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UNAUDITED INTERIM RESULTS AEBERPHEER

The Board of Directors (the “Board”) of Van Shung Chong Holdings Limited ZIEE&£BER A7 ([BIEEsk[A AR
("VSC" or the “Company”) hereby announces the unaudited condensed &)z EZE@((EET)EHNHSTHSIE
consolidated interim financial information of VSC and its subsidiaries (the ERHMBAG ((BIEEEE]) RN EE
“VSC Group") as at and for the six months ended 30th September 2009, Z_-_ZZAFHAA=+B I ~EA
AEEZGRESRTHM B ERNER
LLEEFMT

together with comparative figures, as follows:

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
For the six months ended 30th September 2009

BHASPHBR®EX
BE-FTAFAAZFALAEA

For the six months ended
30th September
BEZhA=1+HLXEA

2009 2008
—EENEF —EENF
Note HK$'000 HK$'000
B 5 FEx FATT
(Unaudited) (Unaudited)
(REERZ) (REEZR)
Revenue A 4 1,583,676 3,046,324
Cost of sales 85 & B R 5 (1,428,672) (2,783,823)
Gross profit EF 155,004 262,501
Other gains/(losses) — net Hitplez,/ (B8B) — F8 12,851 (11,177)
Selling and distribution expenses HEENSEYE 5 (10,019) (25,686)
General and administrative expenses —MREITBE N 5 (65,341) (133,438)
Operating profit e HF 92,495 92,200
Finance income B s A 6 414 2,899
Finance costs P g 6 (6,027) (24,840)
Share of (loss)/profit of associates fE(hE 2 N T (B518) a1 (16,781) 1,008
Profit before income tax R B A0 5 A 70,101 71,267
Income tax expense MERYH 7 (15,970) (18,596)
Profit for the period 5B 9 3t R 54,131 52,671
Attributable to: FEAE -
Equity holders of the Company RABIRERAE A 50,203 34,495
Minority interest DERRRERER 3,928 18,176
54,131 52,671
Dividends BRE 8 12,391 —
Earnings per share for profit FATRERE AEL
attributable to the equity holders of RAHEEREF
the Company
— Basic — =R 9 HK12.9 centsi#l  HK9.1 cents &1Ll
— Diluted — s 9 HK12.9 centsi& 1l HK9.1 centsi& {lli

The notes form an integral part of the condensed consolidated interim i R AL E T BB E R EE 2
financial information. — &0 ©




CONDENSED CONSOLIDATED INTERIM STATEMENT OF £ B 22 & o HA B S 4R R &
FINANCIAL POSITION

As at 30th September 2009 RZFFNFNA=FH
As at As at
30th September 31st March
2009 2009
R=-ZFZLE RZEZENF
hBA=+AH : A=+—H
Note HK$'000 HK$'000
B 3 FET FA&T
(Unaudited) (Audited)
(REEZ) (B EZ)
Non-current assets I RBEE
Property, plant and equipment ME - WENMKRE 10 20,499 22,017
Investment properties "EYE 10 15,000 28,000
Leasehold land and land use rights THE £+ i N 4 b (5 A 10 11,031 11,132
Investments in associates J‘S/\ BMENR2IRE 236,734 253,515
Deferred income tax assets REFMISHEE 30,263 42,733
Available-for-sale financial assets A E B EE 580 580
Total non-currentassets ____________ FMBAERE ] 314107 357,977
Current assets REBEE
Inventories 7E 199,463 259,697
Due from customers on installation [ A=
contract work EHITE 700 700
Trade and bill receivables FEW BRI R Z 4 11 306,079 257,189
Loan receivables EWE K 21,000 21,000
Prepayments, deposits and TENHIE - 'E R
other receivables H b fE IR BE Fx 145,521 163,989
Derivative financial instruments TEeRIT A —_ 130
Amounts due from associates JE U Bt 22N B 78,989 62,065
Pledged bank deposits B HRTT T_ N 34,664 35,893
Cash and cash equivalents HehHE&EE 198,103 100,679
Totalcurrentassets | _RBAEE® 984,519 901,342
Current liabilities REBEE
Trade and bill payables EANBREZREEZERE 12 103,743 81,687
Receipts in advance G 38,387 59,975
Accrued liabilities and EitaEREM
other payables FETEBRE X 34,714 43,790
Amount due to an associate FE T — [ HE 2 A Al — 1,568
Current income tax liabilities mEFEHRAaE 8,156 5,783
Derivative financial instruments TELRTIT A 1,907 739
Borrowings BE 13 471,240 489,417

Total current liabilities mBaERE 658,147 682,959




As at As at
30th September 31st March
2009 2009
RZEZREF RZEBEZNF
AA=+H =A=+—H
Note HK$'000 HK$'000
B 5 FET FAET
(Unaudited) (Audited)
(REEZ) (BFEZ)
Netcurrentassets ____________‘BAEE® 326372 - 218,383
Total assets less current liabilities @ &EE@RABEE 640,479 576,360
Non-current liabilities kRBEBE
Derivative financial instruments TTESRTA 1,205 3,172
Deferred income tax liabilities EEASHEE 6 >
Borrowings ETE 13 7,793 11,647
Total non-current liabilities | SnBAEeR ... %004 ] 14,824
Net assets EERE 631,475 561,536
Equity i
Capital and reserves attributable to KA T REZFE A
equity holders of the Company BERARE GF#E
Share capital P& 7 14 41,303 38,143
Reserves & 563,035 500,184
604,338 538,327
Minority interest DERRER 27,137 23,209
Total equity ERAm 631,475 561,536

The notes form an integral part of the condensed consolidated interim

financial information.

MESEREa T HMBENEEZ —
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30th September 2009

HHGEFHE2EBEER

2 EENFAA=1HINEA

For the six months ended
30th September

BEAA=THILEAXEAR

2009 2008
—EENEF —ETNF
HK$'000 HK$'000
FTET FAT
(Unaudited) (Unaudited)
(RAEEZ) (R &%)
Profit for the period H AT 54,131 52,671
Other comprehensive income Ht2mBA
Currency translation differences EBEREZH — 9,938
Total comprehensive income HRAZERKRALLE
for the period 54,131 62,609
Total comprehensive income EhEZEKRALLE:
attributable to:
— Equity holders of the Company — RRARIREREE A 50,203 44,433
— Minority interest — LB IT R RS 3,928 18,176
54,131 62,609

The notes form an integral part of the condensed consolidated interim  MisE RE AL S R AN B ER B2 2 —
financial information. B 1p ©



CONDENSED CONSOLIDATED INTERIM STATEMENT OF B ANHESSE S
CHANGES IN EQUITY

For the six months ended 30th September 2009 EoEFENFAA=FHIEANEA
Attributable to equity holders
of the Company
FARREREAERL
Share  Other Retained Minority Total
capital reserves earnings Total interest equity
Hty RE DERR B

R A R &7 BE i B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TErn FErn FER FiEx FiEx FiEX

AsatistApril2008 ] R=FZ/\FHOA-A____38043 509275 288413 835731 242,173 1,077,904
Profit for the period H A v A — — 34,495 34,495 18,176 52,671
Other comprehensive income His 2 E WA
Currency translation differences S E X £58 — 9938 — 9938 — 9,938
Total comprehensive income BE-ZSEN\E

for the period ended hBE=1+tHLEHRZ
._30th September 2008 __ ______ EEWARE __________. —__9938 34495 44433 18,176 __ 62,609
Issuance of shares W1 4T 100 680 — 780 — 780
Share option scheme — value of ~ EERR#EH & — RIS EE

services — 1,291 — 1,291 — 1,291
Dividends payable to equity holders FEf R B R H A

of the Company 2R E — —  (4946) (4,946) — (4,946)
Dividends payable to a minority Rt —RIM B AF 2

shareholder of a subsidiary — P EBREIRE — — — — (653) (653)

As at 30th September 2008 RZEENENBE=+H 38143 521,184 317,962 877,289 259,696 1,136,985

Asat1stApril 2009 ] R=ZFAFAA_-A___ 38143 494405 _ 5779 538327 23,209 561,536
Profit for the period HA R A — — 50,203 50,203 3,928 54,131
Total comprehensive income BZE-ZEZhE

for the period ended AA=+HLEBRZ
__30th September 2009 __ EERARE . . T ..30203 50203 3,928 _ 54,131
Issuance of shares R 1D 31T 3,160 12,640 — 15,800 — 15,800
Share option scheme — value of B &t 2| — RS BE

services — 8 — 8 — 8
Lapse of share options K B — (11) 11 — — —

As at 30th September 2009 R-ZBEAFAA=+H 41,303 507,042 55993 604,338 27,137 631,475

The notes form an integral part of the condensed consolidated interim  MifE AR AP BEER EE 2 —
financial information. Hin o




CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS fEH4iE R HRERE S
For the six months ended 30th September 2009 BE=—FENFNA=FHIUEANEA

For the six months ended

30th September
BEAA=tHLKEA
2009 2008
g3 12 —EENF
HK$'000 HK$'000
THER FTAT
(Unaudited) (Unaudited)
(REER) (REERZ)
Net cash generated from/(used in) REFHELE (A2
__Operating activities RERF® 81,047 . (191,333).
Cash flows from investing activities: RERSZRE R
Acquisition of property, plant and equipment NEWE BFER&E (2,069) (13,344)
Proceeds from disposals of property, HENE BEREEZ
plant and equipment P53 IE — 145
Net proceeds from disposals of an investment HE-—BREMEZMEFRE
property 23,448 .
Proceeds from disposals of a non-current asset  HE—BEEHEZIERBEEZ
held for sale Fri& 28 — 7,100
Dividends received from an available-for-sales —HAHHEZ %
financial asset BEZREBA — 4,075
Decrease in pledged bank deposits BB ITERRD 1,229 77,124
Translation adjustments JE H R — 6,487
Net cash generated from investing activities HEZBHELREFE 22608 . 81,587
Cash flows from financing activities: MEEHZES T
New bank loans MR ITER 86,200 125,045
Repayment of bank loans BERITER (139,702) (108,135)
Net increase in trust receipt bank loans EREWBIRITE 2 FHE M 31,471 108,609
Issuance of shares Bt 1n 317 15,800 780
Net cash (used in)/generated from financing ®&;EZE (FrA) B4 2
activities . ________ REF® o ________ . &»y 12629
Increase in cash and cash equivalents HeLBESZEZEM 97,424 16,553
Cash and cash equivalents as at 1st April RINA—HZHREEEREEE 100,679 271,435
Cash and cash equivalents as at 30th September WA A=+BHZBHEKELEE 198,103 287,988

The notes form an integral part of the condensed consolidated interim [t s+ A &S8R4 & R HIBF 7S B o ok o > —
financial information. D o



GENERAL INFORMATION

Van Shung Chong Holdings Limited (the “Company”) is a limited
liability company incorporated in Bermuda on 12th January 1994 as
an exempted company under the Companies Act 1981 of Bermuda.
The shares of the Company have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited since 18th February
1994. The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM11, Bermuda.

