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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Management Discussion and Analysis
B E W D AT

BUSINESS REVIEW

Recorded Encouraging Results Amid Challenging Environment

The operating environment in the first half of the 2009/2010 financial year was full of
challenges for the textile industry. Although the global economic downturn has shown signs of
easing in recent months, consumer confidence and discretionary spending remained lackluster
during the reporting period. Nevertheless, the Group was able to achieve encouraging
performance amid the unfavorable market conditions. Thanks to the Group’s enhanced
operational efficiency as well as strong financial position, and the industry consolidation
following the global financial crisis, the Group managed to increase its market share and
recorded notable improvement in both sales and profitability.

For the six months ended 30 September 2009, the Group reported revenue of HK$3,032.9
million, representing a 18.9% growth over the same period last year, mainly driven by strong
volume gains. Total sales volume during the period surged 17.4% to 100.3 million pounds,
attributable to our expanded production capacity, our broadened customer base, as well as
increased orders from existing clients. We also saw a slight growth in average selling price

year-on-year despite strong pricing pressure during the period.

In virtue of our enhanced operational efficiency, effective cost control measures, expanded
manufacturing facilities as well as the optimal utilization of the Group’s production capacity,
gross profit during the period jumped 82.1% to HK$616.3 million during the period. The drop
in commodity prices during the reporting period also contributed to the improvement of the
gross margin from 13.3% to 20.3% year-on-year. Our effort in expanding production capacity
and upgrading production facilities has enabled the Group to enjoy better economy of scale
and higher productivity.

For the period under review, profit attributable to equity holders of the Company was
HK$388.5 million, which represents a notable increase of 113.7% over the corresponding
period of last year. Net profit margin rose to12.8% (2008: 7.1%). Basic earnings per share was
HK27 cents (2008: HK I3 cents).

The Group's distribution and selling expenses increased by 12.2% from HK$78.4 million in the
last corresponding period to HK$88.0 million. Yet, as a percentage of total revenue,
distribution and selling expenses decreased from3.1% t02.9% during the review period.

During the period, general and administrative expenses were HK$82.4 million (2008: HK$90.2
million), representing a decrease of 8.7% from the same period last year. The Group
maintained an efficient cost structure during the reporting period and will continue to manage
its costs in a proactive manner.

Grasping opportunities in downturns

During the period, weakened demand stemming from the uncertain economic climate and a
further tightening in credit facilities by banks as well as environmental regulations by the
government had exerted pressures on all players of the industry, in particular the small and
medium enterprises, washing out companies which failed to meet the immediate financial and
economic challenges. On the other hand, the global economic downturn also resulted in some
strong industry players enhancing propositions and actively pursuing new opportunities to fill
gaps in the market. During the period under review, Pacific Textiles managed to uphold its
competitive edge and leverage its core competencies to maintain competitiveness, thus not
only able to weather the storm and increased its market share, but also built a stronger

company benefiting both customers and business partners.
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Management Discussion and Analysis
BB L o AT

BUSINESS REVIEW (Cont'd)

An Integral Partner for Leading International Brands

Our top five customers accounted for approximately 52.1% of the Group's turnover
compared to 36.7% in the same period last year. Though the industry was confronted with
uncertain market conditions and weakened demand in the US, through our active expansion
strategy to diversify our geographical market reach with a focus on China and Japan, and the
Group’s comprehensive production facilities and quality management, coupled with growing
demand for quality and value-added products, the Group was able to make satisfactory
progress in expanding its sales to the target markets and sustained business growth.

Riding on its solid relationships with leading brands, including, Maidenform, Marks & Spencer,
Triumph, UNIQLO, VF Intimates and Victoria's Secret, as well as well known Chinese brands
such as ANTA Sports and Maniform, the Group continued to enjoy stable purchase orders
despite the trying business environment. The Group's top five brand owners contributed
approximately 53.8% to our overall sales versus 43.2% for the same period last year.

Enhanced Manufacturing Competencies

For the six months ended 30 September 2009, the Group continued to expand its production
capacity to meet demand. Overall capacity increased slightly over 10% year-on-year, with
utilization rate further improved to over 90%. With the expansion at the plant in Sri Lanka
completed in 2008, the Group was able to take full advantage of the increased capacity during
the reviewing period.

The Group also continued to improve its operational efficiency through technological reform
and constant upgrades of equipment. Critical supporting facilities upgraded or installed at the
production plant in Panyu include dyeing machines, power plant, water treatment facilities and
a new water recycling plant, to optimize production capacity and enhance efficiency, allowing
lower production cost.

Apart from developing and implementing technologies and techniques to minimize
environmental impact, the Group has actively participated in a wide range of activities to
promote environmental best practice. During the review period, the Panyu plant was
accredited Environmentally Trustworthy Enterprise — Green Label (GR{R {51 3% — 4 h2 1%
E ), and received the
Cleaner Production Corporation (/&2 4 E %) recognition from the Economic and Trade
Commission of Guangdong Province (EFR G4 HE 5% §®) and Guangdong Bureau of
Science and Technology (/&3 & B2 H1lTEE). The Group was also awarded Hang Seng Pearl
River Delta Environmental Awards (B4 %k = AIRIR 1) as well as Hang Seng Pearl River
Delta Environmental Category Awards - Air Emissions and Noise Abatement (B4 2k = f3x
RIBE B EER BRI IR S H R jointly issued by the Federation of Hong Kong Industries
(BB TEMEE) and Hang Seng Bank in 2009, recognizing its efforts in taking steps to
enhance its environmental contributions.

7~ by Guangdong Environmental Protection Bureau (& 8 %& IR%R IR

The garment operation and fabric production of the Bangladesh joint venture, which was
established in November 2008, are expected to commence in early 2010 and 201 |
respectively. Capitalizing on Bangladesh’s access to European and Japan markets with no tariffs
and quotas barriers and its cost effective production capacity and low operating costs, the
management believes this initiative will allow the Group to further penetrate into the
burgeoning Japan market and extend its presence in other markets. Our aims are to
continuously improve our production technology and efficiency, and to develop more value-
added products.
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Management Discussion and Analysis
B E W D AT

FINANCIAL REVIEW

Liquidity and Financial Information

The Group continued to maintain a strong financial position. As at 30 September 2009, the
Group had total cash and bank balances, of HK$1,120.8 million (31 March 2009: HK$1,431.7
million). The drop in the total cash and bank balances is due to the early retirement of a
syndicated loan amounting to HK$274.5 million during the reporting period and the
investment in structured deposits and bond of HK$117.0 million. The cash and bank balances
finance the Group's working capital, capital expenditure plans and future expansion projects.

As at 30 September 2009, the current ratio was 2.3 (3| March 2009: 2.6). The gearing ratio,
the ratio of total debts (including current and non-current borrowings and finance lease
obligations) to total assets, was 2.4% (31 March 2009: 9.2%). The improvement was
attributable mainly to a reduction in borrowings. As at 30 September 2009, the Group was in
a net cash position of HK$1,006.3 million (31 March 2009: HK$1,026.4 million).

The Group adopted prudent measures and reviewed its capital expenditure needs in response
to market demand. During the period under review, total capital expenditure slightly increased
to HK$117.5 million (2008: HK$110.8 million), which was mainly used to purchase plant and
machinery.

The Group has invested HK$54.2 million in the Bangladesh joint venture during the reporting
period.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar and Renminbi. The Group will continue to enter into
foreign currency contracts to manage and reduce risk associated with the net position in each
foreign currency.

Employees and Remuneration Policies

As at 30 September 2009, the Group had a total of 7,923 full-time employees, representing an
increase of 7.5% compared with that as of 31 March 2009 (31 March 2009: 7,373). There is no
significant change in the Group’s remuneration policy. The Group has adopted a share option
scheme to provide the Company with a flexible means of retaining, incentivising, rewarding
and providing benefits to eligible participants and granted options to eligible employees. The
amortised fair value of share options granted totaling approximately HK$4.6 million was
charged to the income statement for the six months ended 30 September 2009 (2008:
HK$4.3 million).

Pledge of Assets
As at 30 September 2009, the Group’s property, plant and equipment with book value of
approximately HK$91.9 million (31 March 2009: HK$92.9 million) were pledged to secure
banking facilities.
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Management Discussion and Analysis
BB L o AT

FINANCIAL REVIEW (Cont'd)

Segmental Information

Details of segmental information are set out in Note 4 to the interim financial information.

Material Acquisition and Disposal of Subsidiaries, Associates and Jointly Controlled Entities
There was no material acquisition or disposal of the Company's subsidiaries, associates and

jointly controlled entities during the six months ended 30 September 2009.

Contingent Liabilities
The Group has no material contingent liabilities as at 30 September 2009 (31 March 2009:
HK$ Nil).

Capital Commitments

Details of capital commitments are set out in Notel9 to the interim financial information.

Outlook and Prospect

Strong Fundamentals Offer Room For Growth Amid Challenging Environment

Amid the adverse business climate worldwide, the Group is pleased to report that we were
able to achieve significant growth for the review period, which is a reflection of our strong
fundamentals. Looking ahead, it is anticipated that the prevailing challenging market conditions
are likely to continue in the near future while overall consumer demand is yet to fully recover.
However, the Group believes the changing operating environment caused by industry
consolidation is presenting new opportunities to the Group and we expect our market share

still has ample room for growth during this challenging period.

