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Condensed Consolidated Income Statement

HEZZTTHFNA=1HIE/NEA For the six months ended 30 September 2009

Six months ended 30 September
BERA=+HLEXRER

2009 2008
(Unaudited) (Unaudited)
Note HK$’000 HK$'000
(Restated)
e EET L
(REEZR) (REEZ)
B 5 FHET FHET
(g=E5)
Continuing operations: BESEEL:
Turnover BERE 5 6,250 4,834
Cost of sales & AR (5,531) (4,375)
Gross profit ER 719 459
Other revenue H o U 2 5 279 3,528
Gain on disposal of subsidiaries HEWB AR W= 6 11,293 -
Selling and distribution costs $HE RO KA (95) (31
Administrative expenses THRAX (5,066) (5,103)
Other operating expenses, net HiQ &M 58 (67) (6)
Finance costs U I N 8 - -
Profit/(Loss) before taxation BB ADER (EE) 9 7,063 (1,153)
Taxation 78] 10 - -
Profit/(Loss) for the period from HEBERSEER
continuing operations R (EBR) 7,063 (1,153)
Discontinued operations: BIERE K.
Profit/(Loss) for the period from BRRAR IR XK 2
discontinued operations wmAlL () 12 2,080 (8,650)
Profit/(Loss) for the period HERFA (BE) 9,143 (9,803)
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Condensed Consolidated Income Statement

HEZZTThFNA=FH1E/MEA For the six months ended 30 September 2009

Six months ended 30 September
BEhRA=+HLXEAR

2009 2008
(Unaudited) (Unaudited)
Note HK$'000 HK$'000
(Restated)
—EEAE —ZEENF
(REEXK) (REEZ)
B 5% FHERT FET
(#&=5)
Profit/(Loss) for the period HEER (BE)
attributable to: BEER:
Owners of the Company KRABEB A
Continuing operations FEREEL 7,063 (1,153)
Discontinued operations BT 2,080 (8,567)
9,143 (9,720)
Non-controlling interests eI A
Continuing operations BECEEL - -
Discontinued operations RIS EETE - (83)
= (83)
9,143 (9,803)
EARNINGS/(LOSS) PER SHARE RARER AN
ATTRIBUTABLE TO THE OWNERS OF BREF (BB
THE COMPANY
- Basic (HK cents) —EA& (EWL) 13
From continuing and discontinued REFERRIELEETR
operations 1.96 (2.22)
From continuing operations RERFEREED 1.52 (0.26)
From discontinued operations REKRIEEEES 0.44 (1.96)
- Diluted (HK cents) —#8E (BW) 13
From continuing and discontinued REBERRIELEETR
operations N/ATE A N/AZT 3 A3
From continuing operations KEFBREER N/ATE R N/ATT 3
From discontinued operations REKRIEEES N/ATEA N/AT 35
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Condensed Consolidated Statement of Comprehensive Income

HEZZTTHFNA=1HIE/NEA For the six months ended 30 September 2009

Six months ended 30 September
BERA=+HLEXRER

2009 2008
(Unaudited) (Unaudited)
Note HK$’000 HK$'000
(Restated)
e L —TENE
(REEZ) (REEEZ)
G Fhx FHT
(g=E5)
Profit/(Loss) for the period HERFA (BE) 9,143 (9,803)
Other comprehensive income/(loss) Hitt2EBA A (FE)
Exchange gain on translating foreign HMEIRINETS 2 IE W
operations - 3,374
Realised on disposals of subsidiaries PR EN B A G RER (4,963) -
Other comprehensive loss for HEHtZEER
the period, net of tax (HMERBIE) (4,963) 3,374
Total comprehensive income/(loss) HEEEWRA (BE)EHE
for the period 4,180 (6,429)
Total comprehensive income/(loss) HEEEWA S (EE)EE
for the period attributable to: BER:
Owners of the Company ZAN/NEIE7 RSN 4,180 (6,397)
Non-controlling interests FEFE AR HE = - (32)
4,180 (6,429)
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Condensed Consolidated Statement of Financial Position

RZZZTNFNA=1H As at 30 September 2009

30 September 31 March
2009 2009
(Unaudited) (Audited)
Note HK$"000 HK$'000
—sEnE —2EnE
hA=+H =A=+—H
(REEXK) (& H#z)
B 7 FHERT FHT
Non-current assets FRBEE
Property, plant and equipment S E Y = 8
Long term receivables £ HA JE U BR 3% 2,287 2,436
Deposit for acquisition of subsidiaries WEMB AR ZES 14 102,000 -
104,287 2,444
Current assets REBEE
Trade receivables Z 5 BRI 15 656 2,669
Prepayments, deposits and BRFRE T2k
other receivables H b JfE Yo K18 1,473 16,479
Cash at bank and in hand RITAFHERE 15,084 3,854
17,213 23,002
Assets of disposal group classified DEAFIELHEZ
as held for sale HEEBEE 17 - 143,419
17,213 166,421
Current liabilities REEE
Trade payables E ZRENER 16 - 458
Other payables and accruals H A JE < BR 3R % JE AT RUE 1,943 4,095
Provision B 314 314
2,257 4,867
Liabilities of disposal group associated HEOBAREHEEEMRAY
with assets classified as held for sale HEEEaFE 17 - 71,495
2,257 76,362
Net current assets REBEEFE 14,956 90,059
Net assets EEFE 119,243 92,503
EQUITY s
Equity attributable to owners of KXRBREBAEGESR
the Company
Share capital % 18 51,690 43,690
Reserves G 67,553 48,813
119,243 92,503
Non-controlling interests FEFERR A = - -
Total equity ESEE 119,243 92,503
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Condensed Consolidated Statement of Changes in Equity

HEZZTTHFNA=1HIE/NEA For the six months ended 30 September 2009

Equity attributable to owners of the Company

Asset Exchange Reserve Non-
Share Share  Contributed revaluation  fluctuation ~ Accumulated  classified as controlling Total
capital premium surplus reserve reserve losses ~ held for sale Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000
KATREAELRR
BEEf EXRE AEREE
Rx RHEE 428 EL 1 2REE  HEZRR ag  FERER BEEE
Tt TR Ti#n Thn T T Ti#n T T FiEn
At 1 April 2009 (Audited) RZEENEMA-B
(B27) 43,69 30,420 52,783 - - (42,382) 8,032 92,503 - 92,503
Profit for the period BEER - - - - - 9,143 - 9,143 - 9,143
Other comprehensive income: Efp2EUA:
Disposal of subsidiaries (note 6) HENBAR (Ke) - - - - - 3,069 (8,032) (4,963) - (4,963)
Total comprehensive income HE2ERALE
for the period - - - - - 12,212 (8,032) 4,180 - 4,180
Issue of shares Eilki 8,000 14,560 - - - - - 22,560 - 22,560
At 30 September 2009 (Unaudited) H=ZEAEAA=1A
(REEH) 51,690 44,980 5,783 - - (30,170) - 119,243 - 119,243
At 1 April 2008 (Audited) RZZZN\FMA-A
(&27) 43,69 30,420 52,743 3,069 2,044 (45,668) - 86,298 2,021 88,319
Loss for the period HEER - - - - - (9,720) - (9,720) 83) (9,803)
Other comprehensive loss: A2 ERE:
Exchange realignment ERaE - - - - 333 - - 3323 51 3374
Total comprehensive loss HE2EEELT
for the period - - - - 333 (9,720) - (6,397) (32) (6,429)
At 30 September 2008 (Unaudited) ~ R=ZFENEAA=TH
(REER) 43,690 30,420 52,743 3,069 5,367 (55,388) - 79,901 1,989 81,890
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Condensed Consolidated Statement of Cash Flows

HEZZTAFNA=1HIE/MEA For the six months ended 30 September 2009

Six months ended 30 September
BEhRA=+HLXEAR

2009 2008

(Unaudited) (Unaudited)

HK$’000 HK$'000

—BRAE —EE)NF

(RGEXK) (REEZ)

FRx FAT

Net cash used in operating activities KEXBAZREFE (5.764) (3,761)

Net cash used in investing activities WEEEFA IR F5E (21,200) (15,110)

Net cash from/(used in) financing activities MEEHAHE (A Z

Re 22,560 (3,684)

Net decrease in cash and cash equivalents RekZERBSEBEBDFE (4,404) (22,555)
Cash and cash equivalents at the beginning of MYz RehEFRIBRIER

the period 19,488 35,251

Effect of foreign exchange rate changes, net [ERBE) s 858 - 2,846
Cash and cash equivalents at the end of s Re RERRSIER

the period 15,084 15,542
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Notes to the Condensed Financial Statements

HEZZTTHFNA=1HIE/NEA For the six months ended 30 September 2009

GENERAL INFORMATION

Bestway International Holdings Limited (the “Company”) is a
limited liability company incorporated in Bermuda. The principal
place of business of the Company is located at Room 1102C,
11th Floor, Tower |, Admiralty Centre,18 Harcourt Road, Hong
Kong. The Company's shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries (together with the
Company, collectively referred to as the “Group”) consisted of
investment holding and trading of plastic products, mainly PVC
films.

