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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

The operating result for the group after taking into account
the amortisation of intangible assets of HK$7,029,000 (2008:
HK$7,029,000) and share of loss of an associate of HK$NIl
(2008: HK$2,058,000) was a loss of HK$15,883,000 (2008:
HK$41,845,000).

During the period under review, the Group continues to be
principally engaged in three major businesses — photovoltaic
business, strategic investments as well as capital market
activities and financing business.

Photovoltaic Business
Turnover and loss for this segment were HK$Nil (2008: HK$NIil)
and HK$22,272,000 (2008: HK$18,432,000) respectively.

Pursuant to the final purchasing agreement with Stream Fund
High-Tech Group Corp. Ltd. of 18 July 2009, the Company
has received the deposit after the period under review and has
commenced the production.

The Company is currently in the progress of negotiating with
potential customers regarding the PV manufacturing equipments
held in the inventory.

Strategic Investments and Capital Market Activities

The turnover and profit for this segment were HK$250,000
(2008: HK$1,138,000) and HK$9,221,000 (2008: a loss of
HK$21,933,000) respectively.

Financing Business

During the period under review, turnover and loss for this
segment were HK$287,000 (2008: HK$851,000) and
HK$2,153,000 (2008: a profit of HK$848,000) respectively.

LOOKING AHEAD

China Solar believes that with strong government support, falling
cost and raising demand, it has increased China’s portfolio in
the PV market. Lower raw material costs and PV technology
innovation has contributed to the decline of China’s solar
electricity cost by 50% from 2006 to 2008, making solar power a
strong candidate to become a major energy resource.

In order to promote China’s PV market, the Chinese Government
has enacted several policies to support the emerging industry,
including a regional feed-in tariff and national subsidies for
PV installations. The Chinese government has placed PV
development at the top of its agenda. According to a recent
report from China Daily, China revised its 2020 target for solar
power capacity from 1.8 GW to 20 GW.
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This is a great opportunity for China Solar to take advantage
of this tremendous growth of the Chinese PV industry. The
Group will continue to seek potential partners to research
and develop on Building Integrated Photovoltaic (BIPV). BIPV
consists of integrating PV modules into the building envelope,
such as the roof or the facade. By simultaneously serving as
building envelope material and power generator, BIPV systems
can provide savings in materials and electricity costs as well as
adding architectural interest to the building.

FINANCIAL REVIEW

Results

For the six months ended 30 September 2009, the Group
recorded a total turnover of HK$537,000 (2008: HK$1,989,000).
Loss attributable to equity holders of the Company was
HK$14,247,000 (2008: HK$40,073,000). The basic loss per
share was HK$0.25 cents (2008: HK$0.77 cents) and the diluted
loss per share was HK$0.25 cents (2008: HK$0.77 cents).

Liquidity, Finance Resources and Funding

At 30 September 2009, the Group had net current asset of
HK$280,748,000 (31 March 2009: HK$117,078,000) and cash
and cash equivalents to HK$159,610,000 (31 March 2009:
HK$8,003,000). The increase was mainly because on 23 July
2009 the Group has completed a rights issue of 2,186,000,929
rights shares at HK$0.08 per rights share on the basis of one
rights share for every two shares held on the record date.

The liquidity ratio of the Group, represented by a ratio between
current assets over current liabilities, as at 30 September 2009
was 2,058% (31 March 2009: 406%) and it reflects adequacy of
financial resources.

The indebtedness of the Group as at 30 September 2009 was
HK4,199,000 (31 March 2009: HK$22,191,000), representing
an outstanding unsecured amounts due to shareholders of the
Group.

Foreign Exchange Exposure

The Group was exposed to a very limited level of exchange risk
as the foreign currency that the Group dealing with are mainly
denominated in US dollars to which Hong Kong dollars was

pegged.
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Share Capital Structure

In November 2007, the Company issued 751,980,000 listed
warrants (“the Warrants”) by way of private placing at the issue
price of HK$0.034, each conferring the right to subscribe for
one new share at the initial exercise price of HK$0.52 up to an
aggregate amount of HK$391,029,600 at any time during the
period from 13 November 2008 to 12 November 2009. During
the period, none of the Warrants had been exercised. The
exercise price of the Warrants was adjusted to HK$0.43 as a
result of the completion of the rights issue on 23 July 2009.

During the period, none of the share options and warrants had
been exercised.

On 9 June 2009, the Company proposed a rights issue (“Rights
Issue”) at a subscription price of HK$0.08 per rights share on
the basis of one rights share for every two shares held at close
of business on the record date. As a result of the completion of
the Rights Issue on 23 July 2009, 2,186,000,929 new shares had
been issued on 28 July 2009. The net proceeds of the Rights
Issue were approximately HK$172 million.

Apart from the above, there was no change in the share capital
structure of the Company during the period under review.

Material Acquisition and Disposal of Subsidiaries
During the period under review, the Group has disposed two
subsidiaries which were shown in note 18.

Contingent Liabilities
The Group has no significant contingent liabilities as at 30
September 2009.

Capital Commitment
The Group has no material capital commitment as at 30
September 2009.

Charges on Group’s Assets

As at 30 September 2009 and 31 March 2009, the Group did
not have loan from investment brokers. Accordingly, none of the
Group’s trading securities had been pledged to the investment
broker as at the balance sheet date.

Human Resources
As at 30 September 2009, the Group had 34 full time employees.

The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be
granted to eligible employees by reference to the Group’s
performance as well as individual’s performance.
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The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be
granted to eligible employees by reference to the Group’s
performance as well as individual’s performance.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
As at 30 September 2009, the interests or short positions of the
Directors and chief executives in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”) as recorded in the register maintained
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

(i) Long Position in the ordinary shares of HK$0.01 each
(“Shares”) in the Company

AEETRZENREEZRARKERETE
B o BREAFEIN AEBE T ERAKE R
EsRE ZXRB MAEEREEERBIBE
gl ie &
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AN
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Rl (157875 M EIRGRD] ) EXVER) 2 Bin - 85
iy EERER EECHENRRRFRERES R
HEHRPIEBMGHFE BN L2 EEITOXE
FRBEMRTAEFTETESFRHHRETR
(MRETRDEMERARAREBRARFMA
BRAR (BT 2 RSORRINT -

() REAQXFESREE.0IBLTEER
(Tk#]) 2R

Percentage of issued

Name Number of Shares Type of interest share capital

A BREHE ERZER HERTREAB L

Directors

2=

Pierre Seligman 44,491,800 (Note a)  Beneficial owner 0.68%
(MsFa) E=m#EAA

Chan Wai Kwong Peter 750,000 (Note b)  Beneficial owner 0.011%

BR A (M3Eb) E=EEBA

Notes: PR -

a. Mr Pierre Seligman is beneficially interested in 29,491,800 options granted  a. Pierre Seligman?t 4 & % # 1529,491,80019 & & A # H

by the Company and 15,000,000 shares in the Company.

b. Mr Chan Wai Kwong Peter is beneficially interested in 750,000 shares in the
Company.

