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INTERIM REPORT 2009 HHHi3R &

The Board of Directors (the “Board”) of Poly Development
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated interim financial statements of the
Company and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30 September 2009.
The condensed consolidated interim financial statements
have not been audited but have been reviewed by the
Audit Committee.

CONDENSED CONSOLIDATED INCOME STATEMENT

REERIEBRERAB([ARAD2EE
2(EFEDEREZARARENBEA
AlmEIAEEDBE_STAFNLA
=t BIEANEAZREEZGRALEE B H
MBHEK - BRAKET RV HFHRE /AL
FEiZ - HECHBEZZBESFEM -

[EE € £

For the six months ended 30 September 2009

BHE_TTNAFAA=ZTHLEXEHA

Six months ended 30 September
BENA=1THILAXEA

2009 2008
—EENF ZETNF
HK$ 000 HKg'000
FET FET
Notes (Unaudited) (Unaudited)
oz (REER) (REEEZ)
Revenue WA 4 210,859 238,175
Cost of sales $5 8 A A (201,692) (230,362)
Gross profit EH 9,167 7,813
Net gain/(loss) on investments BBEREARE
at fair value through TR IREZ
profit or loss Uz, (B18) %8 5 1,519 (709)
Other income and gains H b U A K Uk z 10,838 2,019
Selling and distribution costs HE M D IHAE (142) (93)
Administrative expenses THAX (12,550) (4,975)
Other expenses E Ath 5 2 - (971)
Finance costs A& KR (800) (1,725)
Equity settled share-based VARE 25 45 5 30 LA 1)
payment expenses TR Z2HEX (20,958) (2,931)
Loss before taxation ¥ %4 Bl B 18 5 (12,926) (1,572)
Taxation 118 6 (32) (2,181)
Loss for the period 7 HR R B B (12,958) (3,753)
Loss for the period attributable TAIALEIE
to: NEAfE T 18
Owners of the Company RREHEA A (13,004) (3,263)
Non-controlling interests FE 12 AR 1 2 46 (490)
(12,958) (3,753)
Loss per share attributable to ENNCIEZ DN S
owners of the Company BREE 8
Basic and diluted BEXRR#EE
(HK cent per share) (=B (0.81) (0.27)

The accompanying notes form an integral part of the

financial statements.
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INTERIM REPORT 2009 FHiZR &

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME BREe2EmRER
For the six months ended 30 September 2009 BE-_ZTZNFAA=1THIEAREA

Six months ended 30 September
BEAA=Z+HLEAEAR

2009 2008
ZEENF —EENF
HKg 000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEEZX) (REgEZ)
Loss for the period K HRR S 1B (12,958) (3,753)
Other comprehensive income Hih 2 HEU &
Exchange differences arising on MEBINEBELEZ
translation of overseas operations bE H Z R 9 (29)
Other comprehensive income RERRE 2 B fth 2 T W e
for the period (net of tax) (BRFEE) 9 (29)
Total comprehensive income AHERfE 2 2N A 4R 5
for the period (12,949) (3,782)
Total comprehensive income THA TG EEY =
attributable to: k=
Owners of the Company PIN/NECIE/ SN (12,997) (3,295)
Non-controlling interests FEERR B = 48 (487)
(12,949) (3,782)

The accompanying notes form an integral part of the  B&M 2 M EBR AT IEHRE 2 — 3010 °
financial statements.

(\ ‘ POLY DEVELOPMENT HOLDINGS LIMITED
®) | 55 b A B A A



INTERIM REPORT 2009 HHHi3R &

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B RR AR S B AR R &

As at 30 September 2009 RZZEZENFNRA=TH
As at As at
30 September 31 March
2009 2009
IS I
—EEAF —EENF
hA=+H —A=+—H
HK$’ 000 HK3'000
FET FET
Notes (Unaudited) (Audited)
Kt (REEER) (& 2z)
Non-current assets ERBEE
Property, plant and equipment M WERF 9 2,659 1,302
Total non-current assets ERDEELT 2,659 1,302
Current assets REEE
Accounts and bills receivable FEWER R R EWZEE 10 34,499 20,001
Prepayments, deposits and TERTRIE ~ e &
other receivables H i jE U5 BR 3R 11,069 4,392
Loans receivable FEUWE K 10,000 10,500
Investments at fair value BREBTIEARE
through profit or loss SRR Z & 11 91,844 83,398
Pledged bank deposits EHEBRITER 68,516 37,626
Cash and cash equivalents BekIReEEY 180,503 118,050
Total current assets MENEERTE 396,431 273,967
Current liabilities RENEE
Bills payable FEfT R 8% 12 19,900 12,967
Other payables and accruals o th JE S BR R I
FEET A 8,473 3,288
Tax payable i el 387 418
Convertible notes AR R 13 - 30,563
Total current liabilities mEBEARRE 28,760 47,236
Net current assets MEEEFHE 367,671 226,731
Total assets less current liabilities B EE R RB A E 370,330 228,033
Net assets BEEFE 370,330 228,033
Capital and reserves EAXRK#E
Share capital A& 7 14 19,770 13,957
Reserves b 350,501 214,065
Equity attributable to owners ALBEE AEGEERS
of the Company 370,271 228,022
Non-controlling interests IR ER 59 11
Total equity =B 370,330 228,033

The accompanying notes form an integral part of the
financial statements.
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INTERIM REPORT 2009 FHiZR &

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY EESARESEE
For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILERHEA

Attributable to owners of the Company

ALAEANER
Convertible Non-
Share Share  Contributed notes equity  Translation Share option Accumulated controlling
capital  premium surplus reserve reserve reserve losses  Sub-total interests Total
TRREE FER

Rx  RGEE EHBR  BERE  EXRG BRERE  25ER it E& @it
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
FAT FEL - AT AT 2 AT FAT AT 7T
(Unaudited) ~ (Unaudited)  (Unaudited) ~ (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) ~ (Unaudited) — (Unaudited)
(kE%n) (REEK) (RE®R (REER) (REER) (RE%FR) (RE8K) (RE®R) (REER) (REEQ)

At 1 Apiil 2008 RZZENE
MA-A 10,699 186,571 3,085 12,287 1526 - (37605) 176,563 608 7717
Loss for the period TEHER - - - - - - (3,263) (3,263) (490) (3753)
Eichange differences arising on 2880 £ &4
translation of overseas JERES
operations - - - - (32) - - (32) 3 (29
Total comprehensive income R HH 2 2 B4 &
for the period g - - - - (32) - (3,263) (3,295) (487) (3782)
Recognition of equity setled LI EREE
share-based payment TARHRH
expenses LA - - - - - 2931 - 2931 - 2931
Conversion of convertible notes 3 AR Z% 1,696 47096 - (7295) - - - 41497 - 41497
Share options exercised during /7T 2 Bk iE
the period 62 1,389 - - - (284) - 1,167 - 1,167
At 30 September 2008 RITRNE
NA=1A 12457 2350% 3,085 4,992 1,494 2647 (40868) 218,863 121 218984
At 1 Apiil 2009 RIZENE
MA-A 13,957 244,424 3,085 4992 1,429 2,647 (@512) 28022 1 228,033
Loss for the period rBRESR - - - - - - (13,004)  (13,004) 46 (12,9%)
Exchange differences arising on A BN EHEE
translation of overseas JERER
operations - - - - 7 - - 7 2 9
Total comprehensive income A% 2 2 A&
for the period 5% - - - - 7 - (300 (12,997) 18 (129%9)
Recognition of equity setled ~ EFIbIEREE
share-based payment TARBRA
expenses LR - - - - - 20,958 - 20,958 - 20,958
Conversion of convertble notes AT ERZS 1,186 35,169 - (4992) - - - 31,363 - 31,363
lssue of shares R1RG o H8 903 - - - - - 96362 - %636
Transaction costs attibutable to Z{TRAEER FHAE
issue of shares - (2821) - - - - - (2,821) - (2821)
Share options exercised Bz Bk
during the period 499 11,166 - - - (2,281) - 9,384 - 9,384
Lapse of share options ERERT - - - - - (366) 366 - - -
At 30 September 2009 RZEENEAA=TH 19770 380,112 3,085 - 1436 20,958 (55,150) 370271 59 370,330

The accompanying notes form an integral part of the  BERT Z M sE R ANBFIERE 2 — 3615
financial statements.
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INTERIM REPORT 2009 HHHi3R &

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS BRRERENBR
For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILEREHA

Six months ended 30 September
BEAA=+THLEXEAR

2009 2008
—EENF ZETENF
HK$’000 HK$' 000
FET FET
(Unaudited) (Unaudited)
(REEEZX) (REEEZ)

Net cash (used in)/generated by ReEEE (BA)

operating activities EEZREFHE (7,997) 14,965
Net cash generated by investing REEHEEZ

activities BEFER 17,519 49,481
Net cash generated by financing MEEHEEZ

activities BEFER 102,924 1,136
Net increase in cash and cash RERRELEEBEDN 2

equivalents B h0F EE 112,446 65,582
Cash and cash equivalents at Byl zHRe kIRe

beginning of the period FEEY 68,050 185,145
Effect of foreign exchange rate EREH TR -

changes, net FEE 7 (32)
Cash and cash equivalents at B zHRERES

end of the period ZEY 180,503 250,695
Analysis of balances of cash and RERARESSEYEEE

cash equivalents 2D

Cash and bank balances He MIRTTH R 180,503 250,695

The accompanying notes form an integral part of the  BEMI Z M sE @R AR FEI®RR 2 —F01H
financial statements.
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INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 September 2009

A RA AR & o B B S SR AR Y 5E
BE_ZTAFAA=TRHLEXEAR

BASIS OF PREPARATION

The condensed consolidated interim financial statements
for the six months ended 30 September 2009 have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). They have been prepared under the historical
cost convention, except for financial assets and financial
liabilities, which are carried at fair value. The condensed
consolidated interim financial statements are presented in
Hong Kong dollars (“HK$") and all values are rounded to
the nearest thousand except when otherwise indicated. The
condensed consolidated interim financial statements are
unaudited but have been reviewed by the Audit Committee.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in preparing the
condensed consolidated interim financial statements are
consistent with those adopted in the preparation of the
Group's annual financial statements for the year ended 31
March 2009 except for the adoption of the new and revised
Hong Kong Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs") and
Interpretations) issued by the HKICPA as discussed below.

In the current interim period, the Group has applied, for
the first time, the following new or revised standards,
amendments and interpretations (“new HKFRSs") issued
by the HKICPA, which are effective for the Group’s financial
year beginning 1 April 2009.