RE-STATEMENT OF COMPARATIVE
FINANCIAL INFORMATION

The Group has made the following adjustments to the
comparative financial information:

On 20 June 2008, Bestway Group International Limited
("Bestway GI”), a wholly-owned subsidiary of the Company,
have entered into a sale and purchase agreement with Eastern
Wide Investments Limited (the “Disposal Purchaser”), pursuant
to which Bestway Gl has agreed to sell the entire issued shares
and sale loans of Best Faith Plastic Products Limited, Bestway
Plastic Products Limited and Bestget Plastic Products Limited,
(collectively as the “Disposal Group”) to the Disposal Purchaser.
For further details, please refer to the circular dated 29
November 2008. The disposal transaction has been completed
on 30 July 2009.

As described the above, it was noted that the reclassification
was found in the interim report for the six months ended
30 September 2008 (the “2008 Interim Report”) on the
discontinued operations in Disposal Group. Adjustments have
been made to restate these reclassification and the comparative
figures were amended accordingly.

—REH

BAREEEEERERE AR (A2 AR
BREAMALZBERDAR -ARAZE
DEEMIUAEBEREISHTEEF D
TEE1NTE1102CE - KRR RMD A EBH A
RGMBRAE ([BRAT])ERET-

ARBZEBEBRREER MEWNE
RRCERARRSME [ AEE]) 2T &
EBERRREERNEEERRBRER T8
BB -

Bl RMHER

AEECHLERMBEEREL THHE:

RZZFZENFNA=+H Bestway Group
International Limited ([Bestway Gl -
KRR ZEEWERAR)HEastern Wide
Investments Limited ([REEF1)FIV B
E W% Bt Bestway GIEIBAEEE N
HEAEZBHERERAF AREEER
BERABIREBEEEBEMBRAF (4
BIEEEE]) 220 B#TROKEE
ER-E—SFHER2HAHAZZEN
Ft+—AZTHhBZEREXK HEZXHER
—ETAFELA=ZTHREK-

mEpd REBIRIRBE_TEN
FAA=Z+THIERNEAZPEHHS ([ZF
FENFHPARE ) BHERBZELEE
EBEFOE -AKBECFHBHEUES
WEBHOE LHEETLEET -
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Notes to the Condensed Financial Statements

HE—Z

T NFNA=+HIE/XMEA For the six months ended 30 September 2009

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements of the Group which comprise the interim condensed
consolidated statement of financial position as at 30 September
2009, and the related interim condensed consolidated income
statement, statements of comprehensive income, changes
in equity and cash flows for the six months period ended 30
September 2009, and explanatory notes, have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA") and the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange.

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with the same
accounting policies adopted in the annual financial statements
for the year ended 31 March 2009, except for the adoption of
the new and revised Hong Kong Financial Reporting Standards
("HKFRSs") (which include individual Hong Kong Financial
Reporting Standards, HKAS and Interpretations) as disclosed in
note 4.

The unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 March 2009.

ADOPTION OF NEW OR AMENDED
HKFRSs

In the current period, the Group has applied for the first time

the following new and revised HKFRSs issued by the HKICPA,

which are relevant to and effective for the Group’s financial

statements for the annual financial period beginning on 1 April

20009.

HKAS 1 (Revised) Presentation of Financial
Statements

HKAS 23 (Revised) Borrowing Costs

HKAS 32 & 1
(Amendments)

Puttable Financial Instruments
and Obligations Arising on
Liquidation

10 Bestway International Holdings Limited e Interim Report 2009
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Notes to the Condensed Financial Statements

HE-ZTTHFNA=1HIE/NMEA For the six months ended 30 September 2009

4. ADOPTION OF NEW OR AMENDED

HKFRSs (continued)

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)
HKFRS 7 (Amendment)
HKFRS 8

HK(IFRIC) — Int 9 &
HKAS 39 (Amendments)

HK(IFRIC) — Int 13

HK(IFRIC) = Int 15

HK(IFRIC) — Int 16

HKFRSs (Amendments)

HKFRSs (Amendments)

Cost of an Investment in
a Subsidiary, Jointly Controlled
Entity or Associate

Vesting Conditions and
Cancellations

Improving Disclosures about
Financial Instruments

Operating Segments

Embedded Derivatives

Customer Loyalty Programmes

Agreements for the Construction
of Real Estate

Hedges of a Net Investment in a
Foreign Operation

Improvements to HKFRSs issued
in 2008 except for the
amendment to HKFRS 5 that
is effective for annual periods
beginning on or after 1 July
2009

Improvements to HKFRSs issued
in 2009 in relation to the
amendment to paragraph 80
to HKAS 39

Other than as noted below, the adoption of these new and
revised HKFRSs did not change the Group's accounting policies
as followed in the preparation of the Group’s annual financial
statements for the year ended 31 March 2009.
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BELEE: E 3

Notes to the Condensed Financial Statements

HEZZTThFNA=FH1E/MEA For the six months ended 30 September 2009

ADOPTION OF NEW OR AMENDED
HKFRSs (continued)

HKAS 1 (Revised) Presentation of financial
statements

The adoption of HKAS 1 (Revised) makes certain changes to
the format and titles of the primary financial statements and
to the presentation of some items within these statements.
It also gives rise to additional disclosures. The measurement
and recognition of the Group’s assets, liabilities, income
and expenses is unchanged. However, some items that
were recognised directly in equity are now recognised in
other comprehensive income. HKAS 1 (Revised) affects the
presentation of owner changes in equity and introduces a
“Statement of comprehensive income”. Comparatives have
been restated to conform with the revised standard.

HKFRS 8 Operating segments

The Group also adopted HKFRS 8 “Operating segments” which
has become effective for annual periods beginning on or after
1 January 2009. As the Group’s operating segments reported
to chief operating decision-maker as required by HKFRS 8 are
the same as the business segments reported in accordance with
the predecessor standard (HKAS 14 “Segment Reporting”), the
adoption of HKFRS 8 has not resulted in a redesignation of the
Group's reportable segments.

Impact of new and revised HKFRSs which are
issued but not effective

The Group had not early adopted the following new and
revised HKFRSs that have been issued but are not yet effective
in the current period:

HKFRSs (Amendments) Amendment to HKFRS 5 as part
of improvements to HKFRSs

issued in 2008 !

HKFRSs (Amendments) Improvements to HKFRSs issued

in 2009 ?

HKAS 24 (Revised) Related Party Disclosures 3

12 Bestway International Holdings Limited e Interim Report 2009
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Notes to the Condensed Financial Statements

HE-ZTTHFNA=1HIE/NMEA For the six months ended 30 September 2009

4. ADOPTION OF NEW OR AMENDED

HKFRSs (continued)

Impact of new and revised HKFRSs which are
issued but not effective (Continued)

HKAS 27 (Revised in 2008)

HKAS 32 (Amendment)

HKAS 39 (Amendment)

HKFRS 1 (Revised in 2008)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 3 (Revised in 2008)

HKFRS 9

HK(IFRIC) = INT 14 (Revised)

HK(IFRIC) — INT 17

HK(IFRIC) — INT 18

HK(IFRIC) — INT 19

Consolidated and Separate
Financial Statements !

