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INTERIM FINANCIAL STATEMENTS oA B R R

The board of directors (the “Board”) of Sino Katalytics ERFEREBRLAATARANESZG(ESF
Investment Corporation (the “Company”) hereby announces GHEUAMARAREMBAR(IAERDEZEC
the unaudited consolidated results of the Company and its ZENFFT A=+ —BLERNEAR(NAEME]) 2 KL
subsidiaries (the “Group”) for the six months ended 31 December BERREFER ZACERZ 2EREE R BB R
2009 (the “Period”). The unaudited condensed consolidated (A BRE DI ARERAB B L ZBMEZ - B
interim financial statements (the “Interim Financial Statements”) CHARNRI EZZES([EREES])EHN -

have not been audited by the Company’s independent auditor
but have been reviewed by the Company’s audit committee (the
“Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF EBHEEEEKER
COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009 HE - ZZNF+-_A=+—HIENEA

Six months ended
31 December
BE+-—A=+—HL~XMEA

2009 2008
—EEhF ZEENF
(unaudited) (unaudited)
(REEX) (REEZ)
Note HK$ HK$
Wi e BT o
(Restated)
(E3))
Turnover S 2 20,177,573 (16,680,136)
Other income H U A 2,504,927 1,395,753
Administrative expenses THEA (6,202,011) (6,948,910)
Written back provision for impairment E M fEYRIE 2 B HERRE
loss recognized in respect of [ B A (B
other receivables - 1,300,000
Finance costs Bh & Y AN (577,212) (1,119,270)
Share of results of an associate JEIR B &N A EE 19,010,765 1,762,755
Profit (loss) before tax BrELADR A (E518) 4 34,914,042 (20,289,808)
Income tax Fris i 5 - =
Profit (loss) for the Period attributable RABIREREA
to equity holders of the Company AREAR (R R A (518 ) 34,914,042 (20,289,808)
Dividend ) 6 - —
Earnings (loss) per share TRABF (EE) 7
— basic — &K 1.3240 (0.0239)
— diluted — s N/ATE A N/AZRiE A
There was no other comprehensive income during the Period. BRI R E A 2 E U o
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CONDENSED CONSOLIDATED STATEMENT OF BRES M ERRE
FINANCIAL POSITION

AT 31 DECEMBER 2009 R-ZZNF+-A=+—8H

31 December 30 June
2009 2009
—ZEThEF —ETNF
+=—A=+-—-H NA=+A
(unaudited) (audited)
(REBEX) (=)
Note HK$ HK$
Hi st BT BT
NON-CURRENT ASSETS ERBEE
Plant and equipment BE K&t 8 1,866,948 2,427,110
Interest in an associate R—EEE QR #Ex 9 31,455,004 12,444,239
Available-for-sale investments AHHERE 10 57,992,368 57,992,368
91,314,320 72,863,717
CURRENT ASSETS RBEE
Available-for-sale investments AHHERE 10 118,003,200 118,003,200
Financial assets at fair value BARBERKZEEREA
through profit or loss BB MBERE 11 47,330,595 15,694,078
Loan receivables U E 10,000,000 10,000,000
Prepayments, deposits and TERFIE - RE Rk
other receivables H {th i Uk 5108 10,311,723 8,767,406
Amounts due from e &= WNCIE /S|
investee companies 9,147,399 10,255,191
Amounts due from JiE i R i A m kB
related companies 13,400 13,850
Amounts due from an associate FEUL — e B 2 N B FRIE 9 25,323,500 35,063,500
Bank balances and cash RITHEBREIRE 22,971,034 1,639,410
243,100,851 199,436,635
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31 December 30 June
2009 2009
—EETAE —ETAEF
+=HA=+—H NA=1+H
(unaudited) (audited)
(REER) (L E#%)
Note HK$ HK$
Hat BT BT
CURRENT LIABILITIES RBAE
Other payables and accruals H b sRIE R ERT & A 30,893,424 9,118,717
Amounts due to directors [ENESZFHE 1,183,555 149,258
Amounts due to related companies B R E A R A 302,200 310,380
Tax payable FERT IR 1,030,134 1,030,134
Debentures BEREE 13 4,000,000 11,000,000
Obligations under finance leases BB M A E
— due within one year ——FRNEE 620,843 818,566
38,030,156 22,427,055
Net current assets MEEEFHE 205,070,695 177,009,580
Total assets less current liabilities REERLBEE 296,385,015 249,873,297
CAPITAL AND RESERVES ERR#HE
Share capital A& A 12 30,938,218 25,782,218
Reserves Bk 265,049,990 223,550,667
Total equity attributable to RRAIRERFE A
equity holders of the Company R BEE 295,988,208 249,332,885
NON-CURRENT LIABILITIES kRBERE
Obligations under finance leases BMEMEEAIE
— due after one year — —F1& 5|5 396,807 540,412
296,385,015 249,873,297
Net asset value per share BREEFE 0.9580 0.9692
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CONDENSED CONSOLIDATED STATEMENT OF EHSEEZEFHR
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 31 DECEMBER 2009 BHE_ZZNEFE+_HA=+—RHIEXHEA
Total
Equity
Attributable
to equity
Convertible Investments holders
Share Share bonds revaluation Accumulated of the
capital premium reserve reserve losses Company
AR
LIE:J)3 RE BEAEMR
A R EE B E BB RAitE#E BREHE
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
At 1 July 2009 RZZETNEF
(audited) +tA—-B(&&E%) 25,782,218 220,557,290 - 52,147,348  (49,153,971) 249,332,885
Total comprehensive  AHIFZ2EKRALZE
income for the Period - - - - 34,914,042 34,914,042
Issue of ordinary BTLBER(EE)
shares by placement 5,156,000 7,218,400 - - - 12,374,400
Share issue expenses RN ETER -~ (633,119) - - - (633,119)
At 31 December 2009 R-ZTTNF+=A
(unaudited) =+t—ROREER) 30,938,218 227,142,571 - 52,147,348  (14,239,929) 295,988,208
At 1 July 2008 RZZTN\EF
(audited) tH-R(EFEZ) 12,323,454 188,055,355 - 64,688,417  (34,196,812) 230,870,414
Total comprehensive — AHE2EEBELE
loss for the Period - - - - (20,289,808) (20,289,808)
Issue of ordinary BTERR(ER)
shares by rights issue 6,161,727 24,646,910 - - - 30,808,637
Share issue expenses RN ETER - (1,617,542) - - - (1,617,542)
Issue of convertible BITAMRES
bonds - - 238,651 - - 238,651
At 31 December 2008 R=-ZZNF+_A
(unaudited) =+—H(REER) 18,485,181 211,084,723 238,651 64,688,417  (54,486,620) 240,010,352
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CONDENSED CONSOLIDATED CASH FLOW EBHSAEERER
STATEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009 HE-_TZNF+_A=+—HI~ER