The Company and its subsidiaries (together the “VSC Group”) is
principally engaged in the stockholding and trading of construction
materials such as steel products, sanitary wares and kitchen cabinets
and home furniture, plastics resins, and installation work of kitchen
cabinets.

The unaudited condensed consolidated interim financial information
are presented in Hong Kong dollars (“HK$"), unless otherwise
stated. It has been approved for issue by the Board of Directors on
13th November 2009.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial information
for the six months ended 30th September 2009 has been prepared
in accordance with Hong Kong Accounting Standard (“HKAS")34
“Interim Financial Reporting”. The unaudited condensed consolidated
interim financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31st
March 2009, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS").

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
4R S B A R B
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BASIS OF PREPARATION (CONTINUED)

As at 30th September 2009, the VSC Group had borrowings of
HK$479,033,000 (31st March 2009: HK$501,064,000) and has
breached a financial covenant of a loan facility. In order to improve
the VSC Group’s financial position, liquidity and cash flows, the
directors of the VSC Group have obtained a waiver up to 31st March
2010 from the relevant bank on the compliance of the financial
covenant and are in the process of taking measures which include,
but not limited to negotiating additional new credit facilities with
banks and managing closely the VSC Group’s cash flow position
overall.

The directors of the VSC Group consider that the VSC Group will
have sufficient working capital to finance its operations and meet its
financial obligations as and when they fall due and accordingly, are
satisfied that it is appropriate to prepare the financial statements on
a going concern basis.

The VSC Group is engaged in the trading of steel products and is
exposed to the commodity price risk. At the date of approving these
unaudited condensed consolidated interim financial information, the
VSC Group's committed sale orders exceed the aggregate amount of
on hand inventories and committed purchase orders and fluctuations
of steel price could affect the VSC Group’s financial performance
significantly.

Although the risk cannot be completely guarded against, the VSC
Group has plans to minimise the potential impacts. These plans,
including adjusting the level of inventory on hand and/or committing
to supply contracts with suppliers, are primarily aimed at reducing
the potential exposure to steel price fluctuation. The VSC Group has
also entered into commodity futures to partially hedge against this
risk.

mBELE % ()
RZZEZEAFNLA=1TH BB
g & @ 2 & § /479,033,000
T(ZETAF=ZA=Z+—8:
501,064,000/% 7t) M & R & T B R
EXBMELVMBRY - RAEEE
EEBCHMBRER RBEL LR
enE BEESEEEFEHE
TR FEBBIRITEREEE
—T-TFE-A=Z+—HZ®%-
BRIEEHRITEBIER  EFBIE
BRRARAERITEDEINFE
EmESR RBRFEEREIREESH
JEBRESMEMRMN -

BEREESEZEFTAREBIESEER
ERKHEAETELEEEXHTAY
ZEBEE ULRMBELE
H - BTABMBEEME  Hit-
BREEBEEERHRMBHRE  HEA

EO

BIRESERKEMMERE &
B ZBmERRRFZE - NI
EHEREEZGRAEETHY
BEHBAH BEEEEFHELD
BEZHENEBRBTFELZT
ENMEMELBER ER%E Ml
MERKSATREESIEESEZ
MBERBAEERATE -

#ABERT 2B ERER - AT
BEREEEEFABARERLIERZ
BEFZE - WFEFE BEART
P2 FEKY R/ REHERS
RIEMERYN  TEEEMOHEM
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ACCOUNTING POLICIES

Except as described below, the accounting policies adopted are
consistent with those of the annual financial statements for the
year ended 31st March 2009, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

The following new/revised standards and amendments to existing
standards are mandatory for the first time for the financial year
beginning 1st April 2009 and are relevant to the VSC Group.

HKAS 1 (Revised) Presentation of Financial Statements

HKAS 23 (Revised) Borrowing Costs

HKFRS 1 and Cost of an Investment in a Subsidiary, Jointly
HKAS 27 Controlled Entity or Associate
(Amendments)

HKFRS 2 Share-based Payment Vesting Conditions and
(Amendments) Cancellations

HKFRS 7 Financial Instruments: Disclosure
(Amendments)

HKFRS 8 Operating Segments

The following amendments to existing standards and interpretations
have been effective for the financial year beginning 1st April 2009
but are not relevant to the VSC Group’s operations.

BRTBE

BTN CATAL AN - 2R 2 B 5T BUR
HBEE—_TTNF=-_A=1+—H
LTFE2FEVBHRERMA A —
B o

oY AE T Y 1S B Y IR R TE I
> ERNEERER Y FERE
iz o

ATHIRBER AT EEET
ZEANMEBITRER _TZENEF
MA-BEZMRFEZEFL
ARMITEBIEEEREFR -

BERGEER BBHBERZZT
E15
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EREER BFERA

235
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Bl 5275
(15 37)

EBPBRE UBRDAERZH
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# R F75
(15 37)
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ACCOUNTING POLICIES (CONTINUED)

HKAS 32 and Puttable Financial Instruments and Obligations
HKAS 1 Arising on Liquidation
(Amendments)

HK(IFRIC) — Int 13 Customer Loyalty Programmes

HK(IFRIC) — Int 15  Agreements for the Construction of Real Estate

HK(IFRIC) — Int 16 Hedges of a Net Investment in Foreign
Operation

The following new/revised standards, amendments to existing
standards and interpretations have been issued but are not effective
for the financial year beginning 1st April 2009 and have not been
early adopted.

HKAS 27 (Revised) Consolidated and Separate Financial Statements
(effective for annual period beginning on or
after 1st July 2009)

HKFRS 3 (Revised)  Business Combinations (effective for annual
period beginning on or after 1st July 2009)

HK(FRIC) —Int9  Embedded Derivatives (effective for annual
and HKAS 39 periods beginning on or after 30th June
(Amendments) 2009)

HK(IFRIC) — Int 17  Distributions of Non-cash Assets to Owners
(effective for annual periods beginning on or
after 1st July 2009

HK(IFRIC) — Int 18  Transfers of Assets from Customers (effective
for transfer of assets from customers received
on or after 1st July 2009)

=E R (@)

EB S ER BRELEZALE
FRNHEEE SRIAREFE
Be AR

E15% (183T)

&% (BB BEEHE
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ZEE135%

BB (BERY BHEZSEDH
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ACCOUNTING POLICIES (CONTINUED)

The VSC Group plans to adopt the above new/revised standards,
amendment to existing standard and interpretations when they
become effective.

The following amendment to existing standard has not yet been
effective and is not relevant to the VSC Group’s operations.

HKAS 39
(Amendment)

Eligible Hedged Items (effective for annual
period beginning on or after 1st July 2009)

HKFRS 1 (Revised)  First-time Adoption of HKFRS (effective for

annual period beginning on or after 1st July
2009)

In addition, Hong Kong Institute of Certified Public Accountants (the
“"HKICPA") also published a number of amendments for the existing
standards under its annual improvement project. These amendments
are not expected to have a significant impact on the results and
financial position of the VSC Group.

25 BUR ()
%5 2 % B i 8 WA A R
BN WA LIS BT
Z AT -

ATHBRBEYZETALRER
NEEBIESEE £EER -

EATERN AEREPIAL

$395F (R—ZTAEFE
(&3]) +A—B#EHMN
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EREYERE BXNRAES
YEBIIZB 1557 BF 75 3R 5 2 R
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SEGMENT INFORMATION
The VSC Group’s senior executive management is considered as the
Chief Operating Decision Maker (“CODM").

The VSC Group’s businesses are managed according to the nature of
their operations and the products and services they provide. Each of
the VSC Group’s operating segments represents a strategic business
unit that offers products and services which are subject to risks and
returns that are different from those of other operating segments.
The VSC Group's CODM considers the VSC Group operates
predominantly in four operating segments:

(i)  Steel distribution;

(i)  Building products;

(iii)  Plastics; and

(iv) Coil centrest.

# Coil centres division changed from a subsidiary to an associate of the VSC
Group since 31st October 2008.

Other operations mainly comprise the provision of rental services
in Hong Kong and other investments which do not constitute
separately reportable segments.

The VSC Group’s CODM assesses the performance of operating
segments based on a measure of profit before tax. This measurement
basis excludes the effects of non-recurring expenditure from the
operating segments, such as legal expenses and impairments, when
the impairment is the result of an isolated, non-recurring event.

