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Interim Results PEIZER
The Board of Directors of Oriental Watch Holdings RAXRTEEBERAA(ARADESTEMA
Limited (the “Company”) is pleased to announce the 5 ARAIRHEMBAR(ASEE]BHE=
unaudited consolidated results of the Company and TENFNA=ZTHENEAZAREZGEHE
its subsidiaries (the “Group”) for the six months ended BER_TE )\ FRAZLERETHOT ¢
30th September, 2009 together with the comparative
figures for the corresponding period in 2008 as
follows:
Condensed Consolidated Statement of HREse2EKER
Comprehensive Income
For the six months ended 30th September, 2009 B2 —FENFNA=1HIEAEA
(Unaudited)
Six months ended
(RERZ)
BZETHAMBMLEAMEA
30th 30th
September, September,
2009 2008
ZEENF —EZNF
hA=+A NA=+AR
Notes HK$'000 HK$'000
HtaF FET FET
Turnover HEEEE 1,417,809 1,266,660
Cost of goods sold SHERAR (1,223,629) (1,031,217)
Gross profit EF 194,180 235,443
Other income HalA 20,345 23,919
Distribution and selling DI REERX
expenses (53,724) (72,826)
Administrative expenses TR (106,776) (93,846)
Finance costs BhE K AR (7,701) (8,384)
Profit before taxation B 152 Al A 4 46,324 84,306
Taxation BIE 5 (12,011) (15,263)
Profit for the period attributable ~ ZARQ B1# A ARG HR
to owners of the Company s ) 34,313 69,043
Exchange differences arising BMEBINEBRESZ
from translation of foreign MEH ZHE
operations — 6,486
Change in fair value of 1 HESRMEEL
available-for-sale financial N EZ S
assets (1,155) 1,571
Transfer to profit or loss for EREER 2 HEE
impairment loss of available- CREE BEEIR
for-sale financial assets — 194
(1,155) 8,251
Total comprehensive income PiN/N T%ﬁﬁ/\ﬁ’iﬁﬂﬁm
for the period attributable to FHREBRE
owners of the Company 33,158 77,294

Earnings per share
— Basic

— Diluted

\ RAKTEEARAR Oriental Watch Holdings Limited

SREF
— EA
—

9.56 HK cents

19.46 HK cents &l

9.56 HK cents &1l

18.01 HK cents 1Ll




Condensed Consolidated Statement of Financial

Position
At 30th September, 2009

Non-current assets
Property, plant and equipment
Available-for-sale financial
assets
Property rental deposits

Current assets
Inventories
Trade and other receivables
Taxation recoverable
Bank balances and cash

Current liabilities
Trade and other payables
Taxation payable
Current portion of secured
long-term bank loans
Short-term bank loans

Net current assets

Total assets less current
liabilities

Non-current liabilities
Secured long-term bank loans
Deferred taxation

Net assets

Capital and reserves
Share capital
Reserves

Total equity

FEREEE
UEE:- TG
At ESREE

MEHESES

MENEE

At

B 5 M E A YR
AR O IR
RITHESHNIRE

RBEE
H5 R ER
A 45008 \
BEAEMRTER

2 BV 5
EERITE

MEBEEFE

BEAERLBEE

SERBEE \
HEREBRTER
EAERE

BEFE

fE AR S M BRI &R

R-FENFAHA=FH

(Unaudited) (Audited)

(REX) (f &%)

30th 31st

September, March,

2009 2009

—EEREF “ETHEF
hB=+H =A=+—~H

Notes HK$'000 HK$'000
Kzt FHET TET
8 137,505 134,620
50,431 51,586

15,706 16,796

203,642 203,002

1,298,243 1,212,427

9 178,177 145,372
6,842 9,608

165,939 202,618

1,649,201 1,570,025

10 164,699 122,903
8,584 2,473

30,000 30,000

262,045 252,955

465,328 408,331

1,183,873 1,161,694

1,387,515 1,364,696

105,000 120,000

185 185

105,185 120,185

1,282,330 1,244,511

11 36,548 32,325
1,245,782 1,212,186

1,282,330 1,244,511
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Condensed Consolidated Statement of Changes In HRSRE R BT R

Equity
For the six months ended 30th September, 2009 BE —FEZAHFENH=FHIFAEA
Share Capital ~ Subscription Asset
Share Share option  redemption right  revaluation Special  Translation Retained Dividend
capital premium reserve reserve reserve Teserve reserve reserve profits Teserve Total
BE  RBEE BRERE SAEEEE  NBERE SEEMRE 0 GUEE  BERE  REER BERE fit
HK$ 000 HK$ 000 HK$'000 HK$000 Hi$ 000 HK$000 HK$000 HK$ 000 HK$ 000 HK$000 HK$ 000
7ET FAT FET FET FAT FET FET FET FAT FET FET
AZBENE
At st April, 2009 (audted) — BA—R(HZH) 323% 208,938 1,774 425 920 2551 5180 3401 942,683 1314 1244511

Change in fair value of ntrespEEy
avallable- forsale financial ~ ATEES

assets - - - - - (1,159) - - - - (1,15)
Profit for the perod Eynl - - - - - - - - 34313 - 34313
Total comprehensive income  SIM2ENELE

for the period - - - - - (1,155) - - 3313 - 33,158
lssue of new shares from ~~ EfTGTREETE

exercise of warrants R 90 15,570 - - (180) - - - - - 16,290
Bonus issue of shares TR 33 - - - - - - - (3323) - -

2009 final dvidend payable  ~EENERAHE
in respect of shares ssued  ERIEEA LA
since the approval of 2000 2 kfA 7R

consolidated financial “RENERERS
statements - - - - - - - - (315) 315 -
009final dvidend paid ~~ EFE-ZENE
FHhe - - - - - - - — (1169 (16)
2010 interim ividend §E-3-3%
proposed LS - - - - - - - - (5,827) 5807 -

At30t September, 2000 W-EEAE
(unaudited) NEZTR(xEH) %548 224508 1774 4% 740 139 5,180 38,401 967 531 5827 1282330

At 1st Aprl, 2008 (audited)  R-EENE
mA-A(E2H) 32,02 203,748 1774 42 980 3,52 5,180 31,936 858,756 24019 1162367

4\ Fr&£EAREAF Oriental Watch Holdings Limited




Condensed Consolidated Statement of Changes In
Equity (Continued)

Exchange difference arising
on translation of foreign
operations

Change in fair value of
avallable-for-sale financial
assets

Transfer to profit or loss
for impairment loss of
avallable-for-sale
financial assets

Profit for the period

Total comprehensive income
for the period

Issue of new shares from
exercise of warrants

2008 final dividend payable
in respect of shares issued
since the approval of 2008
consolidated financial
statements

2008 final dividend declared

2009 interim dividend
proposed

At 30th September, 2008
(unaudited)

BEENEH
i34
EizE

e
tRiE
ZOVEED

BRzRR
LARHE
EREE
ZHERH

il

E RS

RiTEANEED
vl
“RENERS
HiRRLER
TEILENL
EN_2ENE
RERE
BER-TENE R
e
RE-TE0E
TERE

N-EENE

NAZTRI%ER)

ERGEE RSB ER(E)