Classifications of Rights Issues #
Eligible Hedged Items !
First-time Adoption of HKFRS '
Additional Exemptions for First-
time Adopters °
Group Cash-settled Share-based
Payment Transactions °
Business Combinations '
Financial Instruments ©
Prepayments of a Minimum
Funding Requirement 3
Distribution of non-cash assets

to Owners '

Transfer of Assets from
Customers 7

Extinguishing Financial Liabilities
with Equity Instruments 8

! Effective for annual periods beginning on or after 1 July 2009

2 Amendments that are effective for annual periods beginning on

or after 1 July 2009 or 1 January 2010, as appropriate

3 Effective for annual periods beginning on or after 1 January
2011

4 Effective for annual periods beginning on or after 1 February
2010
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BELEE: E 3

Notes to the Condensed Financial Statements

HEZZTAFNA=1HIE/MEA For the six months ended 30 September 2009

4. ADOPTION OF NEW OR AMENDED 4. BT RETERUB®R
HKFRSs (continued) HER (&)
Impact of new and revised HKFRSs which are CHEMGERMRERZHITRE
issued but not effective (Continued) BIIEEBNBEREERN 2T
(%)
5 Effective for annual periods beginning on or after 1 January 5 RZE—ZTF—A R HERBZF
2010 EHAR A &
& Effective for annual periods beginning on or after 1 January 6 RZZE—=F—A—HHERKRZF
2013 EHAR A &
7 Effective for transfers on or after 1 July 2009 7 BAR-ZETNFLtA—AEkrE
n§
8 Effective for annual periods beginning on or after 1 July 2010 8 RZE—ZEF A —HIEERRZF
ER IS
The Group is in the process of assessing the impact of these RNEE R E L E ] MBI BB
new and revised HKFRSs upon initial application but is not yet BHEEARNVIBEAR 222 R
in a position to state whether these new and revised HKFRSs W ] RS T BB B 15 S 2E A
would have a significant impact on its results of operations and BEHARER 2 S EE RV AR
financial position. EAFTE
Py 22
5. TURNOVER AND OTHER REVENUE 5. EXERHMWE
The Group's turnover, represents the net invoices value of REB v EEBNEMEERZERF
goods sold, after allowances for returns and trade discounts. B WYEINRBEHAEERE ST
An analysis of turnover and other revenue is as follows: EEBERHEMKESTET
Continuing operations Discontinued operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BESEER RIEREER )
HEAR=THLAEA HEAR=THLAEA HEAR=THLAEA
2009 2008 2009 2008 2009 2008
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(Restated) (Restated) (Restated)
—EENE ZZTN\F —EENE ZZTN\F —EENE ZZTN\F
(REER) (REER) (REER) (REER) (REER) (REER)
TR T T T TR T
(&E5)) (&E3)) (&E5))
Turnover BXE
Sales of goods HEER 6,250 4,834 52,011 132,886 58,261 137,720
Other revenue Al
Bank interest income RTFEHMA - 1 - 136 - 137
Investment income from long RERUET ZREBRA
term receivables 135 149 - - 135 149
Management fee income EEBYA - 3,300 - - - 3,300
Net exchange gain ERYRTFE - - 579 - 579 -
Sundry income HEHA 144 78 666 5 810 83
279 3,528 1,245 141 1,524 3,669
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Notes to the Condensed Financial Statements

HEZZTTHFNA=1HIE/NEA For the six months ended 30 September 2009

6.

DISPOSAL OF SUBSIDIARIES

As mentioned in notes 2, 12 and 17, the Disposal Group had

been disposed on 30 July 2009.

6. HENWEXR

MKTEE2 2R 7AT - HEREER T

THhELR=1+THHE-

Six months ended
30 September 2009
(Unaudited)

HK$'000
mE-2EAE
AA=+HLEARER
(REEZ)
FHET
Net assets disposed of: FRHEEEFE:
Property, plant and equipment W WEREE 57,730
Prepaid lease payments TR HEENRIEA 3,113
Inventories FE 15,945
Trade receivables 2 5 fE W BR K 24,789
Prepayments, deposits and other receivables TERTFRIE - BT & K E b FEURIR 3,075
Pledged deposits [REZEEEEE 11,546
Cash at bank and in hand RITRFERS 7,689
Assets of disposal group classified DERFELHECHEEREE
as held for sale 123,887
Trade payables 2 5 ME T BRR 9,820
Other payables and accruals L FE A BR 30 R FE AT SR IE 2,930
Tax payable &~ B 18 10,676
Interest-bearing bank and other borrowings HERITREMEE 26,985
Provision B 264
50,675
Non-controlling interests FEFE R = 1,998
Liabilities of disposal group associated HOEARBELEEEMRB
with assets classified as held for sale HEEBEEE 52,673
Net assets of disposal group classified PERAFEHEZHESEEEFE
as held for sale 71,214
Release of exchange reserve upon the disposal A B I R B B R (4,963)
Gain on disposal of subsidiaries HEME AR 2 W 11,293
Total consideration BRE 77,544
Satisfied by: AR
Cash Re 77,544

BREBRZERARLA s _TTAFHHRE
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Notes to the Condensed Financial Statements

HEZZTTAFNA=FHIE/MEA For the six months ended 30 September 2009

8.

SEGMENT INFORMATION 7. DEEH
The Group has adopted HKFRS 8 Operating Segments REBERMN_ZZTNLFOA —BEK
with effect from 1 April 2009. HKFRS 8 requires operating BB EERES [KEnE] -
segments to be identified on the basis of internal reports BB REREAESTERNETELE
about components of the Group that are regularly reviewed by REN(REBEZ ) BRORERESDE
the chief operating decision maker, the Group’s directors, in & oHREMEHEHNEEAEE
order to allocate resources to the segments and to assess their HRCER ) 2 M EB R - 1E R i AR & 5 B
performance. In contrast, the predecessor Standard (HKAS 14 ZEE-REBEAEA (HEEGHENE
Segment Reporting) required an entity to identify two sets of 1455 [ D EbRE ) A 2K E A E s &
segments (business and geographical) using a risks and returns Bk EHAIMAED S (EBRE) 2
approach, with the entity’s “system of internal financing HKAEBEEMEZEEABELRIT B
reporting to key management personnel” serving only as the REZHEIIERBERNZEDH 2 Ko
starting point for the identification of such segments. No HRAEE T 2EBRUEREESBR
segmental analysis was presented in prior years as the Group Em(FERERBM) HITEZIBAF
is principally engaged in manufacturing and trading of plastic Bz RED M- MERBEBEFT B G ER
products, mainly PVC films. The application of HKFRS 8 has not FUAREE2RENHME  EAEE
resulted in a redesignation of the Group's reportable segments W REENFSHR W BMEREENRT
as compared with the reportable segments determined in AREEZAIHMEDEL -
accordance with HKAS 14.
The Group's operating segments are aggregated into a single REBzEEDFHEDAMHAE—AIRES
reportable segment and accordingly no separate segment B Es GRS EBER -
information is prepared.
FINANCE COSTS 8. BEMRX
Continuing operations Discontinued operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BELSEER RIEBEEH g
BEAA=TALAEA BEAB=THLEAEA BEAB=THLEAEA
2009 2008 2009 2008 2009 2008
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HKS'000 HK$ 000 HKS'000 HK$ 000 HKS'000 HK$ 000
(Restated) (Restated) (Restated)
sseaf | -TI\F | ZEEAF | -TT)E | ZEEAE | -33)f
(REEHK) (KEER) (REER) (KEER) (REER) (KEER)
TR FEL TET FET TERT FET
(#8575]) (&8 57]) (8 57])
Interest on: THREZHE:
Bank loans and other loans wholly BREFNEHERY
repayable within five years FTERREMER - - 794 1,959 794 1,959
Finance leases BERD - - 12 20 12 20
- - 806 1,979 806 1,979
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HEZZTTHFNA=1HIE/NEA For the six months ended 30 September 2009

9.