Sales between segments are carried out at cost. The revenue
from external parties reported to CODM is measured in a manner
consistent with that in the unaudited condensed consolidated
interim financial information.
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SEGMENT INFORMATION (CONTINUED) 4 SHIER (E)
Analysis of the VSC Group’s results by the business segment for the BEEEBREEZE-_ZTZTNFN
six months ended 30th September 2009 is as follows: A=1+BIENBAARAKREBD I
XEDTWT :
Steel Building Other
distribution  products Plastics operations Unallocated Total
WMot BEESR BE Hib 5% RO FER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T & T T T T & T T & T T & T T & T
External revenue FIEYON 1,292,299 173,397 116,990 990 — 1,583,676
Operating profit/(loss) ESER (B 48) 94,630 6,570 4,241 8,410 (21,356) 92,495
Finance income R ON 129 — 4 10 271 414
Finance costs s &R (3,889) (167) (231) (317) (1,423) (6,027)
Share of loss of associates FE(FEt & N T 18 — — — (16,781) — (16,781)
Profit/(loss) before tax % B Bl F L (Bs8) 90,870 6,403 4,014 (8,678) (22,508) 70,101
Other (losses)/gains, net* L (BT 18), W2k — SR 5~ (1,195) (31) 3) 11,022 3,058 12,851
Depreciation and amortisation WrE NRE#HY (840) (861) (19) — (1,966) (3,686)
Income tax (expense)/credit Frigficr ), 5t A (18,259) (1,238) (496) (570) 4,593 (15,970)
*  For the six months ended 30th September 2009, gain on disposal of an * BEZZEAFAA=THIEARE
investment property amounted to approximately HK$10,448,000 (for the A EE-EBEREME ZWEHLY
six months ended 30th September 2008: Nil). 10,448,000 T (HE—TZN\F I
A=+H1EXEAR &)
Analysis of the VSC Group's results by the business segment for the BEEEERBEEZE_TZTN\F AN
six months ended 30th September 2008 is as follows: A=+ EI IERERZREBDE 2
E@EoMmmT
Steel Building Coil Other
distribution  products Plastics centres  operations  Unallocated Eliminations Total
WMo HE BEER 2B B@EPL  HMEB KA i am
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT T TExT  FART AT FHET TET BT
External revenue EIINON 1,748,952 160,159 218,466 886,639 32,108 — — 3,046,324
Inter-segment revenue HEBEKA 62,945 — — — (62,945) —
1,811,897 160,159 218,466 886,639 32,108 — (62,945) 3,046,324
Operating profit/(loss) JRE =N %\J/(EHS\) 56,289 2,588 7,603 80,421 (13,583) (41,118) — 92,200
Finance income BB A 932 4 — 727 — 1,236 — 2,899
Finance costs BB R (11,099) (960) (498) (5,500) @17) (6,566) — (24,840)
Share of profit of associates FE (R B A& N 35 A — — — — 1,008 — — 1,008
Profit/(loss) before tax % B B A (85 18) 46,122 1,632 7,105 75,648 (12,792) (46,448) — 71,267
Other (losses)/gains, net Hi(&18E ),/ W
— R 58 2,577 (2,773) (231)  (10,590) 1,017 (1,177) — (11,177)
Depreciation and amortisation 37 & % % 3% (956) (579) (21) (5,674) (2,485) (973) — (10,688)
Income tax (expense)/credit FER ),/ 5 A (7,650) (365) (917)  (13,784) (184) 4,304 — (18,596)

13
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SEGMENT INFORMATION (CONTINUED)

Segment assets consist primarily of property, plant and equipment,
leasehold land and land use rights, inventories, due from customers
on installation contract work, trade and bill receivables, loan
receivables, prepayments, deposits and other receivables, pledged
bank deposits and cash and cash equivalents. They exclude items
such as investment properties, investments in associates, available-
for-sale financial assets, deferred income tax assets, amounts due
from associates and derivative financial instruments. These are
managed on a central basis and are part of the reconciliation to total
assets on statement of financial position.

Segment liabilities comprise operating liabilities and exclude
borrowings, derivative financial instruments, current income tax
liabilities, deferred income tax liabilities and amount due to an
associate.

Capital expenditure comprises additions to property, plant and
equipment, investment properties, and leasehold land and land
use rights, including additions resulting from acquisitions through
business combinations, if any.

HEETEZREVE BEK
R HELMERIHERRE T
B BREPCLREENTIR B
%% AREE BRER BRAR
H e REMERIEER  BEE
BRITFRERERREEE -EF
WA BEREME RBERRZ
RE AfHECHMBEE EBE
FISHEE BUREEARIRITE
cRMITAE HWEHEESEFEER
ABUMBRAREELEHER Y —

#BA -

7 #RE F (&)
)

DHBERREELZREAYTE
%%E\@Tiﬁﬁﬁl ﬂ‘mu@)ﬁﬁ
A j

BEAXHBREHIEZDE BER
B WEMERBEE LR
ERE  TeREBEREMHEE
ZAEIAR WA -



SEGMENT INFORMATION (CONTINUED) 4 DEHEPR(E)

The segment assets and liabilities as at 30th September 2009 and R-EEERELA=F+HZ DI
EERBERBEZEZZZTALF N
A=Z+BIEREAZERZ HN

capital expenditure for the six months ended 30th September 2009
are as follows:

I
Steel Building Other

distribution products Plastics operations Total

WMo BEER BB HibzERHR ik

HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000

FHET FET FHET FHET FHET

Segment assets SEEE 636,563 113,330 61,185 125,982 937,060
Investments in associates YR NE=]|

ZIRE — — — 236,734 236,734

636,563 113,330 61,185 362,716 1,173,794

Segment liabilities DEBAE (130,723) (16,831) (10,291) (18,999) (176,844)

Capital expenditure RS 859 554 56 600 2,069

RZEBEZAF=A=+—"8B2ZH
MEEMBBERBE-_TZTNSF

The segment assets and liabilities as at 31st March 2009 and capital
expenditure for the six months ended 30th September 2008 are as

follows: NA=Z=+TBLERERZEAREZH
LN
Steel Building Coil Other
distribution  products Plastics centres  operations Total
WMo BREEMD BB HWPL HMED P
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
FBT FET & T FET & T & T
Segment assets DEE E 661,963 110,488 34,782 — 65,063 872,296
Investments in associates PR B 2 A 7]
A — — — — 253,515 253,515
661,963 110,488 34,782 — 318,578 1,125,811
Segment liabilities NEBEE (163,408)  (12,061) (6,830) — (3,153) (185,452)
Capital expenditure EARTH 1,449 1,868 10 9,461 556 13,344

15
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4

SEGMENT INFORMATION (CONTINUED) SEE R (E)
A reconciliation of segment assets and liabilities to total assets and SWEENBEREENABEE
liabilities are provided as follows: BMERAOT :
As at As at
30th September 31st March
2009 2009
R=BEAF RZZETNF
AB=+H =HA=+—H
HK$'000 HK$’000
FHET TAET
Total segment assets PEHEEHATE 1,173,794 1,125,811
Investment properties "E Y 15,000 28,000
Available-for-sale financial assets AHEHE BB EE 580 580
Deferred income tax assets REFRGBREE 30,263 42,733
Amounts due from associates & B 2 N A 78,989 62,065
Derivative financial instruments MTHELmIE — 130
Total assets EERAE 1,298,626 1,259,319
As at As at
30th September 31st March
2009 2009
R-ZEZENF RZEZTNF
hB=+H =—A=+—H
HK$'000 HK$'000
FET T8 T
Segment liabilities THERE 176,844 185,452
Borrowings IEER=, 479,033 501,064
Derivative financial instruments TEE€mI A 3,112 3,911
Current income tax liabilities méj}ﬁfr mAaE 8,156 5,783
Deferred income tax liabilities EEMSHEE 6 5
Amount due to an associate B — R N a) — 1,568
Total liabilities EEAE 667,151 697,783




4  SEGMENT INFORMATION (CONTINUED)
The entity is domiciled in Hong Kong. Analysis of the VSC Group’s
revenue by geographical market is as follows:

4

7 & & F (&)
ERENAEEM -BIEEREZ
WAL T E DM T

For the six months ended
30th September
BEZAA=1+HILAEA

2009 2008
—EENF —EENEFE
HK$'000 HK$'000
FHET FAETT

Revenue WA
Mainland China A [ A 929,064 2,320,356
Hong Kong &5 654,612 725,968
Total revenue PN 1,583,676 3,046,324

For the six months ended 30th September 2009, revenue of
approximately 4.7% (for the six months ended 30th September
2008: 2.8%) is derived from a single external customer.

Analysis of the VSC Group’s non-current assets by geographical
market is as follows:

HE-_ZTTZNFNA=THILER
BA  £47%(BE_ZEZTN\Fh
A=THILEREAR:28%)28A
TR E —EBHINER -

BRESBEZRPEEL LR
mHDHME

As at As at
30th September 31st March
2009 2009
R-ZBEAF RHRZZTTNF
hB=+H —A=+—*H
HK$'000 HK$'000
FET FABT
Non-current assets IRBEE
Mainland China A B A i 261,644 279,550
Hong Kong e 22,200 35,694
Total non-current assets kABEEHLTE 283,844 315,244

Non-current assets comprise property, plant and equipment,
investment properties, leasehold land and land use rights, investment
in associates and available for sale financial assets. They exclude
deferred income tax assets.

ERBDEERREDE BE KK

B REYE HELHMR THE
At REE AR ZIRE KA
ECHBEE - ER U TRERT
FRISMEE -
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5 EXPENSES BY NATURE 5
Expenses included in cost of sales, selling and distribution expenses

EHEEs» 2 H
PIEEHERAN - HERSHI W
HB-BERTBEIERZIHZS
s

and general and administrative expenses are analysed as follows:

For the six months ended
30th September
BZEhA=1THILKEA

18

2009 2008
—EEhE —ETNEF
HK$'000 HK$'000
FET T8t
Raw materials consumed and EMEERARRKDIEE
finished goods sold 1,422,288 2,750,877
Depreciation of property, ME - BMELRSBZITE
plant and equipment 3,585 10,399
Loss on disposals of property, plant and HEWME - BENLEBZ
equipment &5 18 2 177
Amortisation of leasehold land and HELHW R THMEREL
land use rights B 5 101 289
Employee benefit expenses EE®F X H 32,650 79,992
Operating lease rental in respect of EEHRNES
— land and buildings — T REF 7,556 9,751
— plant and machinery and motor — BB Kk ikas &R E
vehicles — 1,629
Impairment of trade receivables FEWEBE ZRE 3,098 16,012
Write-down of inventories 17 & MR 1,735 3,670
Others H b 33,017 70,151
Total cost of sales, selling and distribution SHERAN - HE LD
expenses and general and administrative S B — R RATH X
expenses 4B %58 1,504,032 2,942,947




