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CONPENSED CONSOLIPATED INCOME STATEMENT

fi B 5 6 W 2

For the six months ended 30th September 2009
BE_ZTZAFAA=THILREAR

INTERIM RESULTS

The Directors of Chevalier International Holdings Limited (the “Company”) are
pleased to announce the unaudited condensed consolidated interim results of the
Company and its subsidiaries (the “Group”) for the six months ended 30th September
2009, together with the comparative figures for the corresponding period in 2008

SRE

,Etir@ SEERAR(ARARDESRARMA
REREWBRR(AEEDEE_TTNFNA
SHRLEABAZREEEERGAT NS 2

AT \FRBZLEHFNT

as follows:
Unaudited six months
ended 30th September
REBEX
BZENA=+HIEAEA
2009 2008
—EENEF —EENF
Note HK$’000 HK$'000
MaE BEET T BET T
Revenue I &= 3 1,971,904 2,782,272
Cost of sales $HE R A (1,556,635) (2,521,217)
Gross profit EAH 415,269 261,055
Other income/ (expenses), net H A () #58 4 54,088 (103,992)
Other (losses)/gains, net EHib (F518) W zs - B5 5 (29,843) 107,255
Selling and distribution costs THE M AR AR (248,704) (177,009
Administrative expenses 1T W (62,709) (64,836)
Operating profit 75 & 5 A 128,101 22,473
Share of results of associates FF 4 B8k %’f ’D\ EEY 24,210 9,805
Share of results of jointly controlled entities P& 2k A 12 il 1> FE 2 48 24,318 (4,284)
176,629 27,994
Finance income B A 6 1,863 5,396
Finance costs B %5 & A 6 (22,625) (51,554)
Finance costs, net s BH F8 6 (20,762) (46,158)
Profit/(loss) before taxation BB ATEF,(E18) 7 155,867 (18,164)
Income fax expenses FriSHi sz i 8 (28,252) 6,787)
Profit/(loss) for the period HREA, (EE8) 127,615 (24,951)
Attributable to: BT
Equity holders of the Company RARIRERE A 84,573 15,360
Minority interests DU R E R 43,042 (40,311
127,615 (24,951)
Dividends BRE Q 41,635 15,266
Earnings per share SREF
— Basic and diluted (HK$ per share) — EANE S (BRRBE) 10 0.30 0.06
The notes on pages 11 1o 28 are integral parts of these unaudited condensed 11 ZE28 B Z Mt HIt E R LB IX G R A 75

consolidated financial statements.
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CONDENSED CONSOLIDATEY STATEMENT OF COMPREHENSIVE InNCOME

i B 45 & 2 K & &
For the six months ended 30th September 2009
BE-ZTAFAA=TRHILAEAR

Unaudited six months

ended 30th September

REERZ
BEAA=Z+HLEAREAR
2009 2008
—EFENEF —TENF
HK$'000 HK$'000
BT T BEFT
Profit/(loss) for the period BMRER(EBE) 127,615 (24,951)
Other comprehensive income for the period HAEME2EKR
Exchange difference on translation of BREBJINMBRR - BEQA)
operations of overseas subsidiaries, B HERE S ERER
associates and jointly controlled entities FESEZINERGER 69,574 22,813
Change in fair value of availablefor-sale AHHEZRED
investments N EEE) (1,845) (8,932)
Impairment loss on availablefor-sale AHEZRENREEE
investments transferred to income statement ERE R 27,270 -
Fair value surplus of a property upon transfer to BREEREMERYEZ
investment property AR EER 12,347 -
Other comprehensive income for the period, BREEHRNESSE
net of tax Uk = 107,346 13,881
Total comprehensive income for the period BREZHEHRELE 234,961 (11,070
Attributable to: FEfR T
Equity holders of the Company RRRIBERFH A 188,903 29,691
Minority interests DERE RS 46,058 (40,761)
234,961 (11,070)

Note: Items shown within other comprehensive income have no tax effect.

The notes on pages 11 to 28 are infegral parts of these unaudited condensed

consolidated financial statements.
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CONPENSED CONSOLIDATED STATEMENT OF HINANCIAL POSITION

fii B 4% &

As at 30th September 2009
R-ZZEAFAA=+H

BB ik 0L 2%

Unaudited Audited
30th September 31st March
2009 2009
REERZ KEZ
—EEAF —EENF
hB=+H =RA=+—H
Note HK$’000 HK$'000
M 51 BT T BET T
Non-current assets FRBEE
Investment properties REWMHE 11 1,050,094 1,004,810
Property, plant and equipment M - WE k&R 11 572,100 558,381
Prepaid lease payments TR ERIE 422,698 435,197
Goodwill GES 202,591 202,591
Other intangible assets EEEEE 136,155 151,679
Interests in associates iRl =N ol £ 239,267 187,482
Inferests in jointly controlled entities Frib R H b 2w 408,401 383,508
Availableforsale investments ﬂf/\ﬁ'EZ?xﬁ 242,860 243,728
Investments at fair value through MERRIE R A
profit or loss BEZIEE 22,677 27,704
Deferred tax assets FEEFRIBEE 6,851 4,641
Properties under development ERPYE 302,556 236,424
Other non-current assets HthIERBEE 198,649 187,644
3,804,899 3,623,789
Current assets REBEE
Inventories FE 143,880 150,119
Properties for sale FEME 187,711 197,431
Debtors, deposits and prepayments JEWIR R « 77 RS RN FKIE 12 1,004,541 1,196,915
Amounts due from associates JE LS B N B)IR 5R 43,207 101,582
Amounts due from jointly controlled entiies & £ [F 1% il 1 Z£ #R 3K 438,833 424,837
Amounts due from customers HEHNITIEER
for contract work REWEL Z 518 59,670 116,753
Investments at fair value through RERREALE
profit or loss BEZIEE 128,734 164,600
Derivative financial instruments PTEMBIEAE 2,948 5,893
Prepaid tax SCENEIRE] 12,674 15,297
Bank balances and cash WITHEGFRR S 852,722 1,731,606
2,874,920 4,105,033
Assets of disposal group classified DEREFEZ
as held for sale HESREMNEE 13 440,013 385,642
3,314,933 4,490,675

Chevalier International Holdings Limited
Interim Report 2009/10



CONPENSED CONSOLIPATED STATEMENT OF FINANCIAL POSITION
fi B &% & W 5 K DL

As at SOth September 2009
“EEAFNAAZ=TH

Unaudited Audited
30th September 31st March
2009 2009
RSB wEZ
—EERF —ZTENF
AB=+H =—A=+—H
Note HK$’000 HK$'000
MaE BT T BT T
Current liabilities RBAE
Creditors, bills payable, deposits JEMIRR - BRRE - FA

and accruals e hFERBR 14 703,203 988,004
Unearned insurance premiums RmBRE &

— due within one year ——F RN EH 38,138 24,427
Outstanding insurance claims RRRBRRE 150,067 167,158
Amounts due to associates FE A Bt 2 R R IR 3R 370 89
Amounts due to customers for contract work  FLEH TRREMRE S X 2 HIE 523,881 534,181
Deferred income I JE WA 24,358 25,509
Current income tax liabilities EEFERAaE 66,624 60,174
Derivative financial instruments PTHEMBTA 56,822 86,496
Bank borrowings IRITIER 626,424 826,637
Dividend payable JE A P B 111,026 -
Convertible bonds - liability component AR A 5 — B & 15 - 410,798
Convertible bonds — derivative component  A[ ¥ J& &% — $74£ T A% 15 - 30,488

2,300,913 3,153,961
Liabilities of disposal group classified PEAFEZ
as held for sale HEEENERE 13 191,006 200,200
2,491,919 3,354,161
Net current assets RBEEFE 823,014 1,136,514
Total assets less current liabilities HEERARBER 4,627,913 4,760,303
Capital and reserves BAR#E
Share capital A& AR 16 346,955 346,955
Reserves & 2,950,209 2,878,053
Equity affributable to equity holders ARBPAEFAA
of the Company o= 3,297,164 3,225,008
Minority interests DU R E R 424,003 381,328
Total equity 1 3,721,167 3,606,336
Non-current liabilities FREAME
Unearned insurance premiums KimHRg &

— due over one year — s —F 16,345 10,468
Deferred tax liabilities BEEBIBEAE 176,548 176,198
Bank borrowings RITIER 713,853 067,301

906,746 1,153,967
Total equity and non-current liabilities HERRERBAER 4,627,913 4,760,303
The notes on pages 11 1o 28 are integral parts of these unaudited condensed 11 ZE28 B Z M= HIt E R LB IX G R A 5

consolidated financial statements.
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CONPENSED CONSOLIDATED STATEMENT OF CHANGES (W EQUITY
LRERER 5% £ FS

For the six months ended 30th September 2009
BE_ZTZAFAA=THILREAR

Unaudited
REEK
Equity atiributable to equity holders of the Company
KPRRERE ARG ER

Copital ~ Investment Other assefs ~ Exchonge

Shore Share  Capitol redemption revaluation revaluation  fluctuation  Retained Minority Total
copital  premium  resere  reserve  reseve  reseve  reseve  profit Tolol inferests  equily
BARD REER HipRE HERSE SRR

Bx RBEE ARG ffe W Bk TBRG REEN ait Bi:  ERR
HKS'000  HK$000  HKS'000  HK$000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
BETn BNTn BMTn BMTR BETR BETn BETR BETR AMTR ARTR ORI