Six months ended
31 December
BZ+-A=1+—HLXEA

2009 2008
—EBNE “BEINF
(unaudited) (unaudited)
(REBER) (REgEZ)
HK$ HK$
BT BT
NET CASH FROM (USED IN) REERZHERA
OPERATING ACTIVITIES (i) =88 5,024,268 (8,574,220)
NET CASH FROM (USED IN) REFHZHERA
INVESTING ACTIVITIES (F ) =88 10,881,286 (35,534,729)
NET CASH FROM FINANCING RMETBHZHRER
ACTIVITIES T 5,426,070 36,932,863
NET INCREASE (DECREASE) ReRALEEY
IN CASH AND #BmCHD) F8E
CASH EQUIVALENTS 21,331,624 (7,176,086)
CASH AND CASH EQUIVALENTS RtA—BZzBEERESE
AT 1 JULY ZEY 1,639,410 7,689,941
CASH AND CASH EQUIVALENTS R+t-ZA=+—HZzHRER
AT 31 DECEMBER RE&ZEEY
Represented by: AT
Bank balances and cash RITEBRERE 22,971,034 513,855
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NOTES TO INTERIM FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2009

1.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING
POLICIES

The Interim Financial Statements of the Group for the Period have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), and the Hong Kong Accounting Standard (“HKAS”) 34, Interim
Financial Reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The Interim Financial Statements have been prepared under the historical
cost convention except for certain financial instruments, which are
measured at fair values. The principal accounting policies used in the
preparation of the Interim Financial Statements are consistent with those
used in the preparation of the annual financial statements for the year
ended 30 June 2009.

The Group has not early adopted the following new HKFRSs that have

been issued but are not yet effective:

HKFRSs (Amendments) Amendment to HKFRS 5 as part of
Improvements to HKFRSs'

HKFRSs (Amendments) Improvements to HKFRSs 2009>

HKAS 1 (Revised) First-time Adoption of Hong Kong Financial
Reporting Standards’

Amendments to HKAS 32 Classification of Rights Issues*

Amendments to HKAS 39 Eligible Hedged Items’

Amendments to HKFRS 2 Share-based Payment — Group Cash-settled
Share-based Payment Transactions®

Amendment to HK(IFRIC)
— Interpretation 14

Prepayments of a Minimum Funding
Requirements®

HKAS 27 (Revised) Consolidated and Separate Financial
Statements’

HKFRS 3 (Revised) Business Combinations’

HK(IFRIC) - Interpretation 17 Distributions of Non-cash Assets to Owners'

HK(IFRIC) — Interpretation 19 Extinguishing Financial Liabilities with Equity
Instruments®

HKAS 24 (Revised) Related Party Disclosures®

HKFRS 9 Financial Instruments”
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BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES 1. HFREERTESTBR(E)
(Continued)
1 Effective for annual periods beginning on or after 1 July 2009 ! BE-ZTTNFLtA—BzERRZFERBEER
2 Effective for annual periods beginning on or after 1 July 2009 and ? BE-ZEZZNFLtA-HEZZE-ZF-A—-H(W#E
1 January 2010, as appropriate )z & ia 2 F Z B R A
3 Effective for annual periods beginning on or after 1 January 2010 ° BT SF—A— Bz ERRzFEHMEER
‘ Effective for annual periods beginning on or after 1 February 2010 4 BT TF_A B 2ERRZFEHMEER
5 Effective for annual periods beginning on or after 1 July 2010 o BE-E-TF AP zEMZFERBRER
6 Effective for annual periods beginning on or after 1 January 2011 o BE-T——F—A— BBz FEHMEER
7 Effective for annual periods beginning on or after 1 January 2013 ’ BT =F—A B 2ERRZFEHMEBER
The Group is still considering the potential impact of these new HKFRSs AEEDEGETHT BBV B REEL AT RN BEF
but is not yet in a position to determine whether the adoption of these 2 BREBTERMNNTEEMBREENSTHAE
new HKFRSs would have a significant impact on its results of operations B2l ERABIRARTEREATE
and financial position.
TURNOVER 2. HEE
Turnover represents the amounts received and receivable on investments EEBIREEA 2B W R ERFIERBARZA R BRI E
and net gains (losses) on financial assets at fair value through profit or FNEREZMBEEEF W= (BB -
loss (“FVTPL”) during the Period as follows:
Six months ended
31 December
BE+-A=t+—HLXEA
2009 2008
—EEAF —ZEEN\F
(unaudited) (unaudited)
(RBEX) CREEEZ)
HK$ HK$
BT HBIT
(Restated)
(&51)
Turnover e
Net gains (losses) on BARBERBERANREZ
financial assets at FVTPL 58 B F i (E18) 20,156,481 (17,000,352)
Dividend income from investment 8 FmESH 2 RBWA
in listed securities 20,763 318,411
Interest income FEHA 329 1,805
20,177,573 (16,680,136)




SEGMENT INFORMATION

HKFRS 8 requires operating segments to be identified on the basis of
internal reports about components of the Group that are regularly reviewed
by the chief operating decision maker in order to allocate resources to the
segments and to assess their performance. In contrast, the predecessor
Standard (HKAS 14, “Segment reporting”) required an entity to identify
two sets of segments (business and geographical) using a risks and
returns approach, with the entity’s “system of internal financial reporting

to key management personnel” serving only as the starting point for the

SINO KATALYTICS INVESTMENT CORPORATION INTERIM REPORT 2009

BER

,’éﬁﬂ%ﬁ HAIESHBENRUARNEEZ EBEIERKE
EIEREDEERD I RE KB TE EFTEAEMTR
HPIZRIREERBDBREED 2 ELE - iR - RE
Al (BB STEASE145H DR E] ) AIERKEEN
FRZINBHBE2REFINNEZEEEABER] M
HARRRERTEADHFMED D ( B RE
DEB) BIERD ##EZIr’n‘ﬁIZZLEﬁ c AEBEFENER
BER At EFERARB—HAEREBSHBETE

identification of such segments. The Group is principally engaged in N
investment business, the directors consider there is only one business
segment significant enough for disclosure.
PROFIT (LOSS) BEFORE TAX FRBL AR R (B518)
Six months ended
31 December
BE+=-A=+—HLXEA
2009 2008
ZEThEF —EENF
(unaudited) (unaudited)
(RBER) (REgEER)
HK$ HK$
BT BT
The Group’s profit (loss) before tax has REEZBRB AN (EE)
been arrived at after charging (crediting): BBR(GTA):
Total staff costs (including directors’ HEIKE(BREESEHE)
remuneration) 2,158,175 2,308,167
Depreciation on plant and equipment BEREEZITE 612,881 664,453
Operating lease charges on rented premises  FAEY¥ 2 ELHERS 629,207 572,313
Gain on disposal of plant and equipment HE MRS &Rz s (65,000) -
Interest on borrowings EBEEFE 577,212 1,119,270
Donation B 495,800 -
INCOME TAX FrEBt

Hong Kong profits tax has not been provided in the Interim Financial
Statements as the Group has no assessable profit derived from its

operation for the Period.