Share Capital ~ Subscription Asset

Share Share option  redemption right  revaluation Special ~ Translation Retained Dividend
capital premium reserve reserve reserve reserve reserve reserve profits Teserve Total
ke REEE ERERE SAREEE  DBERG EEEGER 0 GARE  HERE  REER KSR fit
HK§ 000 HK8000 HK§ 000 HK$000 HK§ 000 HKS 000 HK$ 000 HK$000 HK81000 HK§000 HK$ 000
FET FAT FET FET AT i FET FET 7ET FET FET
- - - - - - - 6,486 - - 6,486
- - - - - 151 - - - - 151
- - - - - 194 - - - - 1%
- - - - - - - - 69,043 - 69,043
- - - - 1,76 - 6,486 69,043 - 77294
300 5190 - - (60) - - - - - 5430
- - - - - - - - (225) 25 -
- - - - - - - - - (24.244) (24.244)
_ _ _ _ — - - (4,849) 4849 -
3232 208938 1,774 42 920 5280 5180 38422 92272 4849 1220847

The special reserve of the Group comprises the
difference between the nominal amount of the share
capital issued by the Company and the nomina
amount of the issued share capital and special
reserves of those companies which were acquired
by the Company pursuant to a group reorganisation
in 1993. The special reserves of these acquired
subsidiaries represent the credit arising on reduction
of their paid up share capital under the group
reorganisation.

AEBZBHFEBEREARADHITRARE
EARBRBE- AN =FETEEEEMIE
ZRARDHRTEAMEZEZEBRABERRZ
Rl o sx 5 P WB I B 2 B 2 45 Bl A

REBEEBEA - HIBZ

2R -

& N\

=N
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Condensed Consolidated Statement of Cash Flows BHGEHEERER
For the six months ended 30th september, 2009 BE—FENFNA=1HILNMEA

(Unaudited)
Six months ended

6

(REX)
BZETHAMLEREA
30th 30th
September, September,
2009 2008
—EBENEF ZEENF
hB=+H hA=1+H
HK$'000 HK$'000
FAET FEIT
Net cash used in operating activities KL EKMIEZIREFHE (12,324) (121,422)
Investing activities REXER
Purchase of property, plant and BEYE  HBREE
equipment (16,353) (14,043)
Proceeds from disposal of HEAHEESHEE L
available-for-sale financial assets FriS sk I8 — 2,490
Other investing activities Efﬁ&é%ﬁ% 1,038 1,845
Net cash used in investing activities WEEGIE IR FHE (15,315) (9,708)
Financing activities BE S E
Interest paid Eﬁﬂ (7,791) (10,110)
Proceeds from issue of new shares %ﬁﬂxf Z TS RIR 16,290 5,430
New bank loans raised %ﬁLfE X 572,272 287,954
Repayment of bank loans BERITER (578,182) (238,181)
Dividends paid ERRE (11,629) —
Net cash (used in) from financing BB ES (TR FTEE 2
activities & F5E (9,040) 45,093
Net decrease in cash and cash RekFRREER 2
equivalents B FER (36,679) (86,037)
Cash and cash equivalents at 1st April RWMA—HZE & NER
RWeEE 202,618 224 649
Cash and cash equivalents at 30th RNLA=F+RZEAER
September ERIREIER 165,939 138,612
Represented by MATIEERE
Bank balances and cash RITHEBRKIRSE 165,939 148,280
Bank overdrafts RITEX = (9,668)
165,939 138,612

\ RAKTEEARAR Oriental Watch Holdings Limited




Notes to the Condensed Consolidated Financial
Statements
For the six months ended 30th September, 2009

1.

Basis of preparation

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

Principal accounting policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

The accounting policies adopted in the condensed
consolidated financial statements are consistent with those
followed in the preparation of the Group’s annual audited
financial statements for the year ended 31st March, 2009.

In the current interim period, the Group has applied, for
the first time, a number of new and revised standards,
amendments and interpretation (“new or revised HKFRSs”)
issued by the HKICPA.

Except as described below, the adoption of these
new HKFRSs had no material effect on the condensed
consolidated financial statements of the Group for the
current or prior accounting periods.

&

=

R E BB RRM

BE—FENFAA=FHIUEA

AR

BRESVBRRDREEHERIMERRQA
(T2 pr DA L RRIK k16 2 BARERE
LEBGFERAGARMZEB G ERIE 345
[P TS s AR L -

TEETHE

BETERTAENARFETEIN  HREAHHR
RIVIRIE S XA ELAERIR -

BRGEPHERERA Gt RR AR B RRE
ECETNF=A=T R LFEZFELERM
BMERAEBETA B -

WA HEE  AEECEXERBTBEEA
GEMZE T RGBT ER - BT A RRE
(AT BRI BB B E LR D) -

BT &SN - RNZE AT BB R S LR
HAREE B SR TSR MRRa MHHRE
ELXBEAFE -
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Notes to the Condensed Consolidated Financial
Statements (continued)

2.

Principal accounting policies (continued)
Presentation of financial statements

In the current period, the Group has adopted Hong
Kong Accounting Standard (“HKAS”) 1 (Revised 2007)
“Presentation of financial statements” which has introduced
a number of terminology changes (including revised titles
for the condensed consolidated financial statements)
and has resulted in a number of changes in presentation
and disclosure. The adoption of HKAS 1 (Revised 2007),
however, has no impact on the reported results or financial
position of the Group.

The Group has not early applied the following new or
revised standards, amendments or interpretation that have

been issued but are not yet effective:

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 24 (Revised)
HKAS 27 (Revised in
2008)
HKAS 32 (Amendment)
HKAS 39 (Amendment)
HKFRS 1 (Amendment)
HKFRS 2 (Amendment)
HKFRS 3 (Revised in
2008)

HKFRS 9
HK(IFRIC) — Int 17

Amendment to HKFRS 5 as part
of Improvements to HKFRSs
issued in 2008'

Improvements to HKFRSs issued
in 2009°

Related party disclosures®

Consolidated and separate
financial statements'
Classification of rights issues”

Eligible hedged items'

Additional exemption for first-
time adopter®

Group cash-settled share based
payments transactions®

Business combinations'

Financial instruments®
Distributions of non-cash assets
to owners'

\ =r&£EARBAA Oriental Watch Holdings Limited
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Notes to the Condensed Consolidated Financial
Statements (continued)

2.

Principal accounting policies (continued)

! Effective for annual periods beginning on or after 1st

July, 2009.

Amendments that are effective for annual periods
beginning on or after 1st July, 2009 or 1st January,
2010, as appropriate.

Effective for annual periods beginning on or after 1st
January, 2011.

Effective for annual periods beginning on or after 1st
February, 2010.

Effective for annual periods beginning on or after 1st
January, 2010.

Effective for annual periods beginning on or after 1st
January, 2013.

2

The adoption of HKFRS 3 (Revised 2008) may affect the
Group’s accounting for business combinations for which
the acquisition dates are on or after the beginning of the
first annual reporting period beginning on or after 1st April,
2010. HKAS 27 (Revised 2008) will affect the accounting
treatment for changes in the Group’s ownership interest
in a subsidiary. The directors of the Company anticipate
that the application of other new and revised standards,
amendments or interpretation will have no material impact
on the condensed consolidated financial statements of the
Group.

