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BUSINESS AND FINANCIAL HIGHLIGHTS
EHERUBHERE

BUSINESS HIGHLIGHTS

EVENTS DURING AND SUBSEQUENT TO THE PERIOD UNDER

REVIEW

April 2009

May 2009

July 2009

September 2009

November 2009

—BTh/

The Cliff and The Garden, restaurants
in The Sentosa Resort & Spa, Singapore
won the “Gold Award” and “Gold Award
& Special Award: Best New Restaurant”
respectively of Simply Dining Restaurants
Guide 2009

Strata-title units of Chelsea Residence in
Shanghai, the PRC were launched for sale

The Sentosa Resort & Spa was voted as
the “Best Resort Singapore” by Lifestyle +
Travel Readers’ Choice Awards 2008

Spa Botanica was voted as the “Best
Destination Spa Singapore” by Lifestyle +
Travel Readers’ Choice Awards 2008

The Group announced the 2008/2009 final
results

The Sukhothai Residences was
awarded the “Best Asia Pacific High-rise
Development Award”, the “Best High-rise
Development, Thailand - Five Stars Award”
and the “Best Interior Design, Thailand
— Five Stars Award” by CNBC Asia Pacific
Residential Property Awards 2009

The Group held its annual general meeting

The Sukhothai hotel, Thailand was ranked
the 32nd among the top 100 hotels in Asia
by the Condé Nast Traveler readers’ survey
in 2009
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BUSINESS AND FINANCIAL HIGHLIGHTS

NP HER

FINANCIAL HIGHLIGHTS B 7548 2
Year ended
Six months ended 31 March
30 September BZ=H
BEAA=1HL =+—HL
ANMEA FE
2009 2008 2009
—EBENF —ZETENF —ETTNEF
HKS'M HKS'M HKS'M
H&EEBT H &80T g &5T
Results B
Turnover EERE 945.8 1,862.2 2,593.7
Profit (loss) attributable to RAREER A
owners of the Company FEAE R A (B 18) 657.9 277.9 (224.1)
Dividends paid 2RI E - 121.5 121.5
Earnings (loss) per share BREF (EE)
(HK cent) (F&L) 48.72 20.58 (16.60)
Financial Position B AR R
Total assets BEE 18,116.8 19,674.6 17,848.9
Total liabilities BmEE 6,523.4 8,298.5 7,095.8
Net asset value BESE 10,507.3 10,280.5 9,698.4
Net asset value per share EREEFE
(HK$) (BmL) 7.8 7.6 7.2
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MANAGEMENT DISCUSSION AND ANALYSIS
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INTERIM RESULTS

The board of directors (the “Board” or the “Directors”) of HKR
International Limited (the “Company”) is pleased to announce the
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2009 (the “Period”).

The Group’s unaudited consolidated profit attributable to owners
of the Company for the Period was HK$657.9 million compared
with HK$277.9 million for the corresponding period last year.
Earnings per share increased to HK48.72 cents compared with
HK20.58 cents for the corresponding period last year.

INTERIM DIVIDEND

The Board has declared the payment of an interim dividend of
HK6 cents per share for the Period to shareholders whose names
will appear on the registers of members of the Company on 24
December 2009. The interim dividend will be paid on 7 January
2010. No interim dividend was paid by the Company for the
corresponding period last year.

CLOSURE OF REGISTERS OF MEMBERS

The main and branch registers of members of the Company
will be closed from Tuesday, 22 December 2009 to Thursday, 24
December 2009, both days inclusive, during the period no transfer
of shares will be registered. In order to qualify for the declared
interim dividend, all transfers of shares accompanied by the
relevant share certificates must be lodged with the Company’s
Hong Kong share registrars, Computershare Hong Kong Investor
Services Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration not later than
4:30 p.m. on Monday, 21 December 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

PROPERTY DEVELOPMENT

Discovery Bay, Hong Kong

Chianti, Phase 13 of Discovery Bay comprising 530 units is basically
sold out. During the Period, 18 Chianti units were sold at an
average selling price of approximately HK$7,200 per square foot
gross floor area (“GFA”").

The construction works of Phase 14 of Discovery Bay comprising 3
blocks of 164 mid-rise premises with over 168,000 square feet GFA
has been progressing smoothly and is scheduled to complete by
the end of 2010. The Group targets to sell units of Phase 14 in the
third quarter of 2010.

The up-market lifestyle shopping centre in Yi Pak comprising 7
building blocks with a total GFA of over 201,000 square feet is
scheduled to complete in early 2010.

The Group has a 50% interest in Discovery Bay development
projects.

Tung Chung, Hong Kong

Le Bleu Deux, Phase 4 which is the last phase of Coastal Skyline
comprising 524 units, was completed in June 2009. As at 30
September 2009, more than 95% of the units were sold at an
average selling price of HK$5,900 per square foot GFA. During
the Period, 37 units were sold at an average selling price of over
HK$5,800 per square foot GFA. The Tung Chung development
project leaves with a few residential units for sale and a commercial
centre of 28,470 square feet together with 543 car parking spaces
for lease.

The Group has a 31% interest in the Tung Chung development
project.

Beaufort on Nassim, Singapore

The Group's luxury low-rise development, Beaufort on Nassim in
Singapore, was completed in September 2008 and the certificate
of statutory completion was granted in April 2009. 28 out of the
total of 30 units were sold and completed in the year 2008/2009.
During the Period, one unit was sold and completed. The last unit
was subsequently sold in October 2009.

4 HKR INTERNATIONAL LIMITED
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The Sukhothai Residences, Thailand
The construction works of The Sukhothai Residences, a 41-storey
high-end freehold residential development tower recognised as
a new landmark in Bangkok, continued during the Period and is
targeted to complete in early 2011.

As at 30 September 2009, 141 out of 196 units (representing 72%
of the total available units) of The Sukhothai Residences were sold
at an average selling price of Thai Baht 226,593 per square metre
(equivalent to approximately HK$52,570 per square metre). The
Group has been successfully working with the purchasers and
secured their timely stage payments of the sale proceeds of the
premises sold even though the Thai political situation remains
uncertain and the real property market momentum is stagnant in
Thailand. It is not anticipated of any significant default purchases
for the project.

The Sukhothai Residences was awarded the “Best Asia Pacific
High-rise Development Award”, the “Best High-rise Development,
Thailand - Five Stars Award” and the “Best Interior Design, Thailand
- Five Stars Award” by CNBC Asia Pacific Residential Property
Awards 2009.

PROPERTY INVESTMENT

Dazhongli, Shanghai

The Group's joint-venture re-development project with Swire
Properties Limited in Dazhongli of the Jingan district in Shanghai
(the “Dazhongli Project”) has been progressing according to
schedule. The resettlement works for Phase 1 is practically
completed and 83% of the units in Phase 2 resettlement have
signed up the resettlement agreements and/or moved out from
the site by end of the Period. The entire site is expected to be
cleared in the first quarter of 2010.

The master layout plan of the Dazhongli Project is to develop
itinto a mixed-use world class commercial project comprising
large-scale offices, hotels and retail facilities with a total floor
area of approximately 330,000 square metres. Schematic design
of the development has been submitted for approval. With its
prime location in the heart of one of the prime areas in Shanghai
where combination of comprehensive facilities and excellent
transportation infrastructure are located, the Dazhongli Project,
which is scheduled to be completed by phases in 2013 and 2014,
will be poised to become a new landmark in Shanghai.

The Group has a 50% interest in the Dazhongli Project.
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Chelsea Residence, Shanghai

Chelsea Residence, the Group’s wholly-owned deluxe en bloc
serviced apartments located at Huashan Road in Shanghai, was
launched for strata-title sale in late May 2009. As at 30 September
2009, 108 out of the 116 units for sale together with 113 car
parking spaces were sold for over RMB1,160 million, at an average
selling price of RMB57,700 per square metre GFA. Chelsea
Residence is undergoing a complete renovation programme of the
entire building which has commenced in mid-August 2009 and
will be completed by the third quarter of 2010.

The Exchange, Tianjin

The Exchange in Tianjin comprising a total GFA of over 152,000
square metres with Phase 1 of a retail mall and the north office
tower and Phase 2 of the south office tower and a hotel, has been
generating steady rental income. During the Period, the occupancy
rates of the retail mall, two office towers and the hotel were 99%,
78% and 63% respectively.

The Group has a 15% interest in The Exchange.

Industrial and/or commercial properties, Hong Kong

The Group’s 100% interested West Gate Tower in Cheung Sha Wan,
CDW Building in Tsuen Wan and Joyce Building in Wong Chuk
Hang and the 50% interested Discovery Park Shopping Centre in
Tsuen Wan continued to maintain high occupancy rates of 94%,
92%, 100% and 91% respectively and have provided steady and
stable revenue to the Group during the Period.

The Group’s 50% interested DB Plaza in Discovery Bay, privileged
with the famous dining destination D Deck, has achieved an
average occupancy rate of 94% which generated stable rental
income for the Group during the Period. Being the largest
oceanfront alfresco dining hotspot in Hong Kong, D Deck captures
the hearts of both local residents as well as the international
diners, bringing in extremely good business.

With the soft opening of the up-market lifestyle shopping centre
in Yi Pak Discovery Bay, leasing programme is underway and
completion of construction works is anticipated in early 2010.

Residential properties, Hong Kong

During the Period, the Group disposed of 30 units of residential
properties in Discovery Bay, Tung Chung and elsewhere in Hong
Kong for a total consideration of HK$199.4 million.

As at 30 September 2009, the Group held various residential units
located in Discovery Bay, Tung Chung and other areas of Hong
Kong as medium to long term investments. Such investment
properties continued to generate steady recurrent rental income
to the Group during the Period.
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Residential properties, Japan

DIA Palace II, a 39-unit en bloc residential building in Sapporo,
Hokkaido which was acquired by the Group in 2008 as a roll
out investment in the property market in Japan, achieved an
occupancy rate of 95% and generated a stable and recurrent rental
income to the Group during the Period.

SERVICES PROVIDED

The four clubs in Discovery Bay have picked up in turnover during
the Period and will continue to provide customer-oriented and
quality-driven services to their members and guests.

During the Period, patronages of bus and ferry services in
Discovery Bay, as well as tunnel throughput, fell slightly due to
advanced school holidays under threat of Influenza A Pandemic
and slow recovery of the local economy.

The Group’s property management services companies in
Discovery Bay and elsewhere in Hong Kong continued to operate
in a normal pace during the Period.

The Group has a 50% interest in such service providers in Discovery
Bay.

HOSPITALITY

Business trips and tourism industry in Asia have been drastically
affected by the global economic downturn, the political instability
in Thailand and the spreading of swine influenza during the Period.
The average occupancy rates and average room rates of The
Sukhothai hotel and Siri Sathorn serviced apartments in Bangkok
and The Sentosa Resort & Spa in Singapore were unavoidably hit
with average occupancy rates maintained at 32%, 54% and 50%
respectively.

The Group's hotels, spas and serviced apartments would stay alert
at the forefront of the international hospitality scene and were well
equipped and prepared themselves to take advantage of bounds
back in business trips and tourism following the recovery of the
global economy.

The practical completion of the conference and resort hotel in
Discovery Bay was confirmed by the architect. The Group would
continue to monitor the progress on commencement of the hotel
business to pick up the market viability.
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HEALTHCARE

The business of GenRx Holdings Limited (“GenRx"), the Group’s
wholly-owned subsidiary engaging in healthcare services,
continued to improve during the Period and has achieved an
increase in turnover to HK$261.1 million. GenRx is currently
operating 56 medical and dental facilities through its subsidiaries
in 7 cities across Asia namely, Hong Kong, Beijing, Shanghai,
Guangzhou, Shenzhen, Macau and Manila. Its comprehensive
service networks comprise cancer centres, dental clinics, diabetic
and cardiovascular centres and multi-specialty outpatient centres
affiliated with ambulatory hospitals.

Healthway medical centre, the outpatient multi-specialty medical
network of GenRx, has been operating 17 clinics in Hong Kong,
Shanghai, Manila and Guangzhou with the latest clinic opened in
Guangzhou in March 2009 with a view to provide a platform for
Hong Kong doctors to practise in the southern region of mainland
China. Healthway’s multi-specialty medical centres are equipped
with state-of-the-art health check-up facilities and central
laboratory facilities.

AmMed cancer centre operates 2 clinics in Hong Kong through its
premium services including medical oncology consultation, PET/CT
diagnostic, chemotherapy and radiotherapy treatment. The Ruijin-
AmMed centre in Shanghai is growing steadily with continuous
improvement in the inpatient occupancy in Ruijin Hospital.

The dental networks of Arrail Group in China and Health & Care
Dental Group in Hong Kong and Macau continue to provide quality
professional dental services with state-of-the-art facilities.

Qualigenics diabetic and cardiovascular centres performed
satisfactorily during the Period and continued to provide focused
protocols for the prevention and treatment of diabetes and for
provision of cardiac and cardiovascular care.

With its leading position in the private healthcare sector, GenRx
will continue to grow its business by capitalising on the rising
demand for quality private medical services in Hong Kong,
mainland China and the South East Asian region.

Healthway medical clinics are 100% interested by the Group, other
healthcare operations are with varied third parties interests.
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MANUFACTURING

The world market has changed significantly over the last year
with respect to the discretionary consumer spending, in particular
on the housing and its related sanitaryware business. However,
the Group’s manufacturing unit for Imperial bathroom products
(“Imperial”) was able to deliver encouraging results during the
Period. Imperial is presently active in 3 main markets namely,
Australia, the United Kingdom and the United States of America.
Among them, Imperial’s distributor, a wholly-owned subsidiary,
became the second largest player in the Australian market where
the construction and renovation markets remained stable.