As o Tst Apil 2009 RZEENERA-R 346955 4170860 342,436 8799 (22448) 16729 218,114 1,896,563 3,225,008 381,328 3,606,336
Profitfor the period BhgF - - - - - - - 84573 BAS73 43042 127615
Exchange difference on translafion REBNMMBLR BERT

of operations of overseos sbsidiories,  REREHAEHER

associates ond joinfly confrolled enffies ~ FiZE4 2 SNELAER - - - - - - 65940 - 65940 3634 69,574
Change in foir value of avallobleforscle T 1€ 2 R &M

investments NAEEY - - - - (1227 - - - (122 (618) (1,845
Impairment loss on availableforsale AREEZRERN

invesiments tronsferred fo HEFRERZ

income safement W% - - - -7 - - - 720 - 07M
Fair volue surplus of a property upon BB ERENERNE L

fronsfer fo invesimen properly MBER - - - - - 12347 - - 12347 - 1237
Tolal comprehensive income Bh2EkE

for the period &% - - - - 26043 12347 65940 84573 188903 46,058 234961
Appropricted final and special BARHE-ESNFZA=T-H

dividends for the year ended FEZRERE

31st March 2009 REBIRE - - - - - - - (111,026) (111,026) - (111,026)
Dividend paid fo @ minorly shareholder ~ B F S HRRRE - - - - - - - - - (50000 (5,000
Capial contribution by —RVERR

a minoriy shareholder i} - - - - - - - - - 540 5470
Disposal of subsidiaries HEWBAA - - - - - - (672 - (6721) (3853 (9,574)
As at 30th September 2009 RZEEREAR=TH 346955 417860 342,436 8,799 3595 29076 278,333 1870110 3297164 424003 3721167

8 Chevalier International Holdings Limited
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CONPENSED CONSOLIPATED STATEMENT OF CHANGES (v EqQuITY
fil B & & HE 2 B B K

For the six months ended 30th September 2009
BE_ZZAFAA=TRHILREAR

For the six months ended 30th September 2008 HE_TZZN\FAA=THIEREAR

Unaudited
RERY
Equity atiributable to equity holders of the Company
RARBEREAREER

Capital  Invesiment Other assels ~ Exchange

Shore  Share  Capitol redemption  revaluation  revaluation  fluctuation  Retained Minority Tolal
copicl  premim  reseve  resene  fesene  reseve  fesene proffs Tolal  inferests equity
HARE REE( EHEE ERA DEBRR

R BEE AXEE e FE EREE SBEE RIEN aif BE  gEa
HK$000  HK§'000 HKE000 HK$'000 HK$'000 HKS'000 HKS000 HKS000 HK$'000 HK$O00  HKS'000
BRI RETn BRI EETn BETR AMTr E¥TR AMTn E¥TR ANTr EETR

As o Tst Apil 2008 R-ZE\ERA-A 348,228 417860 341661 7526 41961 15821 287368 1861722 3322147 445036 3,767,183
Profit/(loss) for the period HREF/ (58 - - - - - - - 15360 15360 (40,311)  (24951)
Exchange difference on translafion BEBIMEBRT BEAR

of operations of overseas subsiciaries, — RARBHEENER

associates ond joinfly confrolled enffies ~ FiZE4 2 SNERAZR - - - - - - 19690 - 19690 3123 22813
Change in foir value of avallobleforscle {15 2 &M

investmens L] - - - - (5,359 - - - (5359 G573 8932
Tolal comprehensive income HnzEkha

for the period % - - - - (5,359 - 19690 15360 29691  (40,761) (11,070)
Appropricted final dividend for the BARAE-EFRN\F=A=1-H

year ended 315t March 2008 ﬁﬁr LRERE - - - - - - - (80789 (80,789) - (80,789)
Dividend paid fo a minorly shareholder ~ B F—B S HRRMKE - - - - - - - - - (7500 (7,500
Acquisifon of addifional inferesis BENBLA

in subsidiaries LR - - 9271 - - - - - 0271 (26889 (17618)
Disposal of subsidiaries HENBLR - - - - - - (669 - (6699 23431 16,732
As at 30 September 2008 RZEZ\ENAZ1A 348,228 417860 350,932 7526 36602 15821 300,359 1,796,293 3273621 393317 3,666,938
The notes on pages 11 1o 28 are infegral parts of these unaudited condensed % 11 AE28 AZ I EREEX MRS
consolidated financial statements. WEZHEREBD ©

HA AR EMARAT
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CONPENSED CONSOLIPATED CASH FLow STATEMENT

LLERE RS

For the six months ended SOth September 2009
BE_ZTZAFAA=THILREAR

Unaudited six months
ended 30th September
REERX
BEANA=1THIELAEA

2009 2008
—EFENEF —TENF
HK$'000 HK$'000
BT T BEFT
Net cash from operating activities KEXBEEZR S FHE 171,099 368,753
Net cash (used in)/from investing activities BEEB R,/ EEZ2REFE (165,511) 24,999
Net cash used in financing activities MEEXBAAZE S HHE (804,381) (432,8206)
Decrease in cash and cash equivalents HERREEEWHD (798,793) (39,074)
Cash and cash equivalents at beginning MR RBRE
of the peried :fﬁ% 1,593,038 1,182,197
Effect of changes in foreign exchange rafes EEgH s w2 25,206 9,639
Cash and cash equivalents at end of the period BHRBEESRESEEY 819,451 1,152,762
Analysis of balances of cash and cash equivalents BE&RBELZEBYEF I
Bank balances and cash RITEFLERE 852,722 1,154,303
Bank overdrafts RITHEX (2,078) (1,541)
Pledged deposits [REEERE (31,193 -
819,451 1,152,762
The notes on pages 11 to 28 are integral parts of these unaudited condensed ~ 11 ZE28 B Z T NI FEREEZERLES T

consolidated financial statements.

Chevalier International Holdings Limited
Interim Report 2009/10
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NOTES TO THE CONDENSED CONSOLIDATEY HINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with applicable disclosure requirements of Appendix 16 to the
Rules Governing the listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and with Hong Kong
Accounting Standard ("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied are consistent
with those of the annual financial statements for the year ended 3 1st March
2009, as described in those annual financial statements.

Taxes on income in the interim periods are accrued using the tax rate that
would be applicable to expected total annual earnings.

The following new standards and amendments to standards are mandatory for
the first time for the financial year of the Group beginning on st April 2009.

. HKAS 1 (revised), “Presentation of financial statements”. The revised
standard prohibifs the presentafion of items of income and expenses
(that is “non-owner changes in equity”) in the statement of changes
in equity, requiring "non-owner changes in equity” to be presented
separately from owner changes in equity. All “non-owner changes in
equity” are required fo be shown in a performance statement.

Entities can choose whether to present one performance statement (the
consolidated statement of comprehensive income) or two statements
(the consolidated income statement and consolidated statement of
comprehensive income).

The Group has elected to present two statements: a consolidated
income statement and a consolidated statement of comprehensive
income. The interim financial report has been prepared under the
revised disclosure requirements.
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LIS

BHRGEAVERRDBREEEHEXSM
BRAR([HRPT])FES EHARR (T TR
BIDME 602 BRWBEREREEGTA
GREM 2 BB GRTERIE 3455 [h BT
WE I miRE -

FTESTHHE

BRTIXAES  AIERAZ st BRERE
—ZEZNF=ZA=+—HILFEZFEHME
REFMEAZ B WRFEMBRERFRF

(S B R TR R S R A 2
HA

UTAREER-EEAFMA—BRHZ
B BEE BRI 2 HT R R R 2 5
i

o EEERTEREREEA) HBR
RZEHTA] - ILAKLERTERZEL
EREEHRTEINRARSHIER
(BPISFER A ZBmEH]) BT
[GEHEEANZREES | MARER A
ZHEREHHFMAZY - EIEEE A
BaEE | FREFERKRTE -

TCEMERE-—HEEHRR(GAEEAE
W) PR M MR (A WER
kiazmEBRaR) P2 -

AEBEZEETUMODBERES : 556
Wa R RERE 2R ER o A5 HH
BRECREERTZREREMRS -

11



12

WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS
fif B &% & WA B 4 I

2 PRINCIPAL ACCOUNTING POLICIES (continued)

HKFRS 8, "Operating segments”. HKFRS 8 replaces HKAS 14,
"Segment reporting”. It requires a “management approach” under
which segment information is presented on the same basis as that used
for internal reporting purposes.

Operating segments are reporfed in a manner consistent with the
infernal reporting provided to chief operating decision-maker. The chief
operating decision-maker has been identified as the senior executive
management of the Group.

Comparative segment information has been re-presented in conformity
with the transitional requirements of HKFRS 8, which only impact
presentation and disclosure aspect of the Group.

Amendment to HKFRS 7, “Financial instruments: disclosures”. The
amendment increases the disclosure requirements about fair value
measurement and amends the disclosure about liquidity risk. The
amendment infroduces a three-level hierarchy for fair value measurement
disclosures about financial instruments and requires some specific
quantitative disclosures for those instruments classified in the lowest level
in the hierarchy. These disclosures will help to improve comparability
between entities about the effects of fair value measurements.
In addition, the amendment clarifies and enhances the existing
requirements for the disclosure of liquidity risk primarily requiring a
separate liquidity risk analysis for derivative and non-derivative financial
liabilities. It also requires a maturity analysis for financial assets where
the information is needed to understand the nature and confext of
liquidity risk. The Group will make additional relevant disclosures in ifs
financial statements ending 3 1st March 2010.

The following new sfandards, amendments to standards and interprefations
are mandatory for the first time for the financial year of the Group beginning on
Tst April 2009, but have no material effect on the Group's results and financial
position for the current and prior periods.

