect
E# &

Universe Digital Hong Kong, limited Ordinary - 100 Distribution of films in various
Entertainment Limited liability company HK$10,000 videogram formats in
(Formerly known as 5% deferred Hong Kong
Universe Information HK$10,000
Technology Limited)

RTEBEREERAT  BF FREANT LRARRA - 100 WARSEHARTEY -
(?F FEAME 75%10,0007C i
ARAR) S%IER R A

7 110,0007T
Universe Management Hong Kong, limited Ordinary - 100 Provision of management
Services Limited liability company HK$10,000 services for the Group in
5% deferred Hong Kong
HK$10,000
EFOXERERAT A BREAAF  TARRE - 100 ARSBREERRY &4
7 110,0007T
5% R A
7 110,0007T

Universe Entertainment ~ British Virgin Islands, ~ Ordinary US$2 - 100 Investment in film production
Limited limited liability and licensing of film rights

company in Hong Kong

ETREARAT ABRAES LakRA2ET - 100 REEFHERRM

BREEAT EAMIE - &R
“Universe Pictures British Virgin Islands, ~ Ordinary US$2 — 100 Film acquisition agent for
International Limited limited liability the Group in Hong Kong
company
EBRAES LaRRA2ET - 100 AEBZ PR WERR BB
AREARA
* No registered Chinese names for these companies. * HEARINEFRPXETE -
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12 INVESTMENTS IN SUBSIDIARIES

12 MBATRE »

(Continued)
Place of
incorporation Particulars
and kind of of issued Percentage of equity Principal activities and
Name legal entity share capital held by the Company place of operation
R AR 3L 4 B BRfT KRAfE TEXH
2R REERRER RABE RExEAL REXLY
Direct Indirect
E& GF:3
Universe Property Hong Kong, limited Ordinary HK$2 - 100 Properties holding and rental
Investment Limited liability company in Hong Kong
STNEREERAR B FREMLA LRRRNE¥r - 100 RERLENE  BE
Universe (China) Hong Kong, limited  Ordinary HK$2 - 100 Investment holding in
Development Limited liability company Hong Kong and investment
in television series
production in the
People’s Republic of China
SF(REDARBRAR &E BEREALT LTERRxE®T - 100 RERK BERRERNAE
BEEE PEARLNE
*Globalink Advertising  Hong Kong, limited  Ordinary HK$2 - 100 Advertising agent for
Limited liability company the Group in Hong Kong
B8 BREERR  LTRRRAE®K2T - 100 AEEZRERE BH
Century Creator Hong Kong, limited  Ordinary HK$2 - 100 Investment in film
Company Limited liability company production in Hong Kong
R EZAERRA B8 BREERR  LTRRRAE®K2T - 100 REBFEE BB

No registered Chinese names for these companies.
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INVESTMENTS IN SUBSIDIARIES

12 MIBATRE »

(Continued)
Place of
incorporation Particulars
and kind of of issued Percentage of equity Principal activities and
Name legal entity share capital held by the Company place of operation
AR i 2 BRI KRAfE TEXH
2R REERRER RAHE BRAESL REXHBY
Direct Indirect
E& &
Matrix Productions Hong Kong, limited ~ Ordinary HK$2 - 100 Investment in film
Company Limited liability company production in Hong Kong
HERERRAT &8 BEREHERR LRRRAE®2T - 100 REEVEME FE
Digital Programme Hong Kong, limited ~ Ordinary HK$2 — 100 Production of infotainment
Production Limited liability company programmes in Hong Kong
YEGRREERAT BB BREMALNT LARREERT - 100 RERLEREGA - FE
Universe International ~ Hong Kong, limited ~ Ordinary HK$2 - 100 Purchasing agent for
Technology Limited liability company the Group in Hong Kong
STERMBRERAR &% EREMLA  LERRAE¥T - 100 AEEZRBERR  BA
Universe Artiste Hong Kong, limited  Ordinary HK$10 — 100 Management of contracted
Management Limited liability company artistes in Hong Kong
STEAERERAR A% EREMLA  LRERRAEEKI0OT - 100 ERANEA BE
“Films Station Hong Kong, limited ~ Ordinary HK$2 - 100 Film production in Hong Kong
Production Limited liability company
&8 BREERR LRRRAE®2T - 100 VA FE

No registered Chinese names for these companies.

E RN A MR X BT o
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12 MBATRE »

(Continued)
Place of
incorporation Particulars
and kind of of issued Percentage of equity Principal activities and
Name legal entity share capital held by the Company place of operation
R AR 3L 4 B BRfT KRAfE TEXH
2R REERRER RABE RExEAL REXLY
Direct Indirect
E& GF:3
Universe Music Limited  Hong Kong, limited ~ Ordinary HK$2 — 100 Licensing and sublicensing
liability company of music programmes in
Hong Kong
ETELERAT &% AREMLA  ERRBRABE®2T - 100 RINRBRELEAIRE -
A
Universe Information &  Hong Kong, limited ~ Ordinary HK$2 — 100 Inactive
Entertainment Limited  liability company
BERERERA BE BREERA  LTRRRAE®K2T - 100 Imex
Universe Industrial Hong Kong, limited  Ordinary HK$2 — 100 Inactive
Development Limited liability company
REFI#RRERAR &F EREALA LakkrsEor - 100 IEEx
Universe Intellectual Hong Kong, limited  Ordinary HK$2 — 100 Inactive
Property Limited liability company
STHSERERAR B FREMLA LRRRNE%r - 100 Imex
Joy Talent Investment ~ Hong Kong, limited ~ Ordinary HK$1 — 100 Property holding in the
Limited liability company People’s Republic of China
KERERRA B8 BREERR  LRRRAE®IT - 100 WERA  PEARENE
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INVESTMENTS IN SUBSIDIARIES 12 MfiBATKRE @)
(Continued)
Place of
incorporation Particulars
and kind of of issued Percentage of equity Principal activities and
Name legal entity share capital held by the Company place of operation
A L BEf NG g IEXH
£R REERRER RAHE RABS REFHE
Direct Indirect
E# &
*Universe Films Hong Kong, limited ~ Ordinary HK$2 - 100 Sublicensing of film
Acquisition Limited liability company rights in Hong Kong
&6 EREARR LRERRAE%T 0 - 100 BREYME &5
Mutual Faith Investment  Hong Kong, limited ~ Ordinary HK$100 — 100 Property development
Limited liability company in Hong Kong
LEREBRAA FE BREERA  ERBRRABBI0OT - 100 NEER BE
Elite Master Holdings ~ Hong Kong, limited ~ Ordinary HK$1,000 — — 100 Inactive
Limited liability company
FEEERRAT BB BREERA  ERBRRABE1000m - 100 IEEx
* No registered Chinese names for these companies. * IR B M AR S R o
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13 INTEREST IN JOINTLY 13 HEZEHEE#DS
CONTROLLED ASSETS
The Group has entered into three jointly controlled AEBEFI - HAREHEESR
asset arrangements to distribute television series HUARIEEREBR (ZZZEN
(2008: three). The Group has participating interests F:Z18) - AEERUEEEE
ranging from 60% to 80% in these joint ventures. BB H60%E80% 2 2B ©
As at 30th June 2009, the aggregate amounts of RZZBEZENFANA=1+H ' @K
assets and liabilities recognized in the consolidated SERIEHRESEERE 2
financial statements relating to the Group’s interests m=mF EREREBBRERPERLZ
in these jointly controlled asset arrangements are ZEERBEOT ¢
as follows:
Group
rEH
2009 2008
—EZThE —ZTT)N\F
HK$’000 HK$’000
BT T BT
Assets BE
Television series rights B EER R 843 2,551
Liabilities =N
Accounts payable FETBR 3K 370 369
Deposits received BlET & 147 535
517 904
Group
rEE
2009 2008
—BBAE —TEINF
HK$’000 HK$’000
BT T BT T
Revenue & 1,709 693
Expenses =] (1,709) (2,902)
Loss after income tax BRETISHEEE - (2,209)
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14 ACCOUNTS RECEIVABLE 14 FEWERRX
Group
rEE
2009 2008
—EThE —ZTT)N\F
HK$’000 HK$’000
BE T BT T
Accounts receivable JiE U BR X 6,001 35,084
Less: Provision for impairment of A RIRERR
accounts receivable BB (236) (4,834)
Accounts receivable — net 5 FE IR BR X 5,765 30,250
The carrying amount of the Group’s accounts REE 7 ERWRR ZBREEIA TS
receivable was denominated in the following BEYIME :
currencies:
2009 2008
—EZThE —ZTT)N\F
HK$’000 HK$’000
BE T BT T
— HK$ — BT 4,313 26,266
— United States dollars (“US$”) — 37T 1,449 3,565
— Renminbi (“RMB?) — AR 2 419
— Australian dollars — R 1 —
5,765 30,250
The carrying amount of accounts receivable YRR REERESEEATE
approximates to their respective fair values. PiEE=T
The maximum exposure to credit risk at the balance REHER - FER e
sheet date is the carrying value of accounts ERLEit FEJ%ZEETAE’J $TE °