SECURITIES INVESTMENT

The Group maintains a diversified investment portfolio managed
by external professional fund managers and monitored by internal
personnel. In light of general economic recovery, both equities
and credit markets became steady after the financial meltdown
in 2008. During the Period, the Group continued to liquidate its
investment portfolio and realised a net profit of HK$53.9 million.

The Group is also a cornerstone investor of Sino-Ocean Land
Holdings Limited and is now holding 17,090,500 shares in the
company. The investment has been classified as available-for-sale
financial assets.

CONSTRUCTION

Hanison Construction Holdings Limited (“Hanison”), the
Group’s 49% interested associated group engaged primarily
in construction, interior and decoration, building material and
property investment and development, has turned around from
loss to profit during the Period. Its newly launched prestigious
luxury low-rise residential premises caught the attention in the
market and is expected to generate substantial profit to Hanison
after sale taking into account the extremely outperformed high-
rocketing luxury residential market in Hong Kong recently.

OUTLOOK

It is encouraging to see the recent signs of recovery of the Hong
Kong markets including the rising Hang Seng indexes and stock
prices, increasing IPO activities, inflow of money to the stock
and property markets, continuing low interest rate and low
unemployment rate for consecutive months since the swift out
of the global financial tsunami in 2008. However, there may be
uncertainties as to be a sustained recovery of the economy. The
Group, as in the past, would stay in alerted cautious, solidify its
financial and asset positions to ensure its sustainable growth
of business, particularly for its core businesses of property
development and property investment in Hong Kong, mainland
China and Asia Pacific region.
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HUMAN RESOURCES

As at 30 September 2009, the total number of employees of the
Group in Hong Kong and overseas was approximately 3,280. The
Group continued to develop the capabilities of its employees.
During the Period, wide range of in-house training programmes and
job related seminars were offered to upgrade the skills, knowledge
and overall competitiveness of our staff at different levels.

INFORMATION TECHNOLOGY

The Group continued to enhance its competitiveness and
operational efficiency through application of information
technology.

During the Period, internal process was reviewed and redesigned.
New commitment control system was introduced to automate the
approval cycle that facilitating status tracking, eliminating paper
flow and ensuring the requests are processed and passed onto
the next stage in a timely manner. This workflow system would
be extended to cover the pre-qualification of contractors and
tendering procedure.

The Architect Instruction Approval System was reengineered
with additional workflow and logic to handle various approval
requirements and procedure.

The Property Sales System was being replaced with new design
and logic running on a new platform. The system would be ready
before the next sales launch.

FINANCIAL REVIEW

SHAREHOLDERS’ FUNDS

As at 30 September 2009, the shareholders’ funds of the Group
increased by HK$808.9 million to HK$10,507.3 million (31 March
2009: HK$9,698.4 million). The increase was mainly attributable to
income from operating units and gain on disposal of investment
properties. The overall gross profit margin for the Group was 29.5%
(31 March 2009: 34.7%).

MAJOR CASH FLOWS TO/FROM INVESTING ACTIVITIES

In addition, the sale of property units of Le Bleu Deux in Tung
Chung by Tung Chung Station Development Company Limited
(“TCSDCL"), in which the Group has a 31% interest, was satisfactory.
TCSDCL has repaid HK$217.0 million shareholders’ loan to the
Group during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
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MAJOR CASH FLOWS FROM OPERATING ACTIVITIES

The sale of residential properties located in Discovery Bay, Hong
Kong; Nassim Road, Singapore; and The Sukhothai Residences,
Bangkok contributed approximately HK$110.5 million, HK$162.0
million, and HK$83.2 million cash respectively to the Group during
the Period.

The Group has disposed certain residential investment properties
located in Discovery Bay and other areas of Hong Kong, as well
as in Shanghai, PRC, which contributed HK$201.7 million and
HK$1,187.5 million cash respectively to the Group.

Investment properties of the Group generated approximately
HK$109.4 million operating cash during the Period.

FINANCIAL LIQUIDITY

As at 30 September 2009, the Group had total cash and securities
investment of HK$3,507.1 million (31 March 2009: HK$2,889.7
million) and total bank borrowings of HK$2,267.6 million (31 March
2009: HK$3,382.1 million).

GEARING

The Group's gearing ratio maintained at a low level of 2.7% (31
March 2009: 22.3%) as calculated by the Group’s consolidated net
borrowings to the shareholders’ funds.

BANKING FACILITIES

As at 30 September 2009, the Group had adequate internal cash
and banking facilities, both secured and unsecured, to finance its
development projects and operations. As at 30 September 2009,
the unutilised credit facilities amounted to HK$4,631.2 million (31
March 2009: HK$2,438.8 million).

The maturity profile of bank borrowings were 2.0% (31 March
2009: 30.2%) falling within one year, 0.1% (31 March 2009: 0.1%)
falling between one to two years, and 97.9% (31 March 2009:
69.7%) falling between two to five years as at 30 September 2009.
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MANAGEMENT DISCUSSION AND ANALYSIS
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TREASURY POLICY

The Group has centralised treasury functions for the management
of funding requirements, interest rate and currency risk exposure.
With majority of assets and liabilities denominated in HK dollars
and US dollars, the Group has limited exposure to foreign
currencies. For hedging of foreign currency exposure in certain
overseas operation, currency swap arrangements were made. The
Group'’s banking facilities are principally on floating rate basis and
interest rate swaps will be employed to manage interest rate risk
for its short to medium term borrowings when appropriate and
necessary.

It is the policy of the Group to restrict the use of financial
derivatives for speculative purpose.

PLEDGE OF ASSETS

As at 30 September 2009, the Group had pledged a property under
development with a carrying value of HK$101.4 million (31 March
2009: HK$95.3 million), property, plant and equipment of HK$9.3
million (31 March 2009: HK$9.4 million), an investment property of
nil amount (31 March 2009: HK$646.4 million), and bank deposits
of HK$59.2 million (31 March 2009: HK$58.9 million) to secure
banking facilities granted to the Group.

National Asset Limited and Royston Investment Limited, the
Company’s wholly owned subsidiaries, subordinated the inter-
company debts due from one of their subsidiaries respectively
in amount of HK$34.2 million (31 March 2009: HK$26.8 million)
and nil (31 March 2009: HK$31.8 million) to secure certain general
banking facilities granted to the particular subsidiaries.

CONTINGENT LIABILITIES

The Group’s contingent liabilities in respect of a corporate
guarantee given, to the extent of the Group’s proportionate
share, in respect of banking facility (or secured indebtedness, if
appropriate) granted to an investee company for an amount of
HKS$161.6 million (31 March 2009: HK$161.6 million).

Save as the aforesaid disclosure, the Group did not have other
contingent liabilities as at 30 September 2009.
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OTHER INFORMATION
HE#

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2009, the interests or short positions of the
directors and chief executive of the Company and their respective
associates in the shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register required to be kept under section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) adopted by the Company were as follows:

(1) THE COMPANY
Long positions in shares of HKS0.25 each

%gf ‘B~ HERG RE
RZZFETNFNLA= ‘T’El ARRES

REEITBRABRKEREB ZBEAR
ZAN/NCIEAERTIpE upﬁil(m%% 255 K 4
Etﬂﬂﬁﬂ(( g5 M E GG ) EXVER) 2

R G REST 0 BEREE
%&Hﬁ S RGIF3521FBLRARIEEZE
A RIRBARBIRATEHS
RHMBERAR([BRM])ES LR
AI(T EMARRI ) MR 10P7 L £ 31T A

ERETEFRINRESTR|([1BRESF
EURDE=F 31k /NI DN B o E g g
2

(1) ARATF

R E1B0.258 T IR 17,2 4F &

Number of Ordinary Shares

LEREE
Approximate
Percentage
of Issued
Personal Family  Corporate Other Share Capital
Name of Director Capacity Interests Interests Interests Interests Total {HERTRA
EZER 5% BARE RikER NS HitEs agy ZHNE
CHA Mou Sing Payson Beneficial owner, 2,352,860 = 2624600 666333673 671,311,133 49.72
BHE interests of a controlled (Note ) (Noteb)
corporation and (Hiita) (fizzb)
beneficiary of
discretionary trusts
ERREA  FOE
EaREEETXAA
CHA Mou Zing Victor Beneficiary of = = — 6066333673 666,333,673 49.35
B discretionary trusts (Note b)
BEREFAREA (Hi#b)
CHA Mou Daid Johnson ~ Beneficiary of — — — 674118665 674,118,665 49.92
BE discretionary trusts (Note b)
BEREXEA (Hi#b)
WONG CHA May Lung Settlor and/or beneficiary — — — 673521815 673,521,815 49.88
Madeline of discretionary trusts (Notesb & c)
T BREERETAR/ (WitsRc)
Ronald Joseph ARCULLI Beneficiary of a trust 241,472 — — — 241,472 0.02
BEE EEXEA
CHUNG Sam Tin Abraham  Beneficial owner 315,084 — — — 315,084 0.02
#LH ExEA
HO Pak Ching Loretta Beneficial owner 85,600 — — — 85,600 0.01
BLiEl=Y EnBAA
TANG Moon Wah Beneficial owner 135,200 = = = 135,200 0.01
i ExfEBA
—ET, B TEOHHE semsEpEmaRAn 13
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Notes:

(@)  The shares were held by Accomplished Investments Limited, a
corporation 100% owned by Mr CHA Mou Sing Payson.

(b)  The shares belonged to certain but not identical discretionary
trusts and were held directly and/or indirectly by corporate
trustees namely, CCM Trust (Cayman) Limited and LBJ Regents
Limited, of which the relevant directors were among the
members of the classes of discretionary beneficiaries. Please
refer to the paragraph headed “Substantial Shareholders”
below for further details of the numbers of shares held by the
aforesaid corporate trustees.

(c)  The director is, under a discretionary trust of which CCM Trust
(Cayman) Limited is the trustee, a settlor and member of a
class of discretionary beneficiaries comprising the late Dr CHA
Chi Ming's issue. Such trust is interested in 41,052,631 shares.

ASSOCIATED CORPORATION — HANISON CONSTRUCTION
HOLDINGS LIMITED

Long positions in shares of HKS0.10 each

Mt -

(b)
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Investments Limitedﬁ'fﬁ o

ZEROBRETTENIEE
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Limited &2LBJ Regents Limited 2%
BXEAEER SEERE -
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(2) EECEE-EEREZERARA

=

REZAREEO. 108 TR 17,2 4FE

Number of Ordinary Shares

LERYA
Approximate
Percentage
of Issued
Personal Family  Corporate Other Share Capital
Name of Director Capacity Interests Interests Interests Interests Total {HERTRA
BEEER % AR RikER G 3 HitiEs agy ZBHEI
CHA Mou Sing Payson Beneficial owner, 459541 — 512616 104,263,263 105,235,420 23.74
e interests of a controlled (Note a) (Note b)
corporation and (Hiita) (Hritt)
beneficiary of
discretionary trusts
Em%ﬁ/\ PL f.
ERRBEETZRA
CHA Mou Zing Victor Beneficiary of — — — 104263263 104,263,263 23.52
B discretionary trusts (Noteb)
BlEfEAREA (Hizb)
CHA Mou Daid Johnson Beneficiary of — — — 105783769 105,783,769 23.87
EiE discretionary trusts (Note b)
BlEAREA (Hizb)
WONG CHA May Lung Beneficiary of — — —  105667,195 105,667,195 2384
Madeline discretionary trusts (Note b)
It%E BEEFERREA (e
Ronald Joseph ARCULLI Beneficiary of a trust 47,162 — — — 47,162 0.01
151 EHRFHA
CHUNG Sam Tin Abraham  Beneficial owner 52,745 — — — 52,745 0.01
E0M ExfBA
HO Pak Ching Loretta Beneficial owner 10,628 — — — 10,628 0.002
Bl ERBEAA

HKR INTERNATIONAL LIMITED

Interim Report 2009/2010
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HE#

Notes:

(@)  The shares were held by Accomplished Investments Limited, a
corporation 100% owned by Mr CHA Mou Sing Payson.

(b)  The shares belonged to certain but not identical discretionary
trusts and were held directly and/or indirectly by corporate
trustees namely, CCM Trust (Cayman) Limited and LBJ Regents
Limited, of which the relevant directors were among members
of the classes of discretionary beneficiaries.

Save as disclosed above and for certain directors holding
non-beneficial interests in the share capital of some of the
subsidiaries of the Company as the nominee shareholders,
as at 30 September 2009, none of the directors or chief
executive of the Company or their respective associates had
any interests or short positions in any shares, underlying
shares and debentures of the Company or any associated
corporation (within the meaning of the SFO) as recorded
in the register required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the
Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2009, the following persons (other than a
director or chief executive of the Company) had interests or short
positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under section 336 of
the SFO:

Long positions in the Company’s shares of HKS0.25 each

@ REBRHOIIBEBRBELEZR
& ¥ B 2 A 7 Accomplished
Investments Limited# 45

b) ZERGBRETTRABERE
T & #H & A& CCM Trust (Cayman)
Limited }2LBJ Regents Limited 2 /%
BXTAEER SEEREE -
FHAEEERMBEXHA o

bR ENIEBEENMBATESURE
ABEFBEARRRIBOHBRFK
KB ERIN RZZETNFE
NA=+H8 EERAXRE 2 &=
THRAESBRESBZBEALTR
RARFEABEEBE (EERES
MERE GG 2 Bfn  MERGK RE
s BEREREZSHFEBEER
Bl ZE352f% BR AR IEE 2 Z L it
A R ET R AT EIR ST A
AME NN T MR AT 2 A Em

SN
FORE ©

EERR
R-TEAENA=1+H  REAAQHA
1R85 R DI E 336 AT AL AR
HEZBEMA - TIAL(RAARzE
FLBETHABRINAEDTZ R
RARBBRRIA R 2 s AR T -

RAEZ TR EE0.25/E TR (7.2 3 B

Approximate
Percentage of
Issued Share

Number of Capital

Name of Shareholder Capacity Ordinary Shares 1H B BITRA

REEHE 54 EERHE ZBAOB DL

CCM Trust (Cayman) Limited Trustee and interests of 594,733, 375 44,05
a controlled corporation (Note a)
RTEARZEEE R (Kfita)

CDW Holdings Limited Beneficial owner 72,405,057 5.36
EmEA A (Note b)
(Kiito)

LBJ Regents Limited Trustee 86,573,432 6.41
SEEA (Note c)
(Hfizc)

Invesco Hong Kong Limited Investment manager/advisor 81,480,578 6.03
SEREEEFR AR of various accounts (Note d)
BELE ZEKF 2B (Kiitd)

SRR CE-SERHRE
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Notes:

(@) The 594,733,375 shares in which CCM Trust (Cayman) Limited was
interested or deemed to be interested (including the 72,405,057
shares held indirectly through its 52.24% owned subsidiary namely,
CDW Holdings Limited) were shares held by it as corporate trustee
of certain discretionary trusts of which members of the classes of
discretionary beneficiaries comprise the late Dr CHA Chi Ming's issue.

