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CHAIRMAN'’S STATEMENT

Dear Shareholders,

On behalf of the Board of Directors (the “Board”), | am pleased
to present the unaudited interim results of Silver Base Group
Holdings Limited (“We", the
together with its subsidiaries, the "Group”), for the six months
ended 30 September 2009.

"Company” or “Silver Base” or,

Performance affected by seasonal factors

The financial crisis that swept the world in the past year has created
a challenging operating environment for businesses in general.
However, our business has proved to be resilient in economic times

good and bad thanks to the uniqueness of our products.

However, the Group recorded declines in both revenue and profit
attributable to equity shareholders of the Company during the
period under review primarily as a result of a higher comparison
base in the same period last year where there were significant
increases in sales volume and price increases of the Group's
products due to Chinese festival and seasonal factors and price
increase policy of the Group. We managed to continue to
accelerate our market penetration in first- and second-tier PRC
cities through stronger channel management and by stepping up
our investment in advertising, marketing and promotion. We have
confidence in our ability to grow sales in the coming six months
and we expect corresponding improvements in our performance.

Silver Base has successfully established a comprehensive
distribution network in the PRC covering all major cities. As at 30
September 2009, we have over 1,200 sub-distributors covering
more than 13,000 retail outlets in the PRC. For the international
market, our network of more than 60 sub-distributors reaches out
to both duty-free and duty-paid markets. Our close and long-
standing relationships with leading PRC and international suppliers
of liquor and cigarette products also help the Group maintain the

broadest range of quality liquor and cigarette products.

The combination of our extensive distribution network and
solid relationship with suppliers not only helps us achieve high
operational efficiency, but also enables us to provide products
and services of the highest quality, and facilitates the expansion

of our portfolio of products.
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A new phase of growth

diversification

through product

As the size of the middle-class in the PRC continues to grow on
the back of rapid economic expansion, we have put in place plans
and initiatives that will spearhead our drive into the country’s red
wine market.

According to the estimation of the International Organization of
Vine and Wine, China consumed more wine than it produced in
2008 by approximately 167 million liters. The strong demand for
import wine, together with the consistent over capacity of foreign
wine makers, represent a tremendous growth opportunity for our
business. Leveraging our established and effective network of
distribution channels, one of the best in the industry, we are well
positioned to seize that opportunity.

Our latest drive into China’s wine market will capitalize on the
strength that we are to widen the range of our product offerings
to include alcoholic beverages such as table wines and fine wines.
Our plans include the offering of about 200 foreign wine labels
from a dozen leading wine producing countries, ranging from
premium quality fine wines to the more affordable varieties.

We believe that expanded sales capability will help enhance our
profitability and further accelerate our market penetration going
forward. We are confident that this new endeavor will be the latest
chapter in the success story of our business expansion efforts.

In addition, we will continue to expand and strengthen our
distribution network in the PRC market through five major channels,
namely supermarkets, hotels and restaurants, cigarette and liquor
specialty stores, group purchase, and bars and night clubs. In
order to give further support to our distributors, we are making
plans to open our own image stores in prime commercial areas in
first-tier cities to showcase the large variety of premium liquors
we can offer.

The image stores will help strengthen our marketing and
promotional programs through more effective product display and
group purchases while enhancing our brand and corporate image.
It will also serve as a platform for us to directly communicate with
consumers through different marketing and promotional activities
such as wine tasting, seminars and training. These activities will
also help us understand the market better, allowing us to better
target customers.
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As a responsible corporate citizen, Silver Base is committed to
enhancing the standard of its corporate governance through,
among other measures, providing investors with pertinent corporate
information in a timely manner. By keeping our communication
channel with investors open and efficient, we hope to enhance
our corporate governance and instill greater investor confidence

in our business.

Appreciation

Last but not least, | would like to express my deepest gratitude
to our shareholders, investors, business partners and customers
for their continued support. | would also like to thank our staff for
their unfailing hard work and brilliant contributions. We pledge
to do our best to help Silver Base deliver greater results going
forward, thereby enhancing our value to shareholders, the society
and our staff.

Liang Guoxing
Chairman

19 November 2009
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BUSINESS PROSPECTS

Stable growth in market demand for Wuliangye liquor
series

The global financial crisis has no major impact on our business,
and we are optimistic that consumer sentiment will continue to
improve in both the PRC and the international markets where the
Group operates, and foresee a steady growth in the sales of our
products.

Sales of high-end Chinese baijiu are expected to remain healthy
and stable as demand continues to outstrip supply, leading to a
rising trend of average selling prices. We are therefore optimistic
about the sales of the Wuliangye liquor series for the second half
of the financial year ending 31 March 2010. In view of that, the
Group has spent part of its initial public offering (“IPO”) proceeds
to increase its stocks of Wuliangye liquor series in anticipation of
likely price increases.

The Group, as the largest distributor of the Wuliangye liquor
series for the PRC and international markets, continues to enjoy
a strong and stable relationship with the Wuliangye Group. In
February 2009, we were appointed by Wuliangye Group as the
principal distributor of Wuliangye “Soy” Label Series, a “soy
flavor type” Chinese baijiu and one of the newest products of
the Wuliangye Group, for the PRC duty-paid market. We have
completed the groundwork, including product education for
channels and marketing programs, to prepare for its launch in the
coming months.
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Diversified products to further enhance profitability

Driven by a growing economy, both living standards and personal
disposable income are on the rise in the PRC, leading to stronger
demand for high end foreign wines among a burgeoning middle-
class population. According to the estimation of the International
Organization of Vine and Wine, China consumed more wine than

it produced in 2008 by approximately 167 million liters.

We are optimistic about the market potential for foreign wines in
the PRC as consumers grow more sophisticated, and we aim to
gradually introduce a wide range of foreign fine wines. Around
200 varieties of foreign wines including sparkling wine, white
wine, red wine, port wine and dessert wine from about a dozen
leading wine producing countries will be added to the Group's
portfolio of products for distribution in the PRC market. We have
already obtained exclusive distributorship granted from eight wine
suppliers which includes Chateau La Brande, Domain Fabre and
Yvon MAU from France, Distilleria BOTTEGA srl from ltaly, Sage
International Holdings Ltd/Fine Wine Group from Australia, Reh
Kendermann GmbH Weinkellerei from Germany, Greek Agricultural
Products Asian Promotion Center Ltd. from Greece, and Savary
Argentina from Argentina. Up to the date of this report, we have
gained exclusive distributorship of 40 labels/brands, exclusive
distributorship of 7 Silver Base private labels, as well as non-
exclusive distributorship of around 160 labels/brands. In addition,
the Group is now in the negotiation with various famous Chinese
liquor manufacturers for future business alliance. The Group
believes that it will be able to obtain the exclusive distributorships
for certain products within an imminent period of time. The Group
expects that approximately 70% of its existing point of sales can
be utilized as channels to distribute such new products. This
also produces more variety of fine wines to the Group's existing
network, which will enrich the Group's portfolio.

Leveraging our established and effective network of distribution
channels, one of the best in the industry, we are well positioned

to seize this tremendous growth opportunity.
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The Group’s current product mix is profitable. It provides a
strong and solid foundation on which we can grow with little
risk. We expect that an enhanced product portfolio will help
further maximize the value of our existing distribution network
while broadening our earnings base and further enhancing the
profitability of our business.