10.

11.

PROFIT/(LOSS) BEFORE TAXATION 9. BRBIAIER (F8)
Profit/(Loss) before taxation is arrived at after charging/ BRERDEF S (BER) e, (5t A) T
(crediting): IR
Continuing operations Discontinued operations Consolidated
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BESELR RIEBEER g8
BEAB=tHLAEA BEAB=tHLAEA BEAB=tHLAER
2009 2008 2009 2008 2009 2008
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
(Restated) (Restated) (Restated)
Z2E0E —ZENE It %51k 'Tfﬁﬁ “2EhE 'Tfﬁﬁ
(REEHK) (REEER) (REEHK) REEZ) (REEHK) REEZ)
TiER THL TiER TEL TR TEL
(&=51) (&mE51) S
Charging: nk:
Cost of inventories sold BEFENA 5,531 4,375 37,418 125,935 42,949 130,310
Depreciation ik 2 10 - 5,647 2 5,657
Net exchange loss/(gain)* BAER/ (W) 38 54 (79) - 2,925 54 2,846
Bad debts* 3 - - - 769 - 769
Staff costs and wages, including EIMARIE
directors' emoluments (BEEEMS) 2,570 2,700 2,261 3,455 4,831 6,155
* These items are included in “Other operating expenses, net” on * ZEHBEB N AEREERERANZ
the face of the condensed consolidated income statement. [ Em ] peo
TAXATION 10. BLE
No Hong Kong profits tax has been provided as the Group HRAEERE RH 2 EEMIEBERIN
had sufficient tax losses brought forward to set off against KEEZ_ZZTNFENA=ZTHIELANEHA
the assessable profits for the six months ended 30 September 2 FERFL SR - B AR B AR B
2009. 1o
No Hong Kong profits tax has been provided as the Group HRASBEREBEE_ZSZENFNLA=T
had no estimated assessable profits arising in or derived from A< E R I BB E A S AT A E A
Hong Kong for the six months ended 30 September 2008. PRC il at FERR TR A - MO A KB B RE
foreign enterprise income tax has not been provided as the BE-ANFENBRRNERNEERK
PRC subsidiaries incurred a loss for taxation purposes for both 518 - W M VE A B OB 1 B A S B B
periods. o
DIVIDENDS 11. RE
The Board do not recommend any payment of interim dividends EXZe T EERBEZE_ETNFNA= ‘1’

for the six months ended 30 September 2009 (Six months
ended 30 September 2008: Nil).

B RN AR EEM PR (B2
ENFAA=FTHIERER: ) -
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HEZZTAFNA=1HIE/MEA For the six months ended 30 September 2009

12.

DISCONTINUED OPERATIONS

On 20 June 2008, Bestway Group International Limited
(“Bestway Gl”), a wholly-owned subsidiary of the Company,
have entered into a sale and purchase agreement with Eastern
Wide Investments Limited (the “Disposal Purchaser”), pursuant
to which Bestway Gl has agreed to sell the entire issued shares
and sale loans of Best Faith Plastic Products Limited, Bestway
Plastic Products Limited and Bestget Plastic Products Limited,
(collectively as the “Disposal Group”) to the Disposal Purchaser.
For further details, please refer to the circular dated 29
November 2008. The disposal has been completed on 30 July
20009.

The combined results of the discontinued operations included
in the condensed consolidated income statement of are set out

below.

12.

RIEREXRTH

RZZTZE/\FN A=+ H Bestway Group
International Limited ([Bestway Gl ] -
KRRz EEWEAR)HEastern Wide
Investments Limited ([(REE 7 1) E: B
E i c UL Bestway GIRBERHEE R
HEEBEZBRHERERAF BREZEEBEH
mAERAFRRBEELERERER LA (5
BIHEEE]) 22N BHTRND RIEE
ER-E—FHBRLZEEHAR-ZTEN
F+—AZThBzEK REHEER
ZETNFEA=FTATK-

RIFMBREEBZAHEETABARE K
MmARWEHINMAT -

Six months ended 30 September
BEhRA=+HLEXER

2009 2008
(Unaudited) (Unaudited)
HK$’000 HK$'000
(Restated)
—gns —EENE
(REER) (REEFEZ)
FHR T
(&%)
Profit/(Loss) for the period from HERIEREER Y
discontinued operations wmAL (EBER)
Turnover EHEE 52,011 132,886
Cost of sales $H &S B AR (44,703) (126,031)
Gross profit EF 7,308 6,855
Other revenue Hqth Uk = 1,245 141
Selling and distribution costs HE R HKA (1,365) (2,900)
Administrative expenses THHX (4,264) (6,910)
Other operating expenses, net HEhiE e 55 (38) (3,857)
Finance costs B 75 B AR (806) (1,979)
Profit/(Loss) before taxation BREADEF S (EE) 2,080 (8,650)
Taxation BIE - -
Profit/(Loss) for the period from BRI AR I F A TS
discontinued operations wmF (EBE) 2,080 (8,650)
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HEZZTTHFNA=1HIE/NEA For the six months ended 30 September 2009

13.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE

13.

TO THE OWNERS OF THE COMPANY

The calculations of basic earnings/(loss) per share is based on
the profit/(loss) attributable to the owners of the Company
for the periods ended 30 September 2009 and 2008 and the
weighted average number of ordinary shares in issue during

these periods.

From continuing and discontinued operations

ERBREEABEERER,
(E8)

BRERER(BE)ERAQAEE
ANEEEBEE-_ZTZNFR_ZEZTNFNA
=+HIEHEEN (BB RZzS
ZEBTEBER Y MEFIHHTE-

REGFERRIEREXR

Six months ended 30 September
BERA=+HLEXER

2009 2008
(Unaudited) (Unaudited)
HK$°000 HK$'000
—EENF —ZENF
(REEZ) (REgEEZ)
FHERT FHET
Earnings/(Loss) BR(F8)
Profit/(Loss) for the period attributable to ~ FAAEFEFREARREF
the owners of the Company for (518 2 xR ElHE AEA
the purpose of basic earnings/(loss) HRE R (E)
per share 9,143 (9,720)

Six months ended 30 September
BERA=+HLEXER

2009 2008
(Unaudited) (Unaudited)
‘000 '000
—EENF —ZZENF
(REER) (REEEZ)
T8 T
Number of shares BB EE
Weighted average number of AU ESRELRAF
ordinary shares for the purpose of (E18) 2 Emp e
basic earnings/(loss) per share F15 88 465,748 436,896

BREBRZERARLA s _TTAFHHRE
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Notes to the Condensed Financial Statements

HEZZTAFNA=1HIE/MEA For the six months ended 30 September 2009

13. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 13.
TO THE OWNERS OF THE COMPANY
(Continued)

From continuing operations

AAREEAERLEERER,
(E518) (@)

REBECEXK

Six months ended 30 September
BEAA=THLEAEA

2009 2008
(Unaudited) (Unaudited)
HK$'000 HK$'000
—z3nE I
(REEXK) (REEZ)
FHERT FET
Earnings/(Loss) BR(FB)
Profit/(Loss) for the purpose of basic BAUGESBECLEEBER
earnings/(loss) per share from HEARBF, (Ei8)z
continuing operations wmF (B8 7,063 (1,153)

Six months ended 30 September
BENA=1THLAKEA

2009 2008
(Unaudited) (Unaudited)
"000 '000
—gEhs —EENE
(REGEXK) (REEZR)
FR Fig
Number of shares BRHEE
Weighted average number of B ESRELRREF
ordinary shares for the purpose of (E18) Z & mz i
basic earnings/(loss) per share T8 465,748 436,896
From discontinued operations RERIEEEEK
Six months ended 30 September
BEAAR=+tHLXEAR
2009 2008
(Unaudited) (Unaudited)
HK$'000 HK$'000
—eEnE —TENE
(REEXK) (REEZ)
FHERT FHT
Earnings/(Loss) BR(FB)
Profit/(Loss) for the purpose of basic AUGTERIEEEER TR
earnings/(loss) per share from EAXRF, (EB) 2
discontinued operations wmAL (R 2,080 (8,567)
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HE=

13.