6 FINANCE INCOME AND COSTS 6 HMBUAREH

For the six months ended
30th September
BENAA=1+HIEAEA

2009 2008
—gEAE  —TT)\F
HK$'000 HK$’000
FHET T T
Finance income B A
Interest income: FEWA :
— short-term bank deposits —REHRITER 206 2,868
— loan receivables — ERER — 31
— received from an associate — Bl —MEEE QA
(Note 17(a)) (B4 5E17(a)) 208 —
.l a4 2899
Finance costs M ER
Interest expenses: FEZ W
— bank borrowings wholly repayable — BRAFRNEEEE
within five years ZHRITEE (6,027) (22,935)
— to a related party (Note 17(a)) — F—EAT
(Mt 3E17(a)) — (1,905)
________________________________________________________________ (6,027) ______(24,840)
Net finance costs FHBE R (5,613) (21,941)
7  INCOME TAX EXPENSE 7 FEBXH
The Company is exempted from taxation in Bermuda until 2016. Ao EREHMERERER
BT -RFo
Hong Kong profits tax has been provided at the rate of 16.5% (2008: BEBEMNESHRIBBERE S HEAE
16.5%) on the estimated assessable profit arising in or derived from EBZHAERBERFIZH R
Hong Kong. 16.5% (ZZFZF\F :165% ) {FH

B e
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INCOME TAX EXPENSE (CONTINUED)
The National People’s Congress approved the Corporate Income Tax

Law of the People’s Republic of China (the “CIT Law") on 16th March
2007 and the State of Council announced the Detail Implementation
Regulations (“DIR") on 6th December 2007. According to the CIT
Law, the income tax rates for both domestic and foreign investment
enterprises are unified at 25% effective from 1st January 2008.
However, for enterprises which are established before the publication
of the CIT Law and are entitled to preferential treatments of reduced
income tax rate granted by relevant tax authorities, the income
tax rate is gradually increased to 25% within 5 years after the
effective date of the CIT Law. Enterprises that are currently entitled
to exemptions or reductions from the standard income tax rate for
a fixed term continue to enjoy such treatment until the fixed term
expires. During the period, subsidiaries established in Mainland China
are subject to China corporate income tax at rate of 25% (2008: a
range of 9% to 25%).

Fr8®i X (&)

RZEZELF=ZA+B 2EHA
EREAXEBAFEARENEH
EMESRE(REMBRE]
mEBRE TR _—_EELF+ A
NBEEGEOE R (R E
FEAREND - IRIB B ERERE - K
WRINEGEZHEHEA T
TENF—A—B#£E— B25% -
SR AR TS RUA B M AT R
VW EBHBREEBR TR R
FIEHEBREBRERILEMS - B
MEGPEMSHEER 2 ESF
REBIEZE25% - BRI AER — &
ETrTHRAESEEMRGNREXHE
FRmE ¥ AIEEZHEZIES
B EERBRETHRERSLE-
NEAA - AR AL 2 BB A
B ERB% (BB NFE N TF
9% E25% ) T R BB EFT1SHE ©

The amount of income tax expense recorded in the unaudited RREEZEELGS S P HIEZRE
condensed consolidated interim income statement represents: R H e :
For the six months
ended 30th September
BEAA=tHLXEA
2009 2008
—EENF —ZEFENF
HK$'000 HK$'000
FHET FAT
Current income tax EHMEH
— Hong Kong profits tax — BEFEH 1,328 6,439
— China corporate income tax — D EMERH 2,171 12,453
Deferred income tax IEIEFTEH 12,471 (296)
Income tax expense FT 5% s H 15,970 18,596

Income tax expense is recognised based on management’s best
estimate of the weighted average annual income tax rate expected
for the full financial year.

EmEDREREBMEA2F
MBFEREZMEFG2EMER
i WEFR o



DIVIDENDS

An interim dividend of HK3 cents per ordinary share (2009 interim:
nil) was proposed by the board of directors on 13th November 2009.
This interim dividend, amounting to approximately HK$12,391,000
(2009 interim: nil), has not been recognised as a liability in this
unaudited condensed consolidated interim financial information.

EARNINGS PER SHARE

Basic

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of ordinary shares in issue during the period.

B E
EEER_ETENF+—A+=
AEZPHRKRE SRS ®RKRIE
W(ZZEZNFHPE: 8|4 H
12,391,000 T (ZET N FHH -
m)ZHHRBWRBEMKRESE
% RS B BB % & K @R
RAE-

BERERN

E- N
AAEERELRBMNDERARRK
BEEARMGZMRABACD %
TEBRBRZ NEFAHTE -

For the six months
ended 30th September
BENB=+tHLLAER

2009 2008
—EENF —ZEZT)\F
Profit attributable to equity holders of the  ZRAQA T IRERHA A
Company (HK$'000) JE A58 A (F & T) 50,203 34,495
Weighted average number of ordinary EEITERRZ
shares in issue ('000) HNHE 35 EU(FAR) 390,235 380,762
Basic earnings per share (HK cents) GREARZERN CGEA) 12.9 9.1

Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company’s dilutive
potential ordinary shares are arising from share options, for which
a calculation is done to determine the number of shares that could
have been acquired at fair value (determined as the average annual
market share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared with
the number of shares that would have been issued assuming the
exercise of the share options. At 30th September 2008 and 2009,
diluted earnings per share is the same as the basic earnings per share
as the dilutive potential ordinary shares are anti-dilutive.

s
SHEERBERNNIERERMAA
HEGEBELE 2 EBREE2H
FrmEERABREBHTERRZ
MEFE - KRRz ABEEEE
MEzEBRABREMES - H
FHE TR AR # R 1T (6 B A P Y
ZRBEZEEEREL  BUE
AIREARFEEEIT/SART
Bin 2z 2 FFHMEBIE) WEZ
iz 8B - EXEtEZRMDE
B EMBREBRETEMES T
ZBROBEELR - RZFTEN\R
—TEAFAA=TH BARA#E
BNz EBRBREFEE
PENEEEZ SFRAF — B
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10 CAPITAL EXPENDITURE 10 EA&ZH
Leasehold
Property, land and
plant and Investment land use
equipment properties rights Goodwill
/E 3 HETHER
BB K& REWME LTHhFERE [EES
HK$'000 HK$'000 HK$'000 HK$'000
THET THET FHET THET
Six months ended —EENEF
30th September 2009 hBA=+HL
A{EA
Opening net book amount R-ZZEZHE
as at 1st April 2009 A —BHH
BREDF(E 22,017 28,000 11,132 —
Additions NE 2,069 — — —
Disposals & ) (13,000) — —
Depreciation/amortisation E (3,585) — (101) —
Closing net book amount R_ZZEZENF
as at 30th September 2009 NA=+H8H
AR EDFE 20,499 15,000 11,031 —
Six months ended —BENE
30th September 2008 AWA=+HI
~ME A
Opening net book amount RZTZENF
as at 1st April 2008 A —BHHW
REFE 140,422 44,800 27,417 16,585
Additions NE 13,344 — — —
Disposals & (322) — — —
Impairment of goodwill EERE — — — (9,810)
Depreciation/amortisation e (10,399) — (289) —
Translation adjustments ERE% 2,680 — 360 —
Closing net book amount ATEE)N\F
as at 30th September 2008 NAA=+HEK
BREFE 145,725 44,800 27,488 6,775

An investment property of approximately HK$13,000,000 has
been disposed of during the period ended 30th September 2009

— I8 4913,000,000/& T 2 I B ¥
EREBEZ_ZEZAFNLAZ=ZTH

IFERAE & R R 410,448,000
BLIZHEREYWEZRE(ZF
T)\FE) o

and a gain on disposal of investment property of approximately
HK$10,448,000 (2008: nil) has been recognised.



11 TRADE AND BILL RECEIVABLES 11 EREIRRERE
Sales are either covered by (i) letters of credit with bill payable at HE Y AG) R E B 2 {5 A 7 5i)
sight or (i) open account with credit terms of 15 to 120 days. EESNET EEH RN TI5
E120B -

Ageing analysis of trade and bill receivables by invoice date is as EREREEBREEZABZE
follows: BROMTIT
As at As at
30th September 31st March
2009 2009
R=ZBELEF RNZZTTIF
hB=+H —A=+—H
HK$'000 HK$'000
FTHET THET
0-60 days 0-60H 262,139 206,853
61-120 days 61-120H 38,102 31,258
121-180 days 121-180H 1,000 10,497
181-365 days 181-365H 7,804 9,685
Over 365 days T #E365H 14,575 15,581
323,620 273,874
Less: provision for impairment of receivables & : & U BR 5% )5 18 5 45 (17,541) (16,685)
306,079 257,189
The carrying amounts of trade and bill receivables approximated their FEUREREZEEZRESHEER

fair values. NFEEMEL -
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12 TRADE AND BILL PAYABLES
Payment terms with suppliers are either on letters of credit or open
account. Certain suppliers grant credit period ranging from 30 to 60
days.

Ageing analysis of the trade and bill payables is as follows:

12 ERBRREES
SRR MREREUERE
SREARET - BETHERZE
B8N F302608 1% -

ENERAREBRZEREDITOT

As at As at
30th September 31st March
2009 2009
R-ZZBAE R_ZTTIF
AB=+R =ZA=+—H
HK$'000 HK$’000
THET FET
0-60 days 0-60H 102,871 80,601
61-120 days 61-120H 121 579
121-180 days 121-180H 31 45
181-365 days 181-365H 451 245
Over 365 days B 3E365H 269 217
103,743 81,687

The carrying amounts of trade and bill payables approximated their BNEREZEBZEECRER

fair values.