W,

N

CON
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SOLIDATED FINANCIAL STATEMENTS

receivable disclosed above.
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14 ACCOUNTS RECEIVABLE FE W BR 5k (@)
(Continued)
As at 30th June 2009, the ageing analysis of the ZEENFARA=TH - BREE
accounts receivable was as follows: ﬁAZEEﬁé‘JJ M
Group
AEME
2009 2008
—BEBAE —TZT)N\EF
HK$’000 HK$’000
BT T BT T
Current to 90 days BNEIZ=90H 4,451 27,829
91 days to 180 days 91HE180H 364 1,443
Over 180 days 180H A £ 950 978
5,765 30,250

Sales of videogram products are with credit terms
of 7 days to 60 days. Sales from film exhibition,
licensing and sub-licensing of film rights are on open

account terms.

There is no concentration of credit risk with respect
to accounts receivable, as the Group has a large

number of customers, and are internationally

dispersed.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

HEHGERZEEHRARTAE
B60H T - BRI - B REFR
BEEMECIHER S UNRERER
AT o

FEWERAR A BEF M EERR -
RAKERERZEF AR ﬁﬁﬁ
71 |:|i‘H_j,



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

~

W,

N

BB HRRME

14 ACCOUNTS RECEIVABLE 14 FEWERF @)
(Continued)
Movements on the provision for impairment of FEW AR 2 RERE 2 ZEmT -
accounts receivable are as follows:
Group
rEH
2009 2008
—EZEhE —ZTT)N\F
HK$’000 HK$’000
BT T BT
Beginning of the year F9 4,834 2,290
Provision for receivables impairment FEWLER R 2 R B 236 2,544
Receivables written off during the year  F X5 & A& fE Uk []
as uncollectible B9 JrE L BR Sk 8E (4,834) =
End of the year FIR 236 4,834

The Group has recognized a loss of HK$236,000
(2008: HK$2,544,000) for the impairment of its
accounts receivable during the year ended 30th
June 2009. During the year ended 30th June 2009,
the provision of HK$4,834,000 was written off from
the allowance account as there was no expectation
that the amount can be recovered.

Save as a bank’s guarantee of HK$90,000 provided
to the Group by a customer, the Group does not
hold any collateral as security.

HEZZZNFAAA=ZTHLEFE
A - AN E B E EUOR AR E R
R 51878 236,000 (ZZEZE N\
@ B2 544.0007T) c HE -
TNEANAZTHLEFERN G AR
I B B RE SWER Bl % E 5K TE - BUE
75 #4,834,000T K EHERMBITIRP

& — = P IR MEB 90,000 T ER1THE
RFAEEN  AEBIERZET
AT R B AR -
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15 INVENTORIES 15 FE8
Group
rEE
2009 2008
—EZThE —ZTT)N\F
HK$’000 HK$’000
BT T BT T
Raw materials FER 1,942 1,985
Finished goods SYPK o 6,595 6,885
8,637 8,870
Less: Provision for slow-moving B OBIETEE
inventories B (3,514) (3,059)
5,023 5,811
The cost of inventories recognized as expenses and BFERATHERRE BRI AME
included in cost of revenue amounted to FXZN R & A ET 408 87,311,0007T
approximately HK$7,311,000 (2008: (ZZZ/)\4F : #%9,180,0007T) °
HK$9,180,000).
16 PLEDGED BANK DEPOSIT 16 CIKIFRITER
Group
rEE
2009 2008

—BEAE —TTN\F
HK$’000 HK$’'000
BETT  BETR

Pledged bank deposit EEFRITER — 2,000
Denominated in: AT &8 3IE

— HK$ — BT - 2,000
On 14th May 2009, the pledged bank deposit of RZFZENFAATEA - £RKE
HK$2,000,000 was released because of the BERTAARTREAD KR
cancellation of all banking facilities on the Group’s SH 0 ZEB 2,000,000t 2 B K
own accord. IRITIFERE AR -
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OTHER BANK DEPOSIT 17 HMEBTER
The bank deposit was fixed and denominated in HERITHERBERRAB T AL
Hong Kong dollars; its annual interest rate is 1.1% HEM - HFENEZIAE KRR
with original maturity of 181 days. HA181K °
CASH AND CASH EQUIVALENTS 18 HERBEEZEEY
Group Company
N | PN\
2009 2008 2009 2008
—EENE Z—TT)\F ZEENE —TT)N\F
HK$’000 HK$’000 HK$’000 HK$'000
BETT BETr B¥Tn  BETx
Cash at bank RITRE 13,374 5,951 80 53
Cash in hand FERS 167 75 - =
Short-term bank deposits RHRITER 51,303 139,133 - =
64,844 145,159 80 59
Maximum exposure to FERBMN
credit risk BaAiE 64,677 145,084 80 53
Denominated in: AT E5FIE -
— HK$ — BT 64,507 144,904 80 53
— Canadian dollars — N 135 = - =
— Thai Baht — &% 22 185 - -
— US$ — % 21 6 - —
— RMB — ARE 126 29 - —
— Other currencies —H gk 33 35 - =
64,844 145,159 80 58

The effective annual interest rate on short-term bank
deposits is ranged from 0.01% to 0.55% (2008:
ranged from 1.58% to 2.23%); these deposits have

an average original maturities of 48 days (2008: 74

days).

RERITERNERF R % 50.01
[EZ=0.55[E (ZZZ)\F : 1.58EF
2.23[E)  WEFEHHFHREIER
BASK (ZET)\F : 74K) °

ANNUAL REPORT 2009 —Z & S F ¥}

T



122

[AAS

~

19

20

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

NOTES TO THE CO
rE BB K

N
P &E

SOLIDATED FINANCIAL STATEMENTS

SHARE CAPITAL 19 B
Number of Issued and
ordinary shares fully paid
21T
TEREE REEAZR
HK$’000
BT T

At 30th June 2009 and RZBEZENFAA=FTHK

30th June 2008 R-EENFA=F+H 1,624,605,370 32,492

The total authorized number of ordinary shares is
5,000 million shares (2008: 5,000 million shares)
with a par value of HK$0.02 per share (2008:
HKS$0.02 per share). All issued shares are fully paid.

SHARE OPTIONS 20

Pursuant to an ordinary resolution passed in the
annual general meeting held on 26th November
2003, the Company conditionally approved and
adopted a share option scheme (the “Scheme”) in
compliance with the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong
Limited.
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5,000,000,0008% (ZZZ )\ F :
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SHARE OPTIONS (Continued)

On 21st August 2007, the Company granted
143,460,537 share options to certain directors and
employees of the Group at the subscription price
of HK$0.264 per share option which were vested
immediately and exercisable for a two-year period
between 21st August 2007 and 20th August 2009
(both days inclusive). Each share option gave the
holder the right to subscribe for one ordinary share
of the Company. None of the share options has
been exercised since then and there was no share
option granted prior to 21st August 2007 under the
Scheme.