14.

T NF A =1 A 1E/<1E A For the six months ended 30 September 2009

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO THE OWNERS OF THE COMPANY
(Continued)

From discontinued operations (Continued)

13.

EAREEANEEEBRER,
(B8 (&)

RERIEREXR (&)

Six months ended 30 September
BEAA=+HLEXMEA

2009 2008
(Unaudited) (Unaudited)
‘000 ‘000
—znF —z)E
(REER) (REEEZ)
F8® F A&
Number of shares RHEE
Weighted average number of AUFTEgRERRF,
ordinary shares for the purpose of (E18) 2 Emik i
basic earnings/(loss) per share F198 465,748 436,896

No diluted earnings/(loss) per share is presented as there
were no diluted options and other dilutive potential shares
outstanding during the six months ended 30 September 2009
and 2008.

DEPOSIT FOR ACQUISITION OF
SUBSIDIARIES

Pursuant to the Acquisition Agreement dated 3 July 2009,
Tectron Pacific Limited (“Tectron”), a wholly-owned subsidiary
of the Company, agreed to acquire and Global Grand Resources
Corporation (“Global Grand”) has agreed to sell (a) the entire
issued shares of Prolific Rich Limited (“Prolific Rich”), a wholly-
owned subsidiary of Global Grand and the face value of the
loans outstanding as at the completion date made by or on
behalf of Global Grand to Prolific Rich (collectively, the “First
Acquisition”); (b) the entire issued shares of Grand Shining
Limited (“Grand Shining”),
Global Grand and the face value of the loans outstanding as
at the completion date made by or on behalf of Global Grand
to Grand Shining (collectively, the “Second Acquisition”) at
an aggregate consideration of HK$940 million (subject to
adjustment). The details are set out in the Company's circular
dated 31 October 2009.

a wholly-owned subsidiary of

As at 30 September 2009, certain conditions precedent to
completion specified in the Acquisition Agreement have not
been fulfilled and, accordingly, the refundable deposit paid by
the Group amounted to HK$102 million is classified as deposit
for the acquisition of subsidiaries.

14.

HREBE_TZAFER_FTZENFIA
“tRLENEAYEESEREREWMD
BITRESESRD WU E27|BEE
&aFl, (E8) -

WEHMBRARAzRE

BERMAZTENF A=A ZKER
# » Tectron Pacific Limited ([Tectron | -
KRRz zENMBRAR) BB KEM
Global Grand Resources Corporation
([Global Grand )R & H & (a) Prolific
Rich Limited ([Prolific Rich ] Global
Grandz 2 EM B AR 2PEETRMHD
K Global Grandgzk H X 2 [ Prolific Richf&
H2EFRRTK BB RERRE (518
[ — Ui ]) : (b) Grand Shining Limited
(IGrand Shining | * Global GrandzZ &
BB AT)EHEEITRE RGlobal
Grandsl K XK M Grand Shiningt§ £ 2 &
HREKBBHZERARE(SBIEZ
WYehg]) - # {8 /940,000,000 7T (7]
THE) BHEABHNAARBHRZ
TENF+A=ZF+—RAZEEA-

MN_BEZAFAA=+H WHEHHRT
HFRRZRGHMARER WASKE
B~ 2 A 3R 38 . £102,000,000/8 7T E 5
BhAKBHBARZES-

BREBRZERARLA s _TTAFHHRE
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15. TRADE RECEIVABLES 15. EZEWERN
Group AEE
30 September 31 March
2009 2009
(Unaudited) (Audited)
HK$’000 HK$'000
—EEAE —ETNF
hB=+A —A=+—H
(REEZ) (&%)
TEx FAT
Trade receivables B 5 BR K 656 2,669

The Group's trading terms with its customers generally have
credit terms of up to 60 days and non-interest bearing (except
for certain well-established customers having strong financial
strength, good repayment history and credit worthiness, where
the credit terms are extended to 90 days). Overdue balances are
reviewed regularly by senior management.

The ageing analysis of the trade receivables net of allowance
for doubtful debts was as follows:

AEE-RERPIVEENRRENT
BRkeBEZ2EZHRR(ETHBMRE
B EREBERFREERFZIEHMEP
BN HEEHAEREATAH) - SRE
BEEeTHmiaissg-

B RBIEFRREE® Rk DM
T

Group AEH
30 September 31 March

2009 2009

(Unaudited) (Audited)

HK$°000 HK$'000

p 25152 —ETNF

nA=+H =A=+—H

(REEXK) (fe&=)

FET FET

Within 30 days 30BA - 1,700
31 to 60 days 31HZE60H 282 486
61 to 90 days 61HZ90H 374 483
656 2,669
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15.

16.

TRADE RECEIVABLES (continued) 15. EZEWR™R (#)
The ageing analysis of trade receivables that are past due but ERHRERBEZE S RKERERR DT
not impaired are as follows: R
30 September 31 March
2009 2009
(Unaudited) (Audited)
HK$'000 HK$'000
—sEnF —TEnF
hB=+H =ZA=+—H
(REEZ) (f&&%)
TERT FHET
Within 30 days 30N 374 483
Receivables that were past due but not impaired relate to a B8 BB ROBUE 2 JE WO IE T 81— HE B
number of independent customers that have a good track EEERURGEB B IEF BB -IR
record with the Group. Based on past experience, the directors BRIER SZHEANEEEZLE
believe that no impairment allowance is necessary in respect BEREHREHKDERABITE2IE K
of these balances as there has not been a significant change WEVERZSERIELRERE K
in credit quality and the balances are still considered fully B\t ZE AR EAERR -
recoverable. The Group does not hold any collateral over these
balances.
TRADE PAYABLES 16. BEZEM R

An ageing analysis of the trade payables as at the end of the
reporting period, based on the receipts of goods purchased, is
as follows:

RBEMGERE  RWZMBEE RS E
ZEDRNEFRERROTOAT

30 September 31 March

2009 2009

(Unaudited) (Audited)

HK$'000 HK$'000

—BEAF —EThE

hA=+8 =A=+—8

(REEZ) (REZ)

FHT FHET

Within 30 days 30E A - 313
31 to 60 days 31H&E60H - 99
61 to 90 days 61HZ90H - -
Over 90 days 90H KA E - 46
- 458

The carrying amounts of the Group's trade payables
approximate to their fair values.

AEBZEZENER 2 EEERL AT
EEMRE -
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HEZZTAFNA=1HIE/MEA For the six months ended 30 September 2009

17. NON-CURRENT ASSETS HELD FOR SALE 17.

As described in notes 2 and 12 to the condensed consolidated
financial statements, the major classes of assets and liabilities
comprising the major plastic products business and machineries
classified as held for sale at 31 March 2009 are as follow:

FELEFRDEE

WNERRER S ISR R M52 )R 12Fit - 218
R_EBETNFZA=T—B2EAEEL
ECETEERERERREE L EZ5ET
BERBEBEWNT:

Carrying
amount as at
31 March 2009

(Audited)

HK$'000

RoTBNE

=A=t—-R2

BREAE

(& Z)

FHET

Property, plant and equipment Y- WEREE 57,854

Prepaid lease payments FENHEERIEA 3,770

Inventories rE 14,533

Trade receivables 2 5 MEWER 3K 34,076

Prepayments, deposits and other receivables TETFRIE « 5] & I H b JE IR 6,007

Pledged deposits 2HERFR 11,545

Cash at bank and in hand RITRFHERE 15,634

Assets of disposal group classified as held for sale DERBELECZEESEREE 143,419

Trade payables B SRR 9,901

Other payables and accruals H A FE A BR AR R JE FT AR 9,105

Tax payable FERT B 1R 5,928

Interest-bearing bank and other borrowings AERITREMBES 44,302

Provision B 261

69,497

Non-controlling interests FEVEIR 1,998
Liabilities of disposal group associated with assets HOMAFEEEEERER

classified as held for sale HEEEBE 71,495

Net assets of disposal group classified as held for sale  DMEAEEHE 2 HEEEEEFE 71,924

Asset revaluation reserve BEEHREE 3,069

Exchange fluctuation reserve i X B & 4,963

Reserves of disposal group classified as held for sale PEARBELECLEEB 2 HE 8,032

As the expected disposal proceeds exceed the carrying
amounts of the assets and liabilities of the disposal group, no
impairment loss has been recognised immediately before the
reclassification of the assets of the disposal group held for sale

as at 31 March 2009.
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18.

