Ce-TSANN L0

T ] v PREE B

@ THSIED = "--' ca o il
parrnen SR N

computer m m _
= m technologies

Computer And Technologies Holdings Limited
BB R 5 B B R 2 A

(Stock Code &2 fX5%: 00046)




Our vision is to deliver

competitive advantages for enterprises and
government organizations to progress

by optimizing their information

systems efficiency.
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Corporate Profile
NG W

Computer And Technologies Holdings Limited (and its subsidiaries,
collectively referred to as “C&T” or the “Group”) is a leading Information
Technology (“IT”) services provider in the region involved in the design,
delivery and operations of total IT solutions that meet customers’
business requirements. The Group has been building its business on a
vision to deliver competitive advantages for enterprises and government
organizations to progress by optimizing their information systems
efficiency.

Founded in 1991, C&T’s headquarters are based in Hong Kong with
offices as well as service centers established in Beijing, Shanghai, Nanjing
and Shenzhen. Since 1998, C&T has been publicly listed on the main
board of the Stock Exchange of Hong Kong (Stock Code: SEHK 00046).

C&T has a long-standing track record in delivering world-class innovative
IT projects and award-winning business solutions as well as implementing
large-scale mission-critical IT projects for prestigious corporations and
government organizations.

Building on such core competence and track records, C&T is providing
all round IT solutions and services comprising systems and network
integration services, application development and support services,
enterprise application software, operation and business process
outsourcing services as well as on-line e-Government and e-Business
services.
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Corporate Information
NEEHR

EXECUTIVE DIRECTORS

Ng Cheung Shing (Chairman)
Leung King San, Sunny
Yan King Shun

NON-EXECUTIVE DIRECTORS

Ha Shu Tong
Lee Kwok On, Matthew
Ting Leung Huel, Stephen

COMPANY SECRETARY

Ng Kwok Keung

AUDITORS

Ernst & Young

Certified Public Accountants

18th Floor, Two International Finance Centre
8 Finance Street

Central

Hong Kong

PRINCIPAL BANKER

The Hongkong and Shanghai Banking
Corporation Limited

1 Queen’s Road Central

Central

Hong Kong

REGISTRATION OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda
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Corporate Information (continued)
NEER (&)

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

30th Floor, Prosperity Millennia Plaza
663 King's Road

North Point

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

The Bank of Bermuda Limited
Bank of Bermuda Building

6 Front Street

Hamilton HM11

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Tengis Limited

26th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai

Hong Kong

WEBSITE

http://www.ctil.com
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Financial Highlights
MBHE

For the year ended 31 December
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Chairman’s Statement
FERE

BUSINESS OPERATION AND FINANCIAL REVIEW
Dear Shareholders

| am glad to report that the Group’s consolidated revenue from continuing
operations for the reporting period, on a year-on-year basis, grew 6.3%
to HK$400.0 million. The overall gross profit increased to HK$119.6
million representing a 4.5% improvement. Resulting from the improved
overall gross profit and gain in fair value of financial assets and investment
properties, the consolidated net profit after tax attributable to the
shareholders increased by 32.7% to HK$43.9 million and the basic
earnings per share for the year increased by 37.3% to 17.73 Hong Kong
cents.

In retrospect of the Group’s business development in the past 5 years,
the Board of Directors is pleased to report the achievement of vigorous
growth of the Group during the period, in particular, a 116% growth in
revenue and 507 % growth in basic earnings per share. The corresponding
compound annual growth rate for revenue and earnings per share was
21% and 57% respectively.

During the reporting period, the Group generated HK$87.6 million cash
flow from operations and maintained strong financial position with more
than HK$288 million net cash on hand. To repatriate enhanced value to
our shareholders, the Board recommended to distribute a final dividend
of 4 HK cents per share and a special dividend of 2 HK cents per share.
Together with the interim dividend of 4 HK cents distributed for the first
half of the year, the total dividends for the entire year reach 10 HK cents
(2008: 8 HK cents), representing an increase of 25% from last year, which
is another dividend increase for the 5th consecutive year.
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Chairman’s Statement (continued)

EFE®/E (A

OUR BUSINESS OPERATIONS AND DEVELOPMENT

During the report period, the Group’s integration services business
continued to benefit from its strong customer base in China and
successfully completed of a very large-scale project for a leading Chinese
insurance company. Riding on the economy growth of the Mainland, the
demands for the Group’s integration services are continuously strong.
On the other hand, the competition in integration services remains keen
and the performance of this sector may fluctuate due to project oriented
business nature.

The Group also continues to benefit from the business generated from the
several long-term services contracts with the Hong Kong SAR Government
(“HKSAR Government”) and a number of large corporations in Hong
Kong. In 2009, the Group was successfully awarded four contracts by
the HKSAR Government on the Standing Offer Agreement for Quality
Professional Services to provide professional I.T. services to various
government departments in the coming four years. These contracts, under
confined competition, provided opportunities for the Group to capture
business from the sizable annual I.T. spending of the HKSAR Government
and to further expand the scale of the Group’s related operation.

In early 2009, the Group signed a multi-year contract with a leading trade
promotion organization in Hong Kong for providing business process
outsourcing services. Such related business has been operating smoothly
with improving efficiency. In order to maintain stable growth from
outsourcing service and to minimize impact from any one expiring service
contract, the Group will continue to deploy more efforts to capture new
business in the related areas.
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Chairman’s Statement (continued)
FEHRE(E)

Despite the decline in volume of overall import/export trading activities
and hence the demand for the Group’s Government Electronic Trading
Services (“GETS”), the Group’s e-Services business achieved satisfactory
growth in both revenue and profit contribution during the reporting year
due to the increase in market share as well as the improvements in the
related service efficiency.

Looking forward, the import/export trading volume is anticipated to
gradually resume and the Group’s GETS business is expected to benefit
from such a trend. However, the HKSAR Government appointed an
additional GETS provider which commenced operations in January 2010.
It led to uncertainty in the competitive landscape of the GETS market.
The Group will endeavor in strengthening the promotion of existing
services and introducing additional value added services to maintain its
momentums.

The Group’s human resource management (“HRM”) software business
continued to generate healthy recurring maintenance services income
from its customer base. However, the economic downturn had caused
some customers withholding their business decisions in investing in HRM
systems that lengthened the selling cycle and thus lessened the new
software sales in 2009.

With the dedicated product development effort deployed, the Group
is launching its new HRM product line this year. The Management
anticipated that the new HRM product line would enhance the Group’s
competitiveness in the HRM software market in Hong Kong and foster its
market position by capturing the accumulated market demands when the
economy is rebounded.
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Chairman’s Statement (continued)
FEHREE)

To solidify the foundations for future growth, the Group is determined
to persistently invest in human resource development and in system for
improvement of operation efficiency and to achieve a higher standard of
corporate governance.

PLEDGE OF ASSETS AND CONTINGENT LIABILITIES

At 31 December 2009, the Group had pledged certain of its investment
properties with a carrying value of HK$18.5 million (2008: HK$16.3
million) and bank balances of HK$11.8 million (2008: HK$14.3 million)
to secure certain general bank facilities, guarantee/performance bonds
facilities granted to the Group in aggregate of HK$22.3 million (2008:
HK$30.2 million) of which HK$6.1 million (2008: HK$4.1 million) had
been utilized as of 31 December 2009.

FINANCIAL RESOURCES AND LIQUIDITY

As at 31 December 2009, the Group'’s bank balances and cash (excluded
pledged bank deposit of HK$11.8 million) was HK$288.1 million (2008:
HK$228.7 million) with no bank borrowings.

All of the Group’s on hand fundings is in Hong Kong dollars, Renminbi and
United States dollars. The Group has not adopted any hedging policies, as
these currencies carry low exchange fluctuation risks.
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Chairman’s Statement (continued)
FEHRE(E)

REMUNERATION POLICY AND NUMBER OF EMPLOYEES

The remuneration policies adopted for the year ended 31 December 2009
are consistent with those disclosed in the Group’s 2008 Annual Report. As
at 31 December 2009, the Group employed approximately 357 full time
employees and 13 contract-based employees (31 December 2008: 358
full time employees and 4 contract-based employees).

APPRECIATION

On behalf of the Board and the Management, | would like to express
our deep appreciations to all employees, shareholders, customers and
business partners for their supports to the Group during the reporting
period.