The fair value of the share options granted during
the period at the measurement date at 21st August
2007 of HK$18,553,608 was determined under the
Black-Scholes Option Pricing Model.

On 16th July 2008, all 143,460,537 share options
granted on 21st August 2007 were surrendered by
all the relevant share option holders and then
cancelled. The corresponding share-based
compensation reserve of HK$18,554,000 was not
reversed to the Company’s income statement and
the consolidated income statement for the year
ended 30th June 2009, and it was directly
transferred to retained earnings of the Company and
the Group.

20

SOLIDATED FINANCIAL STATEMENTS

B @
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R

~

21 SHARE PREMIUM AND OTHER 21 B9 SELRHMG#E

RESERVES
(@) GROUP (@ =A&£E
Reserve Share-hased
Share arisingon  Revaluation compensation
premium  consolidation reserve reserve Total
GekA
R RE FigitE EftfiE ROBHEE ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AR AETT AR AR AETT
At 1st July 2008 R-EENE
tA-H 127,211 821 458 18,064 147,044
Share-based compensation BRETHEE,
feserve transfer upon el
cancellation of share options AR - - - (18,554) (18,554)
At 30th June 2009 RIZENE
~A=tA 127,211 81 458 - 128,490
At 1st July 2007 RZZELE
tA-H 127,211 821 453 - 128,485
Grant of share options BRiE B - - - 18,554 18,554
Deferred income tax adjustment ~ HEEEEE,
upon the change in tax rate ERfGHAR - - 5 - 5
At 30th June 2008 RZZENE
~AZTH 127,211 821 458 18,054 147,044
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B B R R Y R

~

21 SHARE PREMIUM AND OTHER
RESERVES (continueq)

(o) COMPANY

21 RiRERHEMHE

(&)

(b) ARF

Share-based
Share  Contributed compensation

premium surplus reserve Total
ke BARS ROBMEE By
HK$000 HK$’000 HK$'000 HK$'000
BT BRI BB BT
At 1st July 2008 R-EEN\E+A-H 127,211 51,852 18,554 197,617
Share-based compensation ~ BREFHELZ
reserve transfer upon R in G
cancellation of share options G fEEE & - - (18,554) (18,554)
At 30th June 2009 RZZENERA=TA 127,211 51,852 - 179,063
At 1st July 2007 W_E5+F+A—H 127,211 51,852 — 179,063
Grant of share options Bz & - - 18,554 18,554
At 30th June 2008 R-EENEAA=ZTH 127,211 51,852 18,554 197,617
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21 SHARE PREMIUM AND OTHER 21 B9 SELRHMG#E
RESERVES (continued) (&)

(b) COMPANY (Continued) (b) A7 &)

The contributed surplus of the Company
represents the difference between the
nominal value of the Company’s shares
issued in exchange for the issued shares of
Universe Films (Holdings) Limited and the
value of net assets of the underlying
subsidiaries acquired on 28th June 1999.
Under the Companies Act of 1981 of
Bermuda (as amended), the contributed
surplus shall not be distributed to the
shareholders if there are reasonable grounds
for believing that:

(i) the Company is, or would after the
payment be, unable to pay its liabilities
as they become due; or

(i) the realizable value of the Company’s
assets would thereby be less than the
aggregate of its liabilities and its
issued share capital and share
premium accounts.

At Group level, the contributed surplus is
reclassified into its components of reserves
of the underlying subsidiaries.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R R Y R

~

22 AMOUNTS DUE FROM/(TO) 22 FEW/ () B A TR
SUBSIDIARIES AND THE EAER A RKIE

ULTIMATE HOLDING COMPANY

The amounts due are unsecured, interest-free and FIRRIBREERR 2B RARE
repayable on demand. All balances are KIFEE - MEGHREUBTAL
denominated in Hong Kong dollars and approximate BEMWEAZFAFEES

to their respective fair values.

23 ACCOUNTS PAYABLE 23 ENERNX

The carrying amount of the Group’s accounts AEECENERZRABERLS
payable approximate to their respective fair values BEAFEHRELNETAEEE
and are denominated in the Hong Kong dollars. i °
As at 30th June 2009, the ageing analysis of the RZZEZTNFAA=1TH ' BFE
accounts payable was as follows: RZBEERONTT -

Group

rEE

2009 2008

“EEBNE —TT)N\F
HK$’000 HK$’000
BETRT  ABETT

Current to 90 days BENERZEQ0H 251 2,450
91 days to 180 days 91H£180H 1,943 213
Over 180 days 180H KA £ 1,632 3,251

3,826 5,914
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B R AR Y R

~

24 OBLIGATIONS UNDER 24 REHEEE
FINANCE LEASES
As at 30th June 2009, the Group’s obligations under RZZEFTNFAA=TH K&
finance leases were repayable as follows: Z BB EAIEEN A T EHR
AEE
Group
rEE
2009 2008
—BBAE —TEINF
HK$’000 HK$’000
BT T BT T
Within one year —FR 80 78
In the second year E_F 80 69
In the third to fifth year E=EFRF 71 114
231 261
Future finance charges on obligations & & 8 & #iE
under finance leases ZARREE S H - —
Present value of obligations under BbE A B R IE
finance leases ZHE 231 261
The present value of obligations under finance BMEHERECHREBENAT :
leases was as follows:
Group
rEE
2009 2008
—EZThE —ZTT)N\F
HK$’000 HK$’000
BT T BT T
Within one year —F RN 80 78
In the second year F4F 80 69
In the third to fifth year E=FFRF 71 114
231 261
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R R Y R

~

25 OTHERLONG-TERMLIABILITIES 25 HE#tRHIEE

Group

rEE
2009 2008
—EENE —ZEZNF
HK$’000 HK$’000
BET T BT T

Obligations under finance leases MEREAE
(Note 24) (Mf5E24) 151 183
26 DEFERRED INCOME TAX 26 ELEFTBH
Deferred income tax assets and liabilities are offset EEEEAMTERAOKBEERIEE
when there is a legally enforceable right to offset ERBEUBAEEN - BREMm
current tax assets against current tax liabilities and JHF RA—B B - AR E
when the deferred income taxes relate to the same EFEMEESEAEE HEHE - &
fiscal authority. The offset amounts are as follows: HBRREMA T -
Group Company
x&EE KAF
2009 2008 2009 2008

“BEAE ZTT/\F ZBBRAF ZTE)NR
HK$000  HK$'000  HK$000  HKS$'000
A¥TR  ABTT A¥TRn  ARTR

Deferred income tax assets: ERAMEREE
— Deferred tax assets to be — BBE12EARKE
recovered after more than MEEHIEEE
12 months (165) (2,553) - @311)
— Deferred tax assets to be — E12 A RKE
recovered within 12 months MEEHIEEE (2,388) (2,523) (348) =
(2,553) (5,076) (348) 311)
Deferred income tax liabilities: BIEFEHEE
— Deferred tax liabilities to be — BiB12[E AR M E
recovered after more than MEEHRIEAE
12 months 133 2,307 - —
— Deferred tax liabilties to be — E12(8 A AU E
recovered within 12 months MEEHIBEE 2,174 1,384 - =
2,307 3,691 - —
Deferred tax assets (net) EREHEEE (F8) (246) (1,385) (348) (311)
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26 DEFERRED INCOME TAX 26 EEFRBH @)
(Continued)
The movements of the deferred income tax assets FRELEMSHEE (F88) 228
(net) during the year are as follows: P
Group Company
x& PN
2009 2008 2009 2008
—EENE ZTTN\E ZEENF ZZTTN\E
HK$’000 HK$'000 HK$’000 HK$'000
B¥TT ABETr B¥Tn BETx
Beginning of the year =20) (1,385) (2,316) (311) (302)
Deferred income tax charged/ RiZEBREN
(credited) to consolidated Mg/ (7)) 2
income statement (Note 32) BTG (M 32) 1,139 936 (37) ©)
Deferred income tax arising froma % T 53| 3
decrease in tax rate credited LIERFTEFEA
to equity Bz - () - -
End of the year FIR (246) (1,385) (348) (311)