Taxation arising in other jurisdictions is calculated at the rates prevailing

in the respective jurisdictions.

At the end of the reporting period, the Group has unused tax losses
available to set off against future profits. No deferred tax asset in respect
of tax losses has been recognized in the Interim Financial Statements of
the Group due to the unpredictability of future profits streams. The tax
losses, subject to the agreement with the Hong Kong Inland Revenue

Department, will be carried forward indefinitely.
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DIVIDEND 6.
The directors do not recommend the payment of an interim dividend
(2008: Nil).

EARNINGS (LOSS) PER SHARE 7.
The calculations of basic earnings (loss) per share are based on the

Group’s profit attributable to the equity holders of the Company for the

Period of HK$34,914,042 (2008: loss of HK$20,289,808).

The basic earnings (loss) per share is based on the weighted average
number of 26,370,674 (2008: 850,586,264) ordinary shares in issue for
the Period.

There was no dilution effect on the basic earnings (loss) per share for
the six months ended 31 December 2009 and 2008 as there were no
dilutive shares outstanding during the six months ended 31 December
2009 and 2008.

PLANT AND EQUIPMENT 8.
During the Period, the Group acquired plant and equipment for an

amount of approximately HK$52,719 (2008: HK$538,348). The carrying

amount of assets held under finance leases of the Group as at 31
December 2009 amounted to approximately HK$1,132,081 (30 June

2009: HK$1,544,440).

RE
EETERRETHRE(ZZZNEF &) -

SREF (FHE)

BRERBMN(ER) DBERNGPHEARAREREA
JE 46 7 52 8 335 734,914,042 T( 2T )\F : 58
20,289,808/8 L )51 & -

SREARF(FR) HRABENE BT L BRZ MEE
¥3 #26,370,67402 ( — T T )\ & : 850,586,264/ ) if

sets

H o

HRBE-_TEAFE _TZNF+_A=+—HILRX
8 A N9 \EBTEEEE RS - SR MERBEAZ
FRERBMN(BR)TEEELE -

BE RSB

RAEEAN - REBEFREAZKRE R&ELRF52,719
BIL(ZFZT)\F 538,348 L) c AEBR _TTh
F+ZA=+—HBREBREREMBBEZEERABELN
71,132,081 B TL(ZTZNFXA=+H : 1,544,440
&) °

INTEREST IN AN ASSOCIATE 9. R—EBE ATz ER
31 December 30 June
2009 2009
—EZThEF ZETNF
+=A=+—8 ~A=t+H8
(unaudited) (audited)
(RESEZR) (EE%)
HK$ HK$
BT BT
Cost of investment in an unlisted associate R—EFE LM E AR ZIRERAR 4,500,000 4,500,000
Share of post-acquisition profit FEAE W B 1% 55 A 26,955,004 7,944,239
31,455,004 12,444,239
Amounts due from an associate, less allowance JEUW —EHt4 AT I8 - FEE 25,323,500 35,063,500

The amounts due from an associate were unsecured, interest-free and

repayable on demand. = o

R —EEZ22RRADEER  LERARENRE

11
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9. INTEREST IN AN ASSOCIATE (Continued) 9. R-HEBEATzER(H)
As at 31 December 2009, the Group has interests in the following RZZFZAF+_A=+—8  AEERUTEZEQA
associate: HEHEER
Percentage
Form of Class of Place of Nominal value of equity
business shares incorporation of issued attributable to Principal
Name of associate structure held and operations share capital the Group activities
S AR S R BRITRA FEBEENL
BENE AR EBEBER it R 43 2 R eSS [l EEAEDL TEXK
CNI Bullion Limited Incorporated Ordinary share Hong Kong  HK$15,000,000 30% Provision of services on trading of
a2 Ava Tk &% 15,000,0007%5 7T gold in Hong Kong gold market
RREBREEMS ESEE
RERTS
10. AVAILABLE-FOR-SALE INVESTMENTS 10. AIHEERE
31 December 30 June
2009 2009
—BEhF —EThF
+=ZA=+—H ~NA=+H
(unaudited) (audited)
(REBEX) (KT %)
HK$ HK$
BT BT
Unlisted equity securities, at fair value BAREYRZ I LETRAES 175,995,568 175,995,568
Analyzed for reporting purposes as: MO 2 BREBENT
Current e 118,003,200 118,003,200
Non-current SEm®E 57,992,368 57,992,368
175,995,568 175,995,568
The unlisted equity securities represent investments in private FELTRAEFFRARILEREZRE -
entities.

12
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11.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 1. BAABRUBRABREZHBEE
31 December 30 June
2009 2009
—EEAF ZETNF
+=ZA=+—H ANA=+H
(unaudited) (audited)
(REEZ) (&%)
HK$ HK$
BT BT
Listed equity securities held for trading, RARBEIRZIFIEEE

at fair value FTRAES 47,330,595 15,694,078
The fair value of the Group’s equity investments at fair value through profit AEEZAABERUERZRNRE CMBEELARED

or loss was determined based on the quoted market bid prices available REBEZXSREEZTHEARBEE -

on the relevant exchanges.

12. SHARE CAPITAL 12. B#&
Number of shares Amount
RH5EE -]
HK$
BT
Authorised: JETE

At 1 July 2009 RZZEZhFLA—H
Ordinary shares of HK$0.1 each FREEC. BT TimMK 1,000,000,000 100,000,000
Increase in authorised share capital (Note (a)) xERAIE NN (Kt (a)) 1,000,000,000 100,000,000

At 31 December 2009 R-ZEEAF+=-A=+—H 2,000,000,000 200,000,000

Issued and fully paid: BEEITRAR

At 1 July 2009 RZZEZAFLA—H

Ordinary shares of HK$0.1 each SR EEC. BT TiEmMK 257,822,177 25,782,218
Issue of shares by placement (Note (b)) VAR & 75 B TR (A7 5 (b)) 51,560,000 5,156,000

At 31 December 2009 R-ZEEAF+=-A=+—H 309,382,177 30,938,218

Notes: BfaE -

(a) By an ordinary resolution passed at extraordinary general (a) BERZTZNFT+AZBRATZBERFIAS L
meeting held on 2 October 2009, the Company’s authorised BBZBIIAZRER  ARAIZEEEBRANE B
ordinary share capital was increased from HK$100,000,000 Hh1% 3%1,000,000,000/% & IR E 1E0.1/8 T 2 & @
to HK$200,000,000 by the creation of an additional fi% B1100,000,0007% JT 1 /1 £200,000,000/% 7T °
1,000,000,000 ordinary shares of HK$0.1 each, ranking pari FIMER R ES T EEARGTREERBERES
passu with the existing ordinary shares of the Company in R &AL -
all respect.