(b) CDW Holdings Limited is 52.24% owned by CCM Trust (Cayman)
Limited. By virtue of the SFO, CDW Holdings Limited is a controlled
corporation of CCM Trust (Cayman) Limited and the 72,405,057
shares held by CDW Holdings Limited therefore formed part of
the 594,733,375 shares in which CCM Trust (Cayman) Limited was
interested or deemed to be interested.

(0 The 86,573,432 shares were held by LBJ Regents Limited as
corporate trustee for certain discretionary trusts, of which members
of the classes of discretionary beneficiaries comprise the late Dr CHA
Chi Ming's issue.

(d)  The long position interest in 81,480,578 shares were held by Invesco
Hong Kong Limited as investment manager and/or advisor of
various accounts.

Save as disclosed above, as at 30 September 2009, no other
interests or short positions in the shares or underlying shares of
the Company were recorded in the register required to be kept by
the Company under section 336 of the SFO.

SHARE OPTION SCHEME

The Company’s existing share option scheme (the “2002 Scheme”)
was adopted on 3 January 2002 and came into effect on 18
January 2002 under which options may be granted, inter alia, to
directors of the Company. No option was granted under the 2002
Scheme since its inception. The total number of shares of the
Company available for grant of options under the 2002 Scheme
is 115,737,802 shares which represents 8.57% of the issued share
capital of the Company at the date of this interim report (i.e. 4
December 2009).
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

There was no grant to, and no exercise by, the directors of the
Company of any options under the Company’s aforesaid 2002
Scheme during the Period.

Save as disclosed above, at no time during the Period was the
Company or any of its subsidiaries a party to any arrangements to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

CONVERTIBLE BONDS

During the Period, there was neither conversion by the holder(s)
nor redemption or repurchase by the Company of the zero coupon
convertible bonds due 2010 (the “Bonds”) issued by the Company.

As at 30 September 2009, the principal amount of the Bonds
outstanding was HK$647.0 million which will be due on 26 April
2010 and are subject to any possible early redemption and/or
repurchases by the Company pursuant to the terms and conditions
of the Bonds.

The Bonds are listed on the Stock Exchange.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied
with the code provisions of the Code on Corporate Governance
Practices (the “CG Code”") as set out in Appendix 14 to the Listing
Rules throughout the Period, except for certain deviations from
the code provisions A.2.1 (division of responsibilities between the
chairman and chief executive officer be clearly established and set
out in writing), A.3 (minimum of three independent non-executive
directors (“INEDs”) pursuant to rule 3.10(1) of the Listing Rules),
A.4.1 (non-executive directors be appointed for a specific term),
B.1.1 (majority members of remuneration committee should be
INEDs) and E.1.2 (chairman of the board to attend annual general
meeting). Details of the deviations and considered reasons relating
to the code provisions A.2.1, A.3, A.4.1 and B.1.1 have been duly
set out in the corporate governance report of the annual report
2008/2009 published in July 2009.
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The code provision E.1.2 provides that the chairman of the board
of directors should attend the annual general meeting and arrange
for the chairman or member of the audit and remuneration
committees to be available to answer questions at the annual
general meeting. At the annual general meeting of the Company
held on 3 September 2009, Mr CHA Mou Sing Payson, the
Chairman of the Board of the Company and Dr CHENG Kar Shun
Henry, the chairman of the audit committee and remuneration
committee of the Company were unable to attend the meeting.
However, Mr CHA Mou Zing Victor, the Deputy Chairman of the
Board and Managing Director of the Company, took the chair of
that meeting and members of both of the audit committee and
remuneration committee were present thereat to be available to
answer any question.

Dr QIN Xiao was appointed as an INED and member of the audit
committee and member of the remuneration committee of the
Company with effect from the conclusion of the board meeting
of the Company held on 22 July 2009. Immediately after the
appointment of Dr QIN, the Company has fully complied with the
requirements of rules 3.10(1) and 3.21 of the Listing Rules, code
provision B.1.1 of CG Code and the respective terms of reference
of the audit committee and remuneration committee of the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF THE COMPANY

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules (including amendments as made effective
from time to time) as its own code of conduct to regulate securities
transactions by directors of the Company and specified employees
who, by reference to their positions and duties, are likely to be
in possession of unpublished price-sensitive information of the
Group. Having made specific enquiry of all directors, the directors
have confirmed that they have complied with the required
standard set out in the Model Code throughout the Period.
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OTHER INFORMATION
HipE*

CONTINUING DISCLOSURE REQUIREMENTS
UNDER RULE 13.21 OF CHAPTER 13 OF THE
LISTING RULES

In accordance with the continuing obligation set out in rule
13.21 of Chapter 13 of the Listing Rules, the following are the
details of the loan agreement with covenants relating to specific
performance on the controlling shareholders of the Company as at
30 September 2009 pursuant to rule 13.18 thereof. There exists no
reporting obligation by the Company under rules 13.17 and 13.19
of the Listing Rules accordingly.

The Company is the borrower of a loan agreement entered into
on 18 September 2007 (the “Loan Agreement”) for a transferable
revolving credit facility in an aggregate principal amount of
HK$2,500.0 million with final maturity date falling five years after
the date of the Loan Agreement.

The Loan Agreement provides that the existing individual
shareholder in the Company holding the single largest
shareholding (direct or indirect) in the Company on the date
of the Loan Agreement together with his associate(s) shall be
the Company'’s single largest beneficial shareholder at any time
until the final maturity date and/or so long as the loan remains
outstanding.

As at the date of the Loan Agreement, CCM Trust (Cayman)
Limited, LBJ Regents Limited and CDW Holdings Limited (all being
substantial shareholders of the Company within the meaning
of the SFO), Mingly Asia Capital Limited (not being a substantial
shareholder within the meaning of the SFO) and Mr CHA Mou
Sing Payson, Mr CHA Mou Zing Victor, Mr CHA Mou Daid Johnson
and Ms WONG CHA May Lung Madeline (all being directors of
the Company) together had an aggregate interest in 686,284,267
shares in the Company, representing approximately 50.83% of the
issued share capital of the Company and collectively treated as a
single controlling shareholder of the Company under the term “Cha
Family”.

The aforesaid obligation continued to exist as at 30 September
20009.
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OTHER INFORMATION
HinE#

CONTINUING DISCLOSURE REQUIREMENTS
UNDER RULE 13.22 OF CHAPTER 13 OF THE
LISTING RULES

In accordance with the requirements of rule 13.22 of Chapter 13 of
the Listing Rules, the following are the details of financial assistance
and guarantees given for facilities granted to affiliated companies
of the Company as at 30 September 2009 pursuant to rule 13.16
thereof.

(1)

As at 30 September 2009, the Group advanced to Tung
Chung Station Development Company Limited (“TCSDCL")
an aggregate amount of HK$1,046.3 million.

TCSDCL is engaged in the development of Tung Chung
Station Package Il Project in Lantau Island, Hong Kong
in which the Group has a 31% interest. The advances
were provided by the Group in the form of subordinated
shareholders’ loans in proportion to the Group’s shareholding
interest in TCSDCL, for the purpose of funding the working
capital requirements of TCSDCL. The advances are unsecured,
non-interest bearing and have no fixed term of repayment.

As at 30 September 2009, the Group advanced to Dazhongli
Properties Limited and its subsidiaries (“Dazhongli Group”)
an aggregate amount of HK$3,937.1 million.

Dazhongli Group is engaged in the re-development project
in Dazhongli of the Jingan District in Shanghai, the PRC in
which the Group has a 50% interest. The advances were
provided by the Group in the form of shareholder’s capital
and shareholder’s loans in proportion to the Group’s
shareholding interest in Dazhongli Group, for the purpose
of financing the re-development expenditure of Dazhongli
Group. The advances are unsecured, non-interest bearing
and have no fixed terms of repayments.

As at 30 September 2009, the Group also advanced to several
affiliated companies an aggregate amount of HK$44.4
million.

As at 30 September 2009, the aggregate amount of advances
provided to and guarantees given for these affiliated companies
by the Group amounted to HK$5,027.8 million and represented
48% of the consolidated net tangible assets of the Group of
HK$10,492.6 million and 28% of consolidated total assets of the
Group of HK$18,116.8 million as at 30 September 2009.
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OTHER INFORMATION
HE#

A pro forma combined balance sheet of these affiliated companies R-ZZNFNA=+H  ZFHE
and the Group's attributable interests in these affiliated companies ] Zﬁ%’%ﬁ-‘?ﬁ? BEREAEH J?§1E

as at 30 September 2009 were as follows: ZEBB AR ST ¢
Pro forma combined The Group's
balance sheet attributable interests
BEEHEERMER REBEELER
HKSM HKSM
H & H &80T
Non-current assets ERBEE 8,057.3 3,966.4
Current assets TEEE 3,460.3 1,551.3
Current liabilities =R 1,437.3 675.0
Net current assets mENEEFE 2,023.0 876.3
Non-current liabilities IEreaE 11,423.6 5,046.1
Shareholders’ deficits R&ER Bt (1,343.3) (203.4)
REVIEW OF INTERIM REPORT EFPHRE

The interim report of the Group for the Period has not been AEBAHEZ PHHEREEZ - B
audited, but has been reviewed by the audit committee of the CHARAZERZEGNAEEZE
Company and the Group's independent auditor, Messrs Deloitte M iZZXR1{E %) - ISR S5TANTTEE -
Touche Tohmatsu.

On behalf of the Board REEET

CHA Mou Zing Victor Bl FEF E BT

Deputy Chairman & Managing Director B

Hong Kong, 4 December 2009 BB ZETNF+AWEA
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

EH PPN BER RS

Deloitte.
=20

TO THE BOARD OF DIRECTORS OF

HKR INTERNATIONAL LIMITED
ERAXEREEGRAF

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 24 to 59 which comprises the condensed consolidated
statement of financial position of HKR International Limited as
of 30 September 2009 and the related condensed consolidated
income statement, statement of comprehensive income,
statement of changes in equity and statement of cash flows for
the six-month period then ended and certain explanatory notes.
The Main Board Listing Rules governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on the
interim financial information based on our review, and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

EH PPN BER RS

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 4 December 2009
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CONDENSED CONSOLIDATED INCOME STATEMENT

FIEﬁ n‘/_ﬁ I‘I&

For the six months ended 30 September 2009 & = —

ETAENA=TRIEAES

For the six months ended

30 September
BEZNAA=THLAEAR
2009 2008
ZEENF —TT)N\F
NOTES HKS'M HKS'M
Kzt BEET B&8T
(unaudited) (unaudited)
(RREX) (REERZ)
Turnover e 3 945.8 1,862.2
Cost of sales SHERAR (666.6) (1,186.7)
Gross profit EH 279.2 675.5
Other operating income Hebag A 55.1 336
Administrative expenses TR (172.4) (207.4)
Impairment loss on available-for-sale AtHESRHEEY
financial assets WEEE - (110.2)
Net gains (losses) from financial CRMEE/ B
assets/liabilities U (E1R) 5 44,3 (91.1)
Change in fair value of REMELTEZS
investment properties
Realised gains on disposals HER 2R G 9 419.0 34.1
Unrealised gains (losses) RER 2 W (BE) 301.8 (86.7)
Finance costs W& M (41.8) (91.6)
Share of results of associates DIEME R RIS 49.6 207.1
Share of result of a jointly DMEHREHEEREE
controlled entity (7.5) (18.4)
Profit before taxation BR A AT A 5 927.3 3449
Taxation IR 6 (242.0) (41.5)
Profit for the period HARm 685.3 3034
Attributable to: TR :
Owners of the Company ARREBA 657.9 2779
Minority interests DR 27.4 25.5
685.3 3034
Earnings per share FREH 7
Basic (HK cents) EAR (B 48.72 20.58
Diluted (HK cents) #E (BIl) 46.98 2058
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

GLEE SR

For the six months ended 30 September 2009 &} &

—ETAFAA=THIERER

For the six months ended

30 September
BENA=THILAER
2009 2008
—2ENEF —TT)N\F
HK$'M HKS'M
B&ET A58
(unaudited) (unaudited)
(REERK) (REER)
Profit for the period HIA R A 685.3 3034
Other comprehensive income: Hibh 2 -
Exchange differences arising from BEEBEINES
translation of operations EEZERER
outside Hong Kong 126.2 (106.5)
Share of other comprehensive ARG E
income arising from [ #EEEZ
exchange reserve of Hih 2 E s
a jointly controlled entity 4.1 85.5
Available-for-sale financial assets: AHPESHEE
Fair value changes during AR EEE
the period 48.0 (108.8)
Reclassified to profit or loss HEREH
upon realisation on disposal DEEER (22.3) -
Deferred tax arising on TEEHEL
fair value change Z L ERIA (0.7) 05
Impairment loss recognised in RERE W R ER
consolidated income ZREEE
statement - 110.2
Other comprehensive income HINE M 2 E s (E18)
(expense) for the period (FNBRTHIR)
(net of tax) 155.3 (19.1)
Total comprehensive income HAEER=EE
for the period 840.6 2843
Total comprehensive income ToEEEE
attributable to: W tBgE -
Owners of the Company ANGIE Z DN 808.9 262.3
Minority interests DR RS 31.7 220
840.6 284.3
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B RRER S IR &