Segment information

The Group’s operation is sales of goods and its turnover
represents consideration received and receivable from
sales of watches.

The Group has adopted HKFRS 8 “Operating segments”
with effect from 1st April, 2009. HKFRS 8 requires
operating segments to be identified on the basis of internal
reports about components of the Group that are regularly
reviewed by the Group’s chief operating decision maker in
order to allocate resources to the segment and to assess
its performance. The chief operating decision maker of the
Group has been identified as the Managing Director.

The Group has two operating segments geographically,
Hong Kong, and Macau and the People’s Republic of
China (the “PRC”) which are managed separately by the
Managing Director. The Group determines its operating
segments based on the internal reports reviewed by
the Managing Director that are used to make strategic
decisions.

Segment results represent the profit generated from
each operating segment without allocation of central
administrative expenses and investment income. This is
the measure reported to the Group’s Managing Director
for the purposes of resource allocation and assessment of
segment performance.

EREE M B RRMEE(E)

FTESHEEE)

! BRARZZENFLA-BRZBRRZF
fg,ﬁﬂﬁaﬁ"

: ERAR—_ZENFLA-BAR T -—TF—

A—B(R1E /RﬁﬁEHZZféﬁrﬁﬁAZEfHﬂFﬁ

ZAEFTA o
s ERAR—E——F—A—BRZEERE
fggﬁﬁaﬁ °©
© BBR-S-RF-A-AITAMEIF
s %g&:z—gi—ﬂ—aiZ%ﬁ%ZE
o %g%:H—EifH*EiZ&%%ZE

KRB BV BREENE IR (BT NFLERT)
ey BRBRRA—Z - TFUA-—AR2E
Rz BEFHRBMG 2R 2EBAH 285t R
B BERERFE27R(CFZN\FLERB
BYEERAEENNBRARMERRR 2 E28 2
BETRE - AR R EFTRG A E AT REERT
R EETARRES TS Y AEE 2 EREA M
BHRRELEATE -

AEERNEHEEMEY  MAZXREHEER
Z B EUAAE -

FEHERMKE —ZENFHA-ARERZEE
MBMEERFE R ZEEDE] - E/’éﬁﬂ’z#ﬁi/&
AIFSRAETLEDRRAREA T BEERE
Rk ”‘*ﬁﬁﬁ&uﬂﬁ"*ﬁﬁfﬁﬁﬁmﬁﬁgﬁﬁ*ﬁIﬂﬁ
E@*ﬁFﬂZW*KiﬁiﬁEm AEEZT2EEREK
EREERILE

¢Elﬁﬁl&mtz P2 BENE BEAE

ARRPI R EARKNE(FE)) - AES
ﬁ&%%%@ﬁﬁﬁ%ﬁoﬁ%ﬁﬁamﬁ$%ﬁ
TR B3 AR IR Y MRS R
BHRE -

"*Eﬁiz? BEBDBMELEZGENCROET R
THAS RFEEWRN) « TR EER R ED
iﬁﬁfﬁﬁﬁrﬂﬂ»‘%%%%@%ﬁﬁiiﬁzgﬁﬁ °
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Notes to the Condensed Consolidated Financial HRGREMBERRMET(E)
Statements (continued)

3.  Segment information (continued) 3. o¥EER
An analysis of the Group’s turnover and results by AEBZREEBEDHEE D ZEEBREREZDTA
operating segments is as follows: N
Turnover Results
EERE ES
Six months ended Six months ended
BETHABLERER BETHHHLENRMEAR
30th 30th 30th 30th
September, September, September, September,
2009 2008 2009 2008

—BBRAE —TT)\F ZBBEAF —TT)\F
AA=+B AA=+H  AA=+E  AA=TH
HK$’000 HK$'000 HK$'000 HK$'000

FET FET FET FET
Hong Kong BE 930,576 729,619 40,652 82,942
Macau and the PRC BPI K 487,233 537,041 23,160 23,524
1,417,809 1,266,660 63,812 106,466
Unallocated other income ROBEAKA 1,038 1,845
Unallocated corporate expenses ROBEERAT (10,825) (15,621)
Finance costs RLE KA (7,701) (8,384)
Profit before taxation R0 Al 46,324 84,306
Taxation i (12,011) (15,263)
Profit for the period HA 2 ) 34,313 69,043
Inter-segment sales are charged at the prevailing market DEBEETVIRBITTSNERAE -

rate.

10 '\ E#®£84RA Oriental Watch Holdings Limited




Notes to the Condensed Consolidated
Statements (continued)

Financial

4, Profit before taxation

Profit before taxation has been arrived at
after charging:

BRI M B HIRR -

Depreciation for property, plant and
equipment

Directors’ remuneration (note)

Impairment loss on available-for-sale financial
assets

B=ME (W)

and after crediting: WEFA:

Dividend income from available-for-sale
financial assets

Interest income FEHKA

Note:  Key management personnel of the Group mainly

include directors of the Company.

5. Taxation

Hong Kong Profits Tax calculated at 16.5%
(2008: 16.5%) on the estimated assessable
profit for the period

Taxation in other jurisdictions

ZEBREH
HAb R AR 2 A

Taxation in other jurisdictions is calculated at the rates
prevailing pursuant to the relevant laws and regulations.

EREE M B RRMEE(E)

W HBERRBZITE

At HESRE E 2 RERE

AHHESREE 2 RBEA

BRI B A SHERE S AR B R
16.5% (ZEZN\F :16.5%)

4. BREAER
Six months ended
BETHHBLENREA
30th 30th
September, September,
2009 2008
—EENF —ZEENF
hBA=+H hA=+8
HK$’000 HK$'000
FETT FETT
13,868 16,463
9,730 14,161
— 194
1,000 1,128
38 717
Mat: AEEBZEEZEEAEBEFEBREARAT
LEE -
5 BiE
Six months ended
BETHAHLEXER
30th 30th
September, September,
2009 2008
—EENF —ZETNF
hA=+H hA=+8
HK$’000 HK$'000
FET FET
(6,915) (11,669)
(5,096) (3,594)
(12,011) (15,263)

Folt B EHE B 2 BB TR BE D oA R 1
B H -

2009 Interim Report FEREERE I 11




Notes to the Condensed Consolidated Financial
Statements (continued)

ERRE M B mRME(E)

6. Dividend ;358
During the six months ended 30th September, 2009, a HE-ZTNAFALAZTALAEAR  BERZZ
final dividend of 3.5 Hong Kong cents per share, totalling ZTAENAZTABETZRERBFRE Lib#E
HK$11,629,000, in respect of the year ended 31st March, REHZ-_TZNF=A=T—HIFEZRHAR
2009 (2008: 7.5 Hong Kong cents per share, totalling BEKR358M - 611,629,000 (=TT N
HK$24,244,000) was approved at the annual general F - BR7.58 - &3£24,244,00087T) °
meeting held on 26th August, 2009.
On 16th December, 2009, the directors resolved to RZZFZNF+ZA+AB EEBFREREE
declare an interim dividend of 1.5 Hong Kong cents per TEZEANFAAZTHEREAAZHPERESE
share in respect of the six months ended 30th September, BAISHEUMZZZNE: §/R158M) &
2009 (2008: 1.5 Hong Kong cents per share), totalling 5,827,000 JL( = Z J\4F : 4,849,000 L) -
HK$5,827,000 (2008: HK$4,849,000), to be paid in BURESRNF-_ZE—TF— A N\BEZHEKQRIK
cash to those shareholders whose names appear on the RAMZRREE -
Company'’s register of members on 8th January, 2010.