HKAS 23 (amendmen, “Borrowing cosfs”

HKAS 32 (amendmen, “Financial instruments: presentation”

HKAS 39 (amendment), “Financial instruments: recognition and
measurement”

HKFRS 2 (amendment), “Share-based payment”

HKUFRIC) @ (amendment), “Reassessment of embedded derivatives”

Chevalier International Holdings Limited
Interim Report 2009/10
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES (continued)

HK(FRIC) 13, "Customer loyalty programmes”

HKAFRIC) 15, “Agreements for the construction of real estate”

HKAFRIC) 16, "Hedges of a net investment in a foreign operation”
J Improvements fo HKFRS (2008)

The following new sfandards, amendments to standards and interprefations
have been issued, but not effective for the financial year of the Group
beginning on st April 2009 and have not been early adopted:

J HKAS 24 (revised), “Related party disclosures”
o HKAS 27 (revised), "Consolidated and separate financial statements”

o HKAS 32 (amendment), “Financial instruments: presentation —
classification of rights issues”

J HKAS 39 (amendment), “Financial instruments: recognition and
measurement — eligible hedged items”

o HKFRS 2 (amendmenf), “Share-based payment — group cash-seftled
share-based payment fransactions”

. HKFRS 3 (revised), “Business combinations”

° HKFRS 9, “Financial instruments”
o HK(FRIC) — Int 17, "Distributions of non-cash assets to owners”

. HK(FRIC) = Int 18, “Transfers of assets from customers”
J Improvements to HKFRS (2009)
The Group is in the process of assessing the impact of these new sfandards,

amendments to standards and inferprefations on ifs results of operation and
financial position.
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2R LR Z BT RERE
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B3 B Bk

e EAEGIEREI2FRUETN)IEFBLT
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e EAEGFEAFEIORUETAN)EBET
B HANGFE-AERYHIER
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OPERATING SEGMENTS

For management purposes, the Group is organised on a worldwide basis into
five divisions. These divisions are the basis on which the Group reports its

segment information.

Reportable segment information is presented below.

3 KENHE

WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS
fif B &% & WA B 4 I

HEEBME  AREZERUESRAELE
BBFT - SWABEFID BIERAKE 2 RE D

BERLZHE -

AHmEDEEMEIIMT

Computer and
information
Construction Insurance communication
and and Foodand  technology
engineering  investment Property ~ beverages  and others Total
£ )
BER EiE
BHIE RBRRE nE 2% RERHM &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BRI BT  BETR BETT
For the six months ended HE-ZENE
30th September 2009 AR=THLRER
REVENUE e
Total segment revenue PEBNE 1,184,821 54,648 190,546 257,272 335,518 2,022,805
Infersegment revenue PEZENE (162) (14,425) (32,719) - (3,595) (50,901)
External revenue oMl 1,184,659 40,223 157 827 257,272 331,923 1,971,904
RESULTS 5
Segment results PEEE 12,908 29,092 75718 (541) 6,490 123,667
Gain on discount from step-up acquisition ERE-BRERREE
of inferest in an associate fEla - - - - 3,269 3,269
Gain on disposal of subsidiaries HEMBRE 2 Wi - - - - 6,765 6,765
Unallocated corporate expenses RARATXU (5,600)
Share of results of associates FribB e nrEE 20,943 - 1,907 86 1,274 24,210
Share of resuls of joinfly controlled enfities FribEREGICEEE 326 - 23,992 - - 24,318
Finance income 153 ON 1,863
Finance costs BKER (22,625)
Profit before taxation BRI R 155,867
As ot 30th September 2009 RZEERFNAZTH
TOTAL SEGMENT ASSETS PEBEE 1,496,631 774,198 3,857,823 455,797 378017 6,962,466
Total segment assefs include: PREAERE:
Inferests in associates RN A £ 146,954 - 51,649 1,165 39,499 239,267
Interesfs in jointly confrolled entifies Frib £ RERI 0 E 2 s 15,669 - 392,732 - - 408,401
Amounts due from associates JEU B & A AR AL 28,361 - 1,200 10 13,636 43,207
Amounts due from joinfly conirolled entites TSR BRI LR 604 - 438,229 - - 438,833

Chevalier International Holdings Limited
Interim Report 2009/10
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OPERATING SEGMENTS (continued)

WOTES TO THE CONPENSED CONSOLIPATEL FINANCIAL STATEMENTS

1 540 5 2

3 RKREE®E®

Computer ond
information
Construction Insurance communication
and and Foodand  technology
engineering  investment Propety  beverages  and others Total
BlR
BER AfEA
BRIRE REBREE ES 2% BEREM At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BEFL BETT BRI
For the six months ended HE-ZEN\E
30th September 2008 NAZTBIEAEA
REVENUE W
Total segment revenue ARBNE 1,922,545 42,236 220,783 155,939 484077 2825580
Infersegment revenue PB7ENE (510 6,161) (31,512 - (5,125 (43,308)
External revenue oMl 1,922,035 36,075 189,271 155,939 478952 2782272
RESULTS ES
Segment results PEEE (74,357) (98,776 79817 (3,455) 14,474 (82,297)
CGain on disposal of subsidiaries HENBARZ HiE 110,733 - - - - 110,733
Unallocated corporate expenses AABARRM (5,963)
Share of results of associates FribBEnrEE 1,624 - 1,856 5,357 968 9,805
Share of resuls of jointy confrolled entiies FribEREGICEEE 333 - 4,617) - - (4,284)
Finance income 57 LON 5,396
Finance costs HKER (51,554)
Loss before taxation BRAER (18,164)
As at 31st March 2009 R-ZENE=A=+-H
TOTAL SEGMENT ASSETS PEBEE 1,720,984 771964 4,055,597 470,317 396,815 7,415,677
Total segment assefs include: ARBEERE:
Inferests in associates FriEBEnR R 08,416 - 49763 1,079 38,224 187 482
Interesfs in jointly confrolled entifies P tREEICE 2R 16,840 - 366,668 - - 383,508
Amounts due from associates JEUE & A AR 82,016 - 5,903 311 13,352 101,582
Amounts due from jointly controlled entities JEM RIS RZER 2,136 - 422,701 - - 424,837

Note: Inter-segment revenue is charged at prices determined by management with

reference to market prices.

MiE: S EMBENRZSERBEEEKED
BEREE -

HTEREBARAR
—EEN - BEFERE
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

fif B 4 65 5 R Y

4

OTHER INCOME/(EXPENSES), NET

HipW A () - F8

Six months ended 30th September
BHEAA=TRHLAEA

2009 2008
—EENE —EENEF
HK$'000 HK$'000
BEET T BT T
Included in other income/ (expenses), Bl A (ZH)  FREeE
net are: T3|EE :
Gain/(loss) on investments at fair value RESZREARBREEZKRE
through profit or loss, net e (E18) - F8E
- Realised —B28 14,233 (68,896)
— Unrealised —REIR 18,892 (58,415)
(Loss)/gain on derivative financial PTEFBIAZ
instruments, net (B18), /W= - F8
— Realised —B#R (10,602) 6,310
— Unrealised —REE 26,809 5,865
Interest income from associates BHEE A ELZFBEMA 1,429 4,240
Interest income from jointly controlled entities B R il {3 2 F S WA 621 708

OTHER (LOSSES)/GAINS, NET

Hith (&518), Wi - 8

Six months ended 30th September
BHEAA=THLANEA

2009 2008
—EENEF —TTNF
HK$'000 HK$'000
BT T BT T
Included in other (losses)/gains, net are: Hin (&B8) W - FEEEATIER
Decrease in fair value of investment properties & & ¥ % 2 A 52 ER D (2,280) -
Impairment loss on property, plant and M- BENEEBZ
equipment REEE G711 -
Impairment loss on other intangible assefs HinmEEEZRERBE (12,200) -
Impairment loss on available-forsale AHEEZRED
investments REEE (27,270) -
Loss on redemption of convertible bonds fEE AR E S 2 B 1A (31,101 -
Gain on discount from step-up acquisition BE-RBEARERZ
of interest in an associate (note a) Pragzs (Haxa) 3,269 -
Gain on disposal of subsidiaries (nofe b) HEWBARZ W (HsEb) 6,765 110,733
Exchange gain/(loss), nef [E N Wz (E518) - F5 11,209 (5,132
Fair value gain on derivative component of — AJ#RRREHFHTAE T H M
convertible bonds N ERE 30,488 355

Chevalier International Holdings Limited
Interim Report 2009/10




WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

5 OTHER (LOSSES)/GA'NS, NET (continued)

(a)

(b)

Step-up acquisition of inferest in an associate

On 30th September 2009, the Group acquired the remaining 76%
registered capital of an associate from an independent third party.
Upon completion of the acquisition, the associate became a wholly-
owned subsidiary of the Group.

fi B & 6 B 2 I ik

Hib(BEB) WG BHEE

(a)

BE-—HBREQAR 2 ES

RZZZNFNAZTE  AEERE
UE=ZFRE-HBERFNRT 6%
HEMER - RREBTTHIE - %I E AR
RRAEEz2EWNBRT -

HK$'000 HK$’000
BT T BT T
Purchase consideration: WEERIE :
Satisfied by wavier of a receivable NHEREEERZBER
of the Group from the 76% 76% ERBLERAZ
registered owner of the associate IR IR A5 (1,416)
Fair value of net assets acquired: BAEESREZARE:
Property, plant and equipment ME - BE &R 59
Inventories FE 1,675
Debtors, deposits and prepayments JEUIR AR ~ 77 32 & RIEN FRIA 7,796
Bank balances and cash RITEFRRD 318
Creditors and accruals JERIRA R IEIRE A 3,167)
Current income fax liabilities BB RAs 517
6,164
Equity interest acquired (76%) B ANE ARz (76%) 4,685
Gain on discount from step-up BB -REERARERZ
acquisition of interest in an associate B Uz 3,269
Net cash inflow arising from WHEEZRER/A
the acquisition: R
Bank balances and cash acquired EBAZRITHETF AR 318
318

If the acquisition had occurred on 1st April 2009, consolidated
revenue and profit for the period of the Group would have been

HK$1,978,909,000 and HK$ 128,892,000 respectively.

Disposal of subsidiaries

On 17th June 2009, the Group disposed of its 90.1% inferest in
subsidiaries engaged in project management and consultancy services

in Mainland China fo an independent third party.

