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The board (the “Board”) of directors (the “Directors”) of
Karrie International Holdings Limited (the “Company”)
announced the unaudited consolidated interim results
of the Company and its subsidiaries (the “Group”) for

the six months ended 30 September 2009 as follows:

CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

5 W &5 £ oh 0 R R

As at 30 September 2009
W ZEEIFEAA=1H
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T B A PR AR (AL ) #E ([
H)) g ((EHG]) #HAMERE _FTFTIF
JUH =4 H ARS8 A A 7] R LR g A 7] (&
R TSI ) RBEFE R I AR G h SRR

30 September 31 March
2009 2009
“EFLE ZERIAE
WH=+H =ZH=1+—H
(Unaudited) (Audited)
(RBHEZ) (BE#F#%)
Note HK$’000 HK$°000
Bt it T T T
ASSETS &
Non-current assets JE B A
Leasehold land and FHE 3 &
land use rights + Hb A 5 71,456 72,096
Property, plant and equipment W~ WE KA 5 469,083 435,732
Investments in i /N TiOE 4 <y
associated companies 15,766 601
Deferred tax assets R SIE o T 349 349
556,654 508,778
Current assets bk B2 gz
Inventories reE 6 200,886 227,062
Trade receivables 5 RE WO 3Kk 7 436,122 419,064
Prepayments, deposits and TSR e
other receivables o Ath E SR K 7 82,466 69,486
Tax prepaid TN = 4,017
Cash and bank balances 4 T BRAT 45 17 8 291,801 641,440
1,011,275 1,361,069
Total assets & E A 1,567,929 1,869,847
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET (continued)

B W & 5 v B R LR ()
As at 30 September 2009

WZEFELENFAA =1 H

30 September 31 March
2009 2009
SEBRE REF
AA=Z+H —“H=+—H
(Unaudited) (Audited)
(CRBEE) (B#%%)
Note HK$°000 HK§$°000
Wit T#T T
EQUITY HE 2
Capital and reserves attributable to A2 ] B HE R A\ E4
the Company’s equity holders JBe AR B ik
Share capital JBeA 9 57,710 57,710
Other reserves H bt 10 199,395 199,748
Retained earnings {;‘E B A 10 424,137 440,711
681,242 698,169
Minority interest 7 B 3R HE £ 42,719 43,026
Total equity HE 4 AR A 723,961 741,195
LIABILITIES i
Non-current liabilities I B £ 0
Long-term bank borrowings RIARATIEE 11 101,700 118,700
Deferred tax liabilities R 4 T A A 6,086 6,880
Provision for long service payments 1 WA RS 4 e Al 14,495 12,929
122,281 138,509
Current liabilities ﬁﬁf]ﬁfi
Trade and bills payables A 5 MEATIR 3R % 2k 12 361,745 298,596
Accruals and other payables JE G2 ) R A
JREASF R 3K 13 188,475 200,465
Receipts in advance TR MR X 2,764 3,636
Amount due to an associated company JREARH 6 5 > R 3K 392 211
Tax payable A A+t o I 1,343 -
Short-term bank borrowings Ji A SRAT 5 5 11 166,968 487,235
721,687 990,143
Total liabilities =Lg L 843,968 1,128,652
Total equity and liabilities HE 25 B AU AR AR 1,567,929 1,869,847
Net current assets B 289,588 370,926
Total assets less current liabilities 48 7 D B B 846,242 879,704

The notes on pages 10 to 30 are an integral part of this
condensed consolidated interim financial information.

SR 1022 55 30 BT 10 B R 0 AR flT B 5 5 v ST B
5 ORI SRR 43 -
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CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT

8 W3 o B b R i 3

For the six months ended 30 September 2009

BE ZFFIAFENA =1 H1EAA

For the six months ended
30 September
BELA=Z=1THILAMA

2009 2008
ZEEFLE e YA
(Unaudited) (Unaudited)
(RBER) (REEFHZ)
Note HK$’000 HK$°000
Bt T T T
Revenue A 14 1,076,999 1,301,878
Cost of sales BB pAS (1,015,338) (1,224,447)
Gross profit T 61,661 77,431
Distribution and selling expenses e K B (12,274) (15,739)
General and administrative expenses — & K47 % Al (57,221) (51,206)
Operating (loss)/profit & () /1A 15 (7,834) 10,486
Finance income B YA 16 2,047 4,366
Finance costs B A 16 (2,906) (6,174)
Share of losses of B A B ) s 1R
associated companies (25) -
(Loss)/profit before income tax BRBLET (E1R) (8,718) 8,678
Income tax credit/(charge) FrissiEm  (B%) 17 729 (716)
(Loss)/profit for the period AW (8 /i F (7,989) 7,962
(Loss)/profit attributable to: e (5HR) /A
Equity holders of the Company AR R A A (7,918) 7,962
Minority interest DR R (71) -
(7,989) 7,962
(Loss)/earnings per share AN B RHERE A R AG
attributable to equity holders B (EH) /R
of the Company (HK cents) (A0
- Basic —FA 18 1.37) 1.38
— Diluted — i 18 (1.37) 1.38
Dividends 95} 19 - -

The notes on pages 10 to 30 are an integral part of this
condensed consolidated interim financial information.

5102 55 30 B BT A4 T o 0 A F T A6 5 v S0
B R LR 23 -



Karrie International Holdings Limited

e ) o] e 42 P A PR 2 ]

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

57 W 4% 5 vl B0 2 v R 4 R R
For the six months ended 30 September 2009

BE ZFEFNFAA =1 HIEATA

For the six months ended
30 September
BELA=1THILAMA

2009 2008
“RBIAE e A
(Unaudited) (Unaudited)
(RBER) (REHFZ)
HK$’000 HK$°000
Fi#x T#T
(Loss)/profit for the period AW (RE18) W A (7,989) 7,962
Other comprehensive income: HoAt A TH W 2 -
Difference on translation of NIRRT H R
foreign currency financial
statements (589) -
Total comprehensive (expense)/ AW AT (BA) Wi 45
income for the period (8,578) 7,962
Total comprehensive (expense)/ FEAG AT (), s AEE -
income attributable to:
Equity holders of the Company AN FERERRA A (8,271) 7,962
Minority interest DB R B (307) -
(8,578) 7,962

The notes on pages 10 to 30 are an integral part of this 55107 5530 LT # fY Bif 55 23 A< il W1 55 6 o 01 B
condensed consolidated interim financial information. B &RH AR ST o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

57 W 4% 5 vl SO0 5 8 ) %
For the six months ended 30 September 2009
BE FFEIFNA =1 HIEAMA

For the six months ended

30 September

BEAA=1HILAMA

(Unaudited)
(REHH)
Other
Share reserves  Retained ~ Minority Total
capital (Note 10)  earnings interest equity
At 22
A Wit REEA O BRORHES  BEEAE
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
Tt T T T# T
Balance at 1 April 2008 ZEF A — H Y& 57,720 212,326 405,371 424 675,841
Profit and total comprehensive — #E ~FENE
income for the period ended JA=+HIE
30 September 2008 T A D 2 T AR - - 7,962 - 7,962
Employee share option scheme  {¢ & B /HERT 4
- value of employee services — B BRI E - 337 - - 337
- cancellation of all — GBI A RATREM
the outstanding share E BT HE
options not exercised - (13,300) 13,300 - -
Balance at 30 September 2008 “FFN\FIA =1 H M4 57,720 199,363 426,633 424 684,140
Balance at 1 April 2009 ZEFRENA - R 57,710 199,748 440,711 43,026 741,195
Loss for the period 8.} - - (7,918) (71) (7,989)
Other comprehensive expense: Al 2 1% :
Difference on translation IR ISR
of foreign currency
financial statements - (353) - (236) (589)
Total comprehensive BREZRZAE
expense for the period AA=+HIE
ended 30 September 2009 ST 2 AR - (353) (7,918) (307) (8,578)
Dividend paid Bk e - - (8,656) - (8,656)
Balance at 30 September 2009 —ZZENENHZ+HMAR 57,710 199,395 424,137 42,719 723,961

The notes on pages 10 to 30 are an integral part of this
condensed consolidated interim financial information.

SE10 2 5530 F BT Y B T 2 A T W A b B
5 EORL Y AL RR 43 -
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT
B W& v B B e i B R

For the six months ended 30 September 2009

BE ZFFNFEAA =1 HiLAMA

For the six months ended
30 September
BENLHA=ZTHIEAMA

2009 2008
“EFE e YANGE
(Unaudited) (Unaudited)
(RBHZ) (REEFHFZ)

HK$’000 HK$°000
Fi#x Tt
(Loss)/profit before income tax BRBLRT (EstE) 7 i A (8,718) 8,678
Adjustments for non-cash EIEBBHE
items/interest/tax® FE  BLE® 28,163 21,904
Changes in working capital EEEENED 46,667 55,642
Net cash generated from G B R AR B
operating activities 66,112 806,224
Net cash used in investing activities % & 1% &) T Fl /9 35 4 19 %2 (69,239) (57,036)
Net cash (used in)/generated RETEE (),
from financing activities 7 A 0 B4 R AR (345,923) 73,499
Net (decrease)/increase in cash B KB aEEY T
and cash equivalents T (W), sam (349,050) 102,687
Cash and cash equivalents at 1 April P H— H B4 KB &2EY) 641,440 352,957
Effect of foreign exchange rate 471 e 3 1) 5 288 (589) -
Cash and cash equivalents A= T HBE R
at 30 September RESED 291,801 455,644
Analysis of cash and cash equivalents: Bl P B S Y 73 B
30 September
JLH=+H
2009 2008
“EEFIE 2 YAN:S
(Unaudited) (Unaudited)
(RBHZ) (REEFHFZ)
HK$’000 HK$°000
Fi#x Tt c
Cash and bank balances W4 T SR AT B A7 291,801 455,677
Bank overdrafts SRATI% L - (33)

291,801 455,644
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CONDENSED CONSOLIDATED INTERIM CASH FLOW STATEMENT (continued)

BE G B eRER (8)

For the six months ended 30 September 2009

BE ZFFNFAA =1 HILAMA

(1) Analysis of adjustments for non-cash items/interest/tax:

(D HABFREHEA FEBUEK I

For the six months ended
30 September
BREMLA=ZTHILATWA

2009 2008
ZEENH “ET)\F
(Unaudited) (Unaudited)
(REHH) (R )
HK$°000 HK$°000
T T
Depreciation of property, WIZE - BRIE BB e
plant and equipment 22,787 25,883
Amortisation of leasehold land FELE - % 3t e R ) 48 844
and land use rights 640 526
Share-based compensation expenses AR S A #5321 = 337
Share of losses of associated TG A T 2 W s R
companies 25 -
Provision for long service payments o MR 4 a4 1,566 1,872
(Gains)/losses on disposal of HEWE - BE R
property, plant and equipment (A1), e (42) 770
Interest income FE A (2,047) (4,366)
Hong Kong profits tax paid B DRV IEEY - (3,214)
Hong Kong profits tax refunded RIBEF WA GH 5,234 96
28,163 21,904

The notes on pages 10 to 30 are an integral part of this
condensed consolidated interim financial information.

SE10 % 5530 F BT Y B R 2 A T I A b B
G RH ALRAR 3 o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

General information

Karrie International Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) are principally
engaged in the manufacture and sale of computer
casings, office automation products, moulds, plastic and
metal parts and provision of electronic manufacturing
services.

The Company was incorporated in Bermuda on 29
October 1996. The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HMI11,
Bermuda.

The Company’s shares have been listed in the Main
Board of The Stock Exchange of Hong Kong Limited
since 16 December 1996.

This condensed consolidated interim financial information
is presented in Hong Kong dollars, unless otherwise
stated, and has been approved for issue by the Board of
Directors on 11 December 2009.

Basis of preparation

This condensed consolidated interim financial information
for the six months ended 30 September 2009 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The condensed consolidated
interim financial information has not been audited, but
has been reviewed by the Group’s audit committee.

This condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 March 2009, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”).
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Accounting policies

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 March 2009, as described
in those annual financial statements.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

The following new standards and amendments to standards
are mandatory for the first time for the financial year
beginning 1 April 2009, which are relevant for and
applied in the Group:

. HKAS 1 (revised), “Presentation of financial
statements”. The revised standard prohibits the
presentation of items of income and expenses (that
is “non-owner changes in equity”) in the statement
of changes in equity, requiring “non-owner changes
in equity” to be presented separately from owner
changes in equity. All “non-owner changes in
equity” are required to be shown in a performance
statement.

Entities can choose whether to present one
performance statement (the statement of
comprehensive income) or two statements (the
income statement and statement of comprehensive
income).

The Group has elected to present two statements: an
income statement and a statement of comprehensive
income. The interim financial statements have
been prepared under the revised disclosure
requirements.

. HKFRS 8, “Operating segments”. HKFRS 8 replaces
HKAS 14, “Segment reporting”. It requires a
“management approach” under which segment
information is presented on the same basis as that
used for internal reporting purposes. There are
three reportable segments presented as follows,
Metal and plastic business, Electronic manufacturing
services business and other business segments.

Operating segments are reported in a manner
consistent with the internal reports provided to the
chief operating decision-maker of the Group.
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. Amendment to HKFRS 7, “Financial instruments:
disclosures”. The amendment increases the disclosure
requirements about fair value measurement and
amends the disclosure about liquidity risk. The
amendment introduces a three-level hierarchy for
fair value measurement disclosures about financial
instruments and requires some specific quantitative
disclosures for those instruments classified in the
lowest level in the hierarchy. These disclosures
will help to improve comparability between entities
about the effects of fair value measurements. In
addition, the amendment clarifies and enhances the
existing requirements for the disclosure of liquidity
risk primarily requiring a separate liquidity risk
analysis for derivative and non-derivative financial
liabilities. It also requires a maturity analysis for
financial assets where the information is needed to
understand the nature and context of liquidity risk.
The Group will make additional relevant disclosures
in its financial statements ending 31 March 2010.

The following amendment to standard has been issued
but is not effective for the financial year beginning 1
April 2009 and has been early adopted:

. Amendment to HKFRS 8, “Operating segments”,
effective for periods beginning on or after 1 April
2010.

Other new standards, amendments to standards and
interpretations, which are mandatory for the first time
for the financial year beginning 1 April 2009, are not
currently relevant for the Group or do not have material
impact on the Group for the period ended 30 September
2009.

The following new standards, amendments to standards
and interpretations have been issued but are not effective
for the financial year beginning 1 April 2009 and have
not been early adopted:

. Amendment to HKAS 39, “Financial instruments:
Recognition and measurement” on eligible hedged
items, effective for annual periods beginning on or
after 1 July 2009.
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. HKFRS 3 (revised), “Business combinations”
and consequential amendments to HKAS 27,
“consolidated and separate financial statements”,
HKAS 28, “Investments in associates” and HKAS 31,
“Interests in joint ventures”, effective prospectively
to business combinations for which the acquisition
date is on or after the beginning of the first annual
reporting period beginning on or after 1 July
2009.

. HKFRS 9, “Financial Instruments”, effective for
periods beginning on or after 1 January 2013.

. HK (IFRIC) - int 17, “Distributions of non-cash
assets to owners”, effective for annual periods
beginning on or after 1 July 2009.

. HK (IFRIC) - int 18, “Transfers of assets from
customers”, effective for transfer of assets received
on or after 1 July 2009.

HKICPA’s improvement to HKFRS published in May
2009:

. Amendment to HKFRS 2, “Share-based payments”,
effective for periods beginning on or after 1 July
2009.

. Amendment to HKFRS 5, “Non-current assets held
for sale and discontinued operations”, effective for
periods beginning on or after 1 January 2010.

. Amendment to HKAS 1, “Presentation of financial
statements”, effective for periods beginning on or
after 1 January 2010.

. Amendment to HKAS 7, “Statement of cash flows”,
effective for periods beginning on or after 1 January
2010.

. Amendment to HKAS 17, “Leases”, effective for
periods beginning on or after 1 January 2010.

. Amendment to HKAS 306, “Impairment of assets”,
effective for periods beginning on or after 1 January
2010.

. Amendment to HKAS 38, “Intangible assets”,
effective for periods beginning on or after 1 July
2009.
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. Amendment to HKAS 39, “Financial instruments:
recognition and measurement”, effective for periods
beginning on or after 1 January 2010.

. Amendment to HK (IFRIC) - int 9, “Reassessment
of embedded derivatives”, effective for periods
beginning on or after 1 July 2009.

*  Amendment to HK (IFRIC) - int 16, “Hedges of a
net investment in a foreign operation”, effective for
periods beginning on or after 1 July 2009.

The Group is in the process of assessing the impact of
these amendments on the financial statements.

Segment information

The chief operating decision-maker (“management”)
reviews the Group’s internal reports periodically in
order to assess performance and allocate resources.
Management has determined the operating segments
based on these reports.

Management considers the business from both a
geographic and products and services perspective. From a
products and services perspective, management assesses
the performance of metal and plastic business, and
electronic manufacturing services business. And there is
further evaluation on a geographic basis (Japan, Hong
Kong, Mainland China, Asia (excluding Japan, Hong
Kong and Mainland China), North America and Western
Europe). Management assesses the performance of the
operating segments based on operating profit. Segment
information provided to management for decision making
is measured in a manner consistent with that in the
financial statements.

Revenue consists of sales from metal and plastic business,
electronic manufacturing services business and other
business, which are approximately HK$443,250,000,
HK$632,661,000 and HK$1,088,000 respectively for the six
months ended 30 September 2009 and HK$671,434,000,
HK$628,556,000 and HK$1,888,000 for the six months
ended 30 September 2008.

o FEGEHENZ (BEA) (e TR : i
] TR HERZ
1% B i 1) S0 ] AR A

< FE(EEMBERESRBEZAS) - @R
9 (EFTAS) [ E Bt Al BhA KX ATE TR
W FERIFELEH — H ez &R
Ey e

< FE(EBMBEREREZAET) - @8
16 ERTA) [H g AN EB & ]
TAETIUE-E A — H e AR B AR 9 30 R AR
e

AR B IEAE RPAG BL B W T S S R i R 2

i egs

YA TR E (TG ) 2 AR S A R W
9 Pyl R > DLRT Al SRR S o B E IR o R
AR AR M 45 i o K

T M o BRSO SE
T o 7 HELTE A8 2 o B JIRHS B4 £ R Al Al B e 2
BT | TR LT I 28 > JUuE— 4
DL 73 38 0 ZE B (HA ~ il - PR RE -
T OREE HA ~ A s Rop B RE) ~ LI
L TR wPAL o B AR U A i M BT A RS
Iy TR SERT o R4 B HERE YR T B 43 B R
BB R AR Oy B e

BE FTZNENA=ZTHIEAMATRE LS
HIBZER ~ A T e HAth ZE 5 ik
A5 Bl #) F5443,250,0009 TG ~ 632,661,000
JC 5% 1,088,000% 00 » M E —FE/IFILH =
+ B 1k SR A R4 B4 £5671,434,000%5 IC
628,556,000%5 70 [ 1,888,0005 IC ©
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Revenue recognised during the period are as follows: AIARER AT -

For the six months ended 30 September 2009
BEZZFAELAZTHIEAMA

(Unaudited)
(R HH)
Electronic
Metal and manufacturing
plastic services
business business Others Total
HEWB BrHE
X RIEH Ho Al eSS
HK$’000 HKS$’000 HK$’000 HK$’000
Fib Tt T T
Segment revenues A
Total segment revenue HAN A 495,841 632,661 1,088 1,129,590
Inter-segment revenue Vinti1EVON (52,591) = = (52,591)
Revenue from external customers  AMEE FIA 443,250 632,661 1,088 1,076,999
Operating profit/(loss) mEmA /R 1,224 (10,146) 1,088 (7,834)
Distribution costs and o8 RAR AT
administrative expenses 35,255 34,240 - 69,495
For the six months ended 30 September 2008
BWEZEFZNEAH=THIEAMA
(Unaudited)
(RAHE)
Electronic
Metal and  manufacturing
plastic services
business business Others Total
He BB E ¥
Edis RIL¥EH HAt fk
HK$°000 HK$°000 HK$°000 HK$°000
Fi#kr Tt o Ti#c Fittr
Segment revenues Al A
Total segment revenue Ry TN 719,118 628,556 1,888 1,349,562
Inter-segment revenue TR A (47,684) - - (47,684)
Revenue from external customers AN P UCA 671,434 628,556 1,888 1,301,878
Operating profit/(loss) REmA (8 25,441 (16,843) 1,888 10,486
Distribution costs and OB RS B AT B T

administrative expenses 39,222 27,723 - 66,945
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A reconciliation of operating (loss)/profit to (loss)/profit A
before income tax is provided as follows: W -

|

For the six months ended
30 September
BEALA=ZTHIEAMEA

16

(Unaudited) (Unaudited)

(REHF) (CREEFZ)

2009 2008

ZRBLE ZERENE

HK$°000 HK$°000

Fi8 Ti#oT

Operating (loss)/profit 8 (EE) A (7,834) 10,486
Finance income E TN 2,047 4,366
Finance costs B LA (2,9006) (6,174)
Share of losses of associated companies  JE{ B 45 28 7] 5 15 (25) -
(Loss)/profit before income tax BT (Rs1R) 7 s A (8,718) 8,078

Geographical information

Hb [ 43 ¥

For the six months ended
30 September
BENLH=ZTHIEAEA

(Unaudited) (Unaudited)

(RBHEZ) CREEFZ)

2009 2008

ZEFIE CERENE

HK$°000 HK$°000

Fi#or T T

Japan H A 88,212 89,699

Hong Kong s 241,734 274,778

Mainland China EHEpN S 325,088 348,819
Asia (excluding Japan, s ORELFE B A

Hong Kong and Mainland China) Bk o R ) 121,142 130,997

North America e 106,561 144,791

Western Europe 7 194,262 312,794

Total revenue A 1,076,999 1,301,878

Revenue by geographical location determined on basis

of the destination of shipment/delivery.

The Group’s sales are made primarily to few key
customers. For the six months ended 30 September
2009, the revenue derived from five largest customers

accounted for approximately 86% (2008:

Group’s total revenue.

83%) of the

G S . B S AR AT A I T AE R 5K

SN ©

AREEPWA TR B RBEES - HE
EENELA=ZFHIEAMEA > HbEAa R
R I A 42 1 AR A 2186% (L FEF N

41 83%) o



5 Property, plant and equipment and leasehold land

and land use rights

Interim Report 2009/10 H A #i+

5 W3k - BB Kot A AL b R kv B R R

Property, Leasehold
plant and land and land
equipment use rights
Wk~ Wm R A 3 K
B4l 3 £ R
(Unaudited) (Unaudited)
(CREEFAZ) (CRAEFAZ)
HK$°000 HK$°000
T T
Six months ended 30 September 2008 ZEENFEIA=ZTH
1E75AE A
Opening net book amount as BEELZ/NFHA—H
at 1 April 2008 JAA MR T R 378,328 46,873
Additions WNE 61,448 26,400
Disposals i (816) -
Depreciation (Note 15) e (Mtatns) (25,883) -
Amortisation (Note 15) BEEY (Mfit15) - (526)
Closing net book amount as BEFLNFIA=TH
at 30 September 2008 HAR R THT U (E 413,077 72,747
Six months ended 30 September 2009 —EZN4AENNH =1+H
WS EA
Opening net book amount as BEZZZNULAENHA —H
at 1 April 2009 391790 i L 435,732 72,096
Additions wE 56,364 -
Disposals & (226) -
Depreciation (Note 15) WE (Hik15) (22,787) -
Amortisation (Note 15) B (Mat15) - (640)
Closing net book amount as BE-ZZAFALA=1H
at 30 September 2009 JO1A W 1 469,083 71,456

During the year, management carried an extensive
review of the useful lives of the Group’s major machines.
As a result of such review, the Group re-estimated
the useful lives of certain machineries and extended
the useful lives from 6-10 years to 10-15 years. Such
change in accounting estimate has been accounted
for prospectively, resulting in net profit for the six
months ended 30 September 2009 being increased by

approximately HK$5,942,000.