2 B %4 52 15,000,000% A< 2 IR 17

b. BR A 4 B s HEB 750,00008 A8 A R f& 15 -
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Save as disclosed above, as at 30 September 2009, none of the
Directors of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

SHARE OPTIONS

The movements in the share options granted under the share
option scheme adopted by the Company on 29 July 2002 (the
“Scheme”) during the six months ended 30 September 2009 are
shown below:

ERBHH RN

BREXFEBREN RZTTAFAA=+H"
ARAZSEEHER AR AN EERBEEZE
(EZERBEFMYEEROIEXVER) 2B - R
X EEED HETARERARBESFLS
ERPIFEBGFEZRM E 2 BEIXE X
IRIBARLE ST RIE A& AN R B BB A2 P 2 R 2t ok

A

=

B R
REBE-TZAFEAA=THLNEA  BEX
REARZBE_F+A -+ A BEMNZ BREST
2 ([Zat ) BEZEREZEH DT

Adjusted
At Granted  Adjustment Exercised Lapsed At  Date of exercise
1 April during during during during 30 September  offer to price per
Name/Category of participant 2009 the period the period the period the period 2009  grant options share  Exercisable period
R-2EhE (Note) R-BENE BRE (Note)
SEEHL/BH mA-B Lok ARAE BRTE Mh%¥  ME=tHE  RUHEH BROEE TTHEH
GBS (F3h)
(HKS)
(A7)
Directors £5
Pierre Seligman 23,100,000 - 4,481,400 - - 27,581,400  25/11/2004 0.074  20/12/2004 - 19/12/2014
1,600,000 - 310,400 - - 1,910,400  22/6/2005 0.139  27/6/2005 - 26/6/2015
Employees E& 1,000,000 - 194,000 - - 1,194,000  22/6/2005 0.139  27/6/2005 - 26/6/2015
19,700,000 - 3,792,700 - (1,105,200) 22,387,500  4/9/2007 0.474  3/10/2007 - 2/10/2017
Directors and employees of 30,000,000 - 5,820,000 - - 35,820,000  4/9/2007 0474 3/10/2007 - 2/10/2017
the associate
BENIEFRER
Consultants 16,117,006 - 3,126,699 - - 19,243,705 22/12/2003 0.134  2/1/2004 - 1/1/2014
el 23,100,000 - 4,481,400 - - 27,581,400  25/11/2004 0.074  20/12/2004 - 19/12/2014
99,000,000 - 19,206,000 - - 118,206,000  22/6/2005 0.139  20/7/2005 - 19/7/2015
326,300,000 - 63,302,200 - - 389,602,200  4/9/2007 0474 3/10/2007 - 2/10/2017
539,917,006 - 104,714,799 - (1,105,200) 643,526,605

Note: Adjustment for Rights Issue completed on 23 July 2009.
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SHAREHOLDINGS OF OTHER SHAREHOLDERS
WITH NOTIFIABLE INTERESTS

As at 30 September 2009, the interests or short positions of the
following parties in the shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section
336 of the SFO were as follows:

BRARBEScHMURRKRE

RIZEZAFAA=+H U TFTATRERFR
DHREALENAQNRBREES LSS
3BIEFE 2 Afft FzERSSAR T

Long Position in the Shares RBGBZEFR
Approximate
Through percentage of
Directly controlled issued share
Name of Shareholder beneficially owned corporation Total number capital
HEBRTRA
RERABE ERERES EBRTELE B BABES
Li Di 156,930,000 1,056,375,000 1,213,305,000 18.50%
FH
Topskill Holdings Limited
(notes 1, 2) 126,375,000 930,000,000 1,056,375,000 16.11%
Topskill Holdings Limited
(KI&E1 - 2)
Multichannel Investments
Limited (note 2) 930,000,000 - 930,000,000 14.18%
Multichannel Investments
Limited (Fff5E2)
Notes: B 5 -
1. Topskill Holdings Limited is wholly owned by Mr Li Di and the interest of 1. Topskill Holdings LimitedEF B A E2EH A 1)

Topskill Holdings Limited in 1,056,375,000 Shares is reported as interest of
Mr. Li Di through controlled corporation.

2. Multichannel Investments Limited is the wholly owned subsidiary of Flytech
Holdings Limited which is wholly owned by Topskill Holdings Limited.
The interest of Multichannel Investments Limited in 930,000,000 Shares
is reported as interest of Topskill Holdings Limited through controlled
corporation.

Save as disclosed above, the register required to be kept under
section 336 of the SFO shows that as at 30 September 2009,
the Company had not been notified of any other person who had
an interest or short position in the shares and underlying shares
of the Company.

Topskill Holdings Limited#41,056,375,0004% % {7 2 #
RERARTREEBBTITEEER 2 #H-

Multichannel Investments Limited /4 Flytech Holdings
Limitedz & & Mf B A & » MFlytech Holdings Limited
Bl f Topskill Holdings Limited% & # A ° Multichannel
Investments Limited%930,000,0000% i {5 =z # 25 2 ¥
A Topskill Holdings Limitedi& 85235 A B B 2 gk -
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PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any listed
securities of the Company.

CODE OF BEST PRACTICE

The Company had complied with the Code as set out in
Appendix 14 to the Listing Rules throughout the six months
period ended 30 September 2009 except for the following
deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should
be appointed for a specific term, subject to re-election. The
current independent non-executive directors of the Company are
not appointed for a specific term. However, all directors (including
executive and non-executive) of the Company are subject to
retirement by rotation at the annual general meeting as specified
in the bye-laws of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company had adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding
securities transactions by the directors. All Directors have
confirmed, following specific enquiry by the Company, that they
had complied with the required standard set out in the Model
Code throughout the period ended 30 September 2009.

AUDIT COMMITTEE

The audit committee of the Company consisted of Mr Yin Tat
Man, Mr Tam Kam Biu William and Mr Choi Shek Chau, the
three independent non-executive Directors. The primary duties
of the audit committee are to review the accounting principles
and practices adopted by the Group, and the financial reporting
process and internal control system of the Group, including the
review of and the approval of the audited consolidated financial
statements for the period ended 30 September 2009.

The interim reports had been reviewed and approved by the audit
committee.
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company was established,
with specific terms of reference in compliance with the Code
of Corporate Governance Practices as set out in Appendix 14
to the Listing Rules. The Committee is responsible for making
recommendations to the board on the Company’s policy and
structure for all remuneration of directors and senior management
and to determine the specific remuneration packages and
conditions of employment for the directors.

By order of the Board

Pierre Seligman
Managing Director

Hong Kong, 18 December 2009
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Condensed Consolidated Statement of Comprehensive Income
ML E 2 E B AR

For the six months ended 30 September 2009

The board of directors (the “Board”) of China Solar Energy
Holdings Limited (the “Company”) hereby announces the
unaudited interim results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2009. The
interim results for the six months ended 30 September 2009
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have been reviewed by the Company’s audit committee.

Revenue
Other Income
Net gain (loss) on held-for-trading investments

Net gain on derivative financial instruments
Staff costs

Consultancy expenses

Depreciation of property, plant and equipment
Amortisation of intangible assets

Other expenses

Share of loss of an associate

Finance costs

Loss for the period
Other comprehensive income
Exchange differences arising on
translation of foreign operations

Total comprehensive income for the period

Loss for the period attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
attributable to:
Owners of the Company
Non-controlling interests

Loss per share
Basic

Diluted

The notes on pages 15 to 32 form part of this interim report.