Deferred income tax assets are recognized for tax
losses carried forward to the extent that realization
of the related tax benefit through the future taxable
profit is probable. The Group has unrecognized tax
losses of HK$42,279,000 (2008: HK$24,012,000)
to carry forward against future taxable income. The
tax losses have no expiry dates.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B R R Y R

~

26 DEFERRED INCOME TAX

(Continued)

The movements of deferred income tax assets and
liabilities (prior to offsetting of balances within the

same taxation jurisdiction) during the year are as T
follows:
GROUP REE

Deferred income tax liabilities

26 EEFTEH

EEFTEHAE

FRELREHREERABEZED
(B[R — R b [ 2 A5 AR SH AT 40

Accelerated tax

depreciation and total

MEFEFERAE
2009 2008
ZEERFE —ETN\HF
HK$’000 HK$’'000
BT T BT T
Beginning of the year F4) 4,097 3,710
(Credited)/charged to consolidated REREERERN
income statement (Bt A) /40 (995) 392
Credited to revaluation reserve FFAEMFEE
(Note 21(a)) (Mf5E21(a)) - (5)
End of the year F R 3,102 4,097
Deferred income tax assets EEFMBHERE
Tax losses and total
BHEEEREHE
2009 2008
—EBhE —ZETN\F
HK$’000 HK$’'000
BET T BEETT
Beginning of the year F4) (5,482) (6,026)
Charged to consolidated RiFEBERNA
income statement kR 2,134 544
End of the year F IR (3,348) (5,482)
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B B R AR Y R

~

26 DEFERRED INCOME TAX 26 EILEFTEBH @
(Continued)
COMPANY VNN
Deferred income tax assets EIEFTEMEE

Tax losses and total
REBERAER
2009 2008
—EEAFE —ZZTZT)N\F
HK$’000 HK$’000
BE¥TT BT T

Beginning of the year FE7) (311) (302)
Credited to income statement REZRAFTA (37) 9)
End of the year Fx (348) (311)
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27 EXPENSES BY NATURE 27 BEMESEZEA
Expenses included in cost of revenue, selling PIER A - SHEER - TTHE
expenses, administrative expenses and other AREMEEERANERDITHA
operating expenses, are analyzed as follows: T

Group
rEE
2009 2008
—EEAFE —_ZEZT)NF
HK$’000 HK$’000
BT T BT T
Amortization of film rights B R hRAE 2 8 5 44,151 83,182
Amortization of leasehold land FHE i 2 N 293 301
Depreciation of owned assets BEEECITE 1,500 1,570
Depreciation of leased assets HEEEZTE 84 89
Impairment losses of film rights BERREZREEE 3,552 4,786
Impairment losses of film deposits BY R 22 REEE 60 271
Provision for impairment of accounts  J& U BR 3k 2 Jal (B B 5
receivable 236 2,544
Provision for slow-moving inventories 7 $571F & 2 B & 455 1,333
Write-off of expired film rights FIHA B 52 hin i 2 #0 5H 146 —
Write-off of inventories FE 7 M 21 214
Employee benefits expenses (Note 28) & & & Fll 51 5 (Fff 5£28) 18,569 39,224
Cost of inventories sold EEFEKAR 7,311 9,180
Advertising costs EERA 1,178 2,026
Direct operating expenses arising from 72 4 76 % U A HY
investment properties that generate & ¥ %
rental income EEREEER 105 186
Auditor’s remuneration % ELED BN 733 690
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28 EMPLOYEE BENEFITS 28 EERAMX
EXPENSES
On 1st December 2000, a Mandatory Provident RZZEZEZTF+-_A—RH ' AR
Fund scheme (“the MPF scheme”) was set up for EAREE (Eﬁﬁﬂffﬁ%) uTi—IE
employees, including the executive directors. Under BElMEABEEEE ([RERE
the MPF scheme, the Group’s contributions are at g]) o *ETF@ﬁF/i\EJrilJ  AEEZ
5% of employees’ relevant income as defined in the HREREEZBEARA (EER
Hong Kong Mandatory Provident Fund Schemes BB EIMERAE ST ENEG]) 5%t
Ordinance up to a maximum of HK$1,000 per 5 BREBTBAZHEZKLERRE
employee per month. The employees also #1,0007T ° WEER T =4
contribute a corresponding amount to the MPF ZRA—HZRiZBBKRAERBR
scheme if their relevant income is more than B4 000 KR _TEE=F_H
HK$4,000 per month before 1st February 2003 and —RAZEZBBRAEABEEE
HK$5,000 after 1st February 2003. The MPF 5,0007T * JN/ERGRIE & AT EIE H
contributions are fully and immediately vested in the HEHE 21K - ERBESHRAX
employees as accrued benefits once they are paid. 1% - B2 REIEBERNEE 2 2
R
Group
TEH
2009 2008
—EBAE —TETN\F
HK$’000 HK$’000
BT T BT T
Wages and salaries T & K 15,727 16,796
Provision for unutilized annual leaves ~ RENFAF /R 2 B - 206
Written back of provision for unutilized &) 88 2 B
annual leaves o] £ (256) -
Provision for long service payments ~ KHIRE S 2 BH 116 60
Staff welfare BITRH
— Operating lease payments for —EBEBFEZ
directors’ quarters LERENK 1,826 2,400
— Others — =i 759 764
Pension costs — defined RIRE AR
contribution plan — REMHNKEE 397 444
Share-based compensation A% 17 = B
— selling expenses (Note 20) — HE B (M15E20) - 1,282
— administrative expenses (Note 20) — 7TE & A (Fff 5£20) - 17,272
Total (including directors’ emoluments) #2%8 (B IEEEEE) 18,569 39,224
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B B R R Y R

~

28 EMPLOYEE BENEFITS 28 EERFAEX @
EXPENSES (Continued)
(@ DIRECTORS’ AND SENIOR (@ ESBRSHNEEAEZ
MANAGEMENT’S EMOLUMENTS i &
The remuneration of each director for the BE-_TZTNFA=1H
year ended 30th June 2009 is set out below: IEFE - FSEFHH M
T
Salary,

housing Employer’s
allowances,  contribution

and benefits  to retirement

Fees in kind scheme Total

¥¢ EE RT3
Name of directors BEpg e RERENAE L ag
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETL BETL BETT

Mr Lam Shiu Ming, Daneil PR A - 3,129 12 3,141
Ms Chiu Suet Ying EERLL - 3,129 12 3,141
Mr Yeung Kim Piu BRgEE - 593 12 605
Mr Ng Kwok Tung hEREE 112 - = 112
Mr Chiu Shin Koi HEYLE 61 - - 61
Mr Ma Ting Hung SEERA 53 - - 53
Dr Leung Shiu Ki, Albert 2REEL 51 - - 51
Mr Ma Chun Fung, Horace SRELE 51 = = 51
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B B R AR Y R

~

28 EMPLOYEE BENEFITS

28 EEEFMAX @

EXPENSES (Continued)
(@ DIRECTORS’ AND SENIOR (@ EBERSHEEBAEZ
MANAGEMENT’S EMOLUMENTS & (&)
(Continued)
The remuneration of each director for the BE_ZTZN\FAA=TH
year ended 30th June 2008 is set out below: EFE SEZHNHFHM
T -
Salary,
housing Employer’s
allowances, contribution
and benefits  Discretionary  to retirement  Share-based
Fees in kind bonuses scheme compensation Total
¢ BB RN E
Name of directors ESfy e RERENAE Kigke EIftz BUE L 4g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BBTT BETT BETL BT BT BT
Mr Lam Shiu Ming, Daneil WIRLE - 3,088 553 12 2,101 5,704
Ms Chiu Suet Ying BERLT - 3,038 553 12 2,101 5,704
Mr Yeung Kim Piu BRlgLE - 545 46 12 2,101 2,704
Mr Ng Kwok Tung RERLE 82 - - - - 82
Mr Chiu Shin Koi HENLE 82 - - - - 82
Mr Ma Ting Hung SRELE 83 - - - - 83

Directors’ fees disclosed above include
HK$328,000 (2008: HK$247,000) paid to the
independent non-executive directors.