Well-placed to seize opportunities when market recovers

Going forward, the Group will continue to upgrade its facilities and explore new technologies
while streamlining its operation and enforcing stringent capital management and cost control.
We will also strive to increase market share through enhanced production capacity. With our
solid customer base, enhanced production capacity and our ability to develop niche products
of high-value that meet customer demands, we are more competitive than ever in the sector.
Leveraging our core strengths and competitiveness, the Group will be able to adapt to
changing operating conditions quickly and effectively. With our unique positioning as a provider
of quality value-added products with strong manufacturing capabilities and financial strengths,
the management is confident that the Group will be able to ride out the current trying

operating environment and emerge stronger in the long run.
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Report on Review of Interim Financial Information

R BERNERRE

PRICEWATERHOUSE(COPERS

BORKESTT ST

TO THE BOARD OF DIRECTORS OF PACIFIC TEXTILES HOLDINGS LIMITED
(incorporated in Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 9 to 34, which comprises
the condensed consolidated balance sheet of Pacific Textiles Holdings Limited (the
"Company”) and its subsidiaries (together, the "Group™) as at 30 September 2009 and the
related condensed consolidated income statement, condensed consolidated statements of
comprehensive income, changes in equity and cash flows for the six-month period then ended,
and a summary of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on the Main Board of The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement and for no other purpose. We
do not assume responsibility towards or accept liability to any other person for the contents
of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
interim financial information is not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 7 December 2009
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B &R

The Board of Directors (the “Board") of Pacific Textiles Holdings Limited (the “Company") has
pleasure in presenting the unaudited condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30 September 2009 together with the
comparative figures for the corresponding period in 2008. The interim results have been
reviewed by the Company’s auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA™). The interim results have also been reviewed by the Company's audit committee.

CONDENSED CONSOLIDATED INCOME STATEMENT
For the six months ended 30 September 2009

ERGHBERERAR ([ARAR)2EER([ES
Bl BMAEHRADARETAR([AEE])HE
2009F9A 30 EANMEAZ KB EZERALA

E - EZF2008FAMALBRYT - K PHEEDH
ARAIZERMBREEESHMAE ([BESHAA
) BHRNEBEMNENE 241057 [HERNBY
R T RIS E R EM] TEMN - R
BNEHANRBERZESER -

BRGEKER
B ZE2009F9A308 1t~ 1E A

Six months ended
30 September
BZ9H30HILAAEA

2009 2008
2009 F 2008 F
HK$'000 HK$'000
FTERT FET
(Unaudited) (Unaudited)
(REBERZ) (REEHER)
Revenue WA 3,032,856 2,551,607
Cost of sales HEKAK (2,416,521) (2,213,134)
Gross profit ER 616,335 338,473
Other revenue H b A 28,419 31,381
Other (losses) / gains - net Efh (B8) mE—% (1,231) 545
Distribution and selling expenses DERHEERS (87,986) (78,415)
General and administrative expenses —RRITBRAZ (82,397) (90,239)
Operating profit "RERF 473,140 201,745
Finance income B A 2,841 7,601
Finance costs SRR (1,915) (7,390)
Share of profit of associates DIEHE R R R F 3,041 527
Share of loss of jointly controlled entities DIEHEREFEE 2 EE (3,131) —
Profit before income tax PS8 aEF 473,976 202,483
Income tax expense FTisfim = (77,010) (21,673)
Profit for the period HRER 396,966 180,810
Attributable to: THIA TR -
Equity holders of the Company RARIERFAA 388,503 181,799
Minority interests DR R 8,463 (989)
396,966 180,810
Earnings per share for profit attributable to RRBRERE A
the equity holders of the Company w2 BREF
— basic and diluted (HK$) —EARR#EE (Br) 0.27 0.13
Dividends g 186,282 42,988
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 September 2009

HRGE2ERER
B Z2009F97308 1t~ 18 A

Six months ended
30 September
BZE9A30HLEAMEA

2009 2008
2009 F 2008 &
HK$°000 HK$'000
THER TET
(Unaudited) (Unaudited)
(REER) (REERZ)
Profit for the period HRER 396,966 180,810
Other comprehensive income: Hp2HEHHEA :
Currency translation differences GNEE I B = 5 2,311 36918
Total comprehensive income for the HRBE2E
period, net of tax Nt 399,277 217,728
Total comprehensive income attributable to: EiE2EBALE:
Equity holders of the Company AARERRFBA 390,814 218,717
Minority interests DER R = 8,463 (989)
399,277 217,728
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information

M ER

CONDENSED CONSOLIDATED BALANCE SHEET ARG EERER
As at 30 September 2009 R 20099A30H
30 September 31 March
Note 2009 2009
5T 2009 & 2009
9H30H 3A3IAE
HK$’000 HK$'000
FTHET FET
(Unaudited) (Audited)
(RBER) (gER)
ASSETS £E
Non-current assets FRBEE
Leasehold land and land use rights E T R 100 A 10 27,565 27,931
Property, plant and equipment ME - BB RE I 1,465,861 1,499,192
Interests in associates i Rt/ 24,038 23,201
Interests in jointly controlled entities REREHEE s 12 71,162 20,141
Deferred income tax assets ERMEHEE 4,230 —
Available-for-sale financial assets EHESREE 1,775 [,760
Structured deposits and bond EREMEINES I3 117,000 —
1,711,631 1,572,225
Current assets RBEE
Inventories B 848,048 761,640
Trade and bills receivables FEW IR M R 1B 14 961,492 600,116
Deposits, prepayments and B BRFRER
other receivables Ho At E W RIA 32,076 18,289
Derivative financial instruments TEEmMIA 183 1,596
Cash and cash equivalents RekRe%EEER 1,120,791 1,431,664
2,962,590 2,813,305
Total assets EEHEE 4,674,221 4,385,530
EQUITY B
Equity attributable to EATRERBEEA
equity holders of the Company iR
Share capital REN 15 1,433 1,433
Share premium W% 8 15 1,687,063 1,687,063
Reserves (& 16 1,645,966 1,422,470
3,334,462 3,110,966
Minority interests PERRER 58,798 50,335
Total equity EREH 3,393,260 3,161,301
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

CONDENSED CONSOLIDATED BALANCE SHEET HRGREEEAER
As at 30 September 2009 720095 9A30H
30 September 31 March
Note 2009 2009
B EE 2009 & 2009 F
9A30H 3A31H
HK$’000 HK$'000
TER FHET
(Unaudited) (Audited)
(REER) (&%)
LIABILITIES &fE
Non-current liabilities F¥RBERE
Borrowings aE 17 1,559 120,377
Finance lease obligations BEREASE — 232
Deferred income tax liabilities RILEMERAE 12,934 4825
14,493 125,434
Current liabilities REEE
Trade and bills payables T B R R R 18 811,917 551,432
Accruals and others payables FEETIE B & E fh e 508 264,335 239,264
Borrowings B 17 112,450 284,258
Finance lease obligations BB M ERIE 469 657
Derivative financial instruments MEEMIE 841 61
Current income tax liabilities REFERAE 76,456 23,123
1,266,468 1,098,795
Total liabilities SEAH 1,280,961 1,224,229
Total equity and liabilities HREZREE 4,674,221 4,385,530
Net current assets REBEEFE 1,696,122 [, 714510
Total assets less current liabilities EEHERRBER 3,407,753 3,286,735
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information

PR\
&
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY LEESY £33 ES
For the six months ended 30 September 2009 B E2009F9A308 [E/<{E A
Attributable to equity holders
of the Company
TRRBBREAEY -
Minority
Share Share Interests
capital premium  Reserves Total  DHRE Total
kX BoaE 1] @zt B HZER
Note HK$'000 ~ HK$000  HK$000  HK$000  HK$000  HK$000
Mzt TER TER TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REER) (REER) (REER) REER)
Balance at | April 2008 R20085F 4 B 1 A& 1433 1794533 1043799 2839765 46244 2,886,009
Profit for the period HI 5 — — 181,799 181,799 (989) 180,810
Other comprehensive income: HEth2EHRA -
Currency translation differences NEREES — — 36918 36918 — 36918
Total comprehensive income for the HINEZ 200859 A 30 A
period ended 30 September 2008 PHBAEE — — 8717 218717 (989) 217728
Share-based compensation expenses anEst e — — 4,282 4282 — 4,282
Dividends R 8 —  (107470) —  (107470) —  (107470)
—  (107470) 4282 (103,188) —  (103,188)
Balance at 30 September 2008 72008 F 9 A 30 B 2 &tk 1433 1,687,063 1266798 2955294 45255 3,000,549
Balance at | April 2009 R20095F 4 B 1A 2&EH 1,433 1,687,063 1,422,470 3,110,966 50,335 3,161,301
Profit for the period HRET — — 388503 388503 8463 396,966
Other comprehensive income: HEth2EMRA -
Currency translation differences NEHREER — — 2311 2,311 — 2,311
Total comprehensive income for the HNEZ2009F9A 30 A
period ended 30 September 2009 2HBAEE - — 390,814 390,814 8,463 399,277
Share-based compensation expenses e — — 4,634 4,634 — 4,634
Dividends & 8 — —  (171,952)  (171,952) —  (171,952)
— —  (167318)  (167318) —  (l167318)
Balance at 30 September 2009 R2009F 9 A 30 Az &8 1,433 1,687,063 1645966 3,334,462 58,798 3,393,260
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months ended 30 September 2009

HRGERERER
B Z200969A308 1L 1A A

Six months ended
30 September
HZE9A30ALKMEA

2009 2008
2009 20084
Note HK$°000 HK$'000
i =E FERT FET
(Unaudited) (Unaudited)
(REEXR) (REERZ)
Net cash generated from operating activities REEBELEZREFHE 430,799 297,780
Net cash used in investing activities RETHHAZREFHE (280,206) (109,174)
Net cash used in financing activities METHHRAREFHE (458,538) (281,601)
Net decrease in cash, cash equivalents and Be ReSEEAR
bank overdrafts RITEXRLEE (307,945) (92.995)
Cash, cash equivalents and bank overdrafts R4B1BREES BELLEEER
at | April RITEX 1,418,659 1,146,769
Foreign exchange adjustment IMERERE 1,532 13,000
Cash, cash equivalents and bank overdrafts MOA3HEE BHEeEEEER
at 30 September RITEX 1,112,246 1,066,774
Analysis of cash, cash equivalents and Be ReSEEAR
bank overdrafts RITEX D
Cash and cash equivalents RekBRe%EEEB 1,120,791 1,109,242
Bank overdrafts RITEX 17 (8,545) (42,468)
1,112,246 1,066,774
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B &R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  fSBE4H B K ERH

INFORMATION

GENERAL INFORMATION

The Group is principally engaged in the manufacture and trading of textile products. Its
production bases are primarily located in the People’s Republic of China (the “China”)
and Sri Lanka.