At 30 September 2009 R = ZEZENFNA=TH

30.9.2009 31.3.2009
—EENF —ETNF
hAA=+H =ZA=+—H
NOTES HK$'M HKS'M
Hiat BEET BEET
(unaudited) (audited)
(REER) (EEZ)
Non-current assets FnBEE
Investment properties REME 9 5,174.3 5,367.3
Property, plant and equipment G S 10 2,508.0 2,488.5
Prepaid lease payments BRNAERRK 100.9 143.1
Goodwill EES 14.7 9.2
Interests in associates AN 332.8 311.0
Interest in a jointly controlled entity LRGBS R 11 4,116.1 4,120.4
Held-to-maturity investments REDHIE 12 47.9 218
Available-for-sale financial assets At ESREE 12 128.2 108.8
Other assets Hib&EE 13 67.5 94.0
Deferred tax assets EETIBEE 3.0 2.7
12,493.4 12,666.8
Current assets MBNEE
Inventories e 148.5 145.1
Properties held for sale FIEHEYE 61.5 1213
Properties held for/under development FER/ERTYE 1,353.9 11733
Trade receivables FEWE 5 8RR 14 160.4 286.3
Deposits, prepayments and ®e  BERNRIER
other financial assets Hih e RiEE 240.0 21322
Amounts due from associates JE LT Bih & 1) R FRIR 284.5 476.4
Amount due from a jointly U RIf | B BE 5k
controlled entity 31.7 259
Taxation recoverable AREIFER 19.8 12.8
Held-to-maturity investments REIHRE 12 34.6 23.7
Financial assets at fair value through BRATEFABRZ
profit or loss CREE 12 504.6 741.7
Pledged bank deposits BEIFIRITER 59.2 58.9
Bank balances and cash RITHEBERS 2,724.7 1,903.5
5,623.4 5,182.1
Current liabilities mBAE
Trade payables, provision and FERTE SRR -
accrued charges R LEHER 15 1,033.8 849.0
Deposits received and BiizE &
other financial liabilities Hitn & AR 756.5 548.6
Amounts due to associates AN = YNSIE /O - 2.2
Taxation payable FER BT 344.2 103.9
Bank loans due within one year —FRIEBRITER 16 47.5 1,021.5
Other liabilities due within one year —FRIEZEMEE 16 6.0 189
Convertible bonds - liability component ~ AJ#ikEH —B&EHH 17 803.5 -
2,991.5 2,544.1
Net current assets MENEEFE 2,631.9 2,638.0
Total assets less current liabilities BEERREAG 15,125.3 15,304.8
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B4R S B IR R 3R

At 30 September 2009 R =TT NFNA=1H

30.9.2009 31.3.2009
—BENEF —ETNF
hAAB=+H =R=+—H
NOTES HK$'M HKS'M
it BEET B&EET
(unaudited) (audited)
(REER) (&%)
Non-current liabilities FRBEE
Bank loans due after one year —FRIMIBITER 16 2,220.1 2,360.6
Convertible bonds - liability component ~ F[#[kEH—&&EZ» 17 - 777.3
Other liabilities due after one year —FRIMzEMEE 16 881.7 945 4
Deferred tax liabilities BRRERIERE 430.1 468.4
3,531.9 4,551.7
11,593.4 10,753.1
Capital and reserves BRREE

Share capital IR 337.5 3375
Reserves f# 10,169.8 9,360.9

Equity attributable to owners RRAIGEE AR
of the Company 10,507.3 9,698.4
Minority interests DR RS 1,086.1 1,054.7
11,593.4 10,753.1

TN —E-BERBEE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EJEE

For the six months ended 30 September 2009 #Z =TT NFNA =+ HIEEA

fHEE4R S

SEZE

Attributable to the owners of the Company

RATER AR
Convertible

Asset  Investment bonds Capital

revaluation  revaluation equity Distributable redemption

Share Accumulated General Share reserve reserve reserve reserve  Exchange reserve
capital profits  reserve  premium  EEEf REEE THEKEEF  THAK  reee  EXEKE Total
Ra  EEN  EERE  RfEE i R RERE R EXRE R #t
HKSM HKSM HKS' M HKSM HKSM HKSM HKSM HKSM HKSM HKSM
7 T BEET T T

(Noteb)

Minority
interests
SHRR
Ei
HKSM

Total
@t
HKSM

At 1 April 2008

RIZRNE

lA-H 3375 7,005.1 783 15379 1294 14 751 450.7 5364 31 10,1549 10707 11,2256

Loss for the year AFEER = (224.1) = - - - - - - - (24 (133) (237)
Exchange differences BEEAINEH

aisingfrom translation  EEZEH EE

of operations outside

Hong Kong - - - - - - - - (2289) - (2289) = (2289)
Fairvalue changes on A ELREE

available-for-sale ATEEY

financal assets - - - - - 519 - - = = 519 - 519
Impairment loss on REalaEERL

available-for-sale AHESREE

financial assets recognised  EEE

in consolidated

income statement = = = - - 3 - - - - 31 - £l
Share of reserves of AlERRES

ajointly controlled entity ~ EEEE - - - - - - - - 744 - 744 - 744
Deferred taxarising L ESHAE

from fairvalue changes ~ ATFEEHFEL 2

on available-for-sale i

financial assets = - - - - 08 - - - - 08 - t
Minority shareholders' D EREAE

share of changes fEEE

in reserves = = = = = 01 = = 59 = 60 (60 —
Total comprehensive EnzEka

income (expense) (B#)

for the year = (224.) = = = 559 - - (14856) - (3168) (195) (3363)
Dividends paid BikRE = (1215) - - - - - = = = (115) = (113)
Acquisition of aditional BB ARIER

interest in a subsidiary - - - - - - - - - - - 03 03
Copital contributionby ~ SEREHE

minority shareholders = - - - - - - - - - - 2 E
Redemption and repurchase #E [z &Ll

of convertible bonds MaRES = 24 - - - - (408) - - - 1 - &2
At31 Merch 2009 R-ETNE

=A=t-H 3375 6,681.9 783 15379 1294 513 345 450.7 3878 31 96984 10547 10753.1
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SRR S E

For the six months ended 30 September 2009 HZ =TT NFNA =+ HIEXEA

Attributable to the owners of the Company

AR AL
Convertible
Asset  Investment bonds Capital
revaluation  revaluation equity Distributable redemption Minority
Share Accumulated General Share reserve reserve reserve reserve  Exchange reserve interests
capital profits  reserve  premium  EEE, REEf TRREZF  THHE  reene  EAEE Total  JHBR Total
B ZiER  EERG  ROEE i e RERE fife  ERiRRE e &t s &t
HKSM HKSM HKSM HKSM HKSM HKS' M HKSM HKSM HKSM HKSM HKSM HKSM
BEET  BEAT T T ; T T
(Notec)
At April 2009 R=ZTNE
IA-A 3375 6,681.9 783 1,537.9 1294 513 345 450.7 387.8 31 9,698.4 1,0547 10,753.1
Profitfor the period il - 657.9 - - - - - - - - 657.9 274 6853
Exchange differences BEERENER
aisingfromtranslation ~~ EAZEREE
of operations outside
Hong Kong - - - - - - - - 126.2 - 126.2 - 126.2
Fair value changes on A ESRER
avallable-for-sale INEELE)
financial assets - - - - - 480 - - - - 480 - 480
Redlassify toprofitorloss AL ETHHE
upon realisation on SREERR
disposal adjustment HERRLE
relatingtodisposalof ~ HEZER
available-for-sale
financial assets - - - - - (223) - - - - (223) - (223)
Share of reserves of AERREIEE
ajointly controlled entity  &fE(4z7d)
(noted) - - - - - - - - 41 - 41 - 41
Deferred tax arising A ESRER
onfairvalue changeson ~ AFEZHT
avallable-for-sale EE BT
financial assets B - - - - - (07) - - - - (07) - (07)
Minority shareholders' share /) E(33 715
of changes in reserves i) - - - - - (0.1) - - (42) - (43) 43 -
Total comprehensive Bh2EhE
income (expense) (Bt8)
forthe period - 657.9 - - - 249 - - 126.1 - 808.9 317 840.6
Acquisition of additional  SEBEMEA FlfE
interest in a subsidiary - - - - - - - - - - - (03) (03)
At30September2009 M -EEfE
NA=1H 3375 73398 783 1,537.9 1294 822 345 450.7 5139 31 10,507.3 1,086.1 11,593.4

ZETH 2 -SFEHHES BREXEBREEERARF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BRGSREP WK

For the six months ended 30 September 2009 HZ —ZZTNFNA=+H EXEA

Attributable to the owners of the Company

ARFHE AR
Convertible
Asset  Investment bonds Capital
revaluation  revaluation equity Distributable redemption Minority
Share Accumulated General Share _reserve reserve reserve reserve  Exchange  reserve interests
profits  reseve premium  BEEff REER TEREZ  AHRAK  resene | Total  HEBR Total
ZitEd  BERE  ROEE 1] 1] fie  EiRE st i Azt

Rkt

_HKSM KM _HKSM
BEET HEET HE/E HEET
At April 2008 HZZENE
mA-A Bs 7005 B3 15379 1294 14 751 4507 5364 3101549 1007 11256

Profitfor the period el - 119 = = = - - - - - 119 555 3034
Exchange differences BEEEE)

arising fromtranslation ~ EREEZ

of operations outside EfZER

Hong Kong = = = = = = = — (6y) — (6y) — (1063)
Fair value changes on AL ESRER

available-for-sale INCELT)

financial assets - - - - - (1088) - - - - (108.8) - (108.8)
Impairment loss on RpAkER

available-for-sale RLAEHE

financial assets recognised ~ £HEAE

in consolidated REEE

income statement = = = = = 1102 = = = = 1102 — 1102
Share of reserves of AR

ajointly controlledentty ~ EZEEls

(noted) (Hzd) - - - - - - = = 85 = 85 = 85
Deferred tax arising A ESHER

onfairvaluechangeson ~ AFEF AL

available-for-sale ZERHR

financial assets - - - - - 05 - - - - 05 - 05
Minority shareholders'  HERE A

share of changes o)

in reserves — — — — — — — — 35 — 35 (35) —
Total comprehensive BnzEha

income (expense) (B#)

forthe perod = 9 = = = 19 = = (175) = 2123 20 83
Dividends paid BERE = (1215) - = = = = = = = (115) = (1215)
Acquisition of additional  SEEMEL AR

interest in a subsidiary - - - - - - - - - - - 03 03
Capital contributionby D EREHE

minority shareholders — — = = = = = = = = = 26 26
Redemption of BETARES

convertible bonds - 79 - - - - @3.1) - - - (152) - (152)
At30September2008 X -FEN\E

NA=1H 5 71694 B3 15979 194 33 520 4507 5189 3 10805 10956 11376

Notes: Hiat -

(@)  General reserve mainly represents reserve created by way of capital  (a)  ERBFEFHEZEAEEBER —LU\
reduction in a scheme of arrangement of the Group under its former FRITZBRFRIAGEB 25 HIRG
listed vehicle namely HKR Properties Limited pursuant to a special = LHF EMEREEEAX(MX)E
resolution passed at the Extraordinary General Meeting (the “Scheme ROz BFETHRR ([ HER
of Arrangement”) in 1988. 21 - FEBRRARENR T IGR 2 & -

(b) Distributable reserve was arisen from the cancellation of the share  (b) A fft 20 & {5 5 )R B 1R ¥% 9 & 51 &1 10
capital and the share premium account of HKR Properties Limited in — AN/ —HhNEFT HAEBEE
the year of 1989/1990 under the Scheme of Arrangement. (M%) BRA TR RGO HERR o

(c) Capital redemption reserve is the amount equivalent to the nominal () & AEEIFEEEAENEEAD RN
value of the shares cancelled upon repurchase of the Company’s BT RMAEDSRE  SHEER
shares which was transferred from accumulated profits. The reserve 2R o AR R ARBEE A R4 K
may be applied by the Company in paying up its unissued shares to HESESNRNAB A& S G Az
be allotted to members of the Company as fully paid bonus shares HARBITIRGD - WIERSURAFRMD A
in accordance with the articles of association of the Company and BETARRNAIMER o
the Companies Law of the Cayman Islands.