No directors waived emoluments in respect
of the year ended 30th June 2009 (2008:

same).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE P HRRME

~

28 EMPLOYEE BENEFITS 28 EERABEX @

EXPENSES (Continued)

(b) FIVE HIGHEST PAID INDIVIDUALS (b) BEESHFHAL
The five individuals whose emoluments were RERAEBRETZRHA
the highest in the Group for the year included TEE=%2(CEEN\F: =
three (2008: three) directors whose HES  BEsMeFED
emoluments are reflected in the analysis REERERE - EBRE (2T
presented above. The emoluments payable TN\F B ATRFERZ
to the remaining two (2008: two) individuals BeEEmT

during the year are as follows:

Group

rEH
2009 2008
—EEAFE —ZTT)N\F
HK$°000 HK$’000
BT BT T

Basic salaries, housing allowances, EAF & - FEER -
other allowances and benefits in kind ~ Efh=8L R EWIFZS 1,552 1,478
Share-based compensation A% 17 % B — 3,572
Contributions to retirement scheme B iRET S|t 24 24
1,576 5,074
The emoluments fell within the following EHMETIAES S
bands: A
2009 2008
—EThE —“TT)N\F
Emolument bands (in HK$) FMEE (Bx)
Nil to HK$1,000,000 ZZ %1 000,0007T 2 —
HK$2,000,000 to HK$2,500,000 2 000,000 E
7 12,500,0007T - 1
HK$2,500,001 to HK$3,000,000 B2 500,001 E
78 13,000,000 - 1
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B B R AR Y R

~

29 OTHER INCOME 29 HiW A
Group
rEE
2009 2008
—EBEEhE —ZTENF
HK$’000 HK$’000
BT T BT T
(Note 44)
(P 5 44)
Sponsorship income FREDB WS 782 992
Screening income e A 194 174
976 1,166
30 OTHER GAINS — NET 30 Hftlhzm — FHE
Group
rEH
2009 2008
—EEhRE —_ZTZ)N\F
HK$’000 HK$’000
BET T BT
(Note 44)
(P 5 44)
Deposits and payables forfeited BRUET & MR 187 48
Gain/(loss) on disposal of property, MEYE - e
plant and equipment R B/ (EE) 2 (11)
Net foreign exchange (losses)/gains  [E X, (182k) /e 25 %48 (254) 176
Others H 220 179
155 392
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R R Y R

~

31 FINANCE INCOME 31 B A

Group

rEH
2009 2008
—EEAFE —ZTZT)N\F
HK$°000 HK$’000
BT BT T

(Note 44)
(P 5 44)
Interest income M EWA 2,575 4,878
32 INCOME TAX EXPENSE 32 MEHEHR
Hong Kong profits tax has been provided at the ERMEHERRRAFE 2 45t
rate of 16.5% (2008: 16.5%) on the estimated JERTB A AT E16.5% (ZZTFEN
assessable profit for the year. F :16.5%) IR ERE o
The amount of income tax expense charged to the IS BRANGAEERATHEZ
consolidated income statement represents: TEAT :
Group
rEE
2009 2008

—BEAE —TIN\F
HK$’000 HK$’'000
BETT  BET

Hong Kong profits tax BBMEH
Current year KEEZ 86 101
(Overprovision)/underprovision for BEFE (BEEE)/
previous years BESR (18) "
Deferred income tax (Note 26) EIEFTS R (B 5E26) 1,139 936

1,207 1,048
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33

NOTES TO THE CO
rE BB K

N
P &E

INCOME TAX EXPENSE (continued) 32

The tax on the Group’s loss before income tax differs
from the theoretical amount that would arise using
the weighted average tax rate applicable to profits

EHRER @

AEE GRS AT EENTIE -
IR 4R A I B A B & FE B AN
EFHHEmMEEE 2w TN

SOLIDATED FINANCIAL STATEMENTS

of the consolidated subsidiaries as follows: (N
2009 2008
—EEAFE —_ZEZT)NF
HK$’000 HK$’000
BT T BT
Loss before income tax bR PT1S T BB 18 (8,498) (26,070)
Tax calculated at domestic tax rates & B B E R A& F|
applicable to profits in the 123 A H)E AR 5
respective countries FTE MR (1,402) (4,302)
Income not subject to taxation ,\\\/En%ﬁftZLlﬁU\ (641) (1,065)
Expenses not deductible for AR IR 2
taxation purpose E=93: 215 3,299
(Overprovision)/underprovision for BEFE GBREEE)/
previous years BETE (18) 11
Tax losses not recognized ﬂiﬁ@n/uzmﬁﬁﬂﬁ b 3,053 2,960
Change in tax rate i K 2 &) - 145
Income tax expense st & A 1,207 1,048

The weighted average applicable tax rate was

INFEFER 2 FHEB16.5% (=

16.5% (2008: 16.5%). T)\FE : 16.5%) °
NET FOREIGN EXCHANGE 33 [EX (BX)/WmFHE
(LOSSES)/GAINS
The exchange differences recognized in the TR BRRNERNER Z5EE
consolidated income statement are included as ETFEE -
follows:
Group
REME
2009 2008
—gEAFE —TT)\F
HK$’000 HK$’000
BT T BT T
Other gains — net Hblhas — 55 (254) 176
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34

35

BB HRRME

LOSS ATTRIBUTABLE TO THE 34
EQUITY HOLDERS OF THE
COMPANY

The loss attributable to the equity holders of the
Company is dealt with in the financial statements
of the Company to the extent of a loss of
approximately HK$228,000 (2008: HK$302,000).

LOSS PER SHARE 35

Basic loss per share is calculated by dividing the
loss attributable to the equity holders of the
Company over the weighted average number of
ordinary shares in issue during the year.

RRBEEEE ARG
B

RAmlE=EE ABGEBEBREARARD
AMERRTRIENEEEEN A
028 0007 (Z BT /)\4F : B
302,0007T) °

FREE
SRENFBREAR RIS

ISR - BAFNEBTE R
R e DA 498 B 51

2009 2008
—EEhE —EENF

Loss attributable to the equity holders AR AIEZEH A A
of the Company (HK$’000) FEIEEE (BT T) (9,705) (27,118)

Weighted average number of ordinary B 21T @ALH

shares in issue niEFH & 1,624,605,370  1,624,605,370
Basic loss per share BREANEE
(Hong Kong cent(s) per share) (&R (0.60) (1.67)

The basic and fully diluted loss per share for the
year ended 30th June 2009 are the same because
the effect of the assumed conversion of all dilutive
potential ordinary shares outstanding during the
year was anti-dilutive (2008: same).