R EERLY -



13 BORROWINGS

13 B8

As at As at
30th September 31st March
2009 2009
R-ZBEAE RZZEZTILF
hBA=+H =A=+—H
HK$'000 HK$'000
FHET AT
Non-current IEE H
__olongtermbankloans T EESOER 7793 11,647
Current = H
— Trust receipts bank loans, secured — W IEERTE R
v vl 332,952 301,481
— Short-term bank loans, secured — REHERITE R
IR 109,538 144,186
— Long-term bank loans, secured, — REIRITER
current portion W - 2 HHH 28,750 43,750
" 471,240 - 489,417
Total borrowings EE®TE 479,033 501,064
Movements in borrowings are analysed as follows: BEEHZHTWT :
HK$'000
FHET
Six months ended 30th September 2009 —ZEZhE L A=+ B EA
Opening amount at 1st April 2009 RZZEZNFMA—BHYVEE 501,064
Inception of borrowings EHIEE 117,671
Repayments of borrowings EBEEE (139,702)
25
Closing amount at 30th September 2009 R _-_ZEETAFH A=+ HEL L HE 479,033
Six months ended 30th September 2008 —EENFNA=THILNEA
Opening amount at 1st April 2008 R_ZZEZNFHA-AHYER 1,182,729
Inception of borrowings EHIEE 233,654
Repayments of borrowings EREE (108,135)
Closing amount at 30th September 2008 W -_ZEZTNFNL A=+ HHL L HE 1,308,248




14 SHARE CAPITAL

14 KX

Number of

shares  Nominal value
BAEE H{E
‘000 HK$'000
TR FETT

Authorised (Ordinary shares of JEE (B EC.10E 7T
HK$0.10 each) 2 mAR) 1,000,000 100,000
As at 1st April 2009 RZZETNFMHA—H 381,428 38,143
Issue and allotment of new shares BT NE D REHE 31,600 3,160
As at 30th September 2009 RZEBEZNFNLA=TH 413,028 41,303

The VSC Group has issued 31,600,000 shares of HK$0.1 per ordinary

share on 28th July 2009.

15 GUARANTEES

As at 30th September 2009, the VSC Group has given performance
bonds in the ordinary course of business amounting to approximately
HK$573,000 (31st March 2009: HK$573,000) to third parties.

16 COMMITMENTS

26

R-_ZEZAF+LA-+N\B BlE
2 & B B % 7731,600,0000% &

& i E

H0.10/8 L2 & AR

15 #ER

RZZZAFAA=1TH BIR
SERELEXRH 2T EMA
TE=ZTENERE

#1573,000/%

T(ZEEAEZA=+—A:

573,000/ 7T ) ©

16 &iE
(a) Capital commitments (a) BREKIE
Capital commitments in respect of property, plant and MRME BELEBZE
equipment are as follows: RAEEWNT

As at As at

30th September 31st March

2009 2009

R=BEAFE RKRZZTTNF

AA=+B =A=+—H

HK$'000 HK$'000

FET FABT

Contracted but not provided for EET 418 R HER — 167




16 COMMITMENTS (CONTINUED)
(b) Commitments under operating leases

(9]

Total commitments payable under various non-cancellable
operating lease agreements in respect of rented premises and
motor vehicles are analysed as follows:

16 &iE (&)
(b)

ERAYERE

AR ENAEME L2
TR F A 2 B &
EEESTMT

As at As at

30th September 31st March

2009 2009

R-ZEZENEF RZEZENF

NLA=+H —A=+—H

HK$'000 HK$'000

FHET T8I

Not later than one year REF 11,448 7,682
Later than one year and B1F KR BI5EF

not later than five years 8,774 6,843

Later than five years B5E 1,042 1,327

21,264 15,852

Commitments under derivative contracts

As at 30th September 2009, the VSC Group had the following
derivative contracts. These contracts are stated at fair values as
at 30th September 2009.

(i)  Outstanding interest rate swap contracts with notional
principal amount of approximately HK$51,500,000 (31st
March 2009: HK$91,397,000).

(i) Outstanding rebar future contracts to purchase rebar of
approximately HK$21,968,000 (31st March 2009: nil),
for the purpose of hedging against the VSC Group's
commitments arising from its trading activities.

(o T1%£4

& IE

EEERBUATITEAS

M- ERNBRER_TE

NF
51| B

(i)

(ii)

NA=1THZAY¥EE

o

WA ®XRERNSDHED
51,500,000/8 7L Z K17
FzMEERELN (ZF
TAF=ZA=+—8:
91,397,000/ 7T) °

M B R 1T 2 9B A HA
EAaHNREBER
21,968,000/ T 2 12 4U4R
—EENF=RA=1+—
H:®) BEEAEBIES
SERESEHEBZ
G VE S o
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17 RELATED-PARTY TRANSACTIONS
The following is a summary of significant related party transactions,
which were carried out in the normal course of the VSC Group’s
business:

(a) Transactions

17 HBEEALTZRS
HEEAT2EAZTZHBOT
HETSREBEBIEEELER S
EB 2 ERBGETET

(@) X5

For the six months ended
30th September
BEAA=1TRHIEAEAR

2009 2008

—ZEAF —EENF

HK$'000 HK$'000

FET TETT

Sales of goods to an associate (i) M — @B SN a8HE S m0) 92,146 —

Purchase of goods from a related party (i) [\ — @& A £ E S M) — 95,148
Rental expenses paid to an associate (i) Bt — L a2 HE

X (i) 2,529 3,226

Interest paid to a related party (ii) B — 3 AL 2 F Al — 1,905

Interest received from an associate (iv) B Uk — 2N F) 2 5 B (iv) 208 —

Notes:
(i)  Goods were purchased and sold at prices mutually agreed by
both parties.

(i) Rental expenses were determined by reference to open market
rental.

(i) Interest expenses are determined at a rate of approximately 1.5%
per annum on overdue balances for the period ended 30th
September 2008.

(iv)  Interest income are determined at a rate of approximately 2.5%
(2008: nil) per annum on overdue balances.

B T -
() PIRBREEZEMER
7 W Z (EARURE -

iy HEXHD2ERARTS
ZHEmMER -

iy BE-FTENFAA=t
B8R FE X E TR
F R ENI 5% E BB
£ o

(iv)  F B YA Ty B F R E L
25%(ZF T N\ F: #)&f
HiBHER -



17 RELATED-PARTY TRANSACTIONS (CONTINUED) 17 EHEEA LT Z2XRS (&)
(b) Key management compensation (b) EEEEE RN

For the six months ended
30th September
BZEhA=1THIL<EA

2009 2008
—EEhEF —EENF
HK$'000 HK$'000
FET THETT
Salaries and allowances e FoERL 2,178 2,870
Bonus TE4L — 480
Pension costs — defined contribution BIKERA —RE
schemes HREE 65 23
2,243 3,373
18 SEASONALITY 18 Z=fif
There is no material seasonality impact on the operations of the VSC MU BEIEEERE LS ETME

Group. BAEE
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RESULTS

The VSC Group's performance for the first half of the financial year was
encouraging. Profit attributable to the equity holders of the Company was
approximately HK$50 million, a 46% increase from approximately HK$34
million for the same period of last year. Most important of all, it shows a
recovery of the VSC Group's business and profitability when compared
with the loss of approximately HK$278 million for the year ended 31st
March 2009.

Our revenue for the six months ended 30th September 2009 was
approximately HK$1,584 million, a 48% decrease as compared with
approximately HK$3,046 million for the same period of last year, which
was a result by global financial crisis that affected both demand and
unit price as well as a result of the further dilution in our shareholding
in VSC-Ryerson China Limited (“VSC-Ryerson China”). Our gross margin
increased by 1.2 percentage points to 9.8% as compared with 8.6%
for the same period of last year. In view of the global financial crisis,
the VSC Group underwent a comprehensive cost reduction program.
For example headcount has been reduced from 346 (excluding the
operations of VSC-Ryerson China and its subsidiaries) in September 2008
to 302 in September 2009. Selling and distribution expenses decreased
by 61% from approximately HK$26 million to approximately HK$10
million. General and administrative expenses decreased by 51% from
approximately HK$133 million to approximately HK$65 million.

The key drivers of our operating efficiency are inventory turns and account
receivables dates and we have made a great improvement in both areas.
The VSC Group's average Days of Supplies (“DOS") was 29 days which
was better than that of 43 days for the last year end. The VSC Group’s
average overall Day Sales Outstanding (“DSO") also improved from 41
days for the last year end to 32 days for the six months ended 30th
September 2009.

Basic earnings per share increased by 42% to HK12.9 cents as compared
with HK9.1 cents for the same period of last year. The interim dividend
of HK3 cents per share was declared for the six months ended 30th
September 2009 (2009 interim: Nil).

E

BIEESBAYRFEELF2RE
SABHE - ARAREREB AEG S
F e 2= F [F] HA £934,000,00078 7T = F =
50,000,000/ 7T * 3% /146% ° & 8 Z &Y
e HEEZTETAF=A=1+—H1
F [E #9278,000,000/8 7T 2 B3B8 - =
MBIEESB  EXBREMNENETE
18 °

BHE_ZSTENLFNA=ZTBHLEAHEA
2 W A #91,584,000,000% T B R F
kEEERMAEAZ RS REEY
Z BEMELE—SPHETEIEE — I
BETPRAERQAFB(EIEE — IHHB K
FE]) R B AR X F R
#93,046,000,0007% 7T T £48% ° FE | &
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FINANCIAL POSITIONS

Compared with last fiscal year ended 31st March 2009, as at 30th
September 2009, the VSC Group’s total assets increased by approximately
HK$39 million to approximately HK$1,299 million. The VSC Group’s
inventories reduced by approximately HK$60 million while trade and bill
receivables increased by approximately HK$49 million. Net assets value of
the VSC Group increased by approximately HK$70 million to approximately
HK$631 million, equivalent to HK$1.5 per ordinary share.

Compared with the financial position at 31st March 2009, the VSC
Group’s cash and cash equivalents and pledged bank deposits, increased
by approximately HK$96 million to approximately HK$233 million whereas
the VSC Group’s bank borrowings were reduced by approximately HK$22
million. Current ratio improved to 1.5, while gearing ratio (net debt,
which is total borrowings less pledged bank deposits and cash and cash
equivalents, divided by total equity (excluding minority interests) plus net
debt) decreased from 40% to 29%.