Reinforce and expand distribution network in the
PRC

To support our future growth in the burgeoning spirits market
of the PRC, the Group will continue to develop and enlarge its
existing distribution networks of five different channels, namely,
supermarkets, hotels and restaurants, group purchase, liquor and
cigarette specialty stores, and bars and night clubs.

Our plan is to further increase the number of first-tier distributors
(purchase from us directly), and second-tier distributors, (who in
turn purchase from first-tier distributors), as well as distributors
of lower tiers to achieve deeper penetration into cities across the
PRC. We are also at the final stage of establishing a new online
shopping platform to promote our products and services, thus
expanding our existing sales network into an area, where we have
not yet covered and improving the Group’s nation-wide sales

points with a view to maximizing sales capability.

To ensure the future growth of our business, it is imperative for
the Group to manage its channels effectively. As a means to
strengthen our ties with sub-distributors and secure their loyalty,
we have put in place a "Qualified Sub-distributorship Programme”
and it has been met with encouraging response from our channel
partners. We will continue to streamline our pricing and territorial
policies governing sub-distributor behaviors to create a fair and

favorable environment for them to grow business.
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Effective and innovative marketing activities

In addition to the ongoing advertising, publicity and promotional
campaigns to drive sales of its products, the Group plans to
employ more innovative marketing efforts to support its growth
in the PRC markets.

We have identified suitable locations in major PRC cities to
establish “Silver Base image stores” to market our liquor products.
These stores will take either of the following formats: image stores
to be owned and operated by the Group, and those co-developed
with our best distributors. Focused marketing activities will also be
carried out in these image stores to educate the public on wine
appreciation with a view to expanding sales. It is expected that
around 110 Silver Base image stores will be set up by the end of
March 2010. We also expect to gradually increase the number of
image store to 300-500 by the end of March 2011. Around 2,100
Silver Base “shop in shop” schemes are in operation. The Group
will also use the newest 3D visual equipment and new business

model to promote all products in future.

As the Group will soon be introducing new products such as
foreign wines and “Soy Label” into the market, we will tailor
marketing activities and collaborate with sub-distributors and
retail outlets to promote sales in their respective target market

segment.

Capturing growth opportunities

Looking ahead, we are confident of the growing demand for
our products in both the PRC and the international markets. The
Group will continue to closely monitor the changes in customer
preferences and adjust our product mix and strategy accordingly
if necessary. To proactively grasp opportunities for growth, the
Group will endeavor to prudently identify and evaluate merger
and acquisition opportunities to increase our distribution capacity

and product portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS
Operating results

The Group posted total revenues of HK$503.8 million for the six
months ended 30 September 2009 compared to HK$878.4 million
for the corresponding period in 2008. Gross profit decreased to
HK$257.0 million from HK$454.1 million over the same period.
The declines were mainly attributable to the fact that the sales
for the six months ended 30 September 2008 were much more
outperformed than what would be normally expected, given the
fact that the Mid-Autumn festival occurred before the period
end as well as there were more order placing by customers
in anticipation of price increases of the Group’s products in
September 2008.

Revenue from the distribution of liquors accounted for 93.5%
of total revenues for the six months ended 30 September 2009
compared to 95.4% for the corresponding period in 2008. Revenue
from the distribution of cigarettes accounted for 6.5% of total
revenues for the six months ended 30 September 2009 compared
to 4.6% for the corresponding period in 2008.

Other income increased significantly to HK$28.3 million mainly as a
result of the receipt of marketing support fund of HK$27.7 million
from our liquor supplier.

Selling and distribution expenses for the period rose from HK$33.3
million for the six months ended 30 September 2008 to HK$56.5
million for the six months ended 30 September 2009, accounting
for 11.2% of total revenues. The increase was attributable to rises
in staff costs, and promotion and advertising expenses.

Administrative expenses for the period decreased from HK$27.5
million for the six months ended 30 September 2008 to HK$24.5
million for the six months ended 30 September 2009, representing
4.9% of total revenues. The decline was mainly attributable to a
decrease in listing fees in respect of the launch of the Group's
IPO in March 2009.

The Group's profit after tax for the period under review fell to

HK$170.6 million from HK$327.6 million for the corresponding

period in 2008, primarily as a result of a decrease in revenue.
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Liquidity and financial resources

The Group's working capital was maintained at a positive and
healthy level for the period under review. As at 30 September
2009, the Group's cash and bank balance was HK$929.6 million
(31 March 2009: HK$85.8 million). The significant increase was
attributable to the receipt of the proceeds from the Group's
[PO in April 2009. As at 30 September 2009, the Group's net
current assets were approximately HK$1,395.4 million (31 March
2009: HK$236.1 million). The Group believes that the strong
cash position will help it meet its expected future working capital
requirements for business development.

Capital structure of the group

As at 30 September 2009, our banking facilities in terms of trust
receipt loans of HK$67.4 million were secured by our investment
property with a net book value of HK$7,862,000 (31 March 2009:
HK$7,966,000) and were backed up by a corporate guarantee
provided by the Company. The trust receipt loans as at 30
September 2009 were denominated in United States dollars and
were interest-free within a credit period of 60 to 90 days and
bore interest charged at the Hong Kong dollar/applicable foreign
currencies best lending rate minus 1% per annum or the bank’s
prevailing funding cost, whichever is higher, after the credit
period. All trust receipt loans were fully settled within the credit
period during the period under review.

The Group’s monetary assets, liabilities and transactions are
principally denominated in Hong Kong dollars or Renminbi.
Revenue derived and operating expenses incurred by the Group's
subsidiaries in the PRC are mainly denominated in Renminbi.
The directors of the Company (the “Directors”) consider that
a reasonably possible change of 5% to 10% in the exchange
rate between Hong Kong dollars and Renminbi per year would
have no material impact of the Group's results and therefore
hedging through the use of derivative instruments is considered
unnecessary.
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The funding and treasury policies of the Group are centrally
managed and controlled by the senior management in Hong
Kong. The Group's financing activities are managed centrally
by maintaining an adequate level of cash and cash equivalents
to finance the Group's operations. The Group also ensures the
availability of the bank credit facilities to address any short term
funding requirements. The Group’s cash and bank balances are

placed with reputable financial institutions.

The Group monitors capital using a gearing ratio, which is net
debt divided by the total adjusted equity plus net debt. Net debt
is calculated as the sum of interest-bearing bank borrowings, trade
and bills payables and other payables less cash and bank balances.
Capital represents equity attributable to the equity holders of the
Company. The Group’s policy is to maintain the gearing ratio at a
reasonable level. The gearing ratio was 5.6% as at 31 March 2009
while there was a net asset position as at 30 September 2009, the

calculation of the gearing ratio is not meaningful.

Employment and remuneration policy

We had a total of 179 employees as at 30 September 2009. We
have implemented our remuneration policy, bonus and share
option schemes based on the achievements and performance of
employees. We have also participated in the mandatory provident
fund scheme in Hong Kong and state managed retirement benefit
scheme in the PRC. We continue to provide training courses for

our staff to enhance their professions.