13
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12.

13.

14.

SHARE CAPITAL (Continued) 12.

Notes:

(b) Pursuant to a placing agreement signed on 27 November
2009, 51,560,000 ordinary shares of HK$0.1 each were
placed at HK$0.24 per share on 11 December 2009.
51,560,000 shares were issued and allotted to Kingston

Securities Limited, an independent third party.

DEBENTURES 13.

As at 31 December 2009, the amounts represented debentures
issued to two independent third parties. They are unlisted, interest
bearing at 12% to 14% per annum and repayable within one year,
of which nil is secured by the available-for-sale investment; as at
the date of this report, HK$3,000,000 of the debentures has been
settled.

RELATED PARTY AND CONNECTED TRANSACTION 14.

(a) During the Period, significant transactions with related parties and

connected parties are as follows:

Standard Chartered Bank BEITRTT
Custodian fee paid ENEEE

Quidam Assets Limited (“Quidam”) Quidam Assets Limited ([ Quidam])
Interest income WA

Tripod Management Limited (“Tripod”) RELEEBERAB([RERE]
Investment management fee REBEER

Chiu & Partners A o S BIR 2R F AT
Legal fees paid BEEARER

QF Alpha (Hong Kong) Limited QF Alpha (Hong Kong) Limited
Professional service income FERBWA

China Private Equity Investment China Private Equity Investment
Holdings Limited Holdings Limited
Professional service income BERBEA

14

B (48)

B -

(b) MEBER-_ZEZNFT-—AZT+tHEIZERES
W& ARFRZZEENF+A+-BUAER
0248 TMBILE=FeFNEBHFERAREE
51,560,000/ & i M (E0. 18 o 2 L@ A% - £ %
77 % F2#51,560,000% J& 15 °

EER

RZFZAF+_A=+—H ZEFEEBETTWA
BWIUE =N 2 LETERSE - ZERERFNE12EE
14EF B RER—FAEE  EPTELTUATHEER
E{E R - 3,000,000 T2 ERECRURER 2
AIEE -

BMEATRBAERS
(a) ZAHAME  AEEEEEATRBEFETZER
RHWT
Six months ended
31 December
BE+-A=t+—HLXEA
2009 2008
- —ETN\F
(unaudited) (unaudited)
(REBEZ) (REEEZ)
Note HK$ HK$
Btat BT BT
(i)
- 23,321
(ii)
400,000 400,000
(iii)
455,000 408,747
(iv)
- 151,080
(v)
340,000 _
(v)
1,020,000 -
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14. RELATED PARTY AND CONNECTED TRANSACTION (Continued) 14. BEALTRBERS (#)
(b) Period end balance with related partied and connected parties: (b) HARAEBEMEATRBEREHEOT
As at
i
31 Dec 2009 30 Jun 2009
ZEThF —ZEThF
+=A=+—AH NA=+A
(unaudited) (audited)
(REBEX) (F&&2)
Note HK$ HK$
Htat BT BT
Chiu & Partners TR © BBl R BT (iv)
Amounts due to FER IR 282,000 92,300
Mr. Chui Tak Keung, Duncan RIS E(TIREED -
("Mr. Chui”), an executive RRATHITES
director of the Company FERTFRIE (vi)
Amounts due to 1,029,297 45,000
Mr. Yau Chung Hong (‘Mr. Yau”), an ~ E@&MEE([EELE]) -
executive director of the Company RAFHITES (vii)
Amounts due to JERTERIA 154,258 104,258
CNI Securities Limited JERIEHBR AR (viii)
Amounts due from MR 12,300 12,300
CNI Finance Holdings Limited L EHBERAR (viii)
Amounts due from el FRIE 1,100 1,100
CNI Assets Management Limited I EEEEBERAR (viii)
Amounts due to FER IR 20,000 20,000
Quidam Quidam (i)
Amounts due to FE RIE 646,105 546,105
Loan advance to Fr{ER K 10,000,000 10,000,000
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14.

RELATED PARTY AND CONNECTED TRANSACTION (Continued)

(b)

16

Period end balance with related partied and connected parties:

(Continued)

1IN Network Education (BVI)
Limited (“IIN Network")
Amounts due from

Orbrich Finance Group Limited
(“Orbrich Finance”)
Loan advance to
Amounts due from

Interest receivables

UCCTV

Amounts due from

Winwide Management Limited
(“Winwide ")

Amounts due from

IIN Network Education (BVI)
Limited (T1IN Network ])
JEWRIA

BERHSRERERAR
(PRERED
PRVERA S
JRE YRR
U E

uccTv
FEMR R IA

Winwide Management Limited
(TWinwide )
JEWRIA

Compensation of key management personnel. The remuneration

of directors and other members of key management during the

Period was as follows:

14.

BEALRBERS (H)
(b) HRAEEEEEATREETHEENT  (B)

As at
hiS
31 Dec 2009 30 Jun 2009
—EENF —TENF
+=A=+—H SNA=+H
(unaudited) (audited)
(REERK) (=)
Note HK$ HK$
HiE BT BT
(ix)
442,697 410,184
(x)
6,220,000 6,220,000
716,466 170,361
3,685,333 1,226,400
(xi)
1,834,663 2,889,710
(xii)
369,889 364,936

(c) X2EEABZME AHH ZEFREMIZ
EREREZMEMT

Six months ended
31 December
BE+-A=+—HLXEA

2009 2008

—EENEF ZETNF

(unaudited) (unaudited)

(REBER) (REEEZ)

HK$ HK$

BT PETT

Short-term benefits HHIE A 1,687,000 1,701,000
Post-employment benefits BEERIZ T 12,000 12,000
1,699,000 1,713,000
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14. RELATED PARTY AND CONNECTED TRANSACTION (Continued)

Notes:

(i)

(i)

(iii)

(iv)

(vi)

(vii)

(viii)

Pursuant to a custodian agreement dated 6 October 2003 entered
into between the Company and Standard Chartered Bank (the
“Custodian”), the Custodian agreed to provide securities custodian
services to the Company including the safe custody of the Company’s
securities and the settlement of the securities of the Company, the
collection of dividends and other entitlements on behalf of the
Company. The appointment of the Custodian commenced on the
date of the commencement of trading of the Company’s shares on

the Stock Exchange.

The Group had 18.25% equity interest in Quidam at 31 December
2009. The term loan is unsecured and bears interest at 8% per

annum.

Pursuant to an investment management agreement dated 17 May
2007 entered into between the Company and Tripod, Tripod agreed
to provide the Company with investment management services
(excluding general administrative services) commencing on 17 May
2007.