Ng Cheung Shing
Chairman

Hong Kong, 18 March 2010
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Directors and Senior Management
EERSHREEE

EXECUTIVE DIRECTORS

Ir. Ng Cheung Shing, aged 48, the founder, Chairman and Chief Executive
Officer, is responsible for the business development, corporate strategies,
company policies and overall management of the Group. Ir. Ng graduated
with BSc. (Hons) in Computer Science from the University of Manchester
in the United Kingdom in 1984, and has over 20 years of experience
in IT industry. Before establishing the Company, Ir. Ng held executive
positions in companies such as Hewlett-Packard Asia Pacific Ltd. and Sun
Hung Kai (China) Ltd. Ir. Ng is the Honorary Fellow of Vocational Training
Council and The Professional Validation Council of Hong Kong Industries
and a fellow member of Hong Kong Computer Society and Hong Kong
Institution of Engineers. He is a Founding Chairman of the Hong Kong
Information and Software Industry Association, Chairman of the Advisory
Committee for the Department of Electronic Engineering of the City
University of Hong Kong and Member of the Advisory Committee for the
Department of Computer Science of the University of Hong Kong and the
Department of Computing of the Hong Kong Polytechnic University. Ir. Ng
was also the awardees of “Young Industrialist Awards of Hong Kong” and
the “Ten Outstanding Young Persons Award of Hong Kong”.

Mr. Leung King San, Sunny, aged 48, who joined the Group in 1997, is
responsible for policy making, finance and administration strategies of the
Group. He is also a director of certain subsidiaries of the Group. Mr. Leung
has over 20 years of experience in finance, administration and planning
in the IT industry. Before joining the Group, Mr. Leung held senior
management positions in IBM and its associated company in Asia Pacific.
Mr. Leung graduated from the Simon Fraser University in Canada with a
Bachelor’s Degree in Business Administration in 1983.

Mr. Yan King Shun, aged 48, is in charge of the Group’s Services Division.
Mr. Yan has over 24 years of experience in the IT industry and is a fellow
member of the Hong Kong Computer Society. Before joining the Group
in 2000, Mr. Yan was the Chief Operating Officer of Tradelink Electronic
Commerce Ltd. He also held senior management positions in large IT and
electronic services companies including Accenture. Mr. Yan graduated
from the Chinese University of Hong Kong with a Bachelor’'s Degree in
Business Administration in 1985 and received executive education for
global leadership from the Harvard Business School in 1998.
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Directors and Senior Management (continued)
EEREREEE(E)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ha Shu Tong, aged 61, joined the Board in 1998. Mr. Ha has involved
in the financial industry for over 30 years and has substantial experience
in corporate finance and corporate development.

Professor Matthew K. 0. Lee, Ph.D., aged 50, joined the Board in 1998.
Professor Lee is the Associate Dean (Research, Postgraduate and
Executive Education) of the College of Business and Chair Professor of
Information Systems and E-Commerce at the City University of Hong Kong
(the “University”). Professor Lee is also the Founding Director of the DBA
Programme at the University. He holds a number of university degrees
including BEng (1st Class Honours) in Electronic Engineering, MSc in
Software Engineering, Ph.D. in Computer Science, MBA, LLB, and LLM
in Corporate and Commercial Law. He is a graduate of the Internet Law
Summer Program at Harvard Law School. Professor Lee has substantial
experience and published widely in leading research journals. He is a
professional member of British Computer Society, a Chartered Engineer
(UK Engineering Council) and a Barrister-at-Law both in Hong Kong SAR
and England & Wales. Professor Lee was a Founding Vice-chairman of the
Hong Kong Computer Society e-Business Special Interest Group. Professor
Lee is an Assessor of the Innovative and Technology Commission for IT
and electronics projects, a member of the Hong Kong Research Grant
Council (RGC) Business Studies Panels, and a member of the Advisory
Committee on Human Resources Development in the Financial Services
Sector.

Mr. Ting Leung Huel, Stephen, MH , FCCA , FCPA (Practising), ACA , FTIHK,
FHKIoD, aged 56, joined the Board in 2004. Mr. Ting is an accountant
in public practice as managing partner of Messrs. Ting Ho Kwan &
Chan, Certified Public Accountants since 1987. Mr. Ting is a member
of the 9th & 10th Chinese People Political & Consultative Conference,
Fujian. He is now a non-executive director of Chow Sang Sang Holdings
International Limited (Stock Code: 116) and holds independent non-
executive directorship in seven other listed companies namely, China SCE
Property Holdings Limited (Stock Code: 1966), Dongyue Group Limited
(Stock Code: 189), JLF Investment Company Limited (Stock Code: 472),
Minmetals Resources Limited (Stock Code: 1208), Texhong Textile Group
Limited (Stock Code: 2678), Tong Ren Tang Technologies Company
Limited (Stock Code: 8069) and Tongda Group Holdings Limited (Stock
Code: 698).
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Directors and Senior Management (continued)
EENESNEERE (&)

SENIOR MANAGEMENT

Mr. Allen Lee, aged 45, is the Head of Customer and Technical Services of
the Group'’s Services Division. Mr. Lee has more than 20 years experience
in IT business and technical management. He has served the Group for
about 10 years. He graduated from the University of Hong Kong with a
Bachelor’s Degree in Electrical and Electronic Engineering in 1987 and
received a Master's Degree in Business Administration from the University
of Hong Kong in 1996.

Mr. Cheung Wai Lam, aged 46, is the head of Development Services
business of the Group. Mr. Cheung has over 24 years of experience in IT
and consulting business ranging from software development to enterprise
solutions implementation and is one of the founders of Y&A Professional
Services Limited (the “Y&A"). Mr. Cheung joined the Group in 2006 when
Y&A became a subsidiary of the Group. Before Y&A, he held various
consulting positions in IBM in Hong Kong and Australia. Mr. Cheung
graduated from the Chinese University of Hong Kong with a Bachelor’s
Degree in Computer Science in 1985.

Mr. Ng Kwok Keung, aged 36, is the Financial Controller of the Group and
the Secretary of the Company. He has over 10 years of experience in
accounting, auditing, finance, and business advisory. Before joining the
Group, he was a financial controller of a Hong Kong listed company and
has worked as a manager of assurance and advisory business services
department of an international accounting firm. Mr. Ng graduated from
the Hong Kong Polytechnic University with a Bachelor of Arts (Honours)
Degree in Accountancy and is a Certified Public Accountant of the Hong
Kong Institute of Certified Public Accountants.

Mr. Wang Zhi Hui, aged 46, is the Senior Director of C&T Integration
Limited. Mr. Wang joined the Group in 1996. He has over 20 years of
experience in the IT industry with extensive sales management exposure
in working for multinational companies such as HP China and WANG
Computer. Mr. Wang graduated from the East China University of Science
and Technology with a Bachelor Degree in Electronic Engineering in 1986.
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Directors and Senior Management (continued)
EEREREEE(E)

Mr. Wong Wai Man, aged 44, is in charge of the Group’s Human Resource
Management (HRM) business. Mr. Wong had extensive practices as
HRM practitioner in multinational enterprises and has almost 20 years
of experience in IT service industry and human resource management
practices. Mr. Wong joined the Group in 2001 when the HRM solutions
company, IPL Research Limited which Mr. Wong helped to found, became
a subsidiary of the Group.

Mr. Yeung Sai Cheong, aged 44, is the Vice President of Corporate
Development and Communications of the Group and is responsible
for investor relationship, business development, human resource
management and other corporate communications functions. Mr. Yeung
joined the Group in 1998 and has more than 20 years of IT experience
in sales and business development. He graduated from the University of
Hong Kong with a Bachelor's Degree in Computer Studies in 1988 and
received a Master’'s Degree in Business Administration from the Hong
Kong University of Science and Technology in 1999.

ANNUAL REPORT 2009  Computer And Technologies Holdings Limited

EEX%E 0 445% 0 IPL Research Limited
(MPL zEERKE - BEXRSKE 2 ANER
BIRARAFRER - EEEREMBHEEAN
BREREAM20F4CE - 2EBILIPLAT -
ERAEBABRMEANEREELR - |k
SR ZEZT—FRIPLEK ALEBNE QR
IMAKREE -

BittBRE - 4457 AEELERBRLEA
Bl AEREERR SEXFRELE
b B EERINEE - BEER N ANFIMAR
SE REMBHRITEREB0FER - F
EHERFEBHERBAL - BEER AN
FEENBFARSE  HABKBLEM - IR
—NANFRBEENMBRASRIHERELE

fif ©



Corporate Governance Report
CEERRE

The Company is committed to maintaining a high standard of corporate
governance within a sensible framework with an emphasis on the
principles of integrity, transparency and accountability. The board of
directors of the Company (the “Board”) believes that good corporate
governance is essential to the success of the Company and to the
enhancement of shareholders’ value.

