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CORPORATE INFORMATION AND KEY DATES
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FINANCIAL HIGHLIGHTS
BRI #5422

For the six months ended
30 September
BZEAA=+HILAER

2009 2008 Change
—BEBAF —ZETNF g
Unaudited Unaudited
RBERZ RS EZ
HK$’°000 %t HK$’000 F/& 7T
Revenue WYz 709,008 795,319 -10.85%
Gross profit EF 111,197 94,843 +17.24%
Gross profit margin F&#| % 15.68% 11.93% +3.75 points
(FER-
Profit for the period attributable to equity holders
of the Company A Q AlHEZR A A
JE 15 B P4 A 39,453 28,969 +36.19%
Earnings Before Interest, Tax,
Depreciation and Amortisation (“EBITDA”)
AREHE - BIE - TE REHATZ B A
([EBITDAI) 64,627 51,306 +25.96%
Net profit margin #fF 2% 5.56% 3.64% +1.92 points
(EERa
(HK cents) (G&1l) (HK cents) (711l)
Basic earnings per share &% &K Z 6.17 4.45 +38.65%
Proposed interim dividend per share
BOR AR HIRR B 1.6 1.5 +6.67%
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UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REEIZE AR S MR
R

FEEFXSEARQR (AR BF (&
F)e(Exg)) BEUHARBLREMNEBA
Al ((A&EE) B2 _FTTAFAA=THLR
@Az REEZTRXEER _FTN\FRMZ
HEBEFMT

The board (the “Board”) of directors (the “Directors”) of Kingmaker
Footwear Holdings Limited (the “Company”) hereby announces
the unaudited interim results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2009,
together with the comparative figures for the corresponding
period in 2008, as follows:

CONDENSED CONSOLIDATED INCOME STATEMENT
AR AR & Was

For the six months ended 30 September 2009 &%= — ZEZ A E /1 H =+ HiL 5 1E 5
For the six months ended
30 September
BZERLA=1THLEAREA

2009 2008
—EThE “ETN\F
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Notes HK$’000 HK$’000
Bt = FHET FHET
REVENUE W= 2 709,008 795,319
Cost of sales $5%& K4 (597,811) (700,476)
Gross profit 7| 111,197 94,843
Other income and gains, net E b Ug 25 K 18 25 /%58 5,778 16,975
Distribution and selling costs % 5 & 4 & B 52 (19,473) (21,305)
Administrative expenses 77 i 5z (51,643) (55,367)
Finance costs gi& AKX A 3 (206) (244)
PROFIT BEFORE TAX BR%i ATz F 4 45,653 34,902
Tax Hi18 5 (6,200) (5,933)
Profit for the period iR )& # 39,453 28,969
Dividends & & 6 10,212 9,723
Earnings per share attributable to equity holders
of the Company
BEEREAGERBEEAZERET 7
— Basic &7 (HK cents) (711l) 6.17 4.45
— Diluted #£5& (HK cents) (1) 6.12 N/A NE
Kingmaker Footwear Holdings Limited INTERIM REPORT 5
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BAARE 2 ERE

For the six months ended 30 September 2009 & %2 —EZENE N H =1 HiF 18 A

For the six months ended

30 September

BEAA=THILAEA

2009 2008
ZEBNEF —ETNF
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
HK$’000 HK$’000
FHERT AT
Profit for the period ¥ &% 39,453 28,969
Other comprehensive income for the period i H ft 2 [ W 3:
Exchange differences on translation of financial statements of
overseas subsidiaries & /G INfT B A 78 753k 2 [ 7 =58 422 16,143
Changes in fair value of available-for-sale investments
AEHEREZ A TEES 785 (428)
Total comprehensive income for the period H A2 H W =4 58 40,660 44,684

INTERIM REPORT
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EIRRAR 2 W ISR R

As at 30 September 2009 R’ —EENFEH H=1H

As at R
30 September 31 March
2009 2009
—EZhEF —EFNF
hA=+AH =A=+—8H
(Unaudited) (Audited)
(REEZ) (88 2%)
Notes HK$’000 HK$’000
BT FET AT
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ¥1% - BE & & & 368,241 370,526
Prepaid land lease payments B4 £ ith #1 & FE 77,905 79,229
Investment properties & #3 6,003 3,712
Goodwill F2 602 -
Deposits paid J8J#Z& 3,824 4,444
Investments in club memberships & & 2E1% & 999 1,003
Available-for-sale investments 7] fit 2 &£4% & 1,665 880
Total non-current assets JEE) & E 4258 459,239 459,794
CURRENT ASSETS REEE
Inventories 7 & 91,113 110,875
Accounts and bills receivable [ U BRIE & Z 1% 8 138,400 84,388
Prepayments deposits and other receivables
TRNRIR - e REMEWKEIRIE 9,986 10,111
Derivative financial instruments #74 4 &t T B 9 376 6,080
Tax recoverable A] 4 [6] %18 326 326
Cash and cash equivalents IR & & ERIRELIEH 524,959 412,167
Total current assets i 2) & E 458 765,160 623,947
CURRENT LIABILITIES HRE&E
Accounts and bills payable fE{fBRTE & =& 10 163,485 111,051
Accrued liabilities and other payables
JET B E R EmERIRIE 102,028 89,609
Tax payable fE{IFi1E 116,745 110,958
Derivative financial instruments T4 £ 7T & 9 66 3,984
Dividend payable &1 %8 15,974 -
Interest-bearing bank borrowings 5 B R1TEE 11 34,200 -
Total current liabilities R E) & (B4 5E 432,498 315,602
NET CURRENT ASSETS B & E EE 332,662 308,345
Net assets & & F (& 791,901 768,139
EQUITY
Issued share capital B 21T~ 12 63,890 64,099
Reserves f#&f#& 717,799 688,066
Proposed dividends ##& % & 10,212 15,974
Total equity #Ez B 58 791,901 768,139

Kingmaker Footwear Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
F'Eﬁ 2\{‘1/\1-%'7/\ < Z:@Ji.%

For the six months ended 30 September 2009 # Z —FEZEAF N H=-1HiF 1 H

(Unaudited) (£EE#)
Available-
for-sale
investments
Issued Share Capital Share  Exchange revaluation
share  premium redemption option  fluctuation reserve  Retained  Proposed
capital  account reserve reserve reserve  ftHE profits  dividends

E&f kf ey | RRE EX  REER 8 Bk Total
k& BER Ef# 1t ] 1 A k& At
HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$O00  HKS'000  HKS'000  HK§'000
TR TR TR TR TR TR TATL TR TR

At 1 April 2009 A= N FMA-H 64,099 62,933 1,459 9,072 54,637 (470) 560,435 15,974 768,139
Exchange reserve arising from

consolidation of overseas subsidiaries

recognised directly in equity

REMHBLTRERARFELR

REGERRAZER R - - - - 422 - - - 42
2009 final dividend declared

BERZZESNEERHRE - - - - - - - (15074 (15974)
Changes in fair value of available-for-sale

investments At ERE 2 AT ELE - - - - - 785 - - 785
Share repurchased (note 12)

BERG (HiH12) (274) (1,578) 274 - - - (274) - (1,852)
Exercise of share options (note 12)

TEBRE (Hit12) 65 263 - - - - - - 328
Profit for the period A S i&H - - - - - - 39,453 - 30,453
Proposed interim dividend £k ER & - - - - - - (10,212) 10,212 -
Recognition of equity-settled share-based

payments BRNEREEURD XA ZHE - - - 600 - - - - 600
At 30 September 2009 R=FEnFNA=TH 63,890 61,618 1,783* 9,672  55,089* 315+ 580,402 10212 791,901
At 1 Apri 2008 A= \ERF—H 65,355 70,183 203 7,872 46,399 916 534,191 13,021 738,140

Exchange reserve arising from
consolidation of overseas subsidiaries
recognised directly in equity
SEANHER G ARERAEER

NERERER BN R - - - - 16,143 - - - 16,143
2008 final dividend declared

BERCZES\EERERE = - - - - - - (13021)  (13,021)
Changes in fair value of available-for-sale

investments AN ERE ¢ ATEES - = = = = (428) = - (428)
Share repurchased BB {3 (382) (3,066) 382 - - - - - (3,066)
Profit for the period ZR &R &7 = - = = - = 28,586 - 28,586

Proposed interim dividend SEEAEk & = - - - -

(9,723) 9,723 =

At 30 September 2008 RZEENFAA=TA 64,973 67,17 585" 1812 62,642 488" 553,064" 9,723 766,354
*  These reserve accounts comprise the consolidated reserves of Y R E R TS R
HK$717,799,000 (30 September 2008: HK$691,658,000) in the #717,799,0008 T (—Z FEENFAHA=1TH :
condensed consolidated statement of financial position. 691,658,000/ ) °
8 Kingmaker Footwear Holdings Limited INTERIM REPORT
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

SRS

HenER

For the six months ended 30 September 2009 &2 —EZENE N H =1 HiF1E A

For the six months ended

30 September
BEAA=THLEXER

2009 2008
—EELE “TENF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$’000 HK$’000
FHET AT
Net cash inflow from operating activities &84 ¥ 7% 2 I &R A E58 100,424 13,731
Net cash outflow from investing activities 1% & /& 8) 2 IR & 7 ) F 58 (227,413) (1,090)
Net cash inflow/(outflow) from financing activities
MEEHHRERAOit) F8 32,350 (2,819)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS
RekERAKLHEAEM ORD) F8 (94,639) 9,822
Cash and cash equivalents at beginning of period
R zHe hERRTER 211,728 193,180
Effect of foreign exchange rate changes, net [E R &) » 3/ 2558 33 3,554
CASH AND CASH EQUIVALENTS AT END OF PERIOD
B Re kERHESIER 117,122 206,556
ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS:
ReMFRHFSEB ER2 DT :
Cash and bank balances B & & #RT4577 74,364 72,451
Time deposits with original maturity of less than three months
JRE DR =18 A B8 2 E HiTFE R 42,758 134,105
117,122 206,556

Kingmaker Footwear Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 RA

R & BTSRRI &

For the six months ended 30 September 2009 & %2 —EZENE N H =1 HiF 18 A

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This unaudited condensed consolidated interim financial
statements for the six months ended 30 September 2009
has been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). This unaudited condensed
consolidated interim financial statements should be read
in conjunction with the audited financial statements of the
Company for the year ended 31 March 2009 which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The accounting policies and method of computation used
in the preparation of this condensed interim financial
statements are consistent with those adopted in the annual
financial statements for the year ended 31 March 2009.

Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total
annual earnings.

Goodwill

Goodwill arising on the acquisition of subsidiaries represents
the excess of the cost of the business combination over
the Group’s interest in the net fair value of the acquirees’
identifiable assets acquired, and liabilities and contingent
liabilities assumed as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated balance sheet as an asset, initially measured
at cost and subsequently at cost less any accumulated
impairment losses.