TAAAE > 5 T S A 4R (] SR 10 A R f
AT ERRE o MIBHENER > AEH
A T T B A A AR ) %
B A R AE W 6 — 104F SR 10 — 15
F oo ZEGEHMEFI M IR IANR > E
ZEENENLA = H AR A Z s
S5 ) T 2 4 1) T U R N A 5,942 0009 T o
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6 Inventories 6 78
30 September 31 March
2009 2009
“ERENE ZEREJUE
A=1H Z“H=+—H
(Unaudited) (Audited)
(RBHFE) (CRFAZ)
HK$°000 HK$°000
Fi#or T T
Raw materials JE B R 114,475 122,159
Work-in-progress 2 R 36,194 46,407
Finished goods LT 65,723 74,002
216,392 242,568
Less: Provision for Wk AT A
slow-moving inventories (15,500) (15,506)
200,886 227,062
The cost of inventories recognised as expenses and BECERZNENLA=ZTHIEAMEA > HERA
included in cost of sales amounted to approximately GG B AR 1 A7 5 AR £9840,715,000
HK$840,715,000 for the six months ended 30 September WL (FEE/NFILA =1 H 1 1,025,319,000
2009 (30 September 2008: HK$1,025,319,000). WIT) ©

7  Trade receivables, prepayments, deposits and other 7 B 5 EWOIR K ~ AT K ~ 4 B Lt JRE Wi Wi 5k

receivables
30 September 31 March
2009 2009
ZRENLE ZERIAF
JWH=Z+H —“H=+—H
(Unaudited) (Audited)
(RBHER) (B %%)
HK$’000 HK$°000
Fi# T
Trade receivables B 5 MEIR 3K 447,219 430,161
Other receivables At R AR 3 63,025 52,365
510,244 482,526
Less: Provision for impairment of W0 B 5 e H A FE ISR 3Kk
trade and other receivables Tk (1 4 (11,825) (11,825)
498,419 470,701
Prepayments FEfT Kk 4,741 3,453
Deposits Y4 15,428 14,396
20,169 17,849

518,588 488,550




The Group generally grants credit periods ranging from
30 to 90 days. Aging analysis of the trade and other
receivables is as follows:
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ASE B TR B — 30 H 290 H o
5y B AW SR 8 73BT 20 S

30 September 31 March

2009 2009

ZEFAE ZELIF

LH=+H —“H=+—H

(Unaudited) (Audited)

(REHE) (B #%%)

HK$’000 HK$°000

FiBx Tt T

0 to 90 days 0290 H 494,306 474,966
91 to 180 days 91%F 180 H 12,454 4,848
181 to 360 days 181%360H 3,147 1,059
Over 360 days 360H DA & 337 1,653
510,244 482,526

As at 30 September 2009, trade and other receivables
of approximately HK$11,825,000 (31 March 2009:
HK$11,825,000) were impaired for which full provision
of impairment has been made. The impairment was
firstly assessed individually for significant or long aging
balances, and the remaining balances were grouped
for collective assessment according to their aging and
historical default rates as these customers were of similar
credit risk.

The creation and release of provision for impaired
trade and other receivables have been included in
administrative expenses in the consolidated income
statement. Amounts charged to the allowance account
are generally written off when there is no expectation
of recovering additional cash.

The maximum exposure to credit risk at the balance
sheet date is the carrying value of each class of trade
receivables mentioned above. The Group does not hold
any collateral as security.

ROFFIAENLAZH . B 5 LA YR
K A911,825,000 70 (—EEFLE=H =+ —
H @ 11,825,000% 70) CWi(E > IF O FHE 28
k(A o WU(E T Sk T K SR B 1Y
BRAHEAT RN R - HAh 45 67 AR PE0R 8% 1 1 4
RAIGULA A DB EE o

B R B L 9 (B 5 o L A B AR A
R A 1R 4 R A RH AT 32 o M ARE
W ol AN LG > — B B % A B I AT A
R I A9 BROH

JREETH > 5 BB B0 e Ry DO A 5
JRE S L R T (L o AR S5 P Sz S5 A ] A
i DL £ -
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8 Cash and bank balances 8 HEREITHET
30 September 31 March
2009 2009
ZRENLE ZEEIF
ALA=+H =H=+—H
(Unaudited) (Audited)
(RBER) (BEHFZ%)
HK$°000 HK$°000
Ti# T
Cash at banks and in hand SRATAR K B4 139,567 209,290
Short-term bank deposits SN ERAT A7 K 152,234 432,150
291,801 641,440

An analysis of cash and bank balances by denominated

currency is as follows:

B RRATHAF LT S W S A T R

30 September 31 March

2009 2009

CREAE CETAR

WA=Z+H =A=+—H

(Unaudited) (Audited)

(R H) (E#F#)

HK$’000 HK$°000

Fi#or T

Hong Kong dollar bt 11,559 10,394
United States dollar EVin 210,111 506,341
Renminbi AR 66,000 115,413
Singapore dollar Sk 3,899 8,986
Others HoAte 232 306
291,801 641,440
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Share capital 9 kA
30 September 2009 31 March 2009
ZEZAWERLA=ZTH CERENFEZA=Z+—H
(Unaudited) (Audited)
(R W) (T %)
Number of Nominal Number of Nominal
shares value shares value
Bty ¥ H HI{A Rt # H [[aREES
’000 HK$°000 ‘000 HK$°000
F Fi#oc A T T
Authorised: WE A
Ordinary shares of 58 %
HK$0.1 each Fg T E 10 WAL 800,000 80,000 800,000 80,000
Issued and fully paid: O T DB A
Ordinary shares of 38 %
HK$0.1 each B BT E 10 WAL
Beginning of period/year W, EA 577,098 57,710 577,198 57,720
Repurchase of share A5y ] B - - (100) (10)
End of period/year WK /4R 577,098 57,710 577,098 57,710

On 10 October 2008, the Company acquired 100,000 of
its own shares through purchases on the Stock Exchange.
The total amount paid to repurchase the shares was

amounting to approximately HK$41,000.

Reserves

Movements of reserves were:

10 fi#fli

ATEENETHHH  AAFBBEBES
2 5 i A BRA 7] 18] f#5100,000 B 403 o [0 % 5% 45
073 1 BARAB #741,000 88 T ©

DI T

For the six months ended 30 September 2009
BEZZZRERA =T HILARA

(Unaudited)
(REEK)
Capital
Share Capital redemption Translation Retained
premium reserve reserve reserve earnings Total
BAE R
BetriifE  EARM B BOERE REERA GBS
HK$’000  HK$000  HK$000  HKS$000  HK$000  HKS$000
Tt T# TF# TF# T T
Balance at 1 April 2009 ZEENE
1A —H 4% 193,014 5,900 459 375 440,711 640,459
Loss for the period N = = = = (7,918) (7,918)
Dividends paid LRI E - = = = (8,656) (8,656)
Difference on translation of SMEREI A E R
foreign currency financial
statements - - - (353) - (353)
Balance at 30 September 2009 ZEENE
A= HE R 193,014 5,900 459 22 424,137 623,532

21
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For the six months ended 30 September 2008

BEZEENEAN=THIEARN
(Unaudited)
(REER)
Capital ~ Share based
Share Capital  redemption compensation Retained
premium reserve reserve reserve earnings Total
G DU
i 1B B il M (RE A e
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
T T T T#IT THIT T#T
Balance at 1 April 2008 “ERENE
A B ke 193,014 5,900 449 12,963 405,371 617,697
Profit for the period AR - - - - 7,962 7,962
Employee share option scheme 7 5 et 41
- value of employee services — AR EE - - - 337 - 337
- cancellation of all the — R R ATHERY
outstanding share options EETRE LB
not exercised - - - (13,300) 13,300 -
Balance at 30 September 2008 ZEFNE
AAZT &S 193,014 5,900 449 - 426,033 025,996
11 Borrowings 11 f&E
30 September 31 March
2009 2009
—FFLE ZEEIUE
WA=Z4+H “H=+—H
(Unaudited) (Audited)
(RBHEZ) (B %)
HKS$°000 HK$°000
Tt THT
Non-current FE )
Bank borrowings repayable (note (i)) TERBAT Y (HfFED)
— Between 1 and 2 years — — 4 W AR ] 47,800 55,000
— Between 2 and 5 years — WAE AR 53,900 63,700
Long-term bank borrowings RIMPITEE 101,700 118,700
Current
Trust receipt loans IERAE S=¢ 11,668 91,935
Short-term bank borrowings IR TS 87,300 325,300
Current portion of long-term bank R IASRAT (e B Y R 47
borrowings 68,000 70,000
Short-term bank borrowings H IR T B K 166,968 487,235
Total borrowings ML 268,668 605,935
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The maturity of the Group’s borrowings is as follows: ALEEENEIAA W
30 September 31 March
2009 2009
“EENLE ZELIF
JLWH=Z+H —“H=+—H
(Unaudited) (Audited)
(REHFZ) (TFZ)
HK$°000 HK$°000
FBT Tt oo
Within 1 year —4EN 166,968 487,235
Between 1 and 2 years —AE A 47,800 55,000
Between 2 and 5 years T4 2 AR 53,900 63,700
268,668 605,935

The average effective interest rates of the Group’s bank
borrowings at the balance sheet date are as follows:

SR B A SRAT £ P S TR R
T

30 September 31 March

2009 2009

“ERRAE CEEFENAE

JUA=1H =H=1+—H

(Unaudited) (Audited)

(REH#HZ) (B %)

Long-term bank borrowings RISRAT R 1.69% 1.59%
Short-term bank borrowings BIRSRAT M & 1.20% 1.70%
Trusts receipt loans IELAE) S 1.47% 2.08%

Note:

(€V)

The bank borrowings bore interest at HIBOR plus
a certain percentage as agreed with banks (31
March 2009: same) and were secured by guarantees
provided by the Company and certain of its
subsidiaries (Note 22).

Trade and bills payables

Aging analysis of trade and bills payables is as follows:

Wit
() AZJESRAT 5 BEAF B LASRAT R 47 2 A 3 m
SLARAT 1 sk 1) 45 T 11 0 3 (R LA =
A=4—H0: MR > BUAR T RHA
T W~ AR AR (B aE22) -
12 B5 MR Rk M R bR

5 55 ME AR AR X SR A IR B o AT A T

30 September 31 March

2009 2009

“RENE ZERTJUE

WA=4+H =A=+—H

(Unaudited) (Audited)

(R H) (E#F#Z)

HK$°000 HK$°000

Tz T

0 to 90 days 0%90H 347,529 283,603
91 to 180 days 91%180H 10,679 12,903
181 to 360 days 1812360 H 3,208 376
Over 360 days 360H L)k 329 1,714
361,745 298,596
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13 Accruals and other payables