Notes
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Six months ended
30 September
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2009 2008
Unaudited Unaudited
HK$’000 HK$’000
—EENE —EENF
REBEEZX RIEEZ
FET FHET
537 1,989
284 574
10,981 (20,349
427 -
(6,815) (6,665)
(5,337) (2,367)
(133) (126)
(7,029) (7,029)
(8,507) (5,696)
- (2,058)
(291) (118)
(15,883) (41,845)
(6) -
(15,889) (41,845)
(14,247) (40,073)
(1,636) (1,772)
(15,883) (41,845)
(14,253) (40,073)
(1,636) (1,772)
(15,889) (41,845)

(0.25) centslli

(0.77) centsfll

(0.25) centsfl

(0.77) centsfll

BiiF —FEAFAHA=FHIENEA

'ON
H b ug A
FIFEEEREZ

Wz (B18) %8
THESRMITAZ REFHE
8 T KA
EEER
WE- BERZETE
8
Hi X
DiE—MBE QR ZEBE
B & AR

MR EE
H A 2 mE A
BEBIXBEEL
EXER

HRZEBALE

THALEGEHARGIE:
ARRAPR
FRIE A

THALTEAZE
WABE:
RRQ AR
FEIE I i an

BREE
=N

&8

F16ERAZHEBAT MM HRE &0 -
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CHINA SOLAR ENERGY HOLDINGS LIMITED EEXERFEZERERLA
Condensed Consolidated Statement of Financial Position
—
R G & B T R 3R
As at 30 September 2009 ~ R -FZNFNLA=+H
At At
30 September 31 March
2009 2009
Unaudited Audited
Notes HK$’000 HK$’OQO
" I
—EBhE —EENF
hB=+B =ZA=+—H
RBEZ KR A%
Pt FET TFHET
Non-current assets FRBEE
Property, plant and equipment 10 427 533 Y ﬁ%&ﬁﬁﬁ o
Interest in an associate - - RHEBEQRZER
Intangible assets 11 89,030 96,059 EEE
Goodwill 36,592 36,592 HE
Amount due from the majority JE Y — BB A A
shareholder of an associate 4,911 5,911 PN
130,960 139,095
Current assets REBEE
Trade receivables 12 7,750 7,949 AR
Loan receivables 13 35,612 32,949 B E 3=
Inventories 66,728 66,728 FE
Deposits, prepayments and e BARER
other receivables 14 2,754 6,219 Hh & uﬁzmlﬁ
Amounts due from related companies - 13,224  EIREAE R EIK
Held-for-trading investments 15 22,566 20,193 HHIEEERZE
Tax recoverable 65 65 ] 4y O 75 78
Bank balances and cash 159,610 8,003  HRITHEHBNIAS
295,085 155,330
Current liabilities REBAE
Trade and other payables FERTBRFR &
16 10,069 15,565 H b fE N 7B
Loan from a shareholder - 14,504  RE—ZWEZEK
Amounts due to shareholders 4,199 7,697  JETRREFIE
Tax payable 69 69  ENHEA
Derivative financial instruments - 427 TESMITA
14,337 38,252
Net current assets 280,748 117,078 HRBEEZFEE
Total assets less current liabilities 411,708 256,173 BEEHERRDEE
Capital and reserves BERR#HE
Share capital 17 65,580 43,720  PrA
Reserves 342,267 206,956  fE&
Equity attributable to owners of the Company 407,847 250,676 AN AR EALEE
Non-controlling interests 2,884 4,520 FEIERREDR
Share option reserve of a subsidiary —RNE AR
977 977 EREMRE
Total equity 411,708 256,173 #fEx%
The notes on pages 15 to 32 form part of this interim report. F15E32B B AP B RR A& —2 5 o
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20097 H%R 5

At 1 April 2008 (audited)

Loss for the period and total
comprehensive income and
expenses for the period

At 30 September 2008
(unaudited)

At 1 April 2009 (audited)

Loss for the period
Exchange differences
arising on translation

Total comprehensive income
and expenses for the period
Shares issued

At 30 September 2009
(unaudited)

Notes:

(@) The share option reserve arises from the share-based compensation (@)
regarding the share options granted by the Company and a subsidiary.

®) )

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 September 2009

Attributable to owners of the Company

BAAGEERE TR
B = EEAEAS =+ ELAEA

FREARRES
Share
Share Non- option
Share Share option Contributed ~ Exchange Accumulated controlling  reserve of
capital premium reserve surplus reserve losses Total interests  a subsidiary Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Note a) (Note b) (Note a)
—-BHE
RE2
B RGEE BRERE  HAR%  EXRE  R2HEE B FBREZ BRERR E
TEL TAL TEL TEL TEL TAL TEL TEL TEL TAL
(Wta) (Mtb) (Mizta)
RZZZN\§MA-H
43,720 858,165 125,977 596,248 - (1,329,051) 295,059 8,508 977 304544 (EER)
HREBERANZERAR
Axes
- - - - - (40,073) (40,073) (1,772) - (41,845)
RZEZ\EAA=TH
43720 858,165 125077 596,248 - (1,369,124) 254,986 6,736 o77 262699  (RIEEH)
RZZENEMA-R
43,720 858,165 125,977 596,248 - (1373434 250,676 4,520 977 266,173 (&%)
- - - - - (14,247) (14,247) (1,636) - (15,883) HimEiE
BEEEZERER
- - - - (6) - (6) - - (6)
HR2ERARRXEE
- - - - 6) (14,247) (14,253) (1,636) - (15,889)
21,860 149,564 - - - - 171,424 - - 171,424 BETRR
RZERAFENA=TH
65,580 1,007,729 125,977 596,248 (6) (1,387,681) 407,847 2,884 977 411,708 (RLER)
B 5 -

Pursuant to a special resolution passed on 11 August 2001, a capital (b) (i)

reorganisation was undertaken which involved share subdivision on
the basis that every issued and unissued share of HK$0.10 each in
the capital of the Company was divided into two subdivided shares
of HK$0.05 each and the nominal value of each of the subdivided
shares in issue was reduced from HK$0.05 to HK$0.01 by cancelling
HK$0.04 paid up capital on each issued subdivided share. Every
unissued subdivided share of HK$0.05 each was further divided into
five new shares of HK$0.01 each. The reduction in share capital
amounted to HK$419,002,000 was credited to the contributed

surplus.

(ii) Pursuant to a special resolution passed on 29 July 2002, a capital (ii)
reorganisation was undertaken on 30 July 2002 to consolidate
shares on the basis that every twenty issued and unissued shares
of HK$0.01 each in the capital of the Company were consolidated
into one consolidated share of HK$0.20 each. The nominal value of
each of the consolidated shares in issue was reduced from HK$0.20
to HK$0.01 by cancelling HK$0.19 paid up capital on each issued
consolidated share and the subdivision of each unissued consolidated
share of HK$0.20 each into twenty new shares of HK$0.01 each
and as a result, an amount of HK$177,246,000 was credited to the
contributed surplus.

The notes on pages 15 to 32 form part of this interim report.