BE_ZZNFAA=+THLEREAAZ
R A P BB WK DRIETE ST
firg((BERFMAE])BMHEZER
BEFEREIAF PP BRE | REE
BMAaXSMERAR (B ESL
MRS R ZEBERERHE -2
BMEELEMBEDRAABEFEIN
IR TVIRE L AR R - FRIESR
AR BREATHYBRERTINAE
T2 MERESAEER
B — T2 8UE - ARG B8R
RAREERZ  HEemERZESEH -

FEEHEE
REMBERA R R BIRER RN Z &5
BEEARBEBE_TZENF=A=1+—
B ik 2 AR SR B A R TS R PR
EARR - MERE T XA ER N E B = ATRD
NE MM Z AT REIER] 2 BB M55
SREA([HEBMBREER ) (BERE
EARVHHMEEL  HEEGHEMNTE
BERTER]) KRB BRI

AR R NEEERAL TR
EEGHMAGEBRMLERAER —F
TNFUA—BRGEZHERFERLER
ZART S TR B FT 2 B ([0
M B IMEER]) -
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INTERIM REPORT 2009 HHHi3R &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

ERGZS P M B IRERMEE (E)

For the six months ended 30 September 2009

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

The applicable new HKFRSs adopted in the condensed
consolidated interim financial statements are set out below:

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 1 (Revised)
HKAS 23 (Revised)
HKAS 32 & 1
(Amendments)
HKFRS 1 & HKAS 27
(Amendments)
HKFRS 2 (Amendment)
HKFRS 7 (Amendment)

HKFRS 8

HK(IFRIC) = Int 9 &
HKAS 39 (Amendments)

HK(IFRIC) - Int 13

HK(IFRIC) - Int 15

HK(IFRIC) - Int 16

HK(IFRIC) - Int 18

Improvements to HKFRSs issued in
2008 except for the amendment
to HKFRS 5 that is effective for
annual periods beginning on or
after 1 July 2009

Improvements to HKFRSs 2009

in relation to the amendment

to paragraph 80 to HKAS 39
Presentation of Financial Statements
Borrowing Costs
Puttable Financial Instruments and

Obligations Arising on Liquidation
Cost of an Investment in a Subsidiary,

Jointly Controlled Entity or Associate
Vesting Conditions and Cancellations
Improving Disclosures about

Financial Instruments

Operating Segments

Embedded Derivatives

Customer Loyalty Programmes
Agreements for the Construction of
Real Estate

Hedges of a Net Investment in
a Foreign Operation

Transfers of Assets from Customers

The adoption of these new HKFRSs had no material effect
on the results or financial position of the Group for the
current or prior accounting periods except for the impact as

described below.

(\ ‘ POLY DEVELOPMENT HOLDINGS LIMITED
®) | i 5% JE B I B A4 A

=
2.

—ETAFAA=TALAEA
ETEREHBOR(E)
UTARBHAREFHMBRERRR ZE
R EBM RS AR -
ERUVBHREEL R-ZTNFRMHZ

(&7 ERMBHREEA
ZHCE - ERABMT
WEERIESH 2R
BIRZFTNF
tA—BRZE&AS
ZEEHRER

FEEMBHREEN R_TTNAFEM

(&3T) ZBEBMBERE A

BRI ENEINR

(&E7T)
ERE T ERE23
(&ERT)

B ERE325
SEAEAC D)
BRI SRS £
FIHRBEBEH
ERIE275
(1B37)
BS IS s A A
F25 (1B7])
BRI SRS £
F7% (5]
BRI HRE £ A
858
B8 (BB B HRE
REZEY)
—REEK
EEGTER
#2395 (155])
B (BRTHERE
2EZEY)
—RBEI35R
7 (BB R s
2EZE9)
—REE15%
B (BRSO BERE
2EZEY)
—-2EBE16%
B8 (BB RS
2EZE9)
—REE18%

B T SR At

D

=/ @

B

2o BEYHEE
R $E3955 880
B2Z1B5]
HEHE 2z 27
fEBA
MEEZERMIARR
BEBELEZEM
RHEBAR - R
ERBE AT
BEZHA
BB IR R

SRIAREZHR

HREWERZE

BINRIEIR B F R

REEFPZEE®Z

SN BRMNEZ E B

B 765 R 5 4 BT 4 A AR 2 [ 0 A o 5
MRBEE MMz EERTBRRE

RERTE -



INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2009

R4S R E B R MR (A2)
BHE—_ZTZNFNA=FTHIMEA

EEEE B (F)
EBUBHRELERFESR[EED

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2.
HKFRS 8 “Operating Segments”

HKFRS 8 is a disclosure standard that has resulted in a BN BEMELERZERSR ) —THEHARE

redesignation of the Group's reportable segments (note 3), BEEMBM A 2 BEED (FE3) -

but has had no impact on the reported results or financial ETgwE2AEEE 2RI EELMBE

position of the Group. R

HKAS 1 (Revised) “Presentation of Financial Statements” BEBETTERE S (KB B ®RE
2275

HKAS 1 (Revised) has introduced a number of terminology BEGERE S (KB SIAET

EFRBzEE (BREERIGREA MK
WERZEE)  BRH 2 MW E T NE
HETEE - AN FEGTEAE 1R
(RIEFD)HAKRE ZE2REARYT

changes (including revised titles for the condensed
consolidated financial statements) and has resulted in
a number of changes in presentation and disclosure.
However, HKAS 1 (Revised) has had no impact on the
reported results or financial position of the Group.

$E@j’£ﬂk$ﬁEFﬁLATEﬁﬁﬁ‘ﬁ@#ﬁi
ERZFTRI A ET AR~ (ERT e i ©

The Group has not early applied the following new or
revised standards, amendments or interpretations that have
been issued but are not yet effective.

HKFRSs (Amendments) Amendment to HKFRS 5 as part of BEEMBWERLD BHEMBREE
Improvements to HKFRSs issued (&7T) E5W 2 BRI AR (R
in 2008! B T N\EHEM

BB RE AR
ZHE)

HKFRSs (Amendments) Improvements to HKFRSs issued EEMBRESEN —ZTNFBEMOLEE
in 2009? ( /ET) B R 2 Bk

HKAS 24 (Revised) Related Party Disclosures® EB S ERFE24% BB S 2 BB

(ﬁ«( ‘AzE‘D

HKAS 27 (Revised) Consolidation and Separate EEGERNEIR KERBUMBRE
Financial Statements! (ﬁ“‘ EHD)

HKAS 32 (Amendment) Classification of Right Issues* SETERIE325 HE e

( & nT)
HKAS 39 (Amendment) Eligible Hedged Items' SR G ERIEIN SERYMEE
(1&3T)

HKFRS 1 (Amendment) Additional Exemptions for First-time EEMBRERERN  ERERWRE2EIIRR
Adopters? EALACCHD)

HKFRS 2 (Amendment) Group Cash-settled EEMBRESEDN SEURSEETIA
Share-based Payment 25 (1B7T) B %25
Transactions®

HKFRS 3 (Revised) Business Combinations' }%ﬁﬂ%iﬁilﬁ a4 EBA

H35% (R1EFT)
HKFRS 9 Financial Instruments® BEEMBRELL SpIAS
FoR
HK(IFRIC) — Int 14 HKAS 19 — The Limit on a Defined 55 (BBERBRE FEIEREIRA

(Amendment) Benefit Asset, Minimum Funding Jﬁii/\ g)-RE Eﬂ s B E R
Requirements and their Interaction® 1458 (1B5]) REESHFEREM
E#E
HK(IFRIC) — Int 17 Distributions of Non-cash Assets to E5E(BABRFBRE MBEEADKFERS
Owners! REZEE) BE
—REZ17R 10
HK(IFRIC) - Int 19 Extinguishing Financial Liabilities with 7R (ARFBRE WRATAE#HESR
Equity Instruments’ REZEE) BE
—REE19%
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INTERIM REPORT 2009 HHHi3R &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

ERGE P M BIRERMEE (E

For the six months ended 30 September 2009

G

SIGNIFICANT ACCOUNTING POLICIES (continued)

HKAS 1 (Revised) “Presentation of Financial Statements”
(continued)

! Effective for annual periods beginning on or after 1
July 2009.

2 Amendments that are effective for annual periods
beginning on or after 1 July 2009 or 1 January
2010, as appropriate.

3 Effective for annual periods beginning on or after 1
January 2010.

4 Effective for annual periods beginning on or after 1
February 2010.

° Effective for annual periods beginning on or after 1
January 2011.

6 Effective for annual periods beginning on or after 1
January 2013.

7 Effective for annual periods beginning on or after 1
July 2010.

The adoption of HKFRS 3 (Revised) may affect the Group's
accounting for business combination for which the acquisition
date is on or after 1 April 2010. HKAS 27 (Revised) will
affect the accounting treatment for changes in the Group's
ownership interest in a subsidiary that do not result in a loss
of control, which will be accounted for as equity transactions.
The directors anticipate that the application of the other new
or revised standards, amendments or interpretations will not
have material impact on the results and the financial position
of the Group.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating Segments” with
effect from 1 April 2009. HKFRS 8 requires operating segment
to be identified on the basis of internal reports about the
components of the Group that are regularly reviewed by the
chief operating decision maker in order to allocate resources
to the segment and to assess its performance. In contrast,
the predecessor Standard (HKAS 14 “Segment Reporting”)
required an entity to identify two sets of segments (business
and geographical), using a risks and rewards approach with
the entity's “system of internal financing reporting to key
management personnel” serving only as the starting point
for the identification of such segments. As a result, following
the adoption of HKFRS 8, the identification of the Group's
reportable segments has changed.

POLY DEVELOPMENT HOLDINGS LIMITED

TR BB R VE R AR A A

BHE_ZZAFNAA=+TRHIEXER
2. TESTHEE)

EBGETERE IS (BB M BRR

Z 25 1(#&)
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Rt 2 FEHREER -

? RZEZNFELA-BRH T~
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TE) B ATR B IA 2 FE HIR A K
ZAEET AR -

P RSE-BF A BRMEMN
b 2 4F P EAR A -

4 RZZE—ZTF - A —HZUERA
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INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

ARG S P M B IRERMEE (E)

For the six months ended 30 September 2009

BHE—_ZTZNFNA=FTHIMEA

SEGMENT INFORMATION (continued)

The Group's reportable segments under HKFRS 8 do not
differ materially from those previously disclosed under
HKAS 14. In prior years, segment information reported
externally was analysed by the types of the Group's core
activities which consisted of supply and procurement,
provision of finance and securities investment. The directors
of the Company considered that the current segment
presentation provides sufficient and appropriate information
to the Group's executive directors for the allocation of
resources to the segment and to assess its performance.
The Group's reportable segments under HKFRS 8 are
therefore as follows:

(a) the supply and procurement segment represents
supplies and procurement activities in office
equipment and office supplies, machinery,
machinery parts, lubricating oil, bunkerage for
vessels, fuel, metal minerals and recycled metal
materials;

b the provision of finance segment represents
p 8 p
provision of short-term loan financing activities; and

(© the securities investment segment represents
investment activities in equity securities and equity-
linked notes.

