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Financiallnformation BA7E&#

The board of directors (the “Board”) of Texwinca EXEEBERAT([AAF )
Holdings Limited (the “Company”) has pleasure 2 EZEEZ=EE2PRASEH A28 R EH
in presenting the unaudited consolidated results KBAT (AR AEE]) BE=
of the Company and its subsidiaries (collectively Z=EAF LB =Z+HIEXRNEA 2
referred to as the “Group”) for the six months K EBERGE S XE - WP HEE
ended 30 September 2009. The interim results CHAATABRXZEESERH -
have been reviewed by the Company’s audit

committee.

Condensed Consolidated Income Statement

SR =R ES

Six months ended

30 September

BENA=THLEREAR
2009 2008
—BThE C—E2ENF
(Unaudited) (Unaudited)
(REERE) (KEEXR)

Notes HK$’000 HK$’000
Hrat EBETIT BEF T
REVENUE KA 4 4,977,227 5,005,160
Cost of sales HERAE (3,351,774) (3,434,194)
Gross profit e 1,625,453 1,570,966
Other income and gains Hp g A R & 5 56,631 91,354
Selling and distribution costs $§E&E R 2 #HE H (844,733) (839,962)
Administrative expenses THER (318,628) (296,588)
Other operating expenses, net HMZEEEH - F5 (2,078) (4,645)
Finance costs MEER (3,880) (26,206)
Share of profit of an associate, & {f B & 1 &% Fl -
net of tax BRB®FE 20,915 26,667
PROFIT BEFORE TAX B i A it 6 533,680 521,586
Tax B 7 (48,182) (53,872)
PROFIT FOR THE PERIOD # i F 485,498 467,714

BKERERRAE —ZThARHEERSE 05



Financiallnformation MFE&E#

Condensed Consolidated Income Statement (continued)

BEASESFER &)

Six months ended

30 September

BEAAR=THL*<ER
2009 2008
“BBAME C—EBENF
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$’000 HK$’000
fft EEFT BETT

Attributable to: BB
Equity holders of KRR R
the Company fE#E 480,317 448,220
Minority interests DERRER 5,181 19,494
485,498 467,714
Earnings per share BFEBAAT
attributable to ordinary EEERAT
equity holders of the EEBREAEA
Company (HK cents) (BEAL) 8
Basic =N 36.2 33.8
Diluted BER 36.1 33.6
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Financiallnformation MFE&#

Condensed Consolidated Statement of Comprehensive Income

HAGZEZEAER

Six months ended

30 September

BEALA=+HLAEAR
2009 2008
—T¥AE ZEZTN\F
(Unaudited)  (Unaudited)
(REER) (REEZ)
HK$’000 HK$’000
BETTT BETT

Profit for the period FEEF 485,498 467,714

Other comprehensive income/ Hi2HEK AN ~
(loss) : (B548) :
Exchange realignment E R (14,438) 32,411

Other comprehensive income/ AHH G2 H
(loss) for the period, WA (EE)
net of tax BRBLEFE (14,438) 32,411

Total comprehensive income A2 EK AN EEE -

for the period, net of tax BRuEFE 471,060 500,125

Attributable to : BB
Equity holders of the Company ARREHEREE 471,977 475,350
Minority interests LERRESR (917) 24,775
471,060 500,125

BKERERRAE —ZThHHEERSE 07



Financiallnformation MFE&E#

Condensed Consolidated Statement of Financial Position

G E MBI R R

At 30 At 31

September March

2009 2009
—T¥NE ZZETNE
AB=+H =ZB=+-—8H

(Unaudited) (Audited)
(REER) (R&E%)
HK$’000 HK$’000
BETIT EBETT

NON-CURRENT ASSETS FRBHEE
Property, plant and equipment ¥ ¥ + B E KR HE 10 2,200,901 2,308,792
Investment properties REWME 127,170 120,199
Prepaid land lease payments BT HBEER 24,080 24,422
Construction in progress ERIE 121,795 119,283
Trademarks 5k 33,293 33,293
Interest in an associate REE DR 2R 132,863 111,271
Held-to-maturity investments SZEHNKRE 15,924 70,056
Long term rental deposits REiES®RE 110,967 93,979
Total non-current assets BERDEE 2,766,993 2,881,295
CURRENT ASSETS RBEE
Inventories BE 1,643,920 1,656,095
Trade and bills receivables BUEREIREKRE o 976,249 919,511
Prepayments, deposits and BANRE - -FTER

other receivables H 1 FE W BR X 536,798 471,346
Held-to-maturity investments FEIHNRE 324,278 20,987
Derivative financial assets TEEMEE 20,906 41,920
Cash and cash equivalents ReRBELSEEY 1,200,662 800,800
Total current assets BRBDEE 4,702,813 3,910,659
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Financiallnformation BA7E&#

Condensed Consolidated Statement of Financial Position (continued)

HRGESMBRAR &)

At 30 At 31
September March

2009 2009
—BBAE —EENE
AA=+HB =A=+-—H

(Unaudited) (Audited)
(REEZ) (REX)
HK$’000 HK$’000
EBETTT BEFTT
CURRENT LIABILITIES ok JR=R
Due to an associate FE 1 B 1 ] 21,977 11,231
Trade and bills payables BAERRESEE 12 1,084,514 958,516
Other payables and accrued HitEFERRR
liabilities st aE 359,576 303,073
Derivative financial liabilities fTESsMER 9,193 12,188
Tax payable FEAHi 1R 295,493 300,084
Interest-bearing bank borrowings Kt £ 48 17 & & 572,392 398,930
Dividend payable FEA IR 2 291,986 -
Total current liabilities BREBEE 2,635,131 1,984,022
Net current assets REBEEFR 2,067,682 1,926,637
Total assets less current liabilities # & ER R E & & 4,834,675 4,807,932
NON-CURRENT LIABILITIES 3% & & &
Interest-bearing bank borrowings [ff B 817 & 343,848 506,914
Deferred tax EEH B 34,999 26,230
Total non-current liabilities BERBEE 378,847 533,144
Net assets FEE 4,455,828 4,274,788
EQUITY i
Equity attributable to equity AAS#EHBFEE
holders of the Company FE{EHES
Issued capital EEITRA 66,365 66,360
Reserves & 3,961,547 3,779,617
Proposed interim/final dividend #KR+H KHRE 292,008 291,986
4,319,920 4,137,963
Minority interests DY ERED 135,908 136,825
Total equity B 4,455,828 4,274,788

BKERERRAET —“TTAPHPRERE 09



FinancialInformation B1#5&#

Condensed Consolidated Statement of Changes in Equi
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Financiallnformation BA7E&#

Condensed Consolidated Statement of Cash Flows

HAGEHSRER

Six months ended

30 September
E8ENLA=+HIE<EAR

2009 2008
—BTAE Z—EEZI)N\F
(Unaudited) (Unaudited)
(REBERE) (RBER)
HK$’000 HK$’000
BT BET T
NET CASH INFLOW FROM  EEF#BHE
OPERATING ACTIVITIES MNFEH 465,259 691,697
NET CASH OUTFLOW FROM & EFHIHE L
INVESTING ACTIVITIES i g 3] (555,330) (137,051)
NET CASH INFLOW FROM MEEHHRS
FINANCING ACTIVITIES MNBE 7,012 106,850
NET (DECREASE)/INCREASE & REH&%
IN CASH AND CASH EYZ(RD)
EQUIVALENTS / BmiEE (83,059) 661,496
Cash and cash equivalents HOzReERRE
at beginning of period ZEY 800,800 321,531
Foreign exchange adjustments HNE TR (30,592) (27,683)
CASH AND CASH RERZHER
EQUIVALENTS AT END HEZEY
OF PERIOD 687,149 955,344
ANALYSIS OF BALANCES OF H&RIR&
CASH AND CASH LEMER
EQUIVALENTS o
Cash and bank balances BeRBITEER 265,110 217,288
Non-pledged time deposits with RETZ A=A
original maturity within three NP 5
months when acquired EHEXR 422,039 738,056
687,149 955,344
BKEEEFERAT —ZTAPHEERSE 11



Financiallnformation Bff3&#

Notes to the Condensed Consolidated EBAEZESHBRFM T

Financial Statements

1. BASIS OF PREPARATION

The unaudited condensed interim financial
statements are prepared in accordance with
Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants and Appendix 16 of the Rules
Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

12 TEXWINCA Holdings Limited Interim Report 2009
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Financial Information B &%

Notes to the Condensed Consolidated EHSSHBRFME &)
Financial Statements (continued)

2.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies and basis of
preparation adopted in the preparation of
the unaudited condensed interim financial
statements are the same as those used in the
Group’s annual financial statements for the
year ended 31 March 2009, except in relation
to the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
(which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations)
that affect the Group and are adopted for the

first time for the current period’s financial

statements:

HKFRS 1 and Cost of an Investment
HKAS 27 in a Subsidiary,
Amendments Jointly Controlled

Entity or Associate

HKFRS 2 Share-based Payment

Amendments — Vesting Conditions

and Cancellations

2.