The carrying amount of goodwill is reviewed for impairment
annually or more frequently if events or changes in
circumstances indicate that the carrying value may be
impaired. For the purpose of impairment testing, goodwill
acquired in a business combination is, from the acquisition
date, allocated to each of the Group’s cash-generating
units, or groups of cash-generating units, that are expected
to benefit from the synergies of the combination, irrespective
of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

INTERIM REPORT
AR 2009

Kingmaker Footwear Holdings Limited

FREEXREEERAT

mAEEER ST BUR

ARRBE_TTNFAA=THILEAREA
Z**“%VF%EHZW\EPHﬂﬁﬁ%i&ﬁﬁffﬁﬁiﬁ
BHMEXIMAERARAERLEMARA (ML
AR AL) MT%16Z&D%T&E§%EE&%§/%§
AtEing (88 JrEﬂi"AJ) B2 BB
SEHER (BB G ER]) F345% [ 8
RS ] MmimE - $5R%$%7F?%ﬁﬁﬂ%?{:\
U BRREEARRBE_TTNEF=
A=t - B LFEZEBZMHHRER (BE
B BEHEER ([FEMBREEL]) &
) —HBIE -

MRELL B B SRR P E A 2 @5t R
MetERZRGHBEE_TTNF=A=+
—AUEFEZFEMBERRAEAEER—
B o

T EPT 1S DA A 2 TR R AR M A B B ET AR
RHHH -

kS

WEE B R RIMEL Z B ESREBAMZ
PR AR BN S B I S kB Ty
WA BRI EEMIAZEBERRBEEBEZR
FREZERNER

WHEMEEBERGAEERBRPER
REE - TIRRAATE » BIRIZRANREA
RERERERE

HEARBRAESRTEE ZREEREE
XRME - RIZASFRERERTHERE
BZRERBR - HETRENR - X566
ISz EEERERANKTASEERS

ELBUREARSELEMN - TwiAEE
Hiv EESBERNZFEM A FTEMH

Al - FEEISS RN A OF 2 HhE e



BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Goodwill (continued)

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.

Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of
the operation when determining the gain or loss on disposal
of the operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the operation
disposed of and the portion of the cash-generating unit
retained.

In the current period, the Group has applied, for the first
time, the following new and revised standards, amendments
and interpretations (“new HKFRSs”) issued by the HKICPA
which are effective for the Group’s financial year beginning
on 1 April 2009.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IEEﬁ /\\/ = E\ﬁ?r% &%I}H‘%\E

For the six months ended 30 September 2009 & F —EZENE N A=+ HiF185

RBEERSTTEE @)

BE (&)

BEDFHEARECRESEESMN (—48
ReEFEN) 2AEKRESEMETE © W
CELEN (—HARSEELEEMN) 2B
SRENRDER  REBES TER - 5t
REERZ RAEBEBENEHE N TR -

ERERUCELRN (—HAASELE
i) 2—8n  MELEZELZBYEH
B HEXBEBCEEFARK ZRE
B NEBELERB 2 WatsEiE - FILE
MTNHEMELZHERBBELEXEKZE
ERBNREREELEMFE -

AT HEBEA AR AT REIERT
R gRIARRE ((HEBMBEREE
) RARB —_FTTNENA—ARKZ
P EERAER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IRRAR G M SRR Y ot

For the six months ended 30 September 2009 & ZF —EZENEN A=+ HiF185

1. BASIS OF PREPARATION AND 1. BEEERSTBER (8)

ACCOUNTING POLICIES (continued)

HKFRSs Improvements to HKFRSs HRUBREER  BBPERELELZ
(Amendments) (B5T ) U

HKFRS 1 and Amendments to HKFRS 1 First-time ERUBMEEAE BEMGRELER
HKAS 27 Adoption of HKFRSs and 1RRBEBGHE  FUREAKNEE
Amendments HKAS 27 Consolidated and BI|ZE275% BIFIREERIN B

Separate Financial Statements (1&85T) S ERE27IRAA
— Cost of an Investment in a KRB BEH#HZE —
Subsidiary, Jointly Controlled REWELA] ~ /A
Entity or Associate Za b= A9 AN
A ERT

HKFRS 2 Amendments to HKFRS 2 Share- EEMBGHmEER  BHEMBEHREER

Amendments based Payment — Vesting 255 (185]) FOHRUR G T
Conditions and Cancellations 17 — BB 1K1K
OB 5]
HKFRS 7 Amendments to HKFRS 7 Financial BEMIEREER  BEUEEREER
Amendments Instruments: Disclosures FE75 (1B5]) FIRTH LA
— Improving Disclosures about HE— TFITA
Financial Instruments Vizleb gz e 63
ZAEET
HKFRS 8 Operating Segments BRUBHRELER]  EESE
855k
HKAS 1 (Revised) Presentation of Financial Statements BELEANFS FEREXZZES
(Rf&5T)
HKAS 23 (Revised) Borrowing Costs ERSEERZFE239R FEAA
(Rf&5T)

HKAS 32 and Amendments to HKAS 32 Financial BERGITERFEI2S BESTERIFE2%R
HKAS 1 Instruments: Presentation and MEAEFTLER SHTA | 23K
Amendments HKAS 1 Presentation of Financial F15% (18:]) gl

Statements — Puttable Financial BRI FHEZZ

Instruments and Obligations 25l — A[&[e]

Arising on Liquidation THTAREGEHE
ELEZEFIER]

HK(IFRIC)-Int 9 and Amendments to HK(IFRIC)-Int 9 a5 (BERTBHRE &85 (BRI HHRES
HKAS 39 Reassessment of Embedded REZEE)— RELZEE) B
Amendments Derivatives and HKAS 39 Financial ZREFREREE  EFEIRERLHZA

Instruments: Recognition and EETERIFE395E HOTETARES

Measurement — Embedded (1&57) EHER|E395R 2

Derivatives BTA & ERRE
B —BARITET
=i )

HK(IFRIC)-Int 13 Customer Loyalty Programme &5 (BRUBHRE FZELH2Z

ZEZEE)—
ZREF135
HK(IFRIC)-Int 15  Agreements for the Construction 5% (BBRTBRE SHEER
of Real Estate ZEEZEE)—
REE155
HK(FRIC)-Int 16  Hedges of a Net Investment in a &% (BB SRE B ZEREFHEZ
Foreign Operation ZELZEE) - Ep
ZREF 1657
HK(FRIC)-Int 18  Transfers of Assets from Customers &5 (BB SRE HEFEEEE
ZEEZEE)—
ZREF 185
12 Kingmaker Footwear Holdings Limited INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRER & M SRR M et

For the six months ended 30 September 2009 &2 —EZENE N H =1 HiF1E A

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

The adoption of the new HKFRSs, except for HKAS 1
(Revised) and HKFRS 8 as described below, had no
material effect on the results and financial position for
the current or prior accounting periods which have been
prepared and presented.

HKAS 1 (Revised) separates owner and non-owner changes
in equity. The statement of changes in equity includes
only details of transactions with owners, with non-owner
changes in equity presented as a single line. In addition,
the statement of comprehensive income which presents
all items of recognised income and expense, either in one
single statement, or in two linked statements. The Group
has elected to present two statements.

HKFRS 8 replaces HKAS 14, “Segment reporting”. It
requires a “management approach” under which segment
information is presented on the same basis as that used
for internal reporting purposes. Operating segments are
reported in a manner consistent with the internal reporting
provided to the chief operating decision-maker. The chief
operating decision-maker has been identified as the Chief
Executive Officer (“CEQ”) of the Group who makes strategic
decisions.

SEGMENT INFORMATION

The Group determines its operating segments based on
the reports reviewed by the chief operating decision maker
for making strategic decisions. The segments are managed
separately as each business offers different models/types
of products which vary in materials used, craftsmanship
and design and service which require different production/
service information to formulate different marketing
strategies. The following summary describes the operations
in each of the Group’s reportable segments:

(1) Manufacturing and sales of footwear products
(2) Retailing and wholesaling business
Information regarding these segments is presented below.

Amounts reported for the prior period have been restated
to conform with the requirements of HKFRS 8.

REEERSHBER #)

BN X Pt E B g s ERIE15R (BIEFT)
LEBBMBHRELERIFSIHRI - AT EE
FsHmE LY B A BE S HHEER
PRI RERMBANL BERTE

FR e EFE1HR (RER]) K$Eas
737,%%%}\&#%%/\%5 o mBHKRE
BREERE NETZRXHHIE > MIEEAA
MWESZZEBHERSERTIAZY - thsh - 2
EWRKZZ2TIAAEERRARMX (Eiw
RENHBERIMNDBBEREKA) - AEE
BEZTIMMNBMEK ©

BBV BHREENFESRERE S ER
F1AR [P RS - WEBIREANU[F
BE] Ko ERHR A RS e A A
MRz EERT - EBHE < 2 WA A EIE
HIFELERREZH 2B EHRA A —
B REBETHRAR ([1THREE]) HRA
FELDRRE - BEIEHRERE o

$EI$ETFEEI£?$%*/%ﬁ%%VZ¢&¢?X
EHESEDH - UHIERBRE - BNEIR
%ﬁ“‘hﬁ—’tTﬂ’*”vﬂ/*ﬁﬁ”ZEuu CREE
mE TR - TEERGHARRE 2 TF
mMBEMTE  BETNRAZEEREEHR
D/{%IJ;HET\IEZFD_%TEF“ SU A=Ak
BUER - ARERMED B2 L@ RN
T

() EERHEERE®
2 TERMERY
BRI L DRz EHEIIAT o ATHAPTE R

ZEHEEEREEMBEREERFESR 2R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS R B 5

For the six months ended 30 September 2009 & ZF —EZENEN A=+ HiF185

2. SEGMENT INFORMATION (continued) 2. 2EER ®
The following is an analysis of the Group’s revenue and TREHNAEBERCIBHRNIEEED BN
results by operating segments for the periods under W R EE
review:
Revenue Segment profit
Wz iy
Six months ended Six months ended
30 September 30 September
BEhA=1+HLKEA BERA=1+HL<MEA
2009 2008 2009 2008
—EENE =N —EENE —EENF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REERK) (REEZ)
HK$’000 T HK$'000 T/ HK$000 T HKE000 T

Manufacturing and sales of
footwear products

AENMEEEHEER 701,843 789,241 59,356 39,964
Retailing and wholesaling business

TERBEZED 7,165 6,078 (11,896) (3,838)
Total 425t 709,008 795,319 47,460 36,126
Unallocated income &% it g A 339 345
Unallocated expenses 72 Bt f52 (1,940) (1,325)
Finance costs @& A2 (206) (244)
Profit before tax Bt Al F 45,653 34,902
All of the segment revenue reported above is from external MRE 2B D BEREEIREINAES -
customers.
Segment profit represents profit attributable to each b2 }mf‘J?‘é%ﬁa‘Bfiﬁ‘}ﬁé?‘FU » NEIEA R
segment without allocation of corporate income, A ATBARARBERK A Z DB © TR
administration costs and finance costs. This is the measure %ETTEW@%#E&ZF% AT EIR AL
reported to the Group’s CEO for the purposes of resource REHE DRI -

allocation and assessment of segment performance.