3. DHEER (&)
$%.*ET)€§?%E7T7V$E AERI 855 2 Al
WMoHEASLABREAE S EANE 14
‘?fﬁﬁ?ﬁ EEDRITR - RIBEFE -
EWMzOMERDIRANEB 220X
E"‘Eﬁ'ﬁ DT EE IR E R EEE - IR (R
FEEE - ARNFRESRAERFEZ
’\"‘Eﬁﬂﬁ$%.$ﬂ TEERHERTER
EEER  UOBRERTZY M ETH
HRIB o Mt - $%.$ETJ€E/%H7H%$E%
AERIER 2 ] 2L T ¢

(@ HEREEIBRKRMHEERETH
%Eﬁﬁzm"*&ﬁ&ﬂ#“f

C SR MRS T MOm R

BoURBE cBEDREE
ReEBMEZHENREZRD

b REHEESEARREHEHER
MEZED R

(0 RBHFREEIERREERER
&Hﬁﬁﬁﬁ’]mﬂézxéﬁ
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INTERIM REPORT 2009 HHHi3R &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) ERGZS P M B IRERMEE (E)

For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILEREHA

3. SEGMENT INFORMATION (continued) 3. DEER (&)
Business segments (B
The following tables present revenue and loss for the TREFIAREZRBD A ZRARE
Group's business segments. e

Six months ended 30 September 2009
BE-_ZZEANFAA=TBHLEREA
(Unaudited)

(REER)
Supply and Provision Securities
procurement of finance  investment Consolidated
HERERIE RERE HHRE ®mEe
HK$ 000 HK$'000 HK$'000 HK8 000
TETT FET FET FET
Segment revenue FERA
Sales to external customers MR % P 2 & 207,241 917 2,701 210,859
Other revenue and gains B fth WA Rz U 5 - - - -
207,241 917 2,701 210,859
Segment results DEEE 5,584 856 4,220 10,660
Interest income and FIEBWA KRB
unallocated revenue WA R W s
and gains 10,409
Unallocated expenses Ko X (12,237)
Finance costs b & A A (800)
Equity settled share-based — DA#E # 45 E W0 AR 19
payment expenses SXN b3 (20,958)
Loss before taxation B B A & 18 (12,926)
Taxation THIA (32)
Loss for the period i E = (12,958)

13
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INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2009

ARG S P M B IRERMEE (E)
BE_ZTAFAA=TRHLEXEAR

DEER (&)
EBOE(E)

3. SEGMENT INFORMATION (continued) 3.

Business segments (continued)

Six months ended 30 September 2008
BE-ZZN\FAA=THLAEAR
(Unaudited)

(REEER)
Supply and Provision Securities
procurement of finance investment Consolidated
R REmE EERE wma
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Segment revenue FERA
Sales to external customers ANREFE Z 5% 237,441 734 - 238,175
Other revenue and gains A Nl & - - - -
237,441 734 — 238,175
Segment results DIEEE 5,474 378 (709) 5,143
Interest income and FLEWA R A5
unallocated revenue WA R W s
and gains 1,389
Unallocated expenses KA (3,448)
Finance costs & B AR (1,725)
Equity settled share-based — DA#E & 45 B 0 AR 19
payment expenses THZAX (2,931)
Loss before taxation Bx B A & 18 (1,572)
Taxation Bi1E (2,181)
Loss for the period AEAE E B (3,753)
REVENUE 4. A

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold, after allowances for
returns and trade discounts, interest income from provision

of finance, dividend income and interest income from
securities investment during the period.

WA (TREAR KB 2 2% 8) HHAE
BRERENBSFINZELEMETFE
RHBEZF WA  EFHEZRE
WA T H B A o
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INTERIM REPORT 2009 HHHi3R &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2009

AR B B A SR AR Y 5E (A7)
HE_ZZAFNAA=TRHIEAREA

R A S 18
Six months ended 30 September
BERA=+HLEAREA

5. LOSS BEFORE TAXATION 5.

2009 2008
—EZThEF —EENF
HK3$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REBEZR) (CREgEZ)
The Group’s loss before taxation is AEBEBZBRBAIEBEL
arrived at after charging: EHBRUTRIE
Staff costs including directors’ BEINAK(BIEEEHE)

remuneration 1,873 2,028

Equity settled share-based payment LARE %5 45 B 30 LARR 19 2 1+F

expenses ZHX 20,958 2,931
Retirement benefits schemes contributions & K18 Fll 5+ 21 £ 5 73 87
Total staff costs B TR AN 4258 22,904 5,046
Cost of inventories sold EEFEKRA 196,258 214,576

Depreciation of property, plant and M- HWERZRB2IE
equipment 327 125

and after crediting: 25t A

Reimbursement for legal and other A tiREBEEMEFH

15

professional costs

FETUHEZCELRR

incurred from counterparties due to FEMEXER

termination of an investment project 8,159 -
Reversal of impairment loss recognised Hfth FE YR IE 2 B R E

in respect of an other receivable &5 18 % Bl 2,040 -
Net gain/(loss) on investments at fair EREBEREANAEIERZ

value through profit or loss: RE2 Wz (EE)FE
Net realised loss on investment in listed RE MK EZSFZEEN

equity securities EiRFaE (85) (304)
Unrealised gain/(loss) on investment TEETRERE S 2 REHR

in listed equity securities Wk, (E18) 1,716 (405)
Unrealised loss on investment in HERZEBEE 2 REHR

equity-linked notes BB (112) -

1,519 (709)
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INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2009

ARG S P M B IRERMEE (E)
BE-_ZZAFNAA=TRHIEAEAR

6. TAXATION 6. BiIE

Six months ended 30 September
BENA=+HLEAREA

2009 2008

—EBRF —EZNF

HK3$’000 HK$'000

FET FETT

(Unaudited) (Unaudited)

(R&EZ) (RE&EZ)

Current — Hong Kong BNEf— &% 163 117
Current — elsewhere BIHA — B b b [

(Over)/under provision in prior period ATER GERRER ) BETR (131) 2,064

32 2,181

Hong Kong Profits Tax for the six months ended 30 BHE—ZZhhELR_TEZENFALA=T

September 2009 and 2008 was calculated at 16.5% of the HIERMEA ZEEMNES %RTJ sEIR 2 E

7. DIVIDENDS 7. BE
No dividends were declared during the six months ended BE_ZTZNAFAA=Z+THIERERYL
30 September 2009 (six months ended 30 September EERRE(BHE_ZZ)N\EFEANA=TH
2008: nil). WEREA /) -

8. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE 8. ARBEBEAEESRER

estimated assessable profit for the period.

Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

COMPANY

The calculation of basic loss per share is based on the
unaudited net loss for the period attributable to owners
of the Company for the six months ended 30 September
2009 of HK$13,004,000 (six months ended 30 September
2008: HK$3,263,000) and the weighted average of
1,597,378,660 (six months ended 30 September 2008:
1,197,744,291) ordinary shares in issue during the period.

Basic and diluted loss per share for the six months
ended 30 September 2009 and 2008 were equal as the
convertible notes and share options outstanding during the
periods had anti-dilutive effect on the basic loss per share
for both periods.

u+}f§ u%%ﬁ/_ﬁn al ?ﬁ 1 6.50/02%/':&* %1%

MEMBEERZERBGEMNTIE B

*Eﬁ*ﬁﬁﬁziﬁﬁiﬁﬁﬂ R NIE 15']
BREXEBZERZREH

EREANBEEDBREBEHE-_TSTENFN
A=+BILERNERRRARES ABEZ
HR A R 48 28 1% B 18 )F $813,004,00078 7T
(BEZFTZN\FALA=1+THIEXEA :

3,263,000/ L) MHAN B BT E B2
DNREFH801,597,378,6600% (HE—TZ
NFENLA=Z+THLIENMEAR 1,197,744,291

)3 -

HREZE_ZZNFER_ZZNFNA
=+ BIEANERZ W ARITETRREE
NEREHZMEPEZSREREIE
AER#EEE BWMBHEZERER

NEEEIRRRER -
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INTERIM REPORT 2009 HHHi3R &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) AR S P E B I R MR (A2)
For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILEREHA
9. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT 9. ME BERREZEZH
During the period, the Group incurred costs for motor HAA - ARERE BT 215 491,684,0008
vehicles of approximately HK$1,684,000. TCZ B o
10. ACCOUNTS AND BILLS RECEIVABLE 10. EWRERF R ENEE
As at As at
30 September 31 March
2009 2009
R=ZZEZIEF R_EENF
hLB=+H —A=+—8
HK$ 000 HK$'000
FET FET
(Unaudited) (Audited)
(REBEZR) (e =%)
Accounts receivable JE W BR 3R 860 1,073
Bills receivable EW R 33,639 18,928
34,499 20,001
The Group’s trading terms with its customers are mainly BRHEP —MEEIEMNFEI - NEEF
on credit, except for new customers, where payment in HHEEPZESEKFUEERE FE
advance is normally required. The credit period is generally BH—RaH—EA mMEZEEFFAATE
for a period of one month, extending up to three to REZZ2XEAAR - BUNEFPHXAEES
six months for major customers. Each customer has a FEERB s HEES EHBRT A
maximum credit limit. Overdue balances are reviewed AR o EUWER MR BN ER 2 BREIE &
regularly by senior management. The carrying amounts of EAREBEREE -

the accounts and bills receivable approximate to their fair
values.

17
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INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) R4S R E B R MR (A2)

For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILERHEA

10.  ACCOUNTS AND BILLS RECEIVABLE (continued) 10. ERERRREWREE(Z)
An aged analysis of the accounts and bills receivable at REER  REZAHRRBRRERE
the balance sheet date, based on invoice date, and net of %2 EWEE R R EWRIERE ST T ¢

impairment, is as follows:

As at As at
30 September 31 March
2009 2009
R-ZEZTRF RZZZNF
NBA=+H =A=+—H
HK$’000 HK$'000
FET FiET
(Unaudited) (Audited)
(REEEZ) (8w %)
Within 30 days 30BN 15,636 19,632
31 to 60 days 31£260H - -
61 to 90 days 61290H 18,725 231
91 to 180 days 912 180H - -
Over 180 days Hi®180H 138 138
Total #Et 34,499 20,001
11.  INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR 1. ZEBBZRAABIRZRE
LOSS
Investments at fair value through profit or loss comprise: FERBRBRARBEIIRZKRESE
As at As at
30 September 31 March
2009 2009
R-ZEERF RZEZNF
hB=+H —A=+—8
HK$’ 000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZ) (8 z)
Held for trading: BHIEEE
— Listed equity securities investments — BB L HRERE S
in Hong Kong, at market value ®E - EmE (@)
(note (a)) 62,100 37,127
Financial assets designated at fair value EEBBIBHZARE
through profit through profit or loss: IR S RE E -
— Equity-linked notes (note (b)) —REE S EE (MIsEDb)) 29,744 46,271

18
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INTERIM REPORT 2009 HHHi3R &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2009

AR B B A SR AR Y 5E (A7)
HE_ZZAFNAA=TRHIEAREA

11. INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR 11. BRERRAABIRZERE (&)
LOSS (continued)
Notes: P2 -
(a) The listed equity securities investments at 30 (a) RZZETZNFAA=Z+THEAE=Z

TNAF=A=+—Hz Lmk#
ERREATIDERFIFERE - £
TR E Z A RETIIR R 2
PRz BEEERE -

September 2009 and 31 March 2009 were
classified as held for trading. The fair values of listed
equity investments are determined based on the
quoted market bid prices available on the Stock
Exchange.