R RR BN ERNA HARITE
VTAZEZEBRAAREEY
& BHHE—TTHFAA=T
BIEFEZBREAR2HESE
BER(CZEZTNAF - 8R) -

ANNUAL REPORT 2009 —Z & S F ¥}

o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B B R AR Y R

~

36 CASH GENERATED FROM 36 EEELEZRE
OPERATIONS
2009 2008
—EZThE —ZTT)N\F
HK$'000  HK$'000
BT T BT T
Loss for the year FEEIE (9,705) (27,118)
Adjustment for: FHEIFE -
— Income tax expense (Note 32) — S E R (M:E32) 1,207 1,048
— Depreciation of owned assets — BEEEZNE 1,500 1,570
— Depreciation of leased assets -~ HEBEZTE 84 89
— Amortization of leasehold land — e #H 293 301
— Amortization of film rights — BRRKE 2 B 44,151 83,182
— Impairment losses of film rights BRREZREEE 3,552 4,786
— Write-off of expired film rights — ZI| BB E 2 AR A 2 5 146 —
— Decrease/(increase) in fair value of — BEWE 2 AFE
investment properties B/ (38 0) 5,820 (3,140)
— Write-off of inventories — FEZME 21 214
— (Gain)/loss on disposal of property, — H&E¥EE « #e3
plant and equipment =Bz (BF)/EE 2) 11
— Interest income — R B A (2,575) (4,878)
— Provision for impairment of — BWERRZ
accounts receivable BEREE 236 2,544
— Impairment losses of film deposits BRI 2 REEE 60 271
— Provision for slow-moving inventories — & $H 17 & B {5 455 1,333
— Share-based compensation — IR 1D =R - 18,654
Changes in working capital: LEESEY
— Inventories - 78 312 1,639
— Accounts receivable — FEUERFX 24,249 (7,156)
— Deposits paid and prepayments — BRI & R HIE (2,273) 3,572
— Accounts payable eSS BR 3K (2,088) 772
— Other payable and — HAbERER
accrued charges MRt 6,527 (2,820)
— Deposits received — BGET & 4,197 (2,600)
— Amount due to the ultimate — FERT SRR
holding company N AEIRIE - 2)
Cash generated from operations EBEEAZES 76,167 72,172
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

W

~

BB HRRME

36 CASH GENERATED FROM 36

37

OPERATIONS (Continued)

EEELA RS »®

In the consolidated cash flow statement, proceeds FHReHeRERAN - HEWE -
from sale of property, plant and equipment MR NRE TSR EE
comprise:
2009 2008
—EEhRE —_ZTZ)N\F
HK$’000 HK$’'000
BT T BT T
Property, plant and equipment W HERRE
Net book value (Note 7) FREFE (M7 1 54
Gain/(loss) on disposal of property, HEWE - HER
plant and equipment Btz BA) (BE) 2 (11)
Proceeds from disposal of property, HEWSH  #aER
plant and equipment A2 TS 3K 3 43
Obligations under finance leases  E&E A ERE
End of the year FI 231 261
Less: VR
Beginning of the year F9 261 106
Inception of finance leases FEIBmENRE 56 249
Capital element of finance leases XNREHE
payments o= ¥ N 5 (86) (94)
BANKING FACILITIES 37 RITAE

As at 30th June 2009, no banking facilities (2008:
HK$20 million) was granted by bank to the Group.

R-ZZETAFRA=1TH  A&E
=

¥ &E(=ZF

TAFE BB

20,000,0007t) Z IR 17X TR 1T R

& o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FE P HHRRME

~

38 PENDING LITIGATIONS

(@) A court action was commenced in the Court
of First Instance of the Hong Kong Special
Administrative Region on 17th April 2002 by
The Star Overseas Limited (“Star”), an
independent third party, against Universe
Entertainment Limited (“UEL”), an indirect
wholly-owned subsidiary of the Company.

By the above action, Star alleges that a sum
of US$935,871.65 (equivalent to
HK$7,299,798.84) was payable by UEL to
Star as its share of the revenue of the movie
entitled “Shaolin Soccer” (the “Movie”).

Pursuant to an Order (the “Order”) made by
the High Court on 21st February 2003, the
Company was ordered and had paid to Star
a sum of HK$5,495,699.80, being part of the
licence fee of the Movie received by UEL from
Miramax Films (being the licencee of the
Movie) and which was also part of the sum
claimed by Star. Pursuant to the Order, UEL
is also liable to pay Star interest in the sum
of HK$350,905.30 and some of the costs of
the application leading to the making of the
Order, all of which have been settled. As the
Order has not disposed of all the claims of
US$935,871.65 (equivalent
HK$7,299,798.84) by Star, UEL is entitled
to continue to defend the claim by Star for
recovering the remaining balance in the sum
of approximately HK$1,804,099.04
(HK$7,299,798.84 less HK$5,495,699.80).

On 30th April 2002, UEL issued a Writ of
Summons against the Star above for the
latter’s wrongful exploitation of certain rights
in the Movie co-owned by both parties. UEL
claimed to recover loss and damages suffered
by UEL as a result of the wrongful exploitation.

38 ARIREF

(a)

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

RZZEZE_FMHA+EAR -
BYE=FEBREINERA
al ([218]) A e —HE
BE2EMBRAIETRER
BAR ([BFIRE]) RNES
BRI 7T R IR SR AN A RE R —
BIRREF ©

ERE FRFRATIEREF
HR 44 g [m) 2 7 14935,871.65
E o (B FRBKE
7,299,798.847T) ' fEAD =
—WBBEIDMEER] 2 EE
(IFZEF]) 2 BHIBA -

BEEERE LR
—F-_A-+—H®E%EZE
2([#E2)]) BEFIREER
ShEREBYNBIE
5,495,699.807T * BIEFIR
%3 3% B & M Miramax
Films (B2 E & 2 IRERFH
N WER 2 B0 hiv kg & & 2 18
REZHHLHE - RIBEZE
L BFRETERNEEY
& %875 #350,905.307T 2
B KB FEZIESESHD
BR - AREBHEE XM -/
RIES T ERKRER A
935,871.65% 7T (FHENH
7 299,798.847T) 2 FTB &R
B ttEFIREERES
MEBEBNBR T RBELN B
1,804,099.04 7T (BN
7,299,798.84 JT 7B #
5,495,699.807T) Z FRIBHETT
T o

R-ZEE-_FMA=+AH -
EFREPEBBLENS
i HPEEERETE L
FRABREHEXREE 2%
BYR A TET - EFR
LN BFAZTE R BER
SEFRESTZ YA

KNIBE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE P HRRME

~

38 PENDING LITIGATIONS (continuves) 38 RIREFER (4

(@)  (Continued) (@) (&)

On 9th September 2002, Universe Laser &
Video Co. Limited (“ULV”), an indirect wholly-
owned subsidiary of the Company issued a
Writ of Summons against Star for the latter’s
infringement of the licensed rights in the
Movie held by ULV. ULV claimed to recover
all loss and damages suffered by ULV as a
result of the said infringement.

In the opinion of legal counsel, it is premature
to predict the outcome of the claim against
UEL. The Board is of the opinion that the
outcome of the claim against UEL will have
no material financial impact to the Group.

On 1st September 2008, Koninklijke Philips
Electronics N.V. (“KPE”) issued a Writ of
Summons against among other persons, the
Company, ULV and Mr Lam Shiu Ming, Daneil
(a director of the Company), being three of
the defendants named therein, in respect of
damages arising from infringement of the
patents owned by KPE.

In the opinion of legal counsel, it is premature
to predict the outcome of the said claim
made against the Company, ULV and Mr Lam
Shiu Ming, Daneil. The Board is of the opinion
that the outflow of economic benefits cannot
be reliably estimated and accordingly no
provision for any liability that may result has
been made in the consolidated financial
statements.