The Board opined that the Company has complied with the code provision
set out in the Code of Corporate Governance Practice (the “CG code”) as
stipulated in Appendix 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) during
the reporting year except on the deviations noted below.

The CG code provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. The Company does not have a separate chairman
and chief executive officer and Mr. Ng Cheung Shing currently holds both
positions. The Board believes that vesting the roles of both chairman and
chief executive officer in the same individual provides the Group with
strong and consistent leadership and allows for more effective and efficient
planning and execution of long-term business strategies.

The CG Code provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term and subject to re-election. Independent
non-executive directors of the Company do not have a specific term of
appointment but are subject to retirement by rotation in accordance with
the provisions of the bye-laws of the Company. The Company therefore
considers that sufficient measures have been taken to ensure that its
corporate governance practices are similar to those provided in the CG
Code.

THE BOARD COMPOSITION

The Board comprises three executive directors and three independent
non-executive directors:

Executive Directors:

Mr. Ng Cheung Shing (Chairman and Chief Executive Officer)
Mr. Leung King San, Sunny

Mr. Yan King Shun

Independent non-executive directors:
Mr. Ha Shu Tong

Professor Lee Kwok On, Matthew
Mr. Ting Leung Huel, Stephen
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Corporate Governance Report (continued)
EERRE (F)

One-third of the directors shall retire from office at every annual general
meeting and all directors (including non-executive directors) are subject
to retirement by rotation once every three years in accordance with the
Company’s bye-laws and the CG Code.

The directors’ biographical information is set out in the “Directors and
Senior Management” section on pages 11 to 14.

PRINCIPAL FUNCTIONS

The Board has the ultimate decision on the Group’s overall strategy,
annual budget, annual and interim results, appointment or retirement of
directors, significant contracts and transactions as well as other significant
policy and financial matters. The Board has delegated the daily operations
and administration to the Company’s management.

Every director is entitled to have access to Board papers and related
materials and has access to the advice and services of the Company
Secretary. In addition, every director has separate and independent access
to the Company’s senior management to facilitate them to make informed
decisions. All directors, in the discharge of their duties, are allowed to
seek independent professional advice in appropriate circumstances at a
reasonable cost to be borne by the Company.

In order to achieve a high standard of corporate governance, the Board
held four regularly meetings at approximately quarterly interval to discuss
the overall strategy as well as the operational matters and financial
performance of the Group.

Attendance of each director at the Board meetings is set out below:
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Number of Board meetings
Attended/Eligible to attend

HEEESSS
RE A HERE
Executive directors: BITES:
Mr. Ng Cheung Shing REBEE 4/4
Mr. Leung King San, Sunny REFEE 4/4
Mr. Yan King Shun ERELEE 4/4
Independent non-executive directors: BIFHITES
Mr. Ha Shu Tong BRI E 4/4
Professor Lee Kwok On, Matthew TR 2/4
Mr. Ting Leung Huel, Stephen TRERE 4/4
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Corporate Governance Report (continued)
EEERRE (E)

BOARD COMMITTEES

To strengthen the functions of the Board, there are several Board
Committees namely, the Audit Committee, the Remuneration Committee
and the Nomination Committee formed under the Board, with each
performing different functions.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 22 September 2004
and comprises of three independent non-executive directors, namely,
Mr. Ha Shu Tong, Professor Lee Kwok On, Matthew, and Mr. Ting Leung
Huel, Stephen and two executive Directors namely, Mr. Ng Cheung Shing
and Mr. Leung King San, Sunny. Mr. Ha is currently the chairman of the
Committee.

The primary functions of the Remuneration Committee include:

° to review and recommend to the Board, in consultation the
chairman and chief executive officer, the remuneration policy and
packages of the directors and senior management;

° to review and recommend the performance-based remuneration by
reference to corporate goals and objectives resolved by the Board
from time to time;

° to review and recommend the compensation payable to executive
directors and senior management in connection with any loss of
termination of their office or appointment;

° to review and recommend compensation arrangements relating to
dismissal or removal of directors for misconduct; and

° to ensure that no director or any of his associates is involved in
deciding his own remuneration.
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Corporate Governance Report (continued)
EERRE (E)

The Remuneration Committee shall meet at least once every year.
Attendance of each director at the meeting is set out below:

FHZEEBFARLBITRGE - UTH
EEFHFEEHRZBN

Number of Board meeting
Attended/Eligible to attend

HEEESSS
RE A HERE
Executive directors: HITES
Mr. Ng Cheung Shing REBEE 11
Mr. Leung King San, Sunny RS E 171
Independent non-executive directors: BIFHITES
Mr. Ha Shu Tong BRIRSEE 11
Professor Lee Kwok On, Matthew TELHIE 0/1
Mr. Ting Leung Huel, Stephen TRIBXE 171

NOMINATION COMMITTEE

The Nomination Committee was established on 22 September 2004 and
comprises of the three independent non-executive directors, namely,
Mr. Ha Shu Tong, Professor Lee Kwok On, Matthew, and Mr. Ting Leung
Huel, Stephen and two executive directors namely, Mr. Ng Cheung Shing
and Mr. Leung King San, Sunny. Mr. Ha is currently the Chairman of the
Committee.

The primary functions of the Nomination Committee include:

o to develop and maintain a formal and transparent process for the
appointment and re-appointment of members of the Board;

° to recommend the appointment and re-appointment of directors;
and

o to review the independence of independent non-executive
directors, and to ensure that the Board comprises at least one-third
independent non-executive directors.

During the reporting period, a Board meeting was held to recommend the
re-appointment of directors and review the independence of independent
non-executive directors and all Board members attended the meeting.

There has not been any proposed change to the composition of the Board
during the reporting period.
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Corporate Governance Report (continued)
EERRE (E)

AUDIT COMMITTEE

The Audit Committee was established on 24 April 1999 and during the
reporting period, the three independent non-executive directors, namely,
Mr. Ha Shu Tong, Professor Lee Kwok On, Matthew, and Mr. Ting Leung
Huel, Stephen are the members of the committee and Mr. Ting was
elected as the chairman of the Committee.

The principal duties and roles of the Audit Committee include:

° to consider and recommend to the Board on the appointment,
reappointment and removal of the external auditors, and to approve
the remuneration and terms of engagement of the external auditor,
and any questions of resignation of dismissal of that auditors;

° to review and monitor the external auditors’ independence and
objectivity;

° to develop and implement policy on the engagement of external
auditors to supply non-audit services;

° to review the financial information of the Group, which includes,
annual report and interim report;

o to review the Group’s financial controls, internal controls and risk
management systems; and

o to review the external auditors’ management letters and
management’s response.

During the reporting period, the Audit Committee met two times and all
members of the Audit Committee attended the meetings.

AUDITORS’ REMUNERATION

Ernst & Young has been re-appointed as the independent auditors of
the Company by shareholders at the last annual general meeting. The
remuneration paid or payable to the Group’s independent auditors, Ernst
& Young, and its affiliated firms, for service rendered is broken down
below:
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Corporate Governance Report (continued)
EERRE (E)

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules as its code of conduct for dealings in securities of the
Company by the directors. Based on a specific enquiry of the Company’s
directors, the directors have complied with the required standard set out
in the Model Code throughout the year.

To comply with the CG Code A.5.4, the Company has also adopted
the Model Code as its code of conduct for dealings in securities of the
Company by certain employees of the Company or any of its subsidiaries
who are considered to be likely to be in possession of unpublished price
sensitive information in relation to the Company or its securities.

COMMUNICATION WITH SHAREHOLDERS

Information of the Company and the Group are delivered to its
shareholders through a number of channels, which includes annual report,
interim report, announcements and circulars. The latest information of the
Company and the Group together with the published documents are also
available on the Company’s website.

INTERNAL CONTROL

During the year, the Board has reviewed the effectiveness of the internal
control system of the Group. The review covers all material controls,
including financial, operational and compliance controls and risk
management functions of the Group. No material internal control aspects
of any significant problems were noted. The Board was satisfied that the
internal control system of the Group has been functioned effectively during
the review year.

ACCOUNTABILITY AND AUDIT

The directors acknowledge their responsibility for preparing the financial
statements of the Group and have adopted the accounting principles
generally accepted in Hong Kong and complied with the requirements of
Hong Kong Financial Reporting Standards (which include all Hong Kong
Accounting Standards and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance.