The Company is a limited liability company incorporated in the Cayman Islands. The
address of its registered office is PO. Box 309GT, Ugland House, South Church Street,

George Town, Grand Cayman, Cayman Islands.

The Company’s shares are listed on The Stock Exchange of Hong Kong Limited.

The condensed consolidated interim financial information are presented in thousands of
units of HK dollars (HK$'000), unless otherwise stated. The condensed consolidated
interim financial information was approved for issue by the Board of Directors on 7
December 2009.

This condensed consolidated interim financial information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six months ended 30
September 2009 has been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the HKICPA. The
condensed consolidated interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 March 2009, which were prepared

in accordance with Hong Kong Financial Reporting Standards (“HKFRS”).

ACCOUNTING POLICIES
Except as described below, the accounting policies applied are consistent with those of
the annual financial statements for the year ended 31 March 2009, as described in those

annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that would be

applicable to expected total annual earnings.

The following new standards and amendments to standards are mandatory for the first

time for the financial period beginning | April 2009:

. HKAS | (Revised), ‘Presentation of financial statements’. The revised standard
prohibits the presentation of items of income and expenses (that is ‘non-owner
changes in equity’) in the statement of changes in equity, requiring ‘non-owner
changes in equity’ to be presented separately from owner changes in equity. All
‘non-owner changes in equity’ are required to be shown in a performance

statement.

—REH
FEEIENEHBERCHERES - £E
EEMTIRURPEARLNE (THE]) R
HEHFK-

ARARPRHEEHRSHEMALZBERAA
i AP.O. Box 309GT, Ugland House,
South Church Street, George Town, Grand
Cayman, Cayman Islands ©

ARERBEMARFAAERAR LM o

BRRERAN - BRAKAPHRBEERUTE
TEH - BHGA D HMBERR2009F12
RIBEEERAETIE -

TERARATHMBENREER

REEE
AHZ2009F9A308 (LA A 2 EREEAS
HMBENRESASHMASEA2ES
S REA([BEB G ED]) F345% ([ HE
BHRE]) R - NERGATFHIBERA
HAEHE2009F3A31H L FEHMBRE (RIE
BEEMBHREEU([EENBRELL]) R
2) — BF 538 -

EEE

BRTAES - PTEMAZ SRR EEZ2009
FIABALFR 2 FEYMBRRMRME -
B MEERBERRAMML -

H IR PRI B OB R ) 2 B TR ER IR A B R B
W%ﬁ#°

T 7 B R B AR B A 7 2 B R E BB AT Y
2009F 45 10 B 1A /9 BF BB A58 il & K 8
}Eﬁz

o FEEGMENE IR @E) [MBRE
MER] - ZEETEANELRZIAR
(IEFEERRZEY ) REREER
25 BRIFMEERGZED | EMAE
ERDEHIRZN - RBIFMEE
B2 | AR —DEERER -
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

3. ACCOUNTING POLICIES (Contd)
Entities can choose whether to present one performance statement (the
statement of comprehensive income) or two statements (the income statement
and statement of comprehensive income).

The Group has elected to present two statements: an income statement and a
statement of comprehensive income. The interim financial statements have been
prepared under the revised disclosure requirements.

. Amendment to HKFRS 7, ‘Financial instruments: disclosures’. The amendment
increases the disclosure requirements about fair value measurement and amends
the disclosure about liquidity risk. The amendment introduces a three-level
hierarchy for fair value measurement disclosures about financial instruments and
requires some specific quantitative disclosures for those instruments classified in
the lowest level in the hierarchy. These disclosures will help to improve
comparability between entities about the effects of fair value measurements. In
addition, the amendment clarifies and enhances the existing requirements for the
disclosure of liquidity risk primarily requiring a separate liquidity risk analysis for
derivative and non-derivative financial liabilities. It also requires a maturity analysis
for financial assets where the information is needed to understand the nature and
context of liquidity risk. The Group will make additional relevant disclosures in its
financial statements ending 31 March 2010.

. HKFRS 8,‘Operating segments’. HKFRS 8 replaces HKAS 14, 'Segment reporting’. It
requires a ‘management approach’ under which segment information is presented
on the same basis as that used for internal reporting purposes. The adoption of
HKFRS 8 has not resulted in significant change in the number of reportable
segments presented by the Group. The reportable segment remains the
“manufacturing and trading of textile products” segment.

Operating segments are reported in a manner consistent with the internal
reporting provided to the chief operating decision-maker (“CODM"). The CODM
has been identified as the executive directors that make strategic decisions.

The following new standards, amendments to standards and interpretations are
mandatory for the first time for the financial year beginning | April 2009, but currently
do not impact the Group's accounting policies:

. HKAS 23 (Revised), ‘Borrowing costs’

. HKAS 32 and HKAS [(Amendment), ‘Puttable financial instruments and
obligations arising on liquidation’

@) 2009 / 2010 Interim Report iR &

BRGRE R AR EERME

D
m]ﬁ&
=

3. EIEE#E)
EREAE ?25%&*1%%%%&%(%@4&1
BR)EAMOBR (RERE2HEKE
%) °

AEEEEZRMNBE  Raxhz
ERER - R BB RR DRBEE
AZRBERERS -

o FBENBREEUNEIR 2B SRT
B BE] - WEBHMEEHEIED
REZBRBEAERETEBRDESR
BCHBREER - WEBIHERIAY
HEAARERBESESIAZERE I
HERSFEERZF 2RI AELE
THETECHEBEEE -ZSHBESES
BORESEBHEHE AR EIVE
ZATLLEE o JEAh - BRI RBE LIRS
BERDECRRZAEAT  TEE
KRTERETEEMEED BIETR
HESRRAN - ENERESREE
EHEI BT UEEGHEERT
FERBECcEBRZEERAR - KEH
BREZE2010F38318 IE 2B B HRE
WIEL IR EINEE -

o EEMBHMEEUSESRIKENH] -
EEUBRELAESIRREF B S
BRFAR A BRSE] - LIEEHE
KEBIERFE] Mo HERARR
HEABREMKAZEREETUR
5| o 5% P B PR Bf 75 R 5 2 A 2855 1
BYAGEMERMATRRAHEAE H
RERE L - ARBAMNAR[HE
REBEHED] S -

RERED B ERAMFFLERR
EF((BERBERRE]) RRHE 2 AR
EMRAEEEH B - BEREERR
EROTESUFHRBIRTE -

PAT R - ZRER] R 2 BER2009F4 A

1B RE R FER s B RRN - RS

AEBEEHHREYE

o HBLHERNE23% (KB [BEK
K]

o  FAGHENENHLBEAGTENSE

1% ({ n]—$) (—Jnm/ﬁﬁﬂlﬁ\'&/ﬁ%‘
B2 EfE]



Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B &R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

3. ACCOUNTING POLICIES (Contd)

HKFRS | and HKAS 27 (Amendment), ‘Cost of an investment in a subsidiary,

jointly controlled entity or associate’

HKFRS 2 (Amendment), ‘Share-based payment vesting conditions and

cancellations’

HK(IFRIC) — Int |3, 'Customer loyalty programmes’

HK(IFRIC) — Int 15, Agreements for the construction of real estate’

HK(IFRIC) — Int 16,'Hedges of a net investment in a foreign operation’

The following new standards, amendments to standards and interpretations have been

issued, but are not effective for the financial year beginning | April 2009 and have not

been early adopted:

HKAS 27 (Revised), ‘Consolidated and separate financial statements’

HKAS 39 (Amendment), ‘Eligible hedged items’

HKFRS | (Revised), ‘First-time adoption of HKFRS’

HKFRS 3 (Revised), ‘Business combinations’

HK(IFRIC) — Int 9 and HKAS 39 (Amendment), ‘Reassessment of embedded

derivatives’

HK(IFRIC) — Int 17, 'Distributions of non-cash assets to owners’

HK(IFRIC) — Int 18, “Transfers of assets from customers’

In addition, the HKICPA also published a number of amendments to the existing

standards under its annual improvement project. The Group plans to adopt these new/

revised standards, amendments to existing standards and interpretations when they

become effective.

HAGETPRNBERME (B)
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

BRGRE R AR EERME

o
m]ﬁ&
=

4. SEGMENT INFORMATION 4., HHER
The CODM has been identified collectively as the executive directors of the Company. BREEEARECREINAARANTESE
The executive directors review the Group's internal reporting in order to assess WIESEMALE AN2R - ETRER
performance and allocate resources. The CODM has determined the operating THEER BREEEARECRBEUERS
segments based on these reports. EEREn -
The executive directors review the performance of the Group mainly from textiles BIEENRAERENAEE  RBEE
manufacturing segment by geographic perspective. The operating segment represents REGBEED o LEDHRERAPE - A
manufacturing of textile products in China, Sri Lanka, the associate in China and the BER - PErEE DR KA ERZEE
jointly controlled entities in Bangladesh. As each of the operations of Sri Lanka, the m*”ﬁiﬁ%?{uu - MRETEE R %5 - Ba
associate and the jointly controlled entities is less than 10% of the Group'’s revenue, HEZHER G REENEA - F
profit and assets, their segment results are not separately reported. Moreover, all of the EJ %ﬂéf%/ R10% - ML BEERTEE
Group's business operations relate to the manufacturing and trading of textiles products, B B ARAEEETEEBARE
and therefore are aggregately reported. The CODM also reviews the resources REESMEG - AmERE - %W«%&%
allocation and perform performance assessment based on the entity-wide financial RENERTNAREZRIUENABZER
information disclosed below. BIEIR S B AT RIAGLE -
Set out below is a summary of key performance indicators reviewed by the CODM on BEREEARECHENARRBREZAE
a regular basis: HIWMT :
Six months ended
30 September
BZE9A30BLKREAR
2009 2008
2009 2008 &
HK$000 HK$'000
TR FET
(Unaudited) (Unaudited)
(REERK) (RIEER)
Revenue LN 3,032,856 2,551,607
Gross profit ES 616,335 338,473
Gross profit margin (%) EFE (%) 20.3% 13.3%
EBITDA RS~ BB - rERMERDET 623,057 336,115
EBITDA margin (%) FE - BIE - FTEREHAS N (%) 20.5% 13.2%
Operating expenses e 170,383 168,654
Operating expenses/Revenue (%) EERAS A (%) 5.6% 6.6%
Profit attributable to equity holders KRB RS EH
of the Company 388,503 181,799
Net profit margin (%) B & (%) 12.8% 7.1%
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Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

