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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Ms. CHU Lam Yiu (Chairman)
Mr. LAU Chi Tak (CEO)

Mr. POON Chiu Kwok

Mr. WANG Guang Yu

Mr. XIA Li Qun (CFO)

Mr. XIONG Qing

Independent Non-executive Directors
Mr. LEE Luk Shiu

Ms. MA Yun Yan

Mr. MAK Kin Kwong, Peter

AUDIT COMMITTEE

Mr. MAK Kin Kwong, Peter (Chairman)
Mr. LEE Luk Shiu

Ms. MA Yun Yan

REMUNERATION COMMITTEE

Mr. MAK Kin Kwong, Peter (Chairman)
Ms. MA Yun Yan
Mr. XIA Li Qun

QUALIFIED ACCOUNTANT

Ms. CHOY Man Har FCPA, FCCA

COMPANY SECRETARY

Mr. POON Chiu Kwok ACIS, ACS

AUDITORS

PricewaterhouseCoopers

LEGAL ADVISOR

Herbert Smith
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CORPORATE INFORMATION (conTD)

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Suite 1103, Central Plaza
18 Harbour Road
Wanchai

Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street

Hamilton HM 11
Bermuda

PRINCIPAL SHARE REGISTRAR

Butterfield Fund Services (Bermuda) Limited
Rosebank Centre

11 Bermudian Road

Pembroke

Bermuda

BRANCH SHARE REGISTRAR

Tricor Tengis Limited
26/F., Tesbury Centre
28 Queen’s Road East
Wanchai

Hong Kong

STOCK CODE

The Stock Exchange of Hong Kong Limited: 00336

COMPANY WEBSITE

http://www.huabao.com.hk

INVESTOR RELATIONS WEBSITE

http://cms2.todayir.com/html/client/huabao
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Huabao International Holdings Limited

EHERZERERQA

FINANCIAL HIGHLIGHTS

MBRE

Unaudited
REBEZX
For the six months ended
30 September
BERA=+THLRXEA

2009 2008 Growth
—EEAF ZETNF BER
HK$°000 HK$'000
BET T BT
Sales EER 1,088,854 892,109 +22.1%
Operating profit EBATN 694,152 551,833 +25.8%
Gross profit margin E = 75.5% 75.3%
EBITDA margin* EBITDA %+ 67.1% 67.1%
EBIT margin EBITE 63.8% 61.9%
Profit before income tax FRELATEF 700,789 560,226 +25.1%
Profit attributable to the equity RARERFAA
holders of the Company P15 &R 610,927 517,256 +18.1%
Net cash generated from EEEYEAZFRES
operating activities 671,546 495,078 +35.6%
HK cents HK cents
AL il
Earnings per share B &R
- Basic —EK 19.75 16.83 +17.3%
- Diluted — s 19.47 16.56 +17.6%
Interim dividend per share FRPERE 6.0 5.0 +20.0%
Special dividend per share BREFRIAE 2.8 -
Total dividend payout ratio AHIRBE 45% 30%

* Equal to “Earnings before interest, taxes, depreciation, amortization
and share option compensation expenses” divided by “Sales”.
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Huabao International Holdings Limited

EHERZERERQA

CEO'’S STATEMENT

Dear Shareholders,

On behalf of the Board, | am pleased to present to our Shareholders
the excellent interim results of the Group for the six months ended
30 September 2009.

With the effective implementation of RMB 4 trillion economic stimulation
package by the PRC government, the Chinese economy rebounded
substantially from the bottom during the first half of 2009, bringing
hope to a global-wide economic recovery. With a substantial recovery of
consumer confidence and an optimistic future outlook, the local demand
has turned the corner quickly, showing a strong, upward momentum.
The demand of the local consumer goods market has maintained a rapid
growth, favouring quality and unique products, which further stimulates
the demand for flavours and fragrances products. As one of the leading
players of the flavours and fragrances industry in the PRC, the Group
has fully utilized its overall competitive edge in respect of management,
technology, products and services to achieve further excellent results.

ALL TARGETS ACHIEVED AND PROMISING RESULTS
RECORDED ONCE AGAIN

The Group insisted on the development strategy of “Multipronged,
focus growth”, continuing to improve management quality, achieving
further excellent results and thus had accomplished various operation
management targets. For the six months ended 30 September 2009,
the Group achieved sales revenue of approximately HKD 1.09 billion, an
increase of about 22.1% over the same period last year, most of which
was organic growth, exceeding the targets set by the management. The
overall gross profit margin achieved a steady growth to over 75.5%.
The operating profit was approximately HKD 694 million, an increase
of about 25.8% over the same period last year. The EBIT margin was
63.8%, approximately 1.9 percentage points higher than the same
period last year. The profit before tax was approximately HKD 701
million, representing an increase of about 25.1% over the same period
last year. Profit attributable to the equity holders of the Company was
approximately HKD 611 million, representing an increase of about 18.1%
over the corresponding period last year. Basic earnings per share increased
by about 17.3% over the corresponding period last year to HK 19.75
cents. The management and | are very satisfied with such results!

STRONG CASH FLOW AND FURTHER ENHANCED
SHAREHOLDERS’ RETURN

For the six months ended 30 September 2009, the Group’s net cash
generated from operating activities was approximately HKD 672 million,
an increase of 35.6% over the same period last year. As at 30 September
2009, the Group’s cash and cash equivalents exceeded HKD 1.42 billion
without bank loans and any investment in financial products, representing
a very healthy financial position.
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CEO’S STATEMENT (conT'D)

In view of abundant cash flows, the Board has proposed to declare an
interim dividend of HK 6.0 cents per share and a special interim dividend
of HK 2.8 cents per share. A combined dividend payout ratio of about
45% reflects a substantial increase of Shareholders’ return.

INTEGRATION AHEAD OF THE PLAN

The Group insisted on the development combining organic growth and
M&A and leveraged on the fragmented characteristics of the domestic
flavours and fragrances industry by identifying suitable opportunities
to conduct M&A with effective consolidation measures. Maoming
Kebi, which was acquired in August this year, has been undergoing
a comprehensive integration plan and currently all the indicators are
progressing smoothly. Wealthy King Group and Amber, which were both
acquired last year, have conducted a smooth integration with various
profitability indicators reaching the Group’s current standard, achieving
satisfactory results. After consolidation, Win New Group, which was
acquired two years ago, has boosted its profitability substantially to the
Group’s level, delivered a robust growth.

INCREASED R&D INVESTING AND ATTRACT TALENTS

The Group lays great stress on R&D capabilities, through training
and recruiting, the Group has established a R&D team that matched
with international standards. For the six months ended 30 September
2009, the Group’s R&D expense was approximately HKD 35.1 million,
accounting for about 3.2% of the sales revenue, whereas it was about
2.3% for the corresponding period last year. With one newly joined
international expert, the Group was able to develop a series of industry
leading products and research results.

OUTLOOK ON OPERATION ENVIRONMENT

The Chinese economy is leading the global recovery with improved
domestic consumer confidence, which reflects great potentials. The
Chinese consumer goods market continues to approach a healthier
position with more quality and unique products. The domestic flavours
and fragrances industry will enjoy a better room for development in
future. The management and | are optimistic about the Group’s operating
environment in future and are fully confident in achieving the business
development targets of the year.
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Huabao International Holdings Limited

EHERZERERQA

CEO’S STATEMENT (conTD)

The long term development strategy of Huabao will remain unchanged,
insisting on the strategy of “Multipronged, focus growth”. With
flavours and fragrances as our core business, Huabao will aggressively
explore relative industries and expand its technological, marketing and
management strengths to new areas including aromatic raw materials,
food and beverage ingredients and new materials for cigarettes to
provide a comprehensive product solution to customers and to establish
an integrated core value chain in order to create a more tasty life for
general consumers. Huabao will continue to develop new business units
on top of the flavours and fragrances segments to secure the next wave
of Chinese economy boom and to capture huge opportunities in the
domestic consumer goods industry arising from the wealth effect and
achieve robust growth through organic development and M&A:

e Toimprove the core competitiveness with the flavours and fragrances
as the core to maintain a rapid growth;

e To enhance the development of aromatic raw materials, including
natural plants, animals and other major aromatic raw materials with
global pricing capability and special and individualized category;

e To focus on the development of savory products and related
food and beverage ingredients in order to highlight our brand
strengths;

. To focus on the development of new materials for cigarettes, to
secure the huge opportunity arising from tar content and harm
reduction; and

e To construct domestic capital platform to further support business
development in future

The management is fully confident in Huabao's developing into a China-
based global leading flavours and fragrances player. We will be committed
to create more investment value and returns for our Shareholders!

LAU Chi Tak

Hong Kong, 2 December 2009
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS

For the six months ended 30 September 2009, the Group achieved sales
revenue of HKD1,088,854,000, an increase of 22.1% over the same
period last year, most of which was organic growth, exceeding the target
set by the management. The overall gross profit margin achieved a steady
growth to 75.5%. The operating profit was HKD694,152,000, an increase
of about 25.8% over the same period last year. The EBIT margin was
63.8%, 1.9 percentage points higher than the same period last year.
The profit before tax was HKD700,789,000, representing an increase of
about 25.1% over the same period last year. Profit attributable to the
equity holders of the Company was HKD610,927,000, representing an
increase of about 18.1% over the corresponding period last year.

BENEFITS OF M&A AND INTEGRATION

Acquisition of F&G - To integrate with the Group’s development
of new material for cigarettes

In November 2009, the Group with a consideration based on F&G's net
asset value, which was HKD29,267,000, entered into an acquisition
agreement with Chairman Ms. CHU Lam Yiu for the acquisition of 100%
equity interest of F&G. F&G is located in the Republic of Boswana in
southern Africa and is mainly engaged in production and sales of natural
extracts. The main reason of the acquisition is, through the Group’s future
business development of new material for cigarettes and the development
of new products primarily made of natural materials, the Group will be
able to capture the promising business opportunities in tobacco industry
arising from the development trend of tar content and harm reduction.
The Group will develop F&G into an overseas tobacco extraction base
in order to provide its key customers with more and better quality
products. In addition, following the completion of the acquisition in late
November, the connected transactions with respect to the purchase of
natural extracts from F&G by the Group has been terminated.

Acquisition of Maoming Kebi — Continue the consolidation of
tobacco flavour and fragrance industry

In August 2009, the Group acquired 100% equity interest of Maoming
Kebi from three independent third parties at a consideration of
approximately HKD117,209,000. Maoming Kebi is a medium-sized
tobacco flavour supplier in the PRC and its customer is China Tobacco
Zhejiang. As the products produced for Maoming Kebi’s customer can
be highly integrated with those provided for the Group’s customers,
acquiring Maoming Kebi will further increase the market share of the
core customers of the Group, in line with the Group’s development
strategy of “Big Customers, Big Brands”.
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Huabao International Holdings Limited

EHERZERERQA

MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

For the major terms of the transaction, the vendor guaranteed the
sales (including value-added tax) of not less than RMB50 million in the
next twelve months (i.e. from August 2009 to July 2010). The Group
is confident that the profitability of Maoming Kebi will be enhanced
through integration. The Directors consider that the terms of the
transaction are attractive, consistent with the Group’s development
strategies and the M&A transaction can bring satisfactory returns for
the Shareholders. For the two months ended 30 September 2009,
Maoming Kebi contributed unaudited revenue (net of value-added
tax) of approximately HKD7,592,000 while profit after tax reached
approximately HKD4,595,000, which is consistent with the management’s
expectation.

Impressive results continued arising from further integration of
Win New Group, Wealthy King Group and Amber

The Group acquired Win New Group, Wealthy King Group and Amber in
succession and proactively explore the market of flavours and fragrances
since 2007. The post-acquisition integration has been progressing very
smoothly. Currently, the gross profit margins of Win New Group and
Wealthy King Group have reached the level of the relevant business
segments of the Group. Meanwhile, Win New Group and Wealthy
King Group experienced rapid revenue growth as the customer base
integration was implemented. These outcomes once again reflected the
strength of Huabao in M&A and integration ability.