13 MERH 2 F B 2o b B 5F W sk

30 September 31 March
2009 2009
“EENLAE ZEENE
JLWH=Z+H —H=+—H
(Unaudited) (Audited)
(REHFZ) (CFZ)
HK$’000 HK$°000
FBT Tt o
Accrual for rent charges JRE AL 4 20,342 17,235
Accrual for purchase of fixed assets JRE T B ] 24,226 46,243
Salaries and bonus payables Hr 4 S AT AT REAS IR 3K 39,269 25,888
Others HAth 104,638 111,099
188,475 200,465
14 Revenue 14 WA
For the six months ended
30 September
BEALA=ZTHIEAHEA
2009 2008
“EBME ZRE N
(Unaudited) (Unaudited)
(REEFZ%) (CREEHFX)
HKS$°000 HK$°000
FE Tt T
Turnover e =
Sales of merchandise from e
— Metal and plastic business — HAe B EG 443,250 671,434
— Electronic manufacturing — BT HERTER
services business 632,661 628,556
1,075,911 1,299,990
Other gain HAth gt
Rental income A 1,088 1,888
Total revenue W A B 1,076,999 1,301,878
15 Expenses by nature 15 RPEA RN
For the six months ended
30 September
BENLH=ZTHIEAEA
2009 2008
R ZEENAE
(Unaudited) (Unaudited)
(RBHER) (REEFHFZ)
HK$°000 HK$°000
FiB Fi#or
Depreciation of property, plant and L/ E N
equipment (Note 5) BT (M FES) 22,787 25,883
Amortisation of leasehold land and AL b R
land use rights (Note 5) A RER RS (B aEs) 640 526
Employee benefit expenses & B4R A 5 32
(including directors’ emoluments) (EIEESEWMA) 126,236 131,845
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16 Finance costs — net 16 WA AR—E 8
For the six months ended
30 September
BELA=ZTHIEAMA
2009 2008
ZEZRIA ZEREF
(Unaudited) (Unaudited)
(RBHE) (REEFE)
HK$°000 HK$°000
Fx T T
Finance income: B
— Bank interest income — SRAT AR A 2,047 4,366
Finance costs: B A
— Interest expenses on bank — SRAT A RRLE B 3
borrowings (2,906) (6,163)
— Others — HAth = 1D
(2,906) (6,174)
(859) (1,808)
17 Income tax credit/(charge) 17 FrfBURE(B%)
Hong Kong profits tax has been provided at the rate of A U 1B TSR AIYT 14 A6 5T HE IR 1 4
16.5% (2008: 16.5%) on the estimated assessable profit H16.5% (. FEE N 1 16.5%) FHEHEMH - 16
for the period. The amount of tax credited/(charged) to Lra TR (B MBLEW TN
the consolidated income statement represents:
For the six months ended
30 September
BELHA=ZTHIEAMEA
2009 2008
—ERhA TERFINAE
(Unaudited) (Unaudited)
(REHF) (CREEFZ)
HK$°000 HK$°000
T T T
Current tax BATHIAE
— Current period — A - (716)
— Under-provision in prior year — AR AS JE A (65) -
Deferred tax IR Lol TH 794 -
Income tax credit/(charge) SRR 7 (B ) 729 (716)
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18 (Loss)/earnings per share

Basic (loss)/earnings per share is calculated by dividing
the (loss)/profit attributable to equity holders of the
Company by weighted average number of ordinary
shares in issue during the period.

18 ) (BIE) B Fl

A (R5HR) 6 AT AR A A 2w IR
R NHEAL k548 /7 i R bR 2 354 7% 28 IR0 Y
TIRET- 249 JBC st B

For the six months ended
30 September
BENLA=ZTHIEAHEA

2009 2008
“EENE TRE A
(Unaudited) (Unaudited)
(RBEE) (RHFZ)
(Loss)/profit attributable to equity AN A RRESRF A A
holders of the Company JEAG A I (ks 4R it Al
(in HK$°000) (F#T) (7,918) 7,962
Weighted average number of SR ZFR= il i)
ordinary shares in issue JIREF- X8 (F 1)
(in thousand shares) 577,098 577,198
Basic (loss)/earnings per share TREA (1) i A
(HK cents per share) (Al (1.37) 1.38

Diluted (loss)/earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares.

M (k5180 1 A5 (e R S A B T8 A
TG T R R R LT RS B AT
W38 A B IR 2 R B

For the six months ended
30 September
BELA=ZTHIEAMHA

2009 2008
SEREIE e %S
(Unaudited) (Unaudited)
(REFR) CREEFZ)
(Loss)/profit attributable to equity AN A RRERE A N
holders of the Company FEAG T (k598 s A1)
(in HK$°000) (T#T) (7,918) 7,962
Weighted average number of CEEAT I
ordinary shares in issue and JoHRE S 247 SR A P
for diluted earnings per share Thi ) A4 3K 4 0 B T 45 8
(in thousand shares) (F %) 577,098 577,198
Diluted (loss)/earnings per share B (B548) W A
(HK cents per share) (5 Al (1.37) 1.38

19 Dividends

The dividend for the year ended 31 March 2009
amounting to HK$8,656,000 were paid in September
2009 (2008: NiD).

The board of directors did not recommend the payment
of an interim dividend for the six months ended 30
September 2009 (30 September 2008: Nil).

19 &E

ARNFIR ZFRIVF LA IRERE —FZ I
ZH=1—HIFFEER B ES,656,000% 0 (-
BTN ) -

HEREFAEERERE —EXETNENRLA =+
H k78 7 B s (ZFENEIL =+
H : ) o



20 Related party transactions

(a) The Group had the following transactions with
related parties:
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20 BHEALRS

(a) LGN AT

WESUT -

For the six months ended
30 September
BENLA=ZTHIEAHA

2009 2008
“ERENE ZERE N
(Unaudited) (Unaudited)
(RBER) CRREFZ)
Note HKS$°000 HK$°000
M at Tt THT
Rental charged by Kings Lion TAAH 4T S
Development Limited BERA AT (i), (ii) 797 797
Purchase of raw materials from Iv) Bk A/ )
an associated company 3= EIb (i1) 651 2,127
(i) Kings Lion Development Limited is beneficially () ShiEs R RN Y AN A EE
owned and controlled by Mr. Ho Cheuk Fai, {A] Je 0 S A RO BT R AT e o
a director of the Company and his family
members.
(i) These related party transactions were carried Gi) BN L35 5 R e A E H

out in the normal course of business of the
Group and on terms as agreed with related
companies.

(b) Key management compensation

FE 5 T LB 26 ) i K T
A7 -

(b) FEEHEM

For the six months ended
30 September
BEALH=ZTHIEAEA

2009 2008
CRERE CFENE
(Unaudited) (Unaudited)
(CRBH#FZ) (RIEHFZ)
HKS$°000 HK$°000
T T

Salaries and other short-term i &
employee benefits HoAt 5 109 08 B A F 6,340 6,529
Post-employment benefits IBARAE R 66 66
Share-based compensation expenses DL A A = 171
6,406 6,766
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21 Commitments and contingent liabilities 21 TR KSR AN
(a) Capital commitments (@) BARIE
The Group had the following authorised and A A LT O IR SR A 1 G AR
contracted capital commitments:
30 September 31 March
2009 2009
e = 2%:0 “EEN
WA=Z+H —“A=+—H
(Unaudited) (Audited)
R # %) (B#Z)
HKS$°000 HK$°000
T T
Construction of factory premises A R A e B TR A
in Mainland China 9,500 30,392
Purchase of property, plant and WEEL W2 ~ RR Bt
equipment 1,666 2,507
Investment in an associated company BN B RCE 15,190 -
26,356 32,899
(b) Operating lease commitments (b) FEEMERIE
The Group had lease commitments in respect of AEEAZEMRE —FHHF 1+ H A
land and buildings under various non-cancellable ANTT RS Y 7 A A B A A A B Tk o
operating lease agreements extending to October HAMEAT ARAE AT
2055. The total commitments payables are analysed
as follows:
30 September 31 March
2009 2009
e K TR
LA =+H “A=+—H
(Unaudited) (Audited)
(REHE) (E#F#Z)
HKS$’000 HK$°000
T Tt c
Amounts payable JEAT 4240
— Not later than one year — R4 8,059 7,748
— Later than one year and not later — i — A
than five years {E AR B 38 A 26,394 26,475
— Later than five years — R AE 258,085 263,709

292,538 297,932
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The Group had future minimum lease rental
receivable under non-cancellable operating leases
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AR R R SRS AT i ) R 2 AL Y R AR A
BRESGRAT

as follows:
30 September 31 March
2009 2009
“REAE TR
WA=4+H =A=+—H
(Unaudited) (Audited)
(R H) (E#F#)
HKS$’000 HK$°000
Fi&r T
— Not later than one year — g4 809 588
— Later than one year and not later — A K
than five years S 38 AT 1,795 2,087
2,604 2,675

(c) Guarantees

As at 30 September 2009, the Company has given
guarantees totalling approximately HK$1,189,665,000
(31 March 2009: HK$1,210,674,000) to financial
institutions in connection with the banking facilities
granted to its subsidiaries. Such banking facilities
utilised as at 30 September 2009 amounted to
HK$268,681,000 (31 March 2009: HK$418,490,000).

Banking facilities

As at 30 September 2009, the Group’s banking facilities
were secured by corporate guarantees provided by the
Company and certain of its subsidiaries.

Event occurring after the balance sheet date

On 30 November 2009, the Group entered into an
agreement to transfer the land use right of a plot of land
with total site area of approximately 120 Chinese acres
situated at the Yixing Economic Development Zone,
Jiangsu Province, the PRC (the “Zone”) to a third party
at the consideration of RMB20,160,000 (equivalent to
approximately HK$22,880,000).

22
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() 1R

RoEEZNENLAZTH - KAAFRLGL T W
A A B AR AR ER AT T B s I Y
AR S B A F51,189,665,000% 06 (&
ERAEZ=ZH=+—H :1,210,674,0004
JB) e R EENAENA=ZTH A
Y SR AT A 55268,681,000# 78 (ZFF L
FEZH=1+—H : 418,490,000% 0) °

ST R

RZEFEENEA =+ H > REMBATREE D
AN ) B T W 28 w2 R AR AR AFAEAT

BB H®BEH

AEEMP EFNEFF—H = FHE—F =
BRI — ek > DAARE B AN R ¥20,160,00000
(FH %5 373 #922,880,0007 71 ) 8 398 — Wi Hby A% 1 %
#1200 7 HH B VL AR B B A6 37 B [ ([ B
BElw ) A E -
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On the same date, the Group entered into another
agreement with Jiangsu Yixing Economic Development
Zone Investment and Development Company Limited
(“Jiangsu Yixing”), pursuant to which the Group shall
relinquish the land use right of the land with total site
area approximately 260 Chinese acres situated at the
Zone, to Jiangsu Yixing; and in consideration of the
Group relinguishing the land use right of the land,
Jiangsu Yixing shall grant to the Group the land use right
of another plot of land with a site area of approximately
260 Chinese acres situated at the same zone.

HIGHLIGHTS
—  Revenue decreased by 17% to HK$1,076,999,000

—  Loss attributable to equity holders of the Company
was HK$7,918,000

—  Basic loss per share was HK1.37cents

DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 September
2009 (the “Relevant Period”) (2008/09 Interim: nil) in
order to reserve funds for future development of the
Group.

AR G A [R] 1 BEL T g T SRR 37 ) 9 Do 430 T 8 e
AR R (TLRRE B 5587 Sk - 80
7 B R 6 — 1 A0 A TR A 2 260WA 157 T B 5
(a6t b e P MEE G T VLA R IR - AR B AR SR
B L O AR ) PR o R L ) — W
18 T A A9 260 1 174 7] 188 9 - i i RE 352 7 A
M o

— IR AT 17%%1,076,999,000% 70

— AR FBHERE A A EAL 1R /57,918,000%
TG

— B REIRAL37EA

Jit &

EHEGOERARRERE “FTTNFENLA =
T HIEAEA (THBRBED FHRE (=%

TN BIVEE PN B > DHEES
PEAEIRAIE R -



Review of Operations

Since the outbreak of the financial turmoil last year,
the economic environment has become more stable.
The deepest distress should have been through and
a moderate continuous up-moving trend emerges
gradually. Nevertheless, our products are mainly
corporate consumed office equipments and computer
peripherals. Even with the “green shoot” economic
recovery, demand of our Group’s product will be under
a hysteretic condition. The turnover for the period
contracted as compared with that of last year. It is
estimated that the contraction will extend to the second

half of FY 09/10.

Turnover for the six months ended 30 September 2009
declined by 17% to HK$1,075,911,000 (2008/09 year:
HK$1,299,990,000).