HAGETPRNBERME (B)

4. SEGMENT INFORMATION (Cont'd) 4. HBER (B
As at
R®
30 September 2009 31 March 2009
2009 & 2009 F
9A308 3A318
HK$'000 HK$'000
TER FET
(Unaudited) (Audited)
(RBER) (EER)
Total assets BEERR 4,674,221 4,385,530
Equity attributable to equity holders of the Company ARAVEREA ARE#ER 3,334,462 3,110966
Inventories FE 848,048 761,640
Inventory days FERY 6l 79
Trade and bills receivables [EU IR R R RE 961,492 600,116
Trade and bills receivables days R R 18 B & 47 47
Trade and bills payables ERERREE 811,917 551,432
Trade and bills payables days [ERERRREB & 51 52

The Group’s sales by geographical locations are determined

where the products are delivered:

by the final destination

AEEZEE D L HETNERIN ZRE
BH A

Six months ended
30 September
BZ9H30BLEAEA

2009 2008

2009 F 2008 4

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (REEEZ)

China H 963,993 672,662
South East Asia e 590,042 530,091
Hong Kong & 638,765 490,492
Sri Lanka HEBF 559,444 446716
Others Hih 280,612 411,646
3,032,856 2,551,607
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Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

4.  SEGMENT INFORMATION (Contd)

The Group’s non-current assets (other than financial instruments and deferred tax

HRAGETF RN ERME (B)

4. DHEH (B

ARERSRE D ZFRDEE (R TAR

assets) are located in the following geographical areas: BRERBBEERMN AT
As at
S

30 September 2009 31 March 2009
2009 F 2009
9A30H 3A31A
HK$°000 HK$'000
TR FET
(Unaudited) (Audited)
(REER) (B&EZ)
China H 1,243,478 1,266,984
Hong Kong BE 44,418 43,062
Sri Lanka HEER 229,413 240,147
Others Hity 71317 20272
1,588,626 1,570,465

5. OTHER REVENUE AND OTHER (LOSSES) / GAINS — NET

5. HttARHEM (FE

)/ W - #

Six months ended

30 September

BZ9A30AL<EA
2009 2008
2009%F 20084
HK$’000 HK$'000
THER FET
(Unaudited) (Unaudited)
(REER) (REER)
Other revenue: HA :
Sub-contracting income WA 6,046 7,294
Sale of residual materials HEFIRR 11,669 14,630
Sundry income HMEIEWA 10,704 9,457
28,419 31,381
Other (losses) / gains — net: Hit (B518) Mz —%F
Derivative financial instruments MTESRMITE
— foreign exchange forward contracts —SNERBE D 3,025 (5,680)
Net foreign exchange (losses) / gains SNE (B18) /MEFE (4,256) 6,225
(1,231) 545
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Financial Information
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

HAGETPRNBERME (B)

6. OPERATING PROFIT il
The following items have been charged/(credited) to the operating profit during the R GEREFEMGRGIA) THSE :
period:
Six months ended
30 September
BE9A30ALAMEA
2009 2008
20094 20084
HK$'000 HK$'000
TER FET
(Unaudited) (Unaudited)
(R EEH) (REER)
Depreciation of property, plant and equipment ME - BERZETE 149,621 133,457
Amortisation of leasehold land and THE £ i J 44 (55 PR A 8
land use rights 386 386
Impairment loss on trade receivables e BR TR E B 1B 6,959 615
Share-based compensation expenses D€ S 4,634 4282
Gain on disposal of property, plant and HEME - BE R&E 2 e
equipment (776) (277)
Provision for / (reversal of) slow-moving and BERRETE (BE) /#E
obsolete inventories 2,334 (10,602)

7. INCOME TAX EXPENSE
Hong Kong profit tax has been provided at the rate of 16.5% (2008:16.5%) on the

estimated assessable profits.

The subsidiary established and operated in China is subject to corporate income tax at
the rate of 25% (2008:25%) on the estimated assessable profits. However, the subsidiary
continues to enjoy a 50% reduction in the corporate income tax rate in respect of
certain portion of its taxable profit up to 31 December 2009 in accordance with the
applicable tax regulations as a result of additional capital injections made in prior years

to the subsidiary.

The subsidiary established and operated in Sri Lanka, Textured Jersey Lanka (Private)
Limited, is exempted from income tax on its profits for a period of |2 years from the

first year of commencement of commercial operations in September 2001.

FEHmxX
ERNEH DR EBEGERH AR
16.5% (20084 : 16.5%) £ H B -

RAERN RSS2 INBA R 2 bt ERRE
F3£25% (20084F : 25%) HIF R G4 b E
B8 - Am - RREBOTISED - BRaTE
FRIIERAMBAR - ZMBARATHIH
ERFF BRERSERHS0RCEMEHE
2009128318 o

RET BB R KA E 2 I B A Al Textured
Jersey Lanka (Private) Limited5 200149 A
BRABXEFERFER12FME  B#R
TEEFBMAEH

2009 / 2010 Interim Report R EisR & @



Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

HRAGETF RN ERME (B)

7. INCOME TAX EXPENSE (Cont'd) 7. FBHAX(8)
The amount of taxation charged to the condensed consolidated income statement RERGERERIR HESEA
represents:
Six months ended
30 September
BZE9A308 LAEA
2009 2008
20094 20084
HK$°000 HK$'000
TERT TET
(Unaudited) (Unaudited)
(RRER) (REEER)
Current income tax ENERPTE TR
~ Hong Kong profits tax —BENEH 47,440 15,779
— Mainland China income tax (Note) —HhBEAMAEE (HE) 25,702 2,485
Deferred income tax BTSN 3,868 3,409
77,010 21,673
Weighted average domestic applicable tax rate MEFE T ERHE 14.5% 9.7%
Note: MizE -
Included in the Mainland China income tax was a tax refund of approximately HK$ 1,937,000 (2008: RIBEANFRBED  ARALFEREINTEPERA
HK$16,111,000) received in accordance with applicable tax regulations as a result of additional B A B SRR I8 4 51,937,000 7T
capital injections made in prior years to the subsidiary in Mainland China. (20084 : 16,111,000 1) B 2 £ B A PFEH
A o
8. DIVIDENDS 8. KE

Six months ended
30 September

BZ9A30ALKEA
2009 2008
2009 20084
HK$'000 HK$'000
FER TET
(Unaudited) (Unaudited)
(REER) (REER)

Interim dividend of HK |3 cents HER B BB 1310

(2008: HK 3 cents) (2008 4F : & 31l 186,282 42,988

The Board has declared an interim dividend of HK |3 cents per share (2008: HK 3
cents) for the six months ended 30 September 2009. The interim dividend will be paid
on or around 8 January 2010 to shareholders whose names appear on the Register of
Members at the close of business on 24 December 2009. This interim dividend,
amounting to HK$186,282,000 (2008: HK$42,988,000), has not been recognised as
liability in this interim financial information. It will be recognised in shareholders’ equity
in the year ending 31 March 2010.
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

8. DIVIDENDS (Contd)
On |7 July 2009, the Board declared a final dividend of HK |2 cents per share (2008:
HK 7.5 cents), totaling HK$ 171,952,000 (2008: HK$107,470,000) for the year ended 31
March 2009.That amount was paid on | | September 2009.

9.  EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by dividing the Group's profit attributable to
equity holders of the Company by the weighted average number of shares in
issue during the period under review.

HAGETPRNBERME (B)

8. RE (&)
2009678170 - EZREERE £2009
FIANHLEFE ZRBKREFRAEL 1200
(20084 : B#7.51lL) - #B57171,952,000/%
7T (20084 : 107,470,000 7T) » ZS5K 8
ER2009F9A 11 HIKFT ©

9. BREF
(a) EX
BRERBIEADRREEE ARG
2 B R Br AN B B E R 0 B B AT AR
MEFHEEE -

Six months ended
30 September

BZE9A30RLEAEA
2009 2008
20095 20084
HK$°000 HK$'000
TR TET
(Unaudited) (Unaudited)
(REER) (REER)
Profit attributable to equity holders of RRATHERFAA
the Company &1 5 7 388,503 181,799
Weighted average number of shares BTG METHE
in issue (thousands) (Fh) 1,432,936 1,432,936
Basic earnings per share (HK$ per share) BREXRF (BRET) 0.27 0.13
(b) Diluted (b) #E

There was no dilutive effect on earnings per share since all outstanding share
options were anti-dilutive. The diluted earning per share is therefore the same as
basic earnings per share. As at 30 September 2009, outstanding options that could
potentially dilute earnings per share amounted to 19,860,000 shares (2008:
21,330,000 shares).

EeBurTERERELEREEY
2. UEBREFNTAZHEYE B3
FRBFEEAGREFIER - #2009
F9A30H A EEEEETRAEFN
I K 1716 BE % 7 419,860,0000% (2008
£ :21,330,0000%) °
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Pacific Textiles Holdings Limited EX#5#&ZEERAE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  BS4HHEKERHE (&)
INFORMATION (Cont'd)

10. LEASEHOLD LAND AND LAND USE RIGHTS 10. HELHRIEERE
The Group’s interests in leasehold land and land use rights represent prepaid operating AEERHET R T inE AR ERAER
lease payments and their net book values are analysed as follows: MEBRNFE  HREMFEHIMOT

Six months ended

30 September

BZE9A308 LAEA
2009 2008
20095 20084
HK$°000 HK$'000
TER TET
(Unaudited) (Unaudited)
(REFR) (RIEER)
Opening balances at | April B4 A1 BYER 27,931 28,336
Amortisation By (386) (386)
Currency translation differences SR E 20 390
Closing balance at 30 September 9 A 30 AR itk 27,565 28,340
As at
i
30 September 31 March
2009 2009
20095 20095
9A308 3A3I1R
HK$°000 HK$'000
TER TET
(Unaudited) (Audited)
(RRER) (RER)
In Hong Kong held on: REERS
Leases of between 10 to 50 years FHNFI10ZE0F 2L 3,646 3,694
In China held on: RAEIRE :
Land use rights of between 10 to 50 years FEHNTF10ZE0F 2 T AR 17,201 17,409
In Sri Lanka held on: RETERHREE
Leases of between 10 to 50 years FHNTI10E0F 7Y 6,718 6,828
27,565 27,931
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

1. PROPERTY, PLANT AND EQUIPMENT (X

HAGETPRNBERME (B)

ME - BERRE
Six months ended

30 September

BE9A30BLEAMEA

2009 2008

20094 20084

HK$°000 HK$'000

TER FTET

(Unaudited) (Unaudited)

(REERK) (REeER)

Opening net book amount at | April »n4R1AERmFE 1,499,192 1,522,587
Currency translation differences SN E = 1,419 28,267
Additions NE 117,546 110,842
Disposals HE (2,675) (218)
Depreciation weE (149,621) (133,457)
Closing net book amount at 30 September 79 A 30 A IERESFE 1,465,861 1,528,021

The carrying amount of property, plant and equipment pledged to secure bank facilities
of the Group amounted to approximately HK$91,929,000 (31 March 2009:
HK$92,913,000).