R-ZEZ-_FAAIA K
NElZ —HEEE2ERB L
AEFTHEIBEZARLQA
(MEFES)) AEE2ERE
BT RS R ER TR
AMEMNMmMAEELERS
A BT HESFREFTRA Lt
RETAMRZ 2 —EHE
BAREBE -

RIBEAEER ER - Bk
BRIBASE TREN REL
RHBEZ2BF -MA - &
EERRUETRENRE
ZRERW NS AREBBEKX
ERUBEE -

RZZEZENFNLA—A8 -
Koninklijke Philips
Electronics N.V. ([KPE]) [A]
BIEARR - BFHES R
NRABE (KRR —RE
E) (BASMREzEFR 2=
ZE) B H A EREFRIEKPE
RV BRI E £ 2 B
Z B -

REBZEBERZER - RE
BRIERASALRE BEFEST
KA E R B RE S
RHBEZ2BF -MA - &
SR AE BEOEEN R
HoRBERAT SEMB (A ET - EEY
B S M HRERABLA] BE
EENEMEEELDRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FE P HHRRME

~

38 PENDING LITIGATIONS (continuvea) 38

(c) On 14th October 2009, Mr Ko Sik Ka
(“Mr Ko”) issued a Writ of Summons against,
among other persons, Universe Films
Distribution Company Limited (“UFD”, an
indirect wholly-owned subsidiary of the
Company), Mr Lam Shiu Ming, Daneil,
Ms Chiu Suet Ying (a director of the
Company) and Mr Lam Siu Keung, Alvin (the
Chief Operation Officer of the Company),
being four of the defendants named therein,
in respect of inter alia damages arising from
alleged libel on Mr Ko in a film.

In the opinion of legal counsel, it is premature
to predict the outcome of the said claims
made against UFD, Mr Lam Shiu Ming,
Daneil, Ms Chiu Suet Ying and Mr Lam Siu
Keung, Alvin. The Board is of the opinion that
the outflow of economic benefits cannot be
reliably estimated and accordingly no
provision for any liability that may result has
been made in the consolidated financial
statements.

Save as disclosed above, as at 30th June 2009,
no litigation or claim of material importance is known
to the directors to be pending against either the
Company or any of its subsidiaries.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B R R Y R

~

39 COMMITMENTS

(a) OPERATING LEASES

As at 30th June 2009, the Group had future
aggregate minimum lease payments under
non-cancellable operating leases as follows:

39 EIE

(a) KE&HE

R-ZBFENFANA=TH -
REEREBE T AIHGE 2 & &
HEMR AKX 2 &IEHE

EffF@gEmT -

Group

rEE
2009 2008
—EBRE —_TZTN\F
HK$’000 HK$’000
BE T BT T

Land and buildings T RETF
Not later than one year BB —F 672 1,200
(b) OTHERS (b) HAfth

As at 30th June 2009, the Group had
commitments contracted but not provided

R-ZEZNFAA=TH "
AEBERTHERREZE M

for in these consolidated financial statements BRRBEE 2 AENAT
as follows:
Group
rEE
2009 2008
—EZEhE —ZTT)N\F
HK$’000 HK$’000
BE T BT T
Purchase of film rights and BEEXRER
production of films B RUE 50,361 18,622

Note: As at 30th June 2009, the Group had no
commitment in respect of jointly controlled
assets (2008: nil).

R=FBZAFAA=+
B A E W R
#*

H[RIE BB E ) AL
(ZZ2BNF 8| -
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NOTES TO THE CON
B B R AR Y R

~

SOLIDATED FINANCIAL STATEMENTS

40 FUTURE OPERATING LEASE

ARRANGEMENTS

As at 30th June 2009, the Group had future
aggregate minimum lease receipts under non-

40 ARZEEHEZH

RIBEZNFAA=1H  A5H
ﬁbATTTTﬁMﬁZN%TﬂfﬁﬁBAﬂi

cancellable operating leases as follows: RULER 2 £= K & 51T
Group
rEE
2009 2008
—EBRE —_TZTN\F
HK$’000 HK$’000
BT T BT T
Not later than one year TR —F 56 688
Later than one year and iR —F R
not later than five years AR F - 420
56 1,108
41 RELATED PARTY 41 BEEATZRS
TRANSACTIONS
During the year ended 30th June 2009, the Group HE_TTNFAAA=THLZF

had the following significant transactions with

related parties:

(@) On 19th December 2006, ULV entered into

a tenancy agreement

with Rainbow Nice

Limited (“RNL”) whereby ULV agreed to lease
a premises (the “Premises”) from RNL for a
term of 3 years commencing from 1st

January 2007 for the
Ming, Daneil and Ms
directors of the Com

use of Mr Lam Shiu
Chiu Suet Ying, the
pany for residential

purpose. The monthly rental payable by ULV
is HK$200,000 which is inclusive of furniture,
fixtures and home electronic appliances but
excluding government rent, rates, taxes and
all other outgoings. The entire issued share
capital of RNL, the landlord of the Premises,
is wholly owned by Ms Chiu Suet Ying.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

E $%Iéﬁi§ BALTHEAR
SHWMT :

(@) ﬁé:: ERETZATR
FESTEFBEBR A
T (F%Z%ﬂ) RN E R
Bl EFBEFREREE
MA-BFB&(zEsl) &
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—BRE  AEHRNREE
REERZL(RAREIZE
=) BAEEER% - BFEY
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NOTES TO THE 4%0 SOLIDATED FINANCIAL STATEMENTS

N
FE P HRRME

~

41 RELATED PARTY
TRANSACTIONS (Continued)

41 BEATZRE @

(@)  (Continued) (@) (&)

On 26th August 2008, ULV entered into a
supplement agreement with RNL whereby
both parties mutually agreed to reduce the
monthly rental of the Premises from
HK$200,000 to HK$100,000 for the
remaining term commencing from
1st September 2008 to 31st December
2009. The Premises was solely leased for Ms
Chiu Suet Ying for residential purpose with
effect from 1st September 2008.

During the year ended 30th June 2009, ULV
paid rental of HK$1,400,000 (2008:
HK$2,400,000) to RNL on apartment leased
for directors.

Details of key management compensation

Key management personnel are those
management with responsibility for planning,
directing and controlling the activities of the
Group.

F_Egﬂiﬂﬂ—+ﬁ

FESETERT —
Tﬁﬁ}ﬁﬁ%u L A
RRERZES ARHBE
200,000 TA =B K
100,0007C * TN\ F
NWA—BRBERE-_ZTZT
NFE+=—A=+—H1k(BF
BIELHR) - ZEEH %
?)\Eﬂﬂ HiER Tﬂﬁﬁ%
EER T+ AEERE

HE_ZTThFA=1+H
W2 EE  BEFEHNERAY
£ 78 %1,400,0007T (=
TZ)\F : B¥2,400,000

)1’&7%5%@%2&*“&
me -

T EE IR E

TEEEABRABEE
ERMEHAEEES ZE
HE -

Group
rEE
2009 2008
—EBhE —ZETN\F
HK$’000 HK$’'000
BT T BT T
Salaries and other short-term %% M H b 52 A
employee benefits & & A 8,404 9,250
Employer’s contribution to RIRETEI 2
retirement scheme BEHRK 60 60
Share-based compensation F% 15 3 B
(Note 20) (Mg 5E20) - 10,505
8,464 19,815
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UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

NOTES TO THE CO
rE BB K

[AAS

N
P &E

RELATED PARTY
TRANSACTIONS (Continued)

Save as disclosed above and elsewhere in these
consolidated financial statements, no other material
related party transactions have been entered into
by the Group. The transactions were carried out
after negotiations between the Group and the
related parties in the ordinary course of business.

EVENTS AFTER THE BALANCE
SHEET DATE

On 30th April 2009, UPI entered into a provisional
sales and purchase agreement with an independent
third party whereby UPI agreed to dispose the
Properties at a consideration of HK$28,000,000.
The formal agreement was signed on 15th May
2009 and the transaction was completed on 15th
September 2009.