Share option scheme

On 20 February 2009, we have adopted a share option scheme
(the “Scheme”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the growth of
the Group. Eligible participants of the Scheme include, without
limitation, employees, Directors and any other eligible persons.
Up to 30 September 2009, no share option has been granted or
agreed to be granted to any person under the Scheme.
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Use of fund from initial public offer

On 8 April 2009, we were successfully listed on the The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). Our IPO
was well received by investors in both the international offering
and the Hong Kong public offering. The Hong Kong public offering
was oversubscribed by approximately 44 times. Net proceeds
raised from the IPO were approximately HK$927.5 million.

As stated in the prospectus of the Company dated 30 March
2009, we intend to use approximately 65% of the net proceeds for
business development, approximately 25% for increasing inventory
levels, approximately 10% for our general working capital. As at
the date of this report, we do not anticipate any material changes
to the plan of use of the IPO proceeds.

CORPORATE GOVERNANCE REPORT AND
OTHER INFORMATION

Interim dividend

On 19 November 2009, the Board resolved to declare an interim
dividend of HK$0.142 per ordinary share of the Company for
the six months ended 30 September 2009 (2008: HK$65.79 per
ordinary share) to shareholders whose names appear on the
register of members of the Company on Tuesday, 8 December
2009. It is expected that the interim dividend will be paid on or
after Monday, 14 December 2009.
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Closure of register of members

The register of members of the Company will be closed from
Friday, 4 December 2009 to Tuesday, 8 December, 2009, both
days inclusive, during which period no transfer of shares will be
effected. In order to qualify for the interim dividend, all completed
transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s Registrars, Computershare
Hong Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong no
later than 4:30 p.m. (Hong Kong Time) on Thursday, 3 December
2009.

Sufficiency of public float

Based on the publicly available information and to the best of
the Directors’ knowledge, information and belief, the Company
has maintained a sufficient public float throughout the six months
ended 30 September 2009 and up to the date of this interim

report.

Connected transactions and continuing connected
transactions

As set out in note 14 to the unaudited interim financial information
of this interim report, during the six months ended 30 September
2009, the Group had rental expenses paid to Silver Base (Holdings)
Limited and Mr. Liang Guoxing (“Mr. Liang”) amounted to
HK$4,314,000 and HK$381,000, respectively. Pursuant to Rule
14A.42(3) of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”), our
Company has applied for, and the Stock Exchange has agreed
to grant, a waiver from strict compliance with announcement
requirements under Rule 14A.47 of the Listing Rules in respect of
the above transactions. Details of the aforesaid transaction have
been disclosed in the section headed “Connected Transactions”
of the prospectus of the Company dated 30 March 2009.

Directors’ interests in a competing business

During the six months ended 30 September 2009 and up to the
date of this interim report, no Directors are considered to have
interests in a business which competes or is likely to compete,
either directly or indirectly, with the businesses of the Group, as
defined in the Listing Rules.
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Directors’ interests in shares, underlaying shares and
debentures

As at 30 September 2009, the interests of our Directors and chief
executives of our Company in the equity or debt securities of our
Company or any associated corporations (within the meaning of
part XV of the Securities and Futures Ordinance (the “SFO") which
had to be notified to our Company and the Stock Exchange under
Division 7 and 8 of Part XV of the SFO (including interest and/or
short positions which they are taken or deemed to have under
such provisions of the SFO), or which was required, under Section
352 of the SFO, to be entered in the register referred to in that
section, or under the Model Code for Securities Transactions by
Directors of Listed Companies in the Listing Rules, to be notified
to our Company and the Stock Exchange, were as follows:

Approximate
percentage of

interest in our

Company

Number and VNI

Nature of interest class of securities BAER

Name of Director EE# % e BHEHERER Btk
Mr. Liang 254 Interest in a controlled 900,000,000 (L) i 75%

corporation 5 227 B #) # 212

1 FEIL EZATRZERDOER -

2 ZEROVBREBELHS MR ILD
Yinji Investments Limited ([Yinji Investments]) ¥
A o RS RYinji InvestmentsE 21T 4100%
WERBEAA  BERLERRTEIZHITRE
Yinji Investmentsl@ R A& RRE =5 2 — kA
F o EWRABAYIN) Investmentsi A KR D4

e
e

! The letter “L” denotes the person’s long position, in such shares.

2 These shares are held by Yinji Investments Limited (“Yinji Investments”), a
company incorporated in the British Virgin Islands. Mr. Liang is the beneficial
owner of 100% of the issued share capital of Yinji Investments and is deemed
to be interested in the shares held by Yinji Investments by virtue of Mr. Liang
being entitled to exercise or control the exercise of one-third or more of the

voting power at general meetings of Yinji Investments.
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Substantial shareholders

So far as is known to any Directors or chief executives of the
Company, as at 30 September 2009, shareholders (other than
Directors or chief executives of the Company) who had interests or
short positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO were as follows:

Long positions of substantial shareholders in the shares and
underlying shares of the Company

Approximate
percentage of
interest in our

Company

Number of AT

Nature of interest shares BAER

Shareholder X ERMEE RBEE" EEizd

Yinji Investments Direct beneficial interest 900,000,000 (L) I 75%
HEEGHBEES

Mr. Liang 254 Interest in a controlled 900,000,000 (L) A% 75%

corporation 7 % 2% 8

)

1 FE LI EZALTRZERDNER -

2 244 AYinji InvestmentsE 1T A100%8) &
SHA A BHEREEFETESLIEHIITEYiN
InvestmentsfR R AR AR =02 —kA L &
WS AEAYinji Investments A MALH 12

! The letter “L” denotes the person’s long position in such shares.

2 Mr. Liang is the beneficial owner of 100% of the issued share capital of
Yinji Investments and is deemed to be interested in the shares held by Yinji
Investments by virtue of Mr. Liang being entitled to exercise or control the
exercise of one-third or more of the voting power at general meetings of Yinji

Investments.
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Compliance with the code on corporate governance
practices

The Company has complied with the Code on Corporate
Governance Practices, as set out in Appendix 14 of the Listing
Rules for the six months ended 30 September 2009.

Audit committee

The Audit Committee of the Group was established in 2008.
Currently, it comprises three members, all of whom are
independent non-executive Directors, namely Mr. Hung Sui Kwan
who possesses professional accounting qualifications, Mr. Ma
Lishan and Mr. Guan Huanfei. Mr. Hung Sui Kwan is the Chairman
of the Audit Committee. The Audit Committee has adopted the
term of reference in line with the Code on Corporate Governance
Practices issued by the Stock Exchange. The principal duties of
the Audit Committee include the review and supervision of the

Group's financial reporting process and internal controls.

The Audit Committee of the Company has in conjunction with
management reviewed the accounting principles and practices
adopted by the Group and discussed internal controls and financial
reporting matters including a review of the unaudited interim
report for the six months ended 30 September 2009.

In addition, the Company'’s auditors Ernst & Young has reviewed
the unaudited interim financial information of the Group for the
six months ended 30 September 2009.
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Model code for securities transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding Directors’ securities transactions. Specific
enquiry has been made with all Directors and the Directors have
confirmed compliance with the required standard set out in the
Model Code during the six months ended 30 September 2009.