FEHHBR

T fm B2 L R4S 2 2 B
BHEBRERANETHEM
FRRERBAEHFHEZ_-F
EhEZRA=Z+-BHLFE
MBHRRAERABO -2 KR
UTEEARAEE K EXRH M
BHREDBRERANHI R
KETEEMBREER (R
EHREE R BHREEL -
ERETHEARERE)

BERBREE R-BMNBELIF
EEST 94 HEEHER
BRI EL REEQAMN
F27% RERAR
(BET &)

BENBREE ERRENXN

B —BBRMA
(BFT ) K

BAEREFERLAT —ZThHHXERE 13



Financial Information EA#H&%

Notes to the Condensed Consolidated EHSSHMBHEFME &)
Financial Statements (continued)

2. PRINCIPAL ACCOUNTING POLICIES

(continued)
HKFRS 7

Amendments

HKFRS 8

HKAS 1 (Revised) Presentation of Financial

Improving Disclosures
about Financial

Instruments

Operating Segments

Statements

HKAS 23 (Revised) Borrowing Costs

HKAS 32
and HKAS 1

Amendments

HK(IFRIC)-Int 9
and HKAS 39

Amendments

14 TEXWINCA Holdings Limited Interim Report 2009
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Financial Information BHA#&%

Notes to the Condensed Consolidated EHSESHBBFME &)

Financial Statements (continued)

2. PRINCIPAL ACCOUNTING POLICIES 2.

(continued)
HK(IFRIC)-Int 13 Customer Loyalty

Programmes

HK(IFRIC)-Int 15 Agreements for the
Construction of Real

Estate

HK(IFRIC)-Int 16 Hedges of a Net
Investment in a Foreign

Operation

The adoption of the HKFRSs listed above does
not have any significant impact on the Group’s
unaudited condensed interim financial
statements for the six months ended 30
September 2009. For those new and revised
HKFRSs which have not yet been effective,
the Group is in the process of assessing their
impact on the Group’s results and financial

position.

FESFTBE (/)

R (ARME ZEFEHHE
HEEL
REZEE
—REF13%)

BE(ERME FEHERRBE
HERRE
Z88)

—RBE155%

BB (ERNE BHEERE
HREER R
REZEE)
—REZi16%

b

%
%
z

mo

\

R ED BB ®REER
HAEBBZE_ZEZTNLFN
A=THLEREANKRESE
RERAPHMBERRREE
ANEE - BRODRERZ
HAIREEBIEEMBRE
ZR - AEEREFNFGES
FEBEEARBBRR 2
@
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Financial Information EA#H&%

Notes to the Condensed Consolidated EHSSHMBHEFME &)

Financial Statements (continued)

3. SIGNIFICANT ACCOUNTING
JUDGEMENTS AND ESTIMATES
The judgements and estimates adopted in
the preparation of the unaudited condensed
interim financial statements are the same as
those used in the Group’s annual financial

statements for the year ended 31 March 2009.

4. SEGMENT INFORMATION
The Group determined that the operating
segments were the same as the business
segments previously identified under HKAS 14

“Segment Reporting”.

16 TEXWINCA Holdings Limited Interim Report 2009
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Financial Information B &%

Notes to the Condensed Consolidated EHSSHMBBFTMME (&
Financial Statements (continued)

SEGMENT INFORMATION (continued)

The Group’s operating segments are
structured and managed separately, according
to the nature of their operations and the
products and services they provide. Each of
the Group’s operating segments represents
a strategic business unit that offers products
and services which are subject to risks and
returns that are different from those of the
other operating segments. Summary details of

the operating segments are as follows:

(a) the production, dyeing and sale of knitted

fabric and yarn segment;

(b) the retailing and distribution of casual

apparel and accessory segment; and

(c) all other segments principally comprise
the provision of motor vehicles repair and
maintenance services and the provision of

franchise services.

Intersegment sales and transfers are
transacted with reference to the selling prices
used for sales made to third parties at the then

prevailing market prices.

BKERKBERRAE
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Financiallnformation MFE&E#

Notes to the Condensed Consolidated SEAGZEMBEHRETMEE (&)
Financial Statements (continued)

4. SEGMENT INFORMATION (continued) 4. TEEH (&)
The following table presents revenue and TRAAEEEBEEZE-ZZN
profit information for the Group’s operating FAA=Z=1THEZ-ZZEZENE
segments for the six months ended 30 NEBE=1THLERNRBEREZEE
September 2009 and 30 September 2008: DEWARGEFER :

Retailing and distribution
Production, dyeing and sale  of casual apparel and
of knitted fabric and yarn accessory Others Eliminations Consolidated
HEATREYLERREYE  ERREHZFERNE i H4 g8

2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

CEEAE CEENE ZEEAE O CEENE O CEBAE CEEINE C®EME CEENE CEEAE CE3)%
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(%EEH) (REBH) (REBH) (REER)  (REBG) (REER)  (REBK)  (REER)  (REBH)  (REER)
HK$'000 HK$o00  HK$'000 HK$o00  HK$'000 HK$o00  HK$'000 HKSoo0  HK$'000 HKS'000
E8fr  EETn BEFT EEin EBfr EEFn EEFn BEin ERfn ERa

Segment revemie: ~ HEHA
Slestoesternal ~ EFEEA

customers ZF 2,862,616 2831004 2,002,114 2,149,834 22,497 23,332 - - 497227 5,005,160
Intersegment sales ARz HE 1,276 1290 = - 1,069 1083 (2343) (297) = -
Other revenue HfA 10,826 12,287 24,136 25,520 12,242 4988 - - 47,204 5279
Total ait 28478 a8ssm 2m6250 218535 35,808 29403 (2,343) (2373) 5024431 505795
Segmentresults ~ FEEE 465,368 304,062 23,850 73,799 12,340 8,644 5051 6,061 507,218 482,560
Interestincome RIS MA 9,427 38,559
Finance costs HEER (3,880)  (26206)
Shareof profitofan  EREEATER -

associate, netof tax BB 4FE 20,915 26,667
Profithefore tax BB AR Al 533,680 521586
Tax #E (4882 (5387)
Profit for the period & & 485,498 467,74
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Financiallnformation MFE&#

Notes to the Condensed Consolidated G EMBEHRETMEE (&)
Financial Statements (continued)

5. OTHER INCOME AND GAINS 5. H i Rl

Six months ended

30 September

BENLA=+HLEAREAR
2009 2008
—FEARE —ZE2NF
(Unaudited) (Unaudited)
(REERER) (CREER)
HK$’000 HK$’000

BT T EBETT

Interest income FE WA 9,427 38,559
Gross rental income on REWXES
investment properties N 4,697 3,976

Compensation from landlords XXRERE

for early termination of KIEFHAM

leasing agreements EEEE 2,143 12,943
Compensation from MREES

suppliers for HFERS

defective goods BEE 3,988 7,146
Scrap sales BRI E 519 5,330
Sundry income HMIEW A 35,857 23,400

56,631 91,354

BKERERRAE —ZThPHEEHS 19



Financiallnformation MFE&E#

Notes to the Condensed Consolidated SEAGZEMBEHRETMEE (&)
Financial Statements (continued)

6. PROFIT BEFORE TAX 6. BxBiE0ia
The Group’s profit before tax is arrived at after AEBE BB AREA S MR
charging/(crediting): S (k) :

Six months ended

30 September

B#E=EARA=+HLEREA
2009 2008
—BRhAE Z—ZETN\F
(Unaudited) (Unaudited)
(REEE) (REEX)
HK$’000 HK$’000
EBETT BETFTT

Depreciation e 162,054 166,085
Recognition of prepaid FEALHEER
land lease payments 2 TR 332 332

Write-back of provision EBEE

for slow-moving SHERAF

inventories included REFE

in cost of sales e RERAE] (24,354) (7,846)
Loss on disposal of items  H &Y% -

of property, plant and MERZE

equipment BEREEE 1,828 382
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Financiallnformation BA7E&#

Notes to the Condensed Consolidated G EMBEHRETMEE (&)

Financial Statements (continued)

7. TAX
Hong Kong profits tax has been provided
at the rate of 16.5% (six months ended 30
September 2008: 16.5%) on the estimated
assessable profits arising in Hong Kong
during the period. Taxes on profits assessable
elsewhere have been calculated at the rates
of tax prevailing in the locations in which the
Group operates, based on existing legislation,
interpretations and practices in respect

thereof.

