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FINANCIAL HIGHLIGHTS

Turnover (HK$'M)

Profit (loss) for the period, before
losses arising from changes
in fair value of derivative financial
instruments and impairment loss
(HK$'M)

Profit (loss) for the period (HK$'M)

Earning (loss) per share (HK$)

Net debt gearing ratio (%) (Note)

MBRE

Six months ended 31 October
BZE+A=1+—HIAEA

Increase (Decrease)

FHiE (ExiE)

2009 2008 Amount %
TEET)\F 58

LEHE (FEET) 145 184 (39) @1
B A (B518) (CRFOBR

TESRMTIAEANTE

BEELZEE

SR St

(B&BT)) 9 (18) 27 150
BN A (E518)

(BE&&T) 9 (45) 54 120
SRAEF(EEB)(BT) 0.012 (0.059) 0.071 120

As at

31 October
2009
R=ZZNF
+A=+—-H

As at
30 April

FEEEARL (%) (M) 8% 25%

Decrease in
%

k18 %

17%

Note:

Net debt gearing ratio is defined as total debts, including borrowings,
trust receipt loans and bill payables less bank balances and cash over
shareholders’ equity.
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CHAIRMAN'S STATEMENT

The Board of Directors of QPL International Holdings Limited (the
“Company”) hereby presents the unaudited consolidated results of the
Company and its subsidiaries (the “Group”) for the six months ended 31
October 2009 together with comparative figures.

RESULTS FOR THE FIRST HALF YEAR
For the six months ended 31 October 2009, the Group’s turnover

decreased by 21.2% to HK$145 million, from HK$184 million for the
corresponding period last year. The Group recorded an unaudited profit
attributable to the ordinary equity holders of the Company for the period
under review amounted to HK$9 million (2008: loss of HK$45 million)
which represented a turnaround compared to the loss incurred for the
corresponding period last year. This was attributable to the efforts of our
Group to streamline our operations so as to improve operating efficiency,
better materials usage and production yields thereby assisting us to
withstand the impact of decreased demand for semiconductor products in
the first half of financial year 2009/2010. The turnaround to the Group's
unaudited profit has led the board of directors to consider that no further
provisions need to be made on property, plant and equipment of the
Group (2008: an impairment loss on property, plant and equipment of
HK$20 million) for the period under review.

PERFORMANCE REVIEW

During the period under review, the financial crisis commencing in
late 2008 continued to have an adverse impact to the demand of
semiconductor products. Customer’s adjustment to their inventory
levels reduced sale orders received by the Group and has impacted our
operations and utilization of production capacity. The Group's turnover
decreased by 21% from HK$184 million for the corresponding period last
year to HK$145 million for the period under review. In response to the
unfavourable market environment, the Group implemented cost control
measures to improve our production yield and adjusted our product
mix to meet demands from customers with better margins. Due to the
more efficient use of materials such as copper and silver and improved
production yield, the ratio of material usage to turnover decreased from
49.5% last year to 46.9% for the period under review. The Group has
also focused on reviewing the production capacity and labour force and
thus identified areas for streamlining operation during this economic
downtown. Further, following the disposal of TFIL, a formerly wholly
owned subsidiary of the Group on 20 February 2009 and the cessation of
taking up the share of loss of TFIL since 1 November 2008, the Group's
staff costs and other expenses decreased by more than 37% and 26%
for the period end 31 October 2009 compared to corresponding period
in 2008. The Group’s continuous efforts in containing operating costs,
adjustment to product and customer mix associated with higher margins
and fine-tuning labour force and operating scale, resulted in better
operating profit margins which contributed to the turnaround compared
to the loss incurred in the period ended 31 October 2008.

As a result, the profit attributable to the ordinary equity holders of the
Company for the six months ended 31 October 2009 amounted to HK$9
million (2008: loss of HK$45 million). Basic earnings per share for the
period under review was HK$0.012 (2008: loss per share of HK$0.059).
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CHAIRMAN'S STATEMENT

MAJOR ASSOCIATE - ASAT

Reference is made to the Company’s announcement dated 3 January
2010 that ASAT announced, on 31 December 2009 US time, that
its Board of Directors has reached an agreement (the “Agreement”)
with UTAC, to sell to UTAC all the shares in ASAT Limited, ASAT's
wholly owned subsidiary, which is itself the indirect parent of ASAT
Semiconductor (Dongguan) Limited, the only operating subsidiary of
ASAT for a consideration of approximately US$45 million subject to a
downward post-closing adjustment of up to US$5 million (the “Sale
Process”). As part of the proposed transaction, UTAC will also purchase
the rights to inter-company loans that have been made by ASAT and
New ASAT (Finance) Limited (the “ASAT Finance”) to ASAT Limited.
ASAT Finance is a direct subsidiary of ASAT Limited and the issuer of
the Existing Notes that have been guaranteed by ASAT. ASAT Limited
intends to transfer the outstanding shares of ASAT Finance to ASAT prior
to completion of the sale, such that ASAT Finance will become a direct
subsidiary of ASAT and will not be transferred to UTAC as part of the Sale
Process. ASAT has an intention to appoint a liquidator and to enter into
a member’s voluntary liquidation under the laws of the Cayman Islands
after the completion of the disposal of ASAT Limited. ASAT does not
believe that the holders of its common stock and American Depository
Shares will receive any proceeds from the distribution of assets upon
liquidation.

The disposal of all or substantially all of the assets of ASAT, as
contemplated under the Agreement, has been approved by the
shareholders of ASAT under an ordinary resolution at the extraordinary
general meeting of ASAT held on 12 January 2010 and is subject to
certain other conditions including the approvals of holders of a majority
of the outstanding principal amount of the US$150 million principle
amount of 9.25% Senior Notes due 2011 (the "Existing Notes”) and
of the lenders of the purchase money loan agreement (the “PMLA").
The outcome of the Sale Process is still uncertain as of the date of the
approval of these condensed consolidated financial statements.

The disposal of ASAT Limited is not expected to have any material
impact on the Company’s consolidated financial statements. Following
the completion of the Sale Process, ASAT Limited will become an
independent third party of the Company. As at the date hereof, the
Company continues to maintain arms-length business transactions with
ASAT Limited. The Company also continues to receive purchase orders
from ASAT Limited and the Company receives settlements from ASAT
Limited according to relevant agreed credit terms. The Company will
strengthen its resources in sales and marketing to broaden its customers
base to explore potential for diversification of customers and markets.

The Group held 43.22% of ASAT with nil carrying value as at 31 October
2009. The Group has continued to derecognise its share of losses of
ASAT for the period under review. During the period under review, no
preferred share dividend declared or paid by ASAT. The unrecognised
share of losses for the period ended 31 October 2008 and accumulated
unrecognised share of losses as at 31 October 2008 amounted to HK$45
million and HK$428 million respectively. As ASAT has not, up to date of
this report, published its financial statements for the period ended 31
October 2009 due to the uncertain outcome of the proposed disposal
and liquidation, the Group cannot determine the unrecognised share of
ASAT's losses for the period ended 31 October 2009 or its accumulated
unrecognised share of ASAT's losses as at that date.
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CHAIRMAN'S STATEMENT

MAJOR ASSOCIATE - ASAT (Continued)

By reference to the closing price of American Depository Share (“ADS") of
ASAT on the Over-the-Counter Bulletin Board at the balance sheet date,
the market value of ASAT attributable to the Group as at 31 October
2009 was HK$38 million (30 April 2009: HK$12 million).

OUTLOOK

The Group remains mindful of uncertainties in the global economic
recovery and risks in its operating environment brought by fierce
competition and price pressure. As such, our marketing team continues
to adopt a proactive approach to develop potential customers and to
retain existing customers especially in seeking orders with satisfactory
margins. The Group will pursue a strategy to penetrate high value-added
product market and to improve our product quality to achieve greater
pricing power and to build up a competitive edge. Further, the Group
will allocate resources to technical research, development of innovative
product design and new production technology to expand the variety of
value-added products so as to better manage increasing demands from
customers and to achieve sound profitability.

Following the consolidation of the semiconductor industry, the Group has
experienced improvements in order bookings due to inventory rebuilding
in recent months and moderate recovery in market demand. The Group
will make every effort to move forward and implement the Group’s
strategies to achieve satisfactory returns for our shareholders.

FINANCIAL REVIEW

During the period under review, the Group continues to achieve an
improvement in our cashflow position and reduced net gearing ratio
significantly through aggressive reduction of working capital and capital
expenditure and strengthen efforts in collection of receivables.

The total bank and cash balance increased to HK$19 million as at
31 October 2009 (30 April 2009: HK$13 million). The Group's total
outstanding debts were reduced to HK$26 million as at 31 October
2009 (30 April 2009: HK$31 million) comprised of HK$4 million (30
April 2009: HK$3 million) trust receipt loans and bill payables, HK$7
million (30 April 2009: HK$12 million) other secured bank loans, HK$5
million (30 April 2009: HK$6 million) unsecured bank loan and HK$10
million (30 April 2009: HK$10 million) loans from a director. In terms
of maturity, the borrowings of HK$23 million (30 April 2009: HK$27
million) or 88% of the total debts (30 April 2009: 87% of the total debts)
will be repayable within one year. In terms of interest bearing, HK$16
million (30 April 2009: HK$21 million) was interest bearing and HK$10
million (30 April 2009: HK$10 million) was interest free. In terms of
currency denomination, approximately 15% (30 April 2009: 10%) was
denominated in US Dollar, approximately 27% (30 April 2009: 38%) was
denominated in Renminbi (“RMB") and approximately 58% (30 April
2009: 52%) was denominated in Hong Kong Dollar.

Net debt gearing ratio has also been significantly improved to 8% as at
the balance sheet date, as compared to 25% as at 30 April 2009.
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CHAIRMAN'S STATEMENT

DISTRIBUTION
The directors do not recommend the payment of an interim dividend for

the period under review (2008: Nil).

PLEDGE OF ASSETS

At 31 October 2009, plant and equipment with a carrying value of
approximately HK$22 million (30 April 2009: HK$24 million) were
pledged to secure certain banking facilities, bank loan and other loans
granted to the Group.

CAPITAL EXPENDITURE

During the period under review, the Group invested HK$3 million (2008:
HK$4 million) in acquiring property, plant and equipment. This capital
expenditure was wholly financed from internal resources.

EMPLOYEES AND EMOLUMENT POLICY

At 31 October 2009, the Group, other than ASAT, employed
approximately 1,300 employees as compared to approximately 1,180
employees as at 30 April 2009. The Group continues to maintain its
remuneration policy comprising salary and other benefits including share
option scheme, as an integral part of Total Quality Management.