7.  Earnings per share SREF

Six months ended

BETHHHLENRMEA
30th 30th
September, September,
2009 2008
—EENEF —ZETNF
hA=+H hA=+AH
HK$’000 HK$'000
FET FET

Profit for the period attributable to owners of  FTESRERKEERF| 2 RAF]
the Company for the purposes of basic and B A GBS R

diluted earnings per share 34,313 69,043

Number of shares

R EE
30th 30th
September, September,
2009 2008
—EBENF —ZETN\F
hA=+H NA=+H
Weighted average number of ordinary FTESREREN 2 NEFY
shares for the purpose of calculating basic L@ EE
earnings per share 359,054,710 354,871,203
Effect of dilutive potential ordinary shares BESTTERTE
— share options — W — 12,293,183
— warrants — RARHERE — 16,137,417
Weighted average number of ordinary shares stE&EEET 2 IR
for the purpose of calculating diluted BB
earnings per share 359,054,710 383,301,803

12 \ RARTEEARARF Oriental Watch Holdings Limited




Notes to the Condensed Consolidated Financial
Statements (continued)

7. Earnings per share (continued)

Diluted earnings per share for the six months ended 30th
September, 2009 does not assume the exercise of share
options and warrants because their respective exercise
prices and subscription prices were higher than the

average market price of shares of the Company.

The denominators for the purpose of calculating basic and
diluted earnings per share for the six months ended 30th
September, 2008 have been adjusted to reflect the bonus
issue of shares in August 2009 on the basis of one new

ordinary share for every ten ordinary shares held.

8. Property, plant and equipment

During the six months ended 30th September, 2009, the
Group incurred HK$16,753,000 (2008: HK$18,375,000) to

acquire plant and equipment for its operation.

The Group has pledged certain land and buildings with an
aggregate carrying value of HK$41,696,000 (31.3.2009:
HK$41,918,000) to a bank to secure the bank loan facilities

granted to the Group.

9. Trade and other receivables

EREE M B RRMEE(E)

BREFI(E)

BHE-_ZTZNFNA=THIERNEAZBREER
I AR AR B A M AR AR R 2 1T - b TR
EXBaZTRERBBEINARBRN 2 FHH

AU EBE 2T \EFAA=TRALEREAZE
BREAREERNZ DBEELAE  ARBR-Z
ZhENARESHA TIRE BRI ER BB
Bz BAEETT 2 IRIRALR ©

I > HBERRE

RBEZZZAEAA=ZTHILEABEAR  £%H
FEE 7 16,753,000/ (=T /\F : 18,375,000
BTz e MR EIER R ER R -

AEE D M RTTIE 48 B E E A 41,696,000 7 7T
(ZBEZNFE=A=+—H :41,918,000/87T) 2
EFLHRIEF  UEAASEEERRITERRE
AR o

Trade receivables

Balance of consideration receivable from sale
of available-for-sale financial assets

Property rental and utilities deposits

Advances to apparel suppliers

Advances to other suppliers

VAT recoverables

Other receivables

S RHEMmERIRR

30th 31st
September, March,
2009 2009
—EEAF —TTAF
hBA=+8 =A=+—8
HK$’000 HK$°000
FHET FETT
E SRR 118,905 93,530

FERLEIHRIESREEREZ
BRIK 500 1,500
MERE R ARAREES 21,821 16,023
1) AR SR 4 FE P A K 3,216 5122
1) L i 4 JE P A 5K 5,806 531
AliR B EF 25,581 25,879
Ho A fEURAR 3R 2,348 2,787
178,177 145,372
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ERRE M B mRME(E)

Notes to the Condensed Consolidated Financial
Statements (continued)

9. Trade and other receivables (continued) 9. EEZRHMEWERRE)

FEBEERFETTNTEBIOAZ —REER
B U TRESERUEFTNR2MARZRESIT

The Group maintains a general credit policy of not more
than 30 days for its customers. The following is an aged
analysis of trade receivables at the end of the reporting

period:

30th 31st
September, March,
2009 2009
—EEAF ZEENF
hB=+H —A=+—H”
HK$'000 HK$'000
FAET FET

Age BREe
0 to 30 days 0&E30H 110,459 81,337
31 to 60 days 31&60H 4,885 10,964
61 to 90 days 61£290H 1,743 494
Over 90 days 90 HIMA E 1,818 735
118,905 93,530

10. Trade and other payables 10. B REMESIERZ

30th 31st
September, March,
2009 2009
—EENF ZEENF
hA=+H —A=+—8
HK$’000 HK$'000
FET FEr
Trade payables B HENER 130,782 74,359
Payroll and welfare payables B ITEREF 15,020 27,257
Commission payables ERAEE 1,825 6,046
Advances from customers BES=E-FN 5,170 1,451
Renovation work payables FETER T T2 ARAX 1,926 1,526
VAT payables FERTIEER 1,958 2,410
Interest payables PR S = 90
Property rental payables FEYmERS 64 1,495
Other payables E A ER IR 6,975 8,269
164,699 122,903
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Notes to the Condensed Consolidated Financial A SHBRRMTE)
Statements (continued)

10. Trade and other payables (continued) 10. ESRHMEMERRE)

The following is an aged analysis of trade payables at the AT AESEMERNERARZREDN
end of the reporting period:

30th 31st
September, March,
2009 2009
—EENEF ZEENF
hA=+H —A=+—H
HK$’000 HK$'000
FET FET
Age BRER
0 to 60 days 0Z60H 129,357 61,721
61 to 90 days 61E90H — 9,940
Over 90 days 90 HIA E 1,425 2,698
130,782 74,359
11. Share capital 11, R&
Number of
shares Amount
KROEE BE
HK$'000
FET
Ordinary shares of HK$0.10 each FRREEC.10E T Ll
Authorised: JERE
At 1st April, 2008 and 31st March, 2009 \_ET/\iPﬂﬁ ISP
ZRF=R=+—H 500,000,000 50,000
Increase on 26th August, 2009 (note ¢) —ETNFENARZFNBEM
(/WEC) 500,000,000 50,000
At 30th September, 2009 RZEThFENA=+A 1,000,000,000 100,000
Issued and fully paid: E?ﬁ?ﬁ&%ﬁii
At 1st April, 2008 RZZEZNFMNA—H 320,253,200 32,025
Issue of shares upon exercise of warrants RIT{ERAR M & R 31T D
(note a) (Hiata) 3,000,000 300
At 31st March, 2009 R-BEENF=A=+—H 323,253,200 32,325
Issue of shares upon exercise of warrants RITE R IRAE BRI TIRD
(note b) (H1atb) 9,000,000 900
Bonus issue of shares (note c) IRRAT G (M 5tc) 33,225,320 3,323
At 30th September, 2009 RZZEZAFAA=TH 365,478,520 36,548
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Notes to the Condensed Consolidated Financial
Statements (continued)

11.