SEGMENT INFORMATION

The Group has reorganized its segments into two segments based on
international and industry standards and internal management report,
namely flavours and fragrances, since 1 April 2009. The said segments
are consistent with international and industry standards — flavours are
added to tobacco, food and beverage products and they are ingestible
and subject to relative regulatory standards, whereas fragrances are
applied to daily chemical products such as personal care products which
are generally not ingestible. The Group is of the view that the segmenting
method aligns better with international and industry practices and will
facilitate better performance evaluation and resources allocation and
is consistent with internal reporting provided to the management.
Moreover, with the deepening and an in-depth progressing of the Group'’s
development strategy of “Multipronged, focus growth”, new business
units may be added in future. The new segment information is in line
with the long term business development needs of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

Review of Flavours Business

Flavours EBIT margin and EBIT
BABERERRREBITRAEBIT

HKD million ¥ & &7t
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For the six months ended 30 September 2009, sales revenue of the Group’s
flavours business amounted to HKD1,061,126,000, representing an
increase of about 21.7% over HKD871,858,000 from the corresponding
period last year. The EBIT margin of flavours segment amounted to
66.3%, representing an increase of 1.1 percentage points as compared
with 65.2% for the corresponding period last year. The increase was
primarily attributable to rapid increase in the sales of flavours applied
to tobacco and a robust organic growth in food and beverage flavours,
achieving the economies of scale.

For the six months ended 30 September 2009, products applied to
tobacco products continue to maintain a high growth momentum.
Through its insistence on the strategy of “Big Customers, Big Brands” and
leveraging on solid technical strength, product strengths and to provide
customers with comprehensive solutions, the Group built up its overall
competitive edge in the industry. Currently, tobacco-related products of
the Group are mainly applied to high quality domestic cigarettes and
the Group is a dominant player of the market. The Group will continue
to fully leverage on the overall competitive edge to explore and seek
value for customers, taking an extra step in strengthening the overall
co-operation with customers.

The domestic tobacco industry was experiencing brand consolidation,
ongoing product quality improvement and product style was further
diversified. The use of tobacco flavours in cigarette products will enjoy
a larger room for development. According to TobaccoChina Online,
in the first half of 2009 the domestic tobacco industry maintained a
steady growth in sales volume (approximately 3.7%) and the strong
demand for high quality domestic cigarettes continued (the sales volume
growth of 30 key cigarette brands exceeded 15%) resulted a trade up
behavior (sales revenue growth of approximately 7.5%) and an ongoing
improvement of profitability of the industry. In the first half of 2009, the
domestic tobacco industry contributed industrial and commercial profit
tax of approximately RMB276.1 billion, representing an increase of about
13.3% over the corresponding period last year. The popularity of high
quality domestic cigarettes boosted the sales of the Group’s tobacco-
related products, which once again achieved a high growth.
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EHERZERERQA

MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

In August 2009, the Group acquired 100% equity interest of Maoming
Kebi from three independent third parties, further enhanced the
Group’s market share of certain key customers and brands. Currently,
the consolidation of Maoming Kebi is progressing smoothly. The
management expects that the acquisition will bring substantial return
for the Shareholders of Huabao.

As to the development of new products, the Group has fully utilized
the advanced extraction facilities of Wuxi Huahai. In conjunction with
the access to the extraction of premium quality tobacco leaves from
F&G, located in Boswana, southern Africa, the Group has developed a
premium quality natural product series, which becomes highly popular;
meanwhile, the Group has also launched a number of natural Chinese
medicine essence products and plant essence products, which all receive
positive response from the market.

As to the products related to food, beverage and dining, the Group
insisted on the strategy of specializing in the development of products
in local tastes and styles in line with international product quality. After
five years of hard work, the Group has become one of the leading
domestic players and its products are divided into two main categories,
namely sweet series and savory series, and are applied to major product
series such as dairy products, beverages, sweets, snacks, fast food and
seasonings. The Group has established its presence in two key markets in
Yangtze Delta and Pearl River Delta in China and, through direct sales and
distribution utilizing the nationwide network, provided comprehensive
products and technical services for massive amount of local quality food,
beverage and dining enterprises.

For the six months ended 30 September 2009, the sales revenue of the
Group’s products in respect of food and beverage recorded a strong
organic growth, among which the sales volume in respect of key direct
sales customers recorded favorable results. Guangdong Zhaoging, which
was acquired two years ago, had improved its product standard and
substantially enhanced its profitability through structural optimization,
technological improvement, and elevation in product capacity and quality,
achieving an encouraging results with a robust revenue growth and
a substantial increase of gross profit margin and EBIT margin. In the
Commendation of Technological Improvement of the Guangdong Food
Industry 2007-2009 (2007-20094F ERE R miTERIEEFREIED)
hosted by Guangdong Food Profession Union this year, Guangdong
Zhaoging was awarded the “Prize of Technology of the Guangdong
Food Industry” (BRE RMITERIERIT4E) and “Prize of Outstanding
Enterprise in respect of Technology of the Guangdong Food Industry”

(BERERMITEMBRIMBZBELE).
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

Guangzhou Huabao, which commenced operation last year, has quickly
established a customer base with quality clients including COFCO (-
1) and Lee Kum Kee (Z8872) after a year of market exploration.
Hanfo Cooking Secret, which were tailor-made for the domestic fast
food industry, achieved preliminary success. During the year, the Group
has, with the theme of “Sichuan tastes across China, the key lies
in Hanfo” (JIIBRTTRT » E 7 5K 2K), launched products of Hanfo
Cooking Secret in four provinces and municipals in southwest China
(Sichuan, Chongging, Yunnan and Guizhou) and successfully established
the preliminary presence of the brand in the aforementioned regions
through a series of effective promotional activities including organizing
business alliance conference, establishing chefs club and hosting various
seminars. In order to meet the development of restaurant business and
the promotion of Hanfo Cooking Secret, the Group has established the
restaurant business department, which will focus on heavily promoting
of the Hanfo Cooking Secret in the southwest and South China areas. In
the meantime, the Group has established a new plant of approximately
6,000 square meters, in order to be better equipped for the upcoming
capacity expansion of the Hanfo Cooking Secret.

As to food safety, the Group has been implementing rigorous control
procedures from raw materials to finished goods to ensure safe production
and product quality. When the Food Safety Law of the People’s Republic
of China came into effect on 1 June, the Chairman of Shanghai Food
Additive Industry Association, Huabao Kongque, together with the Vice-
Chairman, committee members and other member enterprises initiated
the “Food Safety Declaration” activity (RFZZE ) in the industry,
and undertook to the society that they would earnestly abide by and
strictly implement the Food Safety Law and the Hygienic Standards
for Uses of Food Additives (GB2760-2007)(& fh /78 NI FA 1 A 15 2%
(GB2760-2007)).

As to the development of new products, during the reporting period,
the Group has conducted an in-depth market trend investigation and
successfully developed various new products through dedication to
highlight the timely demand of “natural, healthy, fashionable, classic”.
During the “2009 Shanghai International Food Additives & Ingredients
Exhibition” (FIS2009 /&R @A INBEIFEE R E ), the “natural butter
flavor-enhancing products and high quality heat-durable products” (X
RIPAE IR B EMRN S REM S EEM) produced by Huabao Kongque
received favorable receptions from participated professionals. In addition,
Guangzhou Huabao has achieved encouraging results in respect of clients
from convenient food and meat product sectors, establishing partnerships
with renowned customers such as Huafeng (Z22!), Uni-president (£t —)
and Shuanghui (Z[&).
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EHERZERERQA

MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

Our scope of customers continued to expand with an optimized customer
base, enhancing the operating efficiency of the entire segment. The EBIT
margin of flavours business increased by 1.1 percentage points compared
to the corresponding period last year.

Review of Fragrances Business

For the six months ended 30 September 2009, the sales revenue of the
Group’s fragrances segment amounted to HKD27,728,000, representing
an increase of about 36.9% as compared with HKD20,251,000 of the
corresponding period last year, and accounted for approximately 2.5%
of the total sales revenue of the Group. The EBIT margin of fragrances
was approximately 17.2%, representing a decrease as compared with
the corresponding period last year. Such decrease was mainly attributable
to greater efforts used in marketing and promotion and more resources
invested in R&D. With the business continuously expanding, the EBIT
margin is expected to improve in the second half of the year.

As to the market and customers, the Group has increased its input in
the marketing side of business, established offices in Shanghai and
Guangzhou in order to aggressively explore core markets in Pearl River
Delta and Yangtze Delta, gradually establishing partnerships with key
customers in the China market including Liby (32 ), Lanju (1%%9), Lonkey
(RFF) and Guangzhou Ador (EJNHEE), and achieved encouraging
results.

As to the products, Amber aggressively developed personal care products
and stepped up efforts in R&D by leveraging on its competitive edge in
respect of aromatherapy fragrances and detergent fragrances. During the
reporting period, Amber has developed over 100 new products.

As to branding, Amber is a famous brand in Xiamen and has proactively
participated in different major product exhibitions in the PRC through
Huabao’s platform. In May this year, Amber participated in the “14th
China Beauty Expo” in Shanghai which had 3,600 exhibition spaces in
line with international standard and participating enterprises from 30
different countries and regions. Amber gained enormous success in
the expo, laying a solid foundation for the future cooperation with key
customers in the fragrances business.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

R&D and Innovation ability

Operating the only state-recognized technology centre in China’s flavours
and fragrances industry, a national post-doctorate scientific research
workstation, an overseas R&D centre in Germany and a R&D team
which is up to international standards, the Group’s R&D capability is
far ahead of other peers in the industry within the PRC. The Group laid
great emphasis on the enterprise’s R&D capability and products’ scope of
application, devoting more resources on R&D to improve the enterprise’s
overall competitiveness.

For the six months ended 30 September 2009, the Group has applied
for 18 patents, undertaken two “863" projects of the Chinese
government, achieving fruitful results in R&D. The Group has expanded
its research work in the field of tobacco leaf chemistry and achieved a
series of favorable outcomes in the extraction of tobacco leaf and new
cigarette materials. Meanwhile, the Group has proactively improved the
technological standard of its subsidiaries. During the reporting period,
Huabao Kongque was rewarded for the fifth consecutive year by the
Shanghai Municipal Commission of Commerce as “Foreign Funded
Enterprise with Advanced Technology” (§MN& % & 5T H 171 %). Through
the research of industry mutual technology and key technology, Huabao
Kongque has achieved more appealing results in the development of
natural and heat-durable fragrance products. After the assessment and
approval of Technology Bureau of Wuxi New District (E5H#REHL
/&), Wuxi Huahai was granted the distinctive title of “Technological
R&D Institute of Wuxi New District” (&85 %7 [@ 1 Z BT 25 #58), while
Wuxi Jiahua's “Reaction flavors prepared by enzymatic-treated tobacco
concretes and tobacco dust extracts” (FIFREEHI AR FENEER 5 E
REEVREEFR) was awarded the innovative and high technology
product by the Jiangsu province.

In addition, the Group has achieved satisfactory progress in respect of
bringing in international talent. Through the successful recruitment of
internationally renowned expert in flavour industry, Guangzhou Huabao
stepped up efforts in product development.

BUSINESS PROSPECT

According to National Bureau of Statistics of China, during the first three
quarters of 2009, the economy underwent recovery and the growth of
GDP in the PRC reached 7.7%. With the implementation of a series
of economic stimulation scheme of the PRC government, the Chinese
economy to maintain its growth momentum has become a consensus
view. As the domestic market remains strong, our views on the mid-long
term prospect of the domestic consumer market remains optimistic.
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EHERZERERQA

MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

When the Food Safety Law of the People’s Republic of China, which
sets higher standards for food and food additive sector, came into effect
on 1 June, we expect that it will continue to lift up the entry barrier
for food and beverage as well as the related industries within the PRC,
leading to a higher market concentration. As one of the leading players
in the domestic flavours and fragrances industry, the Group will seize
every opportunity to achieve robust growth through leveraging on its
competitive edge. The management is fully confident in achieving the
business development goals of the year.