Mr. Ma Kwok Keung, Kenneth, non-executive director (resigned on
26 November 2009) of the Company has beneficial interests in Chiu
& Partners. The amounts due to Chiu & Partners are unsecured,

interest-free and repayable on demand.

Mr. Chui had beneficial interests in these companies. Professional
service income from these companies was charged at a negotiated
value.

The amounts due to Mr. Chui are unsecured, interest-free and
repayable on demand.

The amounts due to Mr. Yau are unsecured, interest-free and

repayable on demand.

Mr. Yau had beneficial interests in these companies. The amounts

are unsecured, interest-free and repayable on demand.

The Group had 15% equity interest in [IN Network at 31 December
2009. The amounts due are unsecured, interest-free and repayable
on demand.

14.

BEALRBERS (H)
et -

(M)

(if)

(iii)

(iv)

(vi)

(vii)

(ix)

BRIBAAREBITRIT(EEANDR-_ZZT=F
TANBRIZZEE RS » TEARBMARRRE
HESEERY  BRLE2EELARAZES

“HSZ$“72%‘%? C RERAREHEIA S R E D
K EEAZRBERARBZBRNAHBEMIME
EE/H\HEEJF B

R-ZZZEAF+_A=Z+—HB AE@EEH
Quidam218.25% % 1 - & 81 B 3 A& S | 1 g
ERFRGETE ©

REARFESGEREN-_TZLFRA+TLHF
VYZREBRGH SEKEREHR_ZTTLEFR
AttHAEMARRREKEEERE(—RITH
BRASERSN)

ARRFPTEEFTERRLEE(R _FFTNF+—
AZTREHE)EaBEAE T « SEREMSE
Bz o BB « SEREMEBHMZR
HREER R NARERERE -

BREABERHRBEZEARZED - WHZEQAFZ
HERBURAZBETESE
BRBREEZFEAERT  RERERERE
j%o

ENEAEZRBARERR 28 RBRERE
8 o

ERAERREZEARIZER - ZERBAER
A BB REREREE -

RZZEZANF+ZA=+—8 ' 2EEHFEAEIN
Network,Z 15% %4 - ENRIB R EER - RER
/Ahlgjifgﬁ
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14. RELATED PARTY AND CONNECTED TRANSACTION (Continued)

Notes: (Continued)

x)

(xii)

18

The Group had 18.25% equity interest in Quidam which holds 84%
equity interest in Orbrich Finance at 31 December 2009. The loan is
unsecured and bears interest at 12% per annum for the period from
1 May 2008 to 31 December 2009. The amounts due are unsecured,

interest-free and repayable on demand.

The Group had 20% equity interestin UCCTV at 31 December 2009.
The amounts due are unsecured, interest-free, and repayable on
demand.

The Group had 18% equity interest in Winwide at 31 December
2009. The amounts due are unsecured, interest-free and repayable

on demand.

14.

BEALRBERS (H)
Kzt - (#&)

(x)

(xii)

RZZEZAE+_A=+—0B A£ERE
Quidamz18.25% % # + fQuidamfl#% A # &
RHZ84%RIE - EHRERAEERERR -2
NERA-—BEZZZNF+_A=1+—HHH
REFE12EE - FRERREAEERER - &
BRAKRERERE -

RZZBZEAF+TZRA=+—0B KXEEHFHE
UCCTVZ20%4E - EYCHIA R EEM ~ %8 %
AR BESIEE -

R-TEAE+-A=+—8 AEEEE
Winwide 2 18% 8 1 - fE I 50R A ST - %5t
BRARBRMEE -
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OPERATING LEASE COMMITMENTS 15, KEHEFRE
The Group as lessee ZFE?%??K?HA
The Group leases certain of its offices, directors’ quarters and office BECERELRHE  AEEHEEETETHAZE - EF
equipment under operating lease arrangements. Leases are negotiated BERPAERE HEHLEHRER B FE=FT
for a term ranging from one to three years. Fo
As at 31 December 2009, the Group had commitments for future minimum ZEEAF+ZR=+—8  AEBRUTHEER
lease payments under non-cancellable operating leases which fall due ZT\EHES@#‘“%?EfEKIZFﬁ?Eﬁ?%H*ZZDT
as follows:
31 December 30 June
2009 2009
—ZEThEF —ZThF
+=—A=+—H ~A=+H
(unaudited) (audited)
(REBEX) (&)
HK$ HK$
BT BT
Within one year —FR 1,200,000 1,200,000
In the second to fifth years, inclusive FFEENF(REEEMT) 500,000 1,100,000
1,700,000 2,300,000
COMPARATIVE FIGURES 16. LEBETF
Certain comparative figures have been re-classified to conform with the BEEFOEETUREFTFUERRHER - FHEW
current period’s presentation and the details are as follows:— ™=
In previous period net changes in fair value of financial assets at FVTPL BESHBRASERKEE WJ’E@Z@WTX%F@/“L
were presented in the consolidated statement of comprehensive income FHRBASEZSHBRERNGEE2ERERAD Eﬁze
separately, in accordance with the Group’s accounting policy. | o
Since last financial year, the Group has revised the accounting policy BE—UVBEFER  AEEEBFISEER - AEE2H
in order to comply more fully with HKAS 39 and to conform with market BTHEBGTERFEI9 - WEMISEG —% - BiEA
practice, whereby the net changes in fair value of financial assets at RERBRERAREBZUBEEARBRENEESR
FVTPL are recognised in the consolidated statement of comprehensive ERRRER RS °

income within revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
Financial Highlights

For the half year ended 31 December 2009 (the “Period”),
the Group recorded a turnover of HK$20,177,573 (2008: Restated-
loss of HK$16,680,136) and a profit before tax attributable to
equity holders of the Group of HK$34,914,042 (2008: profit of
HK$20,289,808).

The net asset value (“NAV”) per share of the Group was
HK$0.9580 as at 31 December 2009. This represents an increase
of 267% over the NAV per share of HK$0.2607 as compared to
the same period in 2008.

Business Review and Prospect

The six months between July and December 2009 represented
a great turning point for the Group, as we began to re-organize
our investment priorities and took advantage of the rising public
confidence in Hong Kong’s economy. The Group dedicated
more resources and attention on our listed equities portfolio and
systematically reduced our activities in evaluating and funding
new private equity investments.

According to the China Venture Capitalist Confidence Index
(Bloomberg ticker symbol: CVCCI), China has navigated its way
through the international financial crisis and led the way in the
global economy recovery, and venture capitalists who responded
to a recent survey conducted by CVCCI were pleased that the
Chinese venture environment has shown its resiliency during the
economic turmoil. Optimism remains buoyant as venture capitalists
continue to observe robust economic growth and a maturing
entrepreneurial environment. However, concerns still remain over
the nature of the economic recovery, and some Chinese venture
capitalists believe that the entrepreneurial environment still needs
to develop further, especially in providing more options for exits
and fund repatriations.