Purchase, sale or redemption of the Company’s listed
securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the Company
during the six months ended 30 September 2009.
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

To the board of Directors of Silver Base Group Holdings Limited
(Incorporated in the Caymans Island with limited liability)

Introduction

We have reviewed the interim financial information of Silver
Base Group Holdings Limited set out on pages 24 to 44, which
comprises the consolidated statement of financial position as at
30 September 2009, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the condensed consolidated
statement of cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on the interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants.

The Directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
18th Floor

Two International Finance Centre
8 Finance Street

Central

Hong Kong

19 November 2009
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UNAUDITED INTERIM FINANCIAL INFORMATION

FHISAHERER INTERIM CONSOLIDATED INCOME STATEMENT

BE_FENFNA=1THIENEA

For the six months ended 30 September 2009

For the six months
ended 30 September
BEAA=+THLEAREA

2009
—EENE
(Unaudited)

Notes (REBER)
Fizx HK$'000 F#% T

2008
—EENF
(Audited)
(&%)
HK$'000 T4t

REVENUE Wtz 4 503,761 878,442
Cost of sales $HEMK A (246,730) (424,321)
Gross profit £7 257,031 454,121
Other income H ALY A 4 28,306 2,674
Selling and distribution expenses $§%& &AL HE A (56,487) (33,309)
Administrative expenses 1T & [ (24,543) (27,538)
PROFIT BEFORE TAX B A1 FH 5 204,307 395,948
Tax I8 6 (33,687) (68,389)
PROFIT FOR THE PERIOD ATTRIBUTABLE TO

EQUITY HOLDERS OF THE COMPANY

AR B EEFAARGEHARE 170,620 327,559

EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY
FATERTE ABEZRAR

Basic E7AN

7 HK14.36 centsi#fll  HK36.40 centsiB

RN AR R FFA ARE ZFBH N AL Details of dividends payable to equity holders of the Company are

BB ERES -

RESEERERAR/ —EZNFHHRE

set out in note 8 to the unaudited interim financial information.



FEISHEEWBAR INTERIM CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
BE_—FETNFAHA=1THIUN1EA For the six months ended 30 September 2009

For the six months
ended 30 September
BEANA=1THILAER

2009 2008
—EENF —EENF
(Unaudited) (Audited)
(REEEZX) (&8=:%)

HK$'000 F#&t HK$'000 FET

Profit for the period BRI 170,620 327,559

Other comprehensive income/(loss): i ZEUKA (EHE)
Exchange differences on translation of financial information of
foreign entities HE /&SN E #8 BI 75 & Bl P 2 A HO [ 5 = 58 (67) 4,360

Total comprehensive income for the period, net of tax,
attributable to equity holders of the Company AR &Iz FFA A
BIEHAREEERALE (NERHE) 170,553 331,919
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B HE & BF B B AR R 3R INTERIM CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

RZZFEEANFNA=FH As at 30 September 2009
30 September
2009
—BTAF
AA=tH

(Unaudited)
Notes (REER)
Mz HK$'000 F#&T

31 March

2009
—ZETNF
=A=+—H
(Audited)
(BE=%)
HK$'000 F77T

NON-CURRENT ASSETS EREEE

Property, plant and equipment #1% « /5 & & 3,300 3,900
Investment property & & #)3 7,862 7,966
Intangible asset & E 8,300 8,300
Total non-current assets FER B & = 4258 19,462 20,166
CURRENT ASSETS HRiB&E
Inventories 17 & 9 429,717 189,520
Trade receivables JEYE 5318 10 28,833 25,950
Prepayments, deposits and other receivables TE{5E

’e RHMEWFRIE 156,454 91,848
Cash and bank balances 324 K iR1T45 64 929,631 85,844
Total current assets &) & E 4258 1,544,635 393,162
CURRENT LIABILITIES #BI A%
Trade and bills payables & & 5 FIE Rk E#E 11 575 1,854
Other payables and accruals Hth & {5818 & &5t B & 18,524 53,318
Interest-bearing bank borrowings &t SR1TEE 67,392 53,165
Tax payable EfITIE 62,720 48,772
Total current liabilities 2 & {E42 %8 149,211 157,109
NET CURRENT ASSETS REEEFE 1,395,424 236,053
Net assets & & A 1,414,886 256,219
EQUITY &z
Equity attributable to equity holders of the Company

KATEREEAELERS
Issued capital B Z{TARA 12 120,000 380
Reserves f#f& 1,294,886 255,839
Total equity #4258 1,414,886 256,219

RESEERERAR/ —EZNFHHRE
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HE-SEAFAA=1ALABA

INTERIM CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 30 September 2009

Attributable to equity holders of the Company

ADREREEARY
Exchange Proposed
fluctuation final
Issued Capital Reserve reserve  Retained  dividend Total
capital reserve fund SNE profits B3 equity

BRITREA EXREE REES EKBRE RSB RERE  ESEE
(Audited)  (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)

(EER)  (EBR) (R (SBR) (SRR (SBR) (W)

Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B TER TER TER TER TER TER TER
At 1 April 2008 R=ZTN\F
MAE—H 10,010 - 6,367 8,543 132,757 350,000 507,677
Profit for the period B3I/ - - - - 327,559 = 327,559
Other comprehensive income
Hin2EHBA - - - 4,360 - - 4,360
Total comprehensive income
2EBABE - = = 4,360 327,559 - 331,919
Acquisition of a subsidiary
WiE—RK B AR (10,010) - - - - - (10,010)
Issue of shares 17 {n 380 (380) = = = - -
Final 2008 dividend declared
and paid EIRRER-ZEN\F
RERRE 8 - - - - - (350,000)0 (350,000)
Interim 2009 dividend
ZETNERERE 8 - - - - (250,000) - (250,000
At 30 September 2008
RZZEZENFNA=TH 380 (380) 6,367 12,903 210,316 - 229,586
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BE _FEENFNA=FHIUNEAA

INTERIM CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (continued)
For the six months ended 30 September 2009

Attributable to equity holders of the Company

APAEREEAEMN
Exchange
Share fluctuation
Issued premium Capital Reserve reserve Retained Total
capital  account reserve fund HME profits equity
BRETRE ROBEER EBEXHE HEES KRB KREANE ERLE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REBR) (REEHR) (REER)
Notes HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
iiEs TER TER TER TER TER TER TER
At 1 April 2009 R=ZZZNF
MA—H 380 - (380) 16,134 11,973 228,112 256,219
Profit for the period 377 - - - - - 170620 170,620
Other comprehensive loss
HEizmEE = = = = (67) = (67)
Total comprehensive income/(loss)
2EBA/(BE) 88 - - - - (67) 170,620 170,553
Capitalisation of share premium
account RIVEBERE A 12() 89,620 (89,620) - - - - =
Issue of shares #1717 12(i) 30,000 1,005,000 - - - - 1,035,000
Share issue expenses [R1A%17E - (46,880) - - - - (46,886)
At 30 September 2009
RZEZNFNA=TH 120,000 868,494* (380)* 16,134*% 11,906*  398,732* 1,414,886