This year is still full of difficulties. The market is still
filled with unstable and uncertain sentiments, for
example the recent Dubai World Incident. As from
the second quarter this year, the global financial
market commences to show a remarkable re-bound
accompanied with an expectation of recovery in
exports. In this sense, the exports sector is expected to
benefit in the forthcoming months. However, nowadays’
customers take a more cautious view than the past,
not all the demand for exports can be recovered
simultaneously. The economic recession had an adverse
effect on the sales of durable consumerable goods.
We are still prudent that the continuous rebound on
demand can last for a long time. Recently, although
the sudden but small demand for additional shipment
does provide certain contribution to the Group, we still
estimate that the current year’s turnover will reduce by

approximately 15%.
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795 ol @i

H 254 & B RS R 24 S RIAEI O W
TRE > IR MG A v G I L 2% > TR AN R
A1 ) R B T B o MEAR BRI 2 AR
LR T SCHR A B T N 5 E > A Il DR
BRI BB AR o RIS SERA B &
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BEZENFENA=ZTHIEATEA ALEH
T T17%%1,075,911,0008 7T (— &
FEIN S FEIVAERE ©1,299,990,00077T)
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Metal and Plastic Business (“Metal and Plastic
Business”)

The turnover of the Metal and Plastic Business
for the six months ended 30 September 2009 was
HK$443,250,000 (For the 6 months ended 30 September
2008: HK$671,434,000), 34% lower than that for the
same period last year. It was mainly due to the fact that
one of our customers decreased its shipment of server
cassettes by 50% under the effects of global financial
turmoil, which led the operating profits declined 95% to
HK$1,224,000 (for the six months ended 30 September
2008: HK$25,441,000).

Electronic Manufacturing Services Business (“EMS
Business”)

Inevitably, our EMS Business was also stricken by the
global financial turmoil. However, since one of our
major clients had commenced to have shipment of a
new model of laser printer, the turnover for the six
months ended 30 September 2009 slightly rose by 1% to
HK$632,661,000 (For the 6 months ended 30 September
2008: HK$628,556,000). Its operational loss decreased to
HK$10,146,000 as compared with that of last year loss
of HK$16,843,000.

Geographical Distribution

The Group does not rely on a single market but
ships to diverse markets. During the Relevant Period,
Asia (except Japan, Hong Kong and the People’s
Republic of China (“PRC”)) recorded a turnover of
HK$121,142,000. Turnover from Japan amounted to
HK$88,212,000, that from Hong Kong amounted to
HK$241,734,000 and that from the PRC amounted
to HK$324,000,000. Turnover from Western Europe
amounted to HK$194,262,000 and turnover from North
America amounted to HK$106,561,000.

hEBBEE (LB ])

NEBMBEFREE FZENENLA=1TH
1B A 2 8 EF L F W W T T34% %
443,250,000%: C (B E " FZ NENLA =+
H kS8 A : 671,434,0008 5C) - EE L H
— LB P 7 4 Rl RS 2R fA) IR B A1 R AT
BRIE TR A50% » 5] 888 6 A T 5%
1,224,000 00 (B E ~FE/ENLH=THIE
NEH ¢ 25,441,000 7C) ©

EFHERTEE (HFARTD)

i SR FE T B3 A L 2E W0 W R B B R il R
(TR B8 > SR B A A2 B 5 G 4T BB A o b — {7
FEE PSR ATE RN E R F
FEIUA = A H RS A 258 SRR K A [R] HH
b T T #1%2632,661,000% o6 (# £ — &
FENEIHZFHIEAST A 628,556,000
Jt) - HEE IR B X F R 1 1916,843,000%
JC o W% F10,146,00045 JG o

M35 43 A

AEH -mMEREZ A BERELE . A g
R B — T8 > SR (H AR > ik i A
B Ah) B A5 45 3 %H121,142,000% 0T » B A Bk
1388,212,000% T > & W5 #k 15241,734,000%%
JC > P B 15324,000,000 50 5 P9 R A
194,262,000% 76 > Jb 35 M 8% 14106,561,0004
jE o



Active Measures in Costs Savings

Although we recorded loss in our interim results
mainly due to the fact that the reduction in costs
could not fully compensate the rapid drop of our
turnover, the decrease in the number of labor force and
labor cost, the declining steel price and oil price and
relatively stable exchange rate of RMB together with
the improvement in production efficiency has reduced
the operating cost by approximately HK$22,000,000
compared with that of the same period last year. We
will continue to take strict measures over the execution
of cost control.

Capital expenditure (“CAPEX”)
As explained in pages 17 & 20 of the 2008/09 annual
report of the Company, the CAPEX budget remains at

approximately HK$70,000,000 for the year 2009/10.

As at 31 October 2009, the CAPEX
approximately HK$57,177,000.

spent was

Prospects

1. Sagem Karrie Technologies (Hong Kong) Company
Limited, one of the Group’s joint venture company,
had been alloyed and integrated for a year. The
business is gradually going on the right track. A
break-even result is expected to be achieved this
year.

2. On 15 July 2009, the Group had established
a joint-venture company known as TIS Karrie
Technologies (H.K.) Co., Ltd. (“TK”) with TECO
Image Systems Co., Ltd. (“TECO”), a company
listed and registered in Taiwan.

The Group beneficially owned 49% interest of
TK. The establishment of TK can strengthen the
business relationship between TECO and the Group
and creates business synergy. This can also enable
the Group to get access to the global market
demand of TECO products. The injection of capital
in TK had been completed in November 2009. TK
is expected to have the trial production by the end
of 2009 in Yu Quan Plant.
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The agreements of transfer and exchange of
land in Jiangsu Province, the PRC at the end of
November 2009 (for more details please refer to
the announcement made by the Company on 30
November 2009) provided general working capital
and flexibility for future development. Some plants
have already been built on part of this piece of
land (approximately 100 Chinese acres) and it is
scheduled that trial production will commence at
the beginning of next year.

The outburst of the global financial turmoil has
taken place for more than one year. From all the
evidences provided, the deepest economic distress
should have been passed and is stepping out of
the haze of economic recession gradually, even the
market is still full of uncertainties and challenges.
The Group continues in amplifying its value
added abilities by strengthening its automation
and improving supply chain management in order
to enhance production efficiency. The Group
will stick to its core values for “Creating value
together”. We are confident that even during the
difficult times we can secure trust and support
from our customers continuously in line with the
improving operational efficiency.

Currently, our Research & Development
Department, Engineering Department and Tooling
Department are busy in handling new projects for
our customers. The number of new projects are
more than that of last year. It is therefore expected
that the turnover of 2010/11 should be better
than that of 2009/10. However, we are stilling
looking forward for more up-dated information
from relevant parties in the mean time.

Meanwhile, we will always bear in mind that
the adoption of “Quantitative Easing” monetary
policy by various nations will undoubtedly lead to
another cycle of inflation, higher labor costs and
rising price of raw materials, which in turn will
increase the pressure on the operational cost for
the manufacturing sector.
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7. The unaudited turnover of the Group for October
2009 was approximately HK$190,000,000 (October
2008: HK$205,000,000). As the unaudited turnover
for this month may not represent the final result
for the year ended 31 March 2010, investors
and shareholders are advised to exercise extreme
caution when dealing in the shares of the
Company.

8. Our Group realized that “working together” and
“value creation” are essential to survival. The
Group has been listed on the Stock Exchange
of Hong Kong Limited for more than 13 years
and experienced many upheaval events, such
as the Asian financial crisis, the outbreak of the
dot-com bubbles, the impact of SARS (Severe
Acute Respiratory Syndrome), and the recent
global financial turmoil. The Group has not been
knocked out and takes positive measures to face
those challenges proactively. The Group managed
to enhance our operation in terms of “Value
Chain” which composed of Marketing Operation,
Purchasing & Logistic, Manufacturing Operation,
Technology Development, Human Resources,
Financial and Internal Audit and the Optimization
of Management (see 2008/2009 Annual Report of
the Company pages 21-24). We work interactively
together, like a set of gear wheels interlocking each
other and keep moving on to create value and to
increase precision with swiftness, to strengthen
our competition edge, and finally to enhance
our capabilities so as to grasp new business
opportunities upon the up-turn of the foreseeable
recoveries.

Liquidity resources and financing policies
The Group has been focusing on its own core business

and follows a prudent financial policy. It never invested
in any high risk leveraged financial products.
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As at 30 September 2009, the unaudited net bank
balance was approximately HK$23,133,000 and the
unaudited net bank balance ratio was approximately
3% (the net gearing ratio was approximately 3% as
at 30 September 2008). It is expected that by the end
of financial year 2009/10, the net gearing ratio will
remain at less than 20%. As the non-current asset to
shareholders’ fund ratio remains at a level of 82%, the
financial position is still healthy.

The bank borrowing was HK$268,668,000. With the
cash and cash equivalents of HK$291,801,000 and the
banking facilities of approximately HK$1,189,665,000,
the Group is confident to meet its current and future
operational and capital expenditure requirements.

Exchange Rate Exposure

All the Group’s assets, liabilities and transactions are
mainly denominated either in Hong Kong dollar, US
dollar or RMB. As the exchange rates of the RMB against
Hong Kong dollar and the US dollar rose continuously
during the Relevant Period, the Group was exposed
to exchange rate fluctuation risks and pressure on its
production cost. The Group will actively communicate
with its customers regarding adjusting its products’
selling prices to mitigate the impact of the appreciation
of the RMB on its business.

Contingent Liability

As at 30 September 2009, the Group had no significant
contingent liabilities.

Employee and Remuneration Policies

During the Relevant Period, the Group had employed
on average approximately 6,500 employees (2008/09:
7,000). With a strong reputation in the local community,
the Group had not experienced any serious labour
shortage problem.

Like many manufacturers in the Guangdong Province,
the Group had also experienced minor labor shortage
problem in recent months due to the sudden surge of
demand from customers.

Employee remuneration is determined in accordance
with prevailing industry practice and employees’
performance and experiences. Discretionary bonus will
be awarded to employees with outstanding performance
having regard to the Group’s overall audited results.
Employees of the Group are also entitled to other staff
benefits including medical insurance, a housing subsidy
scheme and mandatory provident fund.
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DIRECTORS’ AND CHIEF EXECUTIVES® #HEREITBABRZBNHES
INTERESTS IN SHARES

As at 30 September 2009 BREEZRUEIA=1H

The interests and short positions of the Directors and A2\ ) % 5 F M e = AT BN B AE A R R AT AT
the chief executives of the Company in the shares  AHE i H (BEZE A G825 S &I il) (T <GB I3
and the underlying shares of the Company and any  W&BI) 1) SEXVER) (19 B 05 B AH BB b B A 1
associated corporations (as defined in Part XV of the  HE#E SIRA > 5% 55 HE &5 SR (O E GBS
Securities and Futures Ordinance (the “SFO™) (a) as MBI 553520 780 T i fr 2 & e T c 8% &
recorded in the register required to be kept under — BL(b)IKHE & A A LT & 5538 5 IR E
Section 352 of the SFO; or (b) as otherwise notified to  SFRIY ([CEEHESFRID J) 48 F0 A8 7] I & s Wi &
the Company and the Stock Exchange of Hong Kong 3¢5 i A RA W (THi2&Hr]) » tnF -

Limited (the “Stock Exchange”) pursuant to the Model

Code for Securities Transactions by Directors of Listed

Companies (the “Model Code”) were as follows:

(A) Interests in the Company () BARL ]2 H i

Number of ordinary shares of HK$0.10 each
IR H 0.1 o ¥ B ¥ H

Corporate/ % of issued
Personal Family Other Total share
interests interests interests interests capital
% R 25
A ARESRE  KEHES  JeRESE SRS kool
Mr. Ho Cheuk Fai 12,492,000 298,904,000 243,804,000 311,396,000 53.96
] 5 55 A2 (Note 1) (Note 1) (Note 2)
(Wfat—) (Wfat—) (Wfat—)
Mr. Ho Cheuk Ming 12,104,000 — 243,804,000 255,908,000 44.34
f] 5L 5 A4 (Note 2)
(Wit =)
Mr. Kwok Wing Kin, Francis 980,000 - - 980,000 0.17
oK B e
Mr. Lee Shu Ki 1,400,000 - - 1,400,000 0.24
PR B
Mr. Fong Hoi Shing 2,000 - - 2,000 0.00
YRR S
Ms. Ho Po Chu 55,100,000 256,296,000 243,804,000 311,396,000 53.96
B 4+ (Note 3) (Note 3) (Note 2)

(Mat=) (M=) (7t =)
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The personal interests of Mr. Ho Cheuk Fai comprise
12,492,000 Shares. Mr. Ho Cheuk Fai is deemed to be
interested in (a) 55,100,000 Shares held by his spouse,
Ms. Ho Po Chu, as beneficial owner and (b) 243,804,000
Shares in which his children under 18 are interested.
Such 243,804,000 Shares in which his children under 18
are interested duplicate with his interests as founder of
The Ho Family Trust in the same block of Shares referred
to in Note 2 below.