On 25th July 2008, the Group disposed of its /5% interest in
subsidiaries engaged in pipe rehabilitation and construction in Europe
and Australia to an independent third party.

(b)

N B A A— BT
7 5 R0 A AR 2 £ A Rk T ik
i’ 2 Bl & & 1,978,909,000 7T &
7 128,892,000 7T ©
O B 2
R-BEAFAA+LE  ARERA
— RIS = 5 6 R b
o B B2 BRI IR 2 B 2 5190, 1%
HES -
K-FENGFLA-+HA £EH
) — {2 8 37 85 = 7 o 5 3 BN s
EE B R 2 B A /5%
MR -

HIBEBREEARAR
—ETN/-EFEhRRE
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS
fif B &% & WA B 4 I

5 OTHER (LOSSES)/GA'NS, NET (continued)

(b)

Disposal of subsidiaries (continued)

The net assets of the subsidiaries at the respective date of disposal were
as follows:

Hib(BEB) WG BHEE

(b)

R A R (4

ZEMBRAASANLERRZEE

HEMT

Six months ended 30th September
BEAA=TAILENER

Chevalier International Holdings Limited
Interim Report 2009/10

2009 2008
—EENF —ZETNF
HK$000 HK$'000
BET T BT T
Total consideration satisfied by: HREZZNFA
Cash received BEEE 34,508 233,100
Consideration receivable EWRRE - 58,275
Wiaiver of amount due fo ultimate BRENREERAR
holding company R 3K (27,073) -
Less: Professional fees and expenses o HEBR R - (12,144)
7,435 279,231
Less: Net assets disposed of R EHEZEEFRE
Property, plant and equipment Mm% BB REE 11 181,459
Goodwill [EES - 46,744
Other intangible assets HiEVEAE - 25,335
Deferred tax assets REFIEEE - 17,739
Inventories FE - 80,388
Debtors, deposits and prepayments JEMIR R~ F RS RIENFIA 29,634 187,202
Amounts due from customers MEHNITIEEM
for contract work BEUE 2 # I8 - 148,196
Bank balances and cash RITEGFRERS 8,164 30,358
Creditors, deposits and accruals JERRER - TAKE MTBRER (169) (282,798)
Amount due to a shareholder JET — & AR R IR R - (56,800)
Amount due fo ultimate holding company — FET & X175 IR A B IR 5K (27,073) -
Current income tax liabilities EHMEHARE (323) (247)
Bank borrowings IRITRER - (175,998)
Bank overdrafts RITEX - (85)
Other loans HAb g - (1,372)
Minority interests DERE RS (3,853) 20,251
Deferred tax liabilities RIETRIAAE - (393)
Exchange fluctuation reserve SNEE HRE B (5,721) (8,932)
Net assets as at the date of disposal RHEEEBZEEFE 670 211,047
Net assefs retained REBEEFAE - (42,549)
670 168,498
Gain on disposal of subsidiaries M E A B 2 W 6,765 110,733
Net cash inflow arising from the disposal:  HEEELZRESRAFEE :
Cash consideration received BEWReRE 34,508 233,100
Bank balances and cash disposed of EHEZRTEFRRES (8,164) (30,358)
Professional fees and expenses paid EXfzEXEM R - (10,144)
26,344 192,598




WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL S T‘A?’EM&/\N‘S
fi B & 6 B 2 I ik

FINANCE COSTS, NET 6 BBER FH

Six months ended 30th September
BEALA=THLAER

2009 2008
—ERENF —TTNF
HK$’000 HK$'000
B¥T T BETT
Interest expenses on bank overdrafts and ERAFRAREEEZHRITEY
borrowings wholly repayable within five years R f& 5 & F) 8 3% i 13,198 31,132
Interest expenses on convertible bonds ERAFARBEEZAIRRES
wholly repayable within five years BRI B3 H 14,777 20,422
less: Amounts capitalised fo properties A BAEE R P YE 2 ROR (D)
under development (note) (5,350 -
22,625 51,554
less: Inferest income from bank deposits A BRITE R S (1,863) (5,396)
20,762 46,158
Note: i
The capitalisation rate applied to funds borrowed and used for the development of WA R4 {5 A5 2R AR R = 2 A AL A
properties was between 4.37% and 6.25% per annum during the period. ENFA437%E6.25%°
PROFIT/(LOSS) BEFORE TAXATION 7 BEFERN(ER)

Six months ended 30th September
BHENB=+HLAREA

2009 2008
—EENF —ZENF
HK$'000 HK$'000
BT T BET T
Profit/(loss) before taxation has been arrived BREAER(5E)E
at after charging the following: R T o &8
Cost of inventfories recognised as expenses BRAA/XH 2 FERAK 381,678 630,518
Staff costs 8Ix%iH 391,800 380,658
Less: Amount capitalised fo contract work W BES B TIZAAR (50,453) (38,475)
341,347 342,183
Operating lease payments in respect of leasing of BRAEATIEAZEXMHEEER
- Premises —BF
— minimum lease payments —REBEMK 68,732 51,318
— confingent rent —AEE 4,085 3,347
- Equipment — % 1,288 2,602
74,105 57,267
Amortisation of prepaid lease payments TR 7E & FOR % 8H 5,899 5,895
Amortisation of other infangible assets H A T8 B3R 4,095 799
Depreciation of property, plant and equipment ~ #1% - BB REH 2T E 30,981 40,991
Less: Amount capifalised fo confract work W BHES B TIERAR (877) (4106)
30,104 40,575

H B “El/ﬁﬁEzm 19
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WOTES TO THE CONPENSED CONSOLIPATEL FINANCIAL STATEMENTS
fif B &% & WA B R Y Rk

8

INCOME TAX EXPENSES 8 FiISBixH
Six months ended 30th September
HEAA=THIEAREA
2009 2008
—EEAE —ZETN\F
HK$'000 HK$'000
BT T BT T
Current tax RETHIR
Hong Kong ) 23,071 5,656
Overseas SR\ 5,293 8,259
28,364 13,915
Deferred tax RFER I8
Origination and reversal of tfemporary TRMERZES
differences K # D 112 (822)
Impact of change in profifs tax rate NEVHEEHrZE - (6,3006)
28,252 6,787
Hong Kong profits tax is calculated at the rate of 16.5% (2008: 16.5%) on ERNERIDBEERSER QR 2 hT ERH
the estimated assessable profits after offsetting losses brought forward of each AT AR IEBERREREI16.5%(ZFF
individual company. Taxation on overseas profits has been calculated on the N\ 16.5%) 5t &  BINRIE Ty BN fh &t
estimated assessable profifs for the period at the rates of taxation prevailing in ERBRMNEAEELEEKDE ZRITH
the countries in which the business operates. KEtHE o
DIVIDENDS 9 BE

Six months ended 30th September
BEAAZTHLAEAR

2009 2008
—EENEF —ETN\F
HK$'000 HK$'000
BT T BT T

Interim dividend of HK$0.15 FHARR B BRI 0.157T
(2008: HK$0.055) per share —EENF  BEEO0.0557T) 41,635 15,266
On 10th December 2009, the Board of Directors declared an interim dividend RZZBEZNF+_A+H EELEMKE

of HK$0.15 per ordinary share. The interim dividend is not reflected as a
dividend payable in these condensed consolidated financial statements, but
will be reflected as an appropriation of the retained profits for the year ending
31st March 2010.

The 2009 final and special dividends of HK$0.20 and HK$0.20 per
ordinary share respectively, totalling HK$ 111,026,000, were approved at
the annual general meeting held on 23rd September 2009 and paid on 8th

October 2009. It has been reflected as an appropriation of the refained profits
for the six months ended 30th September 2009.

Chevalier International Holdings Limited
Interim Report 2009/10

THRESREBKRABE0IST - P HIK
BIWARRAGR LA I IRER R EN
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10 EARNINGS PER SHARE

11

(a) Basic

Basic earnings per share is calculated by dividing the profit affributable
to equity holders of the Company of HK$84,573,000 (2008:
HK$15,360,000) by the weighted average number of 277,564,090
(2008: 278,582,090) ordinary shares in issue during the period.

(b) Diluted

For the six months ended 30th September 2009, basic and diluted
earnings per share are the same as the Company did not have any
dilutive equity instruments throughout the period.

For the six months ended 30th September 2008, the convertible bonds
outstanding had an anti-dilutive effect on the basic eamings per share,
hence the diluted earnings per share equalled the basic eamings per
share.

INVESTMENT PROPERTIES AND PROPERTY, PLANT AND
EQUIPMENT

The Directors have considered the carrying amounts of the Group's investment
properties carried at fair values at 30th September 2009 and have estimated
that the carrying amounts did not differ significantly from the fair values at 3 1st
March 2009 except a decrease at fair value amounted to HK$2,280,000
for a property located at Mainland China. Consequently, no changes in the
fair value of other investment properties have been recognised in the current
period

For the six months ended 30th September 2009, the Group acquired
property, plant and equipment at a cost of HK$33,809,000 (2008:
HK$44,530,000) and disposed of property, plant and equipment with a
carrying value of HK$ 1,145,000 (2008: HK$13,303,000).

During the period, certain land and buildings of a property with carrying
amount of HK$20,373,000 were transferred from property, plant and
equipment and prepaid lease payment to investment properties at fair value of
HK$32,720,000.