These reserve accounts comprise the consolidated reserves of HK$1,294,886,000

* ZERBREETHEHUBRRRANA G ER *

1,294,886,000/% 7T © in the interim consolidated statement of financial position.
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HHERASHRERER

STATEMENT OF CASH FLOWS

BE_FENFNA=1THIENEA

For the six months ended 30 September 2009

INTERIM CONDENSED CONSOLIDATED

For the six months
ended 30 September
BEANA=1THILAER

2009
—EENF
(Unaudited)
(REEEZX)

2008
—EENF
(Audited)
(&8=:%)

HK$'000 F#Jt HK$'000 F#E T

NET CASH INFLOW/(OUTFLOW) FROM: &R A GRH) B4 :

OPERATING ACTIVITIES & & & &l (158,417) 231,515

INVESTING ACTIVITIES REEE (81) 121,412

FINANCING ACTIVITIES @& 5E S 1,002,341 (316,996)
NET INCREASE IN CASH AND CASH EQUIVALENTS RE&RBREZEEY

IR 5 843,843 35,931
Cash and cash equivalents at beginning of period Hi#13i & RIR & ZEW 85,844 351,509
Effect of foreign exchange rate changes, net [ER& /2 (JF5) (56) 4,285
CASH AND CASH EQUIVALENTS AT END OF PERIOD

HARERBLEEY 929,631 391,725
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS

RERBESEENEBRDIN
Cash and bank balances 384 N R1T#5 64 929,631 391,725
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2.1

NAER
RARARRZZEELFNAT=-BER
EHEAMKIRXHBEARAA -
N &) 9% % R AL A Codan Trust
Company (Cayman) Limited#) i A
Z - Wik ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands ° AN2 &) 4E
BEENETELEMEBUNEREF ST
FT3B20058 FTEREE F L2748 -

AEEEBZXH/EHEDIBRARY -
HAERERMPEERE -

EERR AEENREBERAR
ﬂﬁ%ﬁ%fﬁﬁﬁ%ﬁﬁﬁlm
Yinji Investments Limited ([Yinji

Investments |) °

mREE

RABALEZTHUABEEH (BHEZ
ZETENFAA=THHEHFBRRAEK
URBE_ZZAFA=THIEREAR
mattiEak  attzmkaEk a0
EmBEHERNMERAEHBESRERAR
AN DRBEEEGFHAE ([F
e quEﬂi’“/'\J) B BB G ER
(TEEETER]) F£345% ngﬁgjfk#/f
FIREBBERGMERRAAZES L
AR ERRER TR -

NOTES TO UNAUDITED INTERIM FINANCIAL
INFORMATION
30 September 2009

2.1

REEEZERERAR,/ —EZNFHHRE

Corporate information

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands on 12 September
2007. The registered office of the Company is located at the
office of Codan Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, P.O. Box 2681,
KY1-1111, Cayman lIslands. The principal place of business

Grand Cayman

of the Company in Hong Kong is located at 27th Floor, The
Sun’s Group Centre, 200 Gloucester Road, Wanchai, Hong
Kong.

The Group is principally engaged in the distribution of
Wuliangye (Fif2/&) liquor series, other liquor products and
Chinese cigarettes.

In the opinion of the Directors, the ultimate holding
company of the Company is Yinji Investments Limited (“Yinji
Investments”), which was incorporated in the British Virgin
Islands.

Basis of preparation

The unaudited interim financial information of the
Company, which comprises the consolidated statement
of financial position as at 30 September 2009, and the
consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of
changes in equity and the condensed consolidated statement
of cash flows for the six months ended 30 September 2009,
and explanatory notes, has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong

Kong Limited.
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2.1

2.2

Basis of preparation (continued)

The unaudited interim financial information does not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with
the Group’s annual financial statements for the year ended
31 March 2009.

Significant accounting policies

The accounting policies used in the preparation of this
unaudited interim financial information are consistent with
those followed in the preparation of the Group's annual
financial statements for the year ended 31 March 2009,
except for the adoption of the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs"”) (which
include HKASs and Interpretations) issued by the HKICPA
for the first time for the current period’s unaudited interim

financial information:

HKFRS 2 Amendments  Amendments to HKFRS 2 Share-
based Payment — Vesting
Conditions and Cancellations

HKFRS 7 Amendments ~ Amendments to HKFRS 7 Financial
Instruments: Disclosures —
Improving Disclosures about
Financial Instruments

HKFRS 8 Operating Segments

HKAS 1 (Revised) Presentation of Financial
Statements

HKAS 23 (Revised) Borrowing Costs

HKAS 32 and HKAS 1 Amendments to HKAS 32
Amendments Financial Instruments:
Presentation and HKAS 1
Presentation of Financial
Statements — Puttable Financial
Instruments and Obligations

Arising on Liquidation
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RESEERERAR/ —EZNFHHRE

2.2 Significant accounting policies (continued)

HK(IFRIC)-Int 13 Customer Loyalty Programmes

HK(IFRIC)-Int 15 Agreements for the Construction

of Real Estate

HK(IFRIC)-Int 16 Hedges of a Net Investment in

a Foreign Operation

Apart from the above, the HKICPA also issued Improvements
to HKFRSs in October 2008 which set out amendments to
HKFRS 5, HKFRS 7, HKAS 1, HKAS 8, HKAS 10, HKAS 16,
HKAS 18, HKAS 19, HKAS 20, HKAS 23, HKAS 27, HKAS 28,
HKAS 29, HKAS 31, HKAS 34, HKAS 36, HKAS 38, HKAS 39,
HKAS 40 and HKAS 41, primarily with a view to removing
inconsistencies and clarifying wording. Except for the
amendment to HKFRS 5 which is effective for annual periods
beginning on or after 1 July 2009, other amendments are
effective for annual periods beginning on or after 1 January
2009 although there are separate transitional provisions for
each standard.
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2.2 Significant accounting policies (continued)

The principal effects of adopting these new and revised

HKFRSs are as follows:

(i)

(i)

HKFRS 8 requires disclosure of information about
the Group’s operating segments and replaces the
requirement to determine primary (business) and
secondary (geographical) reporting segments of the
Group. Adoption of this standard did not have any effect
on the financial position or performance of the Group.
The Group determined that the operating segments
were the same as the business segments previously
identified under HKAS 14 Segment Reporting.

HKAS 1 (Revised) separates owner and non-owner
changes in equity. The statement of changes in equity
includes only details of transactions with owners, with
non-owner changes in equity presented as a single
line. In addition, the standard introduces the statement
of comprehensive income: it presents all items of
recognised income and expense, either in one single
statement, or in two linked statements. The Group has
elected to present two statements.

Saved as disclosed above, the adoption of these new and

revised HKFRSs has had no significant effect on this unaudited

interim financial information.

3. Segment information

For management purposes, the Group is organised into
business units based on their products and services, and has

three reportable operating segments as follows:

(i)

(i)

(iii)

the distribution of Wuliangye liquor series and other
liquor products (“Liquors”);

the distribution of Chinese cigarettes (“Cigarettes”);
and

the investment in a residential apartment for its potential
rental income (“Property investment”).

No operating segments have been aggregated to form the

above reportable operating segments.
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DEBER (&) 3.