243,804,000 Shares are held by New Sense Enterprises
Limited (“New Sense”), the entire issued share capital
of which is owned by Equity Trust (BVID) Limited as
trustee for a discretionary trust, The Ho Family Trust.
Mr. Ho Cheuk Fai is deemed to be interested in these
243,804,000 Shares as founder of The Ho Family Trust.
Ms. Ho Po Chu, Mr. Ho Cheuk Ming and Mr. Ho Cheuk
Fai’s children under 18 are the discretionary objects
of The Ho Family Trust and are thus deemed to be
interested in the 243,804,000 Shares held under The Ho
Family Trust. Therefore, the interests of Mr. Ho Cheuk
Fai, Ms. Ho Po Chu and Mr. Ho Cheuk Ming in the
243,804,000 Shares duplicate with each other.

The personal interests of Ms. Ho Po Chu comprise
55,100,000 Shares. Ms. Ho Po Chu is also deemed to
be interested in (a) 12,492,000 Shares held by her
spouse, Mr. Ho Cheuk Fai, as beneficial owner and
(b) 243,804,000 Shares in which her children under 18
are interested. Such 243,804,000 Shares in which her
children under 18 are interested are duplicated with her
interests in the same block of Shares referred to in Note
2 above.

[1]

] e 6 S0 AR 2 A8 RE 25 61 35 12,492,000 8% A%
3 o ] o 20 A WA B AT () LT ) BT Bk &
TERE DA NFFA 255,100,000 & 4
R (b)Y AR T 18HE 1 1 Lo 3 A 243,804,000 ik
2z Mg o ZE M HERMWISK Z T L HEA W
i 2 243,804,000 % B 3 BEL o] J1 e 5 A=V 25 Ho
Family Trustfl] 57 AR T SCHE&E = Bl (7] — 81
A RO A 2 2 A o

~ 243,804,000 i > HNew Sense Enterprises

Limited ([New Sensel) » HEFH B #ITEA
EEEquity Trust (BVD) Limited/E & 2 HE(5 5E
Ho Family TrustZ Z st NFEH o {5554
fEF5Ho Family TrustZ 8157 N > Bt 2 it 5%
45243,804,0008¢ & 17 b HE A HE45 o T T Bk &
Tt~ o 5L S A R AT R SR AR 2 R8I L
FHo Family TrustZ 2HEZ 45 A > BOWAHL 2R
Ho Family TrustFEfi Z243,804,000H% i {7 #E
AR o WOt s R SR - o] B Bk L b R ]
B AE A 5% 55 243,804,000 I I 173 2 HE 45 15 it
o

~ fi] H Bk &£ 2 E N RE 25 B2 $555,100,000 8% A%

3 o A0 BT Bk L W B 15 AT (o) JHL T A ] s i
AR E wm A AT 212,492,000 4
Ke(b)H & 181 1) T L 45 243,804,000 % i
Py Z HELE o %% 243,804,000 B LMy Z WEZE > Bl
A AT B B A (AR 3 — k) R HoR 8
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(B) Interests and short positions in associated (L) FHIE% B Ha RiIkA

corporations
(i) Karrie Industrial Company Limited (“KICL”) (D) FFEa AR Al (5B b )
Number of non-voting deferred shares of HK$100 each
M T 1003 70 2 M40 7% HE R 2 I 0
Corporate/ % of issued % of issued
Personal Family Other Total share Short share
interests interests interests  interests capital  Positions capital
R 5
ARG  FEHES  ES  AGEER kAol W RREak
Mr. Ho Cheuk Fai 43,000 43,000 43,000 43,000 85.98% 43,000 85.98%
il i 5 (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(W= (H#—) (WiE=)  (W#—)  (HiE=)
Ms. Ho Po Chu 7,000 7,000 7,000 7,000 13.99% 7,000 13.99%
MEH L+ (Note 1) (Note 1) (Note 2) (Note 1) (Note 2)
(Wit—)  (H#—) (Wi=) (W= (=)
(ii) Karpo Technologies Limited ("KTL”) i) HEPFEHRA A ([FHERE])
Number of non-voting deferred shares of HK$100 each
M 1003 70 2 M4 7 HENE RE it 8 H
Corporate/ % of issued % of issued
Personal Family Other Total share Short share
interests interests interests interests capital  Positions capital
5 W B
AMER  KEHES S fElEE  RRAK WA HRAESR
Mr. Ho Cheuk Fai 10,000 10,000 10,000 10,000 99.90% 10,000 99.90%
fof e e A (Note 1) (Note 1) (Note 3) (Note 1) (Note 3)
(Wi—)  (h#—) Wit=)  (W#—)  (Wit=)
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(iii) Karrie Investment Holdings Limited (“KIHL”) (iii) #5 F| & & £ & A R 25 7 ([ 55 F #
&)
Number of non-voting deferred shares of HK$1 each
IR £ 18 2 O R AE i 1
Corporate/ % of issued % of issued
Personal Family Other Total share Short share
interests interests interests interests capital  Positions capital
i [ i o
WAMESG  FEHES  JUelEE  AFHER kAol BE  RRASK
Mr. Ho Cheuk Fai 1 1 1 1 8.33% 1 8.33%
] e S (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)
(Hit—) (i) (Wath)  (#—) (W)
Ms. Ho Po Chu 1 1 1 8.33% 1 8.33%
MEHxL L (Note 1) (Note 1) (Note 4) (Note 1) (Note 4)

(Hz—) (Hfz—)
Notes:

1. Karrie International (B.V.1.) Limited (“KIBVI”),
a direct wholly-owned subsidiary of the
Company, has been granted options to acquire
from Mr. Ho Cheuk Fai and Ms. Ho Po Chu
their non-voting deferred shares in each of
KICL, KTL and KIHL. Accordingly, KIBVI is
taken to be interested in these non-voting
deferred shares in respect of which Mr. Ho
Cheuk Fai and Ms. Ho Po Chu have each
created short positions. In addition, by virtue
of (i) their interests in the Company; and (i)
the interests of their children under 18 in the
Company, as referred to in Notes 1, 2 and 3
under the section headed “(A) Interests in the
Company” above, Mr. Ho Cheuk Fai and Ms.
Ho Po Chu are each deemed to be interested
in the long positions that KIBVI has in these
non-voting deferred shares. Such interests
are duplicated with their personal interests in
these non-voting deferred shares.

2.  The entire issued share capital of KICL
comprises 50,000 non-voting deferred shares
of HK$100 each and 10 ordinary shares of
HK$100 each.

3. The entire issued share capital of KTL comprises
10,000 non-voting deferred shares of HK$100
each and 10 ordinary shares of HK$100 each.

(W) (=) (W)

mat

[1]

~ Karrie International (B.V.I.)

Limited ([KIBVI]) » AR/A#] 2 H #
2 G W E A T SR T R A DL R
A o] i e 2f A 0 o] T B Lo R B
EE A E R R ARG TR A
B e 5 2R AR SIE B 0% o R A ] AR
Se A AT 2k oL Bk TR TR
MR HEAFRZIRE » KIBVI
BRAEZERS R - §E R
Ll (B [ivAA R Z s | Z Kt
— o TR ZA s AR & H18E% LA
T T LA ARNF Z MR > i ki
AR IR LI 67 - =K W B
HKIBVIF #% 55 By 2 Wt o w% 5 HE
T PR AR RS 7B L I 13 1) R £ D )
HER -

L S AT B 50,000 AR

T (B 10095 JT 2 8 45 5% H 208 SiE L4 J%
10855 BE T (EL 10098 7T 2 5 448 1% g 17
A -

v 5% R B AT Y H110,000 A

THT {EL 1008 7T 2 J1E 43 S M A S R 173 I
105 F5: 5 T (B 1007 7T 2 8 28 IR £y
LA



4.  The entire issued share capital of KIHL
comprises 2 non-voting deferred shares of
HK$1 each and 10 ordinary shares of HK$1
each.

Save as disclosed above, none of the Directors and
the chief executives of the Company had any interests
or short positions in the shares, underlying shares
and debentures of the Company and any associated
corporations which were (a) recorded in the register
required to be kept under Section 352 of the SFO; or
(b) otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

As at 30 November 2009

There have been no changes in the interests and short
positions of the Directors and the chief executives of
the Company in the shares and underlying shares of
the Company and any associated corporations (a) as
recorded in the register required to be kept under
Section 352 of the SFO; or (b) as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code during the period from 1 October 2009 to
30 November 2009.

DIRECTORS’
BUSINESS

INTEREST IN COMPETING

None of the Directors had any interest in any business
which competes with the business of the Group.

SHARE OPTIONS SCHEMES
The New Scheme

In order to comply with new requirements under
Chapter 17 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) which took effect on 1 September
2001, a new share option scheme was adopted on 21
May 2002 (the “New Scheme”). The key terms of the
New Scheme have been summarized in our 2008/09
annual report.
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PO~ g R OB AT 0 H 2 I A
195 TC 22 ME 3 SR R SiE A S 10
JE T {F 1 95 e 2 3% 3 B A Oy ALK,

B £ SCHT I ER A1 > AN R & S M AT A
B A TE AR N B AT TR I 325 T e 4
B PR A7 B 35 95 8 T O RE At B IR > T % S E
ft MR (ORI CGE IR R ]) 2535200 20 T
fr 2 B e e Bk 5 B(b) K HE CEEMESF AIT)
RN 7] S B A P

REFFLFET—H=1H

WZEENETA A Z_FFNFET—H=
T HHH > AR A ESE K RETEANBAE
AR ) B AT ARTAR B 325 1 ) P 473 B AR R S A v
AR RE SR SR > T A% S HE B SO (O MR BB
GBI 1) 5535 200 20 T M A 2 %l W T i sk
F 5 B KR CERAEST JI) 28 R 2> =) B g 52
i s AORA B -

ERRBF R S

A ) A5 T M A B A B A A 2 S
A AT ATHE 5 o

Ji Jie it
Wiat &
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At the Special General Meeting of the Company held on
12 September 2008, the ordinary resolution approving
the cancellation of all outstanding share options as at
the date of the resolution which have been granted but
not exercised was duly passed by the Shareholders,
by way of poll, with the Option Holders and their
associates abstaining from voting.

No share option was outstanding as at 30 September
2009 and no share option was granted under the New
Scheme during the Relevant Period.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2009 and 30 November 2009

The interests or short positions of the persons (other
than a Director or Chief Executive of the Company)
in the shares or underlying shares of the Company
as recorded in the register required to be kept by
the Company under Section 336 of the SFO are as
follows:

AR FNR EENAEIUH A+ T H BT Z AR
IR & £ ARSI R R 2 3
A7 i B e 2 0% 208 PR 58 O M PR P R PR U7
AIEAER > THERER A AL BB A LB
TR

WEZZZIFEIA ZTH > AL AN R
A7 A8 22 4 PR I A T 300 ] 1 T S AR 57 - )
152t B A -

FRBH

ROBEAEAA =T AR RRAES A
SSL

DUF AL R G690 B A 4 ) 2 Bk B 7 BN
B AR B T B0 o AT AR A
AV GBS D) 5533604 B2 BT M 2
A

Number of ordinary shares of HK$0.10 each

R mEfAo. 1 e @R ¥ H
Corporate/
Personal Other Shareholding
Name of Shareholder interests interests percentage
5 1 B % B
Jbe 3¢ 4 i8] N\ BE 4 Jfth BE 55 FilkE o b
New Sense 243,804,000 - 42.24%
(Notel Mifit—)
Equity Trust (BVD) Limited - 243,804,000 42.24%

Notes: Equity Trust (BVD) Limited is deemed to be interested
in the 243,804,000 Shares held by New Sense by virtue
of the fact that Equity Trust (BVI) Limited as trustee
for The Ho Family Trust owns the entire issued share
capital of New Sense.