The long term development strategy of Huabao will remain unchanged,
insisting on the strategy of “Multipronged, focus growth”. With
flavours and fragrances as our core business, Huabao will aggressively
explore relative industries and expand its technological, marketing and
management strengths to new areas including aromatic raw materials,
food and beverage ingredients and new materials for cigarettes to
provide a comprehensive product solution to customers and to establish
an integrated core value chain in order to create a more tasty life for
general consumers. Huabao will continue to develop new business units
on top of the flavours and fragrances segments to secure the next wave
of Chinese economy boom and to capture huge opportunities in the
domestic consumer industry arising from the wealth effect and achieve
robust growth through organic development and M&A:

e Toimprove the core competitiveness with the flavours and fragrances
as the core to maintain a rapid growth;

e  To enhance the development of aromatic raw materials, including
natural plants, animals and other major aromatic raw materials
with global pricing capability and small special category;

e To focus on the development of savory products and related
food and beverage ingredients in order to highlight our brand
strengths;

e To focus on the development of new materials for cigarettes, to
secure the huge opportunity arising from tar content and harm
reduction; and

e To construct domestic capital platform to further support business
development in future

The management is fully confident in Huabao's developing into a China-
based global flavours and fragrances leading player. We will be committed
to create more investment value and returns for our Shareholders!
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

FINANCIAL REVIEW

Analysis of interim results for the six months ended 30 September
2009

Sales revenue

The Group’s sales revenue amounted to HKD1,088,854,000 for the six
months ended 30 September 2009, representing an increase of 22.1%
as compared with HKD892,109,000 for the corresponding period last
year. The rapid growth in the sales revenue was mainly attributable to
a substantial increase in the sales of flavours and fragrances. For the
six months ended 30 September 2009, the sales revenue from flavours
increased by 21.7% to HKD1,061,126,000, while the sales revenue from
fragrances increased by 36.9% to HKD27,728,000.

Cost of goods sold

The Group's cost of goods sold amounted to HKD266,587,000 for the six
months ended 30 September 2009, representing an increase of 21.2%
as compared with HKD220,044,000 for the corresponding period last
year. The percentage increase in the cost of goods sold which was lower
than the percentage increase in the sales revenue was the main reason
for the stable increase in the gross profit margin of the Group.

Gross profit and gross profit margin

The gross profit of the Group increased from HKD672,065,000 for the
six months ended 30 September 2008 to HKD822,267,000 for the six
months ended 30 September 2009, representing an increase of 22.3%,
while the gross profit margin of the Group slightly increased from 75.3%
for the first half of last financial year to 75.5% for the first half of current
financial year. The gross profit margin continued to remain stable. The
remarkable increase in the gross profit was mainly attributable to the
substantial increase in the sales revenue of the Group.

Other income

Other income of the Group was HKD17,756,000 for the six months
ended 30 September 2009, representing a decrease of HKD9,775,000 as
compared with HKD27,531,000 for the six months ended 30 September
2008. The decrease in other income was mainly attributable to the
stabilization of RMB exchange rate.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

Selling and marketing expenses

The selling and marketing expenses of the Group comprised mainly
traveling expenses, transportation cost, salaries and office expenses. The
selling and marketing expenses of the Group for the six months ended
30 September 2009 were HKD37,471,000, representing a decrease of
0.7% as compared with HKD37,721,000 for the corresponding period
last year. The selling and marketing expenses to the total sales decreased
from 4.2% of the corresponding period last year to 3.4% of this year. The
decrease in the selling and marketing expenses was mainly attributable
to the falling consumer price index in China as well as the economies
of scale brought by the robust growth of flavours segment.

Administrative expenses

The Group’s administrative expenses amounted to HKD108,400,000
for the six months ended 30 September 2009, representing a decrease
of 1.5% as compared with HKD110,042,000 for the corresponding
period last year. Administrative expenses mainly comprise salaries, R&D
expenses, professional advisory fees, share option compensation expenses,
depreciation and amortization expenses, office administration expenses,
public utilities expenses, etc. The decrease in administrative expenses
was mainly attributable to the decrease of share option compensation
expenses.

Operating profit

The operating profit of the Group for the six months ended 30 September
2009 was HKD694,152,000, representing an increase of approximately
25.8% as compared with HKD551,833,000 for the corresponding period
last year, while the operating profit margin increased to approximately
63.8% during the first half of the year from approximately 61.9%
for the first half of last year. The increase in the operating profit was
attributable to the increase in the sales revenue, gross profit margin and
operation efficiency.

Income tax expenses

The income tax expenses of the Group for the six months ended 30
September 2009 was HKD79,814,000, as compared with HKD35,455,000
for the corresponding period last year. The increase in the income tax
expenses was mainly attributable to the expiry of preferential tax periods
for certain subsidiaries of the Group in the PRC.

Profit attributable to the equity holders of the Company

Profit attributable to the equity holders of the Company was
HKD610,927,000 for the six months ended 30 September 2009,
representing an increase of 18.1% as compared with HKD517,256,000
for the corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

Net current asset value and financial resources

As at 30 September 2009, the net current asset value of the Group was
HKD1,446,204,000 (31 March 2009: HKD1,143,626,000). The Group
generates its working capital mainly through its operating activities
to maintain a sound financial position. As at 30 September 2009, the
Group’s cash and cash equivalents amounted to HKD1,423,289,000 (31
March 2009: HKD1,125,238,000).

The Group did not have any outstanding loans from financial institution
nor had it held any forex hedging products or structured investment
products or financial derivatives.

Debtors’ turnover period

Debtors’ turnover period is calculated on the basis of the average amount
of trade receivables net of provisions as at the beginning and the end
of a relevant financial period divided by the total sales revenue for the
corresponding period and multiplied by the number of days in that period.
The Group generally offers its customers a credit period of approximately
0-180 days, depending on the business volume of, and the length of
business relationship with, the customers. For the six months ended
30 September 2009, the Group’s average debtors’ turnover period was
73 days, representing a decrease of 1 day as compared with 74 days
for the last financial year ended 31 March 2009. The debtors’ turnover
period remains stable.

Creditors’ turnover period

Creditors’ turnover period is calculated on the basis of the average
amount of trade payables as at the beginning and the end of a relevant
financial period divided by the cost of goods sold for the corresponding
period and multiplied by the number of days in that period. Credit
periods granted by suppliers to the Group ranged from 0-180 days. For
the six months ended 30 September 2009, the Group’s average creditors’
turnover period was 114 days, representing a decrease of 10 days as
compared with 124 days for the last financial year ended 31 March
2009. The decrease of the creditors’ turnover period was attributable
to the adjustment of the suppliers’ credit period to accommodate our
inventory management.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

Inventory and inventory turnover period

As at 30 September 2009, the Group’s inventory balance amounted to
HKD 188,433,000 (31 March 2009: HKD215,653,000). The Group has
continued to improve its inventory management and to optimize its
inventory structure, thus the inventory balance has noticeably decreased.
For the six months ended 30 September 2009, the inventory turnover
period (calculated on the basis of the average amount of inventory
balances as at the beginning and the end of a relevant financial period
divided by the total cost of goods sold for the corresponding period
and multiplied by the number of days in that period) was 136 days,
representing an increase of 1 day as compared with 135 days for the
last financial year ended 31 March 2009. The inventory turnover period
remains stable.

Foreign exchange and exchange rate risk

The principal businesses of the Group are located in the Mainland China
and most of the business transactions are denominated in RMB. The
Board is of the view that the Group’s exposure to foreign exchange risk
is relatively low.

Contingent liabilities
According to the information available to the Board, the Group had no
contingent liabilities as at 30 September 2009.

HUMAN RESOURCES

As at 30 September 2009, the Group employed a total of approximately
1,200 employees in the PRC, Hong Kong and Germany. The sound
development of the Group attracts talents in the industry. Moreover,
during the period, the Group continued to recruit talents based on the
business needs and, in the meantime, the Group kept the core staff
of acquired enterprises upon the acquisition, assimilating them into
the Group’s corporate culture. The Board places great emphasis on the
career development of employees and provides them with ample space
for growth. Meanwhile, we provide them with competitive remuneration
as compared with the existing market condition.

To upgrade the Group to the international standard in terms of technology
and management, the Group lays great stress on staff training and
talent recruitment to continuously enhance the employees’ initiative and
creativity. The Group provides training to mid-top executives and the
management on a regular basis, guiding them towards common values
to strengthen team spirit. In addition, the Group has built talent banks
for various staff levels to completely resolve the issue of talent availability
encountered by the enterprise during long term development.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT'D)

As to remuneration, the Group provides its employees with competitive
remunerations, pension schemes and other fringe benefits, and grants
awards to the employees based on their performance. The Group has
implemented a share option scheme to reward the staff and directors
who have made significant contributions to the business development
of the Group since September 2006. For the period from year 2006 to
2008, the Group granted share options to 79 persons including directors,
senior management, technical and business executives.
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OTHER INFORMATION

DIRECTORS’ INTEREST IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2009, the interests of the Directors and their associates
in the Shares, underlying Shares and debentures of the Company and
its associated corporation (within the meaning of Part XV of the SFO),
as recorded in the register maintained by the Company under Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix 10 to the
Listing Rules, were as follows:

(a) Long position in ordinary shares of HK$0.10 each of the

Hth &
EERRG - HERORMES 2 EE

RIBZEAFAA=TH BEFRREZBEAL
RARBREBEEECEE LERLPEFRIIEXV
2B 2Bt AR RESFPHEEARBRIEES
KR IGPIEIS2GMREAT7 B2 B e M Pracis 2 #
& BB RE LT AR PrEaiR ST AN A
HMEARNRA B2 R

(a) ARAREBREEEBIOTZEBERFE

Company
Number of Percentage of the issued
issued ordinary ordinary share capital
Name of Director Capacity shares held of the Company
BFEERT EARD B S BIT
EENA E3%) EEREE EERREED L
CHU Lam Yiu Held through controlled corporations* 1,741,679,415 56.121%
R iy Ot NSRS ¥ Sl
POON Chiu Kwok Beneficial Owner 730,000 0.024%
EARE EmEAA
XIA Li Qun Beneficial Owner 1,750,000 0.056%
2 RE EnEEA
XIONG Qing Beneficial Owner 100,000 0.003%
REIRD BB A

* 1,741,679,415 ordinary shares of the Company were held by
Mogul Enterprises Limited, Resourceful Link International Limited,
Power Nation International Limited, Jumbo Elite Limited and Real
Elite Investments Limited. Ms. CHU Lam Yiu is the sole beneficial
owner of the aforesaid five companies.
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OTHER INFORMATION (conT'D)

DIRECTORS’ INTEREST IN SHARES, UNDERLYING SHARES
AND DEBENTURES (CONT’'D)

(b) Interests in share options of the Company

The interests of the Directors in the share options of the Company
are detailed in the “Share Options” section stated below.

Save as disclosed above, as at 30 September 2009, none of the Directors
nor their associates had any interests or short positions in any Shares,
underlying Shares or debentures of the Company or any of its subsidiaries
or associated companies as defined in the SFO.

SHARE OPTIONS

Pursuant to a resolution passed on the special general meeting of
Shareholders held on 22 September 2006, the Company adopted a share
option scheme (the “Share Option Scheme”). As at 30 September 2009,
the share options granted by the Company pursuant to the Share Option
Scheme which were valid and outstanding amounted to 87,619,000,
representing approximately 2.82% of the issued share capital of the
Company.