BREREYREARBL —HMNERRMRLEZE
WRHEE AR S 2 B mEE-

RE-—BRZZZ—F\A+—ABBZERR
ERODETEABEE ERSAERROIFE
EABARARRAFFREECAOBTZERE
BT RABITRM DT AR FAREE.05% T
ZAFRG LB BETREETORERN 2 M
BEARTH0.04B T BEIRE BT RN
A H0.057% LA Z0.0178 7T - & I E0.05
BTZERARBIHIFRODE—SDAERSE
i T8 180.017% 7T 2 % A% © A% 7 Al 84 19,002,000
BB ABA RS-

BE—EBR-_ZT-_F+LtA-+TNLBERBZE
ARZER R_TE_FLtA=-THYRETER
B IREARRRAFT T =+ REREE.O1
BILZEBETRABITROEGHA—RERE
B0.20 T 2 & Bk D 2 B EEITIRD & 0F - B
BEEROETAHRN ZHREATHE0.19
BT REEREE0.208 T2 R AEITA HI%
MHFAZTRSREMEOETLZHE T
DEITAMRN 2 BEH0.208 TTEIHZE0.014
JC e Bt - AR E#5177,246,00078 TTET ABA R
o

F16ERAZHEB AT MM HRE &0 -
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CHINA SOLAR ENERGY HOLDINGS LIMITED EEXBRRERERL T

Condensed Consolidated Statement of Cash Flows
BRGEReRER
For the six months ended 30 September 2009 & 1F —ZFZNF /L H=+H1F~1EA

Six months ended
30 September

BEAB=+HL
A~EA
2009 2008
Unaudited Unaudited
Notes HK$’000 HK$’000
—EEAEF —EENF
RCEZX REEEZ
Bt 5T FHET FHET
Net cash used in operating activities (19,251) (37,395) &= EEFTAE & FR
Net cash from (used in) investing activities wEEEE (FTA)
e FHE
Payments to acquire property, BADE BE X
plant and equipment (27) - HEMR
Net cash proceeds from disposal of HEMRBARZ
subsidiaries 18 3,520 - W PISHRIEFHE
Repayment from (advance to) BENFER(ET
related companies 13,224 (1,839) EZRE NG T )
Repayment from the majority —EZHBE R E
shareholder of an associate 1,000 - AR IE K
17,717 (1,839)

Net cash from financing activities REESMEE S FHE
Interest paid (291) (118)  BEfFIE
Repayment to a shareholder (14,594) - M—AREER
Repayment of loan to a shareholder (3,398) - M—AREEFTEXR
Proceeds from borrowings - 11,513  {BEMSHIE
Proceeds from issue of rights share 171,424 - BEOTHBRRMAEHRIEA

153,141 11,395

Net increase (decrease) in cash and Re MR FEE YW
cash equivalents 151,607 (27,839) () 78

Cash and cash equivalents at 1 April REOA—RAZHAERES

8,003 48,639  HEY

Cash and cash equivalents at 30 September, RNLA=Z+BZRE&E &
represented by ReEEW N
bank balances and cash 159,610 20,800 ERITABRNIRE 27

The notes on pages 15 to 32 form part of this interim report. F15E2BE 2 Wi B AT By BRE -
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Notes to the Condensed Consolidated Financial Statements

AR & MR M 5t

For the six months ended 30 September 2009 & 1F —EZEAFNH=+H I ~1EA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values, as
appropriate.

The accounting policies used in these condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s consolidated
financial statements for the period ended 31 March 2009.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations, (“new HKFRSs”) issued
by the HKICPA, which are effective for the Group’s financial
year beginning on 1 April 2009.

HKFRSs Improvements to HKFRSs
(Amendments) issued in 2008, except for the
amendment to HKFRS 5 that
is effective for annual periods
beginning or after 1 July 2009

HKFRSs Improvements to HKFRSs
(Amendments) issued in 2009, in relation to
the amendment to paragraph
80 of HKAS 39

Presentation of financial
statements
Borrowing costs

HKAS 1 (Revised)
HKAS 23 (Revised)

HKAS 32 & HKAS 1
(Amendments)

Puttable financial instruments and
obligation arising on liquidation

Cost of an investment in
a subsidiary, jointly controlled
entity or associate

HKFRS 1 & HKAS 27
(Amendments)

mREE

BRAGEEMBERR IRREBHMARX I
BRRAAE 7 W AR RIS+ 78 2 @ A W
BRE - URBEGMAE ([HEGF
fing ) rRfh e E B ERI([BEE
PRI ) 345 [P HIB S ®RE | < REM

FESFBE
BREREMBRRIVIZE LR AL RE
HETERTARQAEENE (WER)
BR SN o

HEHRAREMBHRERAER 2 S HE
HBENAEEBE—_STANF=A=1+—
RIEHEZEEMBERERAEREER—
o

RAFRHERE AEEHRIRATIHEE
SRR A PTEM Z ¥ AT RARERTER
BT R (BB BREER]) &
EHEAVBRELANAKEERE_F
FNFOA - BRI BFEREEES -

EEMBREEN T N\FEGHEE
(BETA) B F s BRI 2 2
#OEH _TTHE
+tA—BRz&RA
CEEHEERCE
BB IS 3R ME RSB 55R
Z AR BI R AN
EEMBREEN —TThAFERGHES
(1BETA) B F s BRI 2 2
# HHEEBGTE
BI| 553955 808

EH)
Fiegit £l HHImE 22
F15% (KIEFT)
Fiegit £l EERA

F235% (B1&5T)

BRGEREIRN AHESRIARER
EERE SR BELZARE
F15 (BFTAR)

EEMBREED  REBRR AREHE
FIRREEEF  BIABELFIERE
RRIFE275R PR AR
(BRTA)
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CHINA SOLAR ENERGY HOLDINGS LIMITED EENXBRRERERL T
Notes to the Condensed Consolidated Financial Statements
BRRAR G W IF MR M5
For the six months ended 30 September 2009 & 1F —ZFZNF /L H=+H1F~1EA
2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. T ESHEHE (%)
HKFRS 2 (Amendment)  Vesting conditions and ERUBMEER BB KT
cancellations 255 (BFTA)
HKFRS 7 (Amendment)  Improving disclosures about EEVBREED HEE@EeBMIAZ
financial instruments F75 (BFTA) W
HKFRS 8 Operating segments ERMBREER EBH
8%
HK(FRIC) - INT 9 Embedded derivatives 54 (BBRMBHRE SARTELA
& HKAS 39 2EBZE®)
(Amendments) —BREEIRR
Eﬁé %‘; /ﬁlj
£395% (BFI &)
HK(IFRIC) — INT 13 Customer loyalty programmes 8 (ERMBHRE BEEHE:TZE
2EZET)
—REE135%
HK(IFRIC) — INT 15 Agreements for the construction &% (BT BESRE AHEEZEMWEZ A
of real estate 2EZE9)
—REE155%
HK(FRIC) - INT 16 Hedges of a net investment in & (AR BRE WRMEBFREL
a foreign operation 2EZET) EH
—REE165%
HK(FRIC) - INT 18 Transfers of assets from 54 (BBRMBHRE (EFEBREE

16

customers

Except as described below, the adoption of these new
HKFRSs had no material effect on the reported results and
financial position of the Group for the current and prior
accounting periods.

HKAS 1 (Revised) “Presentation of Financial Statements”
has introduced a number of terminology changes, including
revised titles for the condensed consolidated financial
statements, and has resulted in a number of changes in
presentation and disclosure.

HKFRS 8 “Operating Segments” is a disclosure standard
that requires the identification of operating segments to be
performed on the same basis as financial information that
is reported internally for the purpose of allocating resources
between segments and assessing their performance. The
predecessor standard, HKAS 14 “Segment reporting”,
required the identification of two sets of segments (business
and geographical) using a risks and returns approach.
In the past, the Group’s primary reporting format was
business segments. The application of HKFRS 8 has
not resulted in a redesignation of the Group’s reportable
segments as compared with the primary reportable
segments determined in accordance with HKAS 14 (see
note 3).