The reporting responsibilities of the Company’s independent auditors are
set out in the Independent Auditors’ Report on pages 31 and 32.

ANNUAL REPORT 2009  Computer And Technologies Holdings Limited

HHEXHBRETAH

ARBDERA_EHRAM A ZIRETRIES
EFHEARAES TR - REARF
ASERFELZBESH  SEFREERFE
—ENARETRAIMRERE -

RERLESTAALAME - NABIRE A S
BAABEREARBREBF Z R RFERH
REMZETARBSEEAMBLFEE -
RS ETAERRFETERR S ZITRT
Al e

ERREE

ARRRAREBBZ ERERRREHEH
ARBRAKEZER  ZEREBREFHR -
FHIRRE - AW SGEK o AR TETEAA
RAINAEE 2 S EMARE T2 X -

MEPEE I

FA - EFQERARBERIREIEHIE 2 KK
HEITAE - FHABEREMBEAERE - B85
B - BENRTEEEUARAEETTZERE
REILHAL - AR BEINB AN AEE
FELRERRERE - EFSRROLBEFE
W2 RBBEETE B E DA RUthE L -

BEMERFZ

EERREARTREAREM GRS - XD
RABELNRGHRARIZREB SR E
Bz BBV BREER(BEMBEREES

ERINRE) 2 RERBBRRGH 2 KBS

RRBIBIIZEED 2 R E T H N H31 K32
B 2B AR



Report of the Directors
EEEHRE

The directors herein present their report together with the audited
financial statements of the Company and the Group for the year ended 31
December 2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details of the
principal activities of its principal subsidiaries are set out in note 18 to the
financial statements. There were no significant changes in the nature of
the Group’s principal activities during the year.

RESULTS AND DIVIDENDS

The Group’s profit for the year ended 31 December 2009 and the state
of affairs of the Company and the Group at that date are set out in the
financial statements on pages 33 to 137.

An interim dividend of 4 HK cents per ordinary share was paid on 30
September 2009. The directors recommend the payment of a final
dividend of 4 HK cents per ordinary share and a special dividend of 2
HK cents per ordinary share in respect of the year to shareholders on the
register of members on 18 May 2010. This recommendation has been
incorporated in the financial statements as an allocation of contributed
surplus within the equity section of the statement of financial position.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and minority
interests of the Group for the last five financial years, as extracted from the
published audited financial statements and reclassified as appropriate,
is set out on pages 139 to 140. This summary does not form part of the
audited financial statements.

PROPERTY, PLANT AND EQUIPMENT AND INVESTMENT
PROPERTIES

Details of movements in the property, plant and equipment, and
investment properties of the Group during the year are set out in notes
14 and 15 to the financial statements, respectively. Further details of the
Group'’s investment properties are set out on page 138.
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Report of the Directors (continued)
EEEmE(E)

SHARE CAPITAL, SHARE OPTIONS AND AWARD SHARES

Details of movements in the share capital, share options and awarded
restricted shares of the Company during the year are set out in notes 30,
31 and 32 to the financial statements, respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s bye-
laws or the laws of Bermuda, being the jurisdiction in which the Company
is incorporated, which would oblige the Company to offer new shares on a
pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES OF
THE COMPANY

During the year, the Company repurchased certain of its shares on The
Stock Exchange of Hong Kong Limited (the "Stock Exchange”) and
these shares were subsequently cancelled by the Company. The share
repurchase has enhanced the net asset value per share and the earnings
per share, which the directors believe is in the best interests of the
Company and the shareholders. Further details of these transactions are
set out in note 30 to the financial statements.

Except as disclosed above, neither the Company, nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s listed
securities during the year.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year are set out in note 33(b) to the financial statements and in
the consolidated statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 December 2009, the Company’s reserves available for distribution,
calculated in accordance with the provisions of the Bermuda Companies
Act 1981, amounted to HK$191,792,000, of which HK$14,886,000 has
been proposed as final and special dividends for the year. In addition, the
Company’s share premium account, in the amount of HK$38,493,000
may be distributed in the form of fully paid bonus shares.
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Report of the Directors (continued)
EEgRE(E)

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to the Group’s five largest customers
accounted for 60.5% of the total sales for the year and sales to the largest
customer included therein amounted to 40.6%. Purchases from the
Group’s five largest suppliers accounted for 52.9% of the total purchases
for the year and purchases from the largest supplier included therein
amounted to 24.4%.

None of the directors of the Company or any of their associates or any
shareholders (which, to the best knowledge of the directors, own more
than 5% of the Company'’s issued share capital) had any beneficial interest
in the Group’s five largest customers and suppliers.

DIRECTORS

The directors of the Company during the year were:

Executive directors:

Ng Cheung Shing (Chairman and Chief Executive Officer)
Leung King San, Sunny

Yan King Shun

Independent non-executive directors:
Ha Shu Tong

Lee Kwok On, Matthew

Ting Leung Huel, Stephen

In accordance with bye-law 87 of the Company’s bye-laws, Lee Kwok On,
Matthew and Leung King San, Sunny will retire by rotation and, being
eligible, will offer themselves for re-election at the forthcoming annual
general meeting.

The independent non-executive directors have not been appointed for
a specific term, but are subject to retirement by rotation pursuant to the
Company’s bye-laws.

The Company has received annual confirmations of independence from
Ha Shu Tong, Lee Kwok On, Matthew, and Ting Leung Huel, Stephen,
and as at the date of this report still considers them to be independent.

DIRECTORS’ AND SENIOR MANAGEMENT'S BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 11 to 14 of the annual
report.
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Report of the Directors (continued)
EEESmE(E)

DIRECTORS’ SERVICE CONTRACTS

No directors proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company which is
not determinable by the Company within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ REMUNERATION

The directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to directors’ duties, responsibilities and
performance and the results of the Group. In addition, the directors’
remuneration is reviewed by the Remuneration Committee annually.

DIRECTORS’ INTERESTS IN CONTRACTS

No director had a material interest, whether directly or indirectly, in
any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the year.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 December 2009, the interests of the directors in the share capital
and underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SF0O")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:
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Number of shares held, capacity

and nature of interest

FEROHE - B RESMEE

Percentage of

Directly Through the Company’s

beneficially controlled issued share

Note owned corporation Total capital

EARRAH

BB ZBZEH 2817

Name of director EEHSE k=3 2] YA By REEIHL
Ng Cheung Shing RER (a) 2,412,000 110,000,000 112,412,000 44.48
Leung King San, Sunny prs=n 1,010,000 - 1,010,000 0.40
Yan King Shun T=1E 268,000 - 268,000 0.11
3,690,000 110,000,000 113,690,000 44.99
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Report of the Directors (continued)
EEgRE(E)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES (CONTINUED)

Long positions in shares of an associated corporation:

3
™

EERROKERKRG 2EBHERKXR
(%)

—XEBEERG ZF A ¢

Number of shares Percentage of

BRHEE the associated
Directly Through corporation’s
Name of associated  Relationship with beneficially controlled issued share
Name of director corporation the Company Class of shares owned corporation capital
1EHEEEE
BEARAT HiE ZB 21T
EEpng BEEE AR ZE% LEnEFl BEEE RESILF BREBESL
Ng Cheung Shing Computer And Company’s Non-voting 1,750,000 3,250,000 N/A
RER Technologies subsidiary deferred (note Pf3E(b)) T
International /N1 4 BEZERT
Limited VNG
RlES
BRAR
Notes: BI5E

(a) The 110,000,000 shares were held by Chao Lien Technologies Limited (“Chao Lien”),
a wholly-owned subsidiary of C.S. (BVI) Limited. Mr. Ng Cheung Shing was entitled
to exercise or control the exercise of one-third or more of the voting power at general
meetings of C.S. (BVI) Limited, which in turn was entitled to exercise or control the
exercise of one-third or more of the voting power at general meetings of Chao Lien.
Accordingly, Mr. Ng Cheung Shing was deemed, under the SFO, to be interested in all
shares held by Chao Lien.

(b) The 3,250,000 non-voting deferred shares were held by Chao Lien.