BREHBRRERERABESZ
FERBFAENEZRE - A%
HAFAZ S EREHBERE

b) The equity-linked notes represent notes with (b)
interests payments based on the annual return of
the underlying securities. Each equity-linked note
held by the Group contains embedded derivatives. EMARNPTETHE - Witk A&
Hence, the Group designated the entire equity- EHET2HBREHBDEERER
linked notes as financial assets at fair value through BREARBEIRZEMEE
profit or loss.

BREHBEER -—ZZNFNA
=TRZAAERREHFTE
FWBTIRH ZAEFHE -

The fair values of equity-linked notes at 30
September 2009 are based on the valuation
provided by counterparty securities houses.

19

12. BILLS PAYABLE 12. EREE

An aged analysis of the bills payable at the balance sheet REBEER  REZABZENZEERR

date, based on the invoice date, is as follows: DT -
As at As at
30 September 31 March
2009 2009
REZBZEARFE RIZTZTNF
hLAB=+8 —A=+—8
HK$ 000 HKE 000
FET FET
(Unaudited) (Audited)
(RECEZ) (e =z)
Within 30 days 30 2,826 12,967
31 to 60 days 31&260H 16,767 —
61 to 90 days 61£290H - —
91 to 180 days 91&180H 307 —
Over 180 days Bid180H - -
Total et 19,900 12,967
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INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) R4S R E B R ML (42)
For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILEREA
12.  BILLS PAYABLE (continued) 12. BENEEE)
The bills payable are normally settled on 60-day terms. The ENEE —RN60B N - B EZHE
carrying amounts of the bills payable approximate to their ZHEEEREANREES -
fair values.
13. CONVERTIBLE NOTES 13. AR EE
As at As at
30 September 31 March
2009 2009
REZZBERE RIZEZNF
hA=+8 —A=+—8
HK$’ 000 HK$'000
FET FET
(Unaudited) (Audited)
(REEZ) (8 z)
New Convertible Notes (as defined below) ¥1#A] R 2 (E& KB T30) - 30,563
Notes: B 5T -
On 20 June 2007, the Company entered into (i) a RZZETEFANAZTH ARaE()HE
conditional placing agreement with Interchina Securities BEhESFERAR ([ERES])FTL—
Limited (“Interchina Securities”) in relation to the placing EHEBKRGREEHZE  NEAEEBERES
by Interchina Securities, on a best effort basis, of the RBHBAZEE RMBILE=FRE
Company's convertible notes with principal amount up 7K 4 58 £ %100,000,000/% T Z AN A 7]
to HK$100,000,000 (the “New Convertible Notes”) to AR ER (T BRRER] (TS
independent third parties (the “Placing Agreement”); and Wzl RNEARQAR ZAIEEERA
(i) a conditional option agreement with Vision Century A]Vision Century Group Limited ([ Vision
Group Limited (“Vision Century”), the Company's former Century 1) 5T 32 B &4 B8 IRAE 17 5% - 5L
immediate holding company, pursuant to which the RARFUE B IFRHERBERKE 10T
Company had conditionally agreed to grant to Vision # FVision Century—IEHE AR - ifVision
Century an option exercisable during the option period CenturylZ lt P E BB IR E BRI A 7T (0 B8
to subscribe for convertible notes to be issued by the BRERBAARBTFEITMASERS
Company with principal amount up to HK$100,000,000 100,000,000/ 7T < Al # i& =45 ([H7 1
(the “New Vision Century Notes”) at a consideration of Vision CenturyZ= 4 1) ([HEIREHZE]) -
HK$10 (the “Option Agreement”). The terms of the New R A) 0B = 4R 2 6 X B 37 A9 Vision
Convertible Notes would be identical to those of the CenturyZR 8 2 (&M R - BLE % & B
New Vision Century Notes. The completion of the Placing P8 15 5% 2 52 AKX A B BE 1T 3T Y AT SR AR 22
Agreement, the Option Agreement and the issue of the B K ETH)Vision CenturyRIEER =TT
New Convertible Notes and the New Vision Century Notes tENRARBRITZARBRER AKX
were approved by the independent shareholders of the G RN RIB AR -

Company in the special general meeting of the Company
held on 6 August 2007.

20
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INTERIM REPORT 2009 HRHi3R &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

ERGES T M BIRERMEE(E

For the six months ended 30 September 2009

BHE_ZZEAFNAA=+RHIEXERA

13.

CONVERTIBLE NOTES (continued)

Notes: (continued)

Pursuant to the Placing Agreement and the Option
Agreement, the New Convertible Notes and the New Vision
Century Notes are convertible into shares of the Company
at an initial conversion price of HK$0.28 per share.

Pursuant to the terms of the convertible notes, the initial
conversion price was adjusted from HK$0.28 per share
to HK$0.274 per share and the total number of shares
to be issued under the convertible notes was adjusted
from 116,071,427 shares to 118,613,137 shares of the
Company. Such adjustment became effective on 6 March
2009. All the other terms of the convertible notes remained
unchanged. Details of such adjustments were set out in the
announcement of the Company dated 16 March 2009.

As at 1 April 2009, the aggregate outstanding principal
amount of the New Convertible Notes was HK$32,500,000
and no New Vision Century Notes were outstanding. Details
of movement of the convertible notes during the year
ended 31 March 2009 were set out in the Company's
annual report for the year ended 31 March 2009.

On 27 May 2009, two of the independent third parties
converted the New Convertible Notes of an aggregate
principal amount of HK$11,000,000, which resulted in a
total number of 40,145,985 shares of HK$0.01 each being
issued by the Company.

On 18 August 2009, Global Wealthy Limited (“Global
Wealthy”), a substantial shareholder of the Company and
a company wholly and beneficially owned by Mr. Suen
Cho Hung, Paul, an Executive Director and the Chairman
of the Company, converted the remaining balance of the
New Convertible Notes in the aggregate principal amount
of HK$21,500,000, which resulted in a total number of
78,467,152 shares of HK$0.01 each being issued by the
Company.

After the above conversions, as at 30 September 2009, no
New Vision Century Notes and New Convertible Notes were
outstanding.

(\ ‘ POLY DEVELOPMENT HOLDINGS LIMITED
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13.

R EE (F)
MisE s (&)

RS s R ERERZE - AR
% 52 4% & ¥ &9 Vision Centurym}FThz%ﬂ
AR E T RR0.28 T A AR A

IRIR AT IR IR 2 k5% - VPR AR(EE A
FAR0.28F L HFHE EFAR0.2747E T - T
RIEAT R ER G FEITZRODBEE A
116,071,427 K Ix 17 38 £ £118,613,137
i) - BEAABRENR_ZTNF=A
NHEED ﬂﬁkﬁ?@Zﬁﬁﬁﬁ@ﬂ%ﬁ
WRETE BEABRZFBEINAR
ZEENF=ZA+TNBZAM-e

R-ZTETHAEMA—HB FIWaBERkE
B HAREERSD LT A32,500000
BT - BN K (B E 2 FT Y Vision
CenturyZ ¥ - BT RBRZEREZ =
ETNF=ZA=ZTAULFEZEEFE
BERARRHE_ZETAF=A=1+—
AIEFEZFHRA -

RZZBEZAFEFRA-Z++E WMEBBEL
$ =7 HRA S % 11,000,000 7T 2
WA MR RE  SEARREITE K
40,145,985 R G EE0.01E T 2 XD °

RZZEZEAFNA+NE  X2aax
Z Iz ®Global Wealthy Limited ([ Global
Wealthy |) (B AR RIAITEET R EFER
A EELERERES) LRIH AR
R ZIFER T 4 ﬁ%$%%@%§215ooooo;‘%
UC C BEURNQAREITE 78,467,152
A% E{E0.01/8 T 2 B fn

RESZHEERE RZFTAFN
A=+ 8 - I8 & K E & 2 # &Vision
CenturyZE 15 J 37 00 AT R AR 2 4%



INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) R4S R E B R MR (A2)

For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILERHEA

13.  CONVERTIBLE NOTES (continued) 13, ABRREEE)
Notes: (continued) Mist - (48)
The fair value of the liability component was estimated BEHD 2 ARBEHRETHRERAL
at the issuance date using an equivalent market interest mAMERBRZEUERBZESET S
rate for a similar note without a conversion option. The TG - FIRBEES D RIS RaT
residual amount is assigned as the equity component and NS

is included in shareholders’ equity.

The movement of the liability component of the convertible AIMREEBEESBHREBAARN ZEHH
notes for the period is set out below: T
As at As at
30 September 31 March
2009 2009
R-ZZBEZBRE RZZZTNF
NBA=+H =A=+—H
HK3’000 HK$'000
FET FET
(Unaudited) (Audited)
(R&EZ) (& EZ)
Liability component at beginning of RERY), E 2 BB EB D
period/year 30,563 69,074
Interest expense for the period/year NEARFEMEFAX 800 2,986
Conversion of convertible notes R R 25 (31,363) (41,497)
Liability component at the end of RE G FHE 2 BB D
period/year - 30,563

22
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INTERIM REPORT 2009 HHi3R &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2009

FEIBA AR & P HA B RS 3R R B oE (AR
BE-ZZAFAAZ+HLEARER

14. SHARE CAPITAL 14. B
Number of shares Amount
BRHEE ok
‘000 HKE 000
FR FET
(Unaudited)
(RiEgEZ)
Authorised: JETE
At 1 April and 30 September 2009 RZZEZNFMNA—H
ordinary shares of HK$0.01 each ENA=+HEREA
0.0z L@k 10,000,000 100,000
Issued and fully paid: 2T RBR
At 1 April 2009 ordinary shares of RZZEZAFWEA—R
HK$0.01 each BREEOIETZ
B 1,395,715 13,957
Issue of ordinary shares BT E B (5 &((b))
(notes (a) and (b)) 412,760 4,128
Issue of ordinary shares on 7 {50 B AR 4 i B2 1T E AR
exercise of share options (note (c)) (F5E(c)) 49,912 499
Conversion of convertible notes R A AR ZE R (MY RE(d))
(note (d)) 118,613 1,186
At 30 September 2009 RZZEZTAFNAA=+H
ordinary shares of HK$0.01 each FARMEE0.01B L2
R 1,977,000 19,770
Notes: B 51
(a)  On 14 May 2009, Global Wealthy and Chung Nam (a) RIZZETAFRA+THEHE - Global

G

Securities Limited (“Chung Nam”) entered into
a placing agreement, pursuant to which Global
Wealthy agreed to place, through Chung Nam, an
aggregate of 99,120,000 shares of the Company
of HK$0.01 each (the "Top-Up Placing”), on a fully
underwritten basis, to independent third parties
at a placing price of HK$0.102 per share. The net
proceeds of the Top-Up Placing of approximately
HK$9,646,000 (equivalent to a net price of
approximately HK$0.097 per share) were used as
general working capital of the Group.