APPRECIATION

I, on behalf of the Board, would take this opportunity to express my
sincere gratitude to all our staff for their valuable contribution to the
Group. Furthermore, | would also like to express appreciation to the
Group's customers, business associates and shareholders for their
continual support.

By Order of the Board

Li Tung Lok
Chairman

Hong Kong, 15 January 2010
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INFORMATION PROVIDED IN ACCORDANCE
WITH THE LISTING RULES

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES

At 31 October 2009, the interests and short position of the directors of
the Company and their associates in the share capital and underlying
shares attached to share options of the Company or any of its associated
corporations as recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures Ordinance (“SFO")
or as otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Company of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) of the issued share capital of the Company were as follows:

(A) Long position in shares and underlying shares of the
Company

Personal

Name of director interests
Expng B AREZE
Mr. Li Tung Lok RS A

— Ordinary shares in issue —BETEBR 273,794,282
Mr. Phen Hoi Ping Patrick EETRE

— Unlisted share options — 3 T RERR 1,800,000
Mr. Sze Tsai To Robert B EE

— Unlisted share options — I E TR PR AE 300,000
Mr. Robert Charles Nicholson RaELE

— Unlisted share options — 3 T RERR 300,000
Mr. Wong Chun Bong Alex FHRFIEE

— Unlisted share options — I E TR PR 300,000
Notes:
(a) The family interests of 3,000,000 shares represent the interest of

the wife of Mr. Li Tung Lok.

(b) Mr. Li Tung Lok wholly owns Solar Forward Company Limited,
which owns 18,590,944 shares of the Company.
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AARERTEER HERGEE
Percentage
of the issued
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Family  Corporate of the
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ERRE BT

KBRS DE R ] e NER

3,000,000 18,590,944 295,385,226 38.49%
(Note a) (Note b)
(KfzEa) (K7EDb)

= - 1,800,000 0.23%
= = 300,000 0.04%
= = 300,000 0.04%
= = 300,000 0.04%
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(b) TR&EEER2EHWA Z Solar Forward
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INFORMATION PROVIDED IN ACCORDANCE B EHRAREMEER
WITH THE LISTING RULES

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING ESHERORERRG 2ER(E)
SHARES (Continued)
(B) Long position in shares and underlying shares of an (B) MEEZERMRERRMDZEE

associated corporation

Number of issued ordinary shares/
underlying shares of ASAT
SEIERTEER HERGEHE

Percentage
of the issued
Personal Family Corporate share capital
Name of director interests interests interests Total of ASAT
BN BT
BExpng B8 AREZE REER NG £ , & NEls
Mr. Li Tung Lok RS A
— Ordinary shares in issue —BETEERK 1,448,010 = - 1,448,010
— Unlisted share options —3E TR AR 2,500,000 - - 2,500,000
- Unlisted warrants (Note) —IE_ LR AR RE R 41,800,000 - - 41,800,000
(BrF&E)
Long position e 45,748,010 = - 45,748,010 5.66%
Note: On 28 February 2008, Mr. Li Tung Lok was granted a MieE: RZTENF_AZ+NA - Ehxm=E
compensation award in form of a warrant to purchase an E 45 IR HRIRERE - ERR AT R
aggregate of up to 41,800,000 ordinary share of ASAT at an BREALEXERITBER Z 5 EE -
exercise price of US$0.01 per ordinary share, subject to certain FRLEFTTRAREZREREBR
adjustments, in consideration for his past and ongoing services 0.OIETTZTRE(RAI THAR)BAKZE
as the Acting Chief Executive Officer of ASAT. The warrant $£41,800,000A% 4 fx 3 2 & i@ A% o 7] BANEF
will be exercisable with respect to 20,600,000 ordinary shares 718 2 P % # 3 % & 20,600,000 % & &
immediately, with the remainder subject to certain vesting or B8 HHRAEZ RS THRBERE LR
performance criteria. The warrant will expire on 1 February 2011 IR - BEREEHIR —_T——F_A—H
and will be subject to adjustments and other terms and conditions JE W IR B E ) 58 B LA R B A IR AR
contained therein. R AGIEETARBR ©
Save as disclosed herein and for shares in subsidiaries held by the A FREREEA ST EEERA
directors in trust for their immediate holding companies, at 31 AR BB ARLZERMIN  RZZEZTAETA
October 2009, none of the directors or chief executives of the =+—H ARFEF - FBTBASHEKSE
Company, nor their associates, had any interest or short position 2B AT BB AR B S AR AR AR
in any securities or derivative of the Company or any of its (EERFHRPEKG) 2 EMFEHFHITET
associated corporations as defined in the SFO. BB ERIOAR °
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INFORMATION PROVIDED IN ACCORDANCE
WITH THE LISTING RULES

SHARE OPTIONS

(A)

10

The Company

Equity-settled share option scheme

The Company adopted the 2006 Share Option Scheme (the
“Scheme”) at its Annual General Meeting held on 29 November
2006. The purpose of the Scheme is to provide the eligible
persons (“Eligible Persons”) as defined in the Scheme with the
opportunity to acquire interests in the Company and to encourage
the Eligible Persons to work towards enhancing the value of the
Company and its shares for the benefit of the Company and its
shareholders as a whole. The Board of Directors of the Company
may grant options to Eligible Persons, including, but not limited
to, the full-time employees or directors (excluding Mr. Li Tung Lok)
of the Company and subsidiaries (the “Eligible Employee(s)”) or
his or her associate.

The share option granted by the Company at nil consideration is
exercisable at any time for a period determined by its directors
which shall not be later than the day immediately preceding the
fifth anniversary of the date of grant, where the acceptance date
should not be later than 28 days after the date of offer.

The exercise price (subject to adjustment as provided therein) of
the option under the Scheme shall be determined by the Board of
Directors but shall not be less than the highest of (i) the nominal
value of the shares; (ii) the closing price per share as stated in the
daily quotation sheet of the Stock Exchange on the date of grant,
which must be a business day; or (iii) the average closing price per
share as stated in the Stock Exchange’s daily quotation sheet for
the five business days immediately preceding the date of grant of
the options. The maximum number of shares in respect of which
the options may be granted under the Scheme shall not exceed
10% of the issued share capital of the Company at the date of
approval of the Scheme. However, the total maximum number
of shares, which may be issued upon exercise of all outstanding
share options must not exceed 30% of the issued share capital of
the Company from time to time. The number of shares in respect
of which options may be granted to any one grantee in any 12
months period is not permitted to exceed 1% of the shares of the
Company in issue in such 12-months period up to and including
the proposed date of grant, without prior approval from the
Company'’s shareholders. No option shall be granted to the Eligible
Persons if the aggregate value of shares which may be subscribed
in respect of outstanding options exceed (a) in case of an Eligible
Employee, 5 times of his or her then gross annual salary and (b) in
any other cases, HK$5 million, or any other amount approved by
the Board of Directors either generally or on a case by case basis.

RiE EmARAREZER

B E

(A)

ZNNS

KA Z BRI &)
ARBAR_FERE+—AZTHLARTZR
FEFAREg L RN -2 RFHRETE
(a8 - ZFHBE B TR EIREZR
BRAL(AEBALDESAR R
g UHBEEBALTARRARNEBRES
ZHMBBNRARRBRER N 2 BE - KA
AEFEARAERATRIBRE  MxF
BEBALREETRN) AR RENER
AZEBREERER(TREFALZEL)( S
ERES DHEBEAL -

ARBABESTARHZBREATRESETE
Z BRI NBERTIE - MERZT TR BN ADE R 4k
RHEEBRFEDBEFA— R - MEHHEBRTEE
PR A EZ280R -

RIRZATEI TR LB RE 2 T EE (N F R
ZAt R EEH AR hEEGEEETH
BERATHESEORMHEE ()RR B
(BALER BT HRER ST
B R(NEERLERED P AEEER
X AT ARERAMYI SR TE 2 F9E -
BEZE BB 2 BRERMS R 2 Rh&ES

B NEBEAA R EZTEIE B 2B 3T
AR Z10% ° SRif - BEFTARITHEBRER
TEMABITZ RN ESEE - TEBEaRA
AR 2 B BEITIRAN 2 30% © KRR AR
RELAE - 1218 A B R A E B
ERAFTERBIRERTY R ZRNEE - T
BRANTREEEEFL A28 A8
MABETRDZ1%  WABKRALTZEE
ITE B E RS TR 2 M RIBR D S REE
e (HEEREEMS ) EERFHEEY
5% X (o) (B AE A H AB 1B 5% 5 ) 5,000,000
TC - HEF R MR E R EEMRE 2 R
Hih &5 @ AR BRZAEBRATEREER
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INFORMATION PROVIDED IN ACCORDANCE BiE EHRAREMEER
WITH THE LISTING RULES

SHARE OPTIONS (Continued) BREE)
(A) The Company (Continued) (A) ZEQT(E)
Equity-settled share option scheme (Continued) R A > B2 (4E)
A total of 29,325,000 share options were granted to the Group's A 29325000 BREINR -_EEL+ER
directors and employees (the “Grantee(s)”) on 11 May 2007 (the A+—B([#EBE8 ) EG R BT ARE
“Grant Date”) with nil consideration. 2,625,000 share options Brg=RES([ABEA] - REIESR
were automatically forfeited upon the resignation of certain 2,625,000 EREE R ETFESEBEEH
employees during the period under review. As at 31 October BRI N—BEAE+A=+—B & H
2009, an aggregate of 16,500,000 share options granted under 16,500,000 R IE X s 2B X > BERSHE (R 4T
the Scheme remained outstanding representing 2.15% of the & HERAATDBITRAZ2.15% °
issued share capital of the Company.
Details of options granted and outstanding under the Scheme are RIS 295 M ok 1T 2 B IS RE S 1
as follows: T
Balance at Movements during Balance at
1 May the period 31 October
Date of grant 2009 Granted  Forfeited 2009  Exercise Period
RZBBRAE 2
LA-AZ BnEs
RiAH S B BRK
Category 1: Directors £-¥ 82
Mr. Phen Hoi Ping Patrick ZBTEE 11 May 2007 1,800,000 = = 1,800,000 18 May 2007-
“E2ZHERAT-R 10 May 2012
ZZREERATAR
E-Z-—FRA1A
Mr. Sze Tsai To Robert FPEREE 11 May 2007 300,000 - - 300,000 14 May 2007-
2R ERAT-R 10 May 2012
ZZTERATIA
S5
Mr. Robert Charles RaRLE 11 May 2007 300,000 - - 300,000 14 May 2007-
Nicholson 2R ERAT-R 10 May 2012
“ETtERATEA
E-T-—£RATA
Mr. Wong Chun Bong IERLE 11 May 2007 300,000 - - 300,000 18 May 2007-
Alex “ERHERATH 10 May 2012
“ZZHERATAR
E-Z2--57ATA
Total directors B 2,700,000 - - 2,700,000
Category 2: FoE:
Eligible Employees £EKES 11 May 2007 16,425,000 - (2,625,000) 13,800,000 14 May 2007-
“E2RERAT-R 10 May 2012
“ZTERATIA
S5
Total employees EE#:T 16,425,000 - (2,625,000) 13,800,000
Total all categories FERER st 19,125,000 - (2,625,000) 16,500,000
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INFORMATION PROVIDED IN ACCORDANCE BiE EHRAREMEER
WITH THE LISTING RULES

SHARE OPTIONS (Continued) SBRRE(E

(A) The Company (Continued) (A) ERATF(E)
No options were exercised during the period under review. Apart [0 BE HA ) I S BE IS AT E » [ B Sh - K
from the above, the Company had not granted any share option N TR ERR I L B A E A 32 T
under the Scheme to any other persons as required to be disclosed BEARREZBAR R F TR RIS 17 071645 -

under Rule 17.07 of the Listing Rules.