The following is an analysis of the Group’s assets by TREJNANEEIZREED AN EE ¢
operating segment:
As at A
30 September 31 March
2009 2009
—EENEF —ETNEF
hB=+H =H=-r=H
(Unaudited) (Unaudited)
(REEEX) (REEEZ)

HK$’000 F3#& 7t HK$’000 T 7T

Manufacturing and sales of footwear products

HERIEEEEE R 1,180,175 1,049,330
Retailing and wholesaling business Z& & #t 3 %7 18,275 9,932
Unallocated assets &7 B & & 25,949 24,479
Total assets & = #B%8 1,224,399 1,083,741
14 Kingmaker Footwear Holdings Limited INTERIM REPORT

FEEXEEERAH R 5 2009



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ﬁgﬁ /N = EiTjgg fii%%ﬁfT%éE

For the six months ended 30 September 2009 & F —EZENE N A=+ HiF185

3. FINANCE COSTS 3. MERAE

For the six months ended
30 September
BZENLA=1THIEAREA

2009 2008
—EENF —ETNEF
(Unaudited) (Unaudited)
(RESEX) (REEEZ)

HK$’000 Fi& T HK$’000 T 7T

Interest on bank loans wholly repayable within five years

ARAER2 LR RITERZHE 206 244
PROFIT BEFORE TAX 4. FRBLATER A

The Group’s profit before tax is arrived at after charging/
(crediting):

NEBZ BB AR T (GEA) A
TR :

For the six months ended
30 September
BEALA=1THI<EA

2009 2008
—BENE —TTN\F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 F3& T HK$'000 F/& 7T
Cost of inventories sold $5& 17 &k 2 429,971 503,507
Depreciation #T& 20,288 18,529
Amortisation of prepaid land lease payments
BB LA ERIE 941 946
Fair value loss/(gain) on derivative financial instruments
TESBMT A AFEEER (W) 1,786 (7,659)
Bank interest income £R17 %I B4 A (2,461) (8,319)
Interest income from accounts receivable
FEW AR TR 2 F B A (1,384) (1,970)
Excess of cost over business combinations #8854 < Bk 2K - (634)
Dividend income A% 2.4 A (7) (5)
Net rental income JFf# £ U A (261) (121)

Kingmaker Footwear Holdings Limited INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 RA

iR B 5wk M ot

For the six months ended 30 September 2009 & %2 —EZENE N H =1 HiF 18 A

5. TAX

5. BHiE

For the six months ended
30 September
BEALA=1THIXEA

2009 2008

—BBhE —TENE

(Unaudited) (Unaudited)

(RBER) (REEER)

HK$’000 F3& T HK$’000 F4& 7T

Hong Kong &7 200 157

Elsewhere Effib[@ 6,000 5,776

Tax charge FiIE X ! 6,200 5,933
Hong Kong profits tax has been provided at the rate of ERNEHIBRIEHAANRE SRR 25T E
16.5% (2008: 16.5%) on the estimated assessable profits EEEANIE16.5% (ZEZE/)\F : 16.5%)

arising in Hong Kong during the period. Taxes on profits
assessable elsewhere have been calculated at the rates
of taxation prevailing in the countries in which the Group
operates.

DIVIDENDS

TR o H bt B B RTBUE N 2 IR
TRAREREXEHMERRER 2B X

st
= o
A

@<\

For the six months ended
30 September
BZEhLA=1THIEAEA

2009 2008

—EThE “EENF

(Unaudited) (Unaudited)

(REER) (REEFEZ)

HK$’000 F3& T HK$'000 F/& 7T
Proposed interim dividend of HK1.6 cents
(2008: HK1.5 cents) per ordinary share

FER < AR B E AR T @R .68 1L (ZZZNE - 1.581U) 10,212 9,723

The Board resolved to declare an interim dividend of HK1.6 EEgHRAMN T ZTF AT+ HAEER

cents (2008: HK1.5 cents) per ordinary share for the six
months ended 30 September 2009 payable to shareholders
whose names appear on the Register of Members of the
Company at the close of business on 15 January 2010. The
interim dividend of approximately HK$10,212,000 (2008:
approximately HK$9,723,000) is expected to be paid on
or around 5 February 2010.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEﬂ /\‘/ N ﬁ?r% &2% IZTTJ E\E

For the six months ended 30 September 2009 &2 —EZENE N H =1 HiF1E A

7. EARNINGS PER SHARE ATTRIBUTABLE 7.

TO EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic and diluted earnings per share
is based on the following data:

BEREARAAREEREAZER
27

BREARBERN AT BIRTHE

For the six months ended
30 September
BZEAA=+tHLAER

2009 2008
—EThEF —ETN\F
(Unaudited) (Unaudited)
(RBER) (REEEZ)

HK$’000 Fi& T HK$’000 T4 7T

Earnings Z7%|
Earnings for the purpose of basic and diluted earnings per share
(unaudited profit for the period attributable to
equity holders of the Company)
HAEERERAREIRTNSEN 2B

(KRRl ARGBHANREEZ# 1) 39,453 28,969
’000 000
TR Fi
Number of ordinary shares ZEREH
Weighted average number of ordinary shares for
the purpose of basic earnings per share
HAETRERBF R B &2 ZBRIMNE T2 639,064 651,349
Effect of dilutive share options #& 8 AL #E » /2 6,104
Weighted average number of ordinary shares for
the purpose of diluted earnings per share
M EEREERT A B 8 2 TR NE T 58 645,168

No disclosure for diluted earnings per share for the period
ended 30 September 2008 is shown as the exercise prices
of the Company’s outstanding share options were higher
than the average market price of the Company’s ordinary
shares during the relevant period and thus the share
options had no dilution effect.

EEIJ‘E/\$’Aﬁﬁ‘ﬁiﬁﬁzﬁﬁﬁﬁz%ﬂ%{ﬁ%#
BE_TZ\FAA=THLHEALR

B FHTE - LA@IE%H%EE‘E*}EEXEH
BEYE WUWYEREABNE Sk
SBER o

Kingmaker Footwear Holdings Limited INTERIM REPORT 17
FEEXEEERAT R H3RE 2009



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2009 & %2 —EZENE N H =1 HiF 18 A

Kingmaker Footwear Holdings Limited

ACCOUNTS AND BILLS RECEIVABLE

The Group’s accounts and bills receivable mainly related
to a few recognised and creditworthy customers. Payment
terms with customers are largely on credit. Invoices are
normally payable within 90 days of issuance, except for
certain well-established customers, where the terms are
extended to 180 days. The Group seeks to maintain
strict control over its outstanding receivables to minimise
credit risk. Overdue balances are regularly reviewed by
the Group’s senior management. Accounts receivable
are non-interest-bearing, except for a balance due from
a customer of approximately HK$101,248,000 (31 March
2009: approximately HK$30,514,000) which bears interest
at a rate of 0.5% for a fixed period of 60 days and of which
approximately 97% has been settled up to the date of this

8.

BWIRER RiE

REEEWERBERZBEEFZRIVEIE R
EEBZEFPEE - L TEP 2NRIENRE
ZEREEFN BREASEBERT2ET
REAREHEZ180ENERIN - —RE
P2 EFHR0R - A& EETREE
R ez EUERTE - URVESE R - @
AR EHASERREREEHEZ - &
WERIBRETE - E— N BEFP RN ZHBELD
101,248,000 T (ZEZTNE=A=+—
H : #930,514,000/% Jt) #£0.5[2 2 B K&t
8 - Mi8E 2 B A608 « i & =AW
LR KRBT %RED TN o

report.
An aged analysis of the accounts and bills receivable as NEMRZF A ARE - EREBEREERER
at the balance sheet date, based on the date of goods HEAZRERDTAT
delivered, is as follows:
As at A
30 September 31 March
2009 2009
ZEEAF —EENEF
hB=+A =RA=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$’000 F3& 7T HK$’000 F&TT
Within 90 days 90H LA 138,400 84,388
Between 91 and 180 days 91&180H - =
Between 181 and 365 days 181%2365H - =
138,400 84,388
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HECEERERE ey b
For the six months ended 30 September 2009 & F —EZENE N A=+ HiF185
9. DERIVATIVE FINANCIAL INSTRUMENTS 9. TEEWMIA
As at R

30 September 2009 31 March 2009

—EEAFHAA=TH —ETNF=ZA=+—H
(Unaudited) (Audited)
(REBER) (f&E%)
Assets Liabilities Assets Liabilities
BE aE BE B8R
HK$’000 T8t HK$000 Fi#&t HK$000 F&;x HK$000 F787T
Forward currency contracts iz Bi4MNEA 49 376 66 6,080 3,984
The carrying amounts of forward currency contracts are the REINE A 2 REAEHEEQAFERER - £

10.

same as their fair values. The above transactions involving
derivative financial instruments are with creditworthy banks
with no recent history of default.

The Group has entered into various forward currency
contracts to manage its exchange rate exposures which did
not meet the criteria for hedge accounting. Changes in the
fair value of non-hedging currency derivatives amounting to
HK$1,786,000, net, were debited to the income statement
during the period (2008: net credit of HK$7,659,000).