[2. INTERESTS IN JOINTLY CONTROLLED ENTITIES 12.

The movement of the share of net assets of jointly controlled entities is as follows:

AEBTEMFRITUERBTREZ2ME -
BEREENREELA91,929,000% T
(20093 H31H : 92,913,000/ 7T) °

RARZHER 2 #H
RARZHEREEFEZEHOT :

Six months ended

30 September

BZE9A30RLEAMEA
2009 2008
20095 2008
HK$’000 HK$'000
TER TAT
(Unaudited) (Unaudited)
(R EER) (REER)
Opening balance at | April » 4R 1 BEH 20,141 —
Capital injection TE 54,152 —
Share of loss DEEE (3,131) —
Closing balance at 30 September 79 A 30 B 71,162 —

There are no contingent liabilities relating to the Group's interest in the jointly
controlled entities, and no contingent liabilities of the jointly controlled entities

themselves.

REERARZHER  ESTELREGHE -
HKAZHERAG TEIAGE -
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  BS4HHEKERHE (&)

INFORMATION (Cont'd)

3. STRUCTURED DEPOSITS AND BOND 13.

As at 30 September 2009, the balances represent structured deposits of HK$78 million
and a bond of HK$39 million. These structured deposits and bond are not quoted in
active markets and are initially recognized at fair value plus transaction costs and
subsequently carried at amortised cost using the effective interest method.

These structured deposits and bond are issued by various banks (“issuer”) and are not
insured or guaranteed by any governmental agency or deposit protection schemes.
Therefore, the Group is exposed to the general credit risk of the issuer.

These investments are principal protected by the issuer, interest bearing at rates ranging
from 3-month USD London Interbank Offered Rate (“LIBOR") to 3-month USD LIBOR
+ 1.5% and have maturity dates in 201 1.

EEMERRES

R2009F9A30H  #EUGHNEHREHA
TSEBETL  MEFNEKRESEANEES
T BUEBUERMERLEEERNSE
H®E - WEERAFENER IXARRLE
B EEABRFEERE BT -

ELEBUGERNEFAARORT (1817
A BT YERBRAENBARBRER
RIBEBREHER - Akt - AEEERHET
A —REERR -

HERENASRETARE Gt EXEBEN
T 3EAXTRBBITRERL ([RERTRE
ERB EMEAXTRIGRITAERFLM
1.6% - WH 2011535 -

|4. TRADE AND BILLS RECEIVABLES 4. BRERKEE
As at
i

30 September 31 March

2009 2009

20095 20095

9A308 3A3I1R

HK$°000 HK$'000

TER TET

(Unaudited) (Audited)

(REER) (B&=&)

Trade receivables (Note) FEUER R (PH3T) 772,472 480,956
Bills receivables e 210,812 134,046
983,284 615,002
Less: provision for impairment of trade receivables A EER TR E B (21,792) (14,886)
961,492 600,116

The carrying amounts of trade and bills receivables approximate their fair values.
Note:

As at 30 September 2009, HK$15,617,000 (31 March 2009: HK$30,977,000) of the total trade

receivables balance is due from related parties (Note 20(e)).
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

[4. TRADE AND BILLS RECEIVABLES (Contd)

The majority of the Group's sales are with credit terms of 30 to 60 days. The ageing
analysis of the trade and bills receivables was as follows:

BRGETAMKERME (B)

4. BURRRER (&)

REBARBOHE ZEERN FI0E60X -
BUEREREZREITOT :

As at
i
30 September 31 March
2009 2009
2009%F 20094
9H30AH 3A31H
HK$’000 HK$'000
TER FiET
(Unaudited) (Audited)
(REEH) ()
0 - 60 days 0-60K 841,993 510,147
61 — 120 days 61- 120K 124,433 91,444
Over 120 days B 120K 16,858 13,411
983,284 615,002
I5. SHARE CAPITAL AND SHARE PREMIUM 15. RAEHRAEE
Share capital RA&
As at
i
30 September 31 March
2009 2009
20094 20094
9A30H 3A31H
HK$°000 HK$'000
TERT FHET
(Unaudited) (Audited)
CREER) (E&=%)
Authorised: ERE
5,000,000,000 shares 5,000,000,000 & A HE (2 0.001 BT 2
of HK$0.00! each B 1 5,000 5,000
Issued and fully paid: BETRER
432,936,000 shares 1,432,936,000 [ & X E{E 0.001 BLZ
of HK$0.001 each iah) 1,433 1,433
Share premium RAHE

In accordance with the Companies Law, Cap.22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands, the share premium is distributable to the shareholders
of the Company provided that immediately following the date on which the dividend is
proposed to be distributed, the Company will be in a position to pay off its debts as and
when they fall due in the ordinary course of business.

RERSHEAREE2E (1961F £3%
fl - BEHRBE) - ROGEITHIKTA
DNERE  EADARBHEERREREE
% BB NEERRERTIHNES -
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information

M ER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

BRGETAMBERME (B)

16. RESERVES 16. f##@
Foreign
Capital Legal Statutory currency Share- Other
reserve reserve reserve translation based reserve
EARE RiERE EERE reserve reserve Rt Retained
(Note (i)) (Note (ii)) (Note (iii)) PERE NRBA (Note (iv)) earnings Total
(£ (i) (B &£ i) (R & i) L] EEff (& (iv)) REER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FEEK)  (REFR)  (RERR)  (REERD  (REER)  (REFR)  (REER)  (REER)
At | April 2008 R2008%4 A 1A 1,000 500 55,305 165,262 6,533 (35%9) 818758 1,043,799
Profit attributable to equity ARAEREAA
holders of the Company iR - — - - - — 181,799 181,799
Other comprehensive income: £t 2ERA
Currency translation differences  SMEREZH — — — 36918 — — — 36918
Total comprehensive income
for the period ended HANEZE 200997308
30 September 2008 E2ENALE — - — 36918 — — 181,799 28717
Share-based compensation
expenses Ri#e i - - - - 428 - - 428
At 30 September 2008 R2008%9A30R 1,000 500 55,305 202,180 10815 (3559) 1,000,557 266,798
At | April 2009 R2009%4F 18 1,000 500 55,305 201,515 15,424 (3559) 1,152,285 1,422,470
Profit attributable to equity RRFAERFAA
holders of the Company Feft s - - - - - - 388,503 388,503
Other comprehensive income: £ 2EHA
Currency translation differences  SMEAEBZ% = = = 2311 = = - 2311
Total comprehensive income
for the period ended HMEZ2009F9A30R
30 September 2009 Af2ENALE - - - 2311 - - 388,503 390814
Share-based compensation
expenses RiA#ExH - - - - 4634 - - 4634
Dividends B8 = = = = - - (171,952) (171,952)
— — — — 4634 — (171952) (167,318)
At 30 September 2009 H2009E9A30A 1,000 500 55,305 203,826 20,058 (3.559) 1,368,836 1,645,966
Notes: Pt s

(i) Capital reserve represents the difference between the nominal value of shares of subsidiaries
acquired pursuant to a reorganisation in November 2004 over the nominal value of the

share capital of the Company issued in exchange thereof.

(i) In accordance with relevant Macao Commercial Code, the subsidiary incorporated in Macau,
Pacific Overseas Textiles Macao Commercial Offshore Limited, is required to set aside a
minimum of 25% of its profit after taxation to legal reserve until the balance of this reserve
reaches a level equivalent to 50% of its capital. As at 31 March 2005, the appropriation to
legal reserve of the subsidiary has reached 50% of its capital.
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

6. RESERVES (Contd)

Notes: (Cont'd)

(i) As stipulated by regulations in Mainland China, the Company's subsidiary established and
operated in Mainland China is required to appropriate a portion of their after-tax profit
(after offsetting prior year losses) to statutory reserve at a rate of 10%. The statutory
reserve is non-distributable.

(iv)  Other reserves represent the difference between any consideration paid to acquire
additional interest in a subsidiary from a minority shareholder and the relevant carrying value

BRGETAMKERME (B)

16. f@fE (4)
s« ()

(i) ZPERERPARE - ARF NP ERL
REEZMEARARIO%LE - E—&
AHRBRET (BEEFEBRR) EEZE
ERE O EERETAHEIIR -

(v HitREEEN-2LBRRRE -
RIZBIEREXN 2 ERREBRREHMR

of net assets acquired. WE EERABE 28 -
17. BORROWINGS 17. 58
Bank and other borrowings BITREMEE
As at
i
30 September 31 March
2009 2009
2009% 2009
9H30AH 3A31H
HK$’000 HK$'000
TER FTET
(Unaudited) (Audited)
(REER) (&%)
Non-current FEENER
Long-term bank loans — secured RHRITER - BIKA 1,559 1,828
Long-term bank loans — unsecured REBITER - EER — 59,320
Loan from a minority shareholder (Note) — & ERREHER (H5) = 59,229
1,559 120,377
Current BN EA
Current portion of long-term bank loans RERTEFANEA LS
— secured —FHEH 5,694 10,628
Current portion of long-term bank loans RERITEFANEBR LS
— unsecured — R = 215,190
Loan from a minority shareholder (Note) —RLERRREHER (KT) 57,668 —
Trust receipts loans — secured ERBEER - FEF 40,543 45,435
Bank overdrafts BITEX 8,545 13,005
112,450 284,258
Total borrowings EERE 114,009 404,635
Note: st :
The loan from a minority shareholder is unsecured, interest-free and repayable on demand. —ZLHRRRHERABER  2ERRRELRE

As at 30 September 2009, the Group has undrawn bank loan facilities amounting to
HK$1,568,622,000 (31 March 2009: HK$1,548,948,000).