Save as disclosed above, as at 31 December 2009, none of the directors
had registered an interest or a short position in the shares or underlying
shares of the Company or any of its associated corporations that was
required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the sections "Share option scheme” and “Restricted
share award scheme” below, at no time during the year were rights to
acquire benefits by means of the acquisition of shares in or debentures of
the Company granted to any director or their respective spouses or minor
children, or were any such rights exercised by them; or was the Company,
or any of its subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

(@  CS. BV Limitedz 2 &M B RAEHEHRAR AR
([ 188 1) #545110,000,0000% 850 - RER LA
FAC.S. (BVI) Limited 2 IR A EATE s IZHITTHE=
D2 —A L2 BERE - MC.S. (BVI) Limited Bl 4
REBRREAE ETHEREHIITE=S 22— E
B2 At - REBFHFRAEKED - RRELE
WAR ARG A 2 FTERMD P A -

(b) 1B 3,250,000 IR I BT -

B ESEBEN  R-BEAF+ A=+
A - B E FRAA TS TR AE 2R
IR - FERE SRS I
3526/B T Rk - BB EMBEITATERIT
EHRHNEETIERTHE AL RBR
2SR -

EEREROIES 2EF

BRI B Rt 8 K [ B BRI A 2Bt & )
METREEEIN - WAFRAEAERE - SEE
TEMESAWEFS A ZBIARKE T A
EBAR R B B FF M s 2 M LR
EMZEENDERETE  AABREEM
IR R BT ML - AHEEFEBA
EREMEARRZ RN E -

MBEGEEERAR —BRAFER
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Report of the Directors (continued)
EEEmE(E)

SHARE OPTION SCHEME

RS E

The Company operates a share option scheme (the "Scheme”) for the  ARNAFHEITZBEBRETEI([51E])) - =B AY
primary purpose of providing incentives and rewards to eligible participants AN B 2K INEL BB 2 B B IR 58E) K& [
who contribute to the success of the Group’s operations. Further details of SRR s8I SHE R B S REN31HE -

the Schemes are disclosed in note 31 to the financial statements.

The following table discloses movements in the Company’s share options  TERIFE AR QB = AITEBRERFE RN 7 E

outstanding during the year: &) :
Number of share options Price of the Company's shares***
BREHR ARRRGER
At Exercised Expired At Date of Exercise At Immediately
Name or category 1 January during during 31 December grant of Exercise period price of exercise date before the At grant date
of participant 2009 the year the year 2009 share options* of share options share options**  of options exercise date of options*
RZBERF REBBHF BRERL BRE  RBRE  BEOE  RBRE
SRERADFBER -A-H FRTRE FREH +=A=+-H =k BRETES @ fTERH B RHBEH*
HK$ HK$ HK$ HK$
per share per share per share per share
BRET BRERT  BRER  BRER
Directors
Bz
Ng Cheung Shing 300,000 (300,000 - - 31.08.2004  01.03.2005 to 31.08.2009 1.128 1.16 1.16 1.09
REB
Leung King San, Sunny 200,000 (200,000) - - 31.082004 01.03.2005 to 31.08.2009 1.128 1.16 111 1.09
BRI
Yan King Shun 76,000 (76,000) - - 31082004 01.03.2005 to 31.08.2009 1128 116 111 1.09
ERE
Ha Shu Tong 100,000 - (100,000) - 31.08.2004  01.03.2005 to 31.08.2009 1.128 N/A N/A 1.09
Lk TER TER
Lee Kwok On, Matthew 100,000 - (100,000) - 31.08.2004 01.03.2005 to 31.08.2009 1.128 N/A N/A 1.09
FEZ @R TER
Ting Leung Huel, Stephen 100,000 - (100,000) - 31.08.2004 01.03.2005 to 31.08.2009 1128 N/A N/A 1.09
TRE NER Bl
876,000 (576,000)  (300,000) -
Other employees
HittEE
In aggregate 1,442,000 (436,000)  (1,006,000) - 31.08.2004 01.03.2005 to 31.08.2009 1.128 1.23 121 1.09
it
Total 2,318,000  (1,012,000) (1,306,000 -
CHl
Notes to the reconciliation of share options outstanding during the year: FREAITEFEBAELIR Z I FT ¢
* The vesting period of the share options is from the date of grant until the * B BB RS AR ETE ARG AL -

commencement of the exercise period.

*k

bonus issues, or other similar changes in the Company’s share capital.

ok ok

The exercise price of the share options is subject to adjustment in the case of rights or o FEARAE 2 1T (E B AR sk B T4 R A A R IR A

HEAMBRUR B T -

The price of the Company’s shares disclosed as at the date of grant of the share options ek pABEAG IR B HAYREE VAR A TR B AR BB

is the Stock Exchange closing price on the trading day immediately prior to the date of EERE RIS B RB T WTTE - FTiNE
grant of the options. The price of the Company’s shares disclosed immediately before RATIRRD A BRI AR T BRI 2 (B - Thig
the exercise date of the share options is the weighted average of the Stock Exchange BT 3R S B IR T A BT ST BT 2 i 45
closing prices immediately before the dates on which the options were exercised over all W BRI EEANAE DI TE R -

of the exercises of options within the disclosure line.
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Report of the Directors (continued)
EEgRE(E)

RESTRICTED SHARE AWARD SCHEME

The Company adopted a restricted share award scheme (the “Award
Scheme”) on 22 May 2008 (the “Adoption Date”). Pursuant to the Award
Scheme, shares of the Company (the “Awarded Shares”) are granted
to eligible employees (including directors) of the Group until the 10th
anniversary from the Adoption Date. The Company shall also pay cash to
the appointed trustee company for its acquisition and holding upon trust
of the Awarded Shares for the benefit of these employees and directors.
The Awarded Shares will then be transferred to the these employees and
directors upon vesting. The aggregate number of shares to be awarded
under the Award Scheme throughout its duration shall not exceed 10% of
the issued share capital of the Company from time to time.

Details of the Award Scheme and the shares awarded thereunder are set
out in note 32 to the financial statements.

The following table illustrates the number of and movements of the
Awarded Shares under the Award Scheme for the year ended 31
December 2009.

RIRBIR R BT E

ARRR_ZEENFERA-+-RA(&RHA
HA D ERNE IR HIRR 150 22 Ehat 8 ([ 42 Bhat31)) -

RIESEENRT &) - AR ERRD ([ H2EIRR D ) B
MBREHETAF IR TAEBAEERER
(BREES) - ARFANERIEEXTEARRIE
ARGBAREREZES MMMt E
SERMREL MRS - SRROHEZBENE

ENELEFREERES - RERTSIHMA
%%#ﬁZhPﬂ@ TRERARARTEE

1T ZN10% ©

B RR LR Bl SR R 2 B B BN 5
FWEMFEI2 -
TREJBE_TTAF+_A=1T—HILF
EARREEREET EIA T R 8B R EE) -

Number of Unvested Awarded Shares

rEBRBROHBE
At 1 January  Vested during At 31 December
Award date 2009 the year 2009
R=BBIF
Name or category SEHEEHEES RZZEZAEF FR +=A
of participant FrE 285l REZEAH —HA—H =] =+—H
Directors 2=
Ng Cheung Shing REB 23 July 2008 1,000,000 (80,000) 920,000
—EEN\FLAZT=H
Yan King Shun r=E 23 July 2008 1,000,000 (80,000) 920,000
T N\F+H=Z+=H
2,000,000 (160,000) 1,840,000
Other employees HitfgS
In aggregate 4Gt 23 July 2008 3,000,000 (220,000) 2,780,000
—EEN\FLAZT=H
5,000,000 (380,000) 4,620,000
B2 EEHRA ZEENFFR
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Report of the Directors (continued)
EEEmE(E)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 31 December 2009, the following interests of more than 5% of the
issued share capital and share options of the Company were recorded in
the register of interests required to be kept by the Company pursuant to

Section 336 of the SFO:

Long positions:

FERRREMALTRARSG REBR

132 fEza

RZZBENFT_A=+—H UATRAEAR

ERBREREESR RS

{3l %3361%,%)1

FE 2 B Min S BITRA KR BRES% A

b

#E -

Number of Percentage of the Number
Capacity and ordinary Company’s issued of share
Name of shareholder of the Company Notes nature of interest shares held share capital options held
N
BRIRE  FiSERE
ADARRHEE BB Btz BoRERME FRETEREE Bok #H
Chao Lien Technologies Limited (a) Directly beneficially 110,000,000 4353 -
BHEEAERA owned
ERERHE
C.S. (BVI) Limited (a) Through a controlled 110,000,000 43.53 -
corporation
FERZESD
Puttney Investments Limited (“PIL") (b) Directly beneficially 29,148,938 11.53 -
owned
BERERER
Hutchison International Limited (“HIL") (b)  Through a controlled 29,148,938 11.53 -
corporation
iy Ch iG]
Hutchison Whampoa Limited (“HWL") (b) Through a controlled 29,148,938 11.53 -
M ERERAR(ME]) corporation
BRZEHD
Cheung Kong (Holdings) Limited (“CKH") (b), ()  Through a controlled 29,148,938 11.53 -
RIZX(RE)ERAR(TRE]) corporation
BBZEHD
Li Ka-Shing Unity Trustee Company Limited (“TUT1") (b), (c)  Through a controlled 29,148,938 11.53 -
corporation
BAXEHR
Li Ka-Shing Unity Trustee Corporation Limited (“TDT1")  (b), (c)  Through a controlled 29,148,938 11.53 -
corporation
BRZEHD
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Report of the Directors (continued)
EEgRE(E)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES 1z (&)