(Note 1 Mtit—)

Mzt - B R Equity Trust (BVD) Limited £ #F A New
SenseZHBEL BT AP Z Ho Family TrustZ %
FEA > #Equity Trust (BVD) Limited #4572 %
A 7% % MiNewSenset§ A £ 243,804,000 8 B {7
ZHEL .



Save as disclosed above, as at 30 September 2009
and 30 November 2009, no person, other than the
Directors and chief executives of the Company, whose
interests are set out in the section “Directors’ and Chief
Executives’ Interests in Shares” above, had an interest
or short position in the shares and underlying shares
of the Company that was required to be recorded in
the register required to be kept under Section 336 of
the SFO.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the six
months ended 30 September 2009 attributable to the
Group’s major suppliers and customers are as follows:

Purchases
The largest supplier 17%
Five largest suppliers combined 41%
Sales
The largest customer 23%
Five largest customers combined 86%
None of the Directors, their associates, or any

shareholders (which, to the knowledge of the Directors,
owned more than 5% of the Company’s share capital)
had a beneficial interest in the Group’s major suppliers
or customers noted above.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its share during
the Relevant Period. Neither the Company nor any
of its subsidiaries has purchased or sold any of the
Company’s shares during the Relevant Period.
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AUDIT COMMITTEE

In accordance with the requirements under the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), the Group established an
Audit Committee in January 1999 which now comprises
one Non-executive Director and three Independent
Non-executive Directors of the Company. They are
responsible for dealing with matters relating to audit
area, which include reviewing and supervising the
financial reporting process and internal control, in
order to protect the interests of the shareholders of
the Company. The unaudited interim results for the
Relevant Period of the Company now reported on have
been reviewed by the Audit Committee.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code Provisions as
set out in the Code on Corporate Governance Practices
(the “CG Code”) contained in Appendix 14 to the
Listing Rules throughout the Relevant Period except
the following:

*  Code Provision A.2.1 of the CG Code stipulates that
the roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual. The Company does not
segregate the roles of its Chairman and Chief
Executive Officer and Mr. Ho Cheuk Fai (“Mr. Ho”)
currently holds both positions.

Being the founder of the Group, Mr. Ho has
substantial experience in the manufacturing industry.
At the same time, Mr. Ho has the appropriate skills
and business acumen that are the pre-requisites for
assuming the role of the Chief Executive Officer.
The Board believes that vesting the roles of both
the Chairman and the Chief Executive Officer in the
same person would provide the Group with strong
and consistent leadership and allow the Group to
be more effective and efficient in developing long-
term business strategies and execution of business
plans. The Board considers that there is no need to
segregate the roles of the Chairman and the Chief
Executive Officer and both roles should continue
to be performed by Mr. Ho.

wMEEG

AR S B 2w R B TR ([ BT R -
ARFER—=NNNEFE-HBLHFEEZ B - %
ZHEB b — L IFPATIE S & =S IR AT
ERAUN o B E B o R A E N
S > AL b R S P i R L A
£ DURBEAR A AR B A 48 o AR 2% Rl EAE £
SHA B ARE WA O FLEZR
M -

AT A S R ST U

BR R SCRTALAL > A2y A A B B s
CETT AR BT k148 4 36 8 i W 8L ST JI
(MBI FHD D) Zsp R

o SPRIMRSCER A2 LR RE M 70 5 TR BRLA T I
mMEHAE > WAREHR — ARIRFHAE o A
0% ) Sz 4 s 73 R BT BUAR R 8 i
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fiL o

T S A T A SR B B - A B 26 BL Ay
BV AR o [l o o SE A EL AR IR R AT A
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According to Code Provision A.4.1, Non-executive
Director should be appointed for a specific term,
subject to re-election. Mr. Ho Cheuk Ming was re-
designated as Non-executive Director on 1 June
2007 without a specific term but Mr. Ho Cheuk
Ming is subject to retirement by rotation according
to the bye-laws of the Company. Moreover, Code
Provision A.4.2 stipulated that every Director,
including those appointed for a specific term,
should be subject to retirement by rotation at least
once every three years.

According to the Company’s bye-laws, at each
annual general meeting, one-third of the Directors
for the time being or, if their number is not 3 or
a multiple of 3, the number nearest to one-third
but not greater than one-third shall retire from
office provided that notwithstanding anything in
the Company’s bye-laws, the Chairman of the
Directors and/or the Managing Director of the
Company shall not, whilst holding such office, be
subject to retirement by rotation or be taken into
account in determining the number of Directors
to retire in each year. Furthermore, any Director
appointed to fill a casual vacancy or as an addition
to the Board should hold office only until the next
following annual general meeting and would then
be eligible for re-election. With the introduction of
the CG Code and to comply with Code Provision
A.4.2 of the CG Code, the Chairman and/or the
Managing Director of the Group will voluntarily
retire at the annual general meeting at least once
every three years. As such, the Company considers
that sufficient measures have been taken to ensure
good corporate governance of the Company.
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The Company will continue to review its practices from
time to time to achieve high standard of corporate
governance.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted stringent procedures
governing Directors’ securities transactions in
compliance with the Model Code as set out in Appendix
10 to the Listing Rules. Upon enquiry by the Company,
all Directors have confirmed that, they have complied
with the required standards set out in the Model Code
throughout the Relevant Period.

By order of the Board
HO CHEUK FAI

Chairman

Hong Kong, 11 December 2009
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Appendix 1

SPECIAL CHARACTERISTICS OF OUR
BUSINESS MODEL

Some or all of the following characteristics apply in our
dealing with customers. Such characteristics have been
generalized/simplified to enable easy understanding:

1.  We deal with projects, which can take one year of
development and engineering works from initial
project confirmation to final shipment of goods.
A project’s shipment cycle can run for 18 to 24
months.

2. We do not normally have a large orders backlog
because the customers’ adoption of either the just-
in-time inventory (JIT), rolling forecast, Electronic
Data Interexchange (EDID) or a combination of the
above methods.

3. Usually we are the only vendor for a particular
project and therefore have the obligation to ship
goods to customers even if the sales volume is
much higher than the initial projection.

4. Most of our customers are not retailers, but
manufacturers themselves. Some of them even
have factories in China. Most of the electronic
components are either sourced through the
customers or their designated suppliers.

5.  While the metal and plastic enclosures business
is an integral part of the computer and computer
peripheral sector, the industry thrives only in
Taiwan but not in Hong Kong.

6. Our customers are mostly multi-national companies.
Thus we frequently have the situation likes project
originated in Japan, components assembled in
China while the final products shipped to Asia or
Europe. Our definition of breakdown by market is
by shipment destination but not country of origin
of the customers.
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Appendix 2

SPECIAL CHARACTERISTICS
OF THE SUPPLY CHAIN
SYSTEM

A Hypothetical Example (Simplified and
generalized for easy understanding)

1. Quotation Phase

- Around 12 to 15 months
prior to shipment, Customer
A sends out Request for
Quotation (RFQ) for a
project to all “qualified
suppliers”.

2. Project Confirmation Phase

- Customer A confirms the
placement of the project to
us;

- Customer A also provides
shipment forecast for the
next 18 to 24 months, which
is the normal life cycle of a
project.

3. Moulds and Prototype Making
Phase

- According to Customer A’s
specification, we start to
perform the design works,
make the moulds and
prototype;

- This process would take
around 6 to 12 months;

- Customer A would also
work with our purchasing
department on electronics
components and the list of
qualified suppliers for such
components.

4. Shipment Phase

- Customer finalizes and
revises the final shipment
schedule;

- We start manufacturing
and ship goods to just-
in-time (JIT) inventory
warehouses.

5. Sales Recognition and Payment

- Customer A takes goods
from JIT warehouses;

- We get paid after the normal
credit period (generally 60
days).

Quotation
Phase
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.

Project
Confirmation
Phase

VETTRE B

Moulds &
Prototype
Making Phase
BER SRR B

~_

Shipment
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TR B

Sales
Recognition
& Payment
S e
et

Around 2 months
#2085 A

Around 3 months
#3508 A

Around 6 months
#1648 5
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4| A
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Appendix 3
P g =

GENERALISED FLOW CHART OF THE SUPPLY CHAIN MANAGEMENT SYSTEM
30 W A B AR A — PO A 0 I

Customers .
®F -

: Project awarded:'"...
\ : Design, o
: engineering and
%"& ! : development
N ' % works —around 6 to
' 12 months
I BURIEA ¢
b e S - TR R
I HAPH R T AL R4 6-121 H

Vv Payment
JIT Warehouses

sk R Designated
SO e [ — T T T T T T T T T T T~ Suppliers
FHIIS (5 T LU - $55 BERERT

Electronics

e

N Components
Final Assembly N ETERME
A Ty P 7 ,

Contract Manufacturers

A HIRGER

\

4 Other Suppliers
LAt HE R

Appendix 4

Pt} &5 g
DIVIDEND
Jit 8
All dividend paid shown below is in HK cents per share
T4 0R 2 2 JE 18 2 DLl 5
Interim Final Special Dividend Payout Ratio
Special Special Subtotal e U B b
Interim Final Subtotal G A eI & Total (Excluding)*  (Including)#
i A it LS LS Y il (REFEEN) * (RFEER) #

1997/98 Nil 4 1.00 1.00 Nil 4 Nil 4 Nil 4 1.00 13% N/A A#i
1998/99 2.00 2.00 4.00 Nil 4 Nil 4 Nil 4 4.00 58% N/A A
1999/00 2.20 2.20 4.40 Nil 4 Nil 4 Nil 4 4.40 77% N/A ¥
2000/01 1.10 3.80 4.90 Nil 4 6.20 6.20 11.10 69% 156%
2001/02 5.00 5.90 10.90 5.00 14.10 19.10 30.00 50% 138%
2002/03 8.00 11.00 19.00 Nil 4 5.00 5.00 24.00 60% 75%
2003/04 8.00 12.00 20.00 Nil 4 Nil 4 Nil 4 20.00 87% N/A i
2004/05 8.50 1250 21.00 Nil 4 Nil 4 Nil 4 21.00 58% N/A AN
2005/06 9.00 13.00 22.00 Nil # 3.00 3.00 25.00 48% 55%
2006/07 8.50 3.00 11.50 Nil 4 Nil 4 Nil 4% 11.50 38% N/A N
2007/08 0.75 Nil 0.75 Nil 4 Nil Nil 4 0.75 27% N/A A
2008/09 Nil 4% 150 150 Nil 4 Nil f Nil 45 150 39% N/A i
2009/10A Nil 4 N/A R Nil Nil N/A A Nil Nil fE N/A REH N/A R
Total &7t 154.25
Remarks: A 2009/10 Interim Results Only * Excluding Special Dividend # Including Special Dividend
fifat : A 2009/10 #FE AL * NEFEFEIRE # WIEIEIRE
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Appendix 5
RISK FACTORS

1.  Uncertainty over the direction of the world
economy & technology spending

P & 1
g
1. AESE Z BRBRAL ISR B S B 7 i 19 32

i

2. Decline of the gross profit margin 2. BRIFETE
3. Appreciation of steel price (Cost of steel represents 3. SRME A LT+ (BIORL A AL 48 8 8 R4
less than 5% of the total cost of sales) Dik5%)
4. Shortage of electricity supply (Cost of electricity 4. & JJfitMER R (55 77 B S04k 48 84 8 il AR 49
represents around 2.5% of the cost of sales) 2.5%)
5. Shortage of labour 5. Sk
6. RMB appreciation (RMB payments represents 6. ARMTHE (AN R MR 4515 4085 8 AR 4
around 12% of the cost of sales) 12%)
7. Shortage of mid-level managers 7. oA R K
8. Rising bank borrowings 8. MITEE LT
Appendix 6
Bt % N
GROUP’S TARGET ROE AT 20% OR ABOVE
A I 2 J3t SR i o] R H R R R 20% 8 DA b
(%)
40 —
35 [
= 30 —
Sk
) 5 |
= }Ka 20
(o)
§ 3& 15 [
3 tﬂé 10 [—
SR
(1.2
0
> 99/00 00/01 01/02 02/03 03/04 04/05 05/06 06/07 07/08 08/09 09/10
HK$ million
HEET 99/00 00/01 01/02 02/03 03/04 04/05 05/06 06/07 07/08 08/09 09/10*