TREJNAEENEESHNBEE_F
ZNERZZEZNFNA=TH JJ:/\T

Segment information (continued)

The

following table presents revenue and profit/(loss)

information regarding the Group’s operating segments for

Bey=s RFE (EBE) Bkt - the six months ended 30 September 2009 and 2008.
Property
Liquors Cigarettes  investment Adjustments Total
i BIE MERE R |t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR FTET TET TET
Six months ended 30 September
2009 (Unaudited) BEZ=ZZ hF
AA=THIEAEA (REEZ)
Segment revenue: 2 #fla ¢
Sale to external customers $H&E ZIMERF 471,242 32,519 = = 503,761
Other income E A 27,701 371 21 - 28,093
Total &&f 498,943 32,890 21 - 531,854
Results: 45 :
Segment profit/(loss) before tax KRt Al % &
@/ (EE) 200,414 3,868 (188) 213* 204,307
Six months ended 30 September
2008 (Audited) BZE=-ZZENF
AB=1THIEAER (BEXK)
Segment revenue: 2 #ilia
Sale to external customers 5 & £ IR 838,004 40,438 = = 878,442
Other income E U4 A - 2,078 21 - 2,099
Total &5t 838,004 42,516 21 - 880,541
Results: %45 :
Segment profit/(loss) before tax BrEE A1 &
FE/(BE) 389,207 6,268 (102) 57/l 395,948

BESIWOFE(FE) LT EF
S A213,0008 T (BRE=ZZTZ \F N
ﬁ,+EIJt,ﬁﬂﬁaﬁ : 569,000/870) ° & & &
SEBEFE (B 18) B8 15 3 E860,0007%8
T (EHEZTETN\FHLA=1THLHM:
749,000/ 7T) K 5 B #MORTF B2 Al #5R)%
f8371,0008 T (BE=—TTENFHLA=1
A FHAR] ¢ 2,078,000/ 7T) °

REEEZERERAR,/ —EZNFHHRE

Sy H)Zr

The profit/(loss) for each operating segment does not include interest
income of HK$213,000 (period ended 30 September 2008: HK$569,000).
The profit/(loss) for each operating segment includes depreciation
of HK$860,000 (period ended 30 September 2008: HK$749,000)
and reversal of write-down of inventories to net realisable value of
HK$371,000 (period ended 30 September 2008: HK$2,078,000).



Wi & Haug A 4. Revenue and other income

Wam (MAREENEER) EFERE Revenue, which is also the Group's turnover, represents the
REFBEEESTHENEEEMRE net invoiced value of goods sold, after allowances for returns
FE © and trade discounts.

Woas REMUYASITINT An analysis of revenue and other income is as follows:

For the six months
ended 30 September
BEAA=+THLEAREA

2009 2008
—shE —ETNF
(Unaudited) (Audited)
(REEX) (&EZ)

HK$'000 F#&J7t HK$'000 F%E7T

Revenue Wz
Sale of goods HEEY) 503,761 878,442

Other income EH U A

Gross rental income #&FH & WA 21 21
Interest income #BUTA 213 569

Reversal of write-down of inventories to net realisable value
BOMoR T E = A #R)FE 371 2,078
Income from a supplier 2K B #FER 2 WA 27,701 -
Others HAtt - 6
28,306 2,674
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5.

RR% B R B 5. Profit before tax

REBNBRBAFMBEE MR GEA) : The Group's profit before tax is arrived at after charging/

(crediting):

For the six months
ended 30 September
BEANA=TRHILAER

2009 2008
—EENF —ETNEF
(Unaudited) (Audited)
(REEEX) (&EZ)

HK$'000 F# 7t HK$'000 /&L

Cost of inventories sold B &EF&E KA 246,730 424,321
Depreciation: #7%& :
Property, plant and equipment #12% « &E K& 755 644
Investment property & & #)3 105 105
860 749
Foreign exchange differences, net JMNEZE%E + JF(E (626) (2,861)
HiiE 6. Tax
ERNERDBREBEFARNEBEERNG Hong Kong profits tax has been provided at the rate of
TSR A E#16.5% (ZEF )\ F ¢ 16.5% (2008: 16.5%) on the estimated assessable profits
16.5%) BT EAE LB - REMIMDE arising in Hong Kong during the period. Taxes on profits
HWERTAN BERASE S EMANER assessable elsewhere have been calculated at the rates of
IME - REEWRBEN - RERE tax prevailing in the locations in which the Group operates,
PIFtERIE - based on existing legislation, interpretations and practices

in respect thereof.

For the six months
ended 30 September
BZEZAA=THLEREA

2009 2008
—EEAF —EENF
(Unaudited) (Audited)
(REHER) (=)

HK$'000 F#&Jt HK$'000 F/&7T

Current: ANHp ¢

Hong Kong &% 29,572 55,000
People’s Republic of China H2E A & HANE 4,115 13,389
Total tax charge for the period EAAITIIE & F 42 % 33,687 68,389

REEEZERERAR,/ —EZNFHHRE



RRBEDRIFEABEEREF

BREABFESBEDNEZHAANLXR A
= A A FE G A)E170,620,0007%
T(HEZZEZTN\FNLA=FTHILH
8 : 327,559,000/ L) & A Q& &
i M B9 h0 #E 15 201,188,524,5908%
(BEZZZ N \FNA=1THILHH:
900,000,000/%) 5+ & -

RARFEBE_ZETNFHA=THIL
N A B B E R BRI B 3 A 0 R 1
5 453,800,000/8 2 T E®EAR - 1B
BEXNMCETERBE_TTENAFAA
=+ B 1B/ A B 317 #9896,200,000/%
AR (BUZEROHNBE_ZTZN
FAA=THLEEBENEARRDEE
1) R ARABEBRR _ZTNFH
ANBEZEMaRZMBER AR LM
Mm#1THI300,000,0004% & wAK

ARAEEZ_TTN\FALA=TAHL
NEABRERBF L BREE HE
72900,000,000% £ 217 & 48 T E1THY
@ A% - H A 2 $E3,800,0000% B AT
TARERBEERNMEETETFETH
896,200,0000% & i@ i (1R 3% 5 AR 10
REBEEZTENFNA=THEEREN
& A AR B 8 884T) ©

HRBZ-_ZTNFR_FTT/\FNA
=T RLEHRYEFE#EEEN - At
I BB T 2w (E A e S R A A o

Earnings per share attributable to equity holders
of the company

The calculation of basic earnings per share is based on the
profit for the period attributable to equity holders of the
Company of HK$170,620,000 (period ended 30 September
2008: HK$327,559,000) and the weighted average number of
1,188,524,590 ordinary shares (period ended 30 September
2008: 900,000,000) of the Company.

The weighted average number of ordinary shares used to
calculate the basic earnings per share for the six months
ended 30 September 2009 includes the 3,800,000 ordinary
shares in issue, 896,200,000 ordinary shares issued during
the six months ended 30 September 2009 pursuant to
the capitalisation issue as if the shares had been in issue
throughout the six months ended 30 September 2009 and
the 300,000,000 ordinary shares issued in connection with
the listing of the Company’s ordinary shares on The Stock
Exchange of Hong Kong Limited on 8 April 2009.