19.

SHARE CAPITAL

18. KA

30 September 2009 31 March 2009
ZZEAFENAZTH —ETNEZA=+-H
Number of Number of
shares shares
(Unaudited) (Unaudited) (Audited) (Audited)
‘000 HKS$'000 000 HK$'000
R4 EE FRIDEE
(REBER) (REER) (BER) €53
8 AR i FAR
Authorised: EIE
Ordinary shares of HK$0.1 each BREEBIETZEBR 20,000,000 2,000,000 | 20,000,000 2,000,000
Issued and fully paid: EETREERA:
At the beginning of period/year, W/ EH) - BRREE. VAT
ordinary shares of HK$0.1 each 2 Emk 436,896 43,690 436,396 43,690
Issue of shares (note) BTk (MEE) 80,000 8,000 - -
At the end of period/year, RE /I8 BIREE0IBT
ordinary shares of HK$0.1 each AR 516,896 51,690 436,896 43,690
Note: Bt 3T -

On 8 July 2009, the Company entered into a subscription agreement
with Excellent Create International Limited (“Excellent Create”) as
subscriber, pursuant to which an aggregate of 80,000,000 new ordinary
shares were subscribed by Excellent Create. Immediately after the
completion of this subscription, the Company issued 80,000,000 new
ordinary shares at HK$0.282 per share to Excellent Create on 27 July
2009. These issued new ordinary shares rank pari passu with other
shares in issue in all respects.

RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in interim financial statements,
the Group had the following material transactions with related
parties during the period:

Compensation of key management
personnel of the Group

RZZEZAFEANB ARARSABEEKEE

19.

AR ([2Al] ERRBA)FTIRERZ
1t = AR B A ££80,000,0000% 3 & @A
BEEARBETANE AR2AR_ZTNF L
A-+tRA®RTRRMD0.2828 TR B A& 1T
80,000,000/ i@k - ZE B &TH E @R R
HthBEBHITRHNES T EZBRSER -

BEEALXRS

B b H B 7 S 2k E At b 5 PT 4R B8 & N
REIA AEBEBEATEUATEER
5

HEAEEXTEEEAS

Six months ended 30 September
BEAB=+RHLEXMEA

2009 2008

(Unaudited) (Unaudited)

HK$'000 HK$"000

(Restated)

—EENE —EENF

(REEZ) (REEZ)

FHET FHET

(reE5)

Short term employee benefits HHEERF 863 1,198

Contribution to retirement benefit scheme  iE /K43 Fl 51 2 £ 7% 16 18
Total compensation paid to SNEZEERBABZHELS

key management 879 1,216

BREBRZERARLA s _TTAFHHRE
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20.

21.

22.

COMMITMENTS

As at 30 September 2009, the Group had no outstanding
capital commitments.

EVENT AFTER THE STATEMENT OF
FINANCIAL POSITION DATE

Pursuant to the Acquisition Agreement dated 3 July 2009,
Tectron Pacific Limited (“Tectron”), a wholly-owned subsidiary
of the Company, agreed to acquire and Global Grand Resources
Corporation (“Global Grand”) has agreed to sell (a) the entire
issued shares of Prolific Rich Limited (“Prolific Rich”), a wholly-
owned subsidiary of Global Grand and the face value of the
loans outstanding as at the completion date made by or on
behalf of Global Grand to Prolific Rich (collectively, the "First
Acquisition”); (b) the entire issued shares of Grand Shining
Limited (“Grand Shining”), a wholly-owned subsidiary of
Global Grand and the face value of the loans outstanding as
at the completion date made by or on behalf of Global Grand
to Grand Shining (collectively, the “Second Acquisition”) at
an aggregate consideration of HK$940 million (subject to
adjustment). The details are set out in the Company’s circular
dated 31 October 2009.

At the special general meeting held on 2 December 2009, the
proposed resolutions to approve the First Acquisition and the
Second Acquisition were duly passed by the shareholders of the
Company by way of poll. The Company is currently finalizing
the conditions precedent to completion of the First Acquisition
and the Second Acquisition. An announcement will be made
upon all conditions precedent set out in the acquisition
agreement are fulfilled and the completion take place.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified as to confirm
with current period’s presentation and as a result of the
re-statement of comparative financial information set out in
note 2.
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Management Discussion and Analysis

FINANCIAL REVIEW

The principal activities for continuing operation of the Group during
the six months ended 30 September 2009 (“period”) was trading of
plastic product, mainly PVC films. The Group recorded a turnover of
HK$6,250,000 (2008: HK$4,834,000 (restated)) which represented an
increase in turnover of approximately 29.29% over that achieved for
the corresponding period last year. Gross profit margin had increased
to 11.5% as compared with last year of 9.5%. The increase of gross
profit margin was mainly due to the sales of high value added post film
products were increased. The sales volume and average selling price
per ton for the period was 356 tons and HK$17,556 as compared with
333 tons and HK$14,516 for the corresponding period last year which
had an increase of 23 tons and increase in the price of HK$3,040 per
ton respectively. The net profit attributable to owners of the Company
was HK$9,143,000 compared with loss of HK$9,720,000 incurred for
the corresponding period last year. The Group's basic earnings per
share for the period was HK$1.96 cent when compared with loss of
HK$2.22 cent for the corresponding period last year.

The principal activity of the discontinued operation of the Group
during the period was manufacturing and trading of the PVC films. The
Group recorded a turnover of HK$52,011,000 (2008: HK$132,886,000
(restated)) which represented a decrease in turnover of approximately
60.86% over that achieved for the corresponding period last year.
The decrease of turnover for the discontinued operation was due to
the disposal was completed on 30 July 2009. The turnover was only
accounted for four months basis compared with six months basis for
last year.

The Group has completed to dispose the disposal group of held for
sale on 30 July 2009 and record a gain on disposal of subsidiaries
approximately HK$11,293,000 (note 6).

EVENTS DURING THE PERIOD

On 8 July 2009, the Company entered into a subscription agreement
with Excellent Create International Limited (“Excellent Create”) as
subscriber, pursuant to which an aggregate of 80,000,000 new
ordinary shares were subscribed by Excellent Create. Immediately after
the completion of this subscription, the Company issued 80,000,000
new ordinary shares at HK$0.282 per share to Excellent Create on 27
July 2009. These issued new ordinary shares rank pari passu with other
shares in issue in all respects.
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Management Discussion and Analysis

On 30 July 2009, Bestway Group International Limited (“Bestway GI")
and Rich Ocean Limited (“Rich Ocean”), each of which is a wholly-
owned subsidiary of the Company, as vendors on the one part, have
completed a sale and purchase agreement dated 20 June 2008 with
Eastern Wide Investments Limited (“the Disposal Purchaser”), as
purchaser of the other part, pursuant to which Bestway Gl has agreed
to sell the entire issued shares of Best Faith Plastic Products Limited,
Bestway Plastic Products Limited and Bestget Plastic Products Limited
(collectively as the "Disposal Sale Shares”) and the Disposal Sale
Loans to the Disposal Purchaser and Rich Ocean has agreed to sell
the Sale Machineries to the Disposal Purchaser. Upon finalisation of
such adjustments, the final figures of the Disposal Consideration is
HK$80,800,000. The said adjusted figures have been confirmed and
agreed between the Disposal Vendors and the Disposal Purchaser. The
details are set out in the Company’s circular dated 29 November 2008.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2009, the Group’s bank balances and cash
amounted to HK$15,084,000 (as at 31 March 2009: HK$3,854,000).
The Group’s net assets value amounted to approximately
HK$119,243,000 (as at 31 March 2009: HK$92,503,000) with
total assets approximately HK$121,500,000 (as at 31 March
2009: HK$168,865,000). Net current assets were approximately
HK$14,956,000 (as at 31 March 2009: HK$90,059,000). The current
ratio was 7.63 times (as at 31 March 2009: 2.18 times). Since the
current and non-current bank and other borrowings were classified
under liabilities of disposal group associated with assets classified
as held for sales (note 17), and the Disposal Group was disposed on
30 July 2009, the gearing ratio expressed as the percentage of total
borrowing to total net assets, was 0% at 30 September 2009 and 31
March 2009.