Value of share options TR (B

The fair value of the share options at the Grant Date amounting B B A E LA TR AR S E LR A
to approximately HK$5 million was valued by Vigers Appraisal & BRATEREZERAER ([ZER ) TR E
Consulting Limited, a firm of independent international assets B A E Y A E{E49/55,000,0008 7T © A5
valuers, using the Binominal model (the “Model”) and was RAZIE IR I AR B Y RIS R B Y BE ISR
expensed on a straight-line basis over the vesting period, based on (55 ERBHRNELSESE  MEXSAN
the Group’s estimate of the share options that would eventually PN ERISREE I - ZIEXNBEMAT
vest, and a corresponding increase in share options reserve within BERTE MABTE Y NE Y AEERG
equity. The Model requires the input of subjective assumptions. SR E AL « PIZERER Y TELEN
Changes in the inputs may materially affect the fair value estimate. T

Key inputs into the Model were as follows:

Closing share price of the Company’s ARATIEG AR BE Y

shares on Grant Date HK$0.70 W R (E 0.703 7T
Exercise price HK$0.70 HEE 0.70E 7T
Risk-free interest rate 4.084% 4 3 f | & 4.084%
Expected option life 4 to 5 years B AR A~ TEHAGEHE 4 5E
Expected volatility 45% FEEIE I8 45%,
Expected dividend yield 0% FEHARY B & 0%
Risk-free rate was determined by the yield of Exchange Fund 488 [ 1) 2R T LA B BE S RE > FE BRE HRFER 2 Hb
Notes traded on the date of grant, matching the expected option EESEENELEAEENNSET - T8
life. Expected volatility was determined by using the historical SR THLAZE B IR R R TIB 2 VU A 2 AN Bl AR (B
volatility of the Company’s share prices over last four years prior FSRIEMET - TEHNGE RIRLAE MR B0
to the issuance of share options. Expected dividend yield is based RTEETE -

on historical dividend track record.

(B) Associated corporation (B) #EEEE
Pursuant to a stock option exchange program offered by ASAT in BIESR T AFIEY T ERESHIE - &
prior years, 2,500,000 new stock options was granted to Mr. Li Festepn ST =FENA -+ N BEE
Tung Lok on 29 August 2003 as follows: 2,500,000 FEEREHE « S£IEMT -
Number
of ordinary
Vesting  Subscription share options
period from Vesting price per outstanding
Commencement Date ordinary at 31 October
Date of grant Date of acceptance  Date of expiry (i.e. 24 August 2001) shares 2009
HEEBAH R=ZENF
(=22—% B +RA=t+—H
NA=+mMA) EERe HRTEZEER
==k Fitkyged ] 1 RBE BREZE
us$
xETT
29 August 2003 27 October 2003 28 August 2013 1 year 0.288 2,500,000
ZTT=F ZTT=F —T=% —&
NA=t+A1E +A=++H NAZ+/N\B
No options were exercised during the period under review. [E1 /28 HA 9 I A BE AR A M 7455 o
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INFORMATION PROVIDED IN ACCORDANCE
WITH THE LISTING RULES

ARRANGEMENTS TO PURCHASE SHARES OR

DEBENTURES
Other than the share option scheme as described in the sections headed

“Directors’ Interests in Shares and Underlying Shares” and “Share
Options”, at no time during the period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, and none of
the directors or chief executives, nor their spouses or children under the
age of 18, had any right to subscribe for the securities of the Company,
or had exercised any such right during the period.

DISCLOSURE PURSUANT TO CHAPTER 13 OF THE

LISTING RULES
At 31 October 2009, the Group has obtained secured borrowings of

RMB5 million (equivalent to approximately HK$7 million) requiring
an undertaking from Mr. Li Tung Lok, a director and a substantial
shareholder of the Company, to maintain no less than 20% respectively
of the issued shares of the Company throughout the loan period. Details
are as follows:

Outstanding amount

RiE EmRAREZER

BEROHEZR2ZH

PRl E = A RD RARRARR D < ek | [ BB ASHE | AR
it 2 FE R AT 819N - AN AR AR A R
NEAERSESREMRZH  FARREZTER
AR R BISEFAEMEAB R Z R ESF T
MEEE  TBITHAR  HEZRBHISHATZ
FRRAATEER K TEEMAIRERNRRIEFESFZ
RER -

RiIEEMRAF1BEEH KR

R-ZBZNF+A=Z+—8  AEECESEER{E
B AR¥5,000,0007T (#HE 7 497,000,000/ 7T) * A
HARTEER T ERRFTRALLEFBNERER
HANBERRAREEITRHOTLR20% - BREFFBEN
T

Revised tenure

RAETT 5

REBESHE
Secured short term loan RMB5 million
BEPEBHER AEH5,000,0007T

SUBSTANTIAL SHAREHOLDERS
At 31 October 2009, other than the interests disclosed above in respect

of a director, the Company has not been notified of any other interest
representing 5% or more of the issued share capital of the Company and
recorded in the register of substantial shareholders maintained under
Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption by the Company or any of its
subsidiaries of listed securities of the Company during the period.

Three months ending in January 2010
=R  RZZ—ZF-HEK

FERR

RIZZAFTA=+T—H BRLEXARERRE &
EE7EEIN  ARRALTABAEREMALHES
5% A EARRBEEITRA - XEHERBRIEFSF R
HIBIRGIE3B6IRFE 2 T BBRRAMA -

BE - HEIEE LhES

ARRREAEMIBR TR B ABEBE - &R
B4 A AUES EE S -
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CORPORATE GOVERNANCE REPORT

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company is committed to building and maintaining high standards
of corporate governance practices. The Company has adopted its own
Code on Corporate Governance Practices (the “QPL Code”) incorporating
the principles and code provisions set out in the Code on Corporate
Governance Practices (the “CG Code”) contained in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

Throughout the six months ended 31 October 2009, the Company has
applied the principles and complied with all the code provisions set out in
the CG Code except for the deviations explained below.

Code Provision A.4.2 of the CG Code stipulates that every director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years.

Under the Bye-laws of the Company, directors of the Company (the
“Directors”) holding office as executive chairman and/or managing
director are, by virtue of Bermuda law, exempted from retirement by
rotation. As the executive Chairman of the board of Directors (the
“Board”), Mr. Li Tung Lok is not subject to retirement by rotation.
In order to comply with Code Provision A.4.2, Mr. Li has agreed to
voluntarily retire and be re-elected at least once every three years. At the
annual general meetings of the Company held on 29 November 2006
and 5 October 2009, Mr. Li voluntarily retired from office and was re-
elected as executive Director. Mr. Li continues to act as the Chairman of
the Board.

Code Provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual.

Mr. Li Tung Lok has been the Chairman of the Board since the
establishment of the Company in January 1989. Mr. Li has also served
as chief executive officer of the Company (the “Chief Executive Officer”)
since December 2008. As the founder of the Group, Mr. Li's industry
expertise and detailed understanding of the operations is highly regarded
by the Company. Accordingly, vesting the roles of Chairman of the
Board and Chief Executive Officer in Mr. Li adds significant value to the
Company'’s business growth while enhancing the efficiency of decision-
making process in response to the changing environment. Given all major
decisions are reserved to the Board and a majority the Board members are
independent non-executive Directors, the Company considers that there
is adequate balance of power and authority in place between the Board
and the management of the Company.
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CORPORATE GOVERNANCE REPORT

MODEL CODE FOR SECURITIES TRANSACTIONS BY

DIRECTORS
The Board has adopted the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules for dealings in the securities of the Company by
Directors. All Directors have confirmed, following specific enquiry by
the Company, that they have fully complied with the required standard
set out in the Model Code and its code of conduct regarding directors’
transactions throughout the six months ended 31 October 2009.

AUDIT COMMITTEE
The Audit Committee was established in April 2000 pursuant to the then

Code of Best Practice of the Listing Rules.

Throughout the six months ended 31 October 2009 and up to the date of
the interim report of the Company for the six months ended 31 October
2009, the Audit Committee consists of three independent non-executive
Directors, namely, Mr. Sze Tsai To Robert (being the Chairman of the
Audit Committee), Mr. Robert Charles Nicholson and Mr. Wong Chun
Bong Alex. Mr. Sze Tsai To Robert and Mr. Wong Chun Bong Alex are
qualified accountants with extensive experience in accounting, audit and
financial matters.

The major roles and functions of the Audit Committee include:

- assisting the Board in fulfilling its responsibilities by providing
independent review and supervision of the Group’s financial
reporting system, and effectiveness of the Group’s internal control
system;

- reviewing the Group’s financial information; and

- reviewing the appointment of external auditors to ensure
continuing auditor independence.