POLY DEVELOPMENT HOLDINGS LIMITED

PR BB R VE R AR A A

Wealthyk @& % AR A

(TP ml) TS ?J}MI:
Global Wealthy[F] B & 21 B 85 &
B BPRMABLE =S
4 #£99,120,0008¢ A~ 2 7 & i |
BHOO1B Tz KRh HREEAE
f&0.1028 T ([EEERFILE S
H]) - R ERMESFE G
FRIEF FE 4 59,646,000 TT ($H
EREFRIFELK0.0978 T)

REREE —MEEES



INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) R4S R E B R MR (A2)
For the six months ended 30 September 2009 BE-_ZTZNFAA=1THIEAREA
14.  SHARE CAPITAL (continued) 14.  BA&RE)

Notes: (continued) Mist - (48)

(b)  On 26 August 2009, Chung Nam and the Company by RZZEZEAFNAZ+RHE-
entered into a placing agreement pursuant to FEEARRQAE YRS HE
which the Company agreed to place through B ARRRBREHBHEE
Chung Nam, an aggregate of 313,640,000 shares B -BEBPERABIE=ZFRE
of the Company of HK$0.01 each (the “Placing”) & #£313,640,0000% &~ A 7 F i
on a fully underwritten basis, to independent third HECOVETZIRM  MEEBR
parties at a placing price of HK$0.275 per share. BR0275F T ([BEEFHE]) -
The net proceeds of the Placing of approximately EEFEAERBEREENR
HK$83,895,000 (equivalent to a net price of 83,895,000/ 7t (HHE R &R F
approximately HK$0.267 per share) were used as fB40.267%8 L) - EAEAEH
general working capital of the Group. ZREEES -

(¢c)  During the six months ended 30 September 2009, (0 ®HBEZZEZTAFAA=THILR
the subscription rights attaching to 49,912,000 & A 23R - 49,912,000 f# A% 4
share options were exercised at the subscription PRl 2 RBEETE  REER
price of HK$0.188 per share, resulted in the issue BRR0.188B T - EEURR AT
of 49,912,000 shares of the Company of HK$0.01 49,912,000/ & % E{E0.01/5 7T
each for a cash consideration of approximately Z Rty - M REX/R9,384,000
HK$9,384,000 and the transfer of approximately B UTHEREGZEHERED
HK$2,281,000 from the share option reserve to the 2,281,000 T E &M @ E R o

share premium account.

(d)  During the six months ended 30 September 2009, (d REBEEZZTETZAFAA=THL
convertible notes of the Company in the aggregate NME A - A% 48%8 /832,500,000
principal amount of HK$32,500,000 were converted B ZARA AR ER T E
into 118,613,000 shares of the Company of FGRO27T4AB L HBREBERLBRE
HK$0.01 each at a conversion price of HK$0.274 118,613,000 AN A 7] & ik M &
per share. These shares issued rank pari passu in 0.0 BT Z B tn o BLUL 3T 2 AR
all respects with the existing shares. Details of the MESITHEREAERNEFRE
convertible notes of the Company are set out in AL o KRB AIMREE 2515
note 13. N
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INTERIM REPORT 2009 HHi3R &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) AR S P E B I R MR (A2)
For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILEREHA
15.  SHARE OPTIONS 15. BERAE

Details of specific categories of share options are as follows: REHPIBREZFEHIIOT

Closing price of the
Company's shares

Date of grant Exercise period Exercise price immediately before

Tranche of share options of share options  of share options the grant date

SERERE A

#x BBIRER H B BRETEEE BRETRE ARIARDZETE

HK$ per share HK$ per share

BRRET BRRET

One 30/04/2008 30/04/2008 to 0.188 0.185
29/04/2010
£—#t —ZEN\FEA=TH —EEN\FEA=THE
—E-ZFMA-TIH

Two 01/09/2009 01/09/2009 to 0.272 0.208
31/08/2012
EH#t —EZAFNAA—R ZZThFAA-BZE

-\ A=+—H

25
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INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) R4S R E B R MR (A2)

For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILERHEA

15.  SHARE OPTIONS (continued) 15,  BREE)
The movement of share options under the share option RABEA - KRR EREET 2B
scheme of the Company during the period is presented as ferE BT
follows:

Number of share options

BREHE
At Granted Exercised Lapsed At
Name or category 1 April during during during 30 September
of participant 2009 the period the period the period 2009
RZZEZEREF R=ZZZHhE
S EENZHER mA—H REREE RERTE REREX%R "B=+H
‘000 '000 ‘000 ‘000 ‘000
FH T T TR FHR
Tranche One
Rk
Directors
==
Suen Cho Hung, Paul 10,000 - (10,000) - -
TR
Lo Ming Chi, Charles 3,000 - (3,000) - -
SR
Sue Ka Lok 10,000 - (10,000) - -
BRR 4t
23,000 - (23,000) - -~
Employees
E&
In aggregate 33,656 - (25,656) (8,000) -
At (note e) (note d)
(Pt 5Ee) (P 5Ed)
Consultants
B
In aggregate 1,256 - (1,256) - -
ast
Subtotal 57,912 - (49,912) (8,000) -
Nt
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INTERIM REPORT 2009 HHi3R &

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued) AR S P E B I R MR (A2)
For the six months ended 30 September 2009 BE_ZZNAFNANA=+HILEREHA
15.  SHARE OPTIONS (continued) 15,  BREE)

Number of share options

BREZA
At Granted Exercised Lapsed At
Name or category 1 April during during during 30 September
of participant 2009 the period the period the period 2009
R-ZZZHEF R=ZZZhE
SEEMAHER mA—R REREE  RERTE  RERE% AA=+H
‘000 "000 "000 ‘000 ‘000
T T T T Th
Tranche Two
£t
Directors
==
Suen Cho Hung, Paul - 16,000 - - 16,000
Sue Ka Lok - 16,000 - - 16,000
- 32,000 - — 32,000
Employees
B8
In aggregate - 92,568 - - 92,568
At
Subtotal - 124,568 - - 124,568
NET
Total 57,912 124,568 (49,912) (8,000) 124,568
#Et
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

INTERIM REPORT 2009 FHiZR &

ARG S P M B IRERMEE (E)

For the six months ended 30 September 2009

15.

SHARE OPTIONS (continued)

Notes:

@

(®)

©

C)

®

®

The share options granted under Tranches One and
Two are vested upon granted.

The exercise price of the share options is subject to
adjustments in the case of capitalisation of profits
or reserve, rights or bonus issues, consolidation,
subdivision or reduction of the share capital or other
changes in the capital structure of the Company.

For share options granted under Tranche One, the
weighted average closing price per share quoted on
the Stock Exchange on the trading dates before the
dates on which the share options were exercised
was HK$0.597.

For share options granted under Tranche One, a
total of 8,000,000 share options outstanding were
lapsed due to the resignation of an employee on 1
April 2009.

The 1,000,000 share options of Mr. Yu Wai Man,
the former director of the Company, has been re-
categorised as share options of employee after
his resignation as a director of the Company on 5
November 2008. Mr. Yu remained as an employee
after his resignation as a director of the Company.

The fair value of share options granted during
the six months ended 30 September 2009 in the
amount of approximately HK$20,958,000 was
recognised as expenses in the income statement of
the Company. The Company has used the Trinomial
Option Pricing Model to value the share options
granted during the period ended 30 September
2009.

The fair value of share options granted during
the year ended 31 March 2009 in the amount of
approximately HK$2,931,000 was recognised as
expenses in the income statement of the Company.
The Company had used the Binomial Option Pricing
Model to value the share options granted during the
year ended 31 March 2009.

HE_ZZAFNAA=TRHILEAREAR

15. HER#EE)

CES

(@

(®)

©

(d

®

®

BEE - HRE-HREZER
BREEREE -

e M) K R T B A ~ TR
Mok AR - Bt & BF k5 3R
AR AHEDR - AR R 2 AR
BAEAEMEBE  BIEBEZTE
BATHE-

ME—IELCERENS K
HREIREREITFEBBA 2R S
B 7L 6 32 AT AT R 2 N RE A U T
B A3R0.5978 T °

ME—SELZERENS A
R—ZEER_ZZHFMA—
H&T - & ££8,000,00017 i K17
FEZBIRED R -

AKARAMEFEFREX R EZ
1,000,000 EERERENR =TT
NE+—ARHEBITARAES
MEFHIEAEESBRE - RE
ERBHEARBIES RN ARES -

HE_ZTETNAFNLA=+HILER
BAZEEEREZ ARBOR
20,958,000 7T * JIR AR & Z
W ERERRAZ - AARIE A
—EAAETERARTHER
—EEAFNANA=TH IR
o BEREREE -

HE-_ZTThF=-A=+—H81
FERLEEREZARBHNR
2,931,000 ¢ + AR R a2
ERERBAXZ - AARIBERA
“HEAAETERARTHER
—ETAF=ZA=+—HILEE
B2 ERENEE -
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INTERIM REPORT 2009 HHi3R &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

ERGZS P M B IRERMEE (E)

For the six months ended 30 September 2009

15. SHARE OPTIONS (continued)

Notes: (continued)

®

(continued)
The following major assumptions were used to
calculate the fair values of share options:

HE_ZZAFNAA=TRHIEAREA

15.  HER¥EE)
MoaE : (48)

Grant date share price
BHHBEZRE
Exercisable period
7715 5

Exercise price

TEE

Expected volatility

T8 H R 18

Early exercise behaviour

RATTETAR

Nature of the share options
HREs s

Risk-free interest rate

= g Al &

The variables and assumptions used in computing
the fair value of the share options are based
on the directors’ best estimate. The value of an
option varies with different variables of certain
subjective assumptions. The expected volatility was
determined with reference to the historical daily
volatilities of the share prices of the Company as
extracted from Bloomberg. The option holders
of the share options granted on 30 April 2008
were expected to exercise their options when the
stock price rising to 126% of the exercise price
(i.e. HK$0.237) according to the historical early
exercise behaviour of share options granted by the
Company previously. The risk-free interest rate was
determined with reference to the period average
yields of the Exchange Fund Notes of comparable
term issued by the Hong Kong Monetary Authority
as extracted from Bloomberg.