ACCOUNTS AND BILLS PAYABLE

An aged analysis of the accounts and bills payable as at the
balance sheet date, based on the date of goods received,
is as follows:

WHRTESBTRZ R TR HY &2
MR8k AEBIRITHETT

AEEBRFVZHERPERANEEE R
FALE e zRIBZERRR - ELH
ONESTET A2 AP EEHEEFEA
1,786,000 L (ZZTZN\F : FIBEFEES
7,659,000/ L) ' ERHIR zBm KB
%o

10. BEARERRE

Nrz & B R AEE - BNRBAREER
BEAZREDTMT

As at A
30 September 31 March
2009 2009
—EEAF RZZEZNF
NBE=+H =A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
HK$’000 Fi& T HK$’000 FA& 7T
Within 90 days 90H KA 161,858 102,357
Between 91 and 180 days 91%180H 985 2,301
Between 181 and 365 days 181%365H 220 4,081
Over 365 days #A#365H A _E 422 2,312
163,485 111,051
The accounts payable are non-interest bearing and are JENBRIBE AT E » B—ARZBRI0H AE

normally settled on 90-day terms.

fi o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2009 & %2 —EZENE N H =1 HiF 18 A

11. INTEREST-BEARING BANK 11. Gt ESRTEE
BORROWINGS
The interest-bearing bank borrowings are unsecured and FFERITEERASER - WEKRNATHAE
are repayable as follows: i
As at A
30 September 31 March
2009 2009
—EEAF —ETNF
hA=+AH =A=+—H
(Unaudited) (Audited)
(REER) (&EZ)

HK$’000 Tt HK$’000 T 7T

Within one year —F AR 34,200 =
Bank loans as at 30 September 2009 were all denominated RZZEZNFNA=1H ' FIARITERY
in RMB with fixed interest rates ranging from 1.66% to IAAREE - ZEFANT1.66EE1.68
1.68% per annum. [B 2 ElEFF R L -
12. SHARE CAPITAL 12. B
Shares g
Number of ordinary shares of
HK$0.10 each HK$’000
SREE010BTZEBRHA THER
30 September 31 March 30 September 31 March
2009 2009 2009 2009
“EENE “ETHhE “BENE “ZTNE
hA=1+H ZA=+—H ABR=1H =ZA=f+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBERK) (&%) (RBER) (&%)

Authorised: J&7E :
Balance at beginning and end of period/year
8/ ENRE/ FRER 1,000,000,000 1,000,000,000 100,000 100,000

Issued and fully paid: BE1T AR :

Balance at beginning of period/year £/ F 14 &4 640,990,445 653,546,445 64,099 65,355

Exercise of share options 1T# 88k 656,000 - 65 =

Repurchased &2 (2,742,000) (12,556,000) (274) (1,256)

Balance at end of period/year H /RS 638,904,445 640,990,445 63,890 64,099
20 Kingmaker Footwear Holdings Limited INTERIM REPORT
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13. BUSINESS COMBINATION

In May 2009, the Group acquired 100% of the issued
share capital of FRD Worldwide Limited and its subsidiaries
(collectively known as “FRD Group”) for a cash consideration
of HK$1,000,000 from an independent third party (the
“Acquisition”). FRD Group is principally engaged in garment
trading, distribution and retailing business in the Peoples’
Republic of China (the “PRC”).

The fair values of the identifiable assets and liabilities
of FRD Group as at the date of acquisition and the

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IEEﬁ /\\/ = E\ﬁ?r% &%I}H‘%\E

For the six months ended 30 September 2009 & F —EZENE N A=+ HiF185

. B0t

R-_ZTZNFRA ARERBILFE=]
WS B GRIR) Eﬁﬁﬁﬂ&ﬁw%@ﬂ
(i [ REHEE]) 28 BITHRA
2R E/1,000,000% 7T ([WEEE]) -
aﬁ‘*lzx EP%/\E £ B (FEPIJ)
e = ARE DIHNTERS -

SEHEEBRNEERBERNEKERNZ
DNHE - MEEREE SR 2 AEREEN

corresponding carrying amounts immediately before the T
Acquisition were as follows:
Fair value
Previous recognised
carrying on acquisition
amount B ER
S Al 2 BRE{E BRZAFRE
HK$'000 F/& 7T HK$'000 T4 7T
Plant and equipment 5= & % & 595 595
Inventories 7 & 1,494 1,494
Prepayments, deposits and other receivables
FARFIE - Re REMEKRIRIE 525 525
Cash and cash equivalents IR % &5 RIIR £ IEH 239 239
Accounts and other payables &< B T8 & E b & {5 BR 18 (2,455) (2,455)
398 398
Goodwill on acquisition Ui 2= £ 2 & 602
Satisfied by cash AR & X 1,000
An analysis of the net outflow of cash and cash equivalents
in respect of the Acquisition is as follows:
MRBBEE RS AERR[ESER 2FROPTHOT -
Cash consideration IR &K (& (1,000)
Cash and cash equivalents acquired Fi{53R & KERIE S HEEB 239
Net outflow of cash and cash equivalents in respect of
the Acquisition
HUEFE RS RERBFSER 2OF R (761)

Since its acquisition, FRD Group contributed approximately
HK$625,000 to the Group'’s revenue and recorded a loss of
approximately HK$2,914,000 to the unaudited consolidated
profit during the six months ended 30 September 2009.

Had the business combination taken place at the beginning
of the period, the revenue and net profit of the Group for
the six months ended 30 September 2009 would have
been approximately HK$709,170,000 and approximately
HK$38,784,000 respectively.

BUWEEIEAR  SEHEE AR EBERE
E2_ZTNFAA=THIEANEA B 2K
5 B B 49625,00078 T M K & T|AZER B i
RIS E518492,914,000/8 7T ©

HMEHSFRBAELE  AAEEHE—F
fﬁlihﬂ + B 1/l Az W K AL 7 #
77 5 Bl 49709,170,000/% 7T K& £938,784,0007%
7'EO
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS R B 5

For the six months ended 30 September 2009 & %2 —EZENE N H =1 HiF 18 A

14. RELATED PARTY TRANSACTIONS 14. BBAERS
Compensation of key management personnel of TEEFARERE A SR
the Group

For the six months ended
30 September
BEALA=1THIL<EA

2009 2008
—EBhEF —EENF
(Unaudited) (Unaudited)
(REEEX) (REEEZ)

HK$’000 Fi& T HK$’000 T 7T

Short-term employee benefits %2 Hi{g 8 42 Fll 3,788 3,359
Post-employment benefits & {714 1& 7 12 6
Equity-settled share option expense MA#Ezs 458 7 BE AT HER 2 105 =

Total compensation paid to key management personnel

S GEREEABRNRMEE 3,905 3,365
During the period, the Group paid rental expenses of HA AREBERBEEAREEHER S
approximately HK$500,000 (six months ended 30 BRAR I EE H4500,000% T (3
September 2008: approximately HK$500,000) to Kingmaker E_TEZENFANA=ZFTHLEAEA 4
Footwear Company Limited, a related company of which 500,000/ 7T) * MR L E - EHIH K
Mr. Chen Ming Hsiung, Mickey, Mdm. Huang Hsiu Duan, TREFHEEMEDEZARZEERKRE
Helen and Mr. Lee Kung, Bobby, directors and shareholders Ko S BR B S £ #93,0008 T (BLE =T
of the Company, and approximately HK$3,000 (six months ZENFNLA=ZFTHLINEAR : 43,0007
ended 30 September 2008: approximately HK$3,000) to TL) c R EHEBRIIZXET VA BHER
Mr. Chen Ming Hsiung, Mickey. The rental expenses were ZERZMAMERE °

determined with reference to the market conditions existing
at the time when the respective rental agreements were
entered into.

22 Kingmaker Footwear Holdings Limited INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FEﬁ /\‘/ N ﬁ?r% &2% IZTTJ E\E

For the six months ended 30 September 2009 # Z —FEZEAF N H=-1HiF 1B A

15. COMMITMENTS 15. &IE
EHR - AEBEZAENT

At the balance sheet date, the Group had the following N
commitments:

30 September 31 March
2009 2009
—EENEF —ETNEF
AB=+H =A=+—H
(Unaudited) (Audited)
(REBER) (K& =%)
HK$’000 &t HK$’000 FA& 7T
Contracted for commitments in respect of:
M TFIEE BETA 2 HAHE -
Management fees payable falling due as follows:
ARTHHRIMZERE -
— Within one year —F R 566 566
— In the second to fifth years, inclusive
“FE2FERF (BRERRF) 2,263 2,263
— After fifth years S8 AF A E 17,993 18,276
20,822 21,105
Investments in wholly-foreign-owned enterprises
in Mainland China R H Bl At Z SN B E ¥ 2 I E 41,028 62,299
Property, plant and equipment #1% + B&E & & 8,547 11,769
Establishment of production plants in Mainland China
B R ER T E E R E 264,185 264,185
Kingmaker Footwear Holdings Limited INTERIM REPORT 23
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS R B 5

For the six months ended 30 September 2009 & ZF —EZENEN A=+ HiF185

16. LEASE ARRANGEMENTS

(a) As lessor (a)

16. A =B
fEREBAA

AEERBELEEOLRHELERIRE
ME- HORITZEENIRER

The Group leases its investment properties under
operating lease arrangements, with leases negotiated

for terms of two to five years. The terms of the leases F o HANFH—MMERABAIZN
generally also require the tenants to pay security IREBEE °

deposits.

At 30 September 2009, the Group had total future RZZBEZNFNA=+H  AEER

BREBPAI 2 MR HEEEREN

minimum lease receivables under non-cancellable

24

operating leases with its tenants falling due as RIR AR K91 5K 4B 50 < B BRI e an
follows: T
30 September 31 March
2009 2009
—EEhE —ETNEF
ALA=+H =A=+—8H
(Unaudited) (Audited)
(REER) (18 &==%)
HK$’000 Fi& T HK$’000 FA& 7T
Within one year —F K 553 364
In the second to fifth years, inclusive
FE_FEELF (BEEEMF) 1,063 1,152
1,616 1,516
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 September 2009 & F —EZENE N A=+ HiF185

16. LEASE ARRANGEMENTS (continued)

(b) As lessee

The Group leases certain of its land and buildings
under operating lease arrangements, with leases

negotiated for terms of two to four years.

At 30 September 2009, the Group had total future
minimum lease payments under non-cancellable

operating leases falling due as follows:

16. YT H #)

(b) #EBEHEA
AEERBECLRNTHREREET
tHREF  BAOBTZRBNTH
Euf

RZZBEZNFNLA=+H  AKEIR
BRI REEE Y 2 R R KL
IsriazE 2 2 BRIE RN T ¢

30 September 31 March
2009 2009
—EEhE —ETNEF
hB=+A =A=+—H
(Unaudited) (Audited)
(RBER) (fEZ)

HK$’000 Fi& T HK$’000 F& 7T

Within one year —F K 14,017 13,219
In the second to fifth years, inclusive
FE_FEELF (BEEEMF) 8,311 10,474
22,328 23,693
In addition, the operating lease rentals for certain o - IREBER S HEWZE 2GR R
retail shops are based on the higher of a fixed Gt ETEEERM2EEHNER

rental and contingent rent based on sales of these
retail shops pursuant to the terms and conditions
as set out in the respective rental agreements. As
the future sales of these retail shops could not be
accurately determined, the relevant contingent rent
has not been included above and only the minimum
lease commitments have been included in the above
table.

REETHEXZETEEHHERT
Bz3AEE (UBRSERE) BE °
HRTREEREEZETEEH IR
FHER  MERTESFABIAR
HE - MERRBREMAASE -

17. Lk BREF

ETHEREFEENDHEUFEARE 227
conform with the current period’s presentation. H e

17. COMPARATIVE AMOUNTS

Certain comparative amounts have been reclassified to

Kingmaker Footwear Holdings Limited INTERIM REPORT 25
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MANAGEMENT DISCUSSION AND ANALYSIS

IR AT

FINANCIAL RESULTS

Despite the global backdrop set in a harsh landscape of legacies
from the financial crisis, the Group achieved outperforming
and encouraging results for the half year ended 30 September
2009.