Hong Kong and the mainland &H#& K HE

HIg
ERFEHECRBARES
B BR =z 1l 5t 8 R BEOR A LB
E165% (BE=—ZZNFN
BA=+HLEXREA 165%)
REEHB THMHENE
RAEBHE DREAEE
EBReEmEBE2REE
B RERER RHERBR?T
BETE -

Six months ended

30 September

BELA=+HILEAREAR
2009 2008
—BTAE C—ZBEIF
(Unaudited) (Unaudited)
(REEZ) (REEX)
HK$’000 HK$’000
EBETIT BEFT

China taxes: RERIE :
Current period provision NERAEE 47,900 53,872
Elsewhere tax : Hfth it @B IR :
Under-provision in rTEE
prior years TREH 282 —
Tax charge for the period AN ERR IR 48,182 53,872
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Financial Information EA#H&%

Notes to the Condensed Consolidated EHSSHMBHEFME &)
Financial Statements (continued)

8. EARNINGS PER SHARE ATTRIBUTABLE 8. SEBAANTI L BT
TO ORDINARY EQUITY HOLDERS OF EBKRERN
THE COMPANY

(a) Basic earnings per share (a) BXEREF
The calculation of basic earnings per EXSREBFNDEXK
share is based on the profit for the period NEAEBRERABEE
attributable to ordinary equity holders FE {5 7 Hf & A B M
of the Company of HK$480,317,000 480,317,000 Jt( &
(six months ended 30 September 2008: E-ZE2ENE AN A
HK$448,220,000) and the weighted =+ H It X @ B:
average number of 1,327,227,497 (six B ®448,220,000
months ended 30 September 2008: T)RRAREB AT T
1,326,840,749) ordinary shares in issue ZEKR KR M 2 MEFE
during the period. ¥ #®1,327,227,497

(BZE-ZEZENF AR
B=+RH1LxMEA:
1,326,840,749) 5T & o
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Financiallnformation MFE&#

Notes to the Condensed Consolidated
Financial Statements (continued)

8. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY (continued)

(b) Diluted earnings per share
The calculation of diluted earnings per

share is based on the followings:

Earnings &7
Profit attributable to KD EERH
ordinary equity holders REMEE

of the Company, used in R ER
the basic earnings per share ~ fA{EEFEE X

calculation BRER

BHRSZESMBHRRMEE &)

8. BEXAASLEHERFA
EBREH (&)

b)) BEEBREF
BEECERERNZE
BENTE :

Six months ended

30 September

BEALA=+BLE~ER
2009 2008
—BThE —2ENE
(Unaudited) (Unaudited)
(REEH) (REEX)
HK$’000 HK$'000
E¥ T BETFT

480,317 448,220
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Financiallnformation MFE&E#

BEAG S BRRMEE (@)

Notes to the Condensed Consolidated
Financial Statements (continued)

8. BWEXAASLEAHERITA
EBREF (&)

8. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY (continued)

(b) #MEEBREF ()

(b) Diluted earnings per share

(continued)

Number of shares

ikt & E

Six months ended

30 September

BEERA=t+HLEREAR

2009 2008
—TTNE —EENE
(Unaudited) (Unaudited)
(RESER) (REER)
Shares iz
Weighted average number ~ FI{E3t &
of shares in issue during ERGREFR
the period used in the basic ~ ZHIA T & 1T
earnings per share i
calculation FIBRH 1,327,227,497  1,326,840,749
Effect of dilution — Weighted #82%% — &
average number of ordinary P& B K
shares: Share options RE : BRE 3,971,302 8,605,266
Weighted average number ~ F{E3tE
of shares in issue during BErsk
the period used in the BRZHER
diluted earnings per 2RITRH
share calculation mEF IR 1,331,198,799 1,335,446,015
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Financiallnformation BA7E&#

Notes to the Condensed Consolidated G EMBEHRETMEE (&)

Financial Statements (continued)

9. DIVIDEND

Iz B

Six months ended

30 September

BELA=+HILEAREAR
2009 2008

—ETAE —EENE

(Unaudited) (Unaudited)

(REEK) (REEZ)
HK$’000 HK$’000
BETIT B F T

Proposed interim dividend ## )k & Hi iR & 292,008 238,898
Proposed interim dividend #RERFTHRE
per share (HK cents) (BBl ) 22.0 18.0
10. PROPERTY, PLANT AND EQUIPMENT 10. V1% - RERRE

During the six months ended 30 September
2009, the Group acquired items of
property, plant and equipment with a cost
of HK$46,340,000 (six months ended 30
September 2008: HK$106,849,000). Items
of property, plant and equipment with a net
book value of HK$11,024,000 were disposed
of during the six months ended 30 September
2009 (six months ended 30 September 2008:

HK$3,783,000).

RBE-ZZZEAFAAR=T
BLEANEAR  AEBTEE
BHB¥46,3400007 (&
EZEENFAA=ZTHL
N{E B : B %106,849,000
T)RYHE - BERRKZE - B
BE-ZEZTAFNAA=TH
EXREARN REFERSB
#¥11,024,000 T Z N E - K
EREERHE(BEZEZZER
NERA=ZFTBLKNER:
B #3,783,0007T) °
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Financiallnformation MFE&E#

Notes to the Condensed Consolidated SEAGZEMBEHRETMEE (&)
Financial Statements (continued)

11. TRADE AND BILLS RECEIVABLES 11, FEM AR =R R FE W R 4R
An aged analysis of the trade and bills REER BRBEZREHRA
receivables as at the reporting date, based on BRBERZEWRERRELR
the invoice date and net of impairment, is as ZERBNAOT
follows:

At 30 At 31

September 2009 March 2009

“BBhAE Z—EThF
AA=+H ZA=+-—H
(Unaudited) (Audited)
(RETF) (E#ER)
HK$’000 HK$’000
EEFT BT T

Within 9o days 90HMA 926,731 899,897
Over 90 days 9oH U £ 49,518 19,614
976,249 919,511
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Financial Information BHA#&%

Notes to the Condensed Consolidated EHSESHBBFME &)
Financial Statements (continued)

11.

TRADE AND BILLS RECEIVABLES
(continued)

Payment terms of the Group’s customers
mainly range from “cash before delivery” to
“within 9o days from the date of invoice”. A
significant portion of the customers trade with
the Group under documentary credit terms.
The Group seeks to maintain strict credit
control on its outstanding receivables and
has a policy to manage its credit risk. Since
the Group’s trade and bills receivables relate
to a large number of customers, there is no
significant concentration of credit risk. Trade

and bills receivables are non-interest-bearing.

BKERKBERRAE

11. EWARMR R EWRE (&)

AEBEFTERMMBEINL
REEIZTHEHEMNOX
Rl ERBEREHENUE
RRETRZ - AEEHE
BWREERE -—EBREEEH
ELEERERAR - ARAE
SEERWERERKEREES®
ERZEF EALUAKEEL
BEANEESETAR - B
WERAREBWRREREWE -
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Financiallnformation MFE&E#

Notes to the Condensed Consolidated EAGZSBMBEHRFTRME (&)
Financial Statements (continued)

12. TRADE AND BILLS PAYABLES 12, FEHAR R R FE 4 R R
An aged analysis of trade and bills payables REER RBEZBHZE
as at the reporting date, based on the invoice HTERARENZERE DN
date, is as follows: mT :

At 30 At 31

September 2009 March 2009

—TTAE Z—ZEZNF
AA=+HB =ZB=+—H
(Unaudited) (Audited)
(REER) (R#E&)
HK$’000 HK$’000
EBETT BETFTT

Within 9o days 90HW 1,069,328 883,876
Over 90 days 9oH M E 15,186 74,640
1,084,514 958,516
At the reporting date, the trade and bills REER BIRIRAREN
payables are non-interest-bearing and are EEAEMER—MEBooXk
normally settled on 9o-day terms. HYBRER -
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Financiallnformation MFE&#

Notes to the Condensed Consolidated G EMBEHRETMEE (&)
Financial Statements (continued)

13. CONTINGENT LIABILITIES 13. ZFEE
(a) At the reporting date, contingent () RE&EEBR UTHEE
liabilities not provided for in the interim BARTHFHH{REK S

financial statements were as follows: B

At 30 At 31

September 2009 March 2009

—TEAE —EENF
RB=+H Z=ZA=t+-H
(Unaudited) (Audited)
(REER) (RER)
HK$’000 HK$'000
EEFIT BETFT