(CONTINUED)

Long positions: (continued)

FERRREMALTRARG REBR

#7E (&)

Number of Percentage of the Number

Capacity and ordinary Company’s issued of share

Name of shareholder of the Company Notes nature of interest shares held share capital options held

SN

ERTRE  FiEERE

ANARESRE LB Pzt BORERME AHEBEREE Btk E L]

Li Ka-Shing Unity Trustcorp Limited (“TDT2") (b), (c)  Through a controlled 29,148,938 1153 -
corporation
BRTEHIRE]

Li Ka-Shing (b), (c)  Through a controlled 29,148,938 11.53 -
=l corporation
BB EHIRE]

Hui Yau Man Directly beneficially 26,782,000 10.60 -
X owned
EREREE

Notes: k=S

(a)

(b)

(c)

The interest was also disclosed as an interest of Mr. Ng Cheung Shing in the section
“Directors’ interests and short positions in shares and underlying shares” of this report.

PIL is a wholly-owned subsidiary of HIL, which in turn is a wholly-owned subsidiary
of HWL. By virtue of the SFO, HWL and HIL were deemed to be interested in the
29,148,938 shares of the Company held by PIL.

Li Ka-Shing Unity Holdings Limited (“TUHL”"), of which each of Li Ka-Shing, Li Tzar
Kuoi, Victor, and Li Tzar Kai, Richard is interested in one-third of the entire issued share
capital, owns the entire issued share capital of TUT1. TUT1 as trustee of The Li Ka-
Shing Unity Trust, together with certain companies of which TUT1 as trustee of The Li
Ka-Shing Unity Trust is entitled to exercise or control the exercise of more than one-
third of the voting power at general meetings, hold more than one-third of the issued
share capital of CKH. Subsidiaries of CKH are entitled to exercise or control the exercise
of more than one-third of the voting power at the general meetings of HWL.

In addition, TUHL also owns the entire issued share capital of TDT1 as trustee of The Li
Ka-Shing Unity Discretionary Trust (“DT1”) and TDT2 as trustee of another discretionary
trust (“DT2"). Each of TDT1 and TDT2 holds units in The Li Ka-Shing Unity Trust.

By virtue of the SFO, each of Li Ka-Shing, being the settlor and may being regarded as a
founder of DT1 and DT2 for the purpose of the SFO, TDT1, TDT2, TUT1 and CKH were
deemed to be interested in the 29,148,938 shares of the Company held by PIL.

(b)

(c)

TN ARG ESERIRD RABRIRD 2R
RE - EHNRERR R E s

PILTSHILZ ZEMBAR - HILRI A= 2 2 &M B
NA)  BREF KBRS - ERHILERIER
PILAT#E29,148,938% AN A R 1) AR #E B e ©

Li Ka-Shing Unity Holdings Limited ([ TUHL) (L& &8
BBEITRARTESN TEERFTERSHEE =S
Z)BATUTIZME BT - TUTIYERThe Li
Ka-Shing Unity TrustZ{S5EA » ERITUTLYEAThe Li
Ka-Shing Unity Trust{&sE A M A 1 TE iz HlT TR
HBRRAE FBB=92 —BRERZETAR &
EBB=N2 2 RECDHITRA - REZHBRQ
RIBERIEREARE LTS tIT BB =S
2R -

JESN - TUHLZMEBTDT1(BAThe Li Ka-Shing Unity
Discretionary Trust([DTIDEFEAZ &5 ) KTDT2
(LB —2#ET(DT2) ZEEAED) 22 EE
BT o TDT1RTDT2E B 945 B The Li Ka-Shing
Unity TrustZ 847 °

RREHRBERD - TR (ERMER T AL
BEMARVEDTI D T2 Z Bl A (3385 R EAE 501 M
%))~ TDT1 ~ TDT2 * TUTIRRES B #E/ERPIL
BT 229,148,938 A A RIAR () R B 1S o

M RGEEFRAR —TTNFFR
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Report of the Directors (continued)
EEEemE(E)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES
(CONTINUED)

Save as disclosed above, as at 31 December 2009, no person, other
than the directors of the Company, whose interests are set out in the
section “Directors’ interests and short positions in shares and underlying
shares” above, had registered an interest or a short position in the shares
or underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

CONTINGENT LIABILITIES

Details of the contingent liabilities of the Company and the Group are set
out in note 36 to the financial statements.

SUFFICIENCY OF PUBLIC FLOAT
Based on information that is publicly available to the Company and within

the knowledge of the directors, at least 25% of the Company’s total issued
share capital was held by the public as at the date of this report.

AUDITORS

Ernst & Young retire and a resolution for their reappointment as auditors of
the Company will be proposed at the forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Ng Cheung Shing
Chairman

Hong Kong, 18 March 2010
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Independent Auditors’ Report
B AR E

Ell ERNST & YOUNG
% R

TO THE SHAREHOLDERS OF COMPUTER AND TECHNOLOGIES
HOLDINGS LIMITED

(Incorporated in Bermuda with limited liability)

We have audited the financial statements of Computer And Technologies
Holdings Limited set out on pages 33 to 137, which comprise the
consolidated and company statements of financial position as at 31
December 2009, and the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies and
other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure requirements
of the Hong Kong Companies Ordinance. This responsibility includes
designing, implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit. Our report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance as to whether
the financial statements are free from material misstatement.

FRBARKEERRATEZRRR
(REFER WAL HRAA])

AIZHENC e ERHN FEIBEEF137AH
Mt RGEEERADIBHRS - EHEER
“EENF+ A=+ BZHEARARYB
ARBR - URBEZAILFE Z2HFEKE
= FEEHRER FARREBREEE
ReERER UL ESFTBERMENEM
AR EE -

ESHMHRENELE

EAFESARBREE SR HLRRH2
BBH BWE LA RE D AEDI 2 BER
- RUREERATHS SRS - 1
ERER B RARRELRAERAT
H2 BB T SR A B2 PORDESSE - IAGERTS R
ST R R SR A T B B KRR
iR RA AR R ¢ LRERIER
Bz EH -

BEEMNELE

AL EEN 2 BT RIBIEAZEAD 2 iR Y
ZEVBHREEEEZER - AZEE 2 RS
TR —NWN\—FARERGNEEOKMNIR
T EREERERE - mAAEEMRR -
AT AR E AR HE T mAL
BEIRERT -

RIZHERRE BT ARG MM 2 L BER
HEITEZ T o ZFEAERAZHENE R E
METEZ TIERANT S BIBRE @ EA%
EMEEL X EM B E TR T A ERHRBIME
B ZMEE -

MBEGEEERAR —BRAFER
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Independent Auditors’ Report (continued)
B AR E (&)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditors’ judgement, including the assessment
of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditors
consider internal control relevant to the entity’s preparation and true
and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31 December
2009 and of the Group’s profit and cash flows for the year then ended
in accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Ernst & Young
Certified Public Accountants

18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

18 March 2010
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Consolidated Income Statement 424 W EH &

Year ended 31 December 2009 &#E —ETNF+_-_A=+—HILFE

2009 2008
—EEhEF —EENF
Notes HK$’000 HK$'000
BiEE FET FET

CONTINUING OPERATIONS HEREEK
REVENUE WA 5 400,012 376,386
Cost of sales HEKA (280,372) (261,894)
Gross profit E5 119,640 114,492
Other income and gains, net E A Rz F 5 5 2,823 14,689
Fair value gains/(losses), net: ANEWE(E18))F58

Financial assets at fair value BATELERARZ

through profit or loss WIFEE 4,272 (5,4006)

Investment properties EYH 2,836 (1,146)
Selling and distribution costs SHE KD IEA AN (33,069) (34,069)
General and administrative expenses —MRITHEY (45,269) (45,382)
Other expenses, net HEMRY - FE (442) (3,349)
PROFIT BEFORE TAX FROM FEREEBRBLADRR