EVENTS AFTER THE STATEMENT OF FINANCIAL
POSITION DATE

Pursuant to the Acquisition Agreement dated 3 July 2009, Tectron
Pacific Limited (“Tectron”), a wholly-owned subsidiary of the Company,
agreed to acquire and Global Grand Resources Corporation (“Global
Grand”) has agreed to sell (a) the entire issued shares of Prolific Rich
Limited (“Prolific Rich”), a wholly-owned subsidiary of Global Grand
and the face value of the loans outstanding as at the completion date
made by or on behalf of Global Grand to Prolific Rich (collectively,
the “First Acquisition”); (b) the entire issued shares of Grand Shining
Limited (“Grand Shining”), a wholly-owned subsidiary of Global Grand
and the face value of the loans outstanding as at the completion date
made by or on behalf of Global Grand to Grand Shining (collectively,
the “Second Acquisition”) at an aggregate consideration of HK$940
million (subject to adjustment). The details are set out in the
Company's circular dated 31 October 2009.
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Management Discussion and Analysis

At the special general meeting held on 2 December 2009, the
proposed resolutions to approve the First Acquisition and the Second
Acquisition were duly passed by the shareholders of the Company
by way of poll. The Company is currently finalizing the conditions
precedent to completion of the First Acquisition and the Second
Acquisition. An announcement will be made upon all conditions
precedent set out in the acquisition agreement are fulfilled and the
completion take place.

CHARGES ON GROUP ASSETS

As at 30 September 2009, the Group did not have any charge on
group assets.

As at 31 March 2009, the Group’s bank deposit of HK$11,545,000
which included in the assets of disposal group classified as held for sale
(note 17) were pledged for trust receipt loans and other short term
trade financing facilities granted to the Group. The pledged deposits
are denominated in the United States Dollars, other than functional
currency of respective group entities, and subject to currency risk. The
deposits carry fixed interest rates ranging from 0.3% to 2.6% per
annum. The carrying amounts of the pledged deposits approximate to
their fair values.

The leasehold land and the building situated in Mainland China which
amounting to HK$3,770,000 and HK$10,081,000 respectively, held
under a medium term lease in a non-current assets held for sale as at
31 March 2009 (note 17) and were pledge to secure credit facilities
granted to the Group.

A legal charge on the plant and machinery with the net book value
of approximately HK$29,476,000 as at 31 March 2009. The plant and
machinery was classified as assets held for sale (note 17) and was
pledge to secure credit facilities granted to the Group.

On 30 July 2009, the Group has completed to dispose the subsidiaries
and machineries in discontinued operations (notes 6 and 17).

EXPOSURE TO FOREIGN EXCHANGE
FLUCTUATION

The Group’ monetary assets, liabilities and transactions were principally
denominated in Hong Kong dollars (“HKD"), Renminbi (“RMB") and
the United States Dollars (“USD"). As all of the Group’s production
plants are based in the People’s Republic of China, most wages and
salaries and manufacturing overheads are mainly denominated in RMB
in discontinued operations.

During the period under review, the Group did not have any material
foreign exchange exposure.
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Management Discussion and Analysis

CAPITAL COMMITMENTS

At 30 September 2009, the Group did not have any capital
commitments. At 31 March 2009, the Group had capital commitments
relating to HK$30,684,000 capital contribution to a subsidiary and
HK$9,525,000 prepaid lease payment.

CONTINGENT LIABILITIES

As at 30 September 2009, the Group did not give any guarantee to
an independent third party for the banking facilities granted (as at 31
March 2009: nil).

EMPLOYEES

As at 30 September 2009, the Group had approximately 5 full time
managerial, administrative employees. The Group affords competitive
remuneration packages to its employees based on prevailing and
industry practice. Compensation policies are reviewed regularly and are
designed to reward and motivate productivity and performance.

PROSPECTS

Looking forward, the PVC film trading business is still full of challenges
in the coming year. With global economic downturn, it will affect
consumers demand for PVC products. The escalating trend of crude
oil price will directly affect the price of PVC Film. The Group will
strengthen its purchasing management to minimize the impact on
purchasing costs.

The Directors consider that the Group may broaden its source of
income by diversifying its investment into mining natural resources,
mainly reserves of tungsten. After the completion of acquisition
of mining business in Mongolia, the mining business will explore
the opportunities and derive income from the sale of other mineral
resources to be extracted.

INTERIM DIVIDEND

The Board of Directors has decided not to declare interim dividend for
the six months ended 30 September 2009 (2008: Nil).
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Other Information

DIRECTORS’ INTERESTS IN SHARES

Directors’ interests and short positions in shares,
underlying shares and debentures

At 30 September 2009, the interests of the directors in the share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of the Listed Companies (the “Model
Code”), were as follows:

Long positions in ordinary shares of the Company:

Number of shares held, capacity and nature of interest

EszkiEs

EENRO HEROKESZ 2#S
kER

RZBZENFNA=ZTH SEFEAQFEH
HEEE (EERREARMERY ([BERHE
B EXVED) 2 BAS HEL D RERAR
ARES RBERIIEIS2HEATFE 2 BLM
NZERFIRBE LT RBAEFETESFRFINGE
EFA([BEFADEMNSARRAREERA
RBAARATR ([BXAH]) zkEmmT:

RELRAEBRZRE:
HFERGDEE S REmEE

Percentage of

Directly Through the Company’s

beneficially controlled issued share

Name of director owned corporation Total Capital
HARQF B BT

EEHA EEERESR EREHAR A5t BEBSL
Mr. Tang Kuan Chien B &2 %4 7,001,050 59,315,132 66,316,182 (Note) (fft5F) 12.83
Note: The Shares are held (i) as to 20,152,375 Shares by Bestway MsE: ZEMH P () 20,152,3750% Jy EBestway

Development Limited (74 2% 8 & 2 A% & sk AR
NZATC BEBEBREEZEMB)RA ()
39,162,7570% H3Best Online Limited (7 2 & &
ZREFAMK T ZAR BEBREEZRERB
THBEL L2 EWS) A+ Kiii) 7,001,0500%
HEERCEEERA

Development Limited, a company incorporated in the British Virgin
Islands and is wholly-owned by Mr. Tang Kuan Chien, (ii) as to
39,162,757 Shares by Best Online Limited, a company incorporated in
the British Virgin Islands and is wholly-owned by Ms. Wang Ya Chin, the
spouse of Mr. Tang Kuan Chien and (iii) as to 7,001,050 Shares directly
held by Mr. Tang Kuan Chien.

BFERELEN-_ZTAF+-AZBHER
REEF THREE WTESREERER

Mr. Tang Kuan Chien resigned as chairman, chief executive officer,
executive director and authorized representative of the Company with
effect from 2 November 2009.