2
#2009F9A30R « AEBERRIRTENEEE
# A 1,668,622,0007% st ( 20094 3A 318 :
1,548,948,000/8 7T) °
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL  BS4HHEKERHE (&)
INFORMATION (Cont'd)

17. BORROWINGS (Contd) 17. BE (&)
Movements in borrowings are analyzed as follows: EEZEEATHT
Six months ended
30 September
BZ9A30HILAREA
2009 2008
20095 20084
HK$°000 HK$'000
TR TET
(Unaudited) (Unaudited)
(REER) (REER)
Opening amount at | April B4 A1 BERES 404,635 668,709
New borrowings MEEE = 71,556
Repayment of borrowings EEEE (290,626) (231,154)
Closing amount at 30 September 9 A 30 B8 114,009 509,111
Interest expense on borrowings and loans for the six months ended 30 September 200959 A30A ILAE A 2 B EE KA
2009 amounted to HK$ 1,870,000 (2008: HK$7,255,000). B B % & 1,870,000% 7T ( 20084
7,255,000 7T) °
18. TRADE AND BILLS PAYABLES 18. BENRARER
The credit periods granted by the creditors generally range from 30 to 60 days. EXAE T2 EER RN FI0E60K ¢
The ageing analysis of the trade and bills payables was as follows: EBNEARZEZRRATNOT -
As at
R
30 September 31 March
2009 2009
20095 20095
9A30H 3A31H
HK$’000 HK$'000
TER TET
(Unaudited) (Audited)
(REER) (RER)
0 - 60 days 0—60XK 500,367 453,747
61 — 120 days 61— 120K 296,825 89,916
Over 120 days i 120K 14,725 7,769
811,917 551432
The carrying amounts of trade and bills payables approximate their fair value. ERERRZEREERANTERE
As at 30 September 2009, nil (31 March 2009: HK$281,000) of the total balance is due R2009F9A30R - WM ER B RIEA LR
to related parties (Note 20(e)). 4% (2009F3A318 281,000 7T) -

(MtsE20(e)) ©
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B &R

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

19.

20.

WA b BB &R (&)

CAPITAL COMMITMENTS 19. BFXRE
Capital expenditure at the balance sheet date committed but not yet incurred is as RELEARENREL 2 BEARXIT :
follows:
As at
R
30 September 31 March
2009 2009
20095 2009%F
9A308 3A31H
HK$’000 HK$'000
TER FTET
(Unaudited) (Audited)
(REER) (&%)
Property, plant and equipment BATHBRRBE 2 ME -
contracted but not provided for B MR E 62,325 97,396
As at 30 September 2009, the Group has authorised the injection of capital into a R2009F9A30R - AEEE#ER —FKEB
company to be established in Mainland China with an independent third party totalling VEZFREMERFEKR L2 ARTERH
approximately HK$24,843,000 (RMB21,880,000) (31 March 2009: RMB21,880,000). This #) 24,843,000/ 7T ( 21,880,000A K # )
company will be principally engaged in selling surplus steam generated by the Group to (200934318 : 21,880,000A R#) ° 3%
the potential users in the vicinity. NEHEEREHENREAEBMEE CH
BERTHROEERRE -
As at 30 September 2009, the Group did not have any significant share of capital 200959 A30R - A& B & N R E AR
commitments of its associates and jointly controlled entities (31 March 2009: Nil). BB & E XA AKIE (2009F3 8318 -
&®) -
As at 30 September 2009, the Group had total financial commitments in respect of 200998308 « AEELFEEGIEE 28
equity capital and shareholders’ loans to be injected into jointly controlled entities of BRIEE % 5189,846,0008 T » AR AR
HK$ 189,846,000 (31 March 2009: HK$243,999,000). HERFEFRFEARZEHEE (200953R
31H : 243,999,000 T) ©
RELATED PARTY TRANSACTIONS 20. REEALRS

Parties are considered to be related if one party has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making
financial and operating decisions. Parties are also considered to be related if they are

subject to common control or common significant influence.

EM—T BN ERIMEEN ST &
BAR—TZBBREERRTEEATE

B EATRERARE - WAEBEALRH
AEHRAREATE  AITREAEREE -
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Pacific Textiles Holdings Limited EAX#5#iZRHRAE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION (Cont'd)

20. RELATED PARTY TRANSACTIONS (Contd)

The following transactions were carried out with related parties:

(a) Sale of goods

HRAGETF RN ERME (B)

20, EBEALRS (&)
HAREATHATZRIWMT :

(a) #HEEm

Six months ended

30 September

BZ9A30HILAREA
2009 2008
20095 20084
HK$°000 HK$'000
TER TAT
(Unaudited) (Unaudited)
(REER) (REER)
A minority shareholder and its related parties —ZPEBRREEFUMEALT
(Note (i) (Bt 3 (0) 150,740 136,071
A related party (Note (ii)) —ZHRBEEAL (BHFE) 1,905 3,645
152,645 139,716
Goods are sold at prices mutually agreed by both parties. EmDREFME 2 ERIHE -
(b) Management charges (b) EEER

Six months ended

30 September

BZ9A30HILAEA
2009 2008
20095 20084
HK$°000 HK$'000
TER TET
(Unaudited) (Unaudited)
(REER) (R ER)
A minority shareholder and its related parties —H&DEBRREREBHEALT
(Note (i) (HEEE() 140 —
(c)  Sub-contracting charges (c) HBER
Six months ended
30 September
BZ9A30HILAREA
2009 2008
20095 20084
HK$°000 HK$'000
TER TET
(Unaudited) (Unaudited)
(REER) (CREER)
A minority shareholder and its related parties —H&P>EBRREREBBEEALT
(Note (i) (FEEEG) 10,857 1,733
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Pacific Textiles Holdings Limited EAX#5#iZRHRLE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL BG4 1 BB KERHE (&)
INFORMATION (Cont'd)

20. RELATED PARTY TRANSACTIONS (Contd) 200 EREALRE (B)
(d) Rental income (d) HEWA

Six months ended
30 September

BZ9A30BLAEA
2009 2008
20095 20084
HK$°000 HK$'000
TER TET
(Unaudited) (Unaudited)
(REER) (REER)
An associate NG| 3,193 1,869
(e) Period-end balances (included in trade receivables and trade payables) arising (e) EHEER SEREEBAELZY
from sales of goods, sub-contracting and management charges: KA GIANEYRRKEMRR)
As at
i
30 September 31 March
2009 2009
2009% 2009
9A30H 3A31H
HK$°000 HK$'000
TER TAT
(Unaudited) (Audited)
(REER) (BER)
Receivables from related parties JEY B REEA T
A minority shareholder and its —HLEBREREEBEAL
related parties (Note (i) (B EE ) 15,219 28,924
A related party (Note (i) —&HBEAL (M) 398 2,053
15,617 30,977
Payables to related parties R ABEALRE
A minority shareholder and its —HLEBRERREEBEAL
related parties (Note (i)) (PH&EG) — 281
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Pacific Textiles Holdings Limited EX#5#&ZEERAE

Financial Information
B igER

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION (Cont'd)

20. RELATED PARTY TRANSACTIONS (Contd)

HRAGETF RN ERME (B)

20, EBEALRS (&)

() Key management compensation (il FEEBAEME
Six months ended
30 September
HZ9A30B1L<EA
2009 2008
20095 2008%F
HK$’000 HK$'000
TER FET
(Unaudited) (Unaudited)
(REER) (REER)
Wages, salaries, bonus and allowance L& ~ ¥ & * LAl RERL 18,818 14,547
Retirement benefits — BIRER —
defined contribution schemes T B T B 30 28
Share-based compensation expenses A% 7 Bii & X ) 127 —
18,975 14,575
Notes: B3

(i) Brandix Lanka Limited is a minority interest shareholder, with 40% equity interest, of
Textured Jersey Lanka (Private) Limited. Its related parties include its holding

company and fellow subsidiaries.

(i)~ Companies controlled by Mr. Henry Choi Wing Kong, son of Mr. Choi Kin Chung, a

director of the Company, are related parties of the Company.
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Supplemental Information
HREHR

INTERIM DIVIDEND

The Board has declared an interim dividend of HK I3 cents (2008: HK 3 cents) per share for
the six months ended 30 September 2009. The interim dividend will be paid on or around 8
January 2010 to shareholders whose names appear on the Register of Members at the close
of business on 24 December 2009.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 22 December 2009 to 24 December 2009
(both days inclusive), during which period no transfer of shares can be registered. In order to
qualify for the interim dividend, all transfers accompanied by the relevant share certificates
must be lodged with the Company’s Hong Kong Branch Share Registrar, Computershare Hong
Kong Investor Services Limited not later than 4:30 p.m. on 21 December 2009.
Computershare Hong Kong Investor Services Limited is located at Shops 1712-1716, 17/F,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY
During the six months ended 30 September 2009, neither the Company, nor any of its

subsidiaries purchased, redeemed or sold any of the Company’s listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing Rules as the
Company's code of conduct for dealings in securities of the Company by the directors. Based
on specific enquiry of the Company's directors, they have all complied with the required
standard set out in the Model Code, throughout the period for the six months ended 30
September 2009.

CORPORATE GOVERANCE

The Board has reviewed the Company's corporate governance practices and is satisfied that
the Company has been in compliance with the applicable code provisions set out in the CG
Code contained in Appendix |4 of the Listing Rules throughout the six month period ended
30 September 2009.