CONTINUING OPERATIONS 6 50,791 39,829
Income tax expense FriGHiF < 9 (6,908) (5,172)
PROFIT FOR THE YEAR FROM AEERBFE

CONTINUING OPERATIONS R 2 RmF 43,883 34,657
DISCONTINUED OPERATION ORI EER
Loss for the year from REFREDKIE

a discontinued operation KRBT 7 B8 11 - (2,118)
PROFIT FOR THE YEAR REE R 43,883 32,539
Attributable to: THIALER -

Owners of the parent BREER A 10 43,880 33,067

Minority interests DERT RS 3 (528)

43,883 32,539

EARNINGS PER SHARE ATTRIBUTABLE TO [STNGIESERED

ORDINARY EQUITY HOLDERS OF EEERER HK cents HK cents

THE PARENT 13 Al il
Basic EHAR

— For profit for the year — INEE[E 55 F] 17.73 1291

— For profit from continuing operations — REFEKEERE 2 mA 17.73 13.53
Diluted BEE

— For profit for the year — NFE g A 17.50 12.87

— For profit from continuing operations — REFEICE ERS 2 = F) 17.50 13.49

Details of the dividends payable and proposed for the year are disclosed in

note 12 to the financial statements.

R R = EH R A A

AR R AR 8.2 S B S R i
125
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Consolidated Statement of Comprehensive Income #4522 EH W= &R

Year ended 31 December 2009 #E —ETNF+_-_A=+—HItFE

2009 2008
—EENF —EENF
Notes HK$’000 HK$'000
Bo=E FHBxT T
PROFIT FOR THE YEAR NE A 43,883 32,539
OTHER COMPREHENSIVE INCOME Efh2EA
Available-for-sale assets: A HEEE
Changes in fair value NE(EEE) 178 (727)
Reclassification adjustments for gains METAGRE WEmEK 2
included in the consolidated income BFEIT 2 EF DA
statement — BEE
— gain on disposal 5 (28) =
150 (727)
Deferred tax arising from a change in EEMEEEEEZ
statutory tax rate IR TE - 25
Exchange differences on translation of BMEBINETSREE 2
foreign operations EH ZRE - 2,247
OTHER COMPREHENSIVE INCOME AEEEMEEBA
FOR THE YEAR, NET OF TAX MkRFH18 150 1,545
TOTAL COMPREHENSIVE INCOME AREEEEBALEE
FOR THE YEAR 44,033 34,084
Attributable to: THIALRE :
Owners of the parent ISYNEIEZZEIN 10 44,030 34,632
Minority interests DB 3 (548)
44,033 34,084
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Consolidated Statement of Financial Position 4r & Bt #& AR SR 3R 3=

31 December 2009 —EZT HFE+-_A=+—H

2009 2008
—EENE —EBT)\F
Notes HK$'000 HK$'000
B FET FAET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - BERFE 14 11,267 11,723
Investment properties KEME 15 27,737 24,901
Goodwill [EES 16 25,813 25,813
Other intangible assets HAbmpaE 17 - -
Held-to-maturity securities 2 B IS 19 - 498
Available-for-sale investments Al ERE 20 1,650 1,911
Financial assets at fair value through AT ELERARZ
profit or loss MBEE 25 861 -
Deferred tax assets FRERIABE 29 591 2,851
Total non-current assets FRBEERE 67,919 67,697
CURRENT ASSETS REEE
Held-to-maturity securities FEEHE A 19 498 =
Inventories =g 21 5,289 11,326
Trade and bills receivables BN E 5 R R B E & 22 61,764 78,190
Prepayments, deposits and other receivables JEER ~ 124 R EAb U HRE 23 5,363 3,796
Due from contract customers B A EFRIE 24 6,221 13,437
Financial assets at fair value through A ESERARY
profit or loss MIsEE 25 12,925 9,947
Tax recoverable RERIE 39 94
Pledged bank deposits BEMRITER 26 11,829 14,328
Cash and cash equivalents BERERIREEE 26 288,053 228,690
Total current assets mMBEEMRE 391,981 359,808
CURRENT LIABILITIES REBAE
Trade payables, other payables and B E SRR - A ENROE
accruals N EST IR 27 85,475 70,952
Due to contract customers ENEARFERIE 24 1,583 1,640
Deferred income FEIEUTA 9,699 10,070
Due to a minority shareholder of a subsidiary & —RIMEB A Fl—& D&
MR ER RIE 28 - 1,355
Tax payable FEBRTRIA 9,822 6,387
Total current liabilities mEBERRE 106,579 90,904
NET CURRENT ASSETS TEEEFHE 285,402 268,904
TOTAL ASSETS LESS CURRENT LIABILITIES HWEERRBERE 353,321 336,601
[N BERAR —ETNEER
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Consolidated Statement of Financial Position (continued) %24 B &R R 3R 3= (&)
31 December 2009 —ZEZEHE+—-_H=+—H

2009 2008
—EEAF —EENF
Notes HK$’000 HK$'000
B=E FET T
TOTAL ASSETS LESS CURRENT LIABILITIES BEERREBAE 353,321 336,601
NON-CURRENT LIABILITIES FREEE
Deferred tax liabilities FEERIBRE 29 2,309 875
Net assets BEFE 351,012 335,726
EQUITY R
Equity attributable to owners of the parent BAREE AELER
Issued capital BT 30 25,273 25,386
Reserves Hi 33(a) 310,853 291,184
Proposed final and special dividends R AR R K R RIS 2 12 14,886 19,909
351,012 336,479
Minority interests DERRER - (753)
Total equity B 351,012 335,726
Ng Cheung Shing & & Leung King San, Sunny 3 537
Director 2% Director 2%
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Consolidated Statement of Changes in Equity &2 5 R B B &

Year ended 31 December 2009 &#E —ETNF+_-_A=+—HILFE

Attributable to owners of the parent

BEEE AL
Shares
held
under the Availahle-
restricted ~ Share- for-sale Proposed
Share share based Asset  investment Exchange final and
Issued  premium  Contributed ~ award  payment  Goodwill revaluation revaluation  Reseve fluctuation  Retained  special Minority Total
capital account  surplus  scheme  reseve  reseve  resee reseme funds ~ reserve profits  dividends Total  interests equity
i ]
AR
Re%m qft K
28 Bt HEEE  REAR B8 LERE E *ER HERR

Ba MR MABR  ZBf  BE BERE EMRR EHRR GREC RERR REEN MARE 4B BR  BREE
Notes  HKSOOD  HKS000  HKS00  HKSOOD  HKSOOD  HKSO00  HKBOOD  HKS000  HKSO00  HKSOOD  HKSOOD  HKSO00  HKSOOD  HK$000  HKSO0O
Wt Thr TR TR TEr TR TAR TEr TR Thn TR TR T TR TR T

(nofe 33(a)) (note 33(a)) (note 33(a))
(=331 (H3E3300) (=331
At 1 January 2008 RZZE)\5-A-B 6340 3742 894 - LM 02D 8 1067 697 (1176 25198 15804 328416 819 392%
Total comprehensive income RERRENAEE
for the year - - - - - - % (72) - 261 B0 - U (548) 34,084
Repurchase of shares Kl (954) - 63 - - - - - - - - - 13 - 73
Purchase of shares held under the
restricted share award scheme K/ - - - @ - - - - - - - - @m - @
Share award arrangement 2 - - - - 677 - - - - - - - 677 - 677
Transfer o reserve funds - - - - - - - - 3 - (30) - - - -
Disposal of subsiclaries - - - - - - - - - 3 - - B (108 (1061)
Final 2007 dividend declared - - - - - - - - - - 143 (15804)  (15661) - (15660)
Proposed final and special
2008 dividends 12 - - (19909 - - - - - - - - 1999 - - -
At 31 December 2008

AT A A 73V O .74 S V77 A 340 733114 8836 19909 336479 (753) 335,72
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Consolidated Statement of Changes in Equity (continued) ZR &S S 8%k (&)
Year ended 31 December 2009 HE—ZEZEAF+-_A=+—RHILFE

Atibutable to owners of the parent

BAREEARS
Shares
held
under the Available-
restricted ~ Share- for-sale Proposed
Share share hased Asset  investment Exchange final and
Issied ~ premium  Contributed ~~ award  payment  Goodwill revaluation revaluation  Reserve fuctuation  Retained  special Minority Total
capitll  account  surplus  scheme  resewe  reserve  resewe resenve funds — reserve profits  dividends Total  interests equity
it
B4
RiER af K