23

Huabao International Holdings Limited
EEEBERERAE

HiER
BEERRD HERORES > EX )

(b) FARBRE RS

EEBREER T FIIR AT BRG] —&
7 o

B EXFBEEEN  RZZEZENFAA=TH &
ERBREZHBEATHRENARBLEEMHBER
A EE(ER RES A EHR) 2 E Mk
- EROHESFDEAEMREIORE

B

BEARANRZZEENFNA-+_BETHRRE
FRIAE FBBMRRE - AR R RAERER S
([HERESED - R_ETAFAA=ZTH > ARQ
AIRB IR ST BT IR MDA B R R ARWITED
BB AESIE A $£87,619,000/% » (5B BT E B LY
2.82% °

Interim Report 2009/2010

—ETNE_ZT-TFEHHRE



24

Huabao International Holdings Limited

EHERZERERAA

OTHER INFORMATION (conT'D)

SHARE OPTIONS (CONT'D)

Details of share options granted, exercised, canceled and lapsed during

HiEx @
B A ()

REIA - RIBRE IR BRI - 17 - EHERRN

the reporting period under the Share Option Scheme are set out as  AIEEMRMESFIBAT ¢
follows:
Number of Share Options
RH#E
Granted  Exercised  Canceled Lapsed Balance
As at during during during during asat30
Exercise 1 April the the the the  September
Grantee Grant Date Price Exercise Period 2009 period period period period 2009
R R
ZBRNE il il T B ZE2EAE
2N RiiAE %€ AOKEAH BA-A HE i i X% AB=1R
HKD
BH
Executive Directors
HEE
Mr. LAU Chi Tak 14 April 2008 6.39 14/412008-13/4/2018 7,000,000 - - - - 7,000,000
Ei ZZZ\EMATIA
Mr. POON Chiu Kwok 25 October 2006 3.09 25/10/2006-24/10/2016 5,000,000 - 1,000,000 - - 4,000,000
ARELE “RERETAZTER
Mr. WANG Guang Yu 25 October 2006 3.09 25/10/2006-24/10/2016 4,500,000 - 800,000 - - 3,700,000
IRERE ZEERETAZTINA
Mr. XIA Li Qun 25 October 2006 309 25/1012006-24/1012016 5,250,000 - - - - 5,250,000
BHEESE ZERRETACTIA
Mr. XIONG Qing 17 October 2007 6.65 17/4/2008-16/10/2017 3,600,000 - - - - 3,600,000
2 “RRLETATER
14 April 2008 6.39 14/4/2008-13/4/2018 3,400,000 - - - - 3,400,000
ZT3/\EEATEA
Independent Non-Executive Directors
BUABIEE
Mr. LEE Luk Shiu 25 October 2006 309 25/1012006-24/1012016 800,000 - 200,000 - - 600,000
Bk ZERRETACTRA
Ms. MA Yun Yan 25 October 2006 3.09 25/1012006-24/1012016 800,000 - - - - 800,000
RERLT ZZERETACTEA
Mr. MAK Kin Kwong, Peter 25 October 2006 3.09 25/1012006-24/1012016 800,000 - - - - 800,000
b3 i ZERRETACTRA
Other employees 10 October 2006 309 10/10/2006-9/1012016 58,135,000 - 15,916,000 - 2200000 40,019,000
RS ZZERETATH
25 October 2006 3.09 25/1012006-24/1012016 5,250,000 - - - - 5250,000
ZEERETAZTIA
17 October 2007 6.65 17/412008-16/1012017 13,900,000 - 700,000 - 13,200,000
ZERCETATLA
Total 108,435,000 - 18,616,000 - 2200000 87,619,000
&t
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OTHER INFORMATION (conT'D)

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Other than disclosed in note 9 to the condensed consolidated interim
financial information, at no time during the reporting period was the
Company, its ultimate holding companies or any of its subsidiaries a
party to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of Shares in, or debentures of, the Company
or any other body corporate.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 September 2009, other than the interests disclosed in the
section “Directors’ interest in Shares, underlying Shares and debentures”,
the register of substantial Shareholders maintained by the Company
under Section 336 of the SFO showed that the following person(s)/
corporation(s) held interests or short positions in 5% or more of the
issued share capital of the Company:
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Percentage of the
issued ordinary

Number of issued share capital of the Long/Short
Name of Shareholder  Capacity ordinary shares held Company Position
HEE®T HARARB BT
REREH g4 ZEREE EERBREAEDL BRRE
JPMorgan Chase & Co. Institutional Investor 198,125,266 (Note) 6.38% Long Position

WRBIEE (P 5E)

)

Note: The interest of JPMorgan Chase & Co. included a lending pool of

136,070,266 Shares.

Hti - JPMorgan Chase & Co.HyEzE£$5136,070,266
BROHBEESR °

Interim Report 2009/2010
—ETNE_ZT-TFEHHRE



26

Huabao International Holdings Limited

EHERZERERAA

OTHER INFORMATION (conT'D)

CORPORATE GOVERNANCE

Compliance with the Code on Corporate Governance Practices
The Board of the Company recognizes the importance and benefits of
good corporate governance practices and has adopted certain corporate
governance and disclosure practices for achieving a higher standard of
transparency and accountability.

The Board members have regular discussions about the business strategies
and performance of the Group. Finance Department provides and reports
to the Board members on the key management accounting information
of the Group on a regular basis.

During the reporting period, the Board had further strengthened
corporate governance practices, including formalization of the reporting
practice throughout the Group in monitoring the operation and business
developments of the Company so as to capture potentially price-sensitive
information on a monthly basis, monitoring the continuing disclosure
obligation. In addition, the legal adviser of the Company had provided
the Directors and the relevant senior executives with training on Listing
Rules and regulatory requirements from time to time.

The Company had complied with the code provisions recommended in
the CG Code for the six months ended 30 September 2009 except for
the deviations from the following code provision:

Code Provision A.4.1 stipulates that INEDs should be appointed for
specific term and subject to re-election. The INEDs of the Company were
not appointed for a specific term as they are subject to retirement by
rotation no later than the third annual general meeting of the Company
since their last appointment or re-election and are eligible for re-election
in accordance with the Company’s bye-laws. As such, the Company
considers that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting than
those set out in the CG Code.
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OTHER INFORMATION (conT'D)

CORPORATE GOVERNANCE (CONT'D)

Changes in Information in respect of the Directors

In accordance with Rule 13.51B(1) of the Listing Rules, the changes to
information required to be disclosed by Directors pursuant to paragraphs
(a) to (e) and (g) of Rule 13.51(2) during the reporting period are set
out below:

° Ms. CHU Lam Yiu ceased to act as Deputy Director of China
Food Additive Production Application Industry Association as at 30
September 2009.

° Mr. POON Chiu Kwok ceased to be an Independent Non-Executive
Director of CATIC Shenzhen Holdings Limited, a company listed on
the Main Board of the Stock Exchange, with effect from 15 June
2009.

e Mr. MAKKin Kwong, Peter (“Mr. MAK") ceased to be an Independent
Non-Executive Director of Gemdale Industries Inc., a company
listed on the Shanghai Stock Exchange, with effect from 18 April

2009.

Mr. MAK was appointed as an Independent Non-Executive Director
of 361 Degrees International Limited, a company listed on the
Main Board of the Stock Exchange, and Shenzhen Fiyata Holdings
Limited, a company listed on the Shenzhen Stock Exchange, since
29 September 2008 and 4 June 2009, respectively.

. Ms. MA Yun Yan was appointed as a member of First Growth
Enterprises Board Public Offering Review Committee of China
Securities Regulatory Commission since 14 August 2009.

MODEL CODE FOR SECURITIES TRANSACTIONS BY THE
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as the code of conduct regarding securities transactions
by the Directors of the Company. Having made specific enquiry to all
the Directors, all the Directors confirmed that they had complied with
the required standard as set out in the Model Code throughout the six
months ended 30 September 2009.

INTERIM AND SPECIAL DIVIDENDS

The Board has resolved to declare an interim dividend of HK6.0 cents
per Share (2008: HK5.0 cents per Share) and special dividend of HK2.8
cents per Share (2008: nil) both in cash for the six months ended 30
September 2009, which are expected to be paid around 26 February
2010 to Shareholders whose names appear on the Register of Members
of the Company as at 9 February 2010.
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OTHER INFORMATION (conT'D)

CLOSING OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 4 February
2010 to 9 February 2010, both days inclusive, during which period no
transfer of shares will be effected. All transfers of shares accompanied
by relevant share certificate(s) must be lodged with the Company’s
Branch Share Registrars, Tricor Tengis Limited, at 26/F., Tesbury Centre,
28 Queen’s Road, Wanchai, Hong Kong not later than 4:00 p.m. on
3 February 2010 in order to qualify for both the interim and special
dividends.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2009.

PUBLIC FLOAT

Throughout the six months ended 30 September 2009, the Company
had maintained the prescribed public float under the Listing Rules and
as agreed with the Stock Exchange, based on the information that is
publicly available to the Company and within the best knowledge of
the Directors.

AUDIT COMMITTEE

The Board has formed an audit committee in accordance with the
Listing Rules to fulfill the functions of reviewing and monitoring the
financial reporting procedure and internal control of the Company.
The Audit Committee members currently comprise all the independent
non-executive Directors, namely Mr. MAK Kin Kwong, Peter, Ms. MA
Yun Yan and Mr. LEE Luk Shiu. The Audit Committee has reviewed and
confirmed the Company’s unaudited condensed consolidated interim
financial information for the six months ended 30 September 2009
together with the Board.

By Order of the Board
CHU Lam Yiu
Chairman

Hong Kong, 2 December 2009
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

HUABAO INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 31
to 59 which comprises the condensed consolidated interim statement
of financial position of Huabao International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
September 2009 and the related condensed consolidated interim income
statement, condensed consolidated interim statement of comprehensive
income, condensed consolidated interim statement of changes in equity
and condensed consolidated interim cash flow statement for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the Listing of
Securities on the Main Board of The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

PricewaterhouseCoopers
22nd Floor, Prince’s Building
Central, Hong Kong
Telephone: (852) 2289 8888
Facsimile: (852) 2810 9888
www.pwchk.com
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REVIEW REPORT (conTD)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 2 December 2009
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CONDENSED CONSOLIDATED INTERIM

STATEMENT OF FINANCIAL POSITION

At 30 September 2009

(All amounts in HK dollar thousands unless otherwise stated)
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EEERERER DA

RS PR &

R-BEAFAA=+H

(Bﬁﬁﬁ%‘éﬁﬁ%ﬁ\\ B REHABE T TIIR)

As at As at
30 September 31 March
2009 2009
R=ZEENE R-ZZFTNF
hB=+H =A=+—H
Note Unaudited Audited
Hret RBEZ BEZ
Assets BE
Non-current assets FRBEE
Property, plant and equipment M - MEBERRE 5 276,859 278,730
Land use rights iﬁﬂﬁﬁﬁff& 5 57,564 58,210
Intangible assets B EE 5 1,610,287 1,507,151
Investments in associates E’\Hﬁﬁ‘ﬁ’& Bl IE 14,512 9,233
Deferred income tax assets BEFTSIRAE 6 28,726 31,055
1,987,948 1,884,379
Current assets /ﬁiﬂﬁé
Inventories FE 188,433 215,653
Trade and other receivables B 5 R E A LR 7 570,429 526,310
Cash and cash equivalents fﬁ%&fﬁﬁ—rfﬁ% 1,423,289 1,125,238
2,182,151 1,867,201
Total assets HEE 4,170,099 3,751,580
Equity e
Capital and reserves attributable to AT ERTE AEMNL
the Company’s equity holders PR A R e
Share capital [S&N 8 310,342 308,480
Reserves A 10 318,167 246,730
Retained earnings REZH
— Proposed interim/final dividend — B E R S 15 186,205 178,919
— Proposed special dividend —RRAFRIAR 8 15 86,896 92,544
— Others —Hft 2,348,580 2,013,730
3,250,190 2,840,403
Minority interest DEHBRFER 97,661 93,789
Total equity HRER 3,347,851 2,934,192
Liabilities af&
Non-current liabilities #u@bﬁﬁ
Deferred income tax liabilities BEFTSRAR 6 86,301 93,813
Current liabilities RBEE
Trade and other payables %%&HMJEHM 11 680,735 683,581
Current income tax liabilities EHMEHAR 55,212 39,994
735,947 723,575
Total liabilities HweE 822,248 817,388
Total equity and liabilities BEZREE 4,170,099 3,751,580
Net current assets RBEEFE 1,446,204 1,143,626
Total assets less current liabilities BEERRBER 3,434,152 3,028,005

The notes on pages 36 to 59 are in integral part of this condensed consolidated

interim financial information.
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EHERZERERAA

CONDENSED CONSOLIDATED INTERIM

INCOME STATEMENT

For the six months ended 30 September 2009

(All amounts in HK dollar thousands unless otherwise stated)

A RLER S s &

BE _EENFAA=FHIUNEA
(BEAHEREI  AESEHABETTIIR)