CHANGES OF DIRECTORS’ INFORMATION

The changes in the information of Directors, which are required to be disclosed pursuant to
Rule 13.51B of the Listing Rules, are as follows:

Mr. Lam Hing Chau Leon was appointed as an executive Director of the Company on 21
September 2009.

Save as disclosed above, there is not other information required to be disclosed pursuant to
Rule 13.51B of the Listing Rules.
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FEREMIREEZE2009F9A30B IEAEA ZF
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B ARARRTHREER  BREAEN2009F12
A21B TF4E309 2R - BB BPXHERE
BREXERARARNBLPEZRERIRE LR
FRESELERAR c BAPRELFEZERA
Azt AEBEFEFRERISIREMAL17
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SHARE OPTION SCHEME

Pursuant to the written resolution of shareholders of the Company passed on 27 April 2007,
the Company adopted the Share Option Scheme subject to the terms and conditions therein.
The summary of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 2009. The options shall expire on |8 July 2017.The closing price
of the share of the Company immediately before the date of grant was HK$4.86 per share.

As at 30 September 2009, options to subscribe for an aggregate of 19,860,000 shares of the
Company granted to eligible full-time employees pursuant to the terms of the Share Option
Scheme remained outstanding, details of which were as follows:

BT E
REARQFRENR2007F4827HER—HE@AR
BER ARAICEABRESEATE ZBRRIE
o BREEIMENSNEZE2009F3A31H LE
FEZFHA - ZZBRER2017F7A 188 &
e ARBRHNBERRLBRED B 2 MW E
BER4.86ET

A2009F9A30H « RIEREREE 2 ERETA
Bk 2R {E B PAREE 4 $£19,860,0008 & A Al ik {7
ZERERRITE  BRFBOT

Number of share options

BREHR
Exercise
Price As at Changes during the period As at
Date of ~ {TfEfE  Exercisable 01/04/2009 Bres 30/09/2009
Grantee Grant HK$ Period  F2009%F Granted Exercised Lapsed Cancelled R20095
AEA RIEAH B Cigid- 4818 =i CiN:d R i85 9A30H
Executive Director
HiTE=Z
Lam Hing Chau Leon 18/07/2007 5.04 18/07/2010- 600,000 — — — — 600,000
(Note) 17/07/2017
B (P 5E)
Eligible Employees 18/07/2007 5.04 18/07/2010- 20,190,000 — — 930,000 — 19,260,000
RERES 17/07/2017
20,790,000 — — 930,000 — 19,860,000

Note: Mr. Lam Hing Chau Leon was appointed as an executive director of the Company on 21 September
2009.

The fair value of options granted is approximately at an average of HK$1.222 per share on the
basis of binominal model (the “Model"). The significant inputs into the Model were the closing
price of the share of the Company at the date of grant of HK$4.8 per share, annual risk free
interest rate of approximately 4.8%, an expected option life of approximate 6 years, expected
volatility of 329% and annual dividend yield of 4%.The amortised fair value of share options for
the six months ended 30 September 2009 amounting to approximately HK$4.6 million (2008:
HK$4.3 million) was charged to the income statement.

The Model was developed for use in estimating fair value of traded options that are fully
transferable. The Model requires input of highly subjective assumptions, including the expected
stock price volatility. Since the Company’s share options have characteristics significantly
different from those of traded options, and because change in the subjective input
assumptions can materially affect the fair value estimate, the Model does not necessarily
provide a reliable measure of the fair value of the share options.

Save as disclosed above, no option had been granted to the Directors, chief executive or
substantial shareholders of the Company or their respective associates under the Share
Option Scheme since its adoption.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 30 September 2009, the interests and/or short positions of the Directors and chief

executive of the Company in the shares, underlying shares and debentures of the Company

and its associated corporations (within the meaning of Part XV of the SFO) which were

notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of

the SFO (including interests and short positions which they are taken or deemed to have

under such provisions of the SFO), or which were required, pursuant to Section 352 of the

SFO, to be entered in the register referred to therein, or which were required, pursuant to the

Model Code for Securities Transactions by Directors of Listed Companies contained in the

Listing Rules, to be notified to the Company and the Stock Exchange were as follows:

Long positions in Shares

EERAXRQAFARGAEBERG ZERZR
RE
2009 9A30R  EFRADRATHAHNAR
B RN AR (T BEF RS EGIEXVED) K
Bl BEROREST  BEARBEEFRHE
BRI EXVBETRESH e AN A R TR
BB/ EAR (BEEEREESFREEEAZAT
BEEIGBEENERIAR)  IREES L
BEDIE2EEERRBEZKETEENER
kiR EMRAZ AR ESETEFRIHN
EETABNERARARBERAMER R FAR
mr

XARARBZHA

Number of issued Shares held and nature of interest

FEROTALIROBERERLE

Approximate

percentage of

issued share

Name of capital of the

Director/ Company

Chief Executive Personal Family Corporate Trust RALQF

E%/ Note interests interests interests interests Total ERTRA

THARER Bt =t EPN £ REER EEER ErtEs By ZBHNEIH

Choi Kin Chung | — — — 171,102,000 171,102,000 [1.94%
iz

Ip Ping Im 2 — 1,800,000 401,000,000 — 402,800,000 28.11%
Bimk

Lam Hing Chau Leon 3 100,000 — — — 100,000 0.01%
B 5

Lam King Man 4 475,000 — 30,000,000 — 30,475,000 2.13%
MEX

Lam Wing Tak 5 8,234,000 547,000 100,000,000 — 108,781,000 7.59%
MERTE

Lau Yiu Tong 51,766,000 — — — 51,766,000 3.61%
)=

Tsang Kang Po 6 1,676,000 500,000 100,000,000 — 102,176,000 7.13%
EE 3

Wan Wai Loi 7 6,891,000 820,000 101,304,000 — 109,015,000 7.61%
FEKX
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Cont'd)
Long positions in Shares (Cont'd)

Notes:

. These Shares are directly held by Silver Bay International Holdings Limited, whose issued share
capital is wholly-owned by Trustcorp Limited, the trustee of the Cypress Pacific Trust, a discretionary

trust. For the purposes of the SFO, Mr. Choi Kin Chung is the founder of the Cypress Pacific Trust.

2. These Shares are directly held by Far East Asia Limited, whose issued share capital is wholly-owned
by Mr. Ip Ping Im.
3. These Shares are directly held by Mr. Lam Hing Chau Leon, who was appointed as an executive

Director of the Company on 21 September 2009.

4, These Shares are directly held by Effective Approach Technology Limited, whose issued share capital
is 50% owned by Dr. Lam King Man and 50% owned by the spouse of Dr. Lam King Man. Those

Shares under personal interests are held jointly by Dr. Lam King Man and his spouse.

5. These Shares are directly held by Fifth Element Enterprises Limited, whose issued share capital is
75% owned by Mr. Lam Wing Tak and 25% owned by the spouse of Mr. Lam Wing Tak.

6. These Shares are directly held by Top Strong Holdings Limited, whose issued share capital is 50%
owned by Mr.Tsang Kang Po and 50% owned by the spouse of Mr.Tsang Kang Po.

7. These Shares are directly held by Hollywood Pacific Limited, whose issued capital is 25% owned by
Mr. Wan Wai Loi and 25% owned by the spouse of Mr.Wan Wai Loi.

Save as disclosed above, none of the Directors or chief executive of the Company, as at 30
September 2009, had any interests and/or short positions in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the meaning of Part XV
of the SFO) which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to the Model Code contained in the Listing Rules, to be notified to the
Company and the Stock Exchange.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES (Contd)

Long positions in Shares (Cont'd)

At no time during the period under review were the rights to acquire benefits by means of
the acquisition of Shares in the Company granted to any Directors or their respective spouse
or minor children, or were any such rights exercised by them; or was the Company, its holding
company or any of its subsidiaries a party to any arrangement to enable the Directors to

acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

So far as any Director or the chief executive of the Company is aware, as at the 30
September 2009, the following persons (not being Directors or chief executive of the
Company) who had an interest or short position in the Shares or underlying shares which
would fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who was (directly or indirectly) interested in 10% or more of the nominal
value of any class of the share capital carrying rights to vote in all circumstances at general

meetings of any other member of the Group were as follows:

%EF$“?&@&@@&@ZE§&
/A% /f
LN ﬂﬂﬁ’rﬁz&%%‘ (#)

REBAREMER  HECNEFARESAN
EBIARKEFLERIERARDE RN MES
RN - SR ST E ML SRENMETR : AR
Al EERARSEEFMEARREL2BEFNL
B BLESARNENEMAABREGLSE
R e

TERERAXARRGANEER S
ZERRKE
HAMES AR ATRBEFTAE - K2009F9
A30H WAL GEESEHADRTRAR) KA
ARBRHSEERG T HEEAREESR R BE KA
EXVERE 2] 35 E 48 E M A D B4 B A HE 25 oK
B RERIMARBEEWERMNIEEAER TR
AEEFMAMKERAIMBREAS HIRENEM
HRIRAEEIO%IIA LEBE AR

Long positions in Shares ARARBZHEE
Approximate
percentage
interest of
Number of issued share
Name of issued capital of
substantial Shares Aggregate the Company
shareholder Note  Nature of interest NN long position REXTE BT
TERRER M EEME R & E BREY RAZBHNE A
Chiu Bo Lan \ Beneficial owner 820,000 109,015,000 7.61%
HER EREAA
Interest of a controlled corporation 101,304,000
RERZHER 2 EH
2 Interest of spouse 6,891,000
FeB s
Hollywood Pacific Limited Beneficial owner 101,304,000 101,304,000 7.07%
EnBEBA
Lam Wai Yee Beneficial owner 1,800,000 402,800,000 28.11%
HEE EREAA
3 Interest of spouse 401,000,000
[ 3
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES (Contd)

ZEBRKR (8)

FERFRRAARTARGMABR G

Long positions in Shares (Cont'd) ARRRBZHR (B)