(\ ‘ POLY DEVELOPMENT HOLDINGS LIMITED
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) (%)

LATT B 5t B8 IR R 1 (B AT ER

Wz EERE
As at As at
1 September 2009 30 April 2008
R-ZZEZhF RZZEZNF
hA—H B=+8H
HK$0.255 HK$0.186
0.255% 7T 0.186/8 7T
3 years 2 years
3% 24
HK$0.272 HK$0.188
0.272/# 7T 0.188/ 7T
111.98% 108.40%
N/A 126% of the
exercise price
i T8 2126%
Call Call
RIE R
0.92% 1.662%

FrEEARE N R BTN B8
RBERIDEERES 2 &KEMN
FrolEREBEABEES TEE
BRa% 2 A~ [R) 4 B B 8 o TEHAR
& J9 2 EBloombergik ff 7 A~
AR EBLAE 2 RIBMEE - RIE
RAF AR H 2 BRESE
RATITEIT A ERELAZRDT
f#{8.2126% (B10.237/870) B -
RZEZNFEHA=+TRHEEH
ZHEREFRAAERKBITETF
B - mER R X2 E
BloombergiZ M BEECRIEIER
BFHALRFEH2ERBINERES
ZBREHEATFHWREEMEE -



INTERIM REPORT 2009 FHiZR &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 September 2009

R4S R E B R MR (A2)
BHE—_ZTZNFNA=FTHIMEA

15.  SHARE OPTIONS (continued) 15,  BREE)
Notes: (continued) Mist - (48)
® (continued) ® (%)

16.

®

During the six months ended 30 September
2009, an aggregate of 49,912,000 share options
granted under Tranche One were exercised by
certain employees, directors and consultants of the
Company, at an exercise price of HK$0.188 per
share, which resulted in the issue of 49,912,000
shares of the Company of HK$0.01 each, an
increase of share capital of HK$499,120, an
increase of share premium of approximately
HK$11,166,000 and the reduction in the share
option reserve of approximately HK$2,281,000.

Subsequent to the period ended 30 September
2009, an aggregate of 3,040,000 share options
granted under Tranche Two in aggregate were
exercised by certain employees of the Group, at an
exercise price of HK$0.272 per share which resulted
in the issue of 3,040,000 shares of the Company of
HK$0.01 each.

OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties under
operating lease arrangements. Leases for the properties are
negotiated for terms of one to two years.

At 30 September 2009, the Group had total future
minimum lease payments under non-cancellable operating
leases falling due as follows:

HE-_ZTZThAFALA=1+HIE
NE A BRR - RS W
A 149,912,000 B B 7 E AR A
AIZ%ES  ZEENREMITE
1T E BB RR0.188% T+ EE
B 17N A A)49,912,0000% & I&
HEO0.01E L 2 & 17D ~ AR AN 8 N
499,120/ 7T ~ IR 0 4 (B 18 0 49
11,166,0007% 7T I i A% # = &
L #92,281,000/% 7T °

(5 MNEBEZZ=ZAFALA=+A8
IHEIEE  REF-_HELEH
3,040,00017 FE IR HEIE AN S B 2% 4
EBEITE  1TEERER0272/8
JC 0 BEUK R FE173,040,0008%
FREEC.OVEILZ D °

6. EEEERY
AR IR R A P PR L T
AEME - REEWEAE LRI B
EMEF -

RZZBEAFALA=+TA AEERE
TR HEEEHERRN THF AN
ZARREARESRIBLAEAT ¢

As at As at

30 September 31 March

2009 2009

RZZZEREF —EBNF

NB=+H = )EJ =+—H

HK3’ 000 HK$'000

FET TFET

(Unaudited) (Audited)

(REEZ) (& E=Z)

Within one year —FR 886 936
In the second to fifth years, inclusive E_ZFELF(BEERRE) 66 486
952 1,422
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INTERIM REPORT 2009 HHi3R &

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

ERGZS P M B IRERMEE (E)

For the six months ended 30 September 2009

17. MATERIAL RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the condensed consolidated
interim financial statements, during the six months ended

HE_ZZAFNAA=TRHIEAREA

17. BEREBEEALTRS

BRAFIRRARE P B R b al 0 A
BEEN REZE_ZTTNFR_ZFZ

30 September 2009 and 2008, the Group had entered into
the following transactions with related parties which, in the
opinion of the directors, were carried out in the ordinary

NEFENRR=FTHIENEA  REEGE
TTINEERRANALE R EXBBIR
FHETZBEREALRS

course of the Group's business.

AEBZTZEREREFH B85
NFPARBEEZEE  #AINMT :

Remunerations for key management personnel, including
amounts paid to the Company's directors are as follows:

Six months ended 30 September
BENA=+HLEAREA

2009 2008

—EENF T )N\F

HK$’000 HK$'000

FET FET

(Unaudited) (Unaudited)

(RECERZ) (REEEZ)

Short term employee benefits EHEERT 510 1,050

Post-employment benefits BER R A 18 45
Equity settled share-based payment DAME 75 45 & 30 DARR (9 2 A

expenses ZHX 5,384 1,097
Total compensation paid to key TIRNTFTEEBEEEKE Z

management personnel H N AR EE 5,912 2,192

18. EVENTS AFTER THE END OF THE REPORTING PERIOD 18. RIRHEEERESEE
Save as disclosed in note 15(g) to the condensed BREGRAAR & R EA BT IS R M 52 15() FT I
consolidated interim financial statements, there were no BEIN RBARPAEEEIRTEELE

EEEREE -

other significant events that have occurred subsequent to
the end of the reporting period.

19. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS 19. HEfE B B 7S R Ak

EFgeX —ZTAF T -_ATHAH
HERREETERAGAPHRMBERE -

The condensed consolidated interim financial statements
were approved and authorised for issue by the Board of
Directors on 15 December 2009.
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MANAGEMENT DISCUSSION AND OUTLOOK

INTERIM REPORT 2009 FHiZR &

EEENWEAISR

BUSINESS REVIEW

For the six months ended 30 September 2009, the loss
attributable to owners of the Company was HK$13,004,000,
compared to a loss of HK$3,263,000 in the same period last
year. Basic loss per share for the period was HKO0.81 cent (30
September 2008: HK0.27 cent). Nevertheless, if the effect of
the non-cash equity settled share-based payment expenses,
which amounted to HK$20,958,000 and HK$2,931,000
respectively for the periods concerned, were excluded
from the results of both periods, the Company would have
reported a profit attributable to owners of the Company of
HK$7,954,000 for the current period and a comparable loss
of HK$332,000 in the previous period. This improvement in
the Group's operating results reflects encouraging progress
of all business operations during the review period, despite
the challenging global economic conditions subsisting in the
aftermath of the financial tsunami.

During the period under review, the Group continued to
engage in the business of supply and procurement, provision
of finance and securities investment. When compared to the
previous period, the Group's revenue was down by 11% to
HK$210,859,000 (30 September 2008: HK$238,175,000)
whereas gross profit was up by 17% to HK$9,167,000
(30 September 2008: HK$7,813,000). The decrease in
the Group's revenue was primarily attributable to the lower
revenue recorded by the supply and procurement operation
during the current period, which in turn was a result of the
cessation of the business in supplying various merchandise
to vessels based in Singapore. Despite the drop in the
Group's overall revenue, the Group managed to improve its
gross profit mainly by successfully increasing the overall profit
margin derived from the supply and procurement business
and the profit contribution from the financing and securities
investment business. The Group's other income and gains
for the current period included an amount of HK$8,159,000,
being the reimbursement from counterparties for legal
and other professional costs incurred (which have been
recognised as administrative expenses) due to termination
of an investment project; and an amount of HK$2,040,000
being the reversal of impairment loss recognised in respect
of an other receivable. The equity settled share-based
payment expenses of HK$20,958,000 reported in the current
period represented expenses recognised for fair values of
share options granted to directors and employees of the
Company which involved no cash outlays. If the effect of
these expenses were excluded from the Group's results, the
Group would have reported a profit attributable to owners of
the Company of HK$7,954,000 for the current period, and a
comparable loss of HK$332,000 in the previous period.

E 3 JE)

REZE-_FTENFALAZFHIEAEA -
NN B A AL E 18 A13,004,000%8
gL A4S R Ef 2 E518 53,263,000 7T ©
AEE 2 FREAEE E081EBI (ZF
ZNENLA=+H:0278M) - A
MEEBPBXEMBERBERE IR
SURBEEL ARG A 25 3
20,958,000/ JT %2,931,000% 7T * AR
AR AR ESR S A QB A AR ST
7,954,000/ 7 + i = — HAfE Bl fE £ 15 &5 18
322,000 - BESREB 2 ES IR
BT MBS - AR R E R EEE S
B E REAEIEPEAMEEREEY
SABENER -

REEBRHE AEEEENXEHER
R - REMERBTHFREER - & |
— s AEEZHRAT®RII%NE
210,859,000 - (ZEENFHL A=+
H : 238,175,000 7t) » £ F B EF17%
29,167,000 L (ZEENFNLA=+H":
7,813,000/ 7C) - XEBEIKRA THEER
REREMFEEBESNARHBEAZBARL
IE T B8 B[R] DA ST D03 A B4 2 ey B %
ERMZEBRIEB - BEAEE X
BIWATH  ANEEEEBEBEKINIEFAE
JERIRBEG 2 EBEBFBALME &
BEREBEBHERZZFmMLEEFR -
AEBU AR 2 MR A R KT BE—
% £ %68,159,000/8 7T * TR ILIRETE
EMEFIFETURECEELEEZEZRA
HmEXER (EERABTHRAX)  R—=%
2,040,000/ 7T + JhH fih B UL FRIE ~ B FERR
BABEZERL - RAHMSEUIEEE
B LA 9 2 2 1 20,958,000 JT #5
BYXRQARESREEZCEREZ AAE
ZHERAY  EFRTAHFRRES T H
ERAEEEEMBZERN I EZE K
SERNPEESES ARG EE AEE G
F)7,954,000% 7T + M = —HARE ~ BB Al fE
332,000 7T °
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MANAGEMENT DISCUSSION AND OUTLOOK
(continued)

EEER W RIS
(%)

BUSINESS REVIEW (continued)

During the review period, the Group’s supply and
procurement operation was focus on the sourcing and
sales of metal minerals and recycled metal materials to
customers based in Mainland China, and that the business
of supplying office equipment and supplies, machinery
and parts, lubricating oil and bunkerage for vessels based
in Singapore was ceased mainly due to low profitability
of the business. As a result of the lower trading volume,
the revenue of the operation was decreased by 13% to
HK$207,241,000 (30 September 2008: HK$237,441,000)
whereas in contrast, the operation’s profit was increased
by 2% to HK$5,584,000 (30 September 2008:
HK$5,474,000) mainly due to the higher profit margin
derived from the sales of metal minerals and recycled
metal materials. The management is optimistic about the
economic conditions of China and expects this operation
will continue to perform well for the remainder of the
financial year.

The interest income and operating profit generated by the
financing operation were up by 25% to HK$917,000 (30
September 2008: HK$734,000) and 126% to HK$856,000
(30 September 2008: HK$378,000) respectively. Such
increases were mainly due to the higher average loan
balance outstanding during the review period. The loan
portfolio held by the Group amounted to HK$10,000,000
at the period end.