During the period under review, there was an approximately
10.85% decline in turnover to approximately HK$709 million
(2008: approximately HK$795 million). However, the Board is
encouraged to witness an approximately 36.19% improvement
in net profit attributable to equity holders of the Company to
approximately HK$39 million (2008: approximately HK$29 million).
The earnings growth was mainly attributable to the Group’s
sustained efforts in growing higher-margin businesses, as well
as successful cost re-engineering derived from efficiencies it has
implemented in its manufacturing and administrative systems.

Business volume, as expressed in the number of pairs of shoes
produced, decreased by approximately 9.70% to approximately
7 million pairs, but against a much milder drop of approximately
1.62% in the average selling price (“ASP”).

The overall improvement in profitability reflected ongoing efforts
to maintain a product mix with a major portion of premium
items that command higher margins, as well as tight cost re-
engineering disciplines. A balanced portfolio has also been built
for the Group’s geographical reach, with shipments to Europe
continuing to grow, further reducing reliance on the market of
the United States (“US”). We are confident that by maintaining
a balanced and constantly fine-tuned business and product
portfolio, and with the support of robust multi-country production
capabilities, the Group will be able to continue its success amid
the foreseeable ongoing turbulence.

Earnings per share for the period were approximately HK6.17
cents (2008: approximately HK4.45 cents). In anticipation of the
continuing strong cash flow, the Group continues to implement
its dividend policy of sharing results with shareholders. As such,
the Board is pleased to declare an interim dividend of HK1.6
cents (2008: HK1.5 cents).

BUSINESS STRATEGIES

The Group aims to become the long-term production partner of
choice for the world’s major footwear name-brands, in particular
in the categories of premium fashion casual and children’s
footwear. We fully understand the overriding importance of
maintaining the quality of our products in all respects, be it
reliability, customer service or design innovations. We live up
to the promise of our name — Kingmaker — by supporting our
customers’ success by creating exceptional value through
premier manufacturing solutions.

INTERIM REPORT
AR 2009

Kingmaker Footwear Holdings Limited

FREEXREEERAT

BMBRE

BELRQBEBEISREHBNTZER M1
AEBENERBE_TTNFAA=THIE ¥

FRGES  BESARE -
REEHA &XETREN0BRE X

709,000,000/ 7 (—ZZFZ /A4 : 49795,000,000
BIL) c AT EEEERARAIERTEARE
IHAEF 2 AN%36.19% = 939,000,000 T (=F
Z )\ : 4929,000,000 7T) - BFEREE M
RAEEREFNERSHBZEBTERRS
HEERITHR ARG 2 BRI B ANFTE -

BARAEE UMEEZCEREEE) TRY
9.70% % 437,000,000%f + BEFHEE ([FHE
B1) ETE41.62% @ % LESEA -

BN N BENERRAEEUNGN B SEE
miERETREMMES  UNEREERAEAE
BZFHESNHREAR - AEERKZEFH
ERE DM BEBMNZHERTE SN &
— R AOHEE ([KE]) M5 ZKE - HAR
& BEREVFEAREHEICEBRERES @ K
REBEEENNSS  AEEREREEER A
Rz BET5RE P IS

HAERBEMNDAEATEIN(ZZTENE : 4
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MANAGEMENT DISCUSSION AND ANALYSIS

Long-term relationships yield the Group steadiness in demand,
which in turn lends support to facilities utilisation and efficiency
enhancements, forming another source of competitive advantage
for the Group. Equipped with one-stop design manufacturing
(ODM) capabilities, the Group is able to customise production
to fulfill each individual brand customer’s unique design and
functionality features.

To sustain its production competence, the Group made persistent
efforts to build and manage a multi-location production base with
facilities in the People’s Republic of China (the “PRC”), Vietnam
and Cambodia. This has afforded the Group the capability to
flexibly deliver production solutions to meet a wide range of
requirements in terms of product sophistication and cost.

The diversified production base provided support for the output
of a healthy mix of casual fashion and children’s footwear
products, which was in turn translated into a balanced portfolio
of geographical markets for the Group. Diversity in terms of
product, production and market mix is conducive to the Group’s
long-term healthy development and helps it navigate through
often erratic operating conditions.

The table below shows the revenue by geographical market:
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For the six months ended 30 September

BEAA=+THLLAEAR

2009 2008
—EERF —EENF Period
(Unaudited) (Unaudited) on period
(REEZ) (REEEZ) Eil>4
(HK$’000) (HK$’000) % Change
TET % FHET % EH
The United States of America £ 355,718 50.2 435,351 54.7 (18.3)
Europe BM 307,341 43.3 286,868 36.1 7.1
Others HAth 45,949 6.5 73,100 9.2 (37.1)
Total 425t 709,008 100.0 795,319 100.0 (10.9)

The notable increase in shipments to the European Union (“EU”)
market, despite an appreciating Renminbi, was driven by the
Group’s defensive measure to increase its output of the more
stable, albeit lower margin, babies’ and children’s footwear
category for the EU market as part of its efforts to safeguard
resilience.

In the face of increased uncertainties in market demand,
the Group will redouble its efforts in implementing the lean
manufacturing system, which was designed to realign operation
and production flows to achieve efficiency, shorter production
lead time and reduced wastage of materials and labor.
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OPERATIONAL PERFORMANCE

The Group continued its focus on long-term value creation
through executing its disciplined growth strategy, controlling
costs and capital, and strategically managing its portfolio of
businesses.

Overall, the footwear industry was under the pressure of rising
costs, tightened regulatory control and market uncertainties. In
spite of this, the Board is delighted to report the success of the
Group in holding its healthy lead in strategic segments including
premium fashion casual footwear and babies’ and children’s
shoes on the back of a strong focus on excellence in quality,
customised production and one-stop solutions. The Group will
continue to advance its leadership position in the development
and manufacturing of superior-quality footwear products.

Highlighted below are several factors which had a bearing on
the Group’s financial performance in the first half of 2009/10.
Firstly, the Cambodia factory, the newest member of the Group’s
production base, has matured after the initial phase of trial and
fine-tuning, and began to contribute to the bottom line of the
Group.

The lean manufacturing system also resulted in a streamlined
workforce and thereby helped reduce the total labor and staff
cost by approximately HK$10 million. More importantly, the
introduction of this system, coupled with enhanced efficiency,
helped shorten production lead times, which have increasingly
become a key concern of customers. By reducing lead times,
the Group was also able to relieve the pressure on transportation
costs, as last-minute deliveries have been avoided as much as
possible. Airfreight charges incurred during the period were
reduced by approximately HK$3 million despite rising freight
fees.

The increment in the PRC’s export value added tax (“VAT”) rebate
to the current 15% brought a positive impact of approximately
HK$11 million to the bottom line. However, to support the
Group’s growth pursuits on the retail front, rental and advertising
expenses increased in line with the MOCCA chain’s expansion
plan in Hong Kong.

Manufacturing Business

The Group’s core production capability now comprises a network
of factories with a total of 38 production lines, of which 14
are located in Vietnam and Cambodia, and 24 in the PRC,
including 13 in Zhongshan, 8 in Zhuhai and 3 lines in the newly
set up factory in Jiangxi Province. The factory in Jiangxi, which
commenced operation in the first half of 2009, is the result of
the Group’s initiative to establish a lower-cost base in an inland
region, as the operating costs in the Pearl River Delta continue
to rise.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s multi-location production base has an aggregate
capacity of about 20 million pairs of footwear per annum.
Although the Group has slowed its plan for capacity expansion
in view of the uncertain market conditions, future production line
increases or realignments will continue to be market-led. The
Group does not seek capacity growth alone, but rather seeks
growth in performance and competence to underpin long-term
value. As such, it will also remain on the lookout for potential
strategic partnership opportunities that will add value to and
produce synergistic benefits for the existing business portfolio.

Amid mounting inflation pressure, the slowdown of the Renminbi
appreciation trend has had a positive effect on cost by partly
offsetting the rise in wages, thus alleviating the pressure of
labor cost surges. This, coupled with the holdover on the
implementation of minimum wage requirements under the PRC’s
new Labor Contract Law and taking into account the effect of
the lean manufacturing system, produced a positive impact on
the bottom line equivalent to approximately 1.5% of the Group’s
gross margin. The increment in the VAT rebate brought a further
upside on the gross margin of approximately 1.5%.

During the reporting period, the Group’s major customers
included Skechers, Clarks, Stride Rite, Elefanten and G-Star,
which aggregately generated approximately 94.43% (2008:
approximately 93.11%) of total turnover. The Group has
succeeded in securing new orders from some major customers,
and will continue to exert efforts to grow business with both
existing and potential customers.

Retailing Business

While the encouraging performance and achievements of the
core manufacturing business attest to the Group’s concrete
fundamentals, it constantly examines and renews the businesses
within its portfolio with a view to sustaining long-term returns for
shareholders.

This led the Group to a diversification initiative which was rolled
out in May 2008 subsequent to the acquisition of the retail
operations of “MOCCA” footwear, bags and accessories. In
addition to “MOCCA”, another house brand named “Fiona’s
Prince” was developed during the period to tap the infant
footwear segment. Since the acquisition, the Group has grown
the operation into a chain of five shops in Hong Kong and one
in Macau. Preliminary plans have been drawn up to bring the
operation to mainland China with the first shops to be set up in
Beijing and Shanghai by 2010. Initial investments and the high
rental costs in Hong Kong have caused a loss of approximately
HK$9 million for this operation.
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The retail business was further developed during the first half
with the acquisition of an apparel operation “FRD”, which carries
a collection of fashionable casual menswear under the brand of
“AIMS”, denoting “art in motions”. This business unit currently
operates two shops in Guangzhou and it is expected that new
points of sale will be established in other parts of Southern China
in 2010. The unit incurred a loss of approximately HK$3 million
during the first half.

The Group adopts a cautious attitude to investment risk. Although
the retail business line will inevitably demand investments before
it can contribute to the Group’s earnings base, the Board is
cautiously optimistic about the prospects of this new business
line being developed into a major revenue and returns contributor.
The progress of the operations suggests an encouraging future
for this business line.

FUTURE PLANS AND PROSPECTS

As stated in our previous annual report, the year 2009/10 is
set to be full of challenges and uncertainties in the wake of
the global financial crisis. The need to operate in a chaotic and
unpredictable business environment is the unavoidable reality of
today, and the Group has prepared itself to meet every challenge
ahead.

Manufacturing Business

The six months ended 30 September 2009 have been full of
challenges for the Group as well as other manufacturers and
exporters in Asia. However, our key markets of the US and
EU have shown signs of recovery. Improvements in consumer
confidence and disposable income will help foster a more
favorable operating environment for the global retail and
manufacturing industries.

As observed in previous historical downturns, the footwear
industry has demonstrated resilience to economic cycles as
footwear is a daily necessity. Looking to the second half of
the fiscal year, with the initial signs of recovery for the global
economy, the Board remains confident of the core premium
casual and babies’ and children’s footwear markets.