The number of ordinary shares used to calculate the basic
earnings per share for the six months ended 30 September
2008 was based on the 900,000,000 ordinary shares issued
and issuable, comprising 3,800,000 ordinary shares in issue
and 896,200,000 ordinary shares to be issued pursuant to
the capitalisation issue, as if the shares had been in issue
throughout the six months ended 30 September 2008.

Diluted earnings per share for the periods ended 30
September 2009 and 2008 have not been disclosed as no

dilutive events existed during these two periods.
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8. BIkRKREIKRE 8. Dividends paid and proposed

For the six months
ended 30 September
BEAA=t+HLAEA

2009 2008
—EERF —ZEENF
(Unaudited) (Audited)
(REHER) (& E%)

HK$'000 F#&Jst HK$'000 F%E7T

Dividend on ordinary shares declared and paid during
the six months ended 30 September:
BENAZTHLEAEAERRERNEERRE

Final dividend for 2009 — Nil (2008: HK$175,000,000)"
per ordinary share _ZZTNFRIRE — BREBRET

—ZZT)\F : 175,000,000 7T ) ’ - 350,000
Interim dividend for 2010 — Nil (2009: HK$65.79%)?2 per ordinary share
—EEFHERE - BREERT T (ZEENF : 65.79987T) 2 - 250,000

Dividend on ordinary shares proposed for approval
(not recognised as a liability as at 30 September):
EEHENSERRE (FEERLA=THRINER) :

Interim dividend for 2010 — HK$0.142° (2009: Nil) per ordinary share

“T-THPHRE - SREBR0.142BT (ZTTNF - &) 170,400 -
# FARAREFER-_FTEN\FALA=THRA & The interim dividend of HK$250,000,000 was declared by the board of
ARABAIZRAFinji InvestmentsE Ik Directors of the Company on 30 September 2008 to Yinji Investments,
7 #AA% £.250,000,000/8 7T ° the ultimate holding company of the Company.
! RRKRE BITEBRE - 1

Based on 2 ordinary shares in issue.

2 1%£3,800,000/% & 31T B BT & 2 Based on 3,800,000 ordinary shares in issue.
3 1£1,200,000,000/ B 317 & @A E - g Based on 1,200,000,000 ordinary shares in issue.

RESEERERAR/ —EZNFHHRE



10.

9. Inventories

30 September 31 March
2009 2009
—E2NEF —EENF
hBA=+H =H=+—H
(Unaudited) (Audited)
(REER) (RER)

HK$'000 F# T

HK$'000 T 7T

Merchandise & 408,636 168,459
Packaging materials B2 21,081 21,061
429,717 189,520

FEWRE 5 78

AEE—RATFPREETZRI0ANE
B8 - AEBESREREENEKKIR
REFBRIBIES - SREEES EHEHN
B - ERN LB R EAEEE
WESFREZRBYEFER - Bkt
T EBREFEERR - BRIKEH A
THEHE -

RBERRNEHKE FRIERERHH
BEREC AT T -

10. Trade receivables

The Group normally allows a credit period of not more than
90 days to its customers. The Group seeks to maintain strict
control over its outstanding receivables. Overdue balances
are reviewed regularly by senior management. In view of

the aforementioned and the fact that the Group’s trade

receivables relate to a number of independent customers,

there is no significant concentration of credit risk. Trade

receivables are non-interest-bearing.

An aged analysis of the trade receivables as at the end of the

reporting period, based on the invoice date, is as follows:

30 September 31 March
2009 2009
—E2NF —EENF
hB=+H =RA=+—H
(Unaudited) (Audited)
(REER) (RER)

HK$'000 F# T

HK$'000 T 7T

Within 2 months FE A A 26,823 23,730
2 to 6 months Z &7~ A 1,213 1,924
6 months to 1 year NARE—F 736 61
Over 1 year —5F LAk 61 235

28,833 25,950
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1. EREZFEREE

RBERRREZARNAEEENE
HHBRBBHRE DT

11. Trade and bill payables

An aged analysis of the trade and bills payables of the Group

as at the end of the reporting period, based on the invoice

date, is as follows:

12. IRA

30 September 31 March
2009 2009
—EENF —ETNF
NBE=+H =A=+—H
(Unaudited) (Audited)
(REER) (BE=%)
HK$'000 F#x HK$'000 FET
Within 1 month —f& A A 25 1,056
1 to 3 months —Z= = A 248 -
Over 3 months ={& A A £ 302 798
575 1,854
12. Share capital
30 September 31 March
2009 2009
—EENF —ETNEF
NB=+H =—A=+—H
(Unaudited) (Audited)
(REHER) (&EZ)
HK$'000 F#&t HK$'000 FE7T
Authorised: JATE :
100,000,000,000 (31 March 2009: 100,000,000,000)
ordinary shares of HK$0.10 each
100,000,000,000f% (=ZEZ A F=H=+—H : 100,000,000,0000%)
FHYEEO. 1075 TTHY B A% 10,000,000 10,000,000
Issued and fully paid: BE#{TRER :
1,200,000,000 (31 March 2009: 3,800,000)
ordinary shares of HK$0.10 each
1,200,000,0008% (ZEZNF=H=+—H : 3,800,000/%)
FARME0. 108 LA L@k 120,000 380
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12. BRAS (48)

(i)

(if)

3. FKIE

BER-_ZETZNFEF_A_-_THRA
BHEARZRR ESEEES
ARAIBRHEEREBETERZ
89,620,000/ 7T & A1k + # AW
Yinji Investments# 1T &AL & &
$£896,200,000/% A BRI VE R = %
7o BIBEZRZRE T 817 MR
BHORMERBERITROES
FHZERSETR -

RZZETAFMANA AR

es =N hzﬂx%éf%%’:
3.45% LR A R 817300,000,000
BREREEOCABSTHH L AR
LHRBEE  BZERORES
BeERZMBR AR LM ([ L
ml)e

AEERGEERIEZRABEFEELN

12. Share capital (continued)

(i) Pursuant to a written resolution passed on 20 February
2009, the Directors were authorised to issue and allot
a total of 896,200,000 shares credited as fully paid to
Yinji Investments by way of capitalisation of the sum
of HK$89,620,000 standing to the credit of the share
premium account of the Company. The shares to be
issued and allotted pursuant to this resolution shall
rank pari passu in all respects with the existing issued

shares.

(i)  On 8 April 2009, the Company issued 300,000,000 new
ordinary shares of HK$0.1 each for cash pursuant to the
Company's initial public offering at a price of HK$3.45
per share to the public for listing of those shares on The

Stock Exchange of Hong Kong Limited (the “Listing”).

13. Commitments

The Group had the following commitments, principally for the

AEHEMT purpose of inventories, at the balance sheet date:
30 September 31 March
2009 2009
—s2nE —EENE
hA=+H =HA=+—H
(Unaudited) (Audited)
(REER) (REZ)
HK$'000 F# HK$'000 T/ET

Contracted, but not provided for B 514 » MERER A -

Within one year —%F 938,727 761,267
In the second to fifth years, inclusive £ —FEZFAF (BIEEERT) 1,871,787 1,670,972
Over five years A A k£ 4,000,650 4,281,197
6,811,164 6,713,436

S EAEN  AEER _ZETNF=A
=+ B EMOEXRBERMEL

HHHE 56,069,000/ 7T © HK$6,069,000 as at 31 March 2009.