10

11

WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

fi B & 6 A B 2 I ik

BRER
(a) EX

BEREANBFDREARDABRER
B A FEAE % B #84,573,000 7T
—ZTE )\ B H15,360,0007T)
BRUAHBEEHITERR 2 MEF
¥ 81277,564,0900%( — TF )\ £ :
278,582,000 %) 5t & o

(b) #E

BE-ZTAEAA=1THILRER -
BARAR AR B AEEY
BIZBRATR H8REARNAS
fegsB R FAER -

BE-ZT)/\FAA=THIXEA -
WARTTEARRES S SRERRF
AERBERE  RESREERNIE
ERERELRRH -

REMERYE  BERKE

SEDEEARMEAL EIIEZ BENE
RoBEAFNAASTAZEEE Ll
EMEEERAN-TTAE=A =+~
TAREGBWEAZE - —IRTRPER
2 W32 B (B 2,280,000 T
oh o Bk - AHIR Y R H A IS B W 2
REZRE -

BE_ZZAFAR=THIEXEAR"
AEEBEME BEARBZREAR
7B #33,809,000L( — T F)N\F: B
44,530,0007¢T ) » I B & ik E E B B K
1,145,0007t(ZFF )\ % %# 13,303,000
TIZWE  BE &R

AN Wk EE R K20,373,0007T 2 —
BEMENETTHWREBTRAABEE
32,720,000t ¥ - i K3k A KR FEAS
HERBEREREME -

HIBEBREEARAR
—ETN/-EFEhRRE
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WOTES TO THE CONPENSED CONSOLIPATEL FINANCIAL STATEMENTS
fif B &% & WA B R Y Rk

12 DEBTORS, DEPOSITS AND PREPAYMENTS 12 FBRIRR  FHESREAMFIR

As at As at

30th September 31st March

2009 2009

R=ZBENEF RZZEZENF

hB=+H =A=+—H

HK$'000 HK$'000

BT T BET T

Trade debtors Z 5 IR 433,633 512,124

Less: Provision for impairment R ERE (23,466) (23,937)

410,167 488,187

Other debtors, deposits and prepayments H i fEUWIR R - 7 iR e RIEN IR 335,167 435,650
Consideration receivables on disposal & B A B R

of interests in subsidiaries ZRWRE 191,947 191,947

Retention receivables JE AR BB IR 3k 219,590 229,853

1,156,871 1,345,637

Reclassified as held for sale (note 13) BEFOEAGE(MFE13) (152,330) (148,722)

1,004,541 1.196,915

The Group has established different credit policies for customers in each of its
core businesses. The average credit period granted fo trade debtors was 60

days.

The ageing analysis of trade debtors is as follows:

AEEHEEROEB ZEFPEEITRZ
EEBR - RTESHEPFHEEHROOX -

B 5 REIR R ZIREBE DT -

As at As at

30th September 31st March

2009 2009

R-ZEENE RZZEZENF

nB=+H —A=+—H

HK$’000 HK$'000

BET T ke e

0 - 60 days 0—60XK 299,293 401,268
61 =90 days 61—90XK 20,718 21,313
Over Q0 days # 90K 90,156 65,606
410,167 488,187

22 Chevalier International Holdings Limited
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS
fi B & 6 A B 2 I ik

13 ASSETS/LIABILITIES OF DISPOSAL GROUP 13 HEKECEE &F
Pursuant fo a sale and purchase agreement dated 28th November 2008, the BE-_ZZNE+—A -+ \BZEEH
Group disposed of its 49% interest in Chevalier (HK) Limited, its subsidiaries FOAEER-_ZETAFE=A=+—HEE
and associates engaged in lifts and escalators business (the “CHK Group”) on WEABRBREEBEB AL (EB)BR
31st March 2009. Pursuant to the same agreement, the Group has committed RNA - HEMBARKEEAR(THLEES
to further dispose of 2% interest in the CHK Group on or before 31st March B ) 2 49% s - RIEBER — 1 - AR EK
2010. Upon further disposal of the 2% interest, assets and liabilities of the HERZE-ZFE=A=+—HIZABHE
CHK Group will be de-consolidated and the 49% interest in the CHK Group RETEBEE 2 2% - NI EZ2%#
will be accounted for as an associate of the Group. mig HEBBKBZEEREBHTGER

BRAREERE  METTBEEZ49%
BEBINERARE B2 AT -

Assets and liabilities related to the CHK Group are presented as assefs and FHELEREEE EERBBERIARR
liabilities of disposal group classified as held for sale: EZHESENEE BB 2D

As at 30th As at 31st

September 2009 March 2009

RZZZRF RIZETAF

hB=+H =A=+—H

HK$'000 HK$'000

BT BETT

Property, plant and equipment MmE - WE k& 8,895 9,088

Prepaid lease payments R A ERE 3,568 3,650

Goodwill HES 3,259 3,259

Deferred tax assets BEREEE 1,493 1,565

Inventories GE 52,802 51,950

Debitors, deposits and prepayments (note 12) JEWIR A ~ 7 RS RIEMFIE (H7E12) 152,330 148,722

Amount due from an associate & W — e it R AR 3K 180 -

Amounts due from customers for contract work REHNTIRERTP KNI FE 118,131 88,166

Derivative financial insfruments PTHEBE T A 122 56

Prepaid tax R 401 949

Bank balances and cash RITEFRES 98,832 78,237

Assets of disposal group classified as held for sale DB AFE 2 HEEEKNEE 440,013 385,642

Credifors, bills payable, deposits and accruals ERIRR - BNRE  FARER

(note 14) TERER (M 14) (98,396) (103,741)
Amount due fo ultimate holding company JE S S AR R IR 2 B BR K (65,070) (77,516)
Amounts due to customers for contract work RANIRERRF XN ZHE (63,180) (42,819)
Current income tax liabilities EHMEHARE (12,819 (1,841)
Derivative financial instruments THEBBKTA - )
Bank borrowings RITIE (16,533) (51,714)
Deferred tax liabilities EBERERE (78) (78)

(256,076) (277,716)

Add: Amount eliminated in group consolidation m: EEGARARYHE SR 65,070 77,516
Liabilities of disposal group classified TRAFEZHEREN

as held for sale =L (191,006) (200,200)

HIBEBREEARAR 23
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WOTES TO THE CONPENSED CONSOLIPATED FINANCIAL STATEMENTS

fi B 4 65 5 R Y

14 CREDITORS, BILLS PAYABLE, DEPOSITS AND

14 BERF BARE - FARER

ACCRUALS ERREA
As at As at
30th September 31st March
2009 2009
RZZEZENF R-ZTTNF
hA=+H =Z=A=+—H
HK$’000 HK$'000
BT T BET T
Trade creditors and bills payable B 5 RNIRR RN RE 161,380 233,213
Accrued contract cosfs BHNAZEIRER 177,323 130,556
Retention payables JE& °HR B8 R 3R 127,862 31,743
Other creditors, deposits and accruals HEMEMARR TAKRERBRER 335,034 415,186
Consideration payables for R E
— step-up acquisition of interest in — 1B
an associate B NR - 95,047
— acquisition of interest in — A —f
an associate B nm s Ea - 86,000
801,599 Q1,745
Reclassified as held for sales (note 13) EFSBEASFE(MWE13) (98,396) (103,741)
703,203 88,004
The ageing analysis of trade creditors and bills payable is as follows: EHRNIRRRENERZIREOTET
As at As at
30th September 31st March
2009 2009
RZZENF R-ZZNF
hB=+H =A=+—8H
HK$'000 HK$'000
BT T BEFT
0 - 60 days 0—60X 122,383 189,881
- 90 days —Q0RK 9,061 4,450
Over 90 days #00K 29,936 38,882
161,380 233,213
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fili B 45 & W 5 K W 5E
CONVERTIBLE BONDS 15 A#\RES
On 28th July 2009 (the put option date), all holders of convertible bonds “EENFLA-+NBGAER) -
exercised their put opfion rights to request the Company to redeem all of the —Hﬁ‘ﬁx 5B ATTRREROEE g*$
convertible bonds. On the same date, all the outstanding convertible bonds TEE@% HrAmpkES - RAB - fIAERKE
were fully redeemed and cancelled. Bz AR ES D 2 BB O LaEiH -
The convertible bonds recognised in the condensed consolidated statement of TEREREE M BEARRRER 2 AT IRRESET
financial position are calculated as follows: =R N
HK$'000
BT
Liability component: SEH
As at 1st April 2009 RZZEZNFMNA—H 410,798
Inferest expenses FEZH 10,501
Loss on redemption iACIYE 31,101
Redemption e (452,400)
As at 30th September 2009 “EEAFNAAZ=TH -
Derivative component: TET AN :
As at Tst April 2009 RZZZAFHA—A 30,488
Fair value adjustment NRERAE (30,488)
As at 30th September 2009 RZTZEAFNA=+H -
The effective interest rate for the liability component of the convertible bonds is BN ARG S B &N 2 BERF X
9.8% (2008: 9.8%) per annum during the period. 9.8%(ZZEZNEF : 9.8%) °
SHARE CAPITAL 16 B
As at 30th As at 3 Tst
September 2009 March 2009
RZBEAF RZZZNF
hA=+H =A=+—H
HK$'000 HK$'000
BT T BEFT
Issued and fully paid: SEITRAR
277,564,090 ordinary shares of SREEEE1 25 T2 E Bk
HK$1.25 each 277,564,090 g 346,955 346,955

ELTEBREEEGRAR]
w25
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WOTES TO THE CONPENSED CONSOLIPATEL FINANCIAL STATEMENTS

fi B 4 65 5 R Y

17 CONTINGENT LIABILITIES 17 HAREE
As at 30th September 2009, the Group had confingent liabilities in respect of RIZZEAFAA=ZTH  AEBEREEH
guarantees issued for utilised borrowings in relation to: REFmMELZEROKABES
As at As at
30th September 31st March
2009 2009
RZZEZENEF RZZTNF
hA=+H =A=+—8H
HK$'000 HK$'000
BT T BET T
Banking facilities granted to associates RTBERRZRITREE 82,965 194,443
Banking facilities granted o jointly By HRZES %
controlled entities ZIRITEE 370,599 435,050
453,564 629,493
18 COMMITMENT 18 EiE
As at As at
30th September 31st March
2009 2009
RZZEENF R-ZZNF
NA=+H =A=+—8H
HK$'000 HK$'000
BT T BEFT
Contracted but not provided for in the M THIRE BFT & QERE
condensed consolidated financial B4R & BT IS R M AT IR
statements in respect of 2 A
— acquisition of property, plant and —BAWE BEX
equipment B 211 613
— a property development project ——EAmEERIER 64,087 32,419
— acquisition of an associate —BA—fEEE N E - 35,000
64,298 68,032
Authorised but not confracted for in respect Bt — ¥ ZRIEE 2 #ERE
of a property development project REL) 2 A 2,274,282 2,344,260
2,338,580 2,412,292
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fi B & 6 B 2 I ik