Bank guarantees given REAA

in lieu of property MEREZ

rental deposits RITER 2,567 2,567
Guarantees of banking ABENT

facilities granted to RITEEME

an associate ZER 12,500 12,500
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Notes to the Condensed Consolidated EHSSHBEHEFME &)
Financial Statements (continued)

13. CONTINGENT LIABILITIES (continued) 13. XBEE (&)

(b) A subsidiary of the Group in Taiwan is

currently subject to a claim from the
National Tax Authority of Taiwan for the
underpayment of business tax on sales
made through certain local stores in
Taiwan during the period from November
1998 to December 2002 together with
penalties, of NTD50,219,000 in aggregate
(equivalent to HK$11,840,000). Further
to the appeal made by the subsidiary in
July 2009, the Supreme Administrative
Court of Taiwan turned down the appeal
from the subsidiary in November 2009.
Based on the result of the appeal,
the subsidiary has made a provision
of HK$11,840,000 (31 March 2009 :
Nil) for the claim during the period
notwithstanding that further legal action
will be taken to contend against the

claim.
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AAREEREBF/E
BEBEEBHNOEMIE
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E-ZEE-FE+-RAH
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Financial Information B &%

Notes to the Condensed Consolidated EHSSHBRFME &)
Financial Statements (continued)

13. CONTINGENT LIABILITIES (continued)
(¢c) During the year ended 31 March

13. AFEE (&)
) R=-ZZEEZE £ H = A8

2007, the Hong Kong Inland Revenue
Department (the “IRD”) initiated a review
on the tax affairs for the past years of
certain subsidiaries of the Group. In
March 2007, protective tax assessments
totalling HK$322,038,000 for the year of
assessment 2000/2001 have been issued
by the IRD. In March 2008 and February
20009, protective tax assessments totalling
HK$224,000,000 and HK$275,000,000
for the years of assessment 2001/2002
and 2002/2003, respectively, have been
issued by the IRD. Objections have
been raised by the Group against the
protective tax assessments. The directors
of the subsidiaries believe that there are
valid grounds to object the tax claimed.
Subsequent to the objections, the IRD
agreed to hold over the tax claimed
completely subject to the purchase
of tax reserve certificates in the sum
of HK$40,000,000, HK$35,000,000
and HK$25,000,000 for the years of
assessment 2000/2001, 2001/2002 and
2002/2003, respectively. At the period
end, the directors of the subsidiaries
consider that adequate tax provision has

been made in the financial statements.

BKERKBERRAE

=+—-HILEWEE &
BEBERIBRE D @
KEE MM E LR R
HEAEFEEH KM
ETEZ R-ZZEZt
FZA BHREMR=-F
ZE/—ZEZ-RBEF
B REMERETGE
# B ®322038,000
T -RZEENF=ZA
RK—_ZZHLhE=- A
RERR-—ZTE—- /=%
T_R-TE-_/_-%
ZRBEED A B W
REMD ETH LB
224,000,000 70 K /& ¥
275000,0007C ° R&E
BEHEEZOEEMRE
AN ARREERE - R
AEBREREE B
BREEEZEMBNZEI
R ESER_ZFZT
2/ -%%- =%F%
—/ BB _R-%F
Z S/ EE=RBEE
PRIBERMHESESEH

B #40,000000 JT °

A

B #¥35000,0007T KRB
#¥25000,0007C ° RA
HR BEEWEBAAE
ERRUBHRRP2ZH
BKBRECRH -
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Financiallnformation M#H&E#

Notes to the Condensed Consolidated G SR FTRME (&)
Financial Statements (continued)

14. CAPITAL COMMITMENTS 14. EXMREE
The commitments for capital expenditure AEBREEBBUTER
of the Group at the reporting date were as X EE
follows:

At 30 At 31

September 2009 March 2009

—FEAE —EENEF
AA=+HB =ZB=+—H
(Unaudited) (Audited)
(REER) (B&ER)
HK$’000 HK$’000
EBETT BETFTT

In respect of property, Y% - FE

plant and equipment, kE&#E 258

contracted but not BRI

provided for ] 57,336 1,167
In respect of property, YW BMER

plant and equipment, =B BERE

authorised but not BRE

contracted for HES) 330,331 330,331
In respect of investment & &% & R

in a subsidiary =G 34,000 87,005

421,667 418,503
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Notes to the Condensed Consolidated G EMBEHRETMEE (&)
Financial Statements (continued)

15. RELATED PARTY TRANSACTIONS 15. FAEALRS
(a) During the period, the Group had the (a) RHBR XEBZET
following related party transactions: LDTEEALRS :

Six months ended

30 September

BEAA=+HL*EA
2009 2008
“BRAE CZEINF
(Unaudited)  (Unaudited)
(REEH) (REER)
HK$’000 HK$’000
BETFTT BEFT

Sales to Megawell HETEEMS
Industrial Limited BRA A
(“Megawell”) and its (E=2:3D)
subsidiaries HKtE A A @) 264,298 214,522

Purchases from Megawell [6] {2 £ I H i B

and its subsidiaries DERE (ii) 151,100 202,799
Rental expenses paid [6 B E 2 F)

to related XHHEE

companies =& (ii1) 9,363 8,675
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Financial Information EA#H&%

Notes to the Condensed Consolidated EHSSHBHBEFME &)
Financial Statements (continued)

15. RELATED PARTY TRANSACTIONS

(continued)

(a) During the period, the Group had the

following related party transactions:

(continued)

Notes:

@

(i)

(iii)

The sales to Megawell, an associate of the
Group, and its subsidiaries were made
according to the prices and conditions offered

to the major customers of the Group.

The directors considered that the purchases
from Megawell and its subsidiaries were
made according to the prices and conditions
similar to those offered to other customers of

Megawell and its subsidiaries.

The rental expenses were paid to related
companies, of which certain directors of the
Company are also the directors and beneficial
shareholders, for the provision of directors’
quarters and retail outlets for certain
subsidiaries in Hong Kong and the mainland
China. The directors considered that the
monthly rentals were charged based on the
prevailing market rates at the dates of the

tenancy agreements.

In addition, the Group has provided certain

guarantees for banking facilities granted to

Megawell, as detailed in note 13(a) to the

financial statements.
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Financial Information B1#5&#!

Notes to the Condensed Consolidated EHSSHBRERMEE (&)
Financial Statements (continued)

15. RELATED PARTY TRANSACTIONS 15  BA#EATR S (&)

(continued)

(b) As at 30 September 2009, Nice b R=ZFBAFAA=T

Dyeing Factory Limited, a wholly-
owned subsidiary of the Company, has
provided advances of HK$15,614,000 (31
March 2009: HK$12,984,000) to Baleno
Kingdom Limited, a non-wholly-owned
subsidiary of the Company, at Hong Kong
Interbank Offered Rate (“HIBOR”) plus
2% (31 March 2009: HIBOR plus 2%) per

annum.

In addition, as at 30 September 2009,
Nice Dyeing Factory (Macao Commercial
Offshore) Limited, a wholly-owned
subsidiary of the Company, has provided
advances of HK$434,481,000 (31 March
2009: HK$443,847,000) to Baleno
Holdings Limited, a non-wholly-owned
subsidiary of the Company, at 83% of
HIBOR plus 2% (31 March 2009: 83% of
HIBOR plus 2%) per annum.

BKERKERRAE

B ARQRZ2EHR
NN I R E R
AREAMALARZHERZE
BENMBLARNERKEAE
RAGBRHEZ2ERAB
#¥15614,000 T( = &
ZERhE=ZRA=+—8":
B #12984,000 JC ) ¢
FRNEREBRITEE
wEM2B(ZZFZNF
=R=+—-—H: &38R
TRIZEFREM2%) °

ki R=ZZFEZFERFN
A=+B XAR2E8
BEMNE QA KERK
(RMBEFBERSE)S
RABMARTFELZE
BEEWEARMEESE
BERARAREERB
#434,481000 JT( =
ZEENF=ZR =+ —
H: %8 #®443847000
L) FANREFTBR
TR ¥ B N2%H18 3%
(ZEBEAF=ZR=+—
H: BBRBRITRAEFE
2% tI83%)
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Notes to the Condensed Consolidated [EHHSGSHFEREFME (&)
Financial Statements (continued)

15. RELATED PARTY TRANSACTIONS

(continued)
(b) (continued)

(c)

The principal purpose of these advances
is to finance the operations of Baleno
Holdings Limited and its subsidiaries.
The advances are unsecured and have no

fixed terms of repayment.