The Group's securities investment operation recorded a
profit of HK$4,220,000 for the period (30 September
2008: loss of HK$709,000) primarily as a result of investing
in listed equity securities and equity-linked notes. At the
period end, the Group's securities portfolio comprised
Hong Kong listed equity securities and equity-linked
notes aggregated to HK$91,844,000 (31 March 2009:
HK$83,398,000).

(\ ‘ POLY DEVELOPMENT HOLDINGS LIMITED
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¥ EEE (&)

REBHE mEE s HERKEXBE
PFREBLREECBEBRYDLABRRS B
METHEREZER  MRFTMER
BARENRAZRE MAEARREFL
E A oS BRTH - R
XBEERE FEHRERENES -
HRARSGERD  LEWRARD130E
207,241,000 L (ZEZEN\FLA=1TH:
237,441,000 70) M A —HHE @ & &
F Bl 1 11200 %5,584,000/8 7T (— T T )\ F
HhA="+8:5474000877T) TEHP
HESBEBBYRBRERSBME ZEEF
HERE - BEEE R B 2 4B AR N X E 4
B OFEHLBEEBRNA TR EEKES
RITIPAE o

BEEGTE £ 2 M B WA K& EEH
2 B IN25%%=917,0008 £ (ZZEE N
FHAZ=1+H8 : 7340008 7T) %1260%=
856,000 T (ZZEZENF LA =+H:
378,000 7C) - F ZEHAEEHMR 2 T
REBEFERRME - REILEH - K
SETIFE 2 EF44 510,000,0008 7T ©

RABE ASBC2ESHFREEBHES
i 4,220,000 T (ZEZENFHLA =T
B : B18709,0007m) r TEHNIEE L
MBREEFRBREEHEERE - RNE&ER -
AEEZEHFEACREREELITREES
MR ERSIEE A H£91,844,0008 T (=ZF
ZTHAE=ZA=+—H : 83,398,000/ T) °



MANAGEMENT DISCUSSION AND OUTLOOK
(continued)

INTERIM REPORT 2009 FHiZR &

EEER W RIS

(#)

BUSINESS REVIEW (continued)

In July 2009, the Group entered into a formal agreement
to acquire a group of companies engaged in the design,
manufacturing, sales and leasing of heavy infrastructure
construction equipment and related businesses. The
agreement was subsequently terminated primarily for the
reasons that the target group of companies involves legal
proceedings. Details of the transactions are set out in the
Company's announcements dated 11 August 2009 and 24
August 2009.

FINANCIAL REVIEW
Liquidity, Financial Resources and Capital Structure

At 30 September 2009, the Group had current assets of
HK$396,431,000 (31 March 2009: HK$273,967,000) and
liquid assets comprising cash and short-term securities
investments of HK$272,347,000 (31 March 2009:
HK$201,448,000). The Group's current ratio, calculated
based on current assets of HK$396,431,000 over current
liabilities of HK$28,760,000, was at a strong ratio of 13.8 at
the period end (31 March 2009: 5.8).

The Group issued approximately 581 million new shares
during the review period as a result of placing of new
shares, conversion of convertible notes issued and exercise
of share options granted. At the period end, equity
attributable to owners of the Company amounting to
HK$370,271,000, representing an increase of 62% when
compared to HK$228,022,000 at the last balance sheet
date.

At the period end, the Group had no borrowings as all the
convertible notes outstanding at the last balance sheet date
were converted into shares during the period. As such,
the Group’s gearing ratio, calculated on the basis of total
indebtedness divided by total indebtedness and equity
attributable to the Company’s owners, was nil at the period
end (31 March 2009: 12%).

KO (E)

RZZEZNFLA - $$IHT4LT:‘KT57J
WiE — st ERa  RiE - HEREES
AEEREREEEB 2R - *ﬁ_ﬁgﬁ%m
HEE®RILE ZZHREAREBERAII R
ERFDR - BAARSZHBHEHNARA A
BAZTEZNFNAT—HEZZEZENSF
NAZ+IHHEZ A -

B 7% 51 B8
RBES - BWBHERRERERE
TZENFALA=Z+H AEBZ RS
ﬁ%ﬁ396,431,000ﬁ§75<_$$71¢5
A=+—8 :273,967000%7T) * AR
EREHBHFAREAK 2EZHEEN R
272,347,000 T (ZEENF=A=+—
H : 201,448,000/ 7T) - \RIL B & =
396,431,000/ Jo bk LA B) & {528,760,000
BILHE  AEEBRBAZEB2RBLEERR
138(ZFEFENF=A=+—H:58) ' &
98 S EY K o

HREEFRG BERITZ2ABRRKRER
BABMEEERECEREETRE K&
7 (Bl B8 HA fE 8% 97 £9581,000,000 % #T i
BeREER  AAREHB ABINEZR
i£370,271,0008 0 - W E—l&H H 2
228,022,000 7t = F+62% -
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MANAGEMENT DISCUSSION AND OUTLOOK
(continued)

B E W R AR
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FINANCIAL REVIEW (continued)
Liquidity, Financial Resources and Capital Structure
(continued)

With the amount of liquid assets on hand as well as credit
facilities available, the management is of the view that the
Group has sufficient financial resources to meet its ongoing
operational requirements.

Foreign Currency Management

The monetary assets and liabilities and business
transactions of the Group are mainly carried and conducted
in Hong Kong dollars and US dollars. The Group maintains
a prudent strategy in its foreign currency risk management,
to a large extent, foreign exchange risks are minimized
via balancing the foreign currency monetary assets versus
the corresponding currency liabilities, and foreign currency
revenues versus the corresponding currency expenditures.
In light of the above, it is considered that the Group's
exposure to foreign exchange risks is not significant and no
hedging measure has been undertaken by the Group.

Pledge of Assets

At 30 September 2009, a bank deposit of HK$68,516,000
(31 March 2009: HK$37,626,000) was pledged to secure
credit facilities granted to the Group.

Contingent Liabilities

At 30 September 2009, the Group had no significant
contingent liabilities.
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MANAGEMENT DISCUSSION AND OUTLOOK
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EEENWEAIR
(#)

HUMAN RESOURCES

At 30 September 2009, the Group had about 20
employees including executive directors. Total staff costs
for the review period, including directors’ remuneration but
excluding equity settled share-based payment expenses,
was HK$1,946,000 (30 September 2008: HK$2,115,000).
The equity settled share-based payment expenses of
HK$20,958,000 (30 September 2008: HK$2,931,000)
represented fair values of share options granted to
employees and directors of the Group and were not
associated with any cash outlays. Remuneration packages
for employees and directors are structured by reference to
market terms and individual performance and experience.
Benefits plans maintained by the Group include mandatory
provident fund scheme, medical insurance, share option
scheme and discretionary bonuses.

PROSPECTS

The Group's principal business in supply and procurement,
provision of finance as well as securities investment all
continued to deliver encouraging results for the review
period. There are indications that global major economies
and financial systems have stabilized and effects of the
financial tsunami are fading out. In addition, economic data
released by the Chinese government also give support
to the common expectation that the growth momentum
of China economy will sustain. Given these positive
indicators, the management is optimistic about the business
prospects of the Group. Looking ahead into 2010, the
Group will continue to manage its existing businesses in
a prudent manner, and will evaluate any new investment
opportunities with a cautious approach to ensure a stable
prospect to shareholders.
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OTHER INFORMATION

H & ¥

INTERIM DIVIDEND

The directors of the Company have resolved not to
declare an interim dividend for the six months ended 30
September 2009 (six months ended 30 September 2008:
nil).

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 September 2009, the interests and short positions
of the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register required to be kept by the
Company under section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") contained in the Rules
Governing the Listing of Securities on the Stock Exchange
(the "Listing Rules"), were as follows:

REIRE
ARRAEEFHRTERBE_ZTZTAFAN
A=+RERNEAZHHEE (BE-ZF
NFRARA=+THIERMEA : &) -

EERRO  HEROREZZEHZRK
-}
RZZEZNFNA=Z1+H XRAREEK
THAZRNA AR S ERBAE (E&RE
7 R EERD (77 MG &P ) EXVER)
Bt HERO RESFTERERIEES
MEAERGIEI2IRBAE LR A AR AFE
ZERMAZEELAR @ HIRBEE BB A
RHABERAT ([BAF]) &S EMRA
(TEMRAD A ETRARERTETES
RSMREST R (MRESTRI) 2R EMA
MERNRA NPz e MORBIT -

Long positions in the shares of the Company: RAERBRBDZHR :
Approximate
percentage of the
Number of Total  Company's issued
Name of director Capacity shares held interests share capital
EARRARE BT
EEpR L8 iR 88 Bz REAZBNEI
Suen Cho Hung, Paul Interest held by controlled 437433,866 - -
corporation (note 1)
Bt REHEZERE 2 ER (PH3E1)
Directly beneficially 10,000,000 447433,866 22.63%
owned
BEEEGER
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Htp&ER (&)

DIRECTORS' INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

Long positions in the share options of the Company:

Name of director Capacity

EEEE S
Suen Cho Hung, Paul Directly beneficially owned
A BEEREREAR

Sue Ka Lok Directly beneficially owned
FEE BEERERESR

Notes:

1. These shares were held by Global Wealthy Limited, which

was a wholly owned subsidiary of Excelsior Kingdom
Limited which in turn was wholly owned by Mr. Suen Cho
Hung, Paul. Accordingly, Mr. Suen Cho Hung, Paul was
deemed to be interested in 437,433,866 shares under the
SFO.

2. This represents the interest of Mr. Suen Cho Hung, Paul
in 16,000,000 underlying shares issuable under the
share options granted by the Company to him on 1
September 2009 under the share option scheme of the
Company adopted by the shareholders of the Company
on 30 December 2002 (“Share Option Scheme”). The
consideration paid by Mr. Suen on acceptance of the share
options granted was HK$1.00. The exercise price of the
share options is HK$0.272 per share and the exercise
period is between 1 September 2009 and 31 August 2012.

3. This represents the interest of Mr. Sue Ka Lok in
16,000,000 underlying shares issuable under the share
options granted by the Company to him on 1 September
2009 under the Share Option Scheme. The consideration
paid by Mr. Sue on acceptance of the share options granted
was HK$1.00. The exercise price of the share options is
HK$0.272 per share and the exercise period is between 1
September 2009 and 31 August 2012.