COMMITMENT (continued) 18 A ()
The Group's share of the commitment of its jointly controlled enfities is as REE PTG EARZEGIREZAZWT
follows:
As at As at
30th September 31st March
2009 2009
RZZZNEF RZZTNF
hA=+H =A=+—8H
HK$'000 HK$'000
BT T BT
Contracted but not provided for BEENERTRE 46,907 67,402
Authorised but not contracted for EHEBKREL 596,201 603,386
643,108 670,788

RELATED PARTY TRANSACTIONS

19 BAEALZRS

Six months ended 30th September
BEAA=1TRHLANEA

Rental income from an associate
Purchase of inventories from associates
Management fee income from associates
Interest income from associates

Inferest income from jointly controlled entities

B—AEE Rz 8e A
BEERARRELFE
BE2RARZEERBERA
BE 2 QR ZHEUWA
BAREREEZFSEA

As at 30th September 2009, amounts due from/to associates are unsecured,

interestfree and repayable on demand, except for the following balances:

0) Amount due from an associate of HK$9,324,000 (3 1st March 2009:
HK$9,039,000) bears interest at a rate of 6.2% per annum; and

(i) Amount due from an associate of HK$21,920,000 (31st March
2009: HK$79,022,000) bears interest at a rate of 3-month EURIBOR

plus 100 basis points per annum.

2009 2008
—BBNE —BENF
HK$’000 HK$'000
BT BT
- 228

6,239 14,826

782 30

1,429 4,240

621 708

REZZZAFAA=TH  EBYREREE
REMRFRTVEIRIR - RO RREBREE I
AT RER D -

) B —RIBE AR A, 324,0007
“ETAS=A=t A%
9,039,0007%) 2 IR B F FIE 6. 2%
B R

(i kMg AR REE21,020,0007T
(ZEZAF=ZA=Z+—H: &%
79,022,000 7o) Z R IZBOMERTT =
BARZEFSEMIOOH F 2 FH=

e e

HIBEBREEARAR
—ERTN/-EFEhRRE
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20

21

B 5 & W %5 i % W ot

RELATED PARTY TRANSACTIONS (continued)

As at 30th September 2009, amounts due from jointly controlled entities are
unsecured, interestfree and repayable on demand, except for an amount
due from a jointly controlled entity of HK$ 14,538,000 (31st March 2009:
HK$14,020,000) which bears interest at the prevailing market rates per
annum quoted by the People’s Bank of China plus 15% (31st March 2009:
10% to 15%).

EVENTS AFTER THE END OF THE INTERIM PERIOD

On 15th September 2009, the Group entered into a sale and purchase
agreement with various independent vendors who are independent of
the Group and not connected persons of the Group for the acquisition of
100% equity interest in Great Dragon Petroleum Limited ("Great Dragon”)
at a consideration of HK$5,000,000. The transaction was completed
on 2nd October 2009. Great Dragon has entered into memorandum
of understanding and letters of authorisation with various pefrochemical
companies of the rights in the trading of crude oil and oil related products in
Mainland China and commenced fo explore such business.

On 22nd October 2009, a 49% jointly controlled entity of the Group
acquired the remaining 50% equity interest in Chengdu Shenghua Real
Estate Development Company Limited, the registered holder of the land use
right of an approximately 81,000 square mefres at a cash consideration
of RMB12,500,000 (equivalent to approximately HK$14,250,000) and
a commitment fo finance the construction costs for a construction area of
40,000 square mefres in a residential complex being developed by the seller.
The Company has executed a guarantee in favor of a bank which granted
a loan of HK$340,000,000 for financing the aforesaid acquisition and

development works in Chengdu.

COMPARATIVE FIGURES

Cerfain comparative figures have been reclassified in order to conform with
the presentation of current period.
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RZZEZAFAA=Z+H  ERARZEH
ERFELIF B RIRERER R
g — Faﬁ%ﬂi:%'m%ﬁ/%% 4,538,0007E
(ZEENE=A=1+—H8: 114,020,000 7T)
ZIRFIR R B ARBITATHRIRIT B FF R
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15%) 5t 8 °
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MANAGEMENT PISCUSSION ANE ANALYS(S

After the sfabilisation of the global financial market followed by a strong recovery
in Hong Kong, the Group has enjoyed a marked turnaround in the investment
results. Furthermore, with the reduction of project losses made in the construction
and engineering segment during the review period, the management of the Group
is pleased fo report that the unaudited interim results of the Group for the six months
ended 30th September 2009 recorded a significant profit as compared to a loss
for the corresponding period last year. Although the Group's revenue decreased
29.1% to HK$ 1,972 million, profit for the period rebounded to HK$128 million as
compared fo loss of HK$25.0 million same period last year. Eamings per share was
HK$0.30 as compared to HK$0.06 same period last year.

CONSTRUCTION AND ENGINEERING

During the period under review, revenue for this segment saw a substantial drop of
38.3% from HK$ 1,922 million last year to HK$ 1,185 million this year, mainly due to
the lower tumnover derived from construction and engineering works in Macau and the
divesiment of the Group's 75% interests in pipe rehabilitation business in Europe and
Australia last year. As a result of the de-consolidation of the aforesaid pipe rehabilitation
business in the consolidated financial statements of the Group and the decrease in
further provision for project losses in the period under review, segment results turned
around fo a profit of HK$12.9 million as compared to a loss of HK$74.4 million same
period last year. Major projects in Hong Kong and Singapore, with fotal contract sum
of over HK$ 1,400 million, were secured during the review period including:

1. consfruction of the Hong Kong Community College of The City University of
Hong Kong

2. construction of the composite development af the junction of Plover Cove Road

and Po Wu Lane, Taipo

3. replacement and rehabilitation of Water Mains Stage 3 = Mains in East
Kowloon

4. designing, supplying and installing curtain walls for the Latitude, San Po Kong

5. upgrading over 1,000 lifts and escalators with Singapore Housing

Development Board

Following the disposal of the 49% interest in the lifts and escalators business covering
Hong Kong, Singapore, Macau and Mainland China to Toshiba Elevator and
Building Systems Corporation on 31st March 2009 and the Group's investment
of 20% interest in each of Toshiba's lifts and escalafors plants in Shanghai and
Shenyang, the Group has begun fo redlise the benefits from our strategic partnership.

YV RE VSR
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MANAGEMENT DISCUSSION AND ANVALYSIS
CEVEE VYRl

INSURANCE AND INVESTMENT

With the sfabilisation of the global financial market, the market value of the investment
portfolio of the Group has appreciated during the period under review. Insurance
business also confributed positively to the segment results. Revenue from this segment
increased from HK$36.1 million to HK$40.2 million while segment results improved from
a loss of HK$98.8 million for the six months ended 30th September 2008 to a profit of
HK$29.1 million for the corresponding period this year. Such improvement was mainly
aftributable fo the realised and unrealised gain on the financial assets held by the Group.

Since 31st March 2009, the management has started to increase ifs investment in
investment-grade debt securities to generate stable return on funds. The management
will continue to maintain a conservative approach fo its financial investments.

PROPERTY

During the period under review, this segment reported revenue of HK$158 million
(2008:HK$ 189 million) and segment profit was maintained at HK$75.7 million
(2008:HK$79.8 million). The decrease in revenue was mainly due to the drop in
sales of properties during the period as compared fo same period last year. On the
other hand, the property investment, property management, and cold storage and
logistics businesses in Hong Kong continued to provide steady contributions.

The Group has property development projects in Beijing, Changchun, Chengdu,
Hefei and Shenzhen, with total gross floor area over 1.5 million square metres. As
mentioned in the Group’s Annual Report 2009, most of the property development
projects in Mainland China are primarily af initial development phases. For the
period under review, pre-sale of Phase Il of My Villa in Beijing was satisfactory;
foundation work for resefflement buildings residential site of Changchun Fanjiadian
Urban Renewal Project was completed; Chengdu Chevalier Tower Project has
gradually delivered sold residential and commercial units to the buyers; and Hefei
Huagioco Plaza Project has substantially completed its basement construction. As
the above properties would be gradually put up for sale in coming years, it is
expected that the Group woud benéfit from the positive property market sentiment.

Shortly after the period under review, the Group through its 49% jointly controlled
entity acquired the remaining 50% equity interest in Chengdu Shenghua Real
Estate Development Company Llimited, registered holder of the land use right of an
approximately 81,000 square mefres site situated at Lushan Avenue in Chengdu,
which is planned fo be developed into a residential apartment complex.

Given the bullish prospects of the Mainland economy, the Group will continue to look
for opportunities in acquiring premium property development projects or land banks

in Mainland China.

Chevalier International Holdings Limited
Interim Report 2009/10
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FOOD AND BEVERAGES

Following the acquisition of the remaining 51% interest in Igor's in March this
year, the performance of Igor’s has been fully consolidated into the Group's results
beginning 1st April 2009. Revenue of this segment for the six months ended 30th
September 2009 thus increased 65.0% to HK$257 million. As a result of the
decision to amortise the Group's trademark of Pacific Coffee beginning from this
financial year, the combined results of the food and beverages business (combined
results include segment results and share of results of associates) recorded a loss of
HK$0.5 million for the period affer absorbing amortisation of trademarks of HK$3.9
million compared to a profit of HK$ 1.9 million for the same period last year.