A minority shareholder of the Group’s
54%-owned subsidiary had provided an
unconditional guarantee to indemnify
the Group from any loss arising from
the recoverability of prepayments
made to a supplier of the Group of
HK$24,834,000 (31 March 2009:
HK$25,029,000) as included in the
balance of the prepayments, deposits and
other receivables of the Group as at the

reporting date.
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Financiallnformation MAFE&#

Notes to the Condensed Consolidated S SMEHRFMEE (&)
Financial Statements (continued)

15. RELATED PARTY TRANSACTIONS 15. EALTX5 (&)

(continued)
(d) Compensation of key management @ AEBEFTEEEAEH
personnel of the Group: B

Six months ended

30 September

BELA=+BHL~EAR
2009 2008
—FERE Z—ZZZNF
(Unaudited) (Unaudited)
(REERER) (REEXR)
HK$’000 HK$’000
EETFT BET T

Short term employee EHES
benefits =Rl 52,212 49,698
Post-employment benefits & B % 18 7 30 30
52,242 49,728
16. COMPARATIVE AMOUNTS 16. LEBE 3
Certain comparative amounts have been ETHBRBEFZFEEF S EU
reclassified to conform with the current HErAHzE2EHRAN -

period’s presentation.
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Management’sDiscussionand Analysis

BIE 2wt & 534

INTERIM DIVIDEND

The Board has declared an interim dividend of
HK22.0 cents (six months ended 30 September
2008: HK18.0 cents) per share for the six months
ended 30 September 2009. The interim dividend
will be payable on Wednesday, 20 January 2010 to
shareholders registered on the Register of Members

at the close of business on Friday, 8 January 2010.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be
closed from Monday, 4 January 2010 to Friday, 8
January 2010 (both days inclusive), during which
period no transfer of shares of the Company will
be registered. In order to qualify for entitlement
to the interim dividend for the six months ended
30 September 20009, all transfers of shares of
the Company accompanied by the relevant share
certificates and the appropriate transfer forms
must be lodged with the Company’s branch
registrar in Hong Kong, Tricor Tengis Limited,
at 26/F., Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong for registration not later than

4:00 p.m. on Thursday, 31 December 2009.
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Management’sDiscussionand Analysis

B

BUSINESS REVIEW

The Group’s total revenue for the six months ended
30 September 2009 amounted to HK$4,977 million
(six months ended 30 September 2008 : HK$5,005
million), a 0.6% slim decrease compared to last
year. Net profit attributable to the equity holders
of the Company was HK$480 million (six months
ended 30 September 2008 : HK$448 million), an
increase of 7% over last year. The Group’s gross
profit margin improved to 33% from last interim
period’s 31%. The Board has declared an interim
dividend of HK22.0 cents per ordinary share, a rise
of 22% over last interim period’s HK18.0 cents per

ordinary share.

BKERKERRAE

& st e 53 4T
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AEEBE-ZEEANFHLA=ZT
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BIEAMER:B¥5005B8T)
B EFEMBK0.6% o AN D TR FT
BERMGLGFN FEABE4808
BBE-ZEN\FAA=ZtHL
RER  B¥448EET) KL
FRBMy% o AEBZEMNERRE
F231% WRE3% - EEE
ERRKETFHRESEBREY
220l REFHHEEBERZ
B 18.01l » EF22% °

“EZhPHEERE 39



Management’s Discussionand Analysis

BIRE 2 5

LR 53T

)

BUSINESS REVIEW (continued)

Textile business

The business achieved a turnover of HK$2,863
million (six months ended 30 September 2008:
HK$2,832 million), a slight growth of 1%. The
amount was 58% of the Group’s total turnover. The
operating environment was more favourable when
compared with the second half of last financial
year. Order flow was generally stable throughout
the period. Average selling price dropped by 8%
compared with the same period last year mainly
due to the slide of raw material prices. In the
period, operating expenses were under stringent
control and production efficiency was further
enhanced. Hence, gross profit margin improved
significantly to 23% from last interim’s 19%. The

business performance and the key financial ratios

were as below :

EFEE (&)

MEER
LWEKRB B 2863BBLZE
*XH(BEz=EENFNA=TH
IEARER : B¥o2832HET) »
BEER1% WHEBEAKEEZ
BMEEE8% KRERBEYE L
MHRFEZTH¥FREMNE - B
RNITE—BEREBE - FTHEMm
BREBEFRHPTHSY T &
HARREERTEBERS - R &
ERXTREMEERZARA -
Bt ENZEEHEFPHZ
19% E A ZE23%c HEKKRBER
FTEBBLEERRINT

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
8z Bz BE BZ Bz
k- Ly -4 ZEENE ZEENE ZEENE ZEELE
hBA=+B =ZA=t-H AA=+B =A=t-H =ZA=1+-H
L5fEA 2% IE~EA 2% 2%
(HK$’million)  (HK$'million)  (HK$'million)  (HK$'million)  (HKS$ million)
(E%EET) (B¥BEn) (B¥EEx) (BEEER) (BEEER)
Net sales FHE 2,863 5,058 2,832 5,386 4,627
Gross profit margin (%) ENE%) 22,9 21.2 19.2 21.3 19.1
Operating profit (ote) BERE(HEE) 466 776 394 910 664
EBITDA BB HERBEA
(note) I (W) 575 992 500 1,108 837
Return on total assets (%)(note) ~ BEEWEEZ(%) (H5) 7.4 137 6.4 14.8 13.7
Return on sales (%)(note) BEWEE%)(HE) 15.6 15.1 13.7 15.4 14.5
Return on equity (%)(note) BEWEE%) (HF) 10.5 18.9 10.0 22,5 205
Capital expenditure BARESH 35 104 86 216 468
Note :  Exclude interest income and rental income. M TEIEFERAREZHKA -
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BUSINESS REVIEW (continued)

Retail and distribution business

Revenue from this business amounted to HK$2,092
million (six months ended 30 September 2008:
HK$2,150 million), a decrease of 3%. The sum
represented 42% of the Group’s total turnover.
In the period, business environment was not
favourable mainly due to the declining consumer
sentiment. The Group continued its consolidation
works in Taiwan, Singapore and Malaysia. As a
result, only the mainland China recorded a positive
revenue growth of 3%. Gross profit margin dropped

to 46% from last year’s 47%. At the period end :

(a) the business performance and the key

& 2 sl 42t B 53 4T

E¥ORE (&)
TFERSHER
hEBWAEERE209028E
T(BEZZEENFAA=1THL
AER: B¥oi50BEBRT) T
B3% WHEBLMAEBERLXAE
42% ° B EBRBEIFIKRER
TEHREEGLTBAE - &
EEEBEEERCE EMERS
RAEDEK - Bt WEFE K
PEHBIBZWMAERR - EFF
HEFZ47% T BRE46% ° A
HR

() ¥BRBERTENKLLERR

financial ratios were as follow: T
Six months Six months

ended Year ended ended Year ended Year ended

30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007

BE HE BE BE BE

—ER0E ZEENE “EENE “EENE “EELE

AAE+E  =ZB=t-H hB=+tR =B=t-B Z=A=t-AH

L7 fER 2% EAEA 25 2%

(HK$’million) ~ (HK$'million) ~ (HK$ million) (HK$ million) ~ (HKS$ million)

(B%E&T) (B%EEn) (B¥EExn) (BEEER) (BEEER)

Net sales FHE 2,092 4,900 2,150 4,239 3,625

Gross profit margin (%) ZRE%) 45.6 453 471 491 478

Sales growth of comparable T EHHELEL R

shops (%)(note 1) (%) (M) (2.2) 6.5 23.1 214 2.9
Operating profit (note 2) SERE (HiZ2) 24 160 74 242 2
EBITDA BB EREHEA

(note 2) HA(HE2) 76 279 133 364 147
Return on total assets (%) BEENRE®)

(note 2) (Hit2) 0.1 55 2.0 2.1 (0.4)
Return on sales (%)(note 2) ~ HEWBE(%) (Hfs#2) 0.1 13 18 08 (0.4)
Return on equity (%)(note2) ~ BREREZ(%) (HiF2) 0.7 23.5 157 26.2 (9.1)
Capital expenditure ERfExd 27 107 57 76 141

BKERBERRAT
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BUSINESS REVIEW (continued) ¥ MOEE (&)
Retail and distribution business (continued) TERDHER ()
(a) the business performance and the key (a) EZHKXERIEFBLERRE

financial ratios were as follow: (continued) T o (#E)