The interim report of the Company for the six months ended 31 October
2009 has been reviewed by the Audit Committee.
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

Deloitte.
=20

RYBEFUHBREETRAT

TO THE BOARD OF DIRECTORS OF
QPL INTERNATIONAL HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
17 to 40, which comprises the condensed consolidated statement of
financial position of QPL International Holdings Limited (the “Company”)
and its subsidiaries as of 31 October 2009 and the related condensed
consolidated statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period then ended
and certain explanatory notes. The Main Board Listing Rules governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued
by the Hong Kong Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34,
Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong, 15 January 2010
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CONDENSED CONSOLIDATED STATEMENT OF R4 & 2 H W A HK
COMPREHENSIVE INCOME

For the Six Months ended 31 October 2009 BHEZZThF+A=T—RHL~EA

Six months ended 31 October
BZE+A=1+—HILAREA

2009 2008
—EEhE —EEN\F
HK$'M HK$'M
BEBT BEBT
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Turnover e 3 145 184
Other income HARA 4 9 15
Changes in inventories of finished B MmN RN G FEEE)
goods and work in progress 4 (3)
Raw materials and consumables used  { A R E R EFER (68) 91)
Staff costs BB (32) (51)
Depreciation of property, plant Y - WS NREZITE
and equipment (5) (11)
Impairment loss on property, plant W - MR KRB 2 REEE
and equipment - (20)
Losses arising from changes PTESBMTIANFEEHELZ
in fair value of derivative financial E518
instruments - (7)
Other expenses H b (39) (53)
Interest on bank and other loans ARAFREHEEZ
wholly repayable within five years RITREMERZF S (1) (1
Share of loss of an associate SR E A EEE (3) (6)
Profit (loss) before taxation BFATER (EE) 10 (44)
Taxation HiIE 5 (1) (1)
Profit (loss) for the period HREMN (E18) 9 (45)
Other comprehensive income EzmkA (%)
(expenses):
Gains (losses) on fair value changes AHEEREATFEEHELZ
of available-for-sale investments Wz (E18) 2 (14)
Total comprehensive income BHRzmEmkA (%) 8%
(expenses) for the period 1 (59)
HK$ HK$
BT om
Earning (loss) per share GRAEF (&) 7
Basic and diluted EARRES 0.012 (0.059)
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CONDENSED CONSOLIDATED STATEMENT OF  £5BB4S B SRR iRE 2 :
FINANCIAL POSITION o

At 31 October 2009 RZEZTNF+A=1+—A

31 October 30 April
2009 2009
it 2 KRBT NEF
+HA=+—H mA=+H
HK$'M HK$'M
BEET BEAT
(Unaudited) (Audited)
(REEER) &)
Non-current assets FRBEE
Property, plant and equipment W - MBS ARG 8 51 53
Interest in an associate ik NGb 9 - -
Investment in convertible preferred AR ELRIRE - BRI D
shares — loan portion 10 - -
Derivative financial instruments PTHESRTA 10 1 1
Other receivable H e FoE 11 5 5
57 59
Current assets REEE
Inventories e 28 27
Trade and other receivables B 5 K H el ioE 12 51 34
Trade receivable due from an associate FEUHS N E] 2 & 58 13 6 13
Deposits and prepayments Re RIERFHIE 9 6
Available-for-sale investments A HIHERE 14 6 4
Bank balances and cash RITHRBEIRS 19 13
119 97
Current liabilities REAE
Trade and other payables B 5 R E bR 15 29 13
Trust receipt loans and bill payables ERWIEER R ENZE 16 4 3
Deposits and accrued expenses Re REFER 32 35
Taxation payable FESRIE 1 -
Borrowings BE 18 19 24
85 75
Net current assets REBEEFE 34 22
91 81
Capital and reserves BEARR S
Share capital [N 17 61 61
Share premium and reserves Bef ik (B R Rt 23 12
Equity attributable to the equity B FERIEFE AEGERS
holders of the parent 84 73
Non-current liabilities FREBEE
Accrued expenses EEtEA 4 4
Borrowings BE 18 3 4
7 8
91 81
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CONDENSED CONSOLIDATED STATEMENT OF fSER4irSEZEHR
CHANGES IN EQUITY

For the Six Months ended 31 October 2009 BHEZZThF+A=T—RHL~EA

Capital Investment Share
Share Share Contributed redemption revaluation options Accumulated
capital  premium surplus reserve reserve reserve losses

EAHE REEfM SRR
BE  ROBEE RAER (1] it e ReER
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BE%ET HEEnL BE#Ex BEEx HBEET HEERT HEER

At 1 May 2008 R-ZZFZNFHA—H 61 148 40 12 16 4 (98) 183
Loss on fair value changes of AHEEREATE

available-for-sale investments 2B EE - - - - (14) = = (14)
Loss for the period HAER - - - = = = (45) (45)
At 31 October 2008 RZZZNF

+A=+—H 61 148 40 12 2 4 (143) 124

Loss for the period HNEE - - - - - = (51) (51)
Transfer to retained profits HBEERBER - = = = = (M 1 =
At 30 April 2009 R-EENFMA=TE 61 148 40 12 2 3 (193) 73

Gains on fair value changes of AHEHEREATE

available-for-sale investments bEpdl 6 - - - = 2 = - 2
Profit for the period gl - = = = = = 9 9
At 31 October 2009 RZZTNE

+A=+—A 61 148 40 12 4 3 (184) 84
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CONDENSED CONSOLIDATED STATEMENT OF f44BE4SREasx
CASH FLOWS
For the Six Months ended 31 October 2009 BE-_ZZAF+A=+—HItN@AAR

Six months ended 31 October
BE+A=1t—HIXHEA

2009 2008
—EEhEF —ET)N\F
HK$'M HK$'M
BEET BEAT
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Net cash from (used in) operating activities KEZES (FTRE) ReFE 15 (1)
Net cash used in investing activities WEEB MR & F 8
Purchase of property, plant and equipment BB - WS B (3) (4)
Net cash used in financing activities BB EE AR FHE
Repayment of bank and other loans BERRITREMERK (6) 4)
Other financing cash flows Hp@ERLRE - 2
(6) )
Net increase (decrease) in cash and He MERBSEREMN CRL) FrE
cash equivalents 6 (7)
Cash and cash equivalents at 1 May REA—BzR&RERKRSIER 13 22
Cash and cash equivalents at 31 October, RTA=+—BZH& &
represented by bank balances and cash ZE[EER @ BRITERER 19 15
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QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2010 FrHAR &

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR S B AR AL

For the Six Months ended 31 October 2009 HE-_FTNF+A=+—HI1~EA
BASIS OF PREPARATION 1. RREE
The condensed consolidated financial statements have BIRRSA ERE NIBIEEEH AL B AR
been prepared in accordance with the applicable disclosure NEEE FBAMRI e BEEERTER
requirements of Appendix 16 of the Rules Governing the Listing FHetmoe((F8etae VERZE
of Securities on The Stock Exchange of Hong Kong Limited and et RS ([ BB S ERE34% )
with Hong Kong Accounting Standard 34 (“HKAS 34") “Interim [ ERE TSR TRl o
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA").
PRINCIPAL ACCOUNTING POLICIES 2. FESTBEER

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the
year ended 30 April 2009, except as described below.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (“new and revised HKFRSs"”) issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1
May 2009.

BRGE MR IVREL RAEERS -
ETeRIARRATETERRI -

BINXATiES, - BRRAMBREARAZE
SRR EGNAEEHE _STAFOA=+
RUEFEz2FHBREARAE K -

RAGHEE  AEEEXEBATHEES
S AR HARER _TTAFHAA—
B Fts 2 IR & A R AT AR IERT R
BT RRE( T LB REMBREE
EUNDRS

HKAS 1 (Revised 2007) Presentation of Financial Statements BEeELE1% B2 27
(ZETLHEE)
HKAS 23 (Revised 2007)  Borrowing Costs EESHENE3%E EBRA
(ZERRLFEERD)
HKAS 32 & 1 Puttable Financial Instruments and EEeHENENHR THESRTAR
(Amendments) Obligations Arising on Liquidation B1%(BITA) ERELYED
HKFRS 1 & HKAS 27 Cost of an Investment in a Subsidiary, EENHRLERE1ER PHEAR - R
Jointly (Amendments) Controlled EEEIERETR (BETR)EHEES
Entity or Associate BENR AR
HKFRS 2 (Amendment)  Vesting Conditions and Cancellations EERRRERANEIR(ETR)  BBEHRSS
HKFRS 7 (Amendment) Improving Disclosures about Financial EEORRSRAETR(EIR)  SRTEBEYME
Instruments
HKFRS 8 Operating Segments EABR R | Be% "ELHT
HK(IFRIC)-Int 9 & Embedded Derivatives EE(BRGEREAEEES) - NALEIA
HKAS 39 (Amendments) REZOFELEESES
E395(BX)
HK(IFRIC)-Int 13 Customer Loyalty Programmes Eh(ARyRBL2ERES)- EEATHE
REZ13%
HK(IFRIC)-Int 15 Agreements for the Construction of E5(RRyERL2ELEe)- ERENEIRE
Real Estate DES 58
HK(IFRIC)-Int 16 Hedges of a Net Investment in a (ARG EBEREEE)- S EEIRETE Y i

HKFRSs (Amendments)

Foreign Operation

Improvements to HKFRSs issued in
2008, except for the amendment to
HKRS 5 that is effective for annual
periods beginning or after 1 May
2009

RER16%
BENBREER (L)

REZZNFERZ
FENBREER
Wi - EEEMHRE
ERIESHE BT
R-EENFAA-H
F R FEIR
AN

HKFRSs (Amendments) Improvements to HKFRSs issued in EEE RS LR (BER) WEENERREY
2009 in relation to the amendment B EBeER
to paragraph 80 of HKAS 39 F39RE80E L
BB REEA S
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009

22

PRINCIPAL ACCOUNTING POLICIES (Continued)
HKAS 1 (Revised 2007) has introduced a number of terminology

changes, including revised titles for the condensed consolidated
financial statements, and has resulted in a number of changes in
presentation and disclosure. HKFRS 8 is a disclosure standard that
requires the identification of operating segments to be performed
on the same basis as financial information that is reported
internally for the purpose of allocating resources between
segments and assessing their performance. The predecessor
standard, HKAS 14 Segment Reporting, required the identification
of two sets of segments (business and geographical) using a risks
and returns approach. In the past, the Group’s primary reporting
format was geographical segments.

The application of HKFRS 8 has not resulted in a redesignation of
the Group's reportable segments as compared with the primary
reportable segments determined in accordance with HKAS 14 (see
note 3). The adoption of the new and revised HKFRSs has had no
material effect on the reported results and financial position of the
Group for the current or prior accounting periods. Accordingly, no
prior period adjustment has been recognised.

As part of Improvement to HKFRSs (2008), HKAS 1 Presentation
of Financial Statements has been amended to clarify whether
derivatives that are classified as held for trading in accordance with
HKAS 39 Financial Instruments: Recognition and Measurement
should be presented as current or non-current. The amendment
requires derivatives that are held primarily for trading purposes
to be presented as current regardless of their maturity dates. In
addition, the amendment requires derivatives that are not held
for trading purposes to be classified as current or non-current on
the basis of their settlement dates. Prior to the amendment, the
Group presented as current all derivative financial instruments
that are classified as held for trading in accordance with HKAS
39. The amendment has had no impact on the Group'’s results for
the reported periods. The amendment has resulted in derivative
financial instruments with carrying amount of HK$1 million as at
30 April 2009 being reclassified from current to non-current assets.
In addition, at 31 October 2009, derivatives financial instruments
with carrying amount of HK$1 million have been presented as
non-current based on their maturity dates.