As of 30th September 2009, Pacific Coffee operated 78 coffeehouses, comprising
of 72 stores in Hong Kong, 4 in Singapore and 2 in Mainland China. For overseas
business, Pacific Coffee has reduced its exposure with the closure of unprofitable
stores while developing an international franchise business. The first and second
franchise stores have successfully opened in Macau and Foshan, China respectively.

Igor's operated 33 outlets in total as of 30th September 2009, including restaurants,
restaurant bars as well as 7 Wildfire's chain stores, all of which are located in Hong
Kong. Igor's also operates a central kitchen under the name of Blu Catering which
has benefited from the market's increased demands for small to medium catering
needs.

With a combined operation of 105 outlets in Hong Kong, the Group will continue
to look for synergies between the Pacific Coffee and Igor's operations and o further
strengthen its footprint in Hong Kong.

COMPUTER AND INFORMATION COMMUNICATION
TECHNOLOGY AND OTHERS

Business of every size and scope, across all industries, has felt the immense impact
of the economic crisis. Both revenue and results of the segment reduced to HK$332
million (2008: HK$479 million) and HK$6.5 million (2008: HK$14.5 million)

respectively.

Demand of computer and information communication products from the SME (small
and medium enterprise] segment within the commercial market was impacted
severely. Although the commercial activities are gradually recovering, buying
motivation from many commercial customers remains sluggish. Revenue from car
dealership in Canada was also adversely affected by the corporate restructuring of
Chrysler. Nevertheless, car dealership and food trading businesses of the Group
recorded positive confributions during the period under review.
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MANAGEMENT DISCUSSION AND ANVALYSIS
RN VSR

FUTURE PROSPECT

In order fo navigate through the unprecedented financial tsunami last year, the Group
has taken decisive actions in restruciuring and reallocating the resources of the Group
to only focus on those crifical activities that will confribute to the future competitiveness
and revenue growth. With the signs of real economic growth, modest inflation and
ample liquidity, increasing risk-appetite among investors sets favorable conditions
for the asset markets worldwide. It is anticipated that the strong economic growth
momentum of the Mainland and the recovery of the Hong Kong economy in coming
year will provide advantages fo the Group’s property development projects, and
construction and engineering business. In light of the above, the Board is cautiously
optimistic about the current economy and will continue to provide quality services to
all the clients in the coming year.

Chevalier International Holdings Limited
Interim Report 2009/10
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FINANCIAL REVIEW

REDEMPTION OF CONVERTIBLE BONDS

In July 2006, the Group issued 2.125% converfible bonds with face value of
HK$450 million, which would be due on 28th July 201 1. The Group subsequently
repurchased HK$50 million of the convertible bonds in November 2006. Pursuant fo
the terms of the convertible bonds, all the bondholders exercised their rights to request
the Company fo redeem the convertible bonds at 113.1% of their principal amount
on 28th July 2009 (the put option date). Upon redemption, all the convertible bonds
were fully cancelled and no further finance costs in relation fo the accrued inferests of
the convertible bonds were incurred.

SHAREHOLDERS’ EQUITY AND FINANCIAL RATIOS

As at 30th September 2009, the Group's net assets atributable to equity holders
of the Company amounted to HK$3,297 million (31st March 2009: HK$3,225
million), an increase of 2.2%. Such increase was mainly resulted from the profit
aftributable to equity shareholders of the Company of HK$84.6 million, exchange
gain on translation of overseas operations of HK$65.9 million, impairment loss on
availableforsale investments transferred to income statement of HK$27.3million
and fair value surplus of a property upon transfer to investment property of HK$12.3
million offsefting by the final and special dividends totalling HK$111 million
appropriated during the period.

As af 30th September 2009, the decrease in bank borrowings and redemption of
convertible bonds helped to improve the fofal debt to equity rafio to 36.0% (31st
March 2009: 61.1%) which was expressed as a percentage of total borrowings
(representing the sum of bank borrowings and liability component of convertible
bonds) over the Group's net assets of HK$3,721 million (31st March 2009:
HK$3,606 million). Due fo the reduction in cash and deposits at bank, the net debt
to equity ratio slightly increased to 12.5% (31st March 2009: 11.8%) which was
expressed as a percenfage of the nef borrowings (representing the total borrowings
net of the sum of bank balances and cash and structured deposits) over the Group's
net assets. Nevertheless, the ratio of total debt fo total assets of HK$7, 120 million
(31st March 2009: HK$8,114 million) dropped from 27.2% as at 31st March
2009 to 18.8% as at 30th September 2009.
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FINANCIAL REVIEW
o 7 [

BORROWINGS

As at 30th September 2009, the Group's total borrowings decreased to HK$ 1,340
million (31st March 2009: HK$2,205 million) because of the net repayment during
the period. The sefflement of consideration payables for acquisition and step-up
acquisition of interests in associates during the period further reduced cash and
deposits at bank, including fixed and structured deposits, to HK$875 million (31st
March 2009: HK$ 1,777 million) and net borrowings amounted to HK$465 million
(31st March 2009: HK$428 million). Most of the borrowings are carrying floating
inferest rafes based on Hong Kong Interbank Offering Rate, with small portions based
on prime rates. The borrowings as at 3 1st March 2009 included 2.125% convertible
bonds of HK$450 million, which were fully redeemed and cancelled in July 2009.

Net finance costs for the period were substantially cut down to HK$20.8 million
(HK$46.2 million for the corresponding period last year), represented a decrease of
55.0% as compared with the corresponding period last year.

TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial management.
To achieve better risk control and minimise cost of funds, the Group's treasury
activities are centralised. Cash is generally placed in shortterm deposits mostly
denominated in Hong Kong or US dollars. The Group's liquidity and financing
requirements are frequently reviewed. In anficipating new investments or maturity of
bank loans, the Group will consider new financing while maintaining an appropriate
level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES AND

INTEREST RATES

As at 30th September 2009, the Group has arranged foreign currency swap
confracts amounted to HK$52.4 million to hedge the exchange rate exposure
between various foreign currencies to other cross currencies. As at 30th September
2009, the Group had outstanding inferest rate swap contfracts amounted to HK$950
million in total, enabling the Group to hedge ifs interest rate exposure.

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 17 to the condensed
consolidated financial statements.

COMMITMENT

Defails of the commitment are set out in note 18 to the condensed consolidated
financial statements. These commitments are fo be financed by infernal funds and

borrowings.
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FINANCIAL ASSISTANCE TO AFFILIATED COMPANIES AND
THEIR PROFORMA COMBINED STATEMENT OF FINANCIAL
POSITION

The Company and/or its subsidiaries have provided financial assistance fo,
and guarantees for banking facilities granted to, affiliated companies as at 30th
September 2009, which together in aggregate amounted to HK$478 million as
loans and HK$512 million as guarantees issued for banking facilities granted.
These amounts represented a percentage ratio of approximately 14.0% as at 30th
September 2009 and exceeded the relevant percentage ratio of 8% under the Listing
Rules. In accordance with the Rule 13.22 of the Listing Rules, an unaudited proforma
combined statement of financial position of those affiliated companies with financial
assistance from the Group and the Group's attributable interest in those affiliated
companies as at 30th September 2009 are presented below:

FINANCIAL REVIEW
Bt 75 Il A

RTHBLRHMBER
HBZSHUH

TES

REZZBZANFEAA=ZFH  AARR/HEMBEA
FIEGRTHEBARPEER R AEBE AR ZRTT
EEELER BEAHABBL78ETERRAE
BBARZRITEEREHZEREES12ET -
RZZZEAFAA=TH  WERBEHR14.0%2
BoLEBEB EmRARERSUZABANLE -
R ETRUEI322 & R-FZAFAA=T
B AEEGETUHBEEZBE QR REEZE
ZAMHPBRRNREAEERZFHE LR 2 G
HmEFWT

As at 30th September 2009
AZZEZENFAA=ZTH

Proforma

combined
statement of Group's
financial attributable
position interest
BEEH rEEZ
B 75 AR R R LR
HK$ Million HK$ Million
BEEET BEEET
Non-current assets EmBE E 924 446
Current assets MEBEE 2,216 1,038
Current liabilities mEBaE (293) 152)
Non-current liabilities EmBELE (378) a72)
Shareholders” advances R R A& = (606) (478)
Total equity B 1,863 682

As at 30th September 2009, the banking facilities utilised by the affiliated
companies, against which the Group has provided guarantees, amounted fo

HK$454 million (31st March 2009: HK$629 million).