ULTIMATE HOLDING COMPANY

The directors regard Globalcrest Enterprises
Limited, a company incorporated in the British Virgin
Islands, as being the ultimate holding company of
the Company.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified
to conform with the current year’s presentation.
These reclassifications have no impact on the
Group’s loss for the year ended 30th June 2008
and the total equity as at 30th June 2008.

41

42

43

44

SOLIDATED FINANCIAL STATEMENTS

BHEALTZRS @

B EXATIEEE R A MISHRE
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BHETT ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

~

W

BB HRRME

POSSIBLE IMPACT OF
AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR
THE ANNUAL ACCOUNTING
YEAR ENDED 30TH JUNE 2009

Up to the date of approval of these consolidated
financial statements, the HKICPA has issued the
following amendments, new standards and
interpretations which are not yet effective for the
accounting period ended 30th June 2009 and which
have not been adopted in these consolidated
financial statements:

45 CHEMGENREBZE-ZEZ

NEARAZTHLEFE
SETHIE R E R E
A FERRRENE
ERE

BEMGEMBERRAOLAERD -
TR AEERMIATER
FERINRE - BRFEBET -
ARRERBEE_TTAFA A=
THIESFHEERER - TRILAR
RULER A B TS RAR R

Effective for accounting
periods beginning on or after

RUTRBH 2%
BN E HBREN
HKAS 1 (Revised) Presentation of Financial Statements 1st January 2009
S ERN ({53ET) BBRELER —EENE-A—H
HKAS 23 (Revised) Borrowing Costs 1st January 2009
e ER23 (K ER]) EERA —EENE—A—H
HKAS 27 (Revised) Consolidated and Separate 1st July 2009
Financial Statements
e ER27 (B ER]) e B MB®RE “ZTNFLA—H
HKAS 32 (Amendment) and  Financial Instruments: Presentation and 1st January 2009
HKAS 1 (Amendment) Presentation of Financial Statements
— Puttable Financial Instruments and
Obligations Arising on Liquidation
2 ER32 (1B]) & ERIE: ERRMBREZIER —EENE-A—H

SEHEAN (BF])

—AREEMIAREREELAZRA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Rk E ey

INTERPRETATIONS ISSUED

45 POSSIBLE IMPACT OF 45 CHEHEERBZ-ZZ
AMENDMENTS, NEW hWERNB=1TBHLEE
STANDARDS AND =T HA R e R A Y 1&

Rl MERAIRRENE

BUT NOT YET EFFECTIVE FOR EXE w
THE ANNUAL ACCOUNTING
YEAR ENDED 30TH JUNE 2009

(Continued)

Effective for accounting
periods beginning on or after
RUTR#H 2%
BNt BREXR

HKFRS 1 (Amendment)
and HKAS 27

BRI (EFT)

k&5t ER27

HKAS 39 (Amendment)

E:HERIZ9(1BE])

HKFRS 2 (Amendment)

B EER2 (fE7T)

HKFRS 3 (Revised)
B ERI3 (1B ET)

HKFRS 8
5 ERI8

First Time Adoption of HKFRS and 1st January 2009
Consolidated and Separate Financial
Statements — Cost of an Investment
in a Subsidiary, Jointly Controlled
Entity or Associate

BRRME R RGE RBUMBHRE Z—ZEAF—HA—H
—RERMBAA
HAZH BRI E QR 2KA

Financial Instruments: Recognition and 1st July 2009
Measurement — Eligible Hedged Items

ERIA: BANGE —SARYMERE —TTAFLA-H

Share-based Payment Vesting Conditions 1st January 2009
and Cancellations

B 1 3R B A1 st 8 —ZTNhF-A—H
Business Combinations 1st July 2009
A “2EAELAE
Operating Segments 1st January 2009
BEHT —2PAE-A—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B B R R Y R

~

45 POSSIBLE IMPACT OF
AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR

45

CHEAERBZE-ZZ
NEXNA=ZTHILEEE
S EIE E R ERNE
al C FERRZBENE
E¥E @

THE ANNUAL ACCOUNTING
YEAR ENDED 30TH JUNE 2009
(Continued)
Effective for accounting
periods beginning on or after
RUTBEHH 2%
BN BREXR
HK(IFRIC) — Int 9 Reassessment of Embedded Derivatives 1st July 2009
B8 (BRI RS BREBANITETLA —ZTNFLA—H
ZEZEE) — 289
HK(IFRIC) — Int 15 Agreements for the Construction of 1st January 2009
Real Estates
BB (BRI RE i E R S W ok —EENE-A—H
ZELZEEg) —R2E15
HK(IFRIC) — Int 16 Hedges of a Net Investment in a 1st October 2008

B (ERMBRE
RBZEg) —2E16

HK(FRIC) — Int 17

B (ERMBRE

RBZEg) —RB17

HK(FRIC) — Int 18

B (ERMBRE
RBZEg) — 2118

Foreign Operation

BINEBREFE L E

Distributions of Non-cash Assets to Owners

MEEADIKFREEE

Transfers of Assets from Customers

BEFPEREE

~ETNETA-R

1st July 2009
“ETAFLA-A

Effective for transfers of assets
from customers received after
1st July 2009

BZEZNE+A-HREKRZ
EFEBEEEREN
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

~
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N

Rk E ey

45 POSSIBLE IMPACT OF

AMENDMENTS, NEW
STANDARDS AND
INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR
THE ANNUAL ACCOUNTING
YEAR ENDED 30TH JUNE 2009

(Continued)

Apart from the above, a number of improvements
and minor amendments to HKFRSs have also been
issued by the HKICPA but they are not yet effective
for the accounting year ended 30th June 2009 and
have not been adopted in these consolidated
financial statements.

The Group is in the process of making an
assessment of what the impact of these
amendments, new standards and new
interpretations would be in the period of initial
application, but not yet in a position to state whether
these amendments, new standards and new
interpretations would have a significant impact on
the Group’s results of operations and financial
position.

UNIVERSE INTERNATIONAL HOLDINGS LIMITED B BB 2 i% A& R A 7l

45 CHEGENREBZE-ZZ

NERNA=ZTHILEEE
S E RERNE
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PRINCIPAL PROPERTY HELD FOR INVESTMENT PURPOSES

FFREMBZEIENE

HONG KONG E0i

Location Lot number Type Lease term
b B4 i By BE HEFH
Car park no. 26, 2nd Floor, Kwai Chung Town Industrial 2047

Wyler Centre Phase I,
192-200 Tai Lin Pai Road,
Kwai Chung,

New Territories,

Hong Kong

BB AZRRNELE
1922 2005%
B0 5E 5
ZIBEBAIF 265

Lot number 130

208 T 3@ 4 B 1305%

T —EPO+4F
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FIVE YEAR FINANCIAL SUMMARY

EFEMBERE

RESULTS E 4
Year ended 30th June
BEAA=tHILEE
2009 2008 2007 2006 2005
“BENE —ZTINF CZETLHE ZTIEIRF C—ITTHHF
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
BETT BT BT BT AT
Revenue Wz 89,733 134,174 136,240 983,405 175,951
(Loss)/profit BR P15 5 Al
before income tax (B#E) /87 (8,498) (26,070) 6,034 31,989 11,854
Income tax FriSH
(expense)/credit (BR)/#& (1,207) (1,048) 5,492 (4,684) (2,016)
(Loss)/profit attributable AN A %
to the equity holders HEAER
of the Company (B#E) /87 (9,705) (27,118) 11,526 27,305 9,838
Proposed dividends BRRER S - - = 14,621 =
ASSETS AND LIABILITIES EERERE
As at 30th June
RAB=1H
2009 2008 2007 2006 2005
“BENE —TINF CZETLHE ZTIRF CZITTHHF
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
BETT BT BT AT AT
Total assets BmEE 351,020 353,435 366,132 375,450 321,500
Total liabilities mafE (55,421) (48,131) (52,269) (58,751) (32,559)
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