2EZ89)

—-REE18%

B Tl S SRR BB IS s 2R R
BAKERASHEMBEEF R
EERFEELVBRAL BEATE -

BEGFENER (BEFT) [MBHRZ
2 REENZEEREAT  BEENRE
RS MR ZIEE  UBE T 25 R#K

E%F—txﬁ

ERVBRELERFESR [EBK DA Th—
IE?B%E%/EEIJ ESRAEIRTE & 7 2B A 2 B
RN FHE D BRI 2 AR IR E R
EREDEESH 2 EE-AEANETES
AHEERISE145% [0 &R 3R | AR £R A o fen £
#&E%iﬂ DAL (EBRR) - B
CAREENEBSHBREIERE TN 18
tt%ﬁ% AEAFIARTEEZIERE
#ﬁ’“*ﬁ F&FR BB B 15 #R 5 2E R B 857 I £
BYAREEREZRD MBABE (RME3) °
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2009

PRINCIPAL ACCOUNTING POLICIES (Continued)
The Group has not early applied the following new or
revised standards, amendments or interpretations that have

BIRRAR S M ISR I 5
B = EEAEAS =+ EUAEA

EEEEEE (8
AEETEREFEBUATERMERRE
M AR BB RT R AT R o

been issued but are not yet effective.

HKFRSs (Amendments)

HKFRSs (Amendments)
HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 (Amendment)
HKAS 39 (Amendment)
HKFRS 1 (Amendment)
HKFRS 2 (Amendment)

HKFRS 3 (Revised)

Amendment to HKFRS 5 as part
of improvements to HKFRSs
issued in 2008

Improvements to HKFRSs issued
in 20092

Related party disclosures
(Revised 2009)°

Consolidated and separate
financial statements’

Classification of right issues*

Eligible hedged items!

Additional exemptions for first-
time adopters®

Group cash-settled share-based
payment transactions®

Business combinations'’

BEMBHREER
(BFTA)

BEMBHREER

(BFTA)

A QLR
F245% (KL1EF])

EEetER
275 (&IER])

A ERIFE2H
(BFTA)

EE e ERF39%
(BETAK)

BES SRS

F1H (BATA)
BEMBREER

HEBMBHREENF
BRZIER] R-FF
NFEBGEE T B
R 2 B B

—EEAFEMEEL
MR EER 2 BUE?

BESTBRE (ZTTNF

{E5T)2
Fa MBI RE
frp 2z > 48
REREHAER
BREMNE ZBINE RS

EERSHEEURND A

HKFRS 9 Financial instruments®

HK(IFRIC) — INT 14
(Revised)

Prepayments of a minimum
funding requirement®

HK(IFRIC) — INT 17 Distribution of non-cash assets to

owners'

HK(IFRIC) — INT 19 Extinguishing financial liabilities

with equity instruments’

! Effective for annual periods beginning on or after 1 July 2009.

° Amendments that are effective for annual periods beginning on or
after 1 July 2009 or 1 January 2010, as appropriate.

N Effective for annual periods beginning on or after 1 January 2011.

N Effective for annual periods beginning on or after 1 February 2010.

o Effective for annual periods beginning on or after 1 January 2010.

° Effective for annual periods beginning on or after 1 January 2013.

’ Effective for annual periods beginning on or after 1 July 2010

The adoption of HKFRS 3 (Revised) may affect the Group’s
accounting for business combination for which the
acquisition date is on or after 1 January 2010. HKAS 27
(Revised) will affect the accounting treatment for changes in
the Group’s ownership interest in a subsidiary.

255 (BFTA) ERERZZ 5
ERMBRELEL EBKEH

EREAC SN

EAMBRELN LRI A

EYeli

&8 (BREBHRE BENREELENRS
BEZEE)

—REBE145%

(&&1&5])

5% (BB BHRE MEBADKIERESE
REZE9) 3

—REFEITH

% (ARBBHRE UBRATAKESHE
2EZE9) &7

—ZEFE19%

i miggnitﬂ—aﬁz@ﬁ%z¢gﬁ@

: R-ZETZAFLA—HX=—_ZT—ZTFE—F—H
(WEA) sk BBz FEBMERZET -
9 RZT——F—A—BR 2B ZEEHE

ERR e
‘ R-ZB-—BF-A - ARz &HABZFEAMR
° i?%*?i*ﬂ*EIEJZZ?%:E%?SZ@FQ,HHFQ
° E%?%*Ei*ﬂ*EIEJZZ?%:E%?SZ@FQ,HHF&
! %i%?itﬂﬂiﬁZ?ﬁﬁﬁﬁéZiﬁéﬁﬁﬁﬂ
o

R E 8 B 15 5 R SE35% (BIERT) Al
RERERBABRR_T—TF—A—HK
ZEZAGEERGAH G A -BEE
sHERIZE275R (KIERT) B B A KB RH
BARBAERES 2@ EES X
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CHINA SOLAR ENERGY HOLDINGS LIMITED EEXERRERERQA

Notes to the Condensed Consolidated Financial Statements

AR sR & B R KI5t

For the six months ended 30 September 2009 & 1F —ZFZNF /L H=+H1F~1EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FES:HE (&)
The directors of the Company anticipate that the application ARARERTER  FERHEMITEI MEIERTE
of other new and revised standards, amendments or Bl (il B T e W AEE 2 2 E &
interpretations will have no material impact on the results ﬂ‘%Hﬁ/RLWEEﬂéK%;
and the financial position of the Group.

3. SEGMENT INFORMATION 3. oHER

18

The Group has adopted HKFRS 8 “Operating Segments”
with effect from 1 January 2009. HKFRS 8 requires
operating segments to be identified on the basis of
internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker,
being the board of directors of the Company, in order
to allocate resources to segments and to assess their
performance. In contrast, the predecessor standard (HKAS
14, Segment Reporting) required an entity to identify two
sets of segments (business and geographical) using a
risks and returns approach, with the entity’s “system of
internal financial reporting to key management personnel”
serving only as the starting point for the identification of
such segments. In the past, the Group’s primary reporting
format was business segments. The application of HKFRS
8 has not resulted in a redesignation of the Group’s
reportable segments as compared with the primary
reportable segments determined in accordance with HKAS
14 nor has the adoption of HKFRS 8 changed the basis of
measurement of segment profit or loss.

For management purposes, the Group is currently
organised into three operating segments:

Photovoltaic business: Development and manufacturing of
solar cells, modules and panels for generating solar electric
power.

Strategic investments and capital market activities:
Participation in primary and secondary securities market

and provision of capital market advisory services.

Financing: Provision of commercial and personal loans.