(d)  Share of reserves of a jointly controlled entity during the period  (d) HADEERZHIERRZEREREHR
included an amount of HK$0.2 million (1 April 2008 to 30 September FHEH EEEREE 2 SRB02BEBTT
2008: HK$4.4 million) arising from translation of interest in a jointly (ZEZN\FHO A-H=Z= ZZENEN
controlled entity and an amount of HK$3.9 million (1 April 2008 to A=1H: 44888 T) REKEBN
30 September 2008: HK$81.1 million) of exchange gain arising from SNEBIREF BN L ERELE RS
loans that form part of net investment in foreign operations. Wa3oma &AL (ZFTT\FHA—H

Z_é):%%/\iﬂﬂ =+H:81.1E&#
7‘[[ o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEHETRER

For the six months ended 30 September 2009 HZ =TT NFNA =+ HIEXEA

For the six months ended
30 September
BEAA=THLAEAR

2009 2008
—BENE —TTN\F
NOTES HK$'M HKS'M
Hiat B &#ET B &5
(unaudited) (unaudited)
(REER) (REEERZ)
Net cash generated from LEEBEREFE
operating activities 868.5 687.9
Net cash generated from (used in) REEDMEFIARE
investing activities HEE
Proceeds from disposal of HEREMEMEBRIA
investment properties 1,121.0 274.5
Repayment of loans from BERNRERZEN
an associate 191.9 221.0
Loans to a jointly ERTHEREGEE
controlled entity - (1,659.8)
Additions of property, plant RENF - BERERE
and equipment (70.7) (265.0)
Additions of investment NEREME
properties (101.8) (2.8)
Other investing cash flows HiniwEHEmE 32,6 30.0
1,173.0 (1,402.1)
Net cash (used in) generated from MEXB(FA)FMERE
financing activities R
New bank borrowings raised FGIRITEE - 2,143.9
Redemption and repurchase FE ] I B ol i iR fE 5
of convertible bonds - (505.5)
Repayment of bank borrowings BERTEE (1,118.0) (382.0)
Dividends paid 2R E - (121.5)
Other financing cash flows HipERENE (92.1) (49.1)
(1,210.1) 1,085.8
Net increase in cash and ReRkReFEERZ
cash equivalents EINFEER 831.4 3716
Cash and cash equivalents HzRekRe
at beginning of the period EEERB 1,903.5 1,481.2
Effect of foreign exchange fE R B8 B
rate changes (10.2) (20.6)
Cash and cash equivalents HkrBRekie
atend of the period ZEERB 2,724.7 1,832.2
Analysis of the balances of cash and RelkReFEER
cash equivalents: REERDT
Bank balances and cash RITHEBRERS 2,724.7 1,832.2

—ETN-B-FEPHEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

f&7 BA
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For the six months ended 30 September 2009 HZ —ZZNFNA=+HIEXEA

32

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for certain
properties and financial instruments, which are measured at
fair values.

In the current interim period, the Group has applied, for
the first time, a number of new and revised standards,
amendments and interpretations issued by the HKICPA
which are effective for the financial year beginning on 1 April
2009. Except as described below, the accounting policies used
in the interim financial information are consistent with those
followed in the preparation of the consolidated financial
statements of the Group for the year ended 31 March 2009,
included in the annual report of the Group for the year
ended 31 March 2009. The adoption of these new standards
has resulted in the following changes and impact on the
results and financial position for the current accounting
period. The adoption of the other new and revised standards,
amendments and interpretations had no material effect on
how the results and financial position for the current and
prior accounting periods have been prepared and presented.

PRESENTATION OF FINANCIAL STATEMENTS

In the current period, the Group has adopted Hong Kong
Accounting Standard (“HKAS”) 1 (Revised) “Presentation
of financial statements” which has introduced a number
of terminology changes (including revised titles for the
condensed consolidated financial statements) and has
resulted in a number of changes in presentation and
disclosure. The adoption of HKAS 1 (Revised), however, has
no impact on the reported results or financial position of the
Group.

HKR INTERNATIONAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR Ry R

For the six months ended 30 September 2009 HZ= —ZZ NFNA=+H IEXE A

SEGMENT INFORMATION

In the current period, the Group has adopted Hong Kong
Financial Reporting Standard (“HKFRS”) 8 “Operating
segments”. HKFRS 8 requires the presentation of operating
segments in a manner consistent with the internal reports
that are regularly reviewed by the Group’s chief operating
decision maker. HKFRS 8 replaces HKAS 14 “Segment
reporting” which required an entity to identify two sets
of segments (business and geographical). Following the
adoption of HKFRS 8, the presentation of the segment results
and segment assets has changed (see note 3 for details).
However, the adoption of HKFRS 8 has not resulted in
redesignation of the Group's reportable segments.

In prior period, the segment information reported externally
prepared in accordance with HKAS 14 was based on risks and
returns approach. Segment turnover represents the turnover
of the Group. Segment results represents the profit (loss)
before taxation earned by each segment without allocation
of interest income, central corporate expenses, finance
costs, share of result of associates and a jointly controlled
entity. However, information reported to the chief operating
decision maker for the purpose of resources allocation and
assessment of performance is different. Segment turnover
includes the turnover of the Group and associates, and sale
proceeds of investment properties located in the People’s
Republic of China (“PRC”") and net gain from sales of securities
investment. Segment results represents the profit (loss) for
the period attributable to the owners of the Company earned
by each segment without allocation of central corporate
expenses, finance costs and corporate level exchange
difference, the gross unrealised gain on fair value change of
investment properties, net of the deferred tax arising from
unrealised fair value change, attributable to the owners of
the Company.

Segment information reported to the chief operating
decision maker is presented in note 3. Amounts reported
for the prior period have been restated to conform with the
requirement of HKFRS 8.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2009 HZ —ZZNFNA=+HIEXEA

34

FINANCIAL INSTRUMENTS DISCLOSURE

The Group has applied HKFRS 7 (Amendment) “Improving
Disclosures about Financial Instruments” which requires that,
for each class of financial instruments measured at fair value,
an entity should disclose the fair value measurements using a
fair value hierarchy that reflects the significance of the inputs
used in making the measurements. The fair values hierarchy
are classified into the following levels:

(@) quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1);

(b) inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices) (Level 2); and

(c) inputs for the asset or liability that are not based on
observable market data (unobservable inputs) (Level 3).

In normal practice, to measure the fair value for financial
instrument classified as level 1 and level 2 is based on quoted
market prices and observable market data respectively while
for financial instrument classified as level 3, the measurement
of fair value can be measured based on inputs that can
be observed in the market in addition to unobservable
inputs such as company specific financial information. If the
observable market data is not available, the measurement of
fair value can be based on unobservable inputs.

The relevant comparative information based on the
requirements of HKFRS 7 (Amendment) has been presented
for the first time in the current period.

IMPROVEMENTS TO HKFRSs ISSUED IN 2008

HKAS 40 “Investment Property” has been amended to
include within its scope properties under construction or
development for future use as investment properties and to
require such properties to be measured at fair value (where
the fair value is reliably determinable) or alternatively at cost
(where the fair value is not reliably determinable). In the
past, the Group’s leasehold land and building elements of

HKR INTERNATIONAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2009 HZ =TT NFNA =+ HIEXEA

investment properties under construction were accounted
for separately. The leasehold land element was accounted
for as an operating lease in accordance with HKAS 17
“Leases” and the building element was carried at cost less
accumulated impairment losses in accordance with HKAS
16 “Property, Plant and Equipment”. The Group has applied
the amendment to HKAS 40 prospectively from 1 April 2009
in accordance with the relevant transitional provision. As
a result of the application of the amendment, the Group'’s
properties under construction for future use as investment
properties that include the leasehold land and buildings
elements, which were previously included in construction in
progress under property, plant and equipment and prepaid
lease payments for land have been reclassified as investment
properties. The impacts of the adoption of amendment to
HKAS 40 are as follows:

DoRAK HELHWREFTES
RIS 17%L%WH%HQZ<«%?H?U\
R BTFRIREFEGHENZE 16
UAR/E NI E ﬁﬁzz)izliﬂf_%
FEREBEARK - AEEERIEM
BREGEY  B=TTNFEHA—
FERAEBETEAFI0HR2E
7] - BRERBBERI 2GS - K
SERRBAERENEZERZYE
(BREELHRET)EEFH IR
RWEWE - MITHZSMEEN
A% - BERREIRAZIERZT
BIR[tAMHEENRISEE - ©
RNB BB G ERIF4055% 2 18R
BRI BT

HKS$'M
B&EET
Carrying value of properties under B REIREME CERT Y
construction for future use as investment AT EHFIMA—H
properties at 1 April 2009 comprises: ZIREERRE
— construction in progress included in —¥%  HERREANZ
property, plant and equipment IR (HZE10)
(Note 10) 49.3
- prepaid lease payments for land — T AN E K 42.2
At 1 April 2009 RZZEZENFHA—H 91.5
Additions during the period Hﬁ A= 82.8
Constructions completed during the period HiAERK 2 I8 B (71.0)
Carrying value of properties under BIEREREME CERET Y
construction for future use as investment N -ZTZHNEANA=+HZ
properties at 30 September 2009 IREE 103.3
Fair value loss of the investment properties fEi2R & &M% 2 AT E
under construction VERi=! (39.3)
Fair value of the investment properties EEPREVER-_ZSZTNFE
under construction at 30 September2009 A A=F+HZA 64.0
Fair value loss of the investment properties fEiE2R & & W2~ A (E
under construction k=t (39.3)
Share of fair value loss of the investment VYRR SR
properties under construction by EZEZ A
a minority shareholder B 19.6
Fair value loss attributable to the owners RABER ANEG
of the Company N ERE (19.7)

SRR CE-SERHRE
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NEW, REVISED AND AMENDED STANDARDS OR
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE

The Group has not early applied those new, revised and
amended standards or interpretations that have been issued
but are not yet effective. The adoption of HKFRS 3 (revised)
may affect the Group’s accounting for business combination
for which the acquisition date is on or after the beginning of
the first annual reporting period beginning on or after 1 April
2010. HKAS 27 (revised) will affect the accounting treatment
for changes in the Group’s ownership interest in a subsidiary
that do not result in a loss of control, which will be accounted
for as equity transactions. The directors of the Company
anticipate that the application of the other new, revised or
amended standards and interpretations will have no material
impact on the results and the financial position of the Group.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating segments”
with effect from 1 April 2009. HKFRS 8 requires operating
segments to be identified on the basis of internal reports
about components of the Group that are regularly reviewed
by the chief operating decision maker in order to allocate
resources to segments and to assess their performance.
In contrast, the predecessor standard (HKAS 14 “Segment
reporting”) required an entity to identify two sets of segments
(business and geographical) using a risks and returns
approach, with the entity’s “system of internal financial
reporting to key management personnel” serving only as
the starting point for the identification of such segments. In
the past, the Group’s primary reporting format was business
segments. The application of HKFRS 8 has not resulted in
a redesignation of the Group’s reportable segments as

I ]

compared with the primary reportable segments determined
in accordance with HKAS 14.

The Group is currently organised into seven operating
divisions: property development, property investment,
services provided, hotel operation, healthcare, manufacturing
and securities investment. The following is an analysis of the
Group's revenue and results by operating segments for the
period under review:

HKR INTERNATIONAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

& 8A

For the six months ended 30 September 2009 & = —

n\/-_l_\

B IR M

ZEENFAA=THIERER

Property Property Services Hotel Securities
development investment provided operation Healthcare  Manufacturing investment  Consolidated
VEE NERE RS BEXH BRRE L 25RE &
HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M HKS'M
BEET BEET =T 57 BEEET BEET BEET BEET BEET
Six months ended HE_ZZAENA
30 September 2009 =+HIEAER
TURNOVER gXE
Sales derived fromthe Group ~ NEE REFE 2]
and associates EEZHER 869.6 13241 1859 1212 261.1 17, 385 29175
Excluding turnover of HRBELT
associates WA+ 3] (7146) (422) o o (59.0) = o (8158)
Excluding sale proceeds Ei
of investment properties RENEZ
located in the PRC ek - (1,1204) - - - - - (11204)
Excluding sales of securities SR BHRE
investment HER = - - - - - (385) (385)
Turnover gEE 155.0 1615 1859 1212 2021 (YAl - 942.8
Reconciling adjustment: HRHE :
Others Eth 30
Total consolidated tumover, ~ EFAL %45
asreported meH a8
RESULTS ES
Segment results (note 1) DR ) 63.4 364.1 63 M.2) (121) 123 539 4767
Unallocated corporate expenses & AEAFIER (169)
Finance costsand corporate 3B ERRAT
level exchange difference BEZELZS (395)
Netunrealised gainonfair ~~ RANEATE
value change of investment £ 7 k25
propertis (note ) W8 (i) 218
Profitfor the period attributable 2573 275 A FEfE
tothe owners ofthe Company ~ EF &7 6579
Minority shareholders'share D &R (&R
of profitfor the period it 274
Profitfor the period Hrgh| __ 6853
Notes: Bz -
(1) The segment results of property investment business included (1) %%?”éf%ﬁ%zﬂ*ﬁ%i BIEAR

realised gains on fair value change of investment properties,
net of the effect on reversal of deferred tax and recognition
of current tax upon disposal of investment properties, and
withholding tax on undistributed profits of a PRC subsidiary,
attributable to the owners of the Company, amounting to
HK$419.0 million, HK$149.4 million and HK$28.2 million,
respectively.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2009 #Z =TT NFNA =+ HIEEA

(2)  The net unrealised gain on fair value change of investment
properties attributable to the owners of the Company of
HK$237.6 million represented the unrealised gain on fair
value change of investment properties of HK$301.8 million
(Note 9), net of the deferred tax arising from change in fair

Q@ ARFRFEBABREREDERF

5 8 2 k8 B s F 2376
EEBTIERANEAFEY
B2 R BRKHI08T BB T
(o) - MBE AT ERBTE

value of HK$64.2 million. 427 IEEFITR64.2 8 BB TT ©
Property Property Services Manu- Securities
development investment provided Healthcare facturing investment Consolidated
EL nERE A% BRI B EFRE &a
HKSM HKSM HKSM HKSM
T BEET = T
Sixmonths ended HEZ-ZZ)\ENA
30 September 2008 =TRIAER
TURNOVER LE
Sales derived fromthe Group ~ AEEREE )
and associates EE/HER 38537 238 1923 2308 1148 - 4806.5
Excluding tumover of associates SBHAAF 7258 (28570) (#28) - (493) = - (29891)
Turnover 2EE 996.7 1810 1923 1815 1148 - 18574
Reconciling adjustment: HRAE
Others £ .
Total consolidated tumover, ~ EFASE4% -
asreported pIE L
RESULTS S
Segment results (note’3) ARREW) 5181 1269 58 (128) (236) (2146) 492
Unallocated corporate expenses £ ABATIER (267)
Finance costsand corporate ~ BB ERR A7
level exchange difference BHZELZES (782)
Netunrealised lossesonfair ~~ RENEATE
value change of investment #3728
properties (note4) EBETE () o fe4)
Profitfor the period attributable K7 21878 A fEfE
to the owners of the Company ~ E& 7 s
Minority shareholders'share ~ DEIREA (5
of profit for the period B B
Profit for the period B 4
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2009 HZ =TT NFNA =+ HIEXEA

Notes:

(3)  The segment results of property investment business included
realised gains on fair value change of investment properties,
net of the effect on reversal of deferred tax and recognition
of current tax upon disposal of investment properties,
attributable to the owner of the Company, amounting to
HK$34.1 million and HK$3.6 million, respectively.