Share capital (continued)

Notes:

(a)

(b)

(c)

During the year ended 31st March, 2009, 3,000,000
warrants were exercised at a subscription price
of HK$1.81 per share, resulting in the issue of
3,000,000 ordinary shares of HK$0.10 each in the
Company.

During the six months ended 30th September, 2009,
9,000,000 warrants were exercised at a subscription
price of HK$1.81 per share, resulting in the issue of
9,000,000 ordinary shares of HK$0.10 each in the
Company.

By an ordinary resolution passed at the annual
general meeting of the Company held on 26th
August, 2009, authorised share capital of the
Company was increased from HK$50,000,000 to
HK$100,000,000 by the creation of 500,000,000
ordinary shares of HK$0.10 each.

By another ordinary resolution passed at the same
annual general meeting, the issued share capital
was increased by way of a bonus issue by charging
HK$3,323,000 to the retained profits account in
payment in full at par of 33,225,320 ordinary shares
of HK$0.10 each on the basis of one new share for
every ten shares held on 26th August, 2009.

All the shares issued during the year/period rank pari
passu with the existing shares in all respects.

16\ E#®7£E4RA Oriental Watch Holdings Limited

AR E M B RRME(E)

11.

[ &NE- )

Hret

(a)

REBEE-_ZZNF=A=1+—BIEFEER "
3,000,000 R EFEDIZFAR1.81 BT
RIBETTE - A2 R AL M E 173,000,000
SR EEC. 108 T2 L @A -

REE-ZZAFENA=ZTHILEANBAR
9,000,000 R EFE D IZFAR1.81 BT
REBETT - AR AL M E 179,000,000
SR EEC. 10T 2 L EAR -

BEAABR-_ZZAFNA-+AEITZ
BEEFRAE FRBZEBREZER  AQ0
2R TE R AN i 8 1 3% 500,000,000 % = i
fH0.107%8 ;v 2 EiMA% - 50,000,000/ 7T
#40% 100,000,000 7T °

ERR—BREAFAS AR —BYLA
REBEI - BEBITIRARURRAT AT g0 -
7 A B R F BR Bk 3,323,000 7 7T LA
HHEHRER-_SZNFNA -+ BE
BETREGOER BRI MD 2 EERZ
233,225 320 R FIREE0. 108 L2 & il
B o

RE/BRNETZAERNES HAERERNDE
BHRRE -




Notes to the Condensed Consolidated Financia
Statements (continued)

12.

Share-based payment transaction

The Company has share options scheme for eligible
directors of the Company, employees, consultants,
customers, suppliers or advisors of the Company or a
company in which the Company holds an interest or a
subsidiary of such company.

Details of specific categories of options are as follows:

Number of share options
outstanding

AMTEBREHE
At 30th
September,
2009
At 1st (original
April, before bonus Vesting
Date of grant 2009 issue)* period
R-BENF
R® LA=1H
“BENE (A AL AT 2
RLEH mMA—B FEYE) BEHM
16th January, 2004 16,200,000 17,820,000  Nil
(16,200,000)
ZZTNE-ATAH m
4th June, 2007 11,300,000 12,430,000  Nil
(11,300,000)
“ZT L5 ANA &

The number of outstanding share options and the
exercise price have been adjusted upon the bonus
issue on the basis of one new share for every ten
shares held on 26th August, 2009.

No share option was exercised during the six months
ended 30th September, 2009 (2008: nil).

EREE M B RRMEE(E)

RO BERZNRRS

ARRRARBZAEBRES  ARFIZEE - B
M- &P HERRAAARLRBFEZARZ
BEZ NEHZ AR ZMERRRE BT -

FEBBEER BT

Original Adjusted
exercise exercise
Exercisable price price
period per share per share*
FEBR RARER
AT T8 TR
16th January, 2004 to HK$1.702 HK$1.547
15th January, 2014
i R AVE 1.7027% 7T 1.547% T
—Z-NF¥—A
+HA
4th June, 2007 to HK$1.764 HK$1.604
3rd June, 2017
—ZTLE ANAE 1.764787C 1.60457T
—T-tF A=A

- RITEBRE 2 BB RITEERIREAF
(BRZZZEAFNR - +REEHETK
BT — BT 2 ) RE THRE -

REZ-ZZAFAA=TRHIEXNERRN - #EE
BECETE(ZETNE &) -
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Notes to the Condensed Consolidated Financial
Statements (continued)

AR E M B RRME(E)

13.  Warrants 13. AREE
On 11th June, 2007, the Company entered into two RZZZLFENA+T B ARAREEHRRK
warrants placing agreements with two independent BEFCORE L ZETERNREALARES &
subscribers in relation to private placing of an aggregate 55,000,000 7 52 % 7 7 i B2 /3 5 98 S 3B A 5T L
of 55,000,000 warrants to the subscribers, at an issue MinRAREF LS W - BRBEME R 1,100,000
price of HK$0.02 per warrant, representing an aggregate T o RIEE M TRE AR - AN B EITRRE
subscription price of HK$1,100,000. The warrants entitle FHARFT30MEA 2 A N IE B A% 1.81 7 L (A]
the subscribers to subscribe for new ordinary shares of {’Eﬁ&Tﬁéﬂ”)z%ﬂﬁwﬁéfﬁw%K AERE
the Company of HK$0.10 each at an initial subscription BO010B L2 ERMR - RARBIIRNKRZTZT N
price of HK$1.81 per share (subject to anti-dilutive FNRAZTRBEHETRRHER—RFRG 2
adjustment) for a period of 30 months commencing from BEERRARE - FGRBEES1.818TH
the date of issue of warrants. Following the bonus issue of BE1.65%TT °
the Company’s shares on the basis of one new share for
every ten shares held on 26th August, 2009, the above
subscription price per share was adjusted from HK$1.81 to
HK$1.65.
During the period, 9,000,000 new shares (year ended BN 9,000,000 FT D (BE_ZETNLF=A
31st March, 2009: 3,000,000 new shares) were issued Z-?—*EIJtiF : 3,000,000 B # B 17 ) B AT
on exercise of the warrants. Exercise in full of the DRI B BT o FERITZ IRANEE T - BEITE
remaining outstanding warrants would, under the present ﬁ%TZﬂiﬁﬁmﬁyﬁé P AR A E R RS
capital structure, result in receipt by the Company FKIE 61,050,000 L (ZETNF=A=+—H:
of HK$61,050,000 (31.3.2009: HK$83,260,000) in 83,260,000,%75)&é’éﬁszooo,oooﬂx%ﬁﬂxﬁ(_
subscription monies and the issue of 37,000,000 new TTNF=A=+—H : 46,000,000 [&# %) °
shares (31.3.2009: 46,000,000 new shares).
14. Other commitments 14. HtEiE
At the end of the reporting period, the Group was ﬁ"ii&ﬁﬁﬁi REEFGER R E i mE AR
committed to pay royalties for the usage of a fashion brand RASSHREO ST A ARER » SRR B AR 2 9 FREE 10
for manufacture and trading of apparels with a minimum ‘F :
guarantee royalties payment as follows:
30th 31st
September, March,
2009 2009
—ZEEAF ZETNF
hA=+H =—A=+—~H
HK$’000 HK$'000
FET FET
Within one year —FR 1,560 1,544
In the second to fifth year inclusive FEEERF(BEEREMF) 8,592 7,816
After five years hFE 546 1,638
10,698 10,998
The Group was also subject to pay royalties at 6% on b Ll SRR FBARELSN - NEE TRZES FiEiiR

total net wholesales made per annum on top of the above

minimum guarantee royalties.
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Directors’ Interests and Short Positions in EERECREEEERE