AEEE -_TZNF-A-HERRKEE
A ImEERIFE8E [ X H ] - BB
HELRFESHRREUNAEE T BLERE
EH(AARRESG)ERENHEERD
REEFEERR EAMENEHARES

FIZABREIFESBRNEH DBz ELE-
MR- ATER ( B GFHERIF145 [

HE]) REERKARRERL®RTES D
MO R (M RIER)  MERZ [HEE
EEABZNEH RS | BHEIE DR
R E D A2 E BT Kiltxﬁﬁk“
MAETERETA - $Htt%§7§ FHHERIZE14
HAEEZ T EBRE®MD AL FEﬁHE/’%ﬁﬁk

#&%4‘%5”%8%]‘1%%?&2&%.)@ oA
AEE -RMNBEMBEREERESHER

FHE D BRI S B 2 EE O

AERERE  AEE R H = EX%0 5 4E
A
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Notes to the Condensed Consolidated Financial Statements

RAR A W RS R I 7T

For the six months ended 30 September 2009

3. SEGMENT INFORMATION (Continued)

DEER (5)

Biif —FEAFNA=FHIENEA

The following is an analysis of the Group’s revenue and LATF;,$’$IBA@EEHH BiRZES SRk
results by operating segments for period under review: ZWAREE DT
Six months ended 30 September 2009 BE-EZENFAA=ZTHLEANEAR
Strategic
investments
and capital
Photovoltaic market
business activities Financing Consolidated
HK$’000 HK$’000 HK$’000 HK$’000
BUERER
RREHR ERAmEEE AME RE
TER TER TER TER
Revenue - 250 287 537 KA
Segment results (22,272) 9,221 (2,153) (15,204) HE%E%E
Other income 284 HAgA
Net gain on derivative financial fTEEMIAY
instruments 421  WmFE
Central administrative costs (1,099) RITHA
Finance costs (291) BERAK
Loss for the period (15,883) HMEE
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CHINA SOLAR ENERGY HOLDINGS LIMITED

EEXBREZRARLDT

Notes to the Condensed Consolidated Financial Statements

i AH

iR & B MR MR

For the six months ended 30 September 2009 & 1F —ZFZNF /L H=+H1F~1EA

3.

20

SEGMENT INFORMATION (Continued) 3. "‘Bﬁ*z‘l (%)
Six months ended 30 September 2008 BHE_ZZN\FHLA=+THIXEAR
Strategic
investments
and capital
Photovoltaic market
business activities Financing Consolidated
HK$'000 HK$'000 HK$'000 HK$'000
BHEER
HIRER BARM%SEE BE ey
FTHBL AL FTEL FTHL
Revenue - 1,138 851 1,089 WA
Segment results (18,432) (21,933) 848 (89,517) NE%E
Other income 574 EHiUA
Share of loss of an associate AME—REERFZ
(2,058) BB

Central administrative costs
Finance costs

Loss for the period

All of the segment results reported above are from external
customers.

Segment results represent the loss attributable to each
segment without allocation of other income, net gain
on derivative financial instruments, share of loss of an
associate, central administrative costs and finance costs.
This is the measure reported to the chief operating
decision maker for the purposes of resource allocation and
performance assessment.

(726) HRITHAKA
(118) BEMA

(41,845) HREE

BEHRABDMEEDRBRRES -

DEPEBIES B2 BIGEE Y TEER
A PTESRT AW FERE 91— H
B NaE 2 BE PRITBEA LR E K
KZAB el ImEBEBEREEREZH
AN E R M ERE -
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Notes to the Condensed Consolidated Financial Statements
F'Eﬁ /\VT\é-\ E]f %7% $& 2% M—JL u:\I—E

For the six months ended 30 September 2009 & 1F —EZEAFNH=+H I ~1EA

3. SEGMENT INFORMATION (Continued) 3. oWER (®)
The following is an analysis of the Group’s assets by AEBZEEDHBE D 2 EESTWT
operating segments:

At At
30 September 31 March
2009 2009
Unaudited Audited
HK$’000 HK$’000
i i
—EEhEF ZEETAF
hB=+H =A=+—H
RCEZ LTI
FET FAT
Photovoltaic business 210,446 227,296 HIKETE
Strategic investments and KEERERERTS
capital market activities 23,719 20,197
Financing 36,149 33,014 @&
Others 155,731 13,918 HAth
Total segment assets 426,045 294,425 D ESEEMRE
4. OTHER INCOME 4. HMKA
Six months ended
30 September
BEZABE=t+HLE
AN{EA
2009 2008
Unaudited Unaudited
HK$’000 HK$’000
—EZhEF —ZEENF
RBERK RIEEZ
FET FAT
Interest income from bank balances 4 200 IRITHEHF BUA
Net exchange gain 273 338 [E X Uiz 558
Others 7 36 EAt
284 574
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CHINA SOLAR ENERGY HOLDINGS LIMITED EEXEREFEZERBRLA

Notes to the Condensed Consolidated Financial Statements

AR & R R I =T

For the six months ended 30 September 2009 & 1F —ZEZNF /L H=+H1F~1EA

5. FINANCE COSTS 5. BERAX

Six months ended
30 September

BZERA=+AHL
~E A
2009 2008
Unaudited Unaudited
HK$’000 HK$’000
—E2EZTNEF —ETNF
RIEER RIS E %
FET FET
Interest on: LATREIBZHE
Bank overdrafts - 113 R/ITEX
Other borrowings wholly repayable HARAFANEBHEE
within five years 291 5 Hitfg &
291 118
6. INCOME TAX EXPENSE 6. FIBHAX
No provision for Hong Kong Profits Tax has been made in ARAEBERES 2 £ MESR S E
the financial statements as the Group’s operations in Hong ELERB AN WY BKRRILELTER
Kong had no assessable profits for both periods. BRELBE-
No provision for taxation in other jurisdictions was made for R A& B R BRI 2 5750w (R A
both periods as the Group’s operations outside Hong Kong Y fEE A ERR TR A - A b R ER R I
had no assessable profits for both periods. Hth ek g E o BIIAEDBHE -
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F'Eﬁ /\VT\é-\ E]f %7% $& 2% M—JL u:\I—E

For the six months ended 30 September 2009 #i1F —EZEAFNH=—+H I 1EA

7. LOSS FOR THE PERIOD 7. BAREE

Six months ended
30 September

BZERA=+AHL
<& B
2009 2008
Unaudited Unaudited
HK$’000 HK$’000
—E2EZTNEF —ETNF
RIEER RIS E %
THER FET
Loss for the period has been arrived BN EE TSR AT
at after charging: FIERGH:
Bad debts written off 24 - EERMEH
Allowance for bad and doubtful debts 442 - REEREE
Operating lease rentals in respect of: KEHEHES:
— office premises 2,052 1,501 VNS ES
— other assets 84 89 —HMEE
8. INTERIM DIVIDEND 8. HHKE
No dividends were paid, declared or proposed during the AL NER Bk GE AT ERRE - ES
period. The directors do not recommend the payment of an WA 2R A P HARR B é‘ °
interim dividend.
9. LOSS PER SHARE 9. @&Eﬂé
The calculation of basic loss per share for the six months HE_ZTZNFALA=ZTHZERERE
ended 30 September 2009 together with the comparative TELI—J_ EENF 2 REFT IR T E
figures for 2008 is based on the following data: BEtE

Six months ended
30 September

BENABA=+tHL
A~ ME A
2009 2008
Unaudited Unaudited
HK$’000 HK$’000
—EENEF —EENF
REEERZ RICEZ
FET FET
Loss for the purpose of basic loss FAUETEARRARHAE A
per share attributable to owners EHERERSEZEIE
of the Company (14,247) (40,073)
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For the six months ended 30 September 2009 & 1F —ZFZNF /L H=+H1F~1EA

9. LOSS PER SHARE (Continued) 9. BRER (®)
At At
30 September 30 September
2009 2008
Unaudited restated
’000 ‘000
i S
—EThEF ZEENF
hB=+8 hA=+8
RIEER "L E
TR F A%
Weighted average number of AU ESRELREEZ
ordinary shares for the purpose of LB nkE TR
basic loss per share 5,697,552 5,223,575
The weighted average number of ordinary shares for the F LA ”iﬁﬁﬁﬁﬁﬁﬂ AR NS
purpose of basic earnings per share has been adjusted for HER —_ZTENF AT NABET2H
the rights issue on 28 July 20009. PR 1 HH 5 2 o
The computation of the 2009 diluted loss per share does —ETNF 2 EREEEEFETARARR
not assume the exercise of the Company’s outstanding TR E) M ARITEE 2 SRR R B R4
warrants and share options since their exercise would result AZERBEEZELBREZTESESK
in a decrease in loss per share. 18 D o
10. MOVEMENTS IN PROPERTY, PLANT AND 10. ¥ -HERRBEZEEH
EQUIPMENT
During the period, the Group acquired property, plant and BRY » ANEBE AR AR 427,000 T (B2 —
equipment at a cost of approximately HK$27,000 (six EENFNA=THIEREA 2,00087T)
months ended 30 September 2008: HK$2,000). EEME BENMERE-

24



Interim Report 2009

20097 H%R 5

11.