Unaudited
RIRER
For the six months ended
30 September
BZEAA=1THLAKEAR

Note 2009 2008
HaE —EThE —ZTN\EF
Sales EER 4 1,088,854 892,109
Cost of goods sold SHE KA (266,587) (220,044)
Gross profit EF 822,267 672,065
Other income H Atz 17,756 27,531
Selling and marketing expenses HE R MG HER S (37.471) (37.721)
Administrative expenses TR E A (108,400) (110,042)
Operating profit EERT 694,152 551,833
Finance income BT U 6,701 9,806
Finance costs BhE A AR (337) (1,704)
Finance income — net BATEA — 558 6,364 8,102
Share of profit of associates FE(RE S R A& 273 291
Profit before income tax RRBE AT B R 700,789 560,226
Income tax expense Frisit 13 (79,814) (35,455)
Profit for the half year YEEFERR 620,975 524,771
Attributable to: FEfh
Equity holders of the Company RARIEZREA 610,927 517,256
Minority interest DR ER 10,048 7,515
620,975 524,771
HK cents HK cents
AL AL
Earnings per share for profit attributable YEERAQTF
to the Company’s equity holders EEEEA
for the half year BN RET
Basic HAR 14(a) 19.75 16.83
Diluted g 14(b) 19.47 16.56
Interim dividend per share FRRAERE 15 6.0 5.0
Special dividend per share FREFRIR S 15 2.8 -
The notes on pages 36 to 59 are in integral part of this condensed F36EES9E MM ARERGA PP BERK
consolidated interim financial information. B AR o
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CONDENSED CONSOLIDATED INTERIM

STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 September 2009
(All amounts in HK dollar thousands unless otherwise stated)
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EEERERER DA

GRS P HEERER

BE_EENFAA=FHIUNEA
(BEAHEAEIN  AEEHANEETTIIR)

Unaudited
RIGERZ
For the six months ended
30 September
BZEAA=1THLAEAR

2009 2008

ZEENF ZETN\F

Profit for the half year ¥EERF 620,975 524,771

Other comprehensive income: Hip 2 E K ¢

Exchange differences on translating HINETS Z [EH R

foreign operations 3,518 69,881
Total comprehensive income for YEEXERRZEE

the half year 624,493 594,652
Total comprehensive income attributable to: FE{EZHEUGEAEE :

Equity holders of the Company RRARIERFFAA 614,347 584,798

Minority interest DR R 10,146 9,854

624,493 594,652

The notes on pages 36 to 59 are an integral part of this condensed consolidated
interim financial information.
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EHERERERAA

CONDENSED CONSOLIDATED INTERIM

STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2009

ERmRE PR E B X

HE-TENFNA=

T AN EA

(All amounts in HK dollar thousands unless otherwise stated) (BrSHRAEI - FTESEHNBETLIIR)
Unaudited
RERY
Attributable to equity holders of the Company
RAAEEHAAER
Share Retained Minority Total
capital  Reserves  earnings Total interest equity
DY
B i REERAN @ RRER aER
Balance at 1 April 2008 RZZZN\EMA—A 306,911 130,748 1,514,572 | 1,952,231 69,746 2,021,977
Exchange differences B RE - 67,542 - 67,542 2,339 69,881
Profit for the half year LEFRA - - 51725 | 517,056 7515 54,771
Total comprehensive income for the BE-EZR/\ENA=THILE
six months ended 30 September 2008 NEARZERGELSE - 67,542 517,256 | 584,798 9,854 594,652
Dividends paid to minority shareholders AL ERRE RS - - - - (5,651) (5,651)
Dividends payable to shareholders R RS - - (184,540) | (184,540) - (184,540)
Appropriations from net profit BB - 1,569 (1,569) - - -
Combination of Wealthy King WEEERE
Investments Ltd ("Wealthy King") BRLA[EE))
and its subsidiaries REMBAT
("Wealthy King Group”) ([ZREE]) - (15,382) - (15,382) - (15,382)
Acquisition of Profit Fortune Holdings WEE IR ER
Ltd (“Profit Fortune”) and BRARHE])RE
its subsidiaries (“Profit Fortune Group”) MBI FEEE]) - - - - 12,044 12,044
Employee share option scheme EEERETZ
- Value of employee services -HnESREER - 19,957 - 19,957 - 19,957
- Exercise of share options — IR RE 765 22,874 - 23,639 - 23,639
765 29,018 (186,109) | (156,326) 6,393 (149,933)
Balance at 30 September 2008 RZZEZ\FNA=+H 307,676 227,308 1,845,719 | 2,380,703 85,993 2,466,696
Balance at 1 April 2009 RZZTENENA-H 308,480 246,730 2,285,193 | 2,840,403 93,789 2,934,192
Exchange differences EEE - 3,420 - 3,420 98 3,518
Profit for the half year FEERF - - 610927 | 610,927 10,048 620,975
Total comprehensive income for the HE-ZTAENA=THLE
six months ended 30 September 2009 NEARZERGEEE - 3420 610927 | 614,347 10,146 624,493
Dividends payable to minority shareholders AP HBREIRA MRS - = = = (6,274) (6,274)
Dividends payable to shareholders AR RESHRE - - (272,6%) | (272,69%) - (272,69%)
Appropriations from net profit EAEAIR - 1,743 (1,743) - - -
Employee share option scheme EEERETZ
- Value of employee services -HBnESREER - 8,120 - 8,120 - 8,120
- Exercise of share options —1IfRERRE 1,862 58,154 - 60,016 - 60,016
1,862 68,017 (274,439) | (204,560) (6,274)  (210,834)
Balance at 30 September 2009 RZZENENAZTH 310,342 318,167 2,621,681 | 3,250,190 97,661 3,347,851

The notes on pages 36 to 59 are an integral part of this condensed consolidated

interim financial information.
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CONDENSED CONSOLIDATED INTERIM CASH

FLOW STATEMENT
For the six months ended 30 September 2009
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EEERERERDE

GRS PHRERER

BE _EENFAA=FHIUNEA

(All amounts in HK dollar thousands unless otherwise stated) (BB HEAEIN - FTESBHIBETLIIR)
Unaudited
REBEX
For the six months ended
30 September
BZEAA=1THIAEA
2009 2008
—EEhF —EEN\F
Cash flows from operating activities, net BIEERBELFRE 671,546 495,078
Cash flows used in investing activities, net REESFAZ RS (128,430) (474,782)
Cash flows (used in)/from financing mEFE (A ELE
activities, net ZFR® (247,240) 37,833
Net increase in cash and cash equivalents He RIReEE YL INFEE 295,876 58,129
Cash and cash equivalents at 1 April ROA—AZRERREEED 1,125,238 971,595
Effects of exchange rate changes on cash MEXRZZEINE
and cash equivalents MIR& FEEBMHIF 2,175 22,347
Cash and cash equivalents at 30 September RAAZTHZRENREEEY 1,423,289 1,052,071

The notes on pages 36 to 59 are an integral part of this condensed

consolidated interim financial information.
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e

EH

EBZRERAE

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(All amounts in HK dollar thousands unless otherwise stated)

GENERAL INFORMATION

Huabao International Holdings Limited (the “Company”) was
incorporated in Bermuda as an exempted company with limited
liability. The address of its registered office is Clarendon House, 2
Church Street, Hamilton HM 11, Bermuda.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The Company and
its subsidiaries (the “Group”) are mainly engaged in the production,
distribution and sale of flavours and fragrances in the People’s
Republic of China (the “PRC"). The Company’s holding companies
are five limited companies incorporated in the British Virgin Islands,
namely Mogul Enterprises Limited, Resourceful Link International
Limited, Power Nation International Limited, Jumbo Elite Limited and
Real Elite Investments Limited, which are solely beneficially owned
by Ms. Chu Lam Yiu (“Ms. Chu”), who is the Company’s ultimate
controlling shareholder and Chairman of the Board of Directors.

This condensed consolidated interim financial information is
presented in thousands of units of HK dollars (“HKD’'000") unless
otherwise stated. This condensed consolidated interim financial
information has been approved for issue by the Board of Directors
on 2 December 2009.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 September 2009 has been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to The Rules Governing the Listing of Securities on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and Hong Kong Accounting Standard (“HKAS")
34, "Interim Financial Reporting”. This condensed consolidated
interim financial information should be read in conjunction with
the financial statements of the Company for the year ended 31
March 2009.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conTD)

(All amounts in HK dollar thousands unless otherwise stated)

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for
the year ended 31 March 2009, as described in those financial
statements.

The following new standards and amendments to standards are
mandatory for the first time for the financial year beginning 1
April 2009:

HKFRS 8, “Operating Segments” (effective for annual periods
beginning on or after 1 January 2009). HKFRS 8 replaces
HKAS 14, “Segment reporting”. It requires a “management
approach” under which segment information is presented on
the same basis as that used for internal reporting purposes.
Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision-
makers. Following the adoption of HKFRS 8, the presentation
of the segment results and segment assets has changed (see
Note 4 for details). Comparatives for the six months ended
30 September 2008 have been restated.

HKAS 1 (revised), “Presentation of Financial Statements”
(effective for annual periods beginning on or after 1 January
2009). The revised standard prohibits the presentation of
items of income and expenses (that is “non-owner changes in
equity”) in the statement of changes in equity, requiring “non-
owner changes in equity” to be presented separately from
owner changes in equity. All “non-owner changes in equity”
are required to be shown in a performance statement.

Entities can choose whether to present one performance
statement (the statement of comprehensive income) or
two statements (the income statement and statement of
comprehensive income). The Group has elected to present
two statements: an income statement and a statement of
comprehensive income. The condensed consolidated interim
financial information has been prepared under the revised
disclosure requirements.
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EHERERERQA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated)

3. ACCOUNTING POLICIES (CONT'D)

o Amendment to HKFRS 7, “Financial instruments: disclosures”.
(effective for annual periods beginning on or after 1 January
2009). The amendment increases the disclosure requirements
about fair value measurement and amends the disclosure
about liquidity risk. The amendment introduces a three-level
hierarchy for fair value measurement disclosures about financial
instruments and requires some specific quantitative disclosures
for those instruments classified in the lowest level in the
hierarchy. These disclosures will help to improve comparability
between entities about the effects of fair value measurements.
In addition, the amendment clarifies and enhances the existing
requirements for the disclosure of liquidity risk primarily
requiring a separate liquidity risk analysis for derivative and
non-derivative financial liabilities. It also requires a maturity
analysis for financial assets where the information is needed
to understand the nature and context of liquidity risk. The
Group will make additional relevant disclosures in its financial

statements ending 31 March 2010.

The following new standards, amendments to standards and
interpretations are mandatory for the first time for the financial
year beginning 1 April 2009, but are not currently relevant or do

not have significant impact to the Group's operations:
. HKFRS 2 (Amendment), “Share-based Payment”.

. HKAS 19 (Amendment), “Employee Benefits”.
° HKAS 23 (Amendment), “Borrowing Costs”.

. HKAS 28 (Amendment), “Investments in Associates”.

. HKAS 32 (Amendment), “Financial Instruments: Presentation”.

e HKAS 36 (Amendment), “Impairment of Assets”.
o HKAS 38 (Amendment), “Intangible Assets”.

o HKAS 39 (Amendment), “Financial Instruments: Recognition

and Measurement”.

. HK(IFRIC) — Int 9 (Amendment), “Reassessment of Embedded
Derivatives” and HKAS 39 (amendment), “Financial Instruments:

Recognition and Measurement”.

° HK(IFRIC) — Int 13, “Customer Loyalty Programmes”.

o HK(IFRIC) — Int 15, “Agreements for the Construction of Real

Estate”.

o HK(IFRIC) — Int 16, “Hedges of a Net Investment in a Foreign

Operation”.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conTD)

(All amounts in HK dollar thousands unless otherwise stated)

4. TURNOVER AND SEGMENT INFORMATION

The Group has reassessed its operations and organized them into

two main business segments:
—  Flavours; and

- Fragrances.

The chief operating decision-makers have been identified as the
executive directors (the "Executive Directors”). The Executive
Directors review the Group’s internal reporting in order to assess
performance and allocate resources. Management has determined

the operating segments based on these reports.

The Executive Directors consider the business from the operation
perspective and assess the performance of flavours and fragrances
segments. Flavours include research and development, production
and sale of flavours products. Fragrances include research and

development, production and sale of fragrances products.