Like most venture capital funds operating in China, our private
equity portfolio consisted of companies which have limited access
to public equity markets for raising working and expansion capital.
The Group’s portfolio companies sometimes take various time
periods for us to exit and dispose of the investments. Since the
listing rules in Hong Kong do not allow us to own more than 30%
equity interests or to take management control of the underlying
portfolio companies, we had to be very selective in financing and
nurturing the portfolio companies, so that they can continue to
grow healthily even when the macro economy is going through
some difficult periods or challenges. The Group has therefore
decided it was time for us to shift our emphasis from private
equity investments back to investments in listed equities of the
Hong Kong market in the coming months.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)
Business Review and Prospect (Continued)

In order to achieve our new objective and balance to focus
more on listed equities, the Group has therefore continued to
approach professional and institutional investors in support of
the Group’s capital expansion plans. In December 2009, the
Group issued 51,560,000 new shares and raised approximately
HK$12,000,000 under our general mandate. Most of the proceeds
were used as capital expanding our listed equities portfolio,
while the remaining balance was reserved as general working
capital of the Group.

Following is a summary of various projects which the Group
is holding as at the date of this report.

CNI Bullion Limited (“CNI Bullion”)

The Group owns a 30% interest in CNI Bullion. CNI Bullion
is a member of the Chinese Gold and Silver Exchange Society
and was formed in March 2005 by a group of experienced bullion
practitioners. CNI Bullion’s services include the trading of London
Gold, local Hong Kong Gold and London Silver; providing the
latest news of major financial markets; and also other ancillary
value-added services including price alerts through instant mobile
phone messaging. CNI Bullion is profitable and will continue to
be a key member of our private equity portfolio until it seeks its
independent listing

Quidam Assets Limited (“Quidam”)

The Group owns approximately 18% interest in Quidam
Assets Limited. Quidam'’s subsidiary, Orbrich (China) International
Factors Company Limited (“OIF”), is currently the only wholly
foreign-owned financial guaranty and factoring Company in
China. OIF is licensed by the Tianjin Government and the PRC
Ministry of Commerce to provide factoring services that include
financing, sales ledger administration and debt collection. It serves
companies all over China through its four factoring hubs located
in Tianjin, Shanghai, Chongqing and Hong Kong. OIF has been
awarded licenses to operate a private equity investment fund
in China, as well as to provide loan and financing services to
small and medium enterprises in the Tianjin area. It is expected
that the SME loan business will be formally transformed into a
community banking service within the next 2-3 years. The Group
considers OIF to be a maturing business, which we may decide
to dispose of or exit within the next 12-18 months.

EEEWR D@

EBEERREE @

BTEENMMERMEEMAS  UWEEEFRERE
RETRE  AEBERBEERBIEIREE REBL
PAEEERBERAS - AEBER _ZTZNFE+A
3£7751,560,000%7 i 15 £712,000,0005% 7T + & & A&
MEREREBEERETREZAGESR - MHABERE
B REBEEEES -

UNTRRAHE ARAEEFFRENMEN -

PR 2 IREBRL A ([FEALE )
REEFARPEIES30%ES - PEILERF
HeRXEFENBERR A—HEREEZ22RE
FEANR_TZTRF=ZRAMY - PRS2 REEEE
EfMBT AHMBEBSRBRIR REZBommSH
ZERIEBAREMEERERY  EREBRPE
EERBAIGAR - ERZHEBRED -

Quidam Assets Limited ([ Quidam /)
RNEEHEAQuidam#)18% 2 © Quidam 2 i B
ARAREZRERBEEAEREBRABNARFE] R
BATREE ——X2IEPFERREERMIBE AR -
ERHEREZRFLTEEBEHER  RESER
B HESHEREEREBERSENERY  SBM
RKZE LB BEEREEZAGRBEE2E - B -
BERHEHREEAN BEXHEREAEZRBEERE
RPN EER  BRKATERLEES RS S
ER cOIFEEZEAREFRLELARERERES -
UREREWERFPNEPERBEEINBE RS
TEEHERRAI2-3F - RPN EEREB K EXEE A
HEIRITRE - XEBERAEOIFE—IHB B
% ERFK12-18EAREBE AT HE kB o
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MANAGEMENT DISCUSSION AND ANALYSIS EEEBHWR D@
(Continued)

Business Review and Prospect (Continued) EXEERRE @)
UCCTV Holdings Limited (“UCCTV”) UCCTV Holdings Limited ([UCCTV]/)

The Group is a lead investor into UCCTV of which the Group KNEB RBUCCTVEEREE  WHAE T
now owns 20%. The founders of UCCTV secured an exclusive 20% ° UCCTVEIM AR BEBERES 2 FBIFPRE
operation rights from the state-owned CCTV.com to operate and RERREFAERBIVSEERE  BREEREEA
manage its online travel channel (www.u.cctv.com, or “U.CCTV. TEAR AR P5HB 8 (www.u.cctv.com8tU.CCTV.com) * #T
com”), providing users with a superior multimedia platform to view HEikEEXBRAEERETYe  RAPABIKREEN
travel content and to acquire travel services online. The services NERERIKERS - FTaRBBEEEAERE  EL8
provided by the platform included information broadcast and T R HEEE  TEER BEELSRKRERK
distribution, online travel services fulfillment, industry research, R—5F RERIKEEEERHE —UARSE -  AEH
advertising operations and business travel information for global WENIUCCTVA S 2HMEBE R - BARRIEIN LT
consumers. The Group is helping UCCTV to establish a WFOE YEQF 2% - WTBEAUCCTVATHT M U.CCTV.com ]
structure which is ready for future IPO overseas, and is expecting RARRBEKRATRETE £ - KEPE 2 £ Rk %R
UCCTV to build “U.CCTV.com” into a well known brand in the TFmhE -

online travel market in China in the next few years.

IIN Network Education Limited (“IIN”) IIN Education Limited ([1IN])

The Group currently owns 15% of IIN, which operates a Sino- NEBEIE BEAINNISREE R agES
foreign joint venture subsidiary called China School Resources IR —REHEBEEZFINEGELE  BR[EZ
(“*CSR”) in Beijing along with a division of the Ministry of Education. Bl BZBER—NNANFRE  BERF - NER
CSR is a provider of electronic education content to elementary RMUEFTHEND  BEEUTHRRAN2008 2
schools and middle schools throughout China since 1999, which il f22,0008 B 24 - KEEKEINA BN AHER
is used by over 2 million teachers and 20 million students in tens REHFRN B REAEREMENBREREREME
of thousands of campuses. The Group invested into IIN in order = o

to help IIN transform from a traditional distribution model into an
online distribution model in the next several years.