(4)  The net unrealised loss on fair value change of investment
properties attributable to the owners of the Company of
HK$46.4 million represented the unrealised loss on fair
value change of investment properties of HK$86.7 million
(Note 9), net of the deferred tax arising from change in fair

value of HK$40.3 million.

4. FINANCE COSTS

3)

Hrt -

%%&ﬁ%ﬁ%zﬂ*ﬁii BIEA

REAGEBEARLEREMERFE
e B BB %Dfﬁfﬁ%%x
B ER EEGRER A M ER

BB VE  » NEMJEE%
TTN36EEBIT °

KRB ANEBEIRENERTF
BEE) 2 RAEH B F54645 8
B EMELNFEEGH 2K
I E1886.7 8 &8t (MIFE9) -
MBRARAFEESME S 2 IEL
FHIE403BEETT °

MBER

For the six months ended

30 September
BENA=1THLEAEA
2009 2008
—EENF —ETN\F
HKS’'M HKS'M
B&EET 58T
Interest on: THREEE 2FE -
Bank loans wholly repayable within HANAFANBEER
five years ZHRITER 10.4 47.7
Other borrowings wholly repayable HARAFRNEHER
within five years ZEMEE 25 33
Convertible bonds - liability AIMRESF—ER
component wholly repayable hFERNBHEEZ
within five years BEHD 26.2 39.3
Total borrowing costs BIEBE A 39.1 90.3
Less: Amounts capitalised and included & - ALz A S B
in the cost of qualifying assets BEKAZ & (2.5) (3.3)
36.6 87.0
Bank loan arrangement fees IRITERTHER 5.2 4.6
41.8 91.6

BTN/ =F-TEFMEE
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PROFIT BEFORE TAXATION 5. BR¥AD=A
For the six months ended
30 September
BEAA=1THILXEAR
2009 2008
—EENEF —TEENF
HKS’'M HKS'M
BHEEr H&57T
Profit before taxation has been arrived & %4 Aila A1 2 F0K
at after charging (crediting): GtA) TAIRIE -
Release of prepaid lease payments TENEENRE L 2.0 26
Less: Amounts capitalised and included  Jif - B &L Mt AZE RS
in properties under development ME 7 SR (0.8) (1.5)
1.2 1.1
Depreciation e
Owned assets BERE 75.5 74.8
Assets under finance leases BEHE N EE 0.3 0.6
Bank and other interest income RT R H AR BUA (5.2) (12.2)
Gain on disposal of property, plant ﬁ’i'«%% M B 5% A
and equipment 2 Was (6.4) (0.2)
Interest income from provision of RESRRBEZFE
financial services WA (0.9) (1.5)
Net exchange (gain) loss b 5, (W es ) B 185 58 (22.0) 10.3
Net (gains) losses from financial CREE BEF
assets/liabilities (Yhz) Esta
Net realised (gains) losses on financial BN EAABEZ
assets at fair value through profit TREEEEH
or loss F(Was ) BB (16.2) 14.8
Net unrealised (gains) losses on BRAEFTABRZ
financial assets at fair value PREERER
through profit or loss F(a) E5E (8.7) 81.4
Net realised gains on available-for-sale At ESRmEE
financial assets B30 2 F W E (22.3) =
(47.2) 96.2
Net losses (gains) on derivative financial T4+ R T E 2
instruments FETE (E) 2.9 (5.1)
(44.3) 91.1

HKR INTERNATIONAL LIMITED
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6. TAXATION 6. HiIE
For the six months ended
30 September
BENA=1THLEAEA
2009 2008
—EENEF —ET)NF
HKS’'M HKS'M
BHEEr B & E57T
The charge comprises: XHBE
Hong Kong Profits Tax calculated RNE LT ERTUR M
at 16.5% on the estimated assessable B E16.5%5TE 2
profit for the year BB S 25.9 219
Overseas tax calculated at rates REBAEERERZ
prevailing in respective BERAE 7 FINIA
jurisdictions (Note) (H1aE) 257.8 67.7
283.7 89.6
Deferred taxation RIET IR
Current year REE (41.7) (30.8)
Attributable to a change in tax rate T Rt B pE(L - (17.3)
(41.7) (48.1)
242.0 41.5

Note: The overseas tax charge for the six months ended 30
September 2009 mainly includes the Land Appreciation
Tax and Enterprise Income Tax arising from disposal of the
investment properties in the PRC.

Pursuant to the Law of the PRC on Enterprise Income Tax,
withholding tax is imposed on dividends in respect of
profits earned by the PRC subsidiaries from 1 January 2008
onwards. Deferred taxation of HK$28.2 million (six months
ended 30 September 2008: nil) has been provided for in the
consolidated income statement for the period.

—ETH/—B-FEPHEE

Kt - BE_TTAFAA=TBIER
BEAZBINRER L EEBIER
HEMNTEZREMEREEZ
THIRER R ERAAEH

BREFBEEBLEMSHR AR
BN NF—A—BREETEH
Bt 8 A &) AT R B F1 2 A% BB B AR
FBHF - HRERM282B8BET(H
E_ZTENFNA=FTHIENHE
A 8) ZEERERGERERR
EHRETHR ©
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EARNINGS PER SHARE

7.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

FRER
ARG NBETRER KBS
B TR T 5B 5

For the six months ended

30 September
BZENA=1THLEARER
2009 2008
—EBEAF —TENF
HKS’'M HKS'M
BHEEr B &57T
Earnings ZF
Earnings for the purpose of calculating  5tEFIRERZF]
basic earnings per share Z &R 657.9 277.9
Effect of dilutive potential ordinary shares: ELBfE SR 2 7 @A
Interest on convertible bonds RS 2 ) B 26.2 -
Earnings for the purpose of calculating 5+ E &I E#E 2 F
diluted earnings per share Z &R 684.1 277.9

For the six months ended

30 September
BZENRA=1THIEAEAR
2009 2008
—BEAF —EENF
Number of shares BRE
Weighted average number of ordinary 5+ E &R E AN ZEF]
shares for the purpose of calculating 2 B NtE
basic earnings per share Fih 8 1,350,274,367 1,350,274,367
Effect of dilutive potential ordinary AR ESFEERLE
shares relating to convertible bonds EEErE s A 105,885,434 -
Weighted average number of ordinary 5+ E &R ESS & 7]
shares for the purpose of calculating 2 B NtE
diluted earnings per share Eih 8 1,456,159,801 1,350,274,367

The calculation of diluted earnings per share for the six
months ended 30 September 2008 did not include the effect
of conversion of convertible bonds since the exercise of the
Company’s outstanding convertible bonds resulted in an

increase in earnings per share.

HKR INTERNATIONAL LIMITED
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8.

DIVIDENDS

For the six months ended

TTR/=F—

30 September
BENA=THIEAEA
2009 2008
—E2ENF —ETNF
HKS'M HKS'M
BEEET B & 57T
No final dividend paid for 2008/2009 ~ —ZTZE N\ —ZFH4F
(final dividend paid for 2007/2008 of N 45 B oK HA R S
HK9 cents per share) (=BT /=TT )\F
EIREREAR S
FAR9HEN) - 121.5
Declared interim dividend of HK6 cents 2 & kA iR B & k651l
per share (six months ended (BEZZFTZT/)\FNHAH
30 September 2008: nil) =+HIEAEA : &) 81.0 -
INVESTMENT PROPERTIES 9. REWZE

During the six months ended 30 September 2009, the Group
spent approximately HK$101.8 million (six months ended
30 September 2008: HK$2.8 million) on the acquisition of
investment properties. In addition, the Group disposed of
certain investment properties with a carrying amount as at
31 March 2009 of HK$702.0 million (31 March 2008: HK$240.4
million) for the net aggregate consideration of HK$1,121.0
million (six months ended 30 September 2008: HK$274.5
million) and a gain of HK$419.0 million (six months ended
30 September 2008: HK$34.1 million) was recognised in the
consolidated income statement for the period.

ZERYmE

%zi_:,?ﬁﬁhﬂ + B 1< @

C AEEHAN1018EE BT
(Eti_? ENFAA=ZFHILENE
A 28B8BL) WEIREWE -
SN - REB ALK EFE1,121.0
BEET(HE_ZZN\FLA=T
BIE/NEA 2745 E8B L) HE
R-ZETNF=A=+—HEEE
RINOEEBATL(ZZEZE/NF=H
=+—H : 24048 8B L) 2ET
KEYE  WHHREGRE KSR F
BRKZA9.0BEBL(BHEZ
ZENFAA=ZTHIER@EA : 341
BEHBIL) °
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10.

44

The fair value of the Group’s investment properties has
been arrived at on the basis of valuation carried out by
the following independent firms of qualified professional
valuers not connected with the Group who have appropriate
qualifications and recent experiences in the valuation of
similar properties in the relevant locations. The valuation
was arrived at by reference to market evidence of transaction
prices for similar properties and by reference to net rental
income allowing for reversionary income potential using
the applicable market yields for the respective locations and
types of properties as the discount rates.

Location of
Name of valuer investment properties

DTZ Debenham Tie Leung Limited Hong Kong, PRC and Japan

N&A Appraisal Company Limited Thailand

Other than as discussed above, the other net movement
gave rise to an unrealised fair value gain of approximately
HK$301.8 million (six months ended 30 September 2008:
an unrealised fair value loss of approximately HK$86.7
million) and has been recognised in the consolidated income
statement for the period.

AEB2REMEZ AFETIAT
SRR EXAEMITET G
BEREEMETE - ZFHEMTER
SESERE  UYRNEBHEH B

PHEREHEETEAREEER R
TER 2 18R - ZMETI2ERUY

ERREZMHBRRZEZRAY
ERBZMENEL 2 ER™SK
SIERRIRE - HEBEER DA
EHR SRR 2 FHE WA METE -

REM=
EET BB ShE
HIERT &% hH
BRATR RBE
N&A Appraisal Z=EH
Company Limited
BR E X Pramuft &N - H A RE

sl o
TEEZZFENFAA=ZTHLX
BA : RERAFEEEN AT
AESTT) - LERBNGS WEE
AR -

PROPERTY, PLANT AND EQUIPMENT 10. Y12 - BENKME
Details of movements of property, plant and equipment are M BENMEZEZESHFBEHT
set out below: J7(U N
2009 2008
—EZhE —ETNF
HKS'M HKS'M
BEET H&ET
Net carrying value: BRTEFE
At 1 April REA—H 2,488.5 2,413.2
Currency realignment B 75.4 (65.3)
Investment properties under construction S 1EEIE BV E B
reclassified to investment properties AR EYE (49.3) -
Additions //J\\E 70.7 2650
Disposals k= (1.5) (9.0)
Depreciation e (75.8) (75.4)
At 30 September PALA=1TH 2,508.0 2,528.5

HKR INTERNATIONAL LIMITED
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1. INTEREST IN A JOINTLY CONTROLLED ENTITY

The Group had a 50% equity interest in a jointly controlled
entity, Dazhongli Properties Limited (“Dazhongli”). Dazhongli
and its subsidiaries (“Dazhongli Group”) are engaged in the
development of certain properties in the Jingan District of
Shanghai in the PRC.

HEEHER 2 ER
REE R —EHRIEH Ef8Dazhongli
Properties Limited([ K2 |)#FH
50% 2 IR o KRB RHKB
ARI(TRPEEE DREERUN
HE DERTR o ETYE -

30.9.2009 31.3.2009

—EEAF —ETNF

hB=+H =A=+—H

HKS$'M HKS'M

BEETT 28T

Cost of unlisted shares in Dazhongli KA BIE Ff&H 2 kA 0.1 0.1
Share of reserves FEE A 264.1 260.0
Share of post acquisition losses FE(E BB 12 518 (53.5) (46.0)
210.7 214.1

Loans to Dazhongli BRTAFE 3,905.4 3,906.3
4,116.1 4,1204

The summarised financial information in respect of Dazhongli

ARPEEER-_ZFTAFAA=T

Group as at 30 September 2009 is set out below: BBERKEROT -
HKS'M
BEET
Non-current assets FERENEE
Properties under development BRPME
Resettlement and other costs W & K&
incurred (note) E AR (BIRE) 7,038.7
Other non-current assets EMIERBEE 3.2
Total non-current assets MBI EERE 7,041.9
Current assets MENEE
Bank balances and cash IRITEB MRS 916.1
Other current assets HibmehEE 549.6
1,465.7
Current liabilities mEAE (275.4)
Net current assets mENE EFE 1,190.3
Total assets less current liabilities BEAEBRTEAERE 8,232.2
Non-current liability EmEAaE
Loans from shareholders REERE R (7,810.8)
Net assets BEFE 4214

—ETN-B-FEPHEE
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Note: The properties under development relate to
resettlement and other costs incurred on a property
project which is being developed for further use as
properties for rental purpose and hotel operation.
Those costs incurred for properties which will be
held in the future for rental purpose are currently
measured at cost as their fair values are not reliably
determinable at the reporting date.