Securities

As at 30th September, 2009, the interests and short BIEERESE RS KM ([ ZE5 REEEN])
positions of the directors of the Company in the shares FEI2 KRB TRE 2 EREMARE N2
and underlying shares of the Company, as recorded in NEALA=+H KRB ZEERAQNT ZIE
the register required to be kept under Section 352 of B REEROTRES ZREXRAE  SIBE L
the Hong Kong Securities and Futures Ordinance (the TAREEHETBAT SMIELETRAEME K
“SFQ”), or as otherwise notified to the Company and NEIREEBATSHAR AR (B2
The Stock Exchange of Hong Kong Limited (the “Stock BEXRKAWNT :

Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies were as

follows:
Number of shares held
PR 8 E Percentage of
Total issued share
Personal Family Corporate number of capital of
interest interest interest shares the Company
EARRERT
Name of director EEng AR EN/T 1 ARIER RO%EE  REEAR
Yeung Ming Biu HHE 15,022,986 6,600,000 106,803,801 128,426,787 35.14%
Note (a)
Hri(a)
Yeung Him Kit, Dennis BT 2,970,000 — Note (b) 2,970,000 0.81%
Hizb)
Fung Kwong Yiu BER 4,953,467 — Note (c) 4,953,467 1.36%
it e)
Yeung Man Yee, Shirley BEE 2,970,000 184,301 Note (d) 3,154,301 0.86%
Hit()
Lam Hing Lun, Alain WEE 2,970,000 — — 2,970,000 0.81%
Choi Kwok Yum BN 2,970,000 — — 2,970,000 0.81%
Sun Ping Hsu, Samson, Dr. FFREEL — — 2,200,000 2,200,000 0.60%
Note (e)
Hizte)
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Directors’ Interests and Short Positions in
Securities (continued)

Notes:

(a)  Mr. Yeung Ming Biu and his wife, Madam Au Po Kee, are
the beneficial owners of 45% and 22.5% respectively of
the issued share capital of Realtower Holdings Limited.
Realtower Holdings Limited is the beneficial owner of 65%
of the issued share capital of Furama Investments Limited,
which is the beneficial owner of 80% of the issued share
capital of Datsun Holdings Limited. Datsun Holdings
Limited is the beneficial owner of 106,480,000 shares in
the Company.

Mr. Yeung Ming Biu is the beneficial owner of 47.5% of
the issued share capital of Y.H. Chan Limited, which is
the beneficial owner of 25% of the issued share capital
of Furama Investments Limited. Y.H. Chan Limited also
directly holds 323,801 shares in the Company.

(b)  Mr. Yeung Him Kit, Dennis is the beneficial owner of 10%
and 7% of the issued share capital of Realtower Holdings
Limited and Real Champ Limited respectively. Real Champ
Limited is the beneficial owner of 20% of the issued share
capital of Datsun Holdings Limited.

(c)  Mr. Fung Kwong Yiu is the beneficial owner of 6% of the
issued share capital of Real Champ Limited.

(d) Madam Yeung Man Yee, Shirley is the beneficial owner
of 7.5% of the issued share capital of Realtower Holdings
Limited.

(e) Dr. Sun Ping Hsu, Samson and his family members are
beneficial owners of the entire issued share capital of
Sun International Limited, which is the beneficial owner of
2,200,000 shares in the Company.

(f)  The personal interest of each of the above named directors
(except Dr. Sun Ping Hsu, Samson) includes/refers to
options to subscribe for 2,970,000 shares of the Company
as detailed in the paragraph headed “Share option scheme
and directors’ rights to acquire shares or debentures”
below.

Save as disclosed above, and other than certain
nominee shares in subsidiaries held by a director
in trust for the Company, none of the directors of
the Company had any interest or short positions in
any shares, underlying shares or debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in
the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies.
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ESHRcREEERAR(E)

Wiat -

(a) HHEBREEREZFREHZIHDNEHS
Realtower Holdings Limited & 21T i A 45% &
22.5% ° Realtower Holdings Limited ® %5 # &
Furama Investments Limited B 27T A 65% °
Furama Investments Limited & % # /A Datsun
Holdings Limited 2 % 17 A& ZX80% ° Datsun
Holdings Limited Ez#74 106,480,000 i A &)
A& 1p ©

BHELAEEZHBERBEERA D EITR
KA475% PR B R A 7 B 25 % B Furama
Investments Limited B #1TIR A 25% o [RBLH
fRAR]INE S A 323,801 IR AR ARG °

(b) & OTHE % &£ 9 7l B % % A Realtower Holdings
Limited &2 Real Champ Limited B EITRZA10%
7% ° Real Champ Limited & z5 #% /& Datsun
Holdings Limited B #1Ti% 2 20% ©

(c) /BERFTEEZES Real Champ Limited BT
B&A 6% °

(d) BEUERZ T E2E% B Realtower Holdings Limited
BEITIRAT7.5% °

) BEBEIREREKE T 2 # BSun
International Limited® #f & % 1
International Limited & z # A& 2,200,000 f& A~ 22
AR ©

() LHaEBEFEBELBRINSAZEAERZBE
$E ] R B8 2,970,000 8 A A &) B 19 2 B A% (A R
X BRETSREETHBERMOUESFZER | — &
FEt) o

BREXBEBRER -—REEAEEEARER

AFAEMBARZE ?ﬁﬁAk@%’ﬁhh
H R EIEIRDIE 352K R ERE 2 B LM AT
8% ARBIZEFHMER AR R S E AT AEE

LB (EERESRIE GRS XV ER) 2 EAX
o HEAROKEFTERBEAREIRE
FRBELTRAEFETEFIHNRETA
AMGARNRI MR EIAR -




Share Option Scheme and Directors’ Rights to
Acquire Shares or Debentures

Pursuant to an ordinary resolution passed in the
Company’s special general meeting held on 3rd
November, 2003, the Company approved and adopted
a Share Option Scheme.