Approximate
percentage
interest of

Number of issued share
Name of issued capital of
substantial Shares Aggregate the Company
shareholder Note  Nature of interest KAF long position RAQT SR
TERRER M EEME RHEE HREY BREZBHNEI L
Far East Asia Limited 4 Beneficial owner 401,000,000 401,000,000 27.98%
EREERA
Wong Bik Ha Beneficial owner 547,000 108,781,000 7.59%
BEE BaERA
5 Interest of a controlled corporation 100,000,000
REREHEE 2 #
6 Interest of spouse 8,234,000
[ F
Fifth Element Enterprises Limited 5 Beneficial owner 100,000,000 100,000,000 6.98%
EREERA
Law Oi Mui 7 Interest of spouse 171,102,000 171,102,000 [1.94%
EE Bz #ER
Trustcorp Limited 8 Trustee 171,102,000 171,102,000 11.94%
EETN
Silver Bay International 8 Beneficial owner 171,102,000 171,102,000 11.94%
Holdings Limited EmBAEA
Wong Mei Ling Beneficial owner 500,000 102,176,000 7.13%
BER BB A
9 Interest of a controlled corporation 100,000,000
RERERER ZES
10 Interest of spouse 1,676,000
[ 3
Top Strong Holdings Limited 9 Beneficial owner 100,000,000 100,000,000 6.98%
EREEFA
The Capital Group Interest of a controlled corporation 123,600,000 123,600,000 8.63%
Companies, Inc. RERZHEE 2 B
Capital Group Interest of a controlled corporation 123,600,000 123,600,000 8.63%

International, Inc.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES (Cont'd)

FERFRRA2TRONABR G
ZEBRKR (8)

Long positions in Shares (Contd) RXNARGBZHR (B)

Approximate
percentage
interest of

Number of issued share
Name of issued capital of
substantial Shares Aggregate the Company
shareholder Note  Nature of interest b NN long position RAQTE BT
TERRER M EEME RHEE HREH REZBHNEI
Capital International, Inc. Interest of a controlled corporation 123,600,000 123,600,000 8.63%
RAREHER 2R
I Investment manager
RERE
Capital International I Interest of a controlled corporation 123,600,000 123,600,000 8.63%
Investments IV, LLC REREGIERE 2 #an
Capital International I Interest of a controlled corporation 119,620,100 119,620,100 8.35%
Investments IV, L.P. PERZEHEE s
Capital International I Beneficial owner 119,620,100 119,620,100 8.35%
Private Equity Fund IV, LP E=EBA
Notes: ik
I, Hollywood Pacific Limited is 25% owned by Mr.Wan Wai Loi and 25% owned by Ms. Chiu Bo Lan, 1. FEREAREEBHEWRXTIHGIHES

the spouse of Mr.Wan Wai Loi.

2. Ms. Chiu Bo Lan is the spouse of Mr.Wan Wai Loi, a Director.

3. Ms. Lam Wai Yee is the spouse of Mr. Ip Ping Im, a Director.

4, Far East Asia Limited is wholly-owned by Mr. Ip Ping Im, a Director.

Fifth Element Enterprises Limited is 75% owned by Mr. Lam Wing Tak and 25% owned by Ms. Wong
Bik Ha, the spouse of Mr. Lam Wing Tak.

Ms. Wong Bik Ha is the spouse of Mr. Lam Wing Tak, a Director.
Ms. Law Oi Mui is the spouse of Mr. Choi Kin Chung, a Director.

Silver Bay International Holdings Limited is wholly-owned by Trustcorp Limited, the trustee of the
Cypress Pacific Trust, a discretionary trust. For the purposes of the SFO, Mr. Choi Kin Chung, a
Director, is the founder of the Cypress Pacific Trust.

Top Strong Holdings Limited is 50% owned by Mr.Tsang Kang Po and 50% owned by Ms.Wong Mei
Ling, the spouse of Mr.Tsang Kang Po.

Hollywood Pacific LimitedZ 25%##
HEBLTAESFERAE LRS-
HNEELTAETEMMEE ZEE -

Far East Asia Limited REZERMU A E2EH
5o

MWEEXERERBEZE 2L 5 5% BFifth
Element Enterprises LimitedZ 75% % 25% & 2% °

HEERLIREEMREBRLEZERS
BEBULRBEEREPREZER -

Silver Bay International Holdings Limitedg
Trustcorp Limited2 & # A * Trustcorp Limited&
B 1 {Z5ECypress Pacific TrustZ E3EA » BB %
REEKRAME  EFEER KL BCypress
Pacific TrustZ 8l A ©

CEREERARBEZR XL AR HESETop
Strong Holdings LimitedZ 50%#2 °
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (Contd)
Long positions in Shares (Cont'd)

Notes: (Cont'd)
0. Ms.Wong Mei Ling is the spouse of Mr.Tsang Kang Po, a Director.

I'l.  Capital International Private Equity Fund IV, L.P is a private equity fund managed by Capital
International, Inc. Capital International Investments IV, L.P. is the general partner of Capital
International Private Equity Fund IV, L. The general partner of Capital International Investments 1V,
L.Pis Capital International Investments IV, LLC, which is also the general partner of CGPE IV L.P, an
employee securities fund formed to invest side-by-side with Capital International Private Equity
Fund IV, LP Capital International, Inc. is the managing member of Capital International Investments
IV, LLC.

Long positions in shares and underlying shares of any other member in the Group

FERFRRAARTARGMABR G
ZEBRKR (8)
ARRRBZER (E)

Wt (8)
10, EXRTTARBEEHRALEZESE -

11.  Capital International Private Equity Fund IV, L.P.
Ty Capital International, Inc. BB 2 LEFHE
% ° Capital International Investments IV, L.P.%&
Capital International Private Equity Fund IV, L.P.
ZEBAF A o Capital International Investments
IV, LP.z & @& ¥ A BCapital International
Investments IV, LLC - 2 AN ACGPE IV, L.P.
ZEBEABACGPEIVLPAEEZESES
377 E #)AHCapital International Private Equity
Fund IV, L.P.2 R4 & - Capital International, Inc.
A Capital International Investments IV, LLCZ &
EBRKEDNT -

RESEEAEMEKEQA RN 2RO REBRSD 27
B

Approximate

percentage

Name of Number of of issued

Name of member substantial issued share capital
of the Group shareholder Note Nature of interest shares RAEATER
AEERENTEH TERRE® Bt 5 BEME RHOEE ZBHNEDH
Textured Jersey Lanka Brandix Lanka Limited | Beneficial owner 76,666,992 40%

(Private) Limited EnERA

Note:

. Textured Jersey Lanka (Private) Limited is owned as to 60% by Pacific Textured Jersey Holdings Ltd.,
a wholly-owned subsidiary of the Company, and 40% by Brandix Lanka Limited.

Save as disclosed above, so far as is known to any Director or chief executive of the Company,
as at 30 September 2009, no other person had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or who was directly or indirectly,
interested in 10% or more of the nominal value of any class of share capital carrying rights to

vote in all circumstances at general meetings of any member of the Group.

AUDIT COMMITTEE

An audit committee has been established by the Company to review and to approve the
Group’s financial reporting process and internal control system. The audit committee has
reviewed the unaudited condensed consolidated financial information of the Group for the six
months ended 30 September 2009 in conjunction with the external auditor and the

management of the Company.
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AUDIT COMMITTEE (Cont'd)

The interim financial information have been reviewed by the external auditor of the Company
in accordance with Hong Kong Standard on Review Engagements 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the
HKICPA.

The members of the audit committee are Mr. Sze Kwok Wing, Nigel; Mr. Ng Ching Wah and
Mr. Chan Yue Kwong, Michael (who are INED). Mr. Sze Kwok Wing, Nigel, a Fellow of CPA
Australia, is the chairman of the audit committee.

REMUNERATION COMMITTEE

A remuneration committee has been established by the Company to review and determine
the terms of remuneration packages, bonuses and other compensation payable to the
Directors and senior management of the Group with reference to the nature of their work,

complexity of the responsibilities and performance.

The members of the remuneration committee are Mr. Chan Yue Kwong, Michael; Mr. Sze Kwok
Wing, Nigel and Mr. Ng Ching Wah (who are INED) and Mr. Lam Wing Tak and Mr. Tsang Kang
Po (who are executive Directors). Mr. Chan Yue Kwong, Michael is the chairman of the

remuneration committee.

NOMINATION COMMITTEE

A nomination committee has been established by the Company to make recommendations to
the Board on the appointment of Directors and the management of the Board succession. The
Nomination Committee made recommendation on the appointment of Mr. Lam Hing Chau

Leon as executive Director.

The members of the nomination committee are Mr. Ng Ching Wah; Mr. Chan Yue Kwong,
Michael and Mr. Sze Kwok Wing, Nigel (who are INED) and Mr. Lam Wing Tak and Mr. Tsang
Kang Po (who are executive Directors). Mr. Ng Ching Wah is the chairman of the nomination

committee.

APPRECIATION
The Board would like to express our sincere appreciation of the support from our customers,
suppliers and shareholders, and thanks the management and all our staff for their hard work

and dedication.
On behalf of the Board

Wan Wai Loi
CHAIRMAN

Hong Kong, 7 December 2009
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Glossary
HERAR

In this interim report (other than Report on Review of Interim Financial Information and
Financial Information), unless the context otherwise requires, the following expression shall
have the following meanings:

“BOARD”
The board of Directors of the Company

“CG CODE”

The Code on Corporate Governance Practices

“COMPANY”

Pacific Textiles Holdings Limited, an exempted company incorporated in Cayman Islands with
limited liability, the shares of which are listed on the Stock Exchange

“DIRECTORS”
The director(s) of the Company

“GROUP”
The Company and its subsidiaries

ulNEDn

The independent non-executive Directors

“LISTING RULES”
The Rules Governing the Listing of Securities on the Stock Exchange

“MODEL CODE”

Model Code for Securities Transactions by Directors of Listed Issuers

“SFO"

The Securities and Futures Ordinance

“SHARES”
Shares issued by the Company, with a nominal value of HK$0.001 each

“SHARE OPTION SCHEME”
The share option scheme adopted by the Company pursuant to the written resolutions of the
Shareholders of the Company passed on 27 April 2007

“STOCK EXCHANGE”
The Stock Exchange of Hong Kong Ltd.
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