In view of this, the Group has made plans to increase annual
production output to ensure customers’ demand will be met,
while keeping a tight rein on product quality, craftsmanship,
production costs and production efficiency. The Board is
confident that our competitive edge will continue to set us apart
from other industrial players and help us weather the current
market downturn.
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MANAGEMENT DISCUSSION AND ANALYSIS

Retailing Business

Going forward, our retail business will have an increasingly
important role to play in the Group’s overall development. The
Group plans to further develop the “MOCCA” and “Fiona’s
Prince” brands by expanding their networks and strengthening
their market positions in a prudent manner. The Group will also
explore opportunities for the development of new brands to
widen our customer base. In view of this, we will continue to look
out for potential strategic partnership opportunities.

Mainland China is a vast market with diverse customer segments,
and as such we plan to establish an additional brand in the
country to approach the mass footwear segment. Besides, the
Group will keep exploring new sales channels and business
models through strategic collaboration with existing self-owned
retail outlets to increase our presence and market penetration
in mainland China.

In Hong Kong and Macau, the Group will adopt a cautious
approach in the face of the challenging operating environment
but will continue to look for suitable locations with reasonable
rents for setting up new outlets.

While growing the business in a prudent manner, the Group has
implemented stringent controls on operating costs in order to
stay competitive. It endeavors to streamline existing operations
and structures to control back-office expenses. The Group will
continue to review the performance of self-owned operations on
a regular basis. Retail outlet consolidation will continue in order
to enhance profitability.

Despite the short-term negative impact on the profitability of the
Group, we will continue to invest in the retailing and wholesaling
business segment for the long-term benefit of shareholders.

Overall

Looking forward, the Group expects to see comparatively
more promising prospects, underpinned in particular by
growth opportunities in the mainland market. The Group is well
positioned to grasp the upcoming market opportunities in China
while tackling the unveiled challenges by implementing strategic
and timely measures to optimise operations.

Overall, the Group remains optimistic about its long-term
prospects. It has the competence and firm foundation to ensure
business vigor and to constantly add value for shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operation by internally generated
cashflow and banking facilities provided by its bankers.

Prudent financial management and selective investment criteria
have enabled the Group to maintain a strong financial position. As
at 30 September 2009, the Group’s cash and cash equivalents
were approximately HK$525 million (as at 31 March 2009:
approximately HK$412 million).

As at 30 September 2009, the Group had trade, overdraft and loan
banking facilities amounted to an aggregate sum of approximately
HK$252 million (as at 31 March 2009: approximately HK$256
million) with various banks in Hong Kong and the PRC. Out of
trade and overdraft banking facilities of approximately HK$195
million (as at 31 March 2009: approximately HK$226 million) in
Hong Kong granted to the Group, approximately HK$1 million (as
at 31 March 2009: approximately HK$3 million) had been utilised
as at 30 September 2009. During the period under review, the
Group obtained and had drawn down two new PRC bank loans
amounted to approximately HK$34 million.

For the six months ended 30 September 2009, the current ratio
was approximately 1.77 (as at 31 March 2009: approximately
1.98) based on current assets of approximately HK$765 million
and current liabilities of approximately HK$432 million and
the quick ratio was approximately 1.56 (as at 31 March 2009:
approximately 1.63).

As at 30 September 2009, the total indebtedness, mainly including
two PRC bank loans, amounted to approximately HK$34 million
(as at 31 March 2009: nil), representing approximately 4.30% of
the shareholders equity (as at 31 March 2009: nil).

The Group will continue to maintain conservative cash flow
management to sustain a strong cash position. The Directors
are of the opinion that the Group shall have sufficient
financial resources to meet its current and future working
capital requirements on its operations and expansion after due
consideration of the net cash position and the availability of the
existing banking facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

FOREIGN EXCHANGE RISK MANAGEMENT

Most of the Group’s assets and liabilities, revenue and expenditure
are denominated in Hong Kong dollars, the RMB and the US
dollars (“USD”). It is the Group’s policy to adopt a conservative
approach on foreign exchange exposure management.

However, the Group will continue to monitor its foreign exchange
exposure and market conditions to determine if any hedging is
required. The Group generally finances its operation with internal
resources and bank facilities provided by banks in Hong Kong
and the PRC. Interest rates of borrowings are mainly fixed by
reference to the USD London Inter-Bank Offered Rate or the
RMB individual prime rate.

The Group’s treasury policies are designed to mitigate the impact
of fluctuations in foreign currency exchange rates arising from
the Group’s global operations and to minimise the Group’s
financial risks. As a measure of additional prudence, the Group
cautiously uses derivatives, principally forward foreign exchange
contracts as appropriate for risk management purposes only, for
hedging transactions and for managing the Group’s receivables
and payables.

The fair value of the Group’s outstanding derivative instruments
as at 30 September 2009 represented the net amount the Group
would receive/pay if these contracts were closed out at 30
September 2009. The fair value of these outstanding derivatives
has been recognised as assets or liabilities.

The exposure to foreign currency of the Group mainly arose from
the net cash flow and the net working capital translation of its
PRC subsidiaries. The management of the Group will actively
hedge the foreign currency exposures through natural hedges,
forward contracts and options,
management of currency risk is centralised in the headquarter
of the Group in Hong Kong.

if considered necessary. The

CAPITAL STRUCTURE

Shareholders’ equity increased to approximately HK$792 million
as at 30 September 2009 from approximately HK$768 million as
at 31 March 2009. As at 30 September 2009, the Group have an
interest-bearing bank borrowings of approximately HK$34 million
(as at 31 March 2009: nil), representing approximately 4.30% (as
at 31 March 2009: nil) of the shareholders equity.
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OTHER INFORMATION
H &

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2009, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ”)), which were
required to be naotified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Division 7 and 8 of Part XV of the SFO (including interests and
short positions which the Directors and the chief executive of the
Company were deemed or taken to have under such provisions
of the SFO), or which were required to be entered in the register
required to be kept by the Company pursuant to Section 352 of
the SFO or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

() Long positions in the shares of the Company:
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() EDEROGZER:

Number of shares held, capacity and nature of interest

FEROBE - FOREREE

Through Percentage

spouse Through of the

Directly or minor controlled Company’s

beneficially children corporation issued capital

owned FEBEEN EiB Total WEAARERLT

Name of Director EZ % ERBEZHE REEFX ZERHAR @i RAzEAH

Mr. Chen Ming Hsiung, Mickey (Note 1) 7,906,250 21,731,250 269,704,752 (Note 2) 299,342,252 46.85
BREELE (Hit1) (Hit2)

Mdm. Huang Hsiu Duan, Helen (Note 1) - 277,611,002 21,731,250 (Note 3) 299,342,252 46.85
ERmRT (1) (Hit3)

Mr. Chan Ho Man, Daniel Bf}& XXt 4 3,200,000 = = 3,200,000 0.50

Mr. Kimmel, Phillip Brian R 7t £ 1,000,000 - - 1,000,000 0.16
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Notes:

1. Mdm. Huang Hsin Duan, Helen is the spouse of Mr. Chen Ming
Hsiung, Mickey.

2. These shares represent 42.21% of the issued share capital of the
Company and are beneficially owned by King Strike Limited. The
issued share capital of King Strike Limited is beneficially owned by
Mr. Chen Ming Hsiung, Mickey as to 75.80%, Mdm. Huang Hsiu
Duan, Helen as to 22.07% and Mr. Lee Kung, Bobby as to 2.13%.

3. These shares represent 3.40% of the issued share capital of the
Company and are beneficially owned by Fat Tat Assets Limited,
which is in turn 100% beneficially owned by Mdm. Huang Hsiu
Duan, Helen.

(i) Long positions in the underlying shares of the
Company:

The interests of the Directors and chief executive of the
Company in the share options are set out in details in the
section headed “Share Option Scheme” below.

Save as disclosed above, as at 30 September 2009, to the
best knowledge of the Directors, none of the Directors or chief
executive of the Company had any interest and short positions
in any shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were required to be entered in the register
kept by the Company pursuant to Section 352 of the SFO or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the share option scheme below, at no time
during the period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to
any Director or their respective spouse or minor children under
18 years of age, or were any such rights exercised by them;
or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in
any other body corporate.
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1. BERZTBREMELE RS -

2. WERMEAQRDEITRA42.21% ' HKing
Strike LimitedE A R ILE - EHIHK

+ R 23l 5% & 9 R E &= A King Strike Limited, 2
2EITIRART5.80% * 22.07%K2.13% °

3. WERMEARRQRD T AS.40%  AFat
Tat Assets LimitedEzm#4H + MFat Tat Assets
Limited &AL T100% B A ©

(i) XAFEEARGOGZHE :

AAREERTETRAEMERHBERE

i BRFEBIR T [BREE] —
iR o
BEXFEN RZBZANFAA=TH &

EEZMA BEARRESRIETHRAERAR
NESEAEAABAE (E&RES LS GRD
FEXVER) 2Bt - HEARMDKESS  BHAER
BESFMEGRIIEXVEETRESDHBAGAR
ARBR Az AR (BREBREESF LGS
FOI2 BREME @ WEREFERGIERER 2D
KoXR)  ZEBARARARIEES MAE MK
PIE352{FFE 2 B M T AL BRBZEE
STRIFI & AR ) R B 32 P 2 e s SOR B ©

EERERNIESF 2 EF

BRI B FT IR E S - R ARE A
BMEEFARERTAZRBIISHENA TRKRET
T EERKITETA AT ERBAARRR RO HE
s 2 RN - AR R SHEAERHERE IR
B2EEMNLH  BEESABEECAEMEA
B2 L FRER -
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SHARE OPTION SCHEME B EstE
As at 30 September 2009, the following share options were RZZEZFNFNA=1H ' THBEREELRAQR
outstanding under the Company’s share option scheme: HEARAE ST B T ARTTE 2 B AR
Price of the
Number of share options &% Company's
Cancelled/ Exercise  shares at
Forfeited At price of grant date of
At 1 April Granted  Exercised during 30 September share  options**
Name or category of 2009 during during  the period 2009 Date of grant options** RERE
participants RZZEAE theperiod theperiod HAH#E/ RW-ZBhE  of share options*  Exercise period of share options BREz Ribpgz
SaEREDER mA-B  HREE  BAGE R AASTR  BREZBHAS  BREZOESH fiEE* ANARE™
HKS AT HKS X
Directors %
Mr. Chen Ming Hsiung, 550,000 = = = 550,000 14 January 2004 14 January 2004 to 27 August 2012 3.225 3200
Mickey R £ “TEME-ATMA CEEMF-ATMAZCE-CEN\AZTLA
560,000 - - - 560,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
ZEENETATZA CEEAETATZAZCE-CENACTLA
550,000 - = - 550,000 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850