ESRRG  HEROREZ 2ERRK

B (%)

RAERBBREZFR

Approximate
percentage of the
Number of  Company’s issued

underlying shares share capital
AR RE BT
PR EERO B E BRABAOBDL
16,000,000 0.81%

(note 2)

(Mf5E2)
16,000,000 0.81%

(note 3)

(MF5E3)

B AT

1. It %5 B% 19 R Global Wealthy Limited$s

A ' Global Wealthy LimitedJ3Excelsior
Kingdom LimitedZz 2 &K & 2 7 » i
Excelsior Kingdom Limited 8! fi 7 48 34t %
EREREAR o UL RERE S LS E -
FMH R AW R IEE 437,433,866
Az fEas o

2. P T IEFRAE R ERERAREAR ST
hWFELA—BAmMERE ZEREMA T
%17 ,2.16,000,000/% HHEE A (0 R B 2
i ZEBREDRIBEAQFBRER
TET-F+ - A=+AEHZART
BT E (TR MEE - &
T A R 2 BE IR R B S 141,007
TLZAE - B 21T EE AER0.272
BAMTERA-_STTAELA—BE
—E——FNA=+—H-

3. W HEHRREEERBARARRZEE
NFANAR—RAREEE ZEREmMT T
317.216,000,000 HHEA KR MO FFEH 2
WA % SRR TR IR B AR R AT BT
B - BT ERBEMNERZERERE
FA1.008 T2 RIEB - BREZITEER
BRO272FBTMITFEEA—ZTZTNFN
A—BEZZE——FN\A=+—H8H-

(\ ‘ POLY DEVELOPMENT HOLDINGS LIMITED
®) | 55 b A B A A

38



39

INTERIM REPORT 2009 HHHi3R &

OTHER INFORMATION (continued)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND DEBENTURES
(continued)

In addition to the above, as at 30 September 2009, a
director had a non-beneficial personal equity interest in a
subsidiary held for the benefit of the Company solely for
the purpose of complying with the minimum company
membership requirements.

Save as disclosed above, as at 30 September 2009, none
of the directors had registered an interest or short positions
in the shares or underlying shares of the Company or any of
its associated corporations that was required to be recorded
pursuant to section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code.

SHARE OPTIONS

Details of movement of share options of the Company
during the six months ended 30 September 2009 are
set out in note 15 to the condensed consolidated interim
financial statements. Details of the share option scheme
of the Company are as disclosed in the Company’s 2009
Annual Report.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section "Directors’ interests
and short positions in shares, underlying shares and
debentures” above and in the “Share Options” disclosures
in note 15 to the condensed consolidated interim financial
statements, at no time during the six months ended
30 September 2009 were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any director or their respective spouse
or minor children, or were any such rights exercised by
them; or was the Company or any of its holding companies,
subsidiaries and fellow subsidiaries a party to any
arrangement to enable the directors to acquire such rights
in any other body corporate.
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OTHER INFORMATION (continued) HER (&)
INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS REEFESRBERAEFHEECBRRER
DISCLOSEABLE UNDER THE SFO E#RAE

RZZEZNRFNARA=TH  REZFHFKH
BIRPIEIZ6GRMEARRAFEZ DT
FEfMatsk  UTRREBEARFZETR

As at 30 September 2009, the following interests of more
than 5% of the issued share capital of the Company were
recorded in the register of interests required to be kept by

the Company pursuant to section 336 of the SFO: AR5 A LR -
Long positions in the shares and underlying shares of AAXARRHRMEERG 2HFR :
the Company:
Approximate
percentage
of the
Number of Company's
Number of  underlying Total issued
Name of shareholder Capacity shares held shares interests  share capital
EARDT
HE BRITRAZ
REHEE Eg) FrEsRO#E 10 20 B Rz BB
Suen Cho Hung, Paul Interest 437433866 - - -
held by controlled (note 1)
corporation
s REGEERA 2R (&)
Directly beneficially owned 10,000,000 16,000,000 463,433,866 23.44%
(note 2)
BEREREAR (Ff&E2)
Excelsior Kingdom Limited Interest 437433866 - 437433866 22.13%
held by controlled (note 1)
corporation
REGEERA 2R (fH&ET)
Global Wealthy Limited Directly beneficially owned 437433,866 - 437433866 22.13%
(note 1)
BEREREAR (FEET)

G
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OTHER INFORMATION (continued)
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INTERESTS AND SHORT POSITIONS OF SHAREHOLDERS
DISCLOSEABLE UNDER THE SFO (continued)

Notes:

1. These shares were held by Global Wealthy Limited, which
was a wholly owned subsidiary of Excelsior Kingdom
Limited which in turn was wholly owned by Mr. Suen Cho
Hung, Paul. Accordingly, Mr. Suen Cho Hung, Paul and
Excelsior Kingdom Limited were deemed to be interested in
437,433,866 shares under the SFO.

2. This represents the interest of Mr. Suen Cho Hung, Paul
in 16,000,000 underlying shares issuable under the share
options granted by the Company to him on 1 September
2009 under the Share Option Scheme. The consideration
paid by Mr. Suen on acceptance of the share options
granted was HK$1.00. The exercise price of the share
options is HK$0.272 per share and the exercise period is
between 1 September 2009 and 31 August 2012.

The interests of Mr. Suen Cho Hung, Paul, Excelsior
Kingdom Limited and Global Wealthy Limited in
437,433,866 shares of the Company referred in note 1
related to the same parcel of shares.

Save as disclosed above, the Company had not been
notified of other relevant interests or short positions in the
shares, underlying shares and debentures of the Company
as at 30 September 2009 as required pursuant to section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SHARES

During the six months ended 30 September 2009, neither
the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed shares.
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OTHER INFORMATION (continued) HER (&)
CORPORATE GOVERNANCE PRACTICES TEERER

The Company had adopted the principles and complied
with all the applicable provisions of the Code on Corporate
Governance Practices ("CG Code") as set out in Appendix
14 of the Listing Rules throughout the six months ended 30
September 2009 except the following deviation:

Code Provision A.4.1

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-
election.

Deviation

The Independent Non-executive Directors of the Company
are not appointed for a specific term but shall retire from
office by rotation at least once every three years as referred
to Bye-law 87 of the Company's Bye-laws which provides
that at each annual general meeting one-third of the
directors of the Company for the time being (or, if their
number is not a multiple of three (3), the number nearest
to but not less than one-third) shall retire from office by
rotation. As such, the directors of the Company consider
that sufficient measures have been taken to ensure that
the Company's corporate governance practices are no less
exacting than those set out in the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the directors of the
Company. Having made specific enquiry of all directors
of the Company, all of them confirmed that they have
complied with the required standard set out in the Model
Code during the six months ended 30 September 2009.

UPDATE ON DIRECTORS’ INFORMATION

Mr. Suen Cho Hung, Paul (“Mr. Suen”), Executive Director
and Chairman of the Company, resigned as an executive
director and the chairman of China Yunnan Tin Minerals
Group Company Limited (stock code: 263), a company
listed on the Stock Exchange, on 16 September 2009.

Mr. Suen has been appointed as an executive director of BEP
International Holdings Limited (“BEP") (stock code: 2326), a
company listed on the Stock Exchange, on 20 July 2009 and
appointed as the chairman of BEP on 14 August 2009.

REBEE-_ZTTEAFAA=THIERNERAZ
BEHERN KRB SRA BT TR
AU ER T+ rE z BEERERTA ([0
EERTAD RZRAI R PTEEA ST RIE
X TSR BERR S -

<F AR ST EEA4. 115

SFRMESCRAATGIRE - FFATTEFMER
ERERERTESR WARIERESR -

1 B

RRARZBIIENITE F W IR IETE T
=1 Iﬁééih?zt&/&ﬂzﬂﬂiﬁH'J%871€§}5ﬁ
B HREELB=FWEETE R ZIF
XHE Fl?ﬂx?ﬂiﬁfﬂ: =n—
(I E 2 ANBIE=G) 2 EE - AIA
EEAEBETLPR=Z0—2Z ABRE) BRE
EZARRBEEFEBESR Bt AR
REFERE CEABEHREERARD
ZEEERAERITERGEERTAZHR
EER °

EHBTAEZETESIZNEESFE
RAREERM ET R BI85 + P 2 1R
FAWERARARIESHETESFRGZTR
SFH - REBAARBIFAEESFELHZETE
W RETHEINBEE_ZEZTNFN
A=+tHIENEAARE EFEESFAIFTE
2 RTELER] -

EHESER
ARABATEEREFHRAALE (THE
EJ)E’\_gghﬁﬂﬂ TN B B R XA

ARFEEHEREEER AR (KK
ﬁ%ﬁ P263) ZHATEFRER ©

BREERZZTEENFEA T HEBIZAN
AR EBEEREBRERERAR(IBE
Z ) (B R5E - 2326) BEEAHMITESE

WHRZZEZNFN\ATUBEZEAREE

EZERE o

(\ ‘ POLY DEVELOPMENT HOLDINGS LIMITED
®) | 55 b A B A A

42



43

INTERIM REPORT 2009 HHHi3R &

OTHER INFORMATION (continued) HER (&)
UPDATE ON DIRECTORS’ INFORMATION (continued) EHESER (&)

Mr. Sue Ka Lok (“Mr. Sue”), Executive Director and Chief
Executive Officer of the Company, has been appointed
as an executive director of BEP on 20 July 2009 and
appointed as the chief executive officer of BEP on 14
August 2009.

Mr. Sue has been appointed as an executive director of
Sewco International Holdings Limited (“Sewco”) (stock
code: 209), a company listed on the Stock Exchange, on
3 October 2009 and has been redesignated as a non-
executive director and appointed as the chairman of Sewco
on 25 November 2009.

Mr. Wong Kwok Tai, Independent Non-executive Director of
the Company, has been appointed as an independent non-
executive director of Sewco on 1 November 2009.

AUDIT COMMITTEE

As at 30 September 2009, the Audit Committee comprised
four Independent Non-executive Directors, namely Mr.
Wong Kwok Tai (Chairman), Mr. Weng Yixiang, Mr. Lu
Xinsheng and Mr. Xiong Wei. The principal duties of the
Audit Committee are to review and supervise the Group's
financial reporting process and internal controls. The
Audit Committee has reviewed the unaudited condensed
consolidated interim financial statements of the Group for
the six months ended 30 September 2009.

REMUNERATION COMMITTEE

As at 30 September 2009, the Remuneration Committee
comprised six members, including two Executive Directors,
namely Mr. Lo Ming Chi, Charles (Chairman) and Mr. Sue
Ka Lok, and four Independent Non-executive Directors,
namely Mr. Wong Kwok Tai, Mr. Weng Yixiang, Mr. Lu
Xinsheng and Mr. Xiong Wei. On 19 November 2009, Mr.
Lo Ming Chi, Charles resigned as Executive Director, Deputy
Chairman, Chief Executive Officer and Chairman of the
Remuneration Committee of the Company and Mr. Sue Ka
Lok, Executive Director and Chief Executive Officer of the
Company was appointed as Chairman of the Remuneration
Committee with effect from 19 November 2009. The
principal duties of the Remuneration Committee are to
review and determine the remuneration package of the
directors and senior management of the Group.

On Behalf of the Board
Suen Cho Hung, Paul
Chairman

Hong Kong, 15 December 2009
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