Notes to the Condensed Consolidated Financial Statements

INTANGIBLE ASSETS

COST
At 1 April 2008, 31 March 2009 and
30 September 2009

AMORTISATION
At 1 April 2008
Charge for the year

At 31 March 2009
Charge for the period

At 30 September 2009

CARRYING VALUE
At 30 September 2009

At 31 March 2009

F'Eﬁ /\VT\ é-\ E]f %7% $& 2% M—JL u:\I—E

For the six months ended 30 September 2009 & 1F —EZEAFNH=+H I ~1EA

1. BREE

Intellectual
property rights
HK$’000
AMEER
FET

5N
RZZEENFMHA—H-
“ERAF=ZA=+—8K
140,575 —EZAFNA=1TH

mﬁ‘ﬁ
30,458 R-_ZZN\FWMA—H
14,058 FAZH

44516 R-_TEEZNF=ZA=+—H
7,029 HIA

51,545 RZZEZENFNLA=+H

BRMEE
89,030 R—ZEZENFNA=+H

96,059 R-EZNF=A=+—H

The intangible assets represent certain technologies 4HRﬁ%?b”?Eﬁij‘uﬁﬁf&ﬁfazﬁmﬁ
and intellectual property rights related to photovoltaic MERE  TYRABY 2= REH B A
business that acquired on acquisition of subsidiaries from BFEEA o ﬁﬁ/ﬁéﬂﬂoi/ﬁﬂbxﬁ,@/ﬂ%hﬁ

independent third parties. They are amortised on a straight-

line basis over a period of 10 years.
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For the six months ended 30 September 2009 & i1F —EZEAF/NH=—+H I 1EA

12. TRADE RECEIVABLES 12. BEWRER

26

At At
30 September 31 March
2009 2009
Unaudited Audited
HK$’000 HK$’000
—EENF —ETNF
A=+ =H=+—H
RIEER Lz
FERT FAET
Trade receivables 54,465 54,664 FEULERK
Less: Allowance for bad and W R R
doubtful debts (46,715) (46,715)
7,750 7,949
The aging analysis of trade receivables net of allowance for JEUCEBR FX (FNF: RIEBEREME ) ZBREE D TN
bad and doubtful debts is stated as follows: N
At At
30 September 31 March
2009 2009
Unaudited Audited
HK$’000 HK$'000
—EENEF —ZETNF
A=+ =HA=+—H
RIEER LEZ
FHET FAT
Within 90 days - 7,949 90HWN
181 to 360 days 7,750 - 181HZE3B60H
7,750 7,949
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Notes to the Condensed Consolidated Financial Statements
BIRR4R & M RRKIFE

For the six months ended 30 September 2009 & 1F —EZEAFNH=+H I ~1EA

13. LOAN RECEIVABLES 13. BEIER
The aging analysis of loan receivables net of allowance for JEWE R (MK REBEREE) ZERE DTN
bad and doubtful debts is stated as follows: T~
At At
30 September 31 March
2009 2009
Unaudited Audited
HK$’000 HK$’000
» S
—EEhEF —EETNF
hBA=+H =HA=+—H
RCEZ EZ
FHET FAT
Within 90 days 35,612 1,172 90H X
181 to 360 days - 31,777 181H £360H
35,612 32,949
Included in the carrying amount of loan receivables as R-IZEZANFEAA=TH BREREEE
at 30 September 2009 is a loan receivable amounting AW —RE R A 2 K E 18,215,000
HK$18,215,000 due from a company in which a director of BT MARNRNBAR Y —REEHEZ
a subsidiary of the Company has an equity interest. NSl g K
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AR & R R I =T

For the six months ended 30 September 2009 & i1F —EZEAF/NH=—+H I 1EA

14. DEPOSITS, PREPAYMENTS AND OTHER 14. B2 FANRERHEMERK
RECEIVABLES
At At
30 September 31 March
2009 2009
Unaudited Audited
HK$’000 HK$’000
i i
—EENF ZEETAF
hA=+H =ZA=+—H
RCEZ EZ
FET FAT
Prepayments 1,325 152 FE{JFIA
Deposits and other receivables 1,429 6,067 &% M E b EUFIA
2,754 6,219
15. HELD-FOR-TRADING INVESTMENTS 15. HIEEERE
At At
30 September 31 March
2009 2009
Unaudited Audited
HK$’000 HK$’000
IS "
—EENEF —ZEETAF
hBA=+H =ZA=+—H
RCEZX LTI
FET FAT
Held for trading investments FIEEERE
Equity securities listed in Hong Kong, BB LETRAE
at fair values 18,480 16,721 ?E/A/LFTE)\BE
Equity securities listed elsewhere, Hibih e F i RAGE
at fair values 4,086 3,472 BRAABEAR
22,566 20,193
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Notes to the Condensed Consolidated Financial Statements
BIRR4R & M RRKIFE

For the six months ended 30 September 2009 & 1F —EZEAFNH=+H I ~1EA

16. TRADE AND OTHER PAYABLES 16. FE {3 BR 5N R H o FE A4 FIE
An aging analysis of trade payables included in trade and BEREMEREEMEMNRIEH 2 A
other payables is as follows: IR ZIRIR DT T -
At At
30 September 31 March
2009 2009
Unaudited Audited
HK$’000 HK$’000
» S
—EEhEF —EETNF
hBA=+H =HA=+—H
RCEZ EZ
FHET FAT
Within 90 days - 986 90H W
Over 180 days 986 - 180H M k
986 986
Deposit received from a customer 4,500 4,500 BFil®
Other payables and accrued charges 4,583 10,079 EfbEMNFEBERETEA
10,069 15,565
17. SHARE CAPITAL 17. B
Number Share
of shares capital
‘000 HK$’000
g = [N
T THT
Ordinary shares of HK$0.01 each FiEEEC.OTVE L Z LR
Authorised: VETE R
At 1 April 2008, 31 March 2009 and RZZFEEZNFEOA—H-
30 September 2009 —EENF=A=T—H
100,000,000 1,000,000 K_ZTAFAA=+H
Issued and fully paid: BEITRBRRA:
At 1 April 2008, 31 March 2009 and RZZEZENFHA—H-
1 April 2009 —EENF=A=T—H
4,372,000 43,720 _ggﬁﬁm H—H
Issued on 28 July 2009 —EZENFLAZ+N\R
2,186,000 21,860 %x
At 30 September 2009 6,558,000 65580 RZ-ZZEZNAFILH=TH
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AR & R R I =T