5E;

AR B R AR RTEE

HE_ZTTAF+TA=+—HILXER

ERGHBRAE)

TERHERB IR (BT EFEEI)BIA
SHERAARY KR RFEENNPRAY
BlRE2EE  AMSH2BLRERLRLA

8 RERRERE DA RERMFEER
M A AR 2 ¥R 75 B R 2 AR R B R S
B8P o ATERIF B EFHERIFE 1455 D 30
& JRIARTE DAL B2 [ A 38 n M 4B 0 B (3675
M) - AE - AEETZ2HRT A RLE

DEb

BEERBERB ST EF14REECTE
AREDEME - BATEMEREENES
SR G AR R B E TR E AT A 0 5P (R
iE3) o FRAFETR] RGBT BB B RS R
WEGSAREEERSBESHEMERESE
RFBIRNEREAZE - At - SRR A

ERBAVBMEEN(ZTENF) 2 W#E
—Hn  BESFENE 1KV HREZE
P BEER] - LOBBIRBES ST ERIFE39
ISR ITH: BRAKTEIDEABEEE
ZOTETR - B2 AREISIERE o IIEET
REFBRIEBEBEARIITETAAZIAR
B MEAZEEZEA - phih - EETIRE
WIEEEERR 2 OTAE T ABREELE R
I RRBSGERE) o (ELIERTAT - AEE
BB BB ERIFE3E N EAFIEEE
ZAETESRTAZY ARE o IIEFTIE
HAREERFT2 MBI 2 EEER T TE -
IETBHR —ETAFMNA=+AEEEA
1,000,000 T2 T T AR RS EFT D
HMAERBEE - 1IN RZZTTNF+A
=+—H ' RFAEA1,000,0008 T2 TES
BT AEDREAEIAAZSAIERSD



QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2010 FrHAR &

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
The Group has not early applied the following new or revised

standards, amendments or interpretations that have been issued
but are not yet effective:

HKFRSs (Amendments) Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

HKFRSs (Amendments) Improvements to HKFRSs 20092

HKAS 24 (Revised) Related Party Disclosures®
HKAS 27 (Revised) Consolidated and Separate Financial
Statements'

HKAS 32 (Amendment)  Classification of Rights Issues*

HKAS 39 (Amendment)  Eligible Hedged Items’

HKFRS 1 (Amendment) Additional Exemptions for First-time
Adopters?

HKFRS 2 (Amendment) Group Cash-settled Share-based
Payment Transactions®

HKFRS 3 (Revised) Business Combinations'

HKFRS 9 Financial Instruments’

HK(IFRIC)-Int 14 Prepayments of a Minimum Funding
(Amendment) Requirement®

HK(IFRIC)-Int 17 Distributions of Non-cash Assets to

Owners!
HK(IFRIC)-Int 18 Transfers of Assets from Customers®
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instruments®

! Effective for annual periods beginning on or after 1 July 2009

2 Amendments that are effective for annual periods beginning on or
after 1 July 2009 and 1 January 2010, as appropriate

3 Effective for annual periods beginning on or after 1 January 2010
4 Effective for annual periods beginning on or after 1 February 2010
> Effective for annual periods beginning on or after 1 July 2010

6 Effective for annual periods beginning on or after 1 January 2011
7 Effective for annual periods beginning on or after 1 January 2013
8 Effective for transfer on or after 1 July 2009

* IFRIC represents the International Financial Reporting

Interpretations Committee.

The application of HKFRS 3 (Revised) may affect the Group’s
accounting for business combination for which the acquisition
dates are on or after 1 May 2010. HKAS 27 (Revised) will affect
the accounting treatment for changes in the Group’s ownership
interest in a subsidiary. The directors of the Company anticipate
that the application of these new and revised standards,
amendments or interpretations will have no material impact on
the results and the financial position of the Group.

AR B R AR RTEE

ECFEAFTA=+—HIREA

ERGHBER(E)
AR B3 IR PR TS R R AR
METRAISEER - (EETHRRE -

BARBEREEN(BITA) BB EHREER
LY -
ERB B ERE
ERZTTN\F
Prie:ebivoL
BARBEREEN(BITA) BB EREER
ZETNFg
BESIEREUR(EET)  BEAzRE
BESHENER(EET)  GERBUNE
R
BESHERNERR(ETX) HRHE
ERGENEIR(EITR) ABREHIER

EABESEASR EREAAL

(f47%) B

EANBESERZMR SERSEH IR

(47%) UL

B e £Has

(43T)

e I SBTR

EH(ERABREARERS) - BEALREY

RIEE R (117 B0

EH(ERABREARERS) - SRBHAAL

RIEETR FREEE

EH(BRAHREARERS) - KEBFY

RIEEI8R aEdw

EH(ERHHRERAERS) - WRATARH

RIEE108 LRAE

! RZBETNF+A-BIZERBZFE
HARI AR

2 RZZZNF+LtA—BARZZE—ZF—A
—B(REABERAME) R EBBZFE
HEEBZ BT

3 R-B-—TF - B2 EABZFE
HARIAE R

¢ RZE—TF_A— BRI ZERRABZFE
HARIAE R

s RZE—TF+A-—BRZEABZFE
HARIAE R

6 R_B——F - B2 EABRZFE
HARIAE R

7 R-B-—=F—-F B ZEABRZFE
HARIAE R

8 %i%?ﬂﬁtﬂ—ﬁﬁZ%ﬁﬁZﬁ%
HR

* BRI EREE S RV BRE
REZEg -

ERBRMBREENEIREERHGF
BREEHEERPE_Z-SFOA AKX
ZREBAGZ G RETE - BEETER
F27TR(RER]) BREAEERME AR
BRERZEEH 2 GRENE - AAREERR
it RS RERTER - BRI RE
B AREE 2 EE NI BAHRNEBRERT
@ .
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009
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TURNOVER AND SEGMENT INFORMATION

Turnover represents the amounts received and receivable for
goods sold and services provided by the Group to outside
customers.

The Group has adopted HKFRS 8 “Operating segments” with
effect from 1 May 2009. HKFRS 8 requires operating segments to
be identified on the basis of internal reports about components
of the Group that are regularly reviewed by the Group’s
chief operating decision maker in order to allocate resources
to segments and to assess their performance. In contrast,
the predecessor Standard (HKAS 14 “Segment Reporting”)
required an entity to identify two sets of segments (business
and geographical) using a risks and rewards approach, with the
entity’s “system of internal financial reporting to key management
personnel” serving only as the starting point for the identification
of such segments. In the past, the Group’s primary reporting
format was geographical segments by location of customers.
The application of HKFRS 8 has not resulted in a redesignation of
the Group's reportable segments as compared with the primary
reportable segments determined in accordance with HKAS 14, nor
changed the basis of measurement of segment profit or loss.

5E;

AR B R AR RTEE

BE_ZTAF+A=+—HILAREA

ERER D HDER
LEFERALENIARSHE TR RIBHR
.2 B R AR Y OR -

AEEE -_ZETNFRA-ARSRATEY
BmEERESH KL H] - EAUHRE
ERIFESHME - MARATEETBLERE
ERDREREE D HLAHERR M EBHE
BBEMAEEARED 2 NEHREBSILED
BB MR - AIERIE B ERF 145 D5
WE IR EERRARR N EHEZ R WED
MEBRR)  TERAER I MT2EE
ABE2HAMUHBHRE 2 HE WERBAIZE
DEZEEE - T ARE T BIREPMEM
(@D &) 2 - MENRIET B G ELE
14ERE 2 EEAMEDHME - RAEE
s ERFESR W BB AL EEHEIFE
AREDE  MEERDAMERZAERE -



QPL INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2010 FrHAR &

NOTES TO THE CONDENSED CONSOLIDATED R4S B IR R R MIET
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009 BE_ZTNF+A=1+—H8INEA
3. TURNOVER AND SEGMENT INFORMATION 3. BEENIPERE)
(Continued)

Turnover Segment results
= -G DEBEE
Six months ended Six months ended
31 October 31 October
BZE+A=1+—HIEAREA BE+A=1+—RHIEXEA
2009 2008 2009 2008

—EEAF —ZZTN\F ZEERF ZTITN\F
HK$'M HK$'M HK$'M HK$'M
BEER BEAT BEER BEAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) CREEZR) (REER) (CREER)

External sales IMBEHE

United States of America e 11 15 2 -
Hong Kong B 5 13 1 3)
Europe BN 1 2 - -
The People’s Republic of China m#E A RHEFME([HE )

(the “PRC") 63 74 1 3
Philippines JEEE 10 13 1 1
Singapore N 10 16 1 1
Malaysia 53k Fhon 15 19 3 1
Other Asian countries H b am B 30 32 5 2

145 184 24 5
Intersegment sales DEEHE
United States of America e 1 3 - -
Hong Kong B = 10 - -
PRC # - 3 - -
1 16 - =
Total ya=t 146 200 24 5
Eliminations b (1) (16) = -
Turnover and segment results & 23 5 2pEE&E 145 184 24 5
Depreciation of property, M MBERSEZINE

plant and equipment (5) (11)
Impairment loss on property, MDEE - MR KRB 2 RBEEE

plant and equipment = (20)
Losses arising from TSI AENTE

changes in fair value of BEEE BB

derivative financial instruments - )
Unallocated corporate expenses /DBt %53 (8) (11)
Unallocated sundry income AOBLHEEURA - 1
Interest income for convertible — AJ#A R 5% 2 A B Uk A

preferred shares 3 6
Interest on bank and other loans B RAERNEHEE ~

wholly repayable within RITREMERZFE

five years (1) (1)
Share of loss of an associate DLEE A REE (3) (6)
Profit (loss) before taxation BRALEF (EE) 10 (44)
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For the Six Months ended 31 October 2009
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TURNOVER AND SEGMENT INFORMATION

(Continued)
Segment profit represents the profit earned by each segment

without allocation of corporate management expenses,
depreciation, impairment loss on property, plant and equipment,
directors’ emoluments, share of loss of an associate, losses arising
from changes in fair value of derivative financial instruments,
interest income for convertible preferred shares and finance
costs. This is the measure reported to the Group’s Chief Executive
Officer for the purposes of resources allocation and performance
assessment.