Save as disclosed above, none of the directors had registered an
interest or short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations that was required
to be recorded pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

BEXFBEEEN BEEECELRARARK
HAEMBBE®E 2B AR HEFTIRIE
E 5 MG R E3521678 TR B AR BIR L ST
AEHEARARBRAZESENER -

BREBRZERAERLAA s _ZTTAFHHRE 31



H b &

Other Information

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

FERRRAQRRMDRAEBRD
ZREERER

At 30 September 2009, the following interests of 5% or more of the RZZBEZNFNAA=ZTH BAQRRREBEES X
issued share capital of the Company were recorded in the register of HEE0IE336EMEE 2 Em T Mms - Ha
interests required to be kept by the Company pursuant to Section 336 RNAREBITIRAS% LA EfEm 2 IRERIT
of the SFO:
Number of Percentage of
ordinary the Company’s
shares held issued share
Name Notes Long position capital
FEZEREE HERDTE BT
=B B 5 (k&) BAEBD
Excellent Create International Limited FEIBEBR A A (a) 67,995,000 13.15
Ms. Wang Ya Chin THEZ L (b) 66,316,182 12.83
Best Online Limited Best Online Limited (o) 39,162,757 7.58
Bestway Development Limited Bestway Development Limited (o) 20,152,375 3.90
Wealth Pod Limited Wealth Pod Limited (d) 51,000,000 9.87
Mr. Ng Kin Wah hfEFELE (d) 51,000,000 9.87
Mr. Sun Tak Sing FEREE 26,015,000 5.03
Notes: M 5
(a) Excellent Create International Limited is a company incorporated in (a) HEIBEBRERABA—RREBSEMEILZA

Hong Kong and is wholly-owned by Mr. Ning Yat Hoi. Excellent Create
International Limited and Mr. Ning are Independent Third Parties.

(b) The interests of Ms. Wang Ya Chin include (i) 39,162,757 Shares held by
Best Online Limited, a company incorporated in the BVI and is wholly-
owned by Ms. Wang Ya Chin and (i) 27,153,425 Shares, being the
interests held by Mr. Tang Kuan Chien, the spouse of Ms. Wang Ya Chin,
details of which are set out under the healing “Directors’ Interest In
Shares” above.

(c) These interests are also included as a corporate interest of Mr. Tang
Kuan Chien as disclosed under the heading “Directors’ interests and
short positions in shares, underlying shares and debentures” above.

(d) Wealth Pod Limited is a company incorporated in the BVI and is wholly-
owned by Mr. Ng Kin Wah (“Mr. Ng"). Wealthy Pod Limited and Mr. Ng
are Independent Third Parties.

Save as disclosed above, no person, other than the directors of the
Company, whose interests are set out in the section
interests and short positions in shares, underlying shares and
debentures” above, had registered an interest or short position in the
shares, underlying shares or debentures of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

"Directors’
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SHARE OPTION SCHEME

The share option scheme for the employees and executive directors
of the Company and its subsidiaries which was adopted at a special
general meeting of the shareholders of the Company held on 13
September 1995 was terminated at the annual general meeting of
the Company held on 19 August 2003. At the same annual general
meeting, a new share option scheme, details of which appeared in a
Circular to shareholders of 25 July 2003, was approved.

There are no share options outstanding at the end of the 30
September 2009.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the period.

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company has complied with all the code provisions as set out in
the Code on Corporate Governance Practices contained in Appendix
14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) throughout the
accounting period ended 30 September 2009 with deviations from
certain code provisions as explained below:

) Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not be
performed by the same person. Mr. Tang Kuan Chien (“Mr.
Tang”) was the Chairman of the Board and also served the
function of a Chief Executive. The Board believes that the
arrangement enables the Company to make and implement
decisions promptly, and thus achieve the Company’s objectives
efficiently and effectively in response to the changing
environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management. The Board will continually
review the effectiveness of the Group’s corporate governance
structure to assess whether any changes are necessary.
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(2) Following the resignation of Mr. Tang at the meeting of the
board of directors of the Company held on 2 November 2009,
Mr. Tang resigned as chairman, chief executive officer, executive
director and authorized representative of the Company with
effect from 2 November 2009. The Company is still looking
for a suitable candidate to fill the vacancies of chairman and
chief executive officer as soon as practicable and further
announcement will be made by the Company upon fulfillment
of those requirements under the Listing Rules.

The Board will review the management structure of the Group from
time to time and will adopt appropriate measures as may be desirable
for future development of the operating activities or business of the
Group.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code of Securities Transactions
by Directors by Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules as its own code of directors. Upon enquiry by
the Company, all directors have confirmed that they have complied
with the required standards set out in the Model Code throughout the
six months ended 30 September 2009.

AUDIT COMMITTEE

The Company has an audit committee which was established in
accordance with the requirements of the Code for the purposes of
reviewing the Group's financial reporting process and internal controls.
The Audit Committee comprises the three independent non-executive
directors of the Company. The members of the Audit Committee (Mr.
Au Kwok Yee Benjamin, Ms. Leung Sin Man Livia and Ms. Lau Siu
Ngor) have reviewed the unaudited financial statements of the Group
for the six months ended 30 September 2009 and are of the opinion
that such statements comply the applicable accounting standards and
the Listing Rules and that adequate disclosures have been made.
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Other Information

Mr. Wong Nai Ping and Mr. Hung Shean-I resigned as independent
non-executive director, members of audit committee, nomination
committee and remuneration committee of the Company on 19
August 2009 and 14 September 2009 respectively.

Ms. Leung Sin Man Livia and Ms. Lau Siu Ngor were appointed as
independent non-executive director, members of audit committee,
nomination committee and remuneration committee of the Company
on 19 August 2009 and 14 September 2009 respectively.

REMUNERATION COMMITTEE

The Company established a remuneration committee (the
“Remuneration Committee”) pursuant to a resolution of the Board
passed on 25 July 2005 with written terms of reference in compliance
with the Code on Corporate Governance Practices as set out in
Appendix 14 of the Listing Rules. The primary role of the Remuneration
Committee is to ensure that there is a formal and transparent
procedure adopted by the Company for developing policies on, and
for overseeing, the remuneration packages of all the directors of the
Company.

Mr. Wong Nai Ping and Mr. Hung Shean-| resigned as independent
non-executive director, members of audit committee, nomination
committee and remuneration committee of the Company on 19
August 2009 and 14 September 2009 respectively.

Ms. Leung Sin Man Livia and Ms. Lau Siu Ngor were appointed as
independent non-executive director, members of audit committee,
nomination committee and remuneration committee of the Company
on 19 August 2009 and 14 September 2009 respectively.

NOMINATION COMMITTEE

The Company established a nomination committee (the “Nomination
Committee”) pursuant to a resolution of the Board passed on 25 July
2005 with written terms of reference in compliance with the Code
on Corporate Governance Practices as set out in Appendix 14 of the
Listing Rules. The primary role of the Nomination Committee is to
ensure that there is a formal and transparent procedure adopted by the
Company for the nomination of directors of the Company.
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Other Information

Mr. Wong Nai Ping and Mr. Hung Shean-I resigned as independent
non-executive director, members of audit committee, nomination
committee and remuneration committee of the Company on 19
August 2009 and 14 September 2009 respectively.

Ms. Leung Sin Man Livia and Ms. Lau Siu Ngor were appointed as
independent non-executive director, members of audit committee,
nomination committee and remuneration committee of the Company
on 19 August 2009 and 14 September 2009 respectively.

DISCLOSURE OF DIRECTORS' INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

During the period for the six months ended 30 September 2009, Mr.
Chim Kim Lun Ricky, an executive director, entitled to receive the
emolument of HK$10,000 per month with effect from 1 July 2009
upon the approval from the board of directors of the Company.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

APPRECIATION

| take this opportunity to express our gratitude to the Shareholders of
the Company for their continued support and our Directors and our
staff for their contribution to the Company.

On behalf of the Board

Bestway International Holdings Limited
Chim Kim Lun Ricky

Executive Director

Hong Kong, 28 December 2009
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