R-BThENA=1TH AEERBEAFTCH
BZRITEEMRRE 2 BRABKAS4ETL(ZT
TNFE=ZA=1+—8: BE6.20ET) -
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INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of HK$0.15
(2008: HK$0.055) per share for the six months ended 30th September 2009
payable on Friday, 15th January 2010 fo shareholders whose names appear on the
Register of Members of the Company on Friday, 8th January 2010.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday, 6th
January 2010 to Friday, 8th January 2010, both days inclusive, during which
period no fransfer of shares will be effected. In order to qualify for the above interim
dividend, all transfers of shares accompanied by the relevant share certificates
must be lodged with the Company’s Branch Share Registrars in Hong Kong, Tricor
Standard Limited, of 26,/F Tesbury Centre, 28 Queen's Road East, Hong Kong for
registration not later than 4:00 p.m. on Tuesday, 5th January 2010.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN SECURITIES
As at 30th September 2009, the interests and short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and debentures
of the Company and ifs associated corporations, within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO"), which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including inferests and short positions which they were taken or deemed to have
taken under such provisions of the SFO), or which were required to be recorded in
the register to be kept by the Company pursuant fo S352 of the SFO or as otherwise
required to be nofified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code") were as follows:

(@) Interests in the Company — Shares

RHEIR B
EEQRARERE_STNFAA=THIERE
Rz HREEREKOCIST(ZZEZNEF : B
0.0557)  WHR_TE—ZEF—-—A+AHEHH
RETE_Z-—ZF-ANBEHTRIINARF
B R =AM A Z AR

FERODBFERT

ARBBR T —EF-ARNBEH=2"F—
ZHE-AN\BEERR(EEMRBEER) L=
B BFELTE - RMRESIRE Ltz h Bk
B BARRRRDzZAL  FRZE—ZF—A
TREH-TFIER - $MERMDESXHER
BRRE ZEARBZEBBRNBPELORSE
EREBRAR - U REBERARNEBR_T/UR
SEEPL-TNE AERERAPELFE-

EERFRITRAEBZESFER
RZZZAFAR=ZTH ARAESEREETHR
AERARBREEBLAR(ERREFRAE K
PI([ 78 5 R EVE 501 EXVER) 2 B n - 18RI
LEFTRERCREFES AT KRIIEXVEEY
NESHMAMERARI MBI Az EERER (B
R F AR L 58 5 R EVE RO RS T BRI E
BHEzEANER)  HBALDRHENARFIR
BREFMMERAIFEIS2EREATFEZERM
NZERRER  IRBLTETAESETES
RZRETRI(MRETRI DAME AR E R
FrzfmlEamT :

(R) AoaEz-RA

Number of ordinary shares

ZERBROHE Approximate

Personal Family percentage

Name of Directors Capacity inferests inferests Total of interest

EEEH 1 &A= Ed 34 Y RN

(%)

CHOW Yei Ching Beneficial owner 154,682,359* - 154,682,359 5573
JE IR IED ERlEAA

KUOK Hoi Sang Beneficial owner 98,216 - 08,216 0.04
B EmfEB A

TAM Kwok Wing Beneficial owner 169,015 32,473 201,488 0.07
EEEIES ERlEAA

HO Chung leung Beneficial owner 40,000 - 40,000 0.01

i}

] SRR TR A

\
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DIRECTORS” AND CHIEF EXECUTIVES' INTERESTS IN SECURITIES

(continued)

(a)  Interests in the Company — Shares (continued)

(#8)

OTHER INFORMATION
5 % R}

EERFRTHRAEZESER

() RAa)#Ez- RO )

* Dr CHOW Yei Ching beneficially owned 154,682,359 shares of the Company, *
representing approximately 55.73% of the issued share capital of the Company. These
shares were same as those shares disclosed in the section “Substantial Shareholders’
Interests in Securities” below.

(b)  Interests in Associated Corporation — Shares

AIMEE T EEIEE 154,682,350 AR AL -
EARRABEBITRALS5.73%  ZERHMHETER
[EERRZEFEE ] Pl z B8R e

(2) HBLRERS - KA

Number of ordinary shares

EBRROEE
Approximate
Name of Associated Personal Corporate Family percentage
Directors corporation Capacity interests interests interests Total of interest
X4 BEAR 51 EPN:3 NRER FikER By REBH
(%)
CHOW Yei Ching Chevalier Inferest of controlled - 128,582,9033* - 128,582,933 59.66
[E R Pacific Holdings  corporation
Limited GNP 3
["CPHL")
HIZzHak
BRRE
(TE+iZzaEl)
KUOK Hoi Sang CPHL Beneficial owner 2,400,000 - - 2,400,000 1.11
HEE HtZe: ExEBA
TAM Kwok Wing CPHL Beneficial owner 400,000 - 10,400 410,400 0.19
S Htize: EREEFA
CHOW Vee Tsung, Oscar ~ CPHL Beneficial owner 17,412,000 - - 17,412,000 8.08
[A#IE HtiZe: EnEBA

* Dr CHOW Yei Ching had notified CPHL that under the SFO, he was deemed to be *

BAIETE & FH 154,682,350 AD R RS -

interested in 128,582,933 shares in CPHL which were all held by the Company as Dr
Chow beneficially owned 154,682,359 shares, representing approximately 55.73% of
the issued share capital of the Company.

Save as disclosed above and in “Share Option Schemes” below, as at 30th
September 2009, so far as is known fo the Directors and the chief executives of the
Company, no other person has inferests or short positions in the shares, underlying
shares and debentures of the Company and any of ifs associated corporations (within
the meaning of Part XV of the SFO) which are required fo be nofified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he is taken or deemed to have taken under such
provisions of the SFO); or are required, pursuant to $352 of the SFO, to be recorded
in the register referred to therein; or are required, pursuant fo the Model Code, to be
nofified fo the Company and the Stock Exchange.

EARRREBITRALS5.73% - RIBFBHFLHAE
GO AR RAREARRFAZHELZER
2128,582,033 2 - A LW EItEEL
ZEEHAE -

%tx&T&ZF% RIS FTIEEEN - R
TZTZNFANAZTH  RARBAZBERTETHA
SR - BEE M A AR R S E T AEE A
(& RFESHREBEIEMIEXVE) Z G - HERG
MESTRBEEREES MBS EFEXVIET R
FENEHME AN RBRIZEZIER (BIER
B Eill 5 H R EEIE XS AR IERE 2
BRERER)  HAREFESFRPEBKRNEIS2E
ﬁm&ﬁF&M%L Rtz sk E R A
RIBEZETAME AR RBRTCERmEER -
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SHARE OPTION SCHEMES

A share option scheme of the Company (the “CIHL Scheme”) was approved by
the shareholders of the Company on 20th September 2002. Another share option
scheme of CPHL, the subsidiary of the Company (the "CPHL Scheme”) was also
approved by the shareholders of CPHL and the shareholders of the Company on 20th
September 2002. The CIHL Scheme and the CPHL Scheme fully comply with Chapter
17 of the Listing Rules. As at 30th September 2009, no share option was granted,
exercised, cancelled or lopsed under the CIHL Scheme and the CPHL Scheme. There
was no oufstanding option under the CIHL Scheme and the CPHL Scheme at the
beginning and at the end of the period.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SECURITIES

As at 30th September 2009, so far as known fo the Directors and the chief executives
of the Company, the interests and short positions of the persons or corporations in
the shares or underlying shares of the Company which have been disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and as
recorded in the register required fo be kept by the Company under $336 of the SFO
were as follows:

IR E

ARARRER-_ZZ_FNA-_+THMERRE —
BT B ([ L ERETE]) c ARAIBRERE
T2E(RRRIZHBRARBER-ZEZT-_FNA
Tt AMES—BHEZEERESE(THLZ0
TE)) ELBEBRERE L TG EERFA L
TMRANEIVVEZRE - R-ZTAFNLA=Z1+H
WEEREREETBRERAERELZRAEIMER
His 1T0E - sERHEAR c MBI AR - WEH L
BREt B M E DTt Bl AT 2 B 2 A -

FTERRZESER
RIETZAFAA=ZTH  BARREEREETT
BABFA - THATSOEER AR R B HAHE
PR PR BRRBES KRB GIIEXNVIBE2 &
EI3 NG MARBRE - NALHERARA
RIBESF LA EEPIEIBOGEEF 2 itz &
mMERWT

Approximate

Number of percentage

Substantial Shareholders Capacity shares held of interest

FERR &1 FRO#E EEBN

(%)

CHOW Yei Ching Beneficial owner 154,682,359 55.73
J& 7T 48D BEREAA

MIYAKAWA Michiko Beneficial owner 154,682,359" 55.73

BIEEF BEmEEAA

Under Part XV of the SFO, Ms Miyakawa Michiko, the spouse of Dr Chow, is deemed to
be interested in the same parcel of 154,682,359 shares held by Dr Chow.

Save as disclosed above, as at 30th September 2009, so far as known fo the
Directors and the chief executives of the Company, no other person has inferests
or short positions in the shares, underlying shares and debentures of the Company
or any of its associated corporations which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO and as
recorded in the register required fo be kept by the Company under $S336 of the SFO,
or, were directly or indirectly, inferested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general meetings
of the Company.

Chevalier International Holdings Limited
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ARRANGEMENT FOR ACQUISITION OF SHARES OR

DEBENTURES

Except for the share option schemes adopted by the Company and CPHL at no
time during the period was the Company or any of its subsidiaries a party fo any
arrangement to enable the Directors of the Company fo acquire benefits by means
of the acquisition of shares in or debentures of the Company or any other body
corporate.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 4,500 full-time staff globally as at 30th
September 2009. Total staff costs amounted fo approximately HK$392 million for
the period under review. The remuneration policies are reviewed periodically on
the basis of the nature of job, market trend, company performance and individual
performance. Other sfaff benefits include bonuses awarded on a discrefionary basis,
medical schemes, retirement schemes and employees’ share option scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

There was no purchase, sale or redemption of listed securities of the Company by
the Company or any of its subsidiaries during the six months ended 30th September
2009.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the code provisions
as sef out in the Code on Corporate Governance Practices as set out in Appendix
14 of the Listing Rules throughout the six months ended 30th September 2009
with deviation from code provision A.4.1 which stated that non-executive Directors
should be appointed for a specific term and subject to re-election. As stated in the
Company's Annual Report 2009, all the non-executive Directors of the Company are
not appointed for a specific term but subject to retirement by rotation and re-election
at annual general meetings of the Company in accordance with the Company’s Bye-
Laws.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of the Listing
Rules. Following a specific enquiry, each of the Directors confirmed that he has

complied with the Model Code during the six months ended 30th September 2009.

AUDIT COMMITTEE

During the period, the Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and discussed auditing,
internal controls, risk management systems of the Group and financial reporting
matters including the review of the unaudited condensed consolidated interim
financial statements for the six months ended 30th September 2009.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity fo thank our employees
and Directors for the dedication they have shown during the period.

By Order of the Board
CHOW Yei Ching

Chairman

Hong Kong, 10th December 2009
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