FINANCIAL RESOURCES

The VSC Group’s trade financing remained primarily supported by its bank
trading and term loan facilities. About 80% of the VSC Group’s total
borrowings were denominated in Hong Kong dollar, 17% in Renminbi
("RMB") and 3% in US dollar. About 98% of the VSC Group’s total
borrowing is repayable in one year and 2% was repayable between one
and two years. These facilities are either secured by the VSC Group’s
inventory held under short-term trust receipts bank loan arrangement
and/or inventories held under collateral management and/or pledged bank
deposits and/or corporate guarantee provided by VSC. All of the above
borrowings in Hong Kong are subject to floating interest rate. Interest
costs of import bank loans were levied on inter-banks borrowing rates
plus very competitive margin. RMB loans and bill exchange facilities have
been obtained from domestic and foreign banks in the amount of RMB74
million. Interest costs of RMB banking facilities were based on standard
loan rates set by the People’s Bank of China adjusted with competitive
margin.
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Interest rate swap contracts were entered into to hedge against major
interest rate exposures. As at 30th September 2009, there were
outstanding interest rate swap contracts to hedge against HK$52 million
of the VSC Group’s borrowings.

CHARGES ON ASSETS

As at 30th September 2009, the VSC Group had certain charges on assets
which included (i) inventories of approximately HK$28 million pledged for
certain of the VSC Group’s short-term bank loans; (ii) certain inventories
were held under short-term trust receipts bank loan arrangements, (iii)
bank deposits of approximately HK$30 million which were pledged as
collateral for the VSC Group’s banking facilities, and (iv) bank deposits of
approximately HK$5 million was pledged as deposit for the VSC Group’s
rebar future contracts.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES AND ANY
RELATED HEDGES

The VSC Group’s businesses were primarily transacted in Hong Kong dollar,
US dollar, RMB and Euro dollar. As exchange rate between HK dollar and
the US dollar is pegged, the VSC Group believes its exposure to exchange
rate risk arising from US dollar is not material. Facing the appreciation of
RMB, the VSC Group will continue to match RMB payments with RMB
receipts to minimize exchange exposure.

Forward foreign currency contracts were entered into when suitable
opportunities arise and when considered appropriate to hedge against
major foreign currency exposures. It is the VSC Group’s policy not to enter
into any derivative transaction for investment purpose as such activity is
deemed to be too speculative and a deviation from the VSC Group’s core
competence.

CONTINGENT LIABILITIES

As at 30th September 2009, the VSC Group had outstanding performance
bonds for its sanitary wares supply projects amounting to approximately
HK$0.6 million (31st March 2009: HK$0.6 million).
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OPERATION REVIEW AND PROSPECTS

Steel Distribution

Steel distribution operations comprise stockholding business of rebar,
structural steel and engineering products in Hong Kong and steel
distribution in the Peoples’ Republic of China (“PRC"). The VSC Group
has a 66.7% owned joint venture — Shanghai Bao Shun Chang (“BSC"),
which engages in the distribution of domestic steel products in Eastern
China.

Hong Kong Steel Distribution (“HK Steel Department”)

Demand of rebar increased gradually during the six months under review
from its low level in March 2009 which had been caused by the global
financial tsunami broken out in 2008. The HK Steel Department continues
to catch the rise of demand and has obtained contracts to distribute steel
rebar to various projects. Customer base has also been further widened,
with total sales contracts in hand as at 30th September 2009 was
about 174,000 tons, which represents an increase of about 16% from
approximately 150,000 tons as at 31 March 2009.

Approaching the end of 2009, various infrastructure and construction
projects are launching out gradually. Some of the 10 major infrastructure
projects have been launched by the government, such as the South
Island Line, West Kowloon Cultural District Phase I, West Island Line, The
Shatin to Central Link Phase I, The Guangzhou-Shenzhen-Hong Kong
Express Rail Link, Kai Tak Development Plan and Hong Kong-Zhuhai-
Macao Bridge. Highway jobs, such as the Tuen Mun Road reconstruction
and improvement projects, as well as the Tolo Highway Widening project,
together with some large scale private jobs, such as the Tsing Yi Interlink
Development, will also be launched within 2010. It is expected that the
demand of steel will further increase by the end of this year all the way
throughout next year, which provides a prosperous market to the VSC
Group.

Mainland China Steel Distribution (“PRC Steel Department”)

Despite the unfavourable impact of the global financial crisis, the PRC
Steel Department has carried out certain steps to stabilise as well as to
improve its profit margin. We further focus on direct customers, and have
sales contracts entered with price variable clauses to ensure our gross
profit margin. With its good relationship with suppliers of import steel

XK EREEA S

8+ 5 88

MM OHEEKRELSEEBKLENMED
EEEARTIRERTFHER UREH
EAREME ([PEDELMM D H
X% -BIEEEEEBCTNERZNE
g2nAl—EBBEIEE(ZIBE]D ANE
ERNEERNMMERDHEER -

BB 7 85 ([ & B4 E551)

—ET NFERREREES| BHMH TR
T REEHENAEARN: HHH
KB EENF=ZAMNBKMESLSOFH -
F 75 A B0 4 B IR AR T SR8 N ) 4 8
BEETEL MZEIRIHEMG -
ERFEMTE—FSERX RZZEZAN
FNAZTHEHNFELANEELR
W R #4174 00088 8 - B E N F
= A =+ — B #I150,00004 £ #1 & Hn £
16% °

BO_TENFE ZEEEZNEET
RIEEEHD BFEHDEY TAE
EIRE BEBEEGK BAXIL
BEE—H AAESR DHRE—H-
EREREHBRBR RMEHRE
KABRBRAR B ABERLNRET
BMEEANRERIESSRAKEA
BUARBTXRER EREFE D KNE
ANBEBTBEER T —ZTFANHEL -1
HAFRETFEEFNMMELLS
E—FREN RBIREEETRKEDN
M5 e

o B 127 45 50 #1 7 35 ([ B9 5 #7 &5 1)

BEXIEHEROEENTANEZE B
o B A R 2 R EE TR AREF R
REHEEMNE -BME-—FTEINER
BEP ARNEEASHORNIMABEE DK
FoAREARMENEK - FBEED

33




34

and customers consuming foreign standard steel for large projects, the
PRC Steel Department also shift its sales mix to focus in more import steel
materials which provides higher gross profit margin.

Demands from the automobile industry in the PRC after the financial
turmoil provides BSC, our 66.7% owned joint venture company, with a
good market chance.

Building Products Distribution

The business units of Building Products Distribution mainly engaged
in distributing sanitary wares in Hong Kong, Shanghai, Shenzhen and
Macau. Total turnover of the building products distribution amounted
to approximately HK$173 million (2009 interim: approximately HK$160
million).

The Hong Kong Building Products Department recorded a turnover of
approximately HK$46 million (2009 interim: approximately HK$42 million).
It engages in projects, wholesale distribution and retail for sanitary wares
and fittings, kitchen cabinets and furniture for Hong Kong and Macau
markets. Leisure Plus, the one-stop lifestyle home solution provider in
Wanchai, offers a delicate combination of balances that turn customer’s
house into a home. Hong Kong Building Products Department currently
has contracts-on-hand worth approximately HK$16 million, which includes
some major projects such as supply of sanitary wares for The ONE, Ocean
Park, Times Square, Kowloon Shangri-la Hotel, HSBC Headquarter, etc.

During the six months under review, Shanghai Leisure Plus reported a
turnover of more than HK$88 million which represents an increase of 32%
when compared with the same period of last year. A new showroom was
opened recently in September 2009, which helps to strengthen the retail
business of Shanghai Leisure Plus. With close relationship with its dealer,
expanding sales network with more new customers, and obtaining various
project contracts, such as Shanghai World Expo Center; Shanghai World
Expo Performing Arts Center; Shanghai Kerry Centre; Great Shanghai
Wheelock Square; Shanghai Pudong International Airport; Centre
Residence, Shanghai; Shanghai New World Office Building, it is expected
that Shanghai Leisure Plus will have good growth potential in the coming
future.
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Turnover for the six months ended 30th September 2009 of Shenzhen
Leisure Plus amounted to about HK$39 million (2009 interim: HK$35
million). After the completion of renovation in May 2009, the Shenzhen
showroom has generated revenue at satisfactory level. Another new
showroom was recently opened in September 2009. The two showrooms
and good relationship with property developers in the Southern China are
expected to contribute steady revenue and profits to Shenzhen Leisure
Plus.

Plastic Resins Distribution (“Plastic Department”)

Plastics Department distributes general and engineering plastics in
Hong Kong and Mainland China. It currently has business presence in
Guangzhou, Shenzhen, Shanghai and Hong Kong.

Influenced by the economic crisis, the quantity of the orders from end
users in USA & Europe decreased around 40%. Nevertheless, the Plastic
Department recorded a profit for the period ended 30 September 2009.
For the past half year, Plastic Department focuses with customers in
the PRC and also toys market for future expansion. Meanwhile, Plastic
Department will also explore the opportunities for expansion in other
regions in the PRC. Indeed, market recover is found in recent months, the
revenue and profit of Plastic Department is expected to grow in coming
future.

Other Investments

The VSC Group has invested in associated companies which are engaged
in hotel and property businesses operating in the PRC. The VSC Group also
owns 20% shareholding interest of coil service center operations which are
operating by VSC-Ryerson China. We intend to hold this 20% as a long
term strategic investment, completing our steel products value chain. In
addition to monitoring the expansion of these businesses, the VSC Group
will also continue to search for other potential investment opportunities to
enhance the development of business.

Hotel Business

During the period under review, the hotel business generated a turnover
of about HK$17 million, represents an increase of 14% when compare
with the same period of last year. The average occupancy rate of the
hotels was about 80% as at 30 September 2009, and it is self-sustained
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in terms of cash flow. The 2010 Shanghai World Expo provides growth
opportunity for the hotel business both in terms of revenue and profits.
We may explore the opportunity to restructure this investment to the best
interest of the shareholders.

Property

As at 30th September 2009, the rented out rate of the office building
located in Shanghai, where our Shanghai headquarter being located, was
96%. Our property management team has successfully obtained such a
satisfactory rented out rate with tenants consists of various international
companies that provides a stable income source for our property business.
In view of the 2010 Shanghai World Expo, we are bullish in the investment
value of this property and our property management team will also explore
the opportunities in providing property management services to other
projects.