OTHER INCOME

5E;

AR B ERARRTEE

BE_ZTAF+A=+—HILAREA

BRERDBER(E)

D ESENFEE 2D B FTREVZE A - MDA
CEREERS - TE W% BBERREBR
BEER E=ME  HEBERARZER 17
EERMTARNVERPELZER  AIHRRE
FERZMBWARBERA - AR E RS I
RRBFZAAEETRARERENEE

£ o

Hibg A

Six months ended 31 October
BEZE+tA=1+—HI~EAR

2009 2008
—EENF —ETN\F
HK$'M HK$'M
BEET BEBIT
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest income for convertible AN B IR 2 R B U (FiFE)
preferred shares (Note) 3 6
Sales of by-products and scrap BIE MM EREE 5 8
Sundry income HIFUT A 1 1
9 15
Note: The interest income for the six months ended 31 October 2008 Wit : #HEZZZENF+A=ZT—RHLEXEAZ
included approximately HK$4 million which was settled by the FEM A BFELI4,000,000/8 7T + THAZEST
issuance of ordinary shares of ASAT Holdings Limited (“ASAT") in ASAT Holdings Limited ([ #4{&3 |) & @A
lieu of cash interest. BRaMNB 2R -
TAXATION 5. boTR|

The charge comprises: FRIEX HEIE -
PRC Enterprise Income Tax RIS

Six months ended 31 October
BZE+A=1+—RH1EAEA

2009 2008
—EBAF —EEN\F
HK$'M
BEAT
(Unaudited)
(REEEZ)

HK$'M
BEER
(Unaudited)
(REHEXK)

1) (M

No provision for Hong Kong Profits Tax has been made as the
individual companies comprising the Group operating in Hong
Kong incurred tax losses for the period. Taxation arising in the
PRC is calculated at the rates prevailing in the PRC.

HRASEE NERBEE 2R ARREA
EERIEER - I &L BB NS TR B
o AP BRES 2 RIATIRPBEBRTHRER

e
H o
7t
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009

6.

DIVIDEND

The directors do not recommend the payment of an interim
dividend for the six months ended 31 October 2009 (2008: Nil).

EARNING (LOSS) PER SHARE
The calculation of basic and diluted earning (loss) per share is

based on the earning attributable to the ordinary equity holders of
the Company for the period of HK$9 million (2008: loss of HK$45
million) and the number of 767,353,549 (2008: the number of
767,353,549) ordinary shares in issue during the period.

The computation of diluted earnings per share for the six months
ended 31 October 2009 does not assume the exercise of the
Company’s outstanding share options and warrants as the
exercise price of the share options and warrants of the Company
are higher than the average market price per share during that
period.

The calculation of diluted loss per share for the six months ended
31 October 2008 did not assume the exercise of the share options
and warrants of the Company because such assumption would
result in a decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT
For the six months ended 31 October 2009, the Group spent

approximately HK$3 million (2008: HK$4 million) for the
acquisition of property, plant and equipment to expand its
operations.

During the period ended 31 October 2008, the directors
conducted a review of the Group’s property, plant and equipment
and determined that the property, plant and equipment were
impaired due to the uncertainty of the outcome of financial
restructuring of ASAT group (Note 9), the major customer of the
Group. Accordingly, impairment losses of HK$20 million had been
recognised in respect of plant and machinery.

The recoverable amounts of the relevant assets had been
determined on the basis of value in use calculation. That
calculation uses cash flow projections based on financial budgets
approved by the management covering a one-year period with a
projection of another four years, and discount rate of 18%.

AR & B S AR Y RE

BHE

6.

ZETAFTA=+—BIEREA

=)
EETRREEHE-TEAFT A=A
IAEAZH BB (ZFE)\F : 1) -

BRERN(EHE)
BREARREERT(EB) DIREA AR TR
5458 AHARFE(G % F19,000,0008 (= FE
J\FF : [E51845,000, ooo;‘%r‘u)&ﬁsﬁmaﬁéﬁj&
BIREE 767,353,549 (ZZET)\F : AH
767,353,5490% )5t & o

HRARRHNERRE LR EEZTEES
REEFEHE  SEERE-_FTAF+A
=t EIJJ:/\fIHZlﬂx?ﬁ/ﬁ%ﬂﬁiﬂfﬁj“
EITEARRBARE TR 2 B E MR RE

AEHECZTN\FTA=T—RIER dlﬂ l
P E RN - I RR A A R R AE MR
EFEEETE BEF%E@@’“H—;%@(HXES
BRED o

W2 - BRRIE
HE-_ZTZAF+A=Z+—HBLEA@EA
RNEBFEE #3,000,0008 7T ( — T )\F ¢
4,000,00078 70 ) AU EE M 2 -~ B3 AR B DATE
FEEER -

BHE_TTN\F+A=t—-HLYHE EF=F
BIRSKE YR - M Rl REARE
AEBEEAEBEIERFPERNEEMBE
Mz ER(MEE9) » BWE - S RRELR
AE o Et - eSS EER
20,000,000/ 7T, ©

BHEEZNESRNENEEREEFE
MEEE © thatEERRIEE IR AR E —
FHERSINOFRETRR 2 M HRRENR S
METERAR18% 2 IR
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9.

28

INTEREST IN AN ASSOCIATE

5E;

AR B ERARRTEE

HE_ZTTAF+TA=+—HILXER

9.

BENTRER

At 31 October At 30 April
2009 2009
R-ZEZNF RZZETNF
+A=+—H MA=+H
HK$'M HK$'M
BEET BEBIT
(Unaudited) (Audited)
(REERZ) &)
Listed investment outside BRBINZ ETRE
Hong Kong
Cost of investment B KA 23 23
Share of post-acquisition losses DEW AR R 2 BB KB
and reserves (23) (23)
Quoted value of listed investment LB ZFRER 38 12

Interest in an associate represents the Group's 43.22% (30 April
2009: 43.22%) interest in the issued ordinary share capital of
ASAT, a limited company incorporated in the Cayman Islands and
its shares listed on the NASDAQ prior to 17 April 2008. On 17
April 2008, ASAT announced that its American Depository Shares
started trading on the Over-the-Counter Bulletin Board under the
symbol “ASTTY.PK” and delisted from NASDAQ. ASAT and its
subsidiaries are principally engaged in the provision of assembly
and testing of integrated circuits in PRC.

On 2 March 2009, ASAT announced that it entered into
forbearance agreements with its lenders. Under the terms of
the forbearance agreements, the lenders agreed to forbear
from exercising their rights and remedies against ASAT group
arising out of certain designated defaults until 30 August 2009,
subject to certain early termination events. On 1 June 2009,
ASAT announced that it has reached an agreement in principle
with a majority of its creditors on the terms of a consensual
financial restructuring of the obligations of ASAT group. On 31
August 2009, ASAT announced that it has received an extension
forbearance period of an additional 30 consecutive days till 29
September 2009. On 3 January 2010, ASAT announced that it
had reached an agreement with a third party to sell all the shares
of certain subsidiaries and intended to enter into a members’
voluntary liquidation after the disposal of subsidiaries, as
described in Note 23. The outcome of the proposed disposal and
liquidation is still uncertain as of the date of the approval of these
condensed consolidated financial statements. As a result, ASAT
has not published any financial statements and not prepared any
management accounts in accordance with HKFRSs issued by the
HKICPA for the period ended 31 October 2009 and year ended 30
April 2009, other than the information disclosed below.

BENREREASEMENASES M
R 2 AR B SR S 2 B BT T mARAR A
43202%(ZEZENFHA=+H :43.22%)
2 R ZBOR_EEN\EFENA++
HAEXEZ2EAESFNESREHBTER
(NASDAQ) £ e RZZEZNFWMA++RH -
LRSS M B E B TR D AT ASTTY.PK |
CRH|EEFGIIN GEERAKREEL T
NASDAQBRKE - 4k X R KT A RIEZEF
BRI SR Ak BB B S e K B S AR -

R-TTANFZA R LENEMREDES
BRAGRTMIEBE e - RIBEEEN 2
2 BRARERE THREEHTTER
EHT AR R B 2 R R E SR R
HZETFIRAKRIESEHRY  BEE-FThF
NA=Z+THIE - RZZFZAFA—H 8K
NEMHAEBE RO ERARLEEER 2
HB B EARGTERRRERZE - RZT
TAFNA=Z+—B  #ENEHRECELR
EHRENE - TR R ABEIINEE=TH -
BEZZTAFAAZTABIE - BWHE
23fTi - R=ZE—FF—F=H ' £EKXE
MEBHE—ZFE=FEKBE  AEEETH
BARZEBERD  WEERRNHEMBARIE
ETREAREEE - PILETIZLESHRRE
BissRE A - MR EZLE ALY
HER o F BT XFTRBEERSIN - 44
EIRIBEE G RA SR 2 BBMBRELE
BT E—TTNFTA=+—HLHER
HE_ZTZNFNA=TBIFE 2 TMH%E
WK MEFRRTMEERE -
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NOTES TO THE CONDENSED CONSOLIDATED R4S I ISR R MIET
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009 HE-TTAF+A=+—HINER
9. INTEREST IN AN ASSOCIATE (Continued) 9. BeENTER(E)
The following details have been extracted from the unaudited AN RIS sk B X R I B A RIRIEE
consolidated management accounts of ASAT and its subsidiaries BeHAeRh Yy EEMEREEDRE Y
prepared in accordance with HKFRSs issued by the HKICPA: FREEIIR A EIREER
Results for the period HREER
Six months
ended Year ended
31 October 30 April
2008 2008
BHE_ZTTN\F :
+A=+—8
LE7RTE A
HK$'M
BEBT
(Unaudited) (Unaudited)
(REEER) (RIEER)
Turnover S 707 1,215
Loss for the period HAN & 1R (117) (128)
Financial position B AR
At 31 October At 30 April
2008 2008
RZZETNEF
+A=+—8H
HK$'M
BEATT
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
Non-current assets IEREEE 434 485
Current assets mEEE 376 390
Current liabilities MENAE (485) (453)
Non-current liabilities ERBEE (1,286) (1,302)
Net liabilities FaE (961) (880)
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9.

30

INTEREST IN AN ASSOCIATE (Continued)
Financial position (Continued)

Group's share of net liabilities of the
associate recognised in the condensed
consolidated financial statements

RESRRAR & M T SRR HER
AEENEBMERRZFAR

5E;

AR B ERARRTEE

BE_ZTAF+A=+—HILAREA

9.

BENRER(E)
BRI (42)

At 31 October
2008
RZZETNEF
+A=+—H
HK$'M
ER-om
(Unaudited)
(REEZ)

At 30 April
2008

(Unaudited)
(REEEZ)

The Group has recognised share of loss of the associate for the
period ended 31 October 2009 amounting to HK$3 million
(2008: HK$6 million). The recognition of the share of losses of
the associate has resulted in reducing the carrying amount of the
Group’s net investment in ASAT, comprising the investment cost
in and the loan portion of investment in convertible preferred
shares of ASAT (Note 10), to nil as ASAT is in a net liabilities
position. The Group has discontinued the recognition of its share
of losses of ASAT. The unrecognised share of losses for the period
ended 31 October 2008 amounted to HK$45 million and the
accumulated unrecognised share of losses amounted to HK$428
million as at 31 October 2008.