The loans to Dazhongli are unsecured, non-interest bearing
and have no fixed terms of repayment. The Group has no
intention to exercise its right to demand repayment of these
loans within the next twelve months from the end of the
reporting period. The directors believe the settlement of
these loans is not likely to occur in the foreseeable future as
they are, in substance, a part of the Group’s net investment
in Dazhongli Group as the proceeds of the loans have been
substantially used by the Dazhongli Group to inject as
registered capital into its PRC subsidiaries. Accordingly, the
amount is classified as non-current asset and included in the
Group's interest in a jointly controlled entity.

The capital commitments of Dazhongli at 30 September 2009
were as follows:

Wit - BRERTYEIR2EE
REMERAR SRR —BBE
RELERZKBEEB 2
TRIAR - NIWE B ANRK
FWRZ NFEAREER S
BEE - HERRBELER
BZDETIRRAGH -

AAREELHZERSEER 2

BRI EEEERD - REBENR
HEREF KRR+ @A A THRTT
EEAER - 32/\1,@\1%1:/(:;1\/ ° M
RARPEEBEDKERAFZRE

EAEFEKER TT’EF%&H%,%T

N BFEREZFERETGRA
AARREEE  WZERERLE
ERAREEE A MHIREFE -
Hit - EERIECI BIERSE
ZE - Wt ARKERNAREZESIELS
2 -

APBER_ZZNFAA=THZ
BAEGER ¢

30.9.2009 31.3.2009

—EEhE —ETNEF

hA=+H —A=+—H

HKS'M HKS'M

BEET B &EET

Contracted but not provided for BEE L BREE 183.2 335.0
Authorised but not contracted for BHUEEBERELD 1,454.6 1,964.6
1,637.8 2,299.6

These capital commitments will be financed by shareholders’
loans or direct borrowings of Dazhongli. At 30 September
2009, the Group’s 50% share of Dazhongli’s capital
commitments which have not been covered by shareholders
loans outstanding that date amounted to HK$332.6 million
(31 March 2009: HK$63.2 million).

’

HKR INTERNATIONAL LIMITED
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12. INVESTMENTS IN DEBT AND EQUITY

SECURITIES

12. BRRBRARZ 2 RE

Fair value measurement
at 30.9.2009 using:
RZBBAFAA=+HFELFHE:

30.9.2009
—EZhF Level 1 Level 2 Level 3
hB=+H F-BE FoEBR EZER
HKS'M HKS'M HKS'M HKS'M
EEET EBET EHEEET BEET
Held-to-maturity investments HEIERE
Unlisted debt securities (Note a) I EMEBES
(Hiita)
Current EE 34.6
Non-current JEBNER 47.9
82.5
Available-for-sale financial assets AHPESHEE
Equity securities BAE S
Listed, at fair value (Note b) L mAFE
(Hiatb) 126.7 126.7 - -
Unlisted, at fair value (Note ¢) FEET RATE
(Hiitc) 1.5 - - 1.5
128.2 126.7 - 1.5
Financial assets at fair value through AT EFABZZ
profit or loss (held for trading) tREEGHIEEER)
Equity securities: RARES -
Listed equity securities (Note b) FIRAES
(Hiitv) 0.2 0.2 - -
Unlisted managed investment FLMEERE
funds (Note d) e (Hitd) 136.9 - - 136.9
137.1 0.2 - 136.9
Debt securities and managed BEREFNER
bond portfolios: EFRELA
Unlisted managed bond portfolios FLEMERES
(Notee) KEHE
(Hiite) 367.5 - 367.5 -
Total financial assets at fair value BATERAER
through profit or loss JEREERE 504.6 0.2 367.5 136.9
Market value of listed equity securities: Tk AE%H 2 H{E
Listed in Hong Kong RES LT 120.2 120.2 - -
Listed overseas RAgHh ETh 6.7 6.7 - -
126.9 126.9 - =
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Fair value measurement
at 31.3.2009 using:
—7 7j-|-1£!5 H —I_ Ell:d—kk/_\;@

31.3.2009
ZETNF Level 1 Level 2 Level 3
=B=+—H F—ER “ER  FZER
HKS'M HKS'M HKS'M HKS'M
BEET BEET  BEET  BEET
Held-to-maturity investments FEIERE
Unlisted debt securities (Note a) FLEHERES
(Hiita)
Current B1H 237
Non-current JEBNER 21.8
455
Available-for-sale financial assets AtHES Fﬂﬁﬁ?
Equity securities $’
Listed, at fair value (Note b) CERNTEMED) 1073 107.3 = =
Unlisted, at fair value (Note ) 3H: m o BRAFEM ) 15 = = 15
108.8 107.3 - 15
Financial assets at fair value through ~ &AFEFFABZEZ
profit or loss (held for trading) CHEEFEESR)
Equity securities: BARER -
Listed equity securities (Note b) LiRAESH(Aitb) 0.2 0.2 - -
Unlisted managed investment FEMERKRE
funds (Note d) BEe (Witd) 3445 - - 3445
344.7 0.2 - 3445
Debt securities and managed bond BREFRERES
portfolios: REHE
Unlisted managed bond portfolios ~ 3F FTEREEHFEREHE
(Notee) (Hiite) 397.0 44.2 352.8 -
Total financial assets at fair value BATERABRL
through profit or loss PREERE 7417 444 352.8 3445
Market value of listed equity securities: _EMRAEH 2 TE
Listed in Hong Kong REE LT 103.4 103.4 - -
Listed overseas RigsIN ET 4.1 41 - -
107.5 107.5 - =
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Notes:

(a)

(b)

—BTh =%

Held-to-maturity debt securities are measured at amortised
cost less any impairment losses. The weighted average
effective interest rate is 4.9% (31 March 2009: 5.7%) per
annum.

The fair values of all listed securities are determined by
reference to the quoted market bid price available on
the relevant exchanges. During the six months ended 30
September 2008, the market price of one of the equity
securities classified under available-for-sale financial assets
declined significantly and the management considered an
impairment was required. An impairment loss of HK$110.2
million (six months period ended 30 September 2009: nil)
was recognised in the consolidated income statement,
representing an amount of HK$3.1 million (six months period
ended 30 September 2009: nil) recycled from the equity
into the consolidated income statement and an amount of
HK$107.1 million (six months period ended 30 September
2009: nil) arising during the period.

The movement in the listed equity securities included under
available-for-sale financial assets are as follows:

(a)

BEIHREBEF RS KA
AR EBEE - INEFY
BERFHNERBIIB(ZTTNF=
A=+—8 :57&) -

e EmEAFZAFEEHRER
AR S PR ET R Al {2 A3 2 This
E%i°%@§:%%ﬂ¢ﬂﬂ
=tHINEA ¢*E“ﬁ
AUHNES ﬂ§32k$
ZMERETK BEEERAES
FIBRRE @ BEEBE102E8 88
T(EHEZZETAFNA=FTHIE
ANEAEE: &)EREGRERER
WNHER - DR ESERERE
WaRZEF A AEEL(HES
ZEZENFNA=+HIE/NEA
M &) MBS B E58107.18
EBTHEZETNFLA=T
Hib/N @R HR: &) -

—H ﬁ’é‘f%ﬂﬁFWZtﬁﬁiﬁ

1.4.2009 1.10.2008 1.4.2008
to to to
30.9.2009 31.3.2009 30.9.2008
ZBERAF —B2EBN\F —EENF
mMA—HZ +A—HZ mA—HZE
ZBERAF —BBAEF —EENF
AB=+H =HA=+-—-H hA=+H
HKS'M HKS'M HKS'M
BEET A &ET B &EET
Balance at beginning of the period HA¥N 48R 107.3 53.1 162.5
Currency realignment B 3 S EE 0.3 (0.8) =
Additions during the period HA G A 1.4 = =
Change in fair value recognised HIR R IR TR 2
in equity during the period NHEES 48.0 55.0 (2.3)
Disposals during the period HIAE (30.3) = =
Impairment loss recognised RIRE W R HER
in consolidated income statement HEEBE - - (107.1)
Balance at end of the period HIR 4584 126.7 107.3 53.1

ZERYmE
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(c)

Unlisted equity securities include two investments in private
equities which are as follows:

(i)

(i)

A direct investment in preferred shares of a private
company which have been measured using valuation
techniques in which significant input is not based on
observable market data. An impairment loss of HK$9.2
million was recognised in respect of the entire carrying
amount of the investment during the year ended 31
March 2009 having regard to the financial position of
the relevant company.

An investment in a venture capital fund at HK$1.5
million (31 March 2009: HK$1.5 million) which have
been measured using valuation techniques based on
inputs that can be observed in the market in addition to
unobservable inputs such as company specific financial
information.

These investments represent funds placed in prior years to a
fund manager, who is a related party (see Note 20(A)(ii)), for
the purpose of making investments primarily on a joint basis
with fund-of-funds manager in a number of hedge funds.

During the year ended 31 March 2009, the Group served
notice to the fund manager to liquidate the Group’s share
of the investment portfolio in accordance with the terms
of the fund management agreement and the terms of the
underlying hedge funds. The balances at 30 September 2009,
31 March 2009 and 30 September 2008 respectively represent
investments which have not been realised at that date.

HKR INTERNATIONAL LIMITED
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The movement in the portfolio are as follows: HE BT
1.4.2009 1.10.2008 1.4.2008
to to to
30.9.2009 31.3.2009 30.9.2008

—EThE —ET)N\FE —EIN\E
MA—HZ +A—HZ mA—RHZ
—EThE —ZEThE —EEN\E
SWAESREN =A=1—FH HA=+H

HKS'M HKS'M HKS'M
B&E#T A &ET A&
Balance at beginning of the period R DRSS 344.5 1,093.7 1,536.8
Additions during the period HAP3Z N - - 39.0
Proceeds from disposals HES A (229.6) (579.3) (380.5)
Realised gain (loss) recognised in AR R e Wam R IR 2
the consolidated income statement &R e (EE)
during the period 14.1 (130.1) (14.9)
Unrealised gain (loss) recognised in AR R E W R IER 2
the consolidated income statement FEIB U zs (B518)
during the period 7.9 (39.8) (86.7)
Balance at end of the period HiR s 84 136.9 3445 1,093.7
Due to the nature of the investment, the fair values of the EEE’\?QEI{ HEER  HERKRE
investments in the portfolio at 30 September 2009 and 31 RZZEZNFNLA=ZFTHEE=ZE
March 2009 have been determined using valuation techniques ENF=R=+—RZ2ATED
in which significant input is not based on observable market ERMMERMETE - BRI+
data. 2 B K8 A2 B FER IR AT B
TMSEEMETE °
Details of investments which have not been realised at the nEEBHRAER 2 REFE
reporting dates represent the followings: R
30.9.2009 31.3.2009
S T —ETNF
AA=+H =A=+—H
HK$'M HKS'M
BEET HE&ET
Investment expected to be realised FEEER T @A R
within twelve months B IRE 19.7 176.4
Investment expected to be realised FEEB A+ @A %
after twelve months B IRE 89.3 83.4
Investment for which redemption RIRE HRB RS AETE
has been suspended at BERIE(EER 2 KE
the reporting date by the underlying
fund managers 27.9 84.7
136.9 3445

—ETN—E-FERMEE EemEEMEEERAT O |
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13.

14.

52

(e)  Unlisted managed bond portfolios

Unlisted managed bond portfolios comprise two liquidity
funds and a bond fund as follows:

(i)  The two liquidity funds are managed by global financial
institutions investing in time deposits, repurchase
agreements, commercial papers, notes or bonds issued
by foreign governments, quasi-government bodies and
corporations, and certificates of deposits with financial
institutions. The underlying financial assets are valued
at quoted market prices in the open market and/or the
observable prices of comparable investments.

(i)  Asat 31 March 2009, the discretionary bond portfolio
was managed by a licensed financial advisor and
administered by an international financial institution.
The fund invested in short to medium term notes
or bonds issued by financial institutions and foreign
corporations. Fair values of the investments were
ascertained from quoted market prices over-the-
counter. During the period ended 30 September 2009,
the discretionary bond portfolio was liquidated.

OTHER ASSETS

At 30 September 2009, included in the other assets are long
term deposits placed with banks with an aggregate amount
of HK$7.9 million which will mature in 2011 (31 March 2009:
HKS$31.3 million which will mature between 2011 to 2015).

TRADE RECEIVABLES

The credit period allowed by the Group to its customers
is dependent on the general practice in the industry
concerned. For property sales, sales terms vary for each
property project and are determined with reference to
the prevailing market conditions. Sales of properties are
normally completed upon the execution of legally binding,
unconditional and irrecoverable contracts and the sale prices
are usually fully paid when the properties are assigned to the
purchasers. Deferred payment terms are sometimes offered
to purchasers at a premium. Property rentals are receivable in
advance. Payments for healthcare, club and hotel services are
receivable on demand. The general credit terms allowed for
customers of manufactured goods range from 30 to 90 days.

HKR INTERNATIONAL LIMITED

14.