Notes : (1) Comparable shops of a period/year include Hiat: (1) HHEHERZHE -
shops with full period/year operation ERHEF—H FHY
during the period/year and the preceding E2H A ESENE
period/year. # e

(2)  Exclude interest income and rental income. (2) TEEHNEWKARHE
EWA o

(b) the analysis of turnover by major brand was as (b) RFERBEEINAOT :

follows:

Six months Six months
ended Year ended ended Year ended Year ended

30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Bz Bz BZ B2 Bz
k82 “EENE “EENE “EBELE

RA=+E =A= AB=tB =ZA=t-B ZA=t-H
L7 fEA EA~EA L2F L2F
(HK$'million)  (HK$'million) ~ (HK$million) — (HK$'million)  (HKS$'million)
(#%BET) (E%EEn) (BMEER) (BKEER) (BEEER)

Baleno W% 1,025 2,311 1,025 1,589 1,584
S&K S&K 306 809 355 826 601
LP. Zone LP. Zone 262 639 272 528 441
ebase ebase 140 383 180 462 398
Others B 359 758 318 834 6o1
Total At 2,092 4,900 2,150 4,239 3,025
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BUSINESS REVIEW (continued) ¥ EEE (&)
Retail and distribution business (continued) TERDPHETFE (E)
(¢) the development in different markets was as (¢) R HHBRBIMOT :

follows:

The mainland China oh B X pE

Six months Six months

ended Year ended ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Bz Bz BZ E BE

k- 8- Z2Z “EENE “EENE

AR=tH = nEETrE  EFEr=M

Lt fEA txER 3
Net sales (HKS million) HEFHE(EREET) 1,696 3,834 1,639 3124 2431
Increase in net sales (%) HESHEIEND) 3 23 33 29 10
Retail floor area (sq. f£) ¥ BEREEE (FLHK)” 1,921,076 1,866,008 1,833,533 1,692,967 1,672,807
Number of sales associates *  Z£XEHE* 9,015 10,701 10,842 10,442 11,089
Number of outlets *2 S ER 3,820 3,828 3,631 3477 3,347

Hong Kong & Macau EERRM

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
#BE iz iz #Z #Z2
k- 5 13 £% “ZENE “EENE
hAZ+H A= fIA=+tR  =A=t-H
L#ER E~EA L2E
Net sales (HK$ million) HEFH(BKEET) 181 402 184 404 476
Decrease in net sales (%) HEFEZRDY (%) (2) (1) (3) (15) (4)
Retail floor area (sq. #)"* TEREER(FAR) 49,783 56,131 61,320 63,957 74,907
Number of sales associates *  Z¥£SHF* 399 398 384 396 447
Number of outlets * Gl 59 65 66 70 87
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BUSINESS REVIEW (continued) ¥ MOEE (&)

Retail and distribution business (continued) TFTERDHEFE(8)

(c) the development in different markets was as (¢) R HIBERRBIAOT :
follows: (continued) (#%&)
Taiwan &

44

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
B8z Bz BE BZ Bz
k82 “EINE NE
RB=+H AA=1H
LxfEA E~fEA
Net sales (HKS million) BESH(EYEER) 159 426 210 397 427
Increase/(decrease) HEREL
in net sales (%) i/ i) (%) (25) 7 ) ) (17)
Retail floor area (sg. )% ZERAAR(LHK)* 154,502 187,230 189,274 199,443 202,080
Number of sales associates £ ¥EHE " 365 438 450 474 528
Number of outlets *2 G 159 194 214 217 259
Singapore o 3%

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Bz B2 BE BZ BZ
k2 “EENE “EENE
RB=tH hE=+H =ZA=1-H
L{EA E~f8A I3
Net sales (HKS million) HEFH(E¥EET) 38 166 85 233 221
Increase/(decrease) HEFEL
in net sales (%) g/ (5% (55) (29) (16) 5 2
Retail floor area (sq. #£)"* TERERR(FHR) 14,694 24,877 39,223 43,149 61,601
Number of sales associates *  Z¥EHE 90 157 226 318 456
Number of outlets ** Gt e 15 23 36 44 64
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BUSINESS REVIEW (continued)

Retail and distribution business (continued)

(c) the development in different markets was as

follows: (continued)

Malaysia

Six months

EERE (&)
TERSHER (E)

(#&)

BIR AR

Six months

& 2 i 22t B 53 4T

() BEMHBHRBRMOT

ended Year ended ended Year ended Year ended
30 Sep 2009 31 Mar 2009 30 Sep 2008 31 Mar 2008 31 Mar 2007
Bz Bz BZ E B2
“¥E0E “2E)\E “EENE
AR=tH hB=+R =B=t-H
Lt fEA txER
Net sales (HKS million) HEFHE(EREET) 18 72 32 81 70
Increase/(decrease) BEFEzEN/
in net sales (%) (HD) (%) (44) (11) 0 16 7
Retail floor area (sq. ft,)"* SERAEE(FR)" 28,186 33,185 35,919 44,630 59,170
Number of sales associates ¥  £ZEHE" 90 134 137 149 243
Number of outlets # G 12 16 19 20 30
* At the reporting date ’ REEH
# For self-managed stores # BE&JE
4 Include self-managed and franchise stores 4 BIEEEERIGFEEET
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BUSINESS REVIEW (continued)

Garment manufacturing business

Sales of this associate in the period decreased
11% to HK$687 million (six months ended 30
September 2008 : HK$770 million). Net profit
contribution to the Group amounted to the HK$21
million (six months ended 30 September 2008:
HK$27 million), a drop of 22%. In the period,
operating environment was quite competitive.
During the period, 80% (six months ended
September 2008 : 58%) of the fabric consumption
was supplied by the fabric division and sales to
the retail division accounted for 22% (six months

ended 30 September 2008 : 26%) of its revenue.

FINANCIAL CONDITION

Liquidity and financial resources

The Group continued to maintain a strong financial
position. The current ratio, the total bank debts
and the gearing ratio as at the period end were
1.8, HK$916 million and 0.0 (31 March 2009: 2.0,
HK$906 million and 0.0) respectively. The gearing
ratio refers to the ratio of the total interest-bearing
debts, net of cash and cash equivalents, to the total
shareholders’ equity. The net cash inflow from
operating activities for the period was HK$465
million (six months ended 30 September 2008:

HK$692 million).
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FINANCIAL CONDITION (continued)

Liquidity and financial resources (continued)
The interest cover, the trade and bills receivables
to turnover and the inventory to turnover for the
period under review were 139 times, 36 days and
60 days (six months ended 30 September 2008:
21 times, 33 days and 57 days) respectively. The
Group mainly satisfy its funding requirements
with cash inflow from its operating activities and
bank borrowings. At the period end, the cash and
cash equivalents, the equity attributable to equity
holders of the Company and the unutilized banking
facilities were HK$1,201 million, HK$4,320
million and HK$3,203 million (31 March 2009:
HK$801 million, HK$4,138 million and HK$3,417
million) respectively. To maintain high liquidity
and improve the yield from its investment, the
Group increased its short term held-to-maturity
investments to HK$324 million (31 March
2009: HK$21 million) as at the period end. The
counterparties of the investments are all well-

established corporations.

BKERKERRAE

& 2 sl 42t B 53 4T
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FINANCIAL CONDITION (continued)

Capital expenditure

In view of the unclear economic condition, the
Group was prudent with its capital expenditure
spending strategy. For the six months ended on
30 September 2009, the total capital expenditure
incurred by the Group was HK$62 million (six
months ended 30 September 2008: HK$143
million). HK$35 million (six months ended 30
September 2008: HK$86 million) was incurred
by the textile business for the expansion of
its manufacturing plant and the addition of
machinery. And, HK$27 million (six months ended
30 September 2008: HK$57 million) was incurred
by the retail and distribution business mainly for

the renovation of its retail network.

Pledge of assets
No significant of assets were pledged as at 30

September 2009 and 31 March 2009.

Contingent liabilities
Details of the contingent liabilities as at 30
September 2009 and 31 March 2009 have been set

out in note 13.
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FINANCIAL CONDITION (continued)

Foreign exchange and interest rate risks
The Group continued to adopt a strict and prudent
policy in managing its interest rate and currency
exchange risks. The major interest-bearing bank
borrowings of the Group were HKD floating rate
borrowings with maturity due within three years.
As the interest rate is expected to stay at a low
level for longer term after the financial crisis,
the Group will continue to monitor the interest
rate movement and arrange appropriate financial

instruments to hedge its interest rate risk.