Under the Share Option Scheme, options may be
granted to any director of the Company, employee,
consultant, customer, supplier or advisor of the
Company or a company in which the Company holds
an interest or a subsidiary of such company (the
“Eligible Persons”), the trustee of the Eligible Persons
or a company beneficially owned by the Eligible
Persons. The purpose of the Share Option Scheme
is to attract and retain quality personnel and other
persons to provide incentive to them to contribute to
the business and operation of the Company. The total
number of shares available for issue under the Share
Option Scheme is 38,847,852 shares, representing
10% of the issued share capital of the Company as
at the date of this report. No Eligible Persons shall be
granted an option in any 12-month period for such
number of shares (issued and to be issued) which in
aggregate would exceed 1% of the share capital of the
Company in issue on the last day of such 12-month
period unless approval of the shareholders of the
Company has been obtained in accordance with the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). The exercisable period
is determined by the directors, which shall not be more
than 10 years from the date of grant, and may include
a minimum period for which the options must be held
before it can be exercised. An offer of the grant of
an option shall be opened for acceptance in writing
received by the secretary of the Company for a period
of 21 days from the Eligible Persons without paying any
consideration upon the acceptance of the offer. The
exercise price per share payable on the exercise of an
option equals to the highest of:

(a) the average closing price per share as quoted in
the Stock Exchange’s daily quotations sheet for
the five business days immediately preceding the
date of grant.

BREGFERESBERODESZ
REF

BEARNIR-_ZEZE=F+—A=HETZR
REMRE BBz EERAZR  AQFEH#H
SRR AN B B RE T 2 -

BIEBRERTE - BREARFARRZEM
B REE EBMH ZFF AQmzHERSK
BRAAXARRBFEZRAR ZEZRZ AR K
RAZHMBRAR([EERAL] - EERAL
ZEAARGEBRALTESHREZ AR - B
BB ERMEFAS REMA LS TRE -
UK FEEAEBRBARYUARNRZEB R
EEL ER - BT E T AT 2’
DE B A HA538,847,852H - (R AR AR
MEBHZDBITIRA10% - RIBBHIFFES
EHRANT EMARAD - BRIFERAFRFH
o BAREEN+Z@EAPEA - 88KBAL
TRERTISREBRHER (BEEITRE TET)
AHBBARTINZT _EABE &% —H
ZEBITRAN1% 2 BRE - TEHRIIRES
BT T SHEAERY BB TERERE
BREAITENMNEAREZREHR - A &%
ATAREERTEREZEHR21IHANLER
FRAMAARNBMERTEAEIZRERZ MR
BXZREFHGEAINTARE - EITFEER
EEENZSRTEEZSAANT=ZEF 25D
%

(a) BMIOMNEERHEANAMEEXBERX
P B MEXRMB 2 SRFHRTE -
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Share Option Scheme and Directors’ Rights to BRETIARESRERONES 2

Acquire Shares or Debentures (continued) RER (&)
(b) the closing price per share as stated in the Stock (b) BHOMNKEEREBIMEBEBRERME
Exchange’s daily quotations sheet on the date of ZERKHE: &
grant; and
(c) the nominal value of the share. (c) WHEE -
The Share Option Scheme is valid for a period of EREZIBERMB S —_EE=F+—H=H
ten years commencing on the adoption date on 3rd Bt TFRBR -

November, 2003.

The following table discloses movements of the options TRBPBEEELAETRERENHRNIEEEREST
granted under the Share Options Scheme to directors BIEFR B RE 2 B

and certain employees during the period:

Number of share options
EREHA
Adjusted
At At30th  Date of exercise
Ist April, Granted Lapsed  September, grant of price per
Name or category 2009  Bonus issue during during 2009 share options share
of participant RZEEAE  of shares the year theyear M-ZBAE HBRE BEESK  Exercisable period
SaERLGRN mA-H AR EREH ER&¥M  AB=tE  RHAH EE ATEHE
HK$
AT
Directors E%
Yeung Ming Biu 2,700,000 270,000 — — 2970000 16.01.2004 1547 16.01.2004 — 15.01.2014
R
Yeung Him Kit, Dennis 2,700,000 270,000 — — 2970000 16.01.2004 1547 16.01.2004 — 15.01.2014
GHILS
Fung Kwong Yiu 2,700,000 270,000 — — 2970000 16.01.2004 1547 16.01.2004 — 15.01.2014
BER
Yeung Man Yee, Shirley 2,700,000 270,000 — — 2970000 16.01.2004 1547 16.01.2004 — 15.01.2014
kL
Lam Hing Lun, Alain 2,700,000 270,000 — — 2970000 16.01.2004 1547 16.01.2004 — 15.01.2014
HES
Choi Kwok Yum 2,700,000 270,000 — — 2970000 16.01.2004 1547 16.01.2004 — 15.01.2014
16,200,000 1,620,000 — — 17,820,000
Other employees (g8 11,300,000 1,130,000 — — 12,430,000  04.06.2007 1604 04.06.2007 — 03.06.2017
Total £t 27,500,000 2,750,000 - — 30,250,000
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Substantial Shareholders

As at 30th September, 2009, according to the register
maintained by the Company pursuant to Section 336
of the SFO, the following persons (not being a director
or chief executive of the Company) had interests in the
share capital of the Company.

Name of shareholder

BRR &M

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited

Realtower Holdings Limited holds 65% of the issued
share capital of Furama Investments Limited which
holds 80% of the issued share capital of Datsun
Holdings Limited. Accordingly, both Realtower
Holdings Limited and Furama Investments Limited
are deemed under the SFO to be interested in the
106,480,000 shares in the Company held by Datsun
Holdings Limited.

Save as disclosed above, at 30th September, 2009,
there was no person who had any interests or short
position in the shares or underlying shares of the
Company according to the register maintained by the
Company pursuant to Section 336 of the SFO.

Closure of register of members

The Register of Members of the Company will be
closed from 5th January, 2010 to 8th January, 2010
(both days inclusive) during which period no transfer
of shares will be registered. In order to qualify for the
proposed interim dividend which will be payable on
28th January, 2010, all transfers accompanied by the
relevant share certificates must be lodged with the
Company’s Branch Share Registrars, Tricor Secretaries
Limited at 26/F., Tesbury Centre, 28 Queen’s Road
East, Hong Kong not later than 4:00 p.m. on 4th
January, 2010.

FERR

BARBRERE S M E GRD5 336 1R R E7F
E2ERMAT RZFFAFHALA=TAH "
A TAL(AFESARRZEFRITHAE) R
ARRRBEAPHEE R °

Percentage of
issued share capital

Number of of the Company
shares held AR D T[S #IT
FRERH A RAEBD
106,480,000 29.13%
106,480,000 29.13%
106,480,000 29.13%

Realtower Holdings Limited # & Furama
Investments Limited B2 2 1T% 7K 65% * Furama
Investments Limited BJ# & Datsun Holdings
Limited 2 % 17 IR X80% - A it © R & & %
N Hi & & ] - Realtower Holdings Limited
¥ Furama Investments Limited¥J 18 & % &
Datsun Holdings Limited AT#5 2 106,480,000
IRARNBI DR ©

WA R AIRIERE %&Eﬁi"iﬂﬂﬁﬂ%s%ﬂﬁﬁmﬁ

EZERMAT  BREXHAREESN  R-F
ZANFAA=ZTH  BEEFALRAR TZ
I SRR R R (R R SOR R -

TiemERMBPELTE

AAFER T —ZEF—ARABRE-ZT—ZTF—H
ANE (&?EEJ—%I?W%) ﬁﬁﬁ%ﬁﬁﬂxf BPELT
& SR EEREMNRNEE WRFERIKZ
FEHRE (BR_F—FF—A-1+/\RK%E) -
FAEBPXHERARKREER - —FF—H
B N OELRARAAE 2R BPERLD
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Management Discussion and Analysis
Group Results

The Group’s unaudited consolidated turnover for the
period under review was HK$1,418 million (2008:
HK$1,267 million) and the profit for the period was
HK$34 million (2008: HK$69 million). The basic
earnings for the period was 9.56 Hong Kong cents
(2008: 19.46 Hong Kong cents)

The turnover for the period increased by 12% while
the Gross Profit recorded a decrease of 17.5%. Profit
for the period decreased by 50% as compared to the
previous period.