Investments in Securities EHERE

As mentioned above, the Group will increase our weighting R AEEEEMBEMAOLETESEAOL
in listed securities, mainly to improve our returns on short to E FERATRSEMEEHEZFHEEN LR
medium terms investments, and also as a risk diversification - WERARKRSHTE  WRESZIRERSE -
tool and to provide liquidity as needed. The Group will adhere TEEKRFBEENEE  £EMOMBERS ER
to our prudent approach in allocating our financial resources into ETTRZEEE L URFEALTESFENNIRER
the listed equities portfolio to maintain a profitable investment B o

strategy in listed securities.
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LIQUIDITY, FINANCIAL RESOURCES, CHARGE ON RBEL MEKER BEEHTL BEAEE
ASSETS, GEARING, CAPITAL COMMITMENT AND bbZE - EXERERIAEGE
CONTINGENT LIABILITIES

As at 31 December 2009, the Group had bank balances of RZZBERARF+ZA=1+—H AEE R
approximately HK$22,971,034 (30 June 2009: HK$1,639,410 R R2297T1,034B L(ZEFENFAA=TH:
which accounted for 9.4% (30 June 2009: 0.82%) of the Group’s 1,639,410/ 7 )  HERAEE RS EEHE4%
total current assets. The Board believes that the Group has (ZZ2ZNFARNA=TH:082%) - EE2gHEALSE
sufficient financial resources to satisfy its commitments and EBEEHHGERENEAER —REEESHT -

working capital requirements.

As at 31 December 2009, the Group’s gearing ratio was RZEZAF+ZA=+T—HB XEBZEE
11.49% (30 June 2009: 13.21%), which is calculated on the BELER(RASEZEAERINELZEETE)AR
Group’s total liabilities divided by its total assets. The Group 11.49% (ZZEZNFRA=1+H 13.21%) - R=ZF
had no material capital commitment and contingent liabilities as ZANFE+ZA=Z+—HB  REEIWEFEMEKRE R
at 31 December 2009. ERAARBIE -

FOREIGN CURRENCY EXPOSURE SMEE [ B

The Company’s investments may be denominated in currencies ARABZHREAREABTUNIIN BB REES
other than Hong Kong dollar, and thus is exposed to fluctuation of il HERemHERESH AR - BRARAF ZE
the exchange rate. It is expected that a portion of the distributions BHEBARRAARGELR Z2H DR ENTREUAR
and payments to the Company from the invested companies will BB -

be denominated in Renminbi.

SIGNIFICANT ACQUISITION AND DISPOSAL OF BEMBATNERKEBREE
SUBSIDIARIES

During the Period the Company had not made any significant P R NN i R R BN 0] ) =N R
acquisition and disposal of subsidiaries. RHE -
EMPLOYEES (]

As at 31 December 2009, the Company had 6 employees, RZZEZERF+ZA=1+—H ' ARFEHERHA
excluding directors. The Company’s remuneration policies are BEE(TEEES) - ARAFHBEFERITMEE
in line with the prevailing market practice and are determined Bl - AR ERME B 2 RER R EE K S -
on the basis of the performance and experience of individual
employees.

CAPITAL STRUCTURE BEXRER

At an extraordinary general meeting held on 2 October 2009, it ARABTRZTENFE A ZBRITZRERFIA
was resolved that the authorised share capital of the Company be gk ﬁﬂH 2 A% 45 B9 100,000,0007% 7t (& A &
increased from HK$100,000,000 divided into 1,000,000,000 shares 0.107% 7t * % A&1,000, OO0,000HX ) #% 200,000,000
of HK$0.10 each to HK$200,000,000 divided into 2,000,000,000 77T (FAREE0.10/ 7T + 9 42,000,000,0004% ) ©
shares of HK$0.10 each.

The Company issued 51,560,000 shares on 11 December ARBRZEENFT+_A+—HEEEMNIE
2009 under a placing exercise at HK$0.24 each. The total number %0. 24/&713@6%;651 560,000/ (%10 - RZZEZENEF +
of shares issued as at 31 December 2009 was 309,382,178. ZA=+—H AR AMREITRE R309,382,178

[i& o
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DIR

ECTORS’ INTERESTS IN EQUITY

SECURITIES

As at 31 December 2009, the interests or short positions

of the Directors and the chief executive of the Company in the

shares, underlying shares and debentures of the Company or

any of its associated corporations (within the meaning of Part
XV of the SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the

Secu

rities and Futures Ordinance (“SFQO”) (including interests or

short positions which they are taken or deemed to have under

such

provisions of the SFO), or which were required, pursuant to

Section 352 of the SFO, to be entered in the register referred to

therein, or which were required to be notified to the Company and

the Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies contained in

the Listing Rules (collectively “Discloseable Interests or Short

Positions”), were as follows:

Name

=g

Mr. Chui Tak Keung, Duncan (Note) IESR S (HaE)
Mr. Chow Ka Wo, Alex AR %&£

Note:

Mr. Chui Tak Keung, Duncan, an executive director of the Company, was

personally interested in 22,285,000 shares and deemed to be interested in
12,770,000 shares by virtue of his control in FLM Investment Limited.

Save as disclosed above, none of the Directors or the

chief executive of the Company had or were deemed to have

any Discloseable Interests or Short Position as at 31 December

2009.
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RZETENFF+ZA=+—H ARRAIZTEER
TETBRABEARANEFMBEEZR(EERES
REIE GO EXVE) BARG - HERG REHRES
RIEFEH RS RHEXVBETRESHIAME AR
B REE R TR SO B (RIEIRIEE S R E KB
BBRXESEEEEIRARBENERIOAR) - IRE
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SUBSTANTIAL SHAREHOLDERS Igﬂﬁi

As at 31 December 2009, the parties (other than the directors ZEZAFTZA=ZT—H  REARFRRG K
and chief executive of the Company) which had interest or short *Efﬁ'ﬁﬂxf R BEREENIRIEE S KR GO F 3361
position in the shares and underlying shares of the Company as BREFEZ2ECMABIRE %&Hﬁiﬂ?ﬂ |EXVER 2
recorded in the register required to be kept under section 336 of NEIDHERARRBIBRE  EmIAB 2 ANL(ERR
the SFO, or to be disclosed to the Company under provisions of AEZRFETHAERIMNMAT :
Divisions 2 and 3 of Part XV of the SFO, were as follows:

Number of
ordinary Shareholding

Name shares held percentage
=18 BFEZERKE BRESL
Mr. Cheuk Wai Yin ~ S{EE %4 18,560,000 6.00