During the period under review, the major assets,
liabilities, revenue, expenses and procurements
of the Group were denominated in HKD, USD,
Renminbi, YEN, NTD and EURO and the Group
had arranged foreign exchange forward contracts to

reduce its currency exchange risk.

HUMAN RESOURCES

As at 30 September 2009, the Group had about
22,700 (31 March 2009: 23,900) employees in
the Greater China, Singapore and Malaysia. The
remuneration of the employees was largely based
on industry practice and the performance of

individual employee.

BKERKERRAE
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OUTLOOK

Global economic conditions have been turning
better. Looking ahead, the Management continues
to expect a more favourable operating environment.
The Group has made a comprehensive development
plan for this fiscal year and will strive to follow
through. At the moment, the Management does not
see any serious obstacles lying ahead, and remains
extremely positive on the results of the second half

year.
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OtheriInformation

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 30 September 2009, the interests and short
positions of the directors in the share capital and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)),
as recorded in the register required to be kept
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed

Issuers (the “Model Code”), were as follows:

Long positions in ordinary shares of the Company:

ESNKRO REMKRGZER
b 229}

RZZZAFNRA=TH  RIE
(B RMERG) F3s26MHE
FHECH IARB(ETARE
SETRESXZNRETA) ([&F
EFB ) BAARDE KB
EESEARARAEBELE (E
ER(RERBEMKAL) EXVER)
MBRAEERABWOT

RADREBRB2HR :

Number of shares held,

capacity and nature of interest

RFRYE SHREZNKEE
Through Percentage of
Directly or spouse Through the Company’s
beneficially or minor controlled issued share
owned children corporations capital
EXAF
H#Es HEERES EREN ERTRA
Name of director EnlE KEEFX A8 Bt E
Poon Bun Chak EWE 31,888,000  168,800,104® 456,450,000©) 657,138,104 49.5
Poon Kai Chak BIEE 7,202,800 - - 7,202,800 0.5
Poon Kei Chak BEHOE 21,477,200 - 41,922,000® 63,399,200 4.8
Poon Kwan Chak BEE 13,270,800 - - 13,270,800 1.0
Ting Kit Chung THE 1,600,000 - — 1,600,000 0.1
75,438,800 168,800,104 498,372,000 742,610,904 55.9
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DIRECTORS’ INTERESTS AND SHORT EERBH RERBH LS
POSITIONS IN SHARES AND UNDERLYING R & & (&)
SHARES (continued)

MNotes: et -

1. The 168,800,104 shares are owned by Farrow Star 1. 168,800,104 MR MR 13 H Farrow

Limited, which is wholly-owned by Perfection (PTC) Inc. Star Limited#s & » M & 2> & Al

as a trustee for The Evergreen Trust, a discretionary trust, B Perfection (PTC) Inc. i The

the beneficiaries of which include the family members of Evergreen Trust Z 15 it A B 10 2 B ##

Mr. Poon Bun Chak. These shares are held through his B EZEREAZEn AGEEWE

spouse or minor children in accordance with the SFO. SFECRERE - RE(EFRHE
1#*61)  ZERGBRLEERKA
FFLIFH °

2. The 456,450,000 shares are owned by Giant Wizard 2. 456,450,000 R R 1 H Farrow

Corporation in which Farrow Star Limited has an Star Limited# 597.15%K & # #&

97.15% equity interest. A 2.85% interest in Giant Wizard 2 Giant Wizard Corporation# & °

Corporation is owned by Mr. Poon Bun Chak. Giant Wizard Corporation 2 2.8 5% &
wmHEEWEBLELEER -

3. The 41,922,000 shares are held by Treasure Link 3. 241,922,000 IR 17 B #ESL £

International Holdings Limited, in which Mr. Poon Kei REIEE#B50%H# 7 Z Treasure
Chak and his spouse each owned 50% equity interests. Link International Holdings Limited
FE -
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DIRECTORS’ INTERESTS AND SHORT EERBHRERBH S
POSITIONS IN SHARES AND UNDERLYING R & & ()

SHARES (continued)

Long positions in share options of the Company: REAATBEREZHFE :

Number of share options held

directly or beneficially owned

EEmAYER
HEBRKRERE
Executive directors: BITESE :
Poon Bun Chak EWIE 1,000,000
Poon Kai Chak EEE 10,500,000
Poon Kei Chak EHOE 10,500,000
Poon Kwan Chak BEE 10,000,000
Ting Kit Chung THE 10,000,000
Independent BIEBIT
non-executive directors: EE:
Au Son Yiu 42 1R 400,000
Cheng Shu Wing o6 A1 2% 400,000
Wong Tze Kin, David == 200,000

43,000,000

Save as disclosed above, as at 30 September 2009, MR EXFriisr R=ZFZFEAF N
none of the directors had registered an interest or B=+RH ESHMEREAAAH
short position in the shares or underlying shares of HEMEEEZE 2R M NHEER
the Company or any of its associated corporations M H  HEEEAER(EBSF KB EK
that was required to be recorded pursuant to fl)ZE 352k FURHE 2 R HF K
Section 352 of the SFO, or as otherwise notifiedto & ' RIRBFEFEFRBAHE KR
the Company and the Stock Exchange pursuant to &) R B fr o

the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section “Directors’ interests
and short positions in shares and underlying
shares” above and in the section “Share option
scheme” below, at no time during the period
were rights to acquire benefits by means of the
acquisition of shares in the Company granted
to any director or their respective spouse or
minor children, or were any such rights exercised
by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable
the directors to acquire such rights in any other

body corporate.

54 TEXWINCA Holdings Limited Interim Report 2009

EEZEIRER
BRRELITESRKR G RAEERG
ZEBERXREIRUTIERES
g IHEUN REREMER
BETMNESIHESANER
FARFFRERTEBALXLD
AR MEZANERN  HWE
METELSERN RAEAQXFTH
HEMHWBARAMES HREMZ
BoHSESTREMHEAMEA
ERESIHERR -



OtheriInformation

SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSON’S INTERESTS IN SHARES

AND UNDERLYING SHARES

At 30 September 2009, the following interests

of 5% or more of the issued share capital of the

Company were recorded in the register of interests

required to be kept by the Company pursuant to

Section 336 of the SFO:

Long positions in ordinary shares of the Company:

Heung Mi Kuen Miraner

BXIB

Shanghai Industrial Investment
(Holdings) Company Limited
LEEXR(RE)ERAF

Capacity and

nature of interests

S RiESHNE

Through spouse

BB

Through controlled
corporation

BREHQE

Through controlled
corporation

BREHQE

FTERFRREMATIRESG R
1H A Bz 153 #E 22

R=—ZZhEHhhA=+H T
BEARTASBITRAS%HU £
S ERB(EFRPEHR
PI)E336RMELEHNERERT
o

Percentage of

Number of the Company’s

ordinary  issued share
shares held capital
E A

BAELER ERTRA
L §=| B ®E
21,477,200 1.6
41,922,000 3.2
104,556,000 7.9
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSON’S INTERESTS IN SHARES
AND UNDERLYING SHARES (continued)

Long positions in share options of the Company:

Capacity and

nature of interests

S REGSHME
Heung Mi Kuen Miraner  Through spouse
S B

FERFERAMBATIRESG R
HHEA B 4 #E &R ()

RERBDBREZHA :

Percentage of

Number of the Company’s
share issued share
capital
EEAT
E#TREX
BSE

options held

AR E
&E

10,500,000 0.8

Save as disclosed above, as at 30 September 2009,
no person, other than the directors of the Company,
whose interests are set out in the section “Directors’
interests and short positions in shares and
underlying shares” above, had registered an interest
and short position in shares and underlying shares
of the Company that was required to be recorded

pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s
listed securities during the six months ended 30

September 2009.
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SHARE OPTION SCHEME BE R A st 2|

A share option scheme, in compliance with the R=-ZZTZEZ-_H# N \NA =+ \H » &
requirements of Chapter 17 of the Listing Rules, AR HEM—EAFE(B S5 LtTH
was adopted by the Company on 28 August 2002 H|)E++EERWERESZ
for a period of ten years, details of which havebeen B X H +F  BRE 2 25 A
set out in the Group’s annual financial statements B R EEAEBHE_ZTETHE

for the year ended 31 March 2009. Asat30 =ZA=+—HIEEHBEHKED
September 2009, the following share options were B R—ZESEEHhEHL B =+H >

outstanding: RITEZERENT

Number of share options
Ry E
Name or Exercise Exercised Forfeited At 30
category of Date of grant of price of share during during September  Exercise period of
participant share options* options** the period the period 2009 share options
”
MR MR E =t L 3
SEEZRAEA R B8 fTEmsE AR HAERH AR=E+E BRETEHR