(@ FFEMEREFHES

FEMERESFEESBRRATH
EnRsEek—EEFES

(i) ZWEREES IRIRRKE
BB EE - REBINEIK
I FBUTHRE R 31T
ZEMER - BERE - J
XER  EBRIEFARE
R 2 F R - SR
BERARTS 2 T5WE
R/ KA BARE 2 AR
BREITIAE -

i) RZZEZTARF=R="1-—
B ZE2EESEE BT
MR TS R R B 1R N FR B R
MEEBRITITREE - %
E I E RS BEEFINK
PEBITZEEHREERS
BEH  BRIRE 2 AFER
LT ISRERET - RE
E-FTTNFNAA=+HL
HE - 2EESHEEEE
I o

HinEE
RZZTEZNFNA=+H  EE
ERRRTZRBFEHRALIIESR
BT BN _E——FFHH( =T
ZTNFE=A=+—H:313887%
TER_E——FE2_FT—HFE|
HR) o

FEWE 5 BR X
AEBETHEPZEERRTE
A—REPIETE - LOEHEEM
5 HERSHIZMEEAME
YIRBEERFTRAEE - WEEE—
MRNBILRAEZRORN ~ BRI R
ARl HE 2 & R - SERIE
FRUEERTEIR2EEU
B R AR AT A ﬁﬁiﬁm
E - MEHESAHN LH - BER
2 gmBERE2ERERNE
SKEFENES BT - BLER MR T
P —AREEHH30E90H 75 -

Interim Report 2009/2010



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE Y e e

For the six months ended 30 September 2009 HZ =TT NFNA =+ HIEXEA

The following is an aged analysis of trade receivables at the

reporting date:

RMEH - BREFERERZERED
o

30 September 31 March

2009 2009

—EThE “ETHEF

hA=+H =A=+—H

HK$'M HKS'M

BEEET B &EET

Not yet due AR E|HA 83.4 219.0
Overdue: #Hf

0-60 days 0260H 60.8 56.5

61-90 days 61290H 7.7 3.5

Over 90 days 90H A E 8.5 7.3

160.4 286.3

15. TRADE PAYABLES, PROVISION AND ACCRUED

CHARGES

At 30 September 2009, included in trade payables, provision
and accrued charges are trade payables of HK$155.4 million
(31 March 2009: HK$120.9 million), an aged analysis of which

15. [T SR - B R JE
irEH
R-ZEZNFENLA=1+H  EBHE
SRR - BENETERTRIEE
NESEF554888 T (ZZEE

is as follows: NE=ZRA=+—H 12098 &%
TT) * BEREOITAT ¢

30 September 31 March

2009 2009

—EENF —ETNF

NBE=+H =—A=+—H

HKS'M HKS'M

BEET B&ET

Not yet due TR %I ER 108.6 84.7
Overdue: B Hp

0-60 days 0Z260H 31.1 27.2

61-90 days 61290H 2.6 2.0

Over 90 days 90H A E 13.1 7.0

155.4 120.9

—ETH/—B-FEPHEE

SHREENEMARAT D3
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16.

54

BANK LOANS AND OTHER LIABILITIES 16. RITERREMERE
(A) BANKLOANS (A) ﬁﬁﬁiéf?x
30.9.2009 31.3.2009
ZBEhF —EThF
hB=1+H —HA=+—H
HKS'M HKS'M
BEEET &
Bank loans RITERK 2,267.6 3,382.1
Less: Amount due within B EFARBIAGELZ
one year included —F RIS
under current liabilities (47.5) (1,021.5)
Amount due after one year —F1E SR 2,220.1 2,360.6
Bank loans are repayable: RITERER T HAR
B :
On demand or within one year RESRS—FRN 47.5 1,021.5
Between one to two years —FEEMEN 0.1 0.6
Between two to five years MEZERFNRN 2,220.0 2,360.0
2,267.6 3,382.1
Secured HIEH 46.5 150.5
Unsecured K 2,221.1 3,231.6
2,267.6 3,382.1
At 30 September 2009, the Group’s bank borrowings of RZEFNFNAA=TH &
HK$19.9 million (31 March 2009: HK$22.7 million) carry EEETEE19985EB (=
fixed interest at 5.3% (31 March 2009: 5.3%) per annum. EENF=A=+—8:227
The Group’s remaining bank borrowings are variable- BEAIT)EEEFHNE53E
rate borrowings which carry interest at an average (ZEZEAF=A=+—8":
margin of 0.35% (31 March 2009: 0.35%) plus Hong 53FE)FHR o NREBHERIRTT
Kong Interbank Offered Rate or other relevant interbank BEREEEE R035E(=
offered rates. EENF=ZA=+—H :035
J_)Z$i"]\i%ﬁ’¥ ‘ﬂr—’bﬂiff fﬁ
H%TF/F %—?—E
HKR INTERNATIONAL LIMITED Interim Report 2009/2010
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17.

In respect of a bank loan with a carrying amount of
HK$870 million as at 31 March 2009, the Group has
obtained from the lender a one-time waiver on the
breach of the interest coverage ratio for the year
ended 31 March 2009 and the consent to revise the
formula for the calculation of the interest coverage
ratio. Consequently, this bank loan was reclassified as
non-current liability in the condensed consolidated
financial statements. During the period, the Group has
voluntarily repaid the said bank loan of HK$860 million.

OTHER LIABILITIES

Other liabilities mainly represent advances from
minority shareholders and club debentures.

CONVERTIBLE BONDS

In April 2005, the Company issued zero coupon convertible
bonds (the “Bonds”) at par in a principal amount of
HK$1,410.0 million maturing on 26 April 2010. Unless
previously redeemed, converted or purchased and cancelled,
the Bonds will be redeemed at 128.948 per cent of their
principal amount on the maturity date representing a gross
yield of 5.15 per cent per annum calculated on a semi-annual
basis.

The Bonds are convertible on or after 6 June 2005 up to and
including 27 March 2010 into fully paid ordinary shares with
a par value of HK$0.25 each of the Company at the initial
conversion price of HK$6.50 per share. The conversion price
was adjusted in accordance with the terms of the offering
circular dated 22 April 2005 to HK$6.35, HK$6.20 and HK$6.11
per share in August 2006, August 2007 and August 2008,
respectively.

The holder had the right to require the Company to redeem
the Bonds on 26 April 2008 and the Company might redeem
the Bonds on or at any time after 26 April 2008 but not less
than seven business days prior to the maturity date of the
Bonds.

ZE-EFRYRE

17.
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At initial recognition, the nominal value of the Bonds was split
between the liability component and the equity component,
which represents the fair value of the embedded option to
convert the liability into equity of the Company, amounting
to HK$1,334.9 million and HK$75.1 million respectively. The
effective interest rate of the liability component is 6.73% per
annum.

The movement of the liabilities component of the bonds for
the year/period is as follows:

RINRFEREK - BEHFZEEDRE
EEfy KRy - AR EE

}ﬁéz\%ﬁ AIRE R AR BRE

NRFESEDHAE133498 85T
K751B&EBT - AEHHD 2 ER
FHIRE6.73[E -

FA/HANERZBERSEBM
T

HK$'M
BEET
Liability component at 31 March 2008 RZEBEENF=A=1+—HBZ8ED 1,585.4
Liability component redeemed and FRNER LIED G
repurchased during the year (879.0)
Imputed interest expense for the year FRFAFNEHY 70.9
Liability component at 31 March2009and R_-ZEZENF=A=+—HK
1 April 2009 —EENFNMA—HZAEED 777.3
Imputed interest expense for the period HAAET AR ERX 26.2
Liability component at R=ZBBARFAA=THZ
30 September 2009 a8E8s 803.5
30.9.2009 31.3.2009
—EENEF ZETNF
AA=+H =A=+—H
HKS'M HKS'M
BEET B &EET
Current BNEA 803.5 =
Non-current FERNER - 777.3
803.5 777.3

At 30 September 2009, the principal amount of the Bonds
with a maturity date on 26 April 2010 amounted to HK$647.0
million (31 March 2009: HK$647.0 million) remained
outstanding. No Bonds redemption and repurchase are made
during the period.

The directors estimate the fair value of the liability
component of the Bonds at 30 September 2009 to be
approximately HK$809.5 million (31 March 2009: HK$776.4
million). The fair value has been calculated by discounting
the future cash flows at the Group’s market borrowing rate of
5.36% (31 March 2009: 6.83%).

HKR INTERNATIONAL LIMITED

RZZFEZAFNLA=1+8 -
iﬁimﬂ +/\E| 'Jﬁﬁﬁﬁmﬁﬂ,@j&
ZEEFEARGEA470BE BT (=
TENF=ZA=1+—H : 64708 &
BT ) c HHAMEESFEER MIE
IE] o

é%ﬁﬁﬁ_ggninH*JrEl
BHEzBEHD AT EL A80958
@%/%m(_ﬁﬁhi A=+—8:
776 A E&HETT) - HAFETIIEAR
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=A=+—H :683%) ' FTIRAK
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18. CONTINGENT LIABILITIES 18. HAREIE
30.9.2009 31.3.2009
—EEBNAF —EENF
NBE=+H =A=+—H
HKS'M HKS'M
BEET HEET
Guarantees given, to the extent of PAZR £ B RS LL 1 AR
the Group’s proportionate share, AXIRE AT
in respect of banking facilities BRBRITEEED
granted to an investee company ZER 161.6 161.6
No financial guarantee had been recognised as the fair value BRI BEEERZ A FEITERX -
of the financial guarantee is insignificant. T R R B TG IELR o
19. CAPITAL COMMITMENTS 19. BEARHIE
30.9.2009 31.3.2009
—EENF —ETNEF
AA=+H =A=+—H
HKS'M HKS'M
B&ET EEBT
Capital commitments in respect of REEBERKERE
acquisition of plant and - RERERIEE
equipment and development ZERAEPENT ¢
projects of the Group are as follows:
Contracted but not provided for B R LB REHE 1,098.6 1,064.8
Authorised but not contracted for ETH:/HE] REL 364.5 609.2
1,463.1 1,674.0
The Group’s share of the estimated capital commitments in AEERBRERERSDEARFR
Dazhongli based on the current plans for development are as BHETEAEENT ¢
follows:
30.9.2009 31.3.2009
—E2ENF —ETNF
hA=+H =—A=+—H
HKS’'M HKS'M
BEET B8 T
Contracted but not provided for B R4 BREME 91.6 167.5
Authorised but not contracted for EREERELD 727.3 982.3
818.9 1,149.8
In addition, the outstanding capital commitments in respect ot - BRAASER AT ERER
of the Group's interest in Dazhongli, is disclosed in note 11. KT ERAERERHTE11 -
—ETN—E-FERMEE semgmpsmansg O/
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20. RELATED PARTY TRANSACTIONS 20. BER S

During the period, other than balances with related parties MBI A FEAR R R BB 38 A

as shown in consolidated statement of financial position, the T 7B 2SN 0 DA AN [E HR

Group had significant transactions with related parties as NERRIE A THITZEAR S -

follows:

(A) Transactions with associates of Cha Family (as defined (A BEEKFRK(EERBARES
in page 19 of this report) including four directors of the TREIZHMBEALTZRS
Company being discretionary beneficiaries of certain ZEBMEATBENEAATR
discretionary trusts which have beneficial interests in BEEEAETRRBELZHE
both the associates and the Company: XA REETERBEAL

RARRIEHEEmER ¢
For the six months ended
30 September
BEZNAA=THLAEAR
2009 2008
—BEAF —EENF
HKS'M HKS'M
B&EET H&EET
(i)  Transactions with Mingly Corporation ~ E243 NEEERBR A
and its subsidiaries: REMBA 72)«/5/7 :
Rental income received by the Group ~ AEEWEL 2 FHE WA 1.3 12
Rental expenses paid by the Group AEBZNzHERAX 0.3 02
Project management fee received NEBWHEIER EEEH
by the Group 0.6 -
Other services provided by the Group N EERM E b iR 75 0.1 -
(i) Transactions with Cagen Holdings £ Cagen Holdings Limited
Limited (“Cagen”) for ([Cagen])BtCagen
the management by Cagen of EEREBET
certain funds of the Group BEgIR5
(see Note 12(d)): (RMF12(d)) -
Manager’s carried interest paid REBXNZERA
by the Group U 5 . B

58
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(B)

TTR/=F—

Rir e TS MR

TRANSACTIONS WITH ASSOCIATES AND A JOINTLY
CONTROLLED ENTITY OF THE GROUP

(B)

B E RS N R R ERE
HEEZ2XS

During the period, the Group had significant LATF’_‘;ZKE EREIAEEENEN: LN
transactions with associates and a jointly controlled HEEHEEETETE
entity of the Group as follows: Xﬁi% :
For the six months ended
30 September
BEENA=THLAEAR
2009 2008
—EENF —ET)NF
HKS’'M HKS'M
BEET BEET
Aggregate transaction value RSB BT A T WA
in respect of the following ERERAGRE
transactions entered into MIBRRRETAT
by the Group with an associate, RHZRFHE
Hanison Construction Holdings
Limited and its subsidiaries:
- Construction costs incurred —KREEEELZ
by the Group FREEAAR 62.1 104.9
- Renovation costs incurred —REFEEELZ
by the Group BTN - 0.1
Sales of services to associates EliANGI= S 0.1 0.1
Management fee and other B a2 R
operating service fees BIEERHM
received from associates LRSS 0.1 0.1
Management fee and other BRXEREHEE
operating service fees received Wz EBER
from a jointly controlled entity H S ERIEE 6.4 55
Interest income received from B[R & R RIURER 2
an associate WA 0.4 0.5
Carpark rental paid to EmBEARTNZ
an associate FEIZHE 0.2 0.2
COMPENSATION OF KEY MANAGEMENT Q) EEEIEAB ZIREN

PERSONNEL

The remuneration of key management personnel
during the period amounted to HK$10.9 million (six
months ended 30 September 2008: HK$17.3 million).

ZERYmE

FTEERBABRBRZHES
HE1098EBT(HE
ENFERA=1THIEANER :
17.38887T) °

semzmnEmsran D9
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Investors’ Calendar for Interim Dividend

REERR-HHKRE

Closure of Registers

EERNER

Latest Time for Lodgment of

Share Transfers

ERRBF XM RERE

Record Date
EaEo 4=l i

Payment Date

&S A

Tuesday, 22 December 2009 to
Thursday, 24 December 2009 (both days inclusive)
“ERNFT-ACTB(REC)ER
—ETAFT-A-tNA(EHM)1E
(BREEMX)

4:30 p.m. on Monday, 21 December 2009
“ETAET-ACH-R(2H-)
THIB=15

Thursday, 24 December 2009
—ZEASt-A-tMA(EHm)

Thursday, 7 January 2010
—Z-TE—-A+H(EHm)
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