“ER\E-ACE CERN\F-ACRECE-—HENACTLA

Mdm. Huang Hsiu Duan, 100,000 - - - 100,000 14 January 2004 14 January 2004 to 27 August 2012 3.226 3.200
Helen EAW% L “ZEME-ATEA ZREME-ATMAECR-FN\A-TtR
100,000 - - - 100,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
ZEENFHATER ZREAFTATZAECR-ZFN\ACTER
100,000 = = = 100,000 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850
“2Z\&-AZH ZEF\F-AZREF-ZEN\A=t++A
60,000 = = = 60,000 5 January 2009 5 January 2009 to 27 August 2012 0500 0500
ZEENE-ARE ZEENE-RRIRECE-ZE/\ACTtH
45,000 - - - 45,000 5 January 2009 1 January 2010 to 27 August 2012 0.500 0500
ZZENE-ARR ZZ-FE-F-AECT-ZH/\A-ttA
45,000 - - - 45,000 5 January 2009 1 January 2011 to 27 August 2012 0.500 0.500

“EENF-ARE ZRF-R-RECE-CHN\ACTtA

Mr. Lee Kung, Bobby 400,000 - - - 400,000 14 January 2004 14 January 2004 to 27 August 2012 3.225 3.200
SHEE ZTIME-ATME ZEIMF-AMAZCT-—HNAZttHA
600,000 - - - 600,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
“E5ETAT=R “E5EtRAT=AZ S —EN\A=TtA
600,000 = = = 600,000 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850
ZZENE-AZR ZEERN\E-RCRECE-ZENAZTtA
260,000 - - - 260,000 5 January 2009 5 January 2009 to 27 August 2012 0.500 0.500
ZZENE-ARR ZEEAE-RRAZCT-CHNAZTA
195,000 = = = 195,000 5January 2009 1 January 2010 to 27 August 2012 0500 0.500
ZESNF-ARAR ZE-TE-F-BECT-ZH/\A-ttA
195,000 - - - 195,000 5 January 2009 1 January 2011 to 27 August 2012 0.500 0.500

“PENE-RRA  ZF-—f-f-RE-F-—EN\A-ttH
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Price of the
Number of share options ERE%E Company's
Cancelled/ Exercise  shares at
Forfeited At price of grant date of
At 1 April Granted  Eyorcied during 30 September share  options**
Name or category of 2009 during during  the period 2009 Date of grant options** RERE
participants R=FEAF theperiod theperiod HMAH/ W-ZEAE  of share options*  Exercise period of share options BRE:. RiHBH
SRENLIER BA-B  HARY  BaAR RY AASTR BREZRHAE  BREZOREE ke ARARE™
HKS BT HKS &7
Directors (continued)
(%)
Mr. Kimmel, Phillip Brian 500,000 - - - 500,000 14 January 2004 14 January 2004 to 27 August 2012 3.225 3.200
ARGLE ZEEME-ATRA  ZEERE-ATMBE-Z-—ENA=ttA
600,000 - - - 600,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
ZEEETATER ZEEAFTATZRECE-ZEN\AZTLA
600,000 - - - 600,000 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850
ZFEN\F-AZB  ZEENE-RCRECE-CHN\AZTtA
260,000 - - - 260,000 5 January 2009 5 January 2009 to 27 August 2012 0.500 0.500
ZESNF-ARA ZEEAE-RRRECT-ZE/\AZttA
195,000 - - - 195,000 5January 2009 1 January 2010 to 27 August 2012 0.500 0500
ZEENF-ARR CE-BE-A-BE-E-ZEN\ACTtR
195,000 - - - 195,000 5 January 2009 1 January 2011 to 27 August 2012 0.500 0.500
ZZENE-ARR  ZF-—§-F-BEZF-—HNA-TtH
Mr. Wong Hei Chiu 21,500 - = = 27,500 5 January 2009 5 January 2009 to 27 August 2012 0.500 0.500
RERLAE ZZENE-ARA ZEEAE-RRAECT-ZE/\A-ttA
82,500 - - = 82,500 5January 2009 1 January 2010 to 27 August 2012 0.500 0.500
ZEENE-ARR Z3-TE-F-AEZF--H/\A-TtA
82,500 - - = 82,500 5January 2009 1 January 2011 to 27 August 2012 0.500 0.500
ZRENF-ARR Z3—5-B-RAECT-—HNAZTtA
82,500 - - = 82,500 5 January 2009 1 January 2012 to 27 August 2012 0.500 0.500
“ZENF-ARA —ZF-f-BEZF-Z§\A=ttA
Mr. Chow Wing Kin, 200,000 - = = 200,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
Anthony X% ZEENETATEA . CEEAFTATZAZCE-CEN\AZTLA
200,000 - - = 200,000 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850
ZFFN\F-AZR  ZEENE-RZRECT-ZE/\AZttA
80,000 = = = 80,000 5January 2009 5 January 2009 to 27 August 2012 0.500 0500
ZETNE-ARAR ZTENE-RRAZZF-EN\ACTtA
60,000 = = = 60,000 5January 2009 1 January 2010 to 27 August 2012 0500 0.500
ZEENF-ARR Z3-BE-A-RAECE-—HNACTtA
60,000 = = = 60,000 5January 2009 1 January 2011 to 27 August 2012 0500 0.500
ZZENF-ARR  Z5—§-F-REZZ-—HNA-TtA

Kingmaker Footwear Holdings Limited
FEEXEEERAT

INTERIM REPORT
AR 2009




OTHER INFORMATION

H B

Price of the
Number of share options &R % F Company’s
Cancelled/ Exercise  shares at
Forfeited At price of grant date of
At 1 April Granted  Exercised during 30 September share  options***
Name or category of 2009 during during ~ the period 2009 Date of grant options** RERE
participants RZZENE  theperiod theperiod HAH#E,/ W-EZAE  of share options*  Exercise period of share options BREz RibpEz
SEENLIER BA-B  HREL B¢k RY AASTR  BREZRHAS  BREZOESE ik RDERE™
HKS &7 HKS T
Directors (continued)
204
Mr. Chan Ho Man, Daniel 500,000 - - - 500,000 14 January 2004 14 January 2004 to 27 August 2012 3225 3200
RELE “TEME-ATMA CREME-ATMAZECE-ZEN\A-THA
600,000 - - - 600,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
ZRENETATER CEEETATZRECE-CENACTHA
600,000 - - - 600,000 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850
“ESN\F-AZR  ZER\F-AZREF-ZHNA=ttA
240,000 - - - 240,000 5 January 2009 5 January 2009 to 27 August 2012 0.500 0500
ZRENE-ARR ZEEAE-REAECE-ZENAZTtA
180,000 - - - 180,000 5January 2009 1 January 2010 to 27 August 2012 0500 0.500
ZZENE-ARE ZE-RE-RA-BECR-CEN\ACTHR
180,000 - - - 180,000 5 January 2009 1 January 2011 to 27 August 2012 0.500 0500
ZRENE-ARR ZR—E-A-RAECE-CENAZTtA
Mr. Tam King Ching, 200,000 - - - 200,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
Kenny BB EEE ZERNETATER . CEEAETATZAECR-CH\AC TR
200,000 - - - 200,000 2 January 2008 2 January 2008 to 27 August 2012 0850 0.850
ZZRNE-AZE ZERN\E-RCRECZ-ZHN\A-TtA
80,000 - - - 80,000 5January 2009 5 January 2009 to 27 August 2012 0500 0.500
ZZENE-ARR ZEEAE-RRAECE-ZHENAZTHA
60,000 - - - 60,000 5January 2009 1 January 2010 to 27 August 2012 0500 0.500
ZZENE-ARR ZE-RE-A-RECR-CHEN\A-TtA
60,000 - - - 60,000 5January 2009 1 January 2011 to 27 August 2012 0.500 0500
ZZENE-ARR ZE—E-A-RECE-HNAZTtA
Mr. Chan Mo Po, Paul 200,000 = - - 200,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
Rtk SEEAFTATSR CERAFHRZRESE-SFNAZLE
200,000 - - - 200,000 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850
ZZRNE-AZE ZEZRNE-ACRECZ-ZENAZTtA
80,000 = = = 80,000 5January 2009 5 January 2009 to 27 August 2012 0500 0500
ZERNE-REE ZEENF-RRBRCE-ZHN\ACTtA
60,000 = = = 60,000 5January 2009 1 January 2010 to 27 August 2012 0.500 0.500
ZTENF-ARR Z3-EE-A-RAECT-CHNACTA
60,000 - - - 60,000 5January 2009 1 January 2011 to 27 Augus 2012 0500 0500
ZEENE-ARR ZE—6-f-BEZF-—HNA-TtH
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Price of the

Number of share options ERE%E Company's

Cancelled/ Exercise  shares at

Forfeited At price of grant date of

At 1 April Granted  Exercised during 30 September share  options***

Name or category of 2009 during during ~ the period 2009 Date of grant options** RERE
participants RZZENE  theperiod theperiod HAH#E,/ W-EZAE  of share options*  Exercise period of share options BREz RibpEz
SRERZDER mA-A  BRRE  BATE RE AASTR BREZREEE  BREZOFEEE fiEE* ARARE™

HKS AT HKS AT

Directors (continued)
2(%)
Mr. Yung Tse Kwong, 200,000 - - - 200,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
Steven HFIL%4 ZEENETATER CEEAETATZRECE-ZEN\ACTLA
200,000 - - = 200,000 2 January 2008 2 January 2008 to 27 August 2012 0850 0.850
“ZEN\5-AZB  ZZEN\E-ACRE-F-—HN\A-TtA
80,000 = = = 80,000 5January 2009 5 January 2009 to 27 August 2012 0.600 0.500
ZESNF-ARR ZERAF-ARBECE-ZHNACTtA
60,000 - - - 60,000 5 January 2009 1 January 2010 to 27 August 2012 0.500 0.500
ZEENE-ARR ZZ-TE-F-BECE-ZE/\AZttA
60,000 = = = 60,000 5January 2009 1 January 2011 to 27 August 2012 0.500 0500