Save as disclosed above, as at 31 December 2009 the BEXEEEN RZZEZENFH+_A=+—
Directors were not aware of any other person (other than the B ZEFU T TABERNEMATRERRARN RIEH
directors and chief executive of the Company) who had an B R EBREBEFRHERIEXVHBE2RIEDF
interest or short position in the shares and underlying shares of BTYHBENBLERARTREBEESRAEKRDIZE336
the Company which would fall to be disclosed under Divisions BREFEZERMoERmIAR -
2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under section 336
of the SFO.
SHARE OPTION SCHEME B8

Pursuant to the written resolutions passed by all of the RRARERBEER2EBRER_ZZ=FN
then shareholders of the Company on 30 September 2003, the A=1+HBBEZEMRAZE KR ﬁﬁﬂiﬁéa‘l‘%(ﬁx Bl
Company adopted a share option scheme (the “Scheme”). Under gl *ETFEZEJrilJ CARREEAENBERESEM
the Scheme, the Directors of the Company may, at their absolute EE(Twma2BxE - B %Eﬂ%ﬂﬁ%?) - fEf
discretion, invite any employee (whether full-time or part time, #EJLTTé%( BREBYNTES)  EAERIRE
including any executive director), any non-executive directors ZHER - ARNEFP REMAARREHRR - FHE
(including independent non-executive directors), any supplier of FHEHMBEMEZEZATHELRE  BEABKRENR ﬁﬁﬁ
goods or services, any customer and any person or entity that NRIRG - ERABMGARRIRMOREER TG LT
provides research, development or other technological support HEZEHITRH10% 2% « mEFBARGFREAE
to the Company to take up options to subscribe for shares in the
Company representing up to a maximum of 10% of the shares
in issue as at the date of commencement of listing of shares
of the Company on the Stock Exchange and subject to renewal
with shareholders’ approval.

Up to the date hereof, no share options have been granted HERNREBH - BEBEZE S L ERE -

pursuant to the Scheme.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

Mr. Chan Ming Sun, Jonathan holds a position as an investment
manager of Go-To-Asia Investment Limited. The business of Go-
To-Asia Investment Limited is deemed to constitute a competing
business to the Group.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has repurchased,
redeemed or sold any of the Company’s listed securities during
the six months ended 31 December 2009.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. Lam Kwan, Mr. Chan Ming Sun, Jonathan and
Mr. Shiu Siu Tao with written terms of reference in compliance. The
Audit Committee has reviewed with management the accounting
principles and practices adopted by the Company, and discussed
internal control and financial reporting matters including the
review of the unaudited interim results for the six months ended
31 December 2009.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”)
as set out in Appendix 10 to the Listing Rules. The Company has
made specific enquiry to all directors regarding any noncompliance
with the Model Code during the Period and they all confirmed
that they have fully complied with the required standard set out
in the Model Code.

26

SINO KATALYTICS INVESTMENT CORPORATION INTERIM REPORT 2009

EERBFEERcBS

PR 67 2 5 £ 2 Go-To-Asia Investment Limited
EERELLIE —B - Go-To-Asia Investment Limited
CHEBERBERNEEENRTE CET -

BE BEOHHEX DT LTES

REBEE_ZEZAF+_A=Z+—HBLEAEAR " K
ARSI EEMHEARBERR  BRSHEARAAA
FA EmESH

BREEEg
BREARM-ABUFRATEF(DMMEESL
4 RS RBAEE AR - XERTHAR
Bz EEBHRE  BEEAGCHAEREENE
RARI 2 @RI RIEH] - 3 51 o6 BB IE R
REFH %%ﬁ@i_??n¢+ A=+-8
IEAEA 2 RIEBIL P RS -

ESETRSXZNEETA

RAR SN ETRRMEAOME 2 EHARE
FETEFXZINFETAU(MRESTA]) - KRR
’i%%é%é.@ﬂﬁﬁﬂﬁﬂq% VB E AT ETREST ]
ZBR - BEHERC T2 ETRETRINSE ZRTE
R



INTERIM REPORT 2009 SINO KATALYTICS INVESTMENT CORPORATION

CODE OF CORPORATE GOVERNANCE PRACTICE TERER/RERTH

During the Period, the Company has complied with the code ANEFFA - AR BB BT LA R ER14TE 2
provisions in the Code of Corporate Governance Practice (the m%%/éﬁ%ﬁﬁﬂ'l(f%iﬁ?ﬂ'JJ)Z?E‘J fE> - T X
“CGP Code”) contained in Appendix 14 to the Listing Rules, iz (R BERR AN -
except the deviations from the Code as described below:

The existing Articles governing the retirement of Directors BITEBAEFREZMAE T 2 ImEEE R A
deviate from the CGP Code provisions in the following aspects: (i) MEE:(N)VERLR/SAESHEEDARBESE A
unlike the other Directors, the Chairman and/or Managing Director FIREMES : (VELTHEMGR TR 2T EEAR
is not subject to retirement by rotation; (ii) new Directors appointed HEZFR2EARFTAFTFRAS(MIEETARERE)
to fill casual vacancies are subject to election by shareholders HRWEXREER  R(i)SBERBHEREGRA
at the first annual general meeting instead of the first general MESEZEZEHLEB=FRE-—R -BEFFKEIE
meeting after their appointments; and (iii) the Directors who el EHlHOE - WK ZRZEEETHA -
are subject to retirement by rotation are not explicitly subject to
retirement at least once every three years. The Board will review
the above-mentioned practice from time to time and consider
amending the Articles when necessary.

Code provision A.2.1 stipulates that the roles of chairman SRR EA 2 1GETH - ERATHREH 2 AEG
and chief executive should be separate and should not be WEDARTERBE —ARTE - AARZRKRTIAH
performed by the same person. Decisions of the Company TESHRAEL - EFTERBULTHEZERARTINR
are made collectively by the Executive Directors. The Board ERRELMNAEIT - WA BREFE R ESRAQ
believes that this arrangement enables the Company to make and BZER NBETEHREZRE EF2RIGIERE
implement decisions promptly, and thus achieve the Company’s ARABEHERECEE O RBURREESHMESE
objectives efficiently and effectively in response to the changing BIEE -

environment. The Board also believes that the Company already
has a strong corporate governance structure in place to ensure
effective oversight of management.
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Code provision A.4.1 requires that non-executive directors TFAEXEALMERSR - SERMITESZRAEE
should be appointed for a specific term and subject to reelection. AHEZEWESEREF BRAERELIERNTES .
Currently all Independent Non-executive Directors have no specific ZEWESELH  BERBMAAGFESER - Bt
term of appointment but they are subject to retirement by rotation AARIRBEFDREHEEARFE TR 2B

in accordance with the Articles. As such, the Company considers
that sufficient measures have been taken to serve the purpose
of this code provision.

On behalf of the Board REEZS
Yau Chung Hong HITEE
Executive Director EEMR
Hong Kong, 26 March 2010 BE ZE-ZTF=A=1+<H
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