Coil Service Center Operations

Due to the global financial crises, market demand decreased during the
period up to June 2009. However, market improvement is found in recent
months since July 2009. Central China continues to grow at record pace.
To position itself closer to this market, VSC-Ryerson China opened a small
fabrication manufacturing facility in Wuhan in June 2009. Indeed, it is also
expanding its presence by opening sales offices in cities with high growth.
VSC-Ryerson China has positioned itself for aggressive growth and long
term shareholder value delivery.
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EMPLOYEE AND REMUNERATION POLICIES

As at 30th September 2009, the VSC Group employed 302 staff.
Salaries and annual bonuses are determined according to positions and
performance of the employees. The VSC Group provides on-the-job
training and training subsidy to its employees in addition to retirement
benefit schemes and medical insurance. Total staff costs including
contribution to retirement benefit schemes incurred during the 6-month
period under review amounted to approximately HK$33 million. During
the 6-month period under review, options to subscribe 5,600,000 shares
have been offered and granted to its employees under the share option
scheme adopted since 12th November 2001.

INTERIM DIVIDEND

The Board have declared an interim dividend of HK3 cents per ordinary
share for the six months ended 30th September 2009 payable to
shareholders whose names appear on the Register of Members of VSC
at the close of business on 18th December 2009. Dividend warrants are
expected to be despatched on or before 23rd December 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of VSC will be closed from 16th December 2009
to 18th December 2009 (both dates inclusive) during which period no
transfers of shares will be registered. In order to qualify for the interim
dividend, all transfers of shares accompanied by the relevant share
certificates and transfer forms must be lodged with VSC's Registrars in
Hong Kong, Computershare Hong Kong Investor Services Limited by not
later than 4:00 p.m. (Hong Kong SAR time) on 15th December 2009.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30th September 2009, the interests and short positions of the
Directors and chief executives of the Company in the shares of HK$0.10
each in the capital of the Company (“Shares”), underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) which (a) were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions
of the SFO); or (b) were required pursuant to Section 352 of the SFO to be
entered in the register referred to therein; or (c) were required pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) to be notified to the Company and the Stock Exchange,
were as follows:

(i) Long positions in Shares and options of the Company
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Attributable Number
interest to the Number of Approximate of share  Aggregate
Name of Directors Capacity Directors Shares  percentage options interest
BEExEH -37) BEEEAER ROEHE #HOEIHE BREHE Rtz
(Note b)
(Hi7tb)
Mr. Andrew Cho Fai Interest of controlled deemed interest 173,424,000 41.99% — 173,424,000
Yao ("Mr. Yao") corporation, Huge  (indirectly)
BRI E LA Top (Note a) BRIEERZ
(IHkk A REFRGE e (%)
Huge Top Z # z
(Hiita)
Beneficial owner 100% (directly) 1,614,000 0.39% 1,500,000 3,114,000
EREAA 100% (B #)
175,038,000 42.38% 1,500,000 176,538,000
Mr. Fernando Beneficial owner 100% (directly) 142,000 0.03% 500,000 642,000

Sai Ming Dong
EHEELE

ESBAA

100% (B #)




Attributable Number
interest to the Number of Approximate of share  Aggregate
Name of Directors Capacity Directors Shares  percentage options interest
EEEB 54 EEREGER ROBE #HAEIE BREZKE REtER
(Note b)
(Hyttb)
Dr. Chow Yei Ching Beneficial owner 100% (directly) 1,000,000 0.24% — 1,000,000
B IR e 18 + ERBEBA 100% (B #)
Mr. Harold Beneficial owner 100% (directly) 66,000 0.02% 1,000,000 1,066,000
Richard Kahler EnBEEA 100% (E #%)
Harold Richard
Kahler 5t 4
Mr. Kenny Beneficial owner 100% (directly) — — 1,000,000 1,000,000
King ChingTam B %A A 100% (E %)
BRIELE
Mr. Xu Lin Bao Beneficial owner 100% (directly) — — 1,000,000 1,000,000
BMEEE EnEEA 100% (B #)
Notes: Bat -

As at 30th September 2009, Huge Top Industrial Ltd. (“Huge Top")
held 173,424,000 Shares. Mr. Yao was one of the two directors
of Huge Top while the remaining director of Huge Top was Ms.
Miriam Che Li Yao who was the sister of Mr. Yao. Mr. Yao directly
held approximately 11.90% and indirectly through Perfect Capital
International Corp. (“Perfect Capital”) owned approximately 42.86%
of the issued shares of Huge Top and was entitled to exercise more
than one-third of the voting power at general meetings of Huge
Top. Mr. Yao owned the entire issued share capital of Perfect Capital.
These interests of the aforesaid Director in the Shares were corporate
interests.

The interests of the Director in the share options of the Company are
separately disclosed in the section headed “Share Option Scheme”
below.

RZZEZNFNAA=FH " Huge
Top Industrial Ltd. ([ Huge Top )
#F B173,424,0008% & 5 < #k 5%
& JhHuge TopM B &£ £ 2 — -
ifiHuge Top 88 N 2 E = AR
FNIETY 8k 2 £ 2 %) - Bk &
EEEFBENINRK FE B
Perfect Capital International Corp.
([ Perfect Capital J) &1 # B Huge
TopE 8 17 I 19 #942.86% - I fE
Huge Topz MR K& LB %
R=Hm—2BRERE -G ERE
Perfect Capital® &6 2 B 1T IR A ©
AIEERBROD 2 2SR B
NEREE -

EERARRBRECEDDHE
NHETEERESEWE -

39




40

(i)

Long positions in associated corporation — Huge Top

Attributable interest to

(i) #MEEE 2% 2 — Huge Top

Number of Approximate

Name of Directors Capacity the Directors shares  percentage
EEEHE g% EERGER BROEBEE #MOBFDL
Mr. Yao (Refer to Interest of controlled deemed interest (indirectly) 36 42.86%
Note a in (i) above) corporation, Perfect WA 2w (&%)
ok ot (B Capital
3 ()Fft EEa) SR r i /NC]
Perfect Capital 2 2%
Beneficial owner 100% (directly) 10 11.90%
En#EA A 100% (E #)
46 54.76%
Mr. Fernando Beneficial owner 100% (directly) 13 15.48%

Sai Ming Dong EnEA A 100% (B #)

FHE#ELE

Save as disclosed above, as at 30th September 2009, none of the
Directors, chief executives of the Company and their associates had
any personal, family, corporate or other interests or short positions
in the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (include interests and short positions which they are taken or
deemed to have under such provisions of SFO); or (b) were required
pursuant to section 352 of the SFO to be entered in the register
referred to therein; or (c) were required pursuant to the Model Code
to be notified to the Company and the Stock Exchange.

Apart from the foregoing, at no time during the period was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors or any of their spouses or children under the 18
years of age to acquire benefits by means of the acquisition of shares
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in or debentures of the Company or any other body corporate, and
no Directors or chief executives or their respective spouses or children
under 18 years of age had been granted any right to subscribe for
equity or debt securities of the Company nor exercised any such

right.

PERSONS WHO HAVE INTERESTS OR SHORT POSITIONS WHICH
ARE DISCLOSEABLE UNDER DIVISIONS 2 AND 3 OF PART XV OF

THE SFO

Other than interests disclosed in the section headed “Directors’ Interests
and Short Positions in Shares, Underlying Shares and Debentures” above,
as at 30th September 2009, according to the register of interests kept by
the Company under section 336 of the SFO, the following entities had
interests or short positions in the shares and underlying Shares of the
Company which fell to be disclosed under Divisions 2 and 3 of Part XV of

B2 REREEMME T e -
EMBEEEIRRTHRABXRK
FEAZEBIRTNARATZF
ZEERETAENARERR T
B EFESFRCITELFTE
) o

REBEEFESRBERGFEXVEHE2R
B3N HMABRBAT ZRERKRE

B EXTEFRBD HERD RERE
BZREANRE | W E 2 #EIN
RZZEZAFEANA=Z+TAH BEARAR
BEREFLBPERIFBKRAFTEZE
eft 2 riik - NI ERBR AR KD K
HERNDTABREZ S LEHRIE

the SFO: XVEF B2 K 357 BB BRI AN A AR & 2 &
HIOKE
Number of Approximate Number of Aggregate
Name Capacity Shares percentage share options interest
i 5% % 13 8 B BB DL BREZE it s
Huge Top Beneficial owner 173,424,000 41.99% — 173,424,000
EmEAEA
Perfect Capital Interest of controlled 173,424,000 41.99% — 173,424,000
corporation (Note a)
R NIl (Kiita)
Ms. Miriam Che Li Yao Interest of controlled 173,424,000 41.99% — 173,424,000
PhIZF 22+ corporation (Note b)
SR NI (K17tb)
Beneficial owner 2,000,000 0.48% 1,000,000 3,000,000
Em#EE A
175,424,000 42 .47% 1,000,000 176,424,000
Penta Investment Advisers Investment Manager 33,100,000 8.01% — 33,100,000
Limited & & 532
John Zwaanstra Interest of controlled 33,100,000 8.01% — 33,100,000
corporation (Note c)
RSN F) 2 (K1 itc)
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Note:

(a)

(b)

Save

As at 30th September 2009, Huge Top held 173,424,000 Shares. Perfect
Capital owned approximately 42.86% of the issued shares of Huge Top and
was entitled to exercise more than one-third of the voting power at general
meetings of Huge Top and therefore was deemed to be interested in these
Shares through Huge Top.

As at 30th September 2009, Huge Top held 173,424,000 Shares. Ms. Miriam
Che Li Yao was one of the two directors of Huge Top while the remaining
director of Huge Top was Mr. Yao who was the brother of Ms. Miriam Che
Li Yao and therefore was deemed to be interested in these Shares through
Huge Top.

As at 30th September 2009, Mr. John Zwaanstra has direct control over
an investment manager Penta Investment Advisers Limited (“Penta”) and
therefore was deemed to control the voting power of 33,100,000 Shares
held in aggregate by Penta and its wholly-owned subsidiaries and other
entities controlled by it.

as disclosed above, as at 30th September 2009, the Directors were

not aware of any other persons (other than Directors or chief executives

of the Company) who had interests or short positions in the shares,

underlying shares or debentures of the Company or any associated

corporations (within the meaning of Part XV of the SFO) which would fall

to be disclosed to the Company under Divisions 2 and 3 of Part XV of the

SFO.