HK$ per share

SRERT

Executive directors

HTES
Poon Bun Chak 11 September 2002 4.97 1,000,000 — — 1,000,000 11 September 2002 to
10 September 2012
EE —EECE “ZZ-FHhA+-BE
nAt-R —E--f¥nATA
Poon Kai Chak 11 September 2002 4.97 7,500,000 — — 7,500,000 11 September 2002 to
10 September 2012
EER —EECF “EE-FRAT-AZE
nAt-H ZZ-ZENAtA
26 March 2004 5.60 3,000,000 - - 3,000,000 26 March 2004 to
25 March 2014
—ZENE ZEEMEZAZTRAE
=R=txA “E-mE=A-tEHA
10,500,000 - - 10,500,000
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SHARE OPTION SCHEME (continued) SRR HESTEI (&)

Number of share options
BRENE

Name or Exercise Exercised Forfeited At 30

category of Date of grant of  price of share during during September  Exercise period of

participant share options* options** the period the period 2009 share options
” 3
e | 1404 “BE¥hE —EERE
SHELBIER RRE fTiE g mA—H MRETR RAZ=+H MRETEHR
HK$ per share

SREET

Poon Kei Chak 11 September 2002 4.97 7,500,000 — — 7,500,000 11 September 2002 to

10 September 2012

BRE —ZZCF “ZZ-FNAT-BE
hA+-H “2--“FNATA
26 March 2004 5.60 3,000,000 - - 3,000,000 26 March 2004 to
25 March 2014
3 Ju k3 —ZEME=A=1+ARAE
ZA=t+A~H —Z-ME=ZA=+%&A
10,500,000 — — 10,500,000
Poon Kwan Chak 11 September 2002 4.97 4,000,000 - - 4,000,000 11 September 2002 to

10 September 2012

EE ZEBCF ZEE-FNA+-BZE
hAt—-H “E-ZfNATH
26 March 2004 5.60 6,000,000 — — 6,000,000 26 March 2004 to
25 March 2014
—ZEMF —ZEMFZA=+ARAE
ZA=tRAB —E-WME=ZA=1+EHA
10,000,000 - - 10,000,000
Ting Kit Chung 11 September 2002 4.97 4,000,000 — — 4,000,000 11 September 2002 to

10 September 2012

THS —BREBCF “ZE-FAAT-RE
MAT-A —®-=£nAtH
26 March 2004 5.60 6,000,000 - - 6,000,000 26 March 2004 to

25 March 2014
ZEEMF —ZEMEF=ZR=+ARBE
ZA=+XB ZZ-MEZA=+EA

10,000,000 - - 10,000,000

42,000,000 - - 42,000,000
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SHARE OPTION SCHEME (continued) BEERRHESTEl (&)

Number of share options
Ry E
Name or Exercise Exercised Forfeited At 30
category of Date of grant of price of share during during September  Exercise period of
participant share options* options** he period the period 2009 share options
® "
MR MR =t 2 3 =t L %3
SEERBAER R EH TR mA-B HAETTE HAERH AR=E+E BRETEHR

HK$ per share

SRERT

Independent

non-executive

directors
BUFHTES
Au Son Yiu 11 September 2002 4.97 200,000 — — 200,000 11 September 2002 to
10 September 2012
B4R = —EE-FNA+-HEZE
rAt-R —®-=FAATA
26 March 2004 5.60 200,000 — — 200,000 26 March 2004 to
25 March 2014
—EENE ZEEMFE=A-FTAKBEE
ZA=tXE —Z-mME=B=+EA
400,000 - — 400,000
Cheng Shu Wing 11 September 2002 4.97 200,000 - - 200,000 11 September 2002 to
10 September 2012
[ EHEY ZEEC-F ZEE-FNA+-BEZE
AAt-H “E--FENATH
26 March 2004 5.60 200,000 — — 200,000 26 March 2004 to
25 March 2014
“EERE ZEEMEZA=FTAAE
ZA=t+A~AH —E-ME=ZA=1EA
400,000 - - 400,000
Wong Tze Kin, David 26 March 2004 5.60 200,000 — — 200,000 26 March 2004 to
25 March 2014
EHE —EENE “EEMF=AFTAEE
ZAZtXHE —Z-mE=F=+%A
1,000,000 - — 1,000,000
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SHARE OPTION SCHEME (continued) SRR HESTEI (&)

Number of share options
BRENE

Name or Exercise Exercised Forfeited At 30

category of Date of grant of  price of share during during September  Exercise period of

participant share options* options** the period the period 2009 share options
” 3
e | 1404 “BE¥hE —EERE

SHELBIER RRE fTiE g mA—H MRETR RAZ=+H MRETEHR

HK$ per share

HRE¥ T
Other employees
HEihg g
In aggregate 11 September 2002 4.97 550,000 (100,000) — 450,000 11 September 2002 to
10 September 2012
ait —EBC-F —EE-FNAT-RE
hAt-H ZZ-ZFENATH
26 March 2004 5.60 4,387,000 — (50,000) 4,337,000 1 April 2006 to
25 March 2014
—ZINE —TEXRFNA-HAE
ZA=+XB —E-WE=A=1EHA
4,937,000 (100,000) (50,000) 4,787,000
47,937,000 (100,000) (50,000) 47,787,000
Notes: Kzt :

* The vesting period of the share options is from the date of  * ERERBEAH CHERERER
the grant until the commencement of the exercise period. HETERBE I -

#**  The exercise price of the share options is subject to  ** HBRENTEEXERELGERSE

adjustment in the case of rights or bonus issues, or other RBARBEAREIFBEMBE N
similar changes in the Company’s share capital. BEEFATRAE-
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AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists
of the three independent non-executive directors
of the Board namely Mr. Wong Tze Kin, David,
Mr. Au Son Yiu and Mr. Cheng Shu Wing. The
Committee is chaired by Mr. Wong Tze Kin,
David, a qualified accounting professional. At the
time of establishment, the terms of reference and
duties have been laid down as a guideline for the
Committee. The principal duties of the Committee
include the review and supervision of the financial
reporting process and internal controls of the

Group.

For the interim period, the Committee has
reviewed and discussed with the management
the interim report and the internal controls of
the Group and has made recommendations to the

Board.
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Otherinformation

CORPORATE GOVERNANCE

In the opinion of the directors, the Company
complied with the code provisions set out in the
Code on Corporate Governance Practices (the
“Code”) contained in Appendix 14 of the Listing
Rules throughout the accounting period covered
by the interim report, except for the following

deviations:

(1) Under code provision A.4.1 of the Code, non-
executive directors should be appointed for a

specific term and be subject to re-election.

All the existing non-executive directors of
the Company are not appointed for a specific
term, but are subject to retirement and re-
election at the Company’s annual general
meeting in accordance with Clause 86(1) of the

bye-laws of the Company.
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Otherinformation

CORPORATE GOVERNANCE (continued)

(2)

(3)

Under code provision A.2.1 of the Code,
the roles of chairman and chief executive
officer should be separate and should not be

performed by the same individual.

The Company does not have a policy of
separating the roles of chairman and chief
executive officer of the Board. The Board
considers the current arrangement can
help maintaining a strong management
position and at the same time improving
the communication efficiency. The Board
may consider the separation of the roles of
chairman and chief executive officer upon the

then circumstances.

Under code provision E.1.2 of the Code, the
chairman of the Board should attend the

annual general meeting of the Company.

The chairman of the Board of the Company
has delegated the duty of attending the annual
general meeting to an executive director
of the Company. The chairman considers
the executive director a suitable person for
taking up such duty as the executive director
has been serving for similar duties for many
years and he has good understanding of each

business segment of the Group.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code of the
Listing Rules as the Company’s code of conduct
for dealings in securities of the Company by
the directors. Based on specific enquiry of the
Company’s directors, they have all complied with
the required standard set out in the Model Code
throughout the accounting period covered by the

interim report.

BOARD OF DIRECTORS

As at the date of this report, the executive directors
of the Company are Mr. Poon Bun Chak, Mr. Poon
Kai Chak, Mr. Poon Kei Chak, Mr. Poon Kwan Chak
and Mr. Ting Kit Chung and the independent non-
executive directors of the Company are Mr. Au
Son Yiu, Mr. Cheng Shu Wing and Mr. Wong Tze

Kin, David.

By Order of the Board
Poon Bun Chak

Chairman

Hong Kong, 7 December 2009
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