Business Review and Prospects

The financial turmoil in the economy during the first
half of the period has negatively affected the luxury
market sector. Moreover, fears of an outbreak of the
H1N1 virus, or “swine flu”, discouraged many mainland
and overseas travelers from coming to Hong Kong.
Both of these concerns impacted on the Group’s
results for the period.

Although results have decreased by 50% when
compared to the same period last year, a 10%
increase in results can also be seen when compared
to those of the immediate preceding period. This
seems to indicate that the negative effect of the
economic turmoil and swine flu outbreak fear is slowly
dissipating.

Even though the Hong Kong market has experienced a
significant drop in profit for the period, our PRC market
results have been maintained at the same level as that
of the previous year. In the past few months, business
has been picking up at a healthy pace for both HK and
PRC, which is very encouraging.

During the period, the Group successfully opened
a new Rolex and Tudor Shop-in-Shop in FuZhou.
Additionally, two Piaget shops commenced business
in SuZhou and WuXi. In Macau, a multi-brand store
selling mid-range watches has also been opened in the
Macau Tower shopping centre. The current results of
these four shops have been very satisfactory. However,
two shops located in Shanghai and ZhengZhou,
respectively, have been closed down recently.

24 \ RH&RTEEFRDA Oriental Watch Holdings Limited

ERBHBRS A
5 48

EIEHEAN AEBZ2AERRALEEHRE
£1,418,000,0008 &t (Z & ZE )\ &£
1,267,000,000,8 7T ) : & #) A& 34,000,000 % 7T
<77 =T )\ 4 : 69,000,000 7T) : FREAE
FAEIL6BI(ZTZTN\F  19.46/81l) -

nlr

HEFREALE  ZEBEH12% - EFF
17.5% RAEF| T #50% ©

EXOERRE

HAES cRERBRENTEESEERS
E-mA HABKARRSEENTE T
LBINRBERTANTHS - REEE T -

BFFHE B EFRALETHAS0% : BEE
FH¥EFLE A EA10%  RESEEBRA
RS EEXEHRAamMNTETEEERE
E;% )

A ARG RBKE - BAESRARE L
FREKF - BEHAT N EBERARHLE
gtk - S AESE -

HA - SEREMNFART 2Ntk
THREIE P UE - A R 2P 9 B2 AR N B B 85 10
TEEE}%% BIE o mHN BAERFIMKES SR

LALBHART —MZREDE  TOHEE
EPf‘iﬁ% AFTFTEHERBE ST AME - FRitZ
S HAAVEE R 2 P BIGLR 0 K BRI &




Management Discussion and Analysis (continued)
Business Review and Prospects (continued)

The management proposes to declare an interim
dividend of 1.5 Hong Kong cents. If the business
for the remaining period continues to improve at the
current pace, the management will consider matching
the Group’s customary dividend payout ratio for the
year.

The China market continues to be the focus of the
Group’s future development. The Group will continue
to look for new locations throughout China for opening
watch shops in order to further strengthen our existing
network.

The management will further continue to standby
its strict cost and stock controls to better equip the
Group to respond quickly and aptly to the changing
marketplace.

On behalf of the Group, | would like to thank our
suppliers and shareholders for their continued support.

Liquidity and financial resources

At 30th September, 2009, the Group’s total equity
reached HK$1,282 million, compared with HK$1,245
million as at 31st March, 2009. The Group had net
current assets of HK$1,184 million, including bank and
cash balances of HK$166 million as at 30th September,
2009 compared with balances of HK$1,162 million and
HK$203 million respectively as at 31st March, 2009.
At 30th September, 2009, bank loans totalled HK$397
million (31st March, 2009: HK$403 million). At 30th
September, 2009, the gearing ratio (defined as total
bank borrowing on total equity) was 0.31 (31st March,
2009: 0.32).

Management still considers that financial position of
the Group is healthy with adequate funds and unused
banking facilities.
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Management Discussion and Analysis (continued)
Foreign exchange exposure

The Group’s sales and purchase transactions are
primarily denominated in Hong Kong dollars and
Renminbi. The Group did not face significant risk from
exposure to foreign exchange fluctuations.

Staff and employment

As at 30th September, 2009, the Group employed
a total work force of about 850 staff. The staff
turnover rate is low. The Group’s policy is to review its
employee’s pay levels and incentive bonus.

Purchase, sale or redemption of the company’s
listed securities

During the six months ended 30th September, 2009,
neither the Company nor any of its subsidiaries had
purchased, redeemed or sold any of the Company’s
listed securities on The Stock Exchange of Hong Kong
Limited.

Corporate Governance

The Company is committed to the establishment of
good governance practices and procedures. The
Company has met the code provisions set out in the
Code on Corporate Governance Practices (“CG Code”)
in Appendix 14 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (“the Listing Rules”), throughout the six months
ended 30th September, 2009, except the deviation
from the code provision A4.1 of the CG Code.

Under the Code Provision A.4.1, non-executive
directors should be appointed for a specific term,
subject to re-election. However, the Independent Non-
executive Directors were not appointed for a specific
term but are subject to retirement by rotation in annual
general meeting of the Company in accordance with
the Bye-laws of the Company. The management of the
Company considered that there is no imminent need to
revise the letter of appointment of Independent Non-
executive Directors by adding a specific term in the
letter of appointment.
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Model code for securities transactions by directors

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all
Directors have confirmed that they have complied with
the required standard set out in the Model Code during
the six months ended 30th September, 2009.

Audit Committee

The Audit Committee comprises three independent
non-executive directors of the Company. Terms of
reference of the Audit Committee have been updated
in compliance with the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles
and practices adopted by the Group and discussed
internal control and financial reporting matters
including the review of unaudited consolidated financial
statements for the six months ended 30th September,
20009.

Remuneration Committee

The Remuneration Committee of the Company (“the
Remuneration Committee”) comprises three members,
a majority of whom are independent non-executive
directors of the Company. The principal functions of
the Remuneration Committee include reviewing the
remuneration policies of the Company, assessing the
performance of the directors and senior management
of the Company and determining the policies in
respect to their remuneration packages.
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Members of the board of directors

As at the date of this report, the Board comprises Mr.
Yeung Ming Biu, Mr. Yeung Him Kit, Dennis, Mr. Fung
Kwong Yiu, Madam Yeung Man Yee, Shirley, Mr. Lam
Hing Lun, Alain and Mr. Choi Kwok Yum as executive
directors and Dr. Sun Ping Hsu, Samson, Dr. Li Sau
Hung, Eddy and Mr. Choi Man Chau, Michael as
independent non-executive directors.

By order of the Board
Yeung Ming Biu

Chairman

Hong Kong, 16th December, 2009
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