For the six months ended 30 September 2009 & 1F —ZFZNF /L H=+H1F~1EA

18. DISPOSAL OF SUBSIDIARIES 18. HEMWE QA
During the period, the Group disposed of Golden Chino HAN - A% E L8R E5,200,00078 7T
Limited and Capital View Investments Limited (the £ Golden Chino Limited X Capital View
“Subsidiaries”) for a total consideration of HK$5,200,000. Investments Limited ([ & HEBAR]) °
The net assets of the Subsidiaries at the date of disposal ZEMBARNEERHZEEFEWNT

were as follows:

31 August
2009
HK$’000
R-ZBEBhE
NB=+—8H
FATT
NET ASSETS DISPOSED OF FHEEERE
Held-for-trading investments 7,778 FHEEBKRE
Bank balances and cash 1,680 RITHEHRMIRS
Other payables (4,258) H b fEFKIE
Net assets 5,200 BEFE
Total consideration 5,200 #HK1(E
Net cash inflow arising on disposal: HEEACZRESTAERE:
Cash consideration 5200 BE&RE
Bank balances and cash disposed of (1,680) WERITHEB LIRS
3,520
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For the six months ended 30 September 2009

19. RELATED PARTY TRANSACTIONS
During the six months ended 30 September 2009, the
Group had transactions with related parties as follows:

BIRRARE M ISR I 5
B = EEAEAS =+ ELAEA

19. BEALRS

BE
= =

Six months ended
30 September

—EZNFAA=TRHIEAEAR K&
AEALTBETNATRS:

BEhRA=+HL
A8 A

2009 2008
Unaudited Unaudited
HK$’000 HK$’000
—EZEhEF ZEENF
RIEER RIS EZ
FHET FAT

Interest expenses (note a) 291 5 FEMZ (MiTa)

Interest income (note b) 216 - FMBUA (KzEb)

Commission expenses (note c) 19 - e (lWikc)

Operating lease charges in respect of EBMAEMELKEHE

office premises (note d) 610 - T H (W)

Notes: M sE -

(a) During the six months ended 30 September 2009, an interest (a) BE2_ZZhFhLA=+H1/XMEA 291,000
expense of HK$291,000 was charged by a shareholder of the P TT 2 M BRI TR A A1 —TE 14,000,000
Company in relation to a shareholder’s loan of HK$14,000,000 BLIZBRRERMIMNFARABBRER-B—F
granted to the Company. On the other hand, the interest expense H AiHEEZNEASE—HARRKZEH
incurred in prior period represented a short-term loan advanced from BER MARR—HNBAR NESHAZ
a company in which a director of a subsidiary of the Company has an DR ZIRHE
equity interest.

(b) During the period, an interest income of HK$216,000 was received for (b) B pA— B AR B 2B HRUE216,0007
a loan advanced to a company in which a director of a subsidiary of TLZFEWA  MARR —BHRBARZ —fuE
the Company has an equity interest. EREAZRRZIRE-

(o) Commission expenses of HK$19,000 were paid to a related company, () 19,0008 T2 e M I BB A A7) — [kt
in which a director of a subsidiary of the Company has an equity BRARAZKRARF XN T —HEEQR MAR
interest, for managing the investment securities of a subsidiary of the Al—HKMBARZ NESHEZBEARZ
Company. B o

(d) During the year, operating lease payments of HK$610,000 in respect (d) FRN- 610,000 TEBAHAENRAEMEZLE
of leases of office premises were charged by companies in which a HEFBBLNINTFALSE—MHNBRG 21
director of a subsidiary of the Group has a beneficial interest. The BEEREFHEEERR 2 AR - HERZE
lease agreement was entered for a fixed period of two years starting ZEEFERE -_TSTAF - AT ABERE-
from January 2009.

() As at 30 September 2009, a loan receivable amounting © RZBTEAFAA=+E —HARBR-25

HK$18,215,000 was due from a company in which a director of a
subsidiary of the Company has an equity interest. The amount is
included in the loan receivables as disclosed in note 13 to the interim
report.

£:18,215,000/8 7L 2 W E K - T AR A K&~
Al —REEHEZARBE ZERECTA
HEREM IS RE 2 ERERA -
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1 AR

A M ERR MG

For the six months ended 30 September 2009

20. EVENTS AFTER THE END OF THE INTERIM
PERIOD

32

(a)

On 12 November 2009, the Company’s listed
warrants (Warrant Code: 804) was expired. During the
period and up to the date of their expiry, none of them
had been exercised.

Pursuant to the announcement dated 12 November
2009, the Company entered into a shares subscription
agreement (the “Agreement”) with Stream Fund High-
Tech Group Corp. Ltd. (the “Subscriber”) who is the
major customer of the Company. According to the
Agreement, the Subscriber agreed to subscribe for a
total of 600,000,000 shares at HK$0.136 per share
(the “Subscription”). Upon the completion of the
Subscription, the Subscriber will be granted a call
option, which is exercisable at any time during the
option period to require the Company to allot and
issue 300,000,000 shares at a price of HK$0.152 per
share.

The Agreement was approved by shareholders of the
Company on 14 December 2009.

On 17 December 2009, the Company has entered into
a placing agreement (the “Placing Agreement”) with
Kingston Securities Limited (the “Placing Agent”).

Pursuant to the Placing Agreement, the Placing Agent
has agreed to place, on the best effort basis, for up
to 1,311,000,000 warrants (the “Warrants”) conferring
rights to subscribe up to HK$187,473,000 in
aggregate in cash for shares at an initial subscription
price of HK$0.143 per share (subject to adjustments)
(the “Placing”). The Warrants are to be placed upon
several conditions at an issue price of HK$0.02 per
Warrant. If the Placing is completed in full, the gross
proceeds will be approximately HK$26 million, and
the net proceeds, after deducting all expenses of
approximately HK$1 million, will be approximately
HK$25 million.

Bl —FEAFNHA=1HIE A

20. FHAEIREI A RRETE

a)

RZEZNF+—ARATZH &R
Al ERREZE (RIREZRIR:
804) BEEIH - TN R EEZREERE
FIHAR  WERKREBEITE -

REBHA-_ZFTTAF+—-HA+=H
ZRE ARBEARBZEERF
RESREEEARAR ([REHT])
A RE RS ([ZhE]) - RiR
i RBTEERER0.136E T
R & $£600,000,0000% A% 17 ([ R
FH) - RNABBFETKE RES
HERRREPE (KR BRI RS
BBAEAEETE) ABRARQE
REREN0.1528 T 2 BRI E M
#17300,000,0004% % 15

ZHHER —_TZAF+ A +HA
EEARR AR -

—EENF+_A+LEH ARFE
eMEBFERAR ([BEERE])
AIvE &= ([REiH=E]) -

BB E RS BERERERBH
HYEME 5 %1,311,000,00017 7R P e
B ([RIEEE])  ZERBREERT
HEBEGEARMZNTZRBESREN
01438 (A FTHREB)URERES
H &% (EE187,473,000/8 7T 2 B 15
([BEEEIE]) - RREB BIZLIAK
HAEITESNRREF.02B LT
B E - MECE =B MK - TS
TH 48 58 15 49 /526,000,00078 7T * 1M 45
% 2 885752 491,000,000/ 7T 1% - B
B FIEF R 8 4 /25,000,000 7T ©
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