The segment information for the six months ended 30 September

2009 is presented below:
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EHERZERERAA

ARSI BEERNE @
(BB HIRIPESD - LT ABET IR

4. EXFRDIER

AEESHFAGELEA N RMBEEIEZEHD
=

~ RMEHEEH R
~ BAEREH -

BRERAREPRA/ADTEST(HTE
=D iﬂ TEERANAKENABRE ATE
2@% ﬁﬁﬁﬁ o B ERRULWE LREE

2\ 3]

77a

i

HTESNKEEHARE XK MFEHRA
EREHLAAERERZOMEBRR - R
AEREHNERBRME  LERHERAE
BEHNER PARBERBREMEBEENE &
ENRHERRERERNER °

HE_ZTZNAFNAZTHLERNEANDBE
BI25T -

Unaudited
RBEZ
For the six months ended
30 September 2009
BE-ZZAFAA=+HLXEAR

Flavours Fragrances Total

RABKEER ARERER et

Total turnover MR 1,061,176 27,728 1,088,904
Inter-segment sales DEREHEE (50) = (50)
Net turnover/Segment sales SR DA 1,061,126 27,728 1,088,854
Segment result DEPFELE 703,676 4,777 708,453
Less: unallocated expenses W RO T (14,301)
Operating profit EIERF 694,152
Finance income B 6,701
Finance costs [ELEE NN (337)
Finance income — net BIISIRA — R 58 6,364
Share of results of associates FE(GHE = A B &R 273
Profit before income tax B 1% AT 22 1 700,789
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EHERERERQA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated)

4. TURNOVER AND SEGMENT INFORMATION (CONT'D)

FERAAR S P A B 35 B R P R )
(BREEPESN - FERTEEUBET TIIR)

4, EXBERIIBEHE)

Unaudited
RIBEZ
As at 30 September 2009
R-BBAFNA=TH

Flavours Fragrances Total

RABKEER BHRAEGEEH et

Total segment assets DEPEEE 3,982,370 137,170 4,119,540
Unallocated assets Hth RN HEEE 50,559
4,170,099

The segment information for the six months ended 30 September

2008 is presented below:

HEZZZ)\FALA=1THILANEANDIE
27T

Unaudited
RICEIZ
For the six months ended
30 September 2008
HEZZZT )/ \FNA=+HIREA

Flavours Fragrances Total
RABEER HABRBER 45T
Total turnover R 878,644 20,251 898,895
Inter-segment sales o EBEHE (6,786) - (6,786)
Net turnover/Segment sales SEEEETE D EBRA 871,858 20,251 892,109
Segment result DEPFEA 568,278 4,957 573,235
Less: unallocated expenses W R (21,402)
Operating profit LiBRAF 551,833
Finance income BT U 9,806
Finance costs A& R A (1,704)
Finance income — net BATEA — 558 8,102
Share of results of an associate FE(REE R EIAF 291
Profit before income tax BRIZRI & 560,226
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EEERERERDE

NOTES TO THE CONDENSED CONSOLIDATED SRR E P I E R M @
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEI - FTESBEHUEE T LIIR)
4. TURNOVER AND SEGMENT INFORMATION (CONT’'D) 4, ZEEERDIER(E)

Unaudited

RIEERX

As at 30 September 2008
R-ZZBZENFAAZ=TA

Flavours Fragrances Total

RABRER HRAERER et

Total segment assets DEREE 3,555,916 115,307 3,671,223

Unallocated assets HEfhRHfEEE 10,551

3,681,774

Segment result represents the profit earned by each segment DEREERAKRESEEIH 2&H - BHIE

without inclusion of unallocated expenses, finance costs, finance ERERSEIL  BEKAN - BBKRAKRE

income and share of results of associates. This is the measure BB NRIEE WO HEEFERADEE

reported to chief operating decision markers for the purposes of BHFESEE D H 2 REMAEEREESR
resource allocation and assessment of segment performance. E=oha=vd
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EEEBRERERAAE

NOTES TO THE CONDENSED CONSOLIDATED A% & HARI & R B & ()
INTERIM FINANCIAL INFORMATION (conTD)
(All amounts in HK dollar thousands unless otherwise stated)

(BREHEPEI  AESEHRBEETTIIR)

5. PROPERTY, PLANT AND EQUIPMENT, LAND USE

RIGHTS AND INTANGIBLE ASSETS

5. ¥IX - MBRRRE - tHEREREREE

Unaudited
RBEL
Property,
plant and
equipment Total
(excluding property, Other Total
construction Construction  plant and Land intangible  intangible
Note in progress) in progress equipment use rights  Goodwill assets assets
VESS: 1
VESS: 1 &L
ESIE (BERIR) ity BREE
s HRIR) HRIR @i IwERE BE  EPEE @zt
For the six months ended BE-TTN#
30 September 2008 NA=+AIEAEAR
At 1 April 2008 RZZEN\FNA-A 187,707 117N 198,878 24,887 566,184 133,775 699,959
Combination of Wealthy WEEESE
King Group 44183 - 44183 26,965 648,164 99,631 747,795
Acquisition of Profit WENEEE
Fortune Group 797 22,770 23,567 5,710 49,618 5,905 55,523
Additions B 13,457 7,205 20,662 1,212 - 81 81
Transfers 1 7,025 (7,025) - - - - -
Disposals e (29) - (29) - - - -
Depreciation and amortization ~ #7& K& i 12 (13,432) - (13,432) (817) - (12,623)]  (12,623)
Exchange differences EHEE 7,048 m 7319 1,795 33,959 6,778 40,737
At 30 September 2008 RZZENENA=TH 246,756 34,392 281,148 59,752 | 1,297,925 233547 | 1,531,472
For the six months ended HEZZTNE
30 September 2009 NA=+ALEAEAR
At 1 April 2009 R-ZEENEMA—H 274,546 4,184 278,730 58210 | 1,290,248 216,903 | 1,507,151
Acquisition of Maoming Kebi ~ WEERAMRIL
Flavour & Fragrance Limited BREHBRAR
("Maoming Kebi") (IEaML]) 16 8 - 8 - | 109,650 5,221 114,871
Additions hE 4,138 9,049 13,187 - - 123 123
Transfers 25 3,713 3713 - - - - -
Disposals HE (321) = (321) = = = =
Depreciation and amortization 7 & [ i 12 (14,756) = (14,756) (704) = (13,122)|  (13.122)
Exchange differences EEE 7 4 11 58 1,150 114 1,264
At 30 September 2009 RZZENENA=TH 267,335 9,524| 276,859 57,564 | 1,401,048 209,239 | 1,610,287
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated)

6.

DEFERRED INCOME TAX ASSETS/LIABILITIES

The movement in the deferred income tax is as follows:

(BR=EHEREIN
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EREREZERARDE

R BAAR & P H R IS A R P R ()

A H R TTIIR)

6. BEFEBEE BM
BEFEHEBHNT :

Unaudited
REER
Deferred
income tax Deferred
assets income tax liabilities
BEMEHEER BEFMEHEE
Withholding
income tax on
Valuation dividends
Unrealized surplus of  expected to be
profits assets and remitted from
arising from  recognition of  group entities
intra-group intangible incorporated in
sales assets the PRC Total
SERUR
PEERY
EBRLATH ARRE
HEMEE BRI EHHRE
Note WEER BRREY fiEEZ
i KERER EENER RRAER @t
At 1 April 2008 RZZZ\FNA—H 12,345 30,701 - 30,701
Combination of Wealthy King Group KEEEEE 3,614 30,939 - 30,939
Acquisition of Profit Fortune Group WErREE - 1,551 - 1,551
Recognized in the income statement RERRER 13 6,647 (2,436) 30,117 27,681
Exchange differences BiAE 530 1,799 - 1,799
At 30 September 2008 RZZZN\FNAR=TH 23,136 62,554 30,117 92,671
At 1 April 2009 R-BENEMA-A 31,055 58,985 34,828 93,813
Acquisition of Maoming Kebi KRR ERL - 1,305 - 1,305
Recognized in the income statement REREER 13 (2,360) (2,556) 9,436 6,880
Paid for withholding income tax BERREFES
for dividend - - (15,724) (15,724)
Exchange differences ENAE 31 2 - 2
At 30 September 2009 R=BEAENAZTA 28,726 57,761 28,540 86,301
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conTD)

(All amounts in HK dollar thousands unless otherwise stated)

6.

DEFERRED INCOME TAX ASSETS/LIABILITIES (CONT'D)

Deferred income tax assets are recognized for temporary differences
arising from the unrealized intra-group profits from intra-group
sales, and calculated under the liability method using the tax rates
which are enacted or substantively enacted by the balance sheet
date. The deferred income tax assets are expected to be recovered
within 12 months from the balance sheet date.

Deferred income tax liabilities are arisen from the valuation surplus
of property, plant and equipment and land use rights and recognition
of intangible assets as a result of acquisition/combination of
subsidiaries; and withholding income tax on dividends expected
to be remitted abroad by group entities incorporated in the PRC.

Pursuant to the Corporate Income Tax Laws of the PRC approved
by the National People’s Congress on 16 March 2007, a 10%
withholding tax is levied on dividends remitted from the PRC entities
to overseas investors with effect from 1 January 2008. A lower
withholding tax rate of 5% is applied to Hong Kong investors
as there is a tax treaty arrangement between the PRC and Hong
Kong. The directors of the Company estimated that a portion of
profits generated by the PRC subsidiaries would be distributed to
their Hong Kong immediate parent companies in the year ending
31 March 2010. Therefore, deferred income tax liabilities had been
provided based on 5% of the estimated profits to be remitted to
Hong Kong. The directors of the Company will review the fund
requirements of the Group from time to time and revise the dividend
distribution policy of its subsidiaries as appropriate.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (conT'D)
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ERZRER AT

R BAAR & P H R IS A R P R ()

(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEI - FTESBEH BT LIIR)
7. TRADE AND OTHER RECEIVABLES 7. EZRHEMERFE

As at As at

30 September 31 March

2009 2009

R-ZBAEF RZZBZTNGF

AA=+H =A=+—H

Note Unaudited Audited

MaE RICER &

Trade receivables & 5 WA (b) 474,381 409,285
Less: Provision for impairment of receivables & : FEU R IER{E B (1,951) (1,989)
Trade receivables — net B2 REHIE —F8R 472,430 407,296
Note receivables RN EE 61,884 85,766
Prepayments and other receivables TEA R8I E b fE W 5k IE 22,392 19,671
Advances to staff BIBR 4,784 4,439
Others Hity 8,939 9,138
570,429 526,310

(@) The carrying amounts of trade and other receivables (@) BSREMBEWFRIBRDMESRRFEE

approximate their fair values. Ao
(b)  The credit period generally granted to customers ranges from (b) BTEFPHEEH—MABOE180H « N4

HB  EFERFEENREIITOT

0 to 180 days. The ageing analysis of the trade receivables as
at the balance sheet dates is as follows:

As at As at

30 September 31 March

2009 2009

R=ZZBBNEF RZZETHEF

hBA=+A =A=+—H”

Unaudited Audited

RIBERZ KEZ

0 — 90 days 0290H 427,658 339,187
91 — 180 days 912 180H 27,419 49,836
181 — 360 days 1812360H 10,712 10,644
Over 360 days 360H A E 8,592 9,618
474,381 409,285
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NOTES TO THE CONDENSED CONSOLIDATED GRS ES P EE R M @

INTERIM FINANCIAL INFORMATION (conT'D)
(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEN - TESTEHUBE T LIIR)

8. SHARE CAPITAL 8. RBX

Ordinary shares of
HKDO0.10 each

BREEBE0.10TZEER

Note Number of shares HKD'000

Hiat BB E BT
Authorized: VETE
At 1 April 2008, 30 September 2008 R =TT \EMA—H -

and 30 September 2009 ZZEENFNA=THERK
—EEANFNA=FH 5,000,000,000 500,000

Issued and fully paid: BETRER
At 1 April 2008 RZZEZENFMHA—H 3,069,110,961 306,911
Exercise of share options TTib R e 9 7,650,000 765
At 30 September 2008 RZZEZENFNA=ZFH 3,076,760,961 307,676
At 1 April 2009 R-ZEZThFWMA—AH 3,084,805,961 308,480
Exercise of share options TTib A A 9 18,616,000 1,862
At 30 September 2009 R-BEAFNAA=TH 3,103,421,961 310,342
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (conTD)

(All amounts in HK dollar thousands unless otherwise stated)

9. SHARE OPTION SCHEME

On 10 October 2006 and 25 October 2006, the Group granted
97,200,000 and 30,400,000 share options with an exercise price of
HKD3.09 per share to employees and directors respectively. On 17
October 2007, the Group granted 13,900,000 and 3,600,000 share
options with an exercise price of HKD6.65 per share to employees
and a director respectively. On 14 April 2008, the Group granted
10,400,000 share options to two directors with an exercise price

of HKD6.39 per share.