AEBBRBE-_STNFTA=+T—HBIH
IR DG 525 & 2 7 /E5183,000,00078 7L ( =
T\ ¢ 6,000,000 7T ) o LK X IE
BERFEERR  BROEZMERRBAE
EEIEAEERE KR ZIRE FEKRAE
(BEREESCTIRRELTR ZIEEXN AR RIE
BEXBH (10 EIRET - AEEBER
IEREREDERE N ZEER - BEZZZN
FHAZ+t—HLEHBZABRDOIEEERS
45,000,000/ * M_TZENF+A=+—
Hz REt AR DG EE R R428,000,0007%8

JG ©
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NOTES TO THE CONDENSED CONSOLIDATED R4S B IS R R MIET
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009 BHEZZThF+A=1T—RHL~EA

10. INVESTMENT IN CONVERTIBLE PREFERRED 10. THERELRIRE TEERMIA
SHARES/DERIVATIVE FINANCIAL INSTRUMENTS

At 31 October At 30 April
2009 2009
R-ZZBNEF =32
+HA=+—H
HK$'M
BEET BEAT
(Unaudited) (Audited)
(REEER) (& #Ez)
Investment in convertible preferred AR B IR E — BRI D
shares — loan portion 46 43
Less: Loss allocated in excess of B BEIRERAZ EDIREE
cost of investment (46) (43)
Derivative financial instruments: TTHESRTIE :

Investment in convertible preferred shares — AJH#A[% 8 5E I E

— conversion option — MR IERE 1 1
Investment in warrants RIRREERE - -
1 1
On initial recognition, the fair value of the straight loan feature M RN - TRRELERAEERIEER D
of the convertible preferred shares was determined by using ZNHETIRE —E A USRS
discounted cash flow calculation based upon a group of debt ZEBITE - ARG ENE) 2 B IS &
instruments with similar credit rating and structure and the B RATRBEREEET - SRERNE
observable financial data of ASAT. The effective interest rate for FrRERA MG AEF36E

the straight loan feature was estimated at 36% per annum.

The fair value of the conversion option of the convertible preferred AIHARRAE S B 2 HA PR 12 R B0 5 LA R RRR I 7F
shares and the warrants were determined by using Binominal BAFETRAZBEAEAETE -
model.
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10.

11.

32

INVESTMENT IN CONVERTIBLE PREFERRED
SHARES/DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)
Key inputs into the Binominal model were as follows:

(B

Share price

BB IE
MR R ER R R
AR RS R A R
iL8sE:d

TR BT

Volatility of share price

Risk free rate of conversion option
Risk free rate of warrants
Dividend yield

Option life of conversion option
R 2 EARE A

Option life of warrants

As at 31 October 2009, the fair values of the conversion option
of the convertible preferred shares and the warrants valued by
Vigers Appraisal & Consulting Limited, a firm of independent
international assets valuers, amounted to approximately US$0.15
million (equivalent to HK$1.2 million) and US$0.03 million
(equivalent to HK$0.2 million) respectively.

OTHER RECEIVABLE
On 20 February 2009, the Group entered into an agreement to

dispose of a wholly owned subsidiary, Talent Focus Industries
Limited (“TFIL”) and the disposal was completed before 30 April
2009. TFIL has agreed with the Group to repay the outstanding
amount due to the Group of HK$7 million, which is unsecured
and interest-free, in seven monthly equal installments from 1
September 2010 to 31 March 2011. The fair value of the other
receivable at the date of disposal of TFIL was estimated to be
HK$4 million which is determined based on a discount rate
of 29.7%. The carrying amount at 31 October 2009 included
imputed interest of HK$1 million.

5E;

AR B ERARRTEE

BE_ZTAF+A=+—HILAREA

10.

1.

ARRELERIRE,
TEEmMIAE)

THEAERZEEHASEOT ¢

At 31 October At 30 April
2009 2009
R=ZZBNEF RZZEZTNE
+A=+-—8 MA=+H
(Unaudited) (Audited)
(REERK) (&ER)
UsD 0.099 UsD 0.065
0.099% 7T 0.065% 7T
144% 150%

0.64% 0.91%
0.37% 0.91%

0% 0%

1.5 years 2 years
1.5%5 2%

1 year 1.5 years

16 1.54F

RZZTNF+A=+—8 BBIYBBREE
HEMBEMEETGBEEARARMMEZA
HARKAB o AR BB M AR 24 R SRR T 2 A
B B4 4150,000Z 7T (FBE 721,200,000/
7T) 30,0003 7T (1HE $2200,000/7T) ©

Hih W FIE

RZBEAFE-_A-+H AEEFY—E
W HEXEWBARBREEXEBMRARA]
([832])  HEERZZEZAFEHWA=+H
AISERK - BEEASEBER_Z—ZFNA
—BE-ZE——F=A=t+—HI-HEY B
RAREERAEEZ HABEREEREE
FXIE7,000,000%8 7T - REIEBREER - &I
K29, 7% E E RN HRE Y A E>B A
4,000,000 - R=FEZAF+A=+—H
2 BRAE B IEH#EE F 21,000,000 7T °
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NOTES TO THE CONDENSED CONSOLIDATED R4S I IR R R MIET
FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009 HEZZTNF+A=+—HILEAA

12. TRADE AND OTHER RECEIVABLES 12. BZRHEMEWRIKE
The Group allows a credit period ranging from 30 to 90 days to AEBRFEBSREZEEHNTF30E90
its trade customers. The following is an aged analysis of trade B o RIS ERES - B9 ERSIENL R
receivables net of allowance for bad and doubtful debts at the ERE M T BEES MO T ¢

end of the reporting period:

At 31 October At 30 April
2009 2009
R=ZBNEF R=TZThF
+A=+—8 mA=+A
HK$'M HK$'M
BEER BEBT
(Unaudited) (Audited)
(RBEX) €&:3-9
Trade receivables & H W IE
Within 30 days 30BA 19 14
Between 31 and 60 days 31E60H 19 7
Between 61 and 90 days 61%90H 9 5
Over 90 days 90R M E 3 5
50 31
Proceeds receivable in respect of L EHTB A R 2 FEURFTS FIE
disposal of a subsidiary ——FRE|H
— due within one year - 2
Other receivables L fEUGRIE 1 1
51 34

13. TRADE RECEIVABLE DUE FROM AN ASSOCIATE 13. FERBE AT EZNE

The Group allows a credit period of 30 days to its associate. REFBLFHBL AT ZEEHA3I0E - B
The following is an aged analysis of trade receivable due from R EART AT o JEUER L AR R B E 52
an associate, which is non-interest bearing, at the end of the EY BREOTOT

reporting period:

At 31 October At 30 April

2009 2009

R-ZBELEF RZZETNF

+A=+-—8 mA=+A

HK$'M HK$'M

BEET BEET

(Unaudited) (Audited)

(REEX) (FE&EZ)

0-30 days 0&30H 5 7
Over 30 days 30HM E 1 6
6 13
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FINANCIAL STATEMENTS

For the Six Months ended 31 October 2009 HEZZThF+A=T—RHL~EA
14. AVAILABLE-FOR-SALE INVESTMENTS 14. THEERE

At 31 October At 30 April
2009
R-ZBZhE
+A=+—8
HK$'M
BEER

(Unaudited) (Audited)

(REEER) (&&EZ)

Listed equity securities in Hong Kong, &8 EmEAES + AFE

at fair value 6 4
As at the balance sheet date, the available-for-sale investments REEH @ AJHESERERATENE 12
are stated at fair value, which have been determined based on bid EZEERMEMREABET °

prices quoted in an active market.
Particulars of the investee company are as follows: FIRE REIZFIRIT
Proportion of

nominal value of
issued share capital

Class of held by the Group
Place of shares held rEBRFEEZ
Name of company incorporation Principal activities FEERHBZ 2ETRA
NGRS o 11 B S itk B FTEEK W] EEL A
Melcolot Limited Cayman Islands Provision of network Ordinary shares 3.4%
(“Melco”) HEHS infrastructure LAk
MERYBR AT solutions and services
(TFEIRZ ) RS AR E R AR
EYL v
Melco is a company listed on the Growth Enterprise Market of The IRRERERME X SMBRARIBIZER
Stock Exchange of Hong Kong Limited. ASE
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15. TRADE AND OTHER PAYABLES
The following is an aged analysis of trade payables at the end of
the reporting period:

S RR4R & BT FE R R M 5T
BE_ZTNF+A=1+—H8INEA
15. ESRHMEFRFIE

Z G ENRIER SRS AR 2 RE D10
™

At 31 October At 30 April
2009 2009
R=BBLEF RZZTTNE
+A=+-—8 mA=+A
HK$'M HK$'M
BE#ER BEET
(Unaudited) (Audited)
(REEX) (F&ER)

Trade payables B 5 ERRIE
Within 30 days 30HA 7 3
Between 31 and 60 days 31260H 7 2
Between 61 and 90 days 61290H 5 1
Over 90 days 90H AL 4 2
23 8
Other payables EH TR 6 5
29 13

16. TRUST RECEIPT LOANS AND BILL PAYABLES

16. ERBBERRENRE

At 31 October At 30 April

2009 2009

R=BBNEF RZTTHF

+A=+-—8 mA=+A

HK$'M HK$'M

BEBT BEATT

(Unaudited) (Audited)

(REHEXR) (&%)

Trust receipt loans EEBRER 2 2
Bill payables FERTEE 2 1
4 3

At the balance sheet date, bill payables are non-interest bearing
and aged within 30 days. Trust receipt loans carry a variable
interest rate and the effective interest rates (which are also equal
to contracted interest rates) range from 6% to 7% (30 April 2009:
6% to 7%) per annum.

REE R - ENZELTE - Rk A308
AR o (SRR EROUE BRI R B - EEE
FER(TEEREGOFEINTEFERTE
(ZZEZENFNA=1H  6BEZR7E) -
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17. SHARE CAPITAL

B4R S B S SRR P 5E
BE-TEAETA=+—BILAMES

17. BRXE

Nominal Value
HfE
At 31 October

Number of shares
RGE#E

At 31 October At 30 April At 30 April

Authorised: HEERA -
Ordinary shares of HK$0.08 each HIREE0.08H T E il
At beginning and end of period/year 0/ ENRE/FR 1,500,000,000  1,500,000,000 120 120
Redeemable preference shares of HREE02ATZ
HK$0.02 each NEEELR
At beginning and end of period/year 0/ RS/ FHE 500,000,000 500,000,000 10 10
Issued and fully paid: BEETRERRA -
Ordinary shares of HK$0.08 each HREE0.08E T, K AR
At beginning and end of period/year B/ ENRE/FH 767,353,549 767,353,549 61 61
BORROWINGS 18. B8

18.