Profit/(loss) attributable 7/ BHERH A

Not including minority interest

LA D BB AURE B

to equity holders Rt/ (1)

of the Company 21 26 78 120
Shareholders’ Equity MM 339 356 347 304
Return on it R i

Equity (%) [l 5% (%) 6.2 73 225 330
* 2009/10 Interim Results only
£ 2009/10 B HIZELL

375 416 527 557 676 098"

24.0

147 186 125 13 22 ®)
081°

353 353 224 19 3.2 (1.2)
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Appendix 7
Fi 85 £
GROSS & NET PROFIT MARGIN
B R B Al R R B
) :
24.8 _a Gross Profit Margin
»T THE (%)
1 —»— Net Profit Margin
20 %%*U%(O/o)
1571
107
5.7
s
0 (I
5 =
99/00 00/01 01/02 02/03 03/04 04/05 05/06 06/07 07/08 08/09 09/10
99/00 00/01 01/02 02/03 03/04 04/05 05/06 06/07 07/08 08/09 09/10*
(%)
Gross Profit Margin EF|% 248 170 194 150 137 124 107 9.1 64 72 5.7
Net Profit Margin 4% 31 29 6.8 6.9 53 5.7 5.2 3.8 05 08 (0.7

(HKS$ million) (B #&7C)
Turnover %% /Revenue LA 662 893 1,156 1738 1693 2563 353977 3328 2803 2464° 1,077
Profit/(loss) for the year

AAERERF / (H) 21 26 78 120 90 147 186 125 13 20 (8

* 2009/10 Interim Results Only
¥ 2009/10 #E W SEE L

Turnover + Other Gains

BRH + HAER

# Revenue

A
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Appendix 8
Wi %\

Capex
PEATED
HK$'000
Tt
200,000—
160,000
120,000~

80,0004

40,000+

CAPEX
I S 4

|

Profit attributable
to shareholders
TS HEA i
HK$'000
Tt

200,000

—{ 160,000

—1 120,000

72 — 80,000

40,000

0 0
97/98 | 98/99 | 99/00 | 00/01 | 01/02 | 02/03 | 03/04 | 04/05 | 05/06 | 06/07 | 07/08 | 08/09 | 09/10°
= cga‘;ﬁ,’&ﬂﬁi 67,604 | 76,176 | 56,595 | 65,034 | 14,675 | 24,488 | 58:842 | 62,236 | 92,059 | 91,625 |198,529| 114,641 70,000
—O— Profit attributable
to shareholders | 27,865 | 25,162 | 20,616 | 26,368 | 78,370 | 119,808| 90,440 | 146,573| 186,379| 124,928| 13,148 | 22,081 | 7
e SR A 5 )
A N N N N N
VN VN VNN VN 14
*09/10 Budget Phase 1: Phase 2: Phase 3: Phase 4: Phase 5: Phase 6: Phase 7:
*09/10 TEFE Asian Restructuring, investment Rapid growth  |Consolid-| ~ Rapid growth | Consolid-|  Sub-prime mortgage crisis and
financial | and market repositioning ation ation Global financial turmoil,
crisis Restructuring, investment in fixed
assets and market repositioning
Eraieizd FRE: FoRBC (Bl BRMEC  |FARBG B
GeR | FHEM  BERTHEREN PSR HE PSR BES | TERREREREN 25
m% H - BERERER
GETE(
Appendix 9 INVENTORY & DEBTOR TURNOVER
Wi 8% L 7 8 % W i 2
No,[(l);;(_lays -0 Inventory Turnover
a2
% ~A~ Debtor Turnover
100 HE QSR 28 30
80
60—~
40
20
L L L L L L L L L L L

99/00 00/01 01/02 02/03 03/04 04/05 05/06 06/07 07/08 08/09 09/10
(No. of days) (H#) 99/00 | 00/01 | 01/02 | 02/03 | 03/04 | 04/05 | 05/06 | 06/07 | 07/08 | 08/09 | 09/10*
Inventory Turnover {7 &7 96 67 48 39 42 72 39 45 37 36 36
Debtor Turnover JRE W M 2 A 52 65 64 56 63 30 61 67 56 62 74
Inventory Turnover Inventory
(No. of days) .| Change (HK$°000) Change
(A #) 08/09 | 09/10 Py (i) 31/03/09 | 30/09/09 P
Raw Material JERE 19 20 +5% Raw Material JER 118,066 | 110,382 7%
Work-in-progress % & 6 5 -17% Work-in-progress % i 37,974 27,761 -27%
Finished Goods — # i 11 11 - Finished Goods A 71,022 62,743 -12%
Total fak 36 36 - Total it 227,062 | 200,886 -12%

* 2009/10 Interim Results only

* 0 2009/10 W&

I SE AT IE

Inventory turnover

Debtor turnover

(Base on period end debtors/Turnover) X 365 days
FFEET (LIRAAF B 88 ) X 365H
MEWSIR A B (LU A RENONR 8 330 X 365 H

(Base on period end stock value/Cost of Sales) X 365 days




Appendix 10

FAQ
BUSINESS

1.  What is so special about Karrie’s business model?

— Normally we deal with projects, which can
take one year from initial project confirmation,
development and engineering works to final
shipment of goods. A project shipment cycle
can run for 18 to 24 months.

—  Usually we are the only vendor for a particular
project confirmed. Combined with the 18 to
24 months shipment cycle, we are bestowed
with relatively long-term business visibility.
(2004/05 Annual Report, P. 60)

2. Would rising cost of raw material affect the
performance of the Group?

Under the Group’s versatile “Total Transparent
Cost Plus Pricing Mechanism’ most of the raw
materials other than electro-galvanized steel plates
are sourced through the customers or though
suppliers designated by the customers. A rise of
raw material price (other than steel) has only a
marginal impact on the bottom line. (2004/05
Annual Report, P. 18)

3.  Experts say RMB is going to appreciate more in
the coming two years. What is the impact on the
Group?

—  RMB payments represented about 12% of the
total cost of sales.

—  As most of our competitors are also based in
China and on the basis that customers stick to
their present purchasing practice, in theory we
could raise price to cover the increase in cost
over the time.

Interim Report 2009/10 H A #i+

Wi g%+

W 5L
E 371

1. FEA 2 R R TR i) 2

— RMETEREKGER - BELIHEBER
AEAT > TR IE EH R B - TR
FIREHE - 2L > BRI R S I
H—F > MEEASZERL TA\E
ZA A e

— AWM AR ENIEEMERF %A
H e —BEmE R > hn b — B i 2 7%
A A N E A PuE A s Hm I
1 3 A 5 A SR A A B R AR T
3o (ZRFW /B EFEBREN
+H)

2. JRURHRUAS A B bR T AR R R B T

-2

AR S 1 2 A Y [ 2298 W A o ) R e £
B> BRECRSN > KRG OB &
J5 8 RBR I SRR h & A E M R T 4R
P B FURME RS (SORLBR SN BT &
BB AKMY R (CFFN T
ARG T AH)

3. HEZFIEHARAFENRED R G HFET
H > EEEEA TR

— PR N R W PR A A AR AL R B
ARH)12% o

—  HREEREG 2 BT T A E
HIREOA T > MG b REW S -
& A ek B 2 R R
PR > AR KR —Ea & =
SRR > ASHRIA A 9 BT -
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4. To whom do Karrie sell its products? 4.

T B3 (14 i 4 WA AR IR 2% A0k~ B
SHTENHE ~ WEA MRS HESE » IR 2
T B A S o

Our products, including computer server casings,
laser printers, magnetic tape drive, are mainly sold
to multi-national customers.

CAPEX, DIVIDEND AND FINANCE [ B i E - B M |

5. Are you worried about a high level of bank 5. fRYH &G IE L& EERHI ?

borrowings?

54

The Group’s shareholders fund is much higher
than the non-current assets meaning that the
Group is financing its non-current assets
through stable shareholders’ fund rather than
bank borrowings.

Any increase in net bank borrowings could
therefore be attributed to the increased
working capital requirement due to an increase
in turnover. This is positive news but not
otherwise.

What is the status of new Yu Quan Plants?

The site area of Yu Quan Plant is approximately
240,000 square metres as compared to the
combined site area of 89,000 square metres
of the existing Yantien Plant and Fenggang
Plant;

We will build Yu Quan Plants in various
phases depending on the economic conditions.
Phase 1 has launched production in October
20006;

Phase II of Yu Quan Plant was completed by
end of 2008. Some factory building has already
started mass production;

It is expected that Phase III of Yu Quan Plant
to be completed by the end of 2010;

The construction of Phase I of Yi Xing Plant
has commenced. The trial run will commence
at the beginning of next year.

EHBERESWFRBEE] 5
o NRFEMZ [FREEE] 2
DAREE I 8 R 4 T SRR - i A
HERAT (5 6

AT AT 5 SR AT 15 5 2 BTG o 845 B
RAWBRE & &/oRIG M > ERIE
WABMNB R > BEAZE -

T A0 T 2 i B A e 2

A JHE e B e TS R T 2 A
o 1 FE A 89,000°F- 5 K > EivE R
Wk 55 22 A b T R 49 240,000 F 7 K

FRAM I AR B KC PR DL S R
Or Ty BN B BB AR e
TENF+HIEABE

FRME S I TR R T\ 4E
JESERL o F MG T AR

Y ERME S = TRS® % —
TR

BB A R TR T R - T
FE AR B Bl -



7. Is Karrie going to change its dividend policy
because of the capex and working capital
requirements?

*Remarks:

Our dividend policy is to pay out 30%* or more
of the profit attributable to shareholders;

In 2008/09, we paid out a total of HK1.5
cents as dividend (payout ratio: 39%, making
the 12th year of unbroken dividend payment
record;

Because of the importance of maintaining financial
stability in this crucial period of a CAPEX cycle,
the Directors reserve the right of changing this
guideline without prior notice.

CORPORATE GOVERNANCE AND OTHERS

8. Should you worry about the corporate governance
standard of Karrie?

In 2008, Karrie received the “Citation for

Achievement in Corporate Governance
Disclosure” from Hong Kong Management

Association;

We have made detailed explanation of
corporate strategies and the rationale behind
in our annual reports and our effort was
recognised by
Association and awarded with “Honorable
in 2006 and 2007 Best Annual
Report Award, also being awarded with 2007
IR Magazine Award “Best Annual Report and

Hong Kong Management

Mentions”

Other Corporate Literature” Award. In 2008, we
had been awarded “Citation for Achievement
in Corporate Governance Disclosure” in the
2008 Hong Kong Management Association Best
Annual Reports Award;

Since 2001
Karrie has been in the hands of a group of

the day-to-day operation of

professional managers. The management team
is not related to the controlling shareholder;
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7. PR H AT [ E B RO ) E
R BRI G A B BRI ?

= TRAM I RS TR TR R A R R A s R
30%*8% DL EA/E A A
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UREELSHEALAE 2 B R (IR B LR 5
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B WREEURS [ S
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9.

—  Karrie is also willing to share with shareholders
the wealth created through distribution of
dividend. Since 2000/01, the aggregated
amount of the Group’s dividends paid/payable
is around HK$577,477,000 or around 85% of
the shareholders’ fund as at 30 September
2009.

— To increase its transparency, Karrie

a. arranges ‘tea-breaks’ with individual
shareholders annually; and

b. publishes an easy-to-read annual reports
with graphs, tables and other useful
information.

Who are the major shareholders?

As at 30 November 2009

— Mr. Ho Cheuk Fai, Ms. Ho Po Chu and
New Sense Enterprises Limited held around

53.96%.

— 3 PR R 92 R YR B A S B AR
EME > AZEEE T —FEH
o BWE_EEZNFENH=THE
HALOIRE RIREZ B ARE
#1577,477,000% G > 4 B R & 4 1
85% o

— RBTREEYE > 52A

a. BAERM AN EE BT ARBUE
o &

b. FWHEEZEINE K] &
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Sense Enterprises LimitedfFA M
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