Movement in the number of share options outstanding during the
half year and their related weighted average exercise price are as
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EEEBRERERAFE

R RAR & o H R 1S A R P R ()

(BR=EHEPEIN

A HEE TTIIR)

B E

RZEERFTATHEZZEZERNF+ A
Z+HA A% B 5 A H E97,200,000%
30,400,000 fE e #E - TTE B R E R A K
3090 THERERES RN 2Tt
F+ATER XEE S RI# 13,900,000
£:3,600,0000% HE I #E - T E AT KRB
6657 THBEREER —REE - RRZZT
NFOA+MEE AEBERTHREMEBES
10,400,0000% & iz - 171 (E A ERE6.39

JG ©

RF¥FER - RTENBRESBE 22N E
1EER 2 b9 TEE IR

follows:
Unaudited
AEEY
For the six months ended 30 September
BENAZTALAERA
2009 2008
ZBENE ZZT)N\F
Weighted Weighted
average exercise average exercise
price in HKD Number of price in HKD Number of
per share share options per share share options
WEFS e
e BREZE i BREZE
Note AT (000) AT ('000)
et (&K3t) (REUFit) (&3t (REL Fat)
Beginning of the period B 3.98 108,435 3.63 115,730
Granted & - - 6.39 10,400
Exercised BiTf (@) 3.22 (18,616) 3.09 (7,650)
Forfeited E (b) 3.09 (2,200) 3.09 (1,800)
End of the period o 4.16 87,619 392 116,680
(a) The weighted average share price immediately before the (a) EEERETEABZANNETFHETER

share option exercised dates was HKD7.57 (30 September

2008: HKD6.82) per share.

(b) These represented share options forfeited due to resignation

of employees.

(b)

BREKISIT(ZEENFENAZ=TR B
6.827T) °

BRI AN E TRER -

Interim Report 2009/2010
—ETNE_ZT-TFEHHRE



48

Huabao International Holdings Limited

EHERERERQA

NOTES TO THE CONDENSED CONSOLIDATED GRS ES P EE R M @
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEN - TESTEHUBE T LIIR)

9. SHARE OPTION SCHEME (CONT’D) 9. BREE(HE)
Share options outstanding as at 30 September 2009 are analyzed RZBEZNFNA=ZTHERITEBRIEZ DT
as follows: N

Exercise price

in HKD Number of
Grantee per share share options Expiry Date
WEFA THEE
B (gRE) BREHE KMEH
(“000)
(B F&T)
Unaudited
RIEEZX
Directors E 3.09 15,150 24 October 2016
20165 10A24H
6.65 3,600 16 October 2017
2017410A16H
6.39 10,400 13 April 2018
20184 H13H
Employees E8 3.09 40,019 9 October 2016
2016F10A9H
3.09 5,250 24 October 2016
201654 10A24H
6.65 13,200 16 October 2017
2017510R16H
At 30 September 2009 R=FFANFAA=1H 87,619
Out of the 87,619,000 (31 March 2009: 108,435,000) share options RZZEZNF A=+ B KR1T{EH87,619,000
outstanding as at 30 September 2009, 45,369,000 (31 March 2009: (ZETNF=A=+—8 :108,435,000) %8
62,385,000) share options are currently exercisable. [ E PR - 545,369,000 —TTNF=A=+

—H :62,385,000) S A IRAE A T1T{E ©
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NOTES TO THE CONDENSED CONSOLIDATED SRR E P I E R M @
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated)

(B=EEPEIN AESEHAEETTIIR)

10. RESERVES 10. f#E
Unaudited
AEEY
Share-based
Contributed Merger Share Capital compensation ~ Exchange Other
Note surplus reserve  premium reserve reserve reserve reserves Total
HRARER

lif3 BHBS NG RVGE  ERRE  NHERE  AERRE EftifE @t

At 1 April 2008 RZZE/\ERA-A 288,191 (597,567) 90,481 1,677 48,013 177,700 122,253 130,748

Combination of Wealthy King Group ~~ WEEEE S - (15,382) - - - - - (15,382)

Appropriations from net profit BARIER - - - - - - 1,569 1,569
Employee share option scheme EEBRE 2

- Value of employee services -[EERBEE - - - - 19,957 - - 19,957

- Exercise of share option ~{riERRE - - 26,564 - (3,690) - - 2,874

Exchange differences ERRE - - - - - 67,542 - 67,542

At 30 September 2008 RZFZN\FAA=TA 288,191 (612,949) 117,045 1,677 64,280 245,42 123822 227,308

At 1 April 2009 RZEEAEMA-A 288,191 (612,949) 145,202 1,677 71,109 225,815 121,685 246,730

Appropriations from net profit BHARA - - - - - - 1783 1783
Employee share option scheme EEERETE

- Value of employee services -EEREER - - - - 8,120 - - 8,120

- Evercise of share option -1 ERE - - 68,189 - (10,035) - = 58,154

Exchange differences ERAE - - - - - 3,420 - 3420

At 30 September 2009 RZEENEAAZTH 88191 (612949) 213391 1,677 69,194 220,235 129,428 318,167
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NOTES TO THE CONDENSED CONSOLIDATED ERFRES P EE R M @
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEI - TESEHUEE T LIIR)
11. TRADE AND OTHER PAYABLES 1. EZREMEREIE
As at As at
30 September 31 March
2009 2009
R-BZhEF RZZTENEF
AAE=+H =A=+—H
Note Unaudited Audited
Mtet RICERZ KEZ
Trade payables S EMNRIA (a) 177,222 160,835
Due to related parties FEfTRERE A £ F0E 18(c) 153,985 460,905
Dividends payable B E (b) 284,648 -
Wages payable EITE 9,302 7,671
Other taxes payable H A fERTIE 19,740 10,954
Accrued expenses FERTRISE 2,270 5,280
Advance from customers BPEMNK 10,434 10,860
Other payables H At fEFRIA 23,134 27,076
680,735 683,581
(@) The ageing analysis of the trade payables is as follows: (@) BZENFUERKSTWT
As at As at
30 September 31 March
2009 2009
R=-ZEAF RZETNF
hA=+H —A=+—8
Unaudited Audited
RISER e
0 — 90 days 0£90H 130,016 122,427
91 - 180 days 912 180H 28,919 19,232
181 — 360 days 1812360H 756 6,532
Over 360 days 360H A E 17,531 12,644
177,222 160,835
(b) Dividends payable (b) FERAZE
It represents: Th¥g
(i) final and special dividend of the Company for the year () ARARBLEZZZEANF=A=+—H
ended 31 March 2009; and IFEE 2 REAREF RIS ¢ &
(i) dividend payable to a minority shareholder. (i) MR PERFIRANHE
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NOTES TO THE CONDENSED CONSOLIDATED SRR S P E R M @
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEI - FTESBEH BT LIIR)
12. EXPENSES BY NATURE 12. RUEESENRAX
Expenses included in cost of goods sold, selling and marketing A BEHENAR  HERMIGHERERSZ RIT
expenses and administrative expenses are analyzed as follows: BRAEX - T
Unaudited
KRICER

For the six months ended
30 September
BZENRA=1+HLAEA

Note 2009 2008
Hiat —EEhEF —ZETNEF
Depreciation, excluding amounts included wE (PeRFEA
in research and development MEBERANSE) 5 11,764 11,615
Amortization B 5 13,826 13,440
Employee benefit expenses, excluding share &8 R@EHFH
option granted to directors and employees (TEEERERT
and amounts included in research EEREZERFA
and development MEEEE) 41,184 40,983
Lease expenses He 3,260 3,107
Travelling expenses RS 9,888 8,946
Entertainment expenses IREARA S 9,737 7,072
Share options granted to directors BREXTEER
and employees NESR 8,120 19,957
Research and development I R ER
- Employee benefit expenses — (BB REMNHXZ 13,887 11,920
— Depreciation —E 5 2,992 1,817
— Others — H At 18,220 7,054
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conTD)

AR E P B ER M E @

(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEI - TESEHUEE T LIIR)
13. INCOME TAX EXPENSE 13. Fif5#
Unaudited
For the six months ended
30 September
BZEABA=1THLEAEAR
Note 2009 2008
it —eEhs —TT)\E
Current taxation: BNEARR I8
- Hong Kong profits tax —BBMEH (@) 6,488 32
— PRC enterprise income tax — B EMEH (b) 64,086 14,389
Deferred income tax assets BEEFSTHEE 6 2,360 (6,647)
Deferred income tax liabilities REFTEREE 6 6,880 27,681
79,814 35,455

(@) Hong Kong profits tax has been provided at the rate of 16.5%
(2008: 16.5%) on the estimated assessable profit for the
period.

(b) PRC enterprise income tax has been provided on the basis
of the profit, which is prepared using the accounting rules
and regulations applicable to enterprise in the PRC, adjusted
for income and expense items, which are not assessable or
deductible for income tax purpose.

(c)  No provision for income tax in other jurisdictions has been
made as the Group has no assessable income for income tax
in those jurisdictions during the period.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated)

14. EARNINGS PER SHARE

(a)

(b)

Basic

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue during
the period.
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EREREZERARDE

R BAAR & P H R IS A R P R ()

(B=EHEPEI  AESEHAEETTIIR)

14. BRER

(a) EX
BRERBNTIREARABAR R SIS
BABERAT  BRUBHADETLRRD
MEFHHBEFE -

Unaudited
RBER
For the six months ended
30 September
BZEAA=THLAEAR

2009 2008
ZEENF ZETNF
Profit attributable to equity holders of AR BIRXIER B A JE(L BT
the Company 610,927 517,256
Weighted average number of ordinary %772 &R~ hnEF 158
shares in issue (“000) (F&t) 3,093,403 3,073,972
Basic earnings per share BIRERBH (FZHREM)
(HK cents per share) 19.75 16.83

Diluted

Diluted earnings per share is calculated based on the weighted
average number of ordinary shares outstanding, assuming that
all dilutive potential ordinary shares have been converted.
For the six months ended 30 September 2009, the Company
has one type of dilutive potential ordinary shares, i.e. share
options.

As for share options, the number of shares that could have
been acquired at fair value (determined as the average annual
market price of the Company’s shares) is determined based on
the monetary value of the subscription rights attached to the
outstanding share options. The number of shares calculated
as above is compared with the number of shares that would
have been issued assuming the exercise of share options.

(b) #8
BRESENBRME SN EEER
B sging - IRBEC BT E BB INEF
BREHAE - EBE_TTAFAA=T
BIEARER  ARBE—EA#E0ERE
BB BEBREE -

ERBEEE - REBERITERBRERM AR
BROERER ETRAFEEER
ARRBRDEOFHFETE) AT EANK
MEE - A LETAHENROEE - &
BERBRAETEMED BITHRMD A 1E
HEE -
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EHERERERQA

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (conT'D)
(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEN - TESTEHUBE T LIIR)

14. EARNINGS PER SHARE (CONT'D)

(b) Diluted (Cont'd)

14. 8RER (@)
(b) #H(E)

RS P B ER M E

For the six months ended
30 September
BZENRA=1+HILAEA

2009 2008
ZBENF —ETNF
Profit attributable to equity holders of AN GEEZEHFE AERAET
the Company 610,927 517,256
Weighted average number of ordinary — FbAREE BRERZEFIH
shares used to calculate basic LimA R g a8 ()
earnings per share (“000) 3,093,403 3,073,972
Adjustment for: FEE
— exercise of share options (“000) — TR AR (FAT) 43,882 50,336
Weighted average number of ordinary — FHEEEH /)L BALE
shares for diluted earnings I E(FiT)
per share (“000) 3,137,285 3,124,308
Diluted earnings per share BRREERA (FZRE)
(HK cents per share) 19.47 16.56
15. DIVIDENDS 15. B2
The interim dividend for the six months ended 30 September 2009 REERBRERBEE-ZETNFAA=THIE
declared after the balance sheet date amounts to HK6.0 cents NEAMFERE - FREBCI(ZZEEN
(2008: HK5.0 cents) per ordinary share, HKD186,205,000 (2008: F ,’é?ﬁgS.Oﬂh) & Eﬁ%?ﬁ%186,205,0007{:(:
HKD154,100,000) in aggregate, together with a special dividend TT )\ 4 : B#154,100,0007T) © KR A
HK2.8 cents per share (2008: nil), HKD86,896,000 in aggregate. GRBE2U(ZZTTNGF - &) - 658K
As the interim and special dividends are declared after the balance 86,896,0007T ° /A H Hﬁ&%?ﬂﬂﬁ BIREE
sheet date, they are not recognized as dividend payable as at 30 HiEER AT AERR_ZZTAFEAA=
September 2009. TABERNRER
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NOTES TO THE CONDENSED CONSOLIDATED SRR E P I E R M @

INTERIM FINANCIAL INFORMATION (conT'D)
(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEI - FTESBEHUEE T LIIR)

16. BUSINESS COMBINATIONS 16. ¥BaHt

In August 2009, Wuxi Hua Hai Flavour Company Limited, a wholly
owned subsidiary of the Company, entered into an agreement
with independent third parties to acquire 100% equity interests in
Maoming Kebi, a company incorporated in the PRC at a consideration
of approximately HKD117,209,000.