Krat
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I #EHuge TopZ RER K& F#H B % R
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SHARE OPTION SCHEME

A share option scheme has been adopted by the Company since 12th
November 2001 (the “Share Option Scheme”) and the Company may
grant options to the participants as set out in the Share Option Scheme.
The terms of the Share Option Scheme are contained in a circular sent
to shareholders of the Company in October 2001. The share options
outstanding under the Share Option Scheme during the period were as

i8R RE ot &

AR ZETE—F+—HA+ZHEE
m—IEEREE ((EREED @™
RAGAERET IR EALT
BTHERE BRESEZERE AR
—EE—F+AARABETTRRERZBX
e REIA - IRBERETE M RITEZ

follows: BEARENT -
Number of share options
BREHE
Granted Exercised Lapsed
Exercise Beginning during during during End
Name of category price per of the the the the of the
of participant Date of grant Exercise period Share period period period period period
SRERERELN BRFAY TR BRITEE B BART HRTHE BRAX R
'000 ‘000 ‘000 ‘000 '000
1 T 1 T T
Directors:
5=
Mr. Yao 13th September 2006 13th September 2007 to HK$0.90 1,500 — — — 1,500
12th September 2016
Bk A ZZEERFAATZRE ZETLFNATZHE 090
“E-REAA+TZH
Mr. Fernando 19th September 2003 19th September 2005 to HK$1.418 300 — — — 300
Sai Ming Dong 18th September 2013
R e ZZEZ=FAATAE ZZETRFNATAEE 14188
—E-=FfAATNH
13th September 2006 13th September 2007 to HK$0.90 200 — — — 200
12th September 2016
CERREAATZE ZEELFAATZHE 0908 T
“E-REAA+TZH
Mr. Kenny 19th June 2008 19th June 2008 to HK$0.78 1,000 — — — 1,000
King Ching Tam 18th June 2018
ES A ZZEZNEFRATARE ZZEENFRATAEE 0788
—E-NFERATNH
Mr. Harold 19th June 2008 19th June 2008 to HK$0.78 1,000 — — — 1,000
Richard Kahler 18th June 2018
Harold Richard ZZEN\FERATNAE ZEENFAATABE 078% L

Kahlerc £ —E-N\EXA+NAH
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Number of share options

BREHE
Granted Exercised Lapsed
Exercise Beginning during during during End
Name of category price per of the the the the of the
of participant Date of grant Exercise period Share period period period period period
SREMEREN BTFEH TS BRITEE B HABRT HATE BREN BR
‘000 ‘000 ‘000 ‘000 ‘000
F1n T F1n T F1n
Mr. Xu Lin Bao 19th June 2008 19th June 2008 to HK$0.78 1,000 — — — 1,000
18th June 2018
wMELRE ZZZNERNATNAE ZEZENFERAATAEE 0788
—Z-\EXATNAE
Sub-total 5,000 — — — 5,000
/NEt
Employees:
EE:
In aggregate 7th May 2003 7th May 2005 to HK$0.97 780 — — (50) 730
6th May 2013 (Note 2)
Kt “ZE=FRA+A ZTTRFRIALHE 0978
ZZ-=5RAKH
(st 2)
In aggregate 19th September 2003 19th September 2005 to HK$1.418 1,000 — — — 1,000
18th September 2013
Hit “ZZ=FAATNAE ZETRFAATAEE 14188
—E-=FAATNR
In aggregate 13th September 2006 13th September 2007 to HK$0.90 800 — — — 800
12th September 2016
Hit “EEREAATZHE ZEELFEAATZHE 0908
—Z-REAMATZH
In aggregate 18th September 2009 18th September 2011to  HK$0.586 — 5,600 — — 5,600
17th September 2019
(Note 3)
Hit “EEAFAATNE ZE-—FAATARE 05868
—Z-NEAATLER
(5 3)
Sub-total 2,580 5,600 — (50) 8,130

Nt




Number of share options

BREHE
Granted Exercised Lapsed
Exercise Beginning during during during End
Name of category price per of the the the the of the
of participant Date of grant Exercise period Share period period period period period

SREMEREN BTFEH TS BRITEE B HABRT HATE BREN BR
'000 ‘000 ‘000 ‘000 '000
) aa) T aa) )
Others:
Hith :
In aggregate 2nd May 2003 2nd May 2003 to HK$0.98 1,000 — — — 1,000
1st May 2013
Hit ZET=FRAZH ZTET=FRAZRE 098E
—T—=FRA—H
Sub-total 1,000 — — — 1,000
et
Total of Share 8,580 5,600 — (50) 14,130
Option Scheme
BB R s Bl Bt
Notes: Bt
1. For the Share Option Scheme, the vesting period of the share options is from 1. REEREF & - BREREETE D

the date of the grant until the commencement of the exercise period.

2. The options to subscribe for Shares at a price of HK$0.97 per Share are to be
exercisable in whole or in part in the following manner:

(i) During the period starting from 7th May 2005 to 6th May 2006, the
option may be exercised up to 30% of such Shares.

(i) During the period starting from 7th May 2006 to 6th May 2007, the
option may (to the extent not exercised in accordance with (i) above)
be exercised up to 70% of such Shares.

(i) During the period starting from 7th May 2007 to 6th May 2013, the
option may (to the extent not exercised in accordance with (i) and (i)
above) be exercised in full.

HELERFBEETEHMARE

1Fe

2. UEKR07TETRBE RN 2 BRER
BIAT A ZE KA DITE :

()

(ii)

(iii)

RZEZRAFRAEHEZZZ
ANERARABHE #HEARE
A 4718 ] REE30% UL & I 1D O B
P o

RZZEZRFREALRE-ZTZE
tERARNBHE BEAKRS
AT AT REE70% It Z ik 1 1O
P (A 42 BB £ SC()BR BA 15 R 7T
& RBR) -
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3. The options to subscribe for Shares at a price of HK$0.586 per Share are to
be exercisable in whole or in part in the following manner:

(i) During the period starting from 18th September 2011 to 17th
September 2012, the option may be exercised up to 33.33% of such
Shares.

(i) During the period starting from 18th September 2012 to 17th
September 2013, the option may (to the extent not exercised in
accordance with (i) above) be exercised up to 66.66% of such Shares.

(i)  During the period starting from 18th September 2013 to 17th
September 2019, the option may (to the extent not exercised in
accordance with (i) and (i) above) be exercised in full.

Save as disclosed above, no share options were granted, exercised, lapsed
or cancelled during the period.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither VSC nor any of its subsidiaries has purchased, sold or redeemed
any of shares of VSC during the six months ended 30th September 2009.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

VSC has applied the principles and complied with all the applicable code
provisions of the Code on Corporate Governance Practices (“CG Code”)
as set out in Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Listing Rules”) for the
six months ended 30th September 2009, except for the deviations herein
below mentioned:

1.  The CG Code provision A.2.1 stipulates that the roles of the
chairman and the chief executive officer should be separated and
should not be performed by the same individual. VSC does not
have a separate chairman and chief executive officer and Mr. Yao
currently holds both positions. The Board believes that vesting the
roles of both chairman and chief executive officer in the same person
provides the VSC Group with strong and consistent leadership,
efficiency usage of resources and allows for effective planning,
formulation and implementation of VSC’s business strategies which
will enable the VSC Group to sustain the development of the VSC
Group’s business efficiently.

3. UNUEMR0.586ETTRBA D 2 BRER
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2. The CG Code provisions A.4.1 stipulates that the non-executive
directors should be appointed for a specific term, subject to re-
election. VSC’s non-executive Directors (except for Mr. Harold Richard
Kahler) are not appointed for a specific term. They are (including all
other Directors) however, subject to retirement by rotation and re-
election every three years according to the Company’s Bye-Laws.

AUDIT COMMITTEE

The Audit Committee has been set up since December 1998 and now
consists of four independent non-executive Directors with Mr. Kenny
King Ching Tam as chairman and Dr. Chow Yei Ching, Mr. Harold Richard
Kahler and Mr. Xu Lin Bao as members. Mr. Kenny King Ching Tam who
is an independent non-executive Director with appropriate professional
accounting expertise as required under Rule 3.10 of the Listing Rules.
Scope of the work of the Audit Committee is defined and approved by the
Board in relation to various internal control and audit issues with a view
to further improving our corporate governance. The Company adopted
a new terms of reference of the Audit Committee on 20th March 2009
in order to conform with the recent amendments made to the CG Code.
The Audit Committee has adopted its terms of reference, which is in line
with the CG Code was posted to the Company’s website at http://www.
vschk.com. The Audit Committee has discussed auditing, internal controls,
and financial reporting matters including review of the results for the
six months ended 30th September 2009. They are also of opinion that
such statements comply with applicable accounting standards and legal
requirements, and that adequate disclosures have been made.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in the Appendix 10
of the Listing Rules as its own code of conduct (the “Company’s Model
Code") regarding securities transactions by the Directors on 31st March
2004. Various amendments have been made to the Company’s Model
Code in order to conform with the recent amendments made to Appendix
10 of the Listing Rules effective 1st January 2009 and 1st April 2009.
Having made specific enquiry of all Directors, they all confirmed that they
have complied with the required standard set out in the Company’s Model
Code during the six months ended 30th September 2009. The Company’s
Model Code also applies to other specified relevant employees of the VSC
Group in respect of their dealings in the securities of the Company.

On behalf of the Board
Andrew Cho Fai Yao
Chairman

Hong Kong, 13th November 2009

As at the date of this report, the Board comprised Mr. Andrew Cho Fai Yao
(Chairman), Mr. Fernando Sai Ming Dong (being the executive Directors),
Dr. Chow Yei Ching, Mr. Harold Richard Kahler, Mr. Kenny King Ching Tam,
Mr. Xu Lin Bao (being the independent non-executive Directors).
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