In addition to the above, the Group had commitments in

respect of the professional service fees for the Listing of
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14. BBHARS

(a) FRAREBZTHPBEREA
B FE R S5 REER

14. Related party transactions

(a) In addition to the transactions detailed elsewhere in this
unaudited interim financial information, the Group had

HAR BN BEITA TR S ¢ the following transactions with related parties during
the period:
For the six months
ended 30 September
BZENALA=1THILEAEA
2009 2008
—EENF —EEN\F
(Unaudited) (Audited)
Notes (REEXR) (BEZ)
MizE HK$'000 ¥ HK$'000 /87T
A Director: —fUE = :
Rental expenses HE & (i) 381 378
Related companies beneficially-owned
by a Director of the Company: ZAN/N] VA=
Em A AR
Rental expenses pa|d to
Silver Base (Holdings) Limited {3 T
IRE (KE) BRARMNEEER (ii) 4,314 4,314
Wizt - Notes:
() SHREERNREE-_ETAER (i) The rental expenses represent rentals for two office premises

A=+BIHEHEEMERAE
(¥0He ZHSREFRENK
HEH BRAEEREAARE
56,0007 (RE-—ZEZENFAA=
+ B L : AR%56,0007T) °

iy HEEBRANIRBEE-TTAEA
A=+HIHEEE—RHEAE
—EAEIEEMNMES ZHESKRE
7 REOEREER - & AEERE
7719,0008 T (HE_ZZNFN
B=+H 1L : 719,000%7T) °

for the period ended 30 September 2009, which were charged
based on mutually agreed terms at a fixed monthly aggregate
amount of RMB56,000 (period ended 30 September 2008:
RMB56,000).

(ii) The rental expenses represent rentals for an office premises and
a staff quarter for the period ended 30 September 2009, which
were charged based on mutually agreed terms at a fixed monthly
aggregate amount of HK$719,000 (period ended 30 September
2008: HK$719,000).
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(b)

REBEE_TTNAFNAA=THL
NEAREB SRS

ol

ARBEREREERLELE ([RE
1) RAREEN —RBITRREF
R EAERD R EHRER -

RBE-TE/\FAA=+AL
<16 SRARME 5 M Rt 32 5 ¢

(i) RZZEZENFNLA+—H:
7K £ & E2Sjlver Base Int'l
Investment Co., Limited
(AREERRBHEBLELEER
HEBAHMRR) R—KAHE
(IZAa=E] mittER s
NE=F) REEZAEE]
VEEWHE B A&
EREFSERZTENE
R M EEE S FSilver
Base Int'l Investment Co.,
Limited * (X {8 £8.3B &8
UL ERASE X MR
BRA - RZZTEZENF=H
=+—H AXEERHEE
EmE 7B 8B TIEAR
& RZBEENF=ZA=1+
—B%& AEBEENHT
RE6.6BEBIT &
BERN =TT N\FE LA+ —
HAEM®%E  AEB RN
MERESIHEEBILERC
$% /4 i€ UgSilver Base Int'l
Investment Co., Limitedz
H MABEREEREEC
EEZNF=A=+—HILF
[EREEAT -

(i) BER-_TTANF=A_-+
hBERTUMBRERE - Rt
A EE B BAK A EEH
X B A M) 2 ) () AN R [ g
B mIE - BRGREAR—
TENF=ZA=THHED
ARBHEBRERA [ 2IRE
ENRE| —HIHERR
TEMGRMF] —BATR AR
FIEHER—_ZTNF+—A
=+—B (RZBEFTHT
AEERBENEMAR) K
B X A S AGRAF 1R T S5 £
i AR BE K /= 2 R4 - BIla% 32
R & VERE R Rk A A
BEMRET

14. Related party transactions (continued)

(b) A transaction with a related party during six months
ended 30 September 2009:

The personal guarantee provided by Mr. Liang Guoxing
("Mr. Liang”), a Director of the Company, in relation
to the Group’s general banking facilities was released
upon the Listing.

(c)  Other transactions with related parties during six months
ended 30 September 2008:

(i) On 11 September 2008, the Group entered
into a novation agreement with Silver Base Int’l
Investment Co., Limited, a company beneficially-
owned by Mr. Liang and Mr. Liang Guofeng, and
a supplier of a motor vehicle (the “Vehicle”), an
independent third party, in respect of the purchase
of the Vehicle, pursuant to which the Group
agreed to novate all its interests and obligations
in the Vehicle to Silver Base Int’l Investment Co.,
Limited for a consideration of HK$8.3 million,
which was equivalent to the purchase cost paid
by the Group. As at 31 March 2008, the Group
paid HK$1.7 million to the supplier as a deposit.
Subsequent to 31 March 2008, the Group settled
the remaining consideration of HK$6.6 million.
After the effective date of the notation agreement
on 11 September 2008, the total consideration
of HK$8.3 million paid by the Group has been
recorded as an amount due from Silver Base Int'|
Investment Co., Limited, which was fully settled
during the year ended 31 March 2009.

(i)  Pursuant to a deed of indemnity dated 25
March 2009, Mr. Liang agreed to provide the
Group taxation indemnities for the benefit of
the companies now comprising the Group. The
provisions are conditional on the same conditions
stated in the paragraph headed “conditions of
the Hong Kong Public offering” in the section
headed “Structure of the Global Offering” in
the prospectus of the Company dated 30 March
2009 becoming unconditional on or before 31
December 2009, or such other date as the parties
to this deed may agree, failing which this deed
shall become null and void and cease to have any
effect whatsoever.
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BEBL RS (&) 14.

Related party transactions (continued)

(d) MeRRiERe 6 HE R E (d) Outstanding balance with a related party included
THABENESRREERS in the rental and utility deposits is a rental deposit
1,438,000 T (—FFNEFE=A of HK$1,438,000 (31 March 2009: HK$1,438,000),
=-+—H :1,438,000/ T) * % placed with Silver Base (Holdings) Limited, a company
HREFENRE (£E) AR AA] controlled by Mr. Liang. The balance is unsecured, non-
(—HBREEEHNAGT) - & interest-bearing and is repayable at the end of the lease
BMEAEER 258 RANRHEE terms.

EREEZAT o
(e) AKEXEEEAEMB (e) Compensation of key management personnel of the
Group:
HAENRENAEEEZEER The aggregate amount of remuneration paid and
ABRFHMAE (BREEMNRE payable to key management personnel during the
MNARBRITEENEE) T : period, including the amounts paid and payable to the
Company'’s executive Directors, is as follows:
For the six months
ended 30 September
BEAA=+tHLKRER
2009 2008
ZEBAF —EENEF
(Unaudited) (Audited)
(RBER) (&EZ)
HK$'000 F# HK$'000 T/&7T
Salaries, allowances and benefits in kind ¥4 - 2B R EWHI= 29,128 13,764
Retirement benefit contributions R {R4&F {3k 60 66
Total compensation paid to key management personnel
XNEEEEASRMER 29,188 13,830

REEEERARAR ZEZNFHHRE
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