Maoming Kebi is principally engaged in the manufacture and sale
of flavours and fragrances in the PRC. Pursuant to the acquisition
agreement, the acquisition was completed on 1 August 2009 and
Maoming Kebi became a wholly-owned subsidiary of the Group.

The acquired business contributed revenue of HKD7,592,000 and
net profit after tax of HKD4,595,000 to the Group for the period
from date of acquisition to 30 September 2009.

If the acquisition had occurred on 1 April 2009, consolidated
revenue and consolidated net profit after tax would have been

increased by approximately HKD11,630,000 and HKD5,206,000.

Details of net assets acquired and goodwill are as follows:

RZZZAENA  ARRIZE2EMB AR
mIGEGERARAT  BE=ZFESWHE
Wﬁ@%ﬁﬁﬁ%%@ﬁ%%w 209,000 T U g —
MR EK B R R ERIL AR -

KEMLEIEAEPERELENHETHEER
Em e REBEWEGZ  ZBBER_FTIF
NA—BZEAREAMEERSARE 2 2E
=N

ZEBABRBREE-_ZTTAFEAA=THIL
B AR E B AR LB 7,592,000 7T B #5 & Ug A
T 4975 854,595,000 T HIBR T 18 B F

MZEBUBEBR-_FZTNAFOA—H  AKHE
2B G E ARG G IR B 12 & R & 12 A0
711,630,000 F#Y8#5,206,0007T °

WEELZ FEERBMEFBNAT :

Unaudited
REBEZX
Total
&5t
Purchase consideration: WHERE -

Consideration — cash paid RE—BL M 117,209
Direct expenses relating to the acquisition WEEKzE%ER 145
Total purchase consideration BUREER(E 117,354

Fair value of identifiable net assets WHEPRFEELZ
acquired — shown below N EBE—FFHTX (7,704)
Goodwill (Note 5) PR (f17E5) 109,650

The goodwill is attributable to the profitability and the synergies
expected to arise from the acquired business.

P TS8R R PO 3R 75 2 B A RE 1 Kty R 2K

% e
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EEEBEZERERAAE

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated)

16. BUSINESS COMBINATIONS (CONT’'D)

The assets and liabilities arising from the acquisition are as follows:

RS P B ER M E

(B=BHEREIN

16. EKE6(E)

FA BB T TIIR)

AbEmMEL 2 EERABNT

Acquiree’s
Fair value  Carrying amount
AFE  HEESZEEE
Net assets acquired gz BEFE
Intangible assets | EE 5,221 -
Property, plant and equipment ME - BWE &R 8 8
Trade and other receivables JEWE 5 I Bt BR R 4,724 4,724
Trade and other payables JEFTE 5 R AR (704) (704)
Current tax liabilities JERTIE (240) (240)
Deferred tax liabilities RIEFFSHAR (1,305) -
Net assets acquired W& EFE 7,704 3,788
Outflow of cash to acquire business, W RE 27 2 B &
net of cash acquired (HprUE 2 F R &)
Consideration — cash paid IR I RE 117,209
Direct expenses relating to the acquisition ARIE c EERX 145
Net cash outflow on acquisition IR F IR &R 117,354
17. COMMITMENTS 17. &I
(a) Capital commitments (a) EAFIE
The Group's capital expenditure at the balance date but not REBREFEBIAREENE KRR
yet incurred is as follows: N
As at As at
30 September 31 March
2009 2009
R-BELE RZZETNGF
hA=+A =A=+—H
Unaudited Audited
(REBEZ) (fg=z)
Property, plant and equipment M - R REE
Contracted but not provided for BEENBEREE 903 5,671
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conTD)

(All amounts in HK dollar thousands unless otherwise stated)
17. COMMITMENTS (CONT'D)

(b) Operating lease commitments
The future aggregate minimum lease payments under non-
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EEEBRERERAFE

ARSI BEERNE @
(B BEIEBES - FE LTS AEETIR)

17. AE(E)
(b) EERERE
AEBREERRBENATHEESERNE
& RARRERENTARNT

cancellable operating leases at the balance sheet date are =
as follows:
As at As at
30 September 31 March
2009 2009
R=ZBENE R-BENF
hA=+H =A=+—H
Unaudited Audited
(REBEZ) (&%)
Land and buildings: THIREF
Not later than 1 year 156N 4,934 5,778
Later than 1 year and 1F185F A
not later than 5 years 2,713 3,393
7,647 9,171

18. RELATED PARTY TRANSACTIONS

(a) Name and relationship of related parties

18. BALXR S
(a) BBEAA T ERBERBF

Name Relationship

=L 2RES

Ms. Chu The ultimate controlling shareholder of the Company
N PAN/NCIESES T i e

Owada International Flavors & Fragrances
(Guangzhou) Limited (“Owada International”)
REEFFRERN(BEMN)BR AR (DREERR )
F&G (Botswana) (Proprietary) Limited (“F&G")
F&G (Botswana) (Proprietary) Limited([F&G )
Henan Jinrui Flavours Co. Limited (“Henan Jinrui”)
AEenERERARDA(NDIEEH])
Weihai Huayuan Green Industry Co., Ltd.
("Weihai Huayuan”)
BUBETHEEEERAR(BUEET])

A company controlled by Ms. Chu

BRI

A company controlled by Ms. Chu

RR R

An associate indirectly held by the Company
RN RIEERE B E QR

An associate indirectly held by the Company

AABEEFBHBE QR
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bao International Holdings Limited
EEEBRERERAAE

NOTES TO THE CONDENSED CONSOLIDATED ERFRES P EE R M @
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated) (BB BEIEEEI - TESEHUEE T LIIR)
18. RELATED PARTY TRANSACTIONS (CONT'D) 18. BEBEA LR F (&)
(b) Transactions with related parties (b) EHEBEBATHRS
The Group entered into the following significant transactions REEEER A THITTIEARS -

with related parties:

Unaudited
RIBERZ
For the six months ended
30 September
BEAA=+THLAREAR

2009 2008
—EEAE —ZEENF
Sales of goods, net of HEE M - RIGER
value-added tax, to: % ¥
— Henan Jinrui —AEEE 302 18
— Weihai Huayuan —BUBET 38 -
340 18
Purchase of raw materials from: BEMEE :
- F&G —F&G 168 -
— Weihai Huayuan —BUBET 26 27
— Owada International — BRI E FR - 2,313
194 2,340
Interest expense to: SZRFET
-Ms. Chu — kKt 319 1,655
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (conT'D)

(All amounts in HK dollar thousands unless otherwise stated)

18. RELATED PARTY TRANSACTIONS (CONT'D)

(c) Balances with related parties
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ERZRER AT

R BAAR & P H R IS A R P R ()

(BR=EHEREIN

18. BEEALTR5Z (&)
(c) FABEALAEER

A H R TTIIR)

As at As at
30 September 31 March
2009 2009
R-ZBEBAEF RZZBTNEF
AAE=+H —A=+—H
Note Unaudited Audited
Bt et (REER) (fg2z)
Balances due from related parties: JEW BTN 4565
Included in trade receivables T AE S REWRGRIE
— Weihai Huayuan —BUBETT 14 150
— Henan Jinrui —iE&n 947 80
961 230
Balances due to related parties: JETTBIBA L4585
Included in trade payables AT ABSEMNTRIE

- F&G —F&G 616 9,635

— Owada International —BEERR 16,622 16,606
— Weihai Huayuan —BEET 34 37
17,272 26,278

Included in non-trade payables FERI3EE 5 IA
- Ms. Chu —Kzt 11 153,985 460,905

FIERBATR/BYREER 2B RERA
HEFBIE

All the balances with related parties were unsecured, interest-
free and repayable on demand.
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EHERERERAA

GLOSSARY

ACIS

ACS

Amber
Board
CEO

CFO

CG Code

China or Mainland
Company or Huabao
Director(s)

EPS

F&G

FCCA
FCPA

Group or Huabao
Group

Guangdong Zhaoging

Guangzhou Huabao

HKD
Hong Kong or HKSAR

Huabao Kongque
INED(s)
Listing Rules

M&A
Maoming Kebi
Model Code

PRC
R&D
RMB
SFO
Share(s)

Shareholder(s)

Stock Exchange
Wealthy King Group
Win New Group
Wuxi Huahai

Wauxi Jiahua

Interim Report 2009/2010

Member of Institute of Chartered
Secretaries and Administrators
Member of Hong Kong Institute of
Chartered Secretaries
Xiamen Amber Fragrances Co., Ltd.
Board of the Company
Chief Executive Officer
Chief Financial Officer
Code on Corporate Governance Practices as set out in
Appendix 14 to the Rules Governing the listing of Securities
on The Stock Exchange of Hong Kong Limited
Mainland of the PRC
Huabao International Holdings Limited
Director(s) of the Company
Earnings per share
F&G (Botswana) (Proprietary) Limited

Fellow Member of Association of Chartered
Certified Accountants

Fellow Member of Hong Kong Institute of
Certified Public Accountants

the Company and its subsidiaries

Guangdong Zhaoging Fragrances Limited
Guangzhou Huabao Flavour & Fragrance
Company Limited
Hong Kong dollars
Hong Kong Special Administrative Region of the
People’s Republic of China
Shanghai H&K Flavours & Fragrances Co. Ltd.
Independent Non-executive Director(s) of the Company
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited
Mergers and acquisitions
Maoming Kebi Flavor & Fragrance Ltd.
Model Code for Securities Transactions by Directors
of Listed Issuers
The People’s Republic of China
Research and development
Renminbi
Securities and Futures Ordinance of the Laws of HKSAR
Ordinary share(s) of HKDO0.10 each of the Company

Shareholder(s) of the Company

The Stock Exchange of Hong Kong Limited

Wealthy King Investments Limited and its subsidiaries
Win New Group Limited and its subsidiaries

Wuxi Hua Hai Flavour Co. Ltd.

Wuxi Jiahua Flavour & Fragrance Co. Ltd.
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Eile

ACIS

RSN
ARBIHER
B=

EPS

F&G

FCCA
FCPA

REEBE
EERE
EREE

BMNEE

HKD
e

EEILE
BYIITES
EAA

B
BRI
EREE]

T
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AR

B N B 15 AD)

EEk

R

B 22 P
EEEHE
SareE
BEHEG
EHRE

REBFMERITRABRAE
g8

BRRFTWERES L

EPITRIBERARAA]

RRARNEFE

kS

B 7548 L
EEBMERSGRERAGEFES L

TR B 8+ A P R T

JawHEsTAl

RREE A RAFIEDE A

EEFEZERERAA

RRARES

BREF

F&G (Botswana) (Proprietary)
Limited

RS ARGHMRGER

ARATREKBRF

EREEEENMAERAF
ENEEERENARAF

st
D AR AR 85 BT

FBEEIAETRERBERAR

RARZBIIENITES
EBMARBIBRARES
TR A

FeOrE A

AR ERERER AR

BT AERHRITEFRR SN
Z%<F A

REARLFER

o MR

AR - RBUEEEE

BERG 2 B E RS S

ARARRAFREFHREESK0.10
TR E AR

PN SESZE DN
ERBMAERSHERAT
EEREBRATLRENBAT

JHEEFR AR REMHBEAR]

EHEGERERAA

EHRERREABRAR
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