Bank loans repayable

AR—FAEEZ

At 31 October
2009
R=-ZBBLEF
+A=+—H

At 30 April
2009
RZZEZTNF
mA=+H
HK$'M
BEATT
(Audited)
(g

HK$'M
BEET
(Unaudited)
(REEX)

within one year (Note a) RITER (FizEa) 7 12
Unsecured bank loan (Note b) EIXIRIRITER (KisEb) 5 6
Loans from a director (Note c) —REEER (Mt 10 10

22 28
Less: Amount on demand or B RBI A EIE NATRA
due within one year RERFR—FANERZIE
shown under
current liabilities (19) (24)
3 4
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5E;

=
ey

B HRaR AL

BE_ZTAF+A=+—HILNEA

18.  BORROWINGS (Continued) 18. fEE(#&)

Notes: HaE -

(a) The loans are secured by certain plant and equipment of the () M ES R RERE THER D EER
Group and carry interest at either standard lending rate in the PRC W WiRh R EE RN R AR
or Hong Kong prime rate, plus a margin. The range of effective BEAMRDNEES S o AEETZEHEE
interest rates (which are also equal to contracted interest rates) on RAREE 2 B Z (THEERAHFR)
the Group’s variable rate borrowings are approximately 6% per SEOASEcRE(— T AENB =+
annum for the current period (30 April 2009: 6% per annum). The H: G5456E) - EHIAARKHE o
loans are denominated in Renminbi.

(b) The bank loan is unsecured, bear interest at Hong Kong prime (b) BTBHAEIKE  WIRESSEEMER
rate plus 0.5% per annum and will be repayable by instalments up mEEFEsESE AR S —FNAA
to April 2012. The weighted average effective interest rate on the IEDEREE o RITERZ NE T FER
bank loan is 5.8% per annum (30 April 2009: 5.8% per annum). RAGESSE(—ETNENMA=+H &

F58E) o

(0) The loans are advanced from Mr. Li Tung Lok (“Mr. Li”), a director © EHHAATNEER T BRETFLE
and a substantial shareholder of the Company, which are interest- ([ )RR Bhs  EmIERRE
free, unsecured and were repayble on demand at 30 April 2009. RBELYR ST AENA=+AEE R
Subsequent to 30 April 2009, Mr. Li agreed not to demand the —ETEAFNA=+HE  THEEFRST
repayment in full or part of the loans due from the Group on or en-—T-—TEN\ARANIHERARE
before 5 August 2010. Bl ERMTAER 2 2EE A DB ©

19. CAPITAL COMMITMENTS 19. EREE

At 31 October 2009, the Group had outstanding capital R-BEAE+A=+—08  ~AEBAKREBET

commitments as follows: TERAENT

Capital expenditure in respect of

BRBEYCRINERE

At 31 October
2009
R=ZBLF
+A=+—H

At 30 April
2009
RZZTTNF
A=+H
HK$'M
BEATT
(Audited)
(&%)

HK$'M
BEAT
(Unaudited)
(REEZ)

BRREMBmRPEEZ
W - WBEREREBZEARX

acquisition of property, plant
and equipment contracted for
but not provided in the
condensed consolidated
financial statements 2 1

EEEA
RZBZAF+A=Z+—HB BEEEY
22,000,000 T (ZETENFMHA =18 -
24,000,00078 7T ) 2 #e 88 R iR 2R - DAER
BRTAEEZETRITHMERBITENR

PLEDGE OF ASSETS 20.
At 31 October 2009, plant and equipment with a carrying value of

approximately HK$22 million (30 April 2009: HK$24 million) were
pledged to secure certain banking facilities and bank loan granted
to the Group.

20.
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21.

38

EQUITY-SETTLED SHARE-BASED PAYMENT
TRANSACTIONS

The Company has a share option scheme for eligible employees
of the Group. Details of the share options outstanding during the
current period are as follows:

5E;

AR B ERARRTEE

BE_ZTAF+A=+—HILAREA

21.

BRAEGEURD AR S

ARBRAREEERESREBBIETE
REARE R ARTTEBBIE ST

Number of

share options

BRERE

Outstanding at the beginning of the period BFI M ARTTE 19,125,000
Forfeited during the period B U (2,625,000)
Outstanding at the end of the period HRAR M AR TR 16,500,000

The closing price of the Company’s shares on 10 May 2007, the
day immediately before the date of grant of the options, was
HK$0.71.

No options were exercised during the period. Share options were
granted on 11 May 2007 to different counterparties. Two-third
of total share options can be exercised at any time form the date
of acceptance whereas one-third of total share options can be
exercised on and after the first anniversary of the grant date,
provided the grantee has been in continuous employment with
the Group for one year, until the date immediately preceding the
fifth anniversary of the grant date. The fair values of the options
determined at the dates of grant using the Binomial model were
approximately HK$5 million.

The following assumptions were used to calculate the fair values
of share options:

R R#Z R ER

Grant date share price

Exercise price TE(E

Risk-free interest rate 42 g i R

Option life fERRREF BR
Expected volatility TEER R 18
Expected dividend yield TEEANR B

Expected volatility was determined by using the historical volatility
of the Company’s share price over the previous four years prior to
the issuance of share option.

The Binomial model has been used to estimate the fair value of
the options. The variables and assumptions used in computing the
fair values of the share options are based on the directors’ best
estimate. The value of an option varies with different variables of
certain subjective assumptions.

$Z\ﬂﬁﬁfﬁﬁé:;?§t¢ﬁﬂ + = (Eﬂ%ﬁﬁﬁ
g B RIS A ) 2 B R0.7T1IETT -

HABEBIARETRE - ARFAN_FTTLF
FA+—BRTRARSHEF TR EBRE - &
A RT R NI H BRR BE RS 1 TR BB AR 48
Br=n= mRREEREFZEBRFRE
% ARITTERREAEZ =0 —  RIF X
BRABBEZRNASE R —F  EERER
HEHES 2 ERBEFA—BAL - RAZA
ARAEEERERNRE AR ZAFENR
5,000,000 7T °

STEBBREATERRAZEBRET

HK$0.70
0.70/&7T
HK$0.70
0.70/7T
4.084%

2 to 4 years
PEYES
45%

0%

TE AR 0E T A B B AR AT IB K M0 2 AN A A
BRERIEEE

ARRERA AN RA G ERE s 2 FE -
TR A T ERRAZ B8 BRR TR
REEZ&EMGR - BEREZEERTIRZ
CFRETIBRR) M -
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22. RELATED PARTY TRANSACTIONS 22. BHMAERS
The Group entered into the following related party transactions HAPY - ANEE[E Y ERREEE ST N AR S ¢

during the period:

(@) ASAT group (a) ERXEH

Six months ended 31 October
BE+A=1+—HIL~<EA

2009 2008
—EENF —ZEENF
HK$'M HK$'M
BEET BEBIT
(Unaudited) (Unaudited)
(REEER) (REERZ)
Sales of integrated circuit SHE S E R S| ARIE -
leadframes, heatsinks BREAEE K MNog AR
and stiffeners 40 54
Interest income for convertible  RJ3AESEAE 2 FI EULA
preferred shares 3 6

(b) Interest-free loans are obtained from a director, as (b) B—RE=DMEZLBER HEBER
disclosed in note 18. MisE18% 5 -

(c)  The remuneration of directors and senior management () HRNEERSLEEEIBSREH
mainly relating to short-term benefits and share-based BALABO RERZERZH
payments during the period was in aggregate HK$8 million & $£7%8,000,000 T ( ZEE/)\F :
(2008: HK$11 million). 11,000,000/ 7C) °

(d)  Mr. Li agreed to provide financial support to the Company (d) ZELERERAABRELEETSR
to the extent of HK$10 million for a period up to 30 BEBZBREEBINREZER
April 2010 should the Company fails to raise additional T o A AR EHR & % 10,000,000
finance on what the Board of Directors consider to be on BT MEEE U= —FFNHA
reasonable terms. =+BAR -
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For the Six Months ended 31 October 2009 HE-ZThF+A=T—RHL~EA
23. EVENTS AFTER THE END OF THE REPORTING 23. WREHBEEREESE
PERIOD
(a) As announced by the Company on 3 December 2009, () HMANRR -_EETAFE+—_HA=H

40

the Company granted share options to subscribe for a
total of 19,489,750 new ordinary shares of HK$0.08
each in the capital of the Company to certain eligible
persons, under the share option scheme adopted by the
Company on 29 November 2006. At the date of this
report, the management of the Company is in the midst of
considering the financial impact of such transaction.

As announced by the Company on 3 January 2010, ASAT
had reached an agreement with a third party to sell all
the shares in ASAT Limited, a wholly owned subsidiary
of ASAT, which was itself the indirect parent of ASAT
Semiconductor (Dongguan) Limited, the only operating
subsidiary of ASAT. The consideration for the disposal
would be approximately US$44 million, subject to a
downward post-closing adjustment of up to US$5 million
which was calculated on the basis of working capital,
debt and certain additional factors. The completion of
the disposal was approved by the shareholders in the
extraordinary general meeting of ASAT on 12 January
2010 but is still subject to the approval of the certain
creditors of ASAT. ASAT intends to enter into a members’
voluntary liquidation under the laws of the Cayman Islands
after the completion of the disposal of ASAT Limited and
ASAT does not believe the holders of its common stock
and American Depository Shares will receive any proceeds
from the distribution of assets upon liquidation. At the
date of this report, an estimate of the financial impact of
such transaction cannot be made.

P - RRBRBENR -_TTRF
t—AZThBRKZERERTS
AETAERATREBEE AR
f% 19,489,750 8 A A R A H & IR H
H0.08BTL 2 ¥ E B - RAHE A
B ARREEEHNEEBEBRS
2B E -

BUARRBR-_E—TF—H=AF
D BRI EE 2 ENB AR
BRNBHEBERABZ2HRMOE—F
B HEK D - BRXEHEBERA
ARG REEX sE—EENB AT
SR ERE(RE)AER AR 2 HE
Q7] o HEREH A#%44,000,000
X DiREEES BHRETH
EERFTESL  WAREEETHA
% %5,000,000%% 7T - HEFHDE
BREREERYRN _E—FF—A+=
AR ZBRRFRAE LiE - A
RFRRSCE TERABER - FET
X o SRR SRR FEAK B 44K SR
ERARERIERSHSEIETR
REREERET  WEEETBRK
EEEEROBFEABTERETRS
KA EMEREAZUE - RAHRER
B MAREEEFTBRAR S 2B
2 .
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