“2FNE-ARR  —E2-%-B-B2-3-—§/\f=TtA

11,675,000 - - - 11,675,000
Other employees 6,550,000 - - (6,550,000) = 14 January 2004 14 January 2004 to 27 August 2012 3.225 3.200
AftEg ZZIME-ATRE ZEEME-ATMAZECE-CF\AZTtA
In aggregate & i 7,020,000 = - (7,020,000) = 14 January 2004 1 January 2005 to 27 August 2012 3.226 3.200
ZTEMF-ATEA ZFTRF-A-REZZ-—HNA-TtA
9,730,000 = = - 9,730,000 13 October 2006 13 October 2006 to 27 August 2012 1.010 1.010
ZEENEHATEA CEEAFTATZAZCE-CEN\AZTLA
10,800,000 - - (50,000) 10,750,000 2 January 2008 2 January 2008 to 27 August 2012 0.850 0.850
ZZENE-AZB ZZENE-ACREIE-ZEN\AZTtA
5,884,000 - (656,000  (140,000) 5,088,000 5 January 2009 5 January 2009 to 27 August 2012 0500 0.500
ZZENE-ARB CEERAE-AREAECR-CEN\ACTHA
4,476,000 - - - 4476,000 5 January 2009 1 January 2010 to 27 August 2012 0.500 0500
ZZENE-ARR ZE-TE-R-BECE-ZH/\A- A
4,476,000 - - - 4476,000 5January 2009 1 January 2011 to 27 August 2012 0500 0.500
ZZENE-ARR ZF-5-F-BEZE-—ENA-TtA
84,000 - - = 84,000 5January 2009 1 January 2012 to 27 August 2012 0.600 0.500
ZFENE-RRR  ZF-5-A-AE-3-—EN\A=ttA
49,020,000 - (656,000) (13,760,000) 34,604,000
60,695,000 - (656,000) (13,760,000 46,279,000
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Notes to the reconciliation of share options outstanding during
the period:

The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

>k

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

The price of the Company’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing price
on the trading day immediately prior to the date of grant of the
options. The price of the Company’s shares disclosed as at the
date of the exercise of the share options is the weighted average
of the Stock Exchange closing prices over all of the exercises of
options within the disclosure line.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

So far as is known to the Directors, as at 30 September 2009,
the following persons (other than a Director or chief executive of
the Company) had, or were deemed or taken to have interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, which were required to be entered in the register kept by the
Company under Section 336 of the SFO or who were directly or
indirectly interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances
at general meetings of any member of the Group:

Long positions:

HIMARITE BB R R I E

* B e
ke

FEHEROERRERRTERS

o BREZTEERRERSARETZBERE
AR BA 2 FBIAZ BT E 2L -

o PR EERRER H BB 2 AR RGBT RE
B H A HA— A2 5 A 2B T E -
it NI TE A B2 AR B R B TIE A
R FEIR BN 2 AR B R AT (2 B 2 B S P T (B
IHEFIDE -

FTERRRAMATRROREBR
DR 2 s

REZERAN R-ZETAFALA=THE UTA
T (NRAEFRTETHRABRIN) RARA
ZBRORBEBRD T - BARRREREFHEA
BAREBEZ LB IRPIEXVEEE2RFEID BE <
RERARRRBEXRBERARRREZSRHAE
1501 E33615F1F & < B Lt T A fC 8 < # 25 KoKk
B HEERIMBERMEEMNTEREBERLTR
AEBERAKERARBRRRGHREZ EMER]
RAFFFH10%K A FHEE :

L3 g

Percentage of
the Company’s

Number of issued share
Capacity and ordinary capital
nature of interest shares held HARATE BT
Name #5718 SHORERME FrisEEREE [ A=
King Strike Limited (Note) (41:%) Beneficially owned Bz B 269,704,752 42.21
Commonwealth Bank of Australia Investment Manager 1% & 4¢ 12 57,039,400 8.93
Aberdeen Asset Management Investment Manager #% & ££32 45,794,000 7.17
Plc and its associates
Aberdeen Asset Management Plc
RHEBEA
DJE Investment S.A. Investment Manager % & #& 32 45,026,000 7.05
Yeo Seng Chong Investor & & & 37,554,000 5.88
Lim Mee Hwa Investor & & & 37,554,000 5.88
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Note: The issued share capital of King Strike Limited is beneficially owned
by Mr. Chen Ming Hsiung, Mickey, as to 75.80%, Mdm. Huang
Hsiu Duan, Helen as to 22.07% and Mr. Lee Kung, Bobby, as to
2.13%.

Save as disclosed above, as at 30 September 2009, no person,
other than the Directors of the Company, whose interests are
set out in the section “Directors’ interests and short positions in
shares and underlying shares” above, had registered an interest
or short position in the shares or underlying shares of the
Company that was required to be recorded pursuant to Section
336 of the SFO.

Save as disclosed above, the Directors are not aware of any
persons (other than a Director or chief executive of the Company)
who had, or were deemed or taken to have interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, which
were required to be entered in the register kept by the Company
under Section 336 of the SFO or who were directly or indirectly
interested in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances
at general meetings of any member of the Group as at 30
September 2009.

INTERIM DIVIDEND

On 7 December 2009, the Board has resolved to declare the
payment of an interim dividend of HK1.6 cents per ordinary
share in respect of the six months ended 30 September 2009
to shareholders registered on the register of members on 15
January 2010, resulting in an appropriation of approximately
HK$10,212,000. The interim dividend will be payable on or
before 5 February 2010.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 11
January 2010 to 15 January 2010, both days inclusive, during
which period no transfer of shares shall be effected. To qualify for
the interim dividend, all transfers of shares, accompanied by the
relevant share certificates, must be lodged with the Company’s
Hong Kong Branch Registrar, Tricor Tengis Limited at 26th Floor,
Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong Kong
no later than 4:30 p.m. on 8 January 2010.

OTHER INFORMATION
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Kiat - King Strike LimitedZ B %17 B 2N i BR 8% i 5
EERHERTS.80%  HEFWMX TERES
22.07% M EBEHEEEREF2.13% °

B EXFREBEEIN RZZEZAFAR=TH
BRARBESR (EMEREHEN EXTEETRK
D REERDAES < Em AR ] —&) b
WA T B CHEBRERE 5 & HE IR F3361%
BT ERZANRE D AR R < # s P30
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=

BREXEBEEIN R-TZNFAA=TH &
EXYTHEBFBEMAL (RRAREFTHEERTK
ABBRIN) RARB 2D RBBERMNDT - HE
KPARVEHE (F A ARBESF MR G EXV
MFE2RFIN M RERAARRAFEEHBERAR
AIREESF NS GRIIE3B6IETFE ZERM T
ARe#k 2 e SRR - RERSKREER S ER
AEMBBATRAREEMKEATARRAS
PIREZ TR TR B10%3 A LEIE -

PR E

RZZZNFT-_ALR EFgZRFBE_
ZZNFAA=ZTALEREAR AR -_Z—FF
—ATREBRIRRAMHRRIKNFHEES
P @168l - BT AR B 4910,212,00078
T PHREER —_E—FF - AABHZATK
ff o

EERERDBFER
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PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES

During the period, the Company repurchased 2,742,000 of its
ordinary shares (2008: 3,818,000) of HK$0.10 each on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
at an aggregate consideration of approximately HK$1,852,000
excluding transaction cost. These shares were cancelled by
the Company during the period and subsequent to the balance
sheet date. The repurchase of the Company’s shares during the
period was effected by the Board, pursuant to the repurchase
mandate granted by the shareholders, with a view to benefit
shareholders as a whole by enhancing the net asset value per
share and earnings per share of the Company.

Details of the shares repurchase during the period under review
are as follows:

BE BEZHE LTRSS

HA - RARRBABERZMERAR ([HR
Frl) B8 E2,742,0000% (ZZZ )\ £ : 3,818,000
) SIREECIOETE L BRE (TEE
RPEA) #91,852,0008 7T  ZERMEBHAA
AIEHARGEEBEZTNE - BN - EFERER
RE T EEBEAARRG  EEERESARQ
AIEREEFERSREF MERREEER -

REBERRERDELE ZFEDT

Aggregated

consideration

(excluding

Number of shares Highest price Lowest price transaction cost)

repurchased per share per share RE#E

Month/year A g R ST (FTEEXR
/A #A BeE RIEE ZHA)
HK$ HK$ HK$’000

BT BIT AT

April 2009 —ZZ N4 A 2,014,000 0.67 0.59 1,275
July 2009 —ZEZhF+ A 68,000 0.85 0.83 57
August 2009 —EZTHF )\ A 30,000 0.85 0.84 25
September 2009 —ZZ NF A 630,000 0.81 0.76 495
Total #B&+ 2,742,000 1,852

The premium paid on the repurchase of the shares of
approximately HK$1,578,000 has been debited to the share
premium account. An amount equivalent to the par value of the
shares cancelled has been transferred from the retained profits
of the Company to the capital redemption reserve.

Except as disclosed above, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s
listed securities during the period.

INTERIM REPORT
AR 2009

Kingmaker Footwear Holdings Limited

FREEXREEERAT

BB 2% E41,578,0008 T E B %
BRI - A AR NMEBHESERTHEBRDE
(Edct - W= /NI L[ B ey N T =
f& -

B EXATREEE SN - AR RS E RS L FH
AMERE  BOXHLEARA ZEA LHE
% o



EMPLOYMENT AND REMUNERATION
POLICIES

The Group, including its subsidiaries in Hong Kong, Taiwan, the
PRC, Vietnam and Cambodia had a total number of employees
of approximately 11,500 as at 30 September 2009 (2008:
approximately 14,000). The Group’s remuneration policies
are primarily based on prevailing market salary levels and
the performance of the respective companies and individuals
concerned. Share options may also be granted in accordance to
the terms of the Group’s approved share option scheme.

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would
reasonably indicate that the Company is not, or was not during
the six months ended 30 September 2009, in compliance with
the Code on Corporate Governance Practices (the “Code”) as
set out in Appendix 14 to the Listing Rules, except the deviation
from provision A.2.1 as explained below.

Under the code provision A.2.1, the roles of Chairman and chief
executive officer (“CEQ”) should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and CEO should be clearly established
and set out in writing.

The roles of the Chairman and the CEO of the Company are not
separated and are performed by the same individual, Mr. Chen
Ming Hsiung, Mickey. The Board believes that vesting the roles
of the Chairman and the CEO in the same person would allow
the Company to be more effective and efficient in developing
long-term business strategies and execution of business plans.
The Board believes that the balance of power and authority
is adequately ensured by the operation of the Board which
comprises experienced and high calibre individuals with a
substantial number thereof being non-executive directors. The
Board would still consider segregation of the roles of Chairman
and CEO if and when appropriate.
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AUDIT COMMITTEE

The audit committee of the Company (the “Committee”)
comprises three independent non-executive Directors and one
non-executive Director. The primary duties of the Committee are
to review and supervise the Group’s financial reporting process
and internal control systems.

The Committee has reviewed with the management, the
accounting principles and practices adopted by the Group and
discussed the Group’s auditing, internal control and financial
reporting matters during the period. The Group’s unaudited
consolidated results for the six months ended 30 September
2009 have been reviewed by the Committee, which was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that
adequate disclosure has been made.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
Directors’ securities transactions. Having made specific enquiry
of all Directors, the Directors have confirmed their compliance
with the required standard set out in the Model Code during the
six months ended 30 September 2009.

On behalf of the Board
Chen Ming Hsiung, Mickey
Chairman

Hong Kong, 7 December 2009
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