BBt Bb HEEE  REGR HE HERE EX RER HHBR
Bx  ERE MABR  cBRf  BR BEGE EMRR EGER GREC RERR REM WMRE  AB  BE  BR4E
Nofes ~ HKS000 ~ HKS000 ~ HKS000  HKSO000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKSO000  HKS000  HKS0O0  HKS000  HKS000  HK$'00D
Wi TR TR TEn  THn TR TER THn  TER TR TEr  TER TR TEr  TEn TER

(nofe 33(a)) (note 33(a)) (nofe 33(a)
(H5E3300) (F3E33(a)) (330

At 1 January 2009 RZZENF-F-R 25386 237452 2600 @) 18 (1.221) 3 340 3 1,114 58367 19909 336479 (153) 335,726
Total comprefensive income FERRENASE

forthe year - - - - - - - 150 - - 43880 - W00 3 M40
Issue of shares Bkt K} 0 104 - - - - - - - - - -1 AT
Repurchase of shares EERG kil (214) - (1504) - - - - - - - - - (g - (1)
Vesting ofshares held under ERsIRG 283

the resticted share anerd scheme ETRAZE R - - - w6 - - - - - - - - - -
Share anard anangement B kY - - - - 32 - - - - - - - i1} - &7}
Reduction of share premium accountand - B S ES RER

transfer to contributed surplus 2B 30 - (200,000) 200,000 - - - - - - - - - - - -
Acquistion of minorty nterests KE g RRES - - - - - - - - - - - - - 750 750
Final and special 2008 dividends ER-FFN\ERER

declared ke - - 1m - - - - - - - - (1999 (19737) - (19731)
Interim 2009 dividend “ERNERERE 12 - - (9916) - - - - - - - - - (9916) - (9916)
Proposed final and special 2009 RE_SENERER

dividends ihRE 12 - - (14.88) - - - - - - - - 14886 - - -
At31 December 2009 RZZENE

t-A=t+-8 1213 38493 176488 (346 2208 (220 2% 490* 733 14 102247¢ 14886 351,012 - 31012

*  These reserve accounts comprise the consolidated reserves of HK$310,853,000 RS RESROEERAMERARAZEEHE
(2008: HK$291,184,000) in the consolidated statement of financial position. 310,853,0005% 70 (= Z = )\4E : 291,184,000% 7T ) °

—==
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Consolidated Statement of Cash Flows 4r 8B & HRE R

Year ended 31 December 2009 &#E —ETNF+_-_A=+—HILFE

2009 2008
—EZhEF —EZNF
Notes HK$’000 HK$'000
BisE FExT FBT
CASH FLOWS FROM OPERATING ACTIVITIES  R&EE-HERE
Profit/(loss) before tax: BRELATE S (E51R) -
From continuing operations REFFELCE T 50,791 39,829
From a discontinued operation REBRIEEEER 11 - (2,104)
Adjustments for: KR
Interest income FLEMA (2,254) (4,679)
Dividend income from listed and EikIEERIREZ
unlisted investments g B A 5 (327) (533)
Loss/(gain) on disposal of financial assets HERATEEERZAR
at fair value through profit or loss U EEZER/
(M) 5 1,906 (304)
Fair value losses/(gains), net: AEEE (W) F5E
Financial assets at fair value through BN ELEE AR
profit or loss 2T EE 6 (4,272) 5,406
Investment properties WA 6 (2,836) 1,146
Depreciation e 14 2,461 3,195
Impairment of trade receivables FEWE 5 BRFORE 6 3,492 1,812
Reversal of impairment of trade receivables [l fE U E S B Z0mE 6 (3) (541)
Reversal of trade receivables written off B[Ol fE IR & 5 BR ey 6 42) =
Impairment of amounts due from JEY & K% P RFRIE
contract customers 6 3,435 1,506
Reversal of impairment of amounts due B EIEKRAEHRFRFRE
from contract customers 6 (6,440) =
Loss/(gain) on disposal of items of property,  HEME « MENHEER
plant and equipment Z &R, (as) 6 11 (156)
Equity-settled share-based payment [t E 2 AR MDY
expense 32 732 677
Gain on disposal of available-for-sale HEAHEERE 2 W
investments 5 (28) =
Loss on disposal of subsidiaries HEMB AR &R 6 - 572
46,626 45806
Decrease/(increase) in inventories FEmA(Em) 6,037 (2,384)
Decrease in trade and bills receivables FEUE 5 BR 3% Uk ZE 40 > 12,979 6,543
Decrease in amounts due from contract JEW A B P RFOR D
customers 10,221 9,455
Increase in prepayments, deposits and AR~ e RHEAERGIE
other receivables 0 (1,567) (1,594)

FEISE SR - HAbE I FRIE
T fE ST R IEE AN 14,523 9,349
FEN& QR PFIEE N,

Increase in trade payables, other payables
and accruals
Increase/(decrease) in amounts due to

contract customers GRA) (57) 263
Increase/(decrease) in deferred income EIEW AL I, CRlD) (371) 61
Decrease in amount due to a minority et —FEKT B AR —R D8R

shareholder of a subsidiary & SR R IE Rk A (605) (795)
Cash generated from operations IR ETERTS IS 87,786 66,724
Hong Kong profits tax refunded/(paid) RE (BB EBFEH (44) 50
Overseas taxes paid BEUEINRIE (180) (462)
Net cash flows from operating activities K EEMS 2R R F58 87,562 66,312
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Consolidated Statement of Cash Flows (continued) ZR &R & KB R (&)

Year ended 31 December 2009 &#Z —EZNF+-A=1+—HILtFE

2009 2008
—EEhEF —EENF
Notes HK$’000 HK$'000
B=E FET FAT
Net cash flows from operating activities RS TENRE IR REF5E 87,562 66,312
CASH FLOWS FROM INVESTING ACTIVITIES RETHZ2HRERE
Interest received BUYFIE 2,254 4,679
Dividends received from listed and B EmRIEEMmIEERMBIRE
unlisted investments 327 533
Purchases of items of property, BEWEE - WEAFKEEE
plant and equipment (2,110) (2,443)
Purchases of listed investments BE FhRE (10,794) (12,087)
Proceeds from disposal of available-for-sales & A it H & 4% & FT{S 208
investments 459 —
Proceeds from disposal of items of property, —H & - f}%&%&ﬁlﬁﬁ
plant and equipment Fr{S 513 94 505
Proceeds from disposal of financial assets Hj’iﬁiﬂflzﬁm?%?&)\ﬁﬁ
at fair value through profit or loss Z BB ENSFUE 9,301 2,748
Held-to-maturity securities settled BEEEFE RS - 767
Increase in pledged bank deposits B RIRT T 5RE N 2,499 2,349
Increase in non-pledged bank deposits with Y& R 2 BA B 4838 =1 B
original maturity of more than 2 EARIR T RO AN
three months when acquired (8,117) (1,140)
Disposal of subsidiaries HERBAFT - (8)
Net cash flows used in investing activities EEEITAZRSREFR8 (6,087) (4,097)
CASH FLOWS FROM FINANCING ACTIVITIES ﬂﬁ;ﬁiﬁz}ﬁ.ﬁ;ﬁ
Proceeds from issue of shares BT PTISRCR 30 1,142 =
Purchase of shares under the restricted PR A IR I St )
share award scheme 18 AR5 30 - (4,271)
Repurchase of shares AR T 30 (1,718) (7,337)
Dividends paid B E (29,653) (15,661)
Net cash flows used in financing activities REEBMA RS REF5E (30,229) (27,269)
NET INCREASE IN CASH AND HEREFBREEEY
CASH EQUIVALENTS BHNFER 51,246 34,946
Cash and cash equivalents FYrRENRFERRCEE
at beginning of year 227,550 190,348
Effect of foreign exchange rate changes, net BE) 2 R EREE - 2,256
CASH AND CASH EQUIVALENTS fﬁEZﬁﬁ&%HﬁﬁﬁE
AT END OF YEAR 278,796 227,550
ANALYSIS OF BALANCES OF CASH AND ReRERBESEEERDN
CASH EQUIVALENTS
Cash and bank balances He MIRTT6TF 26 58,835 60,857
Non-pledged time deposits with original W B R R 2 HA B B B
maturity of less than three months =8 A 2 ST #BF 0
when acquired 219,961 166,693
Cash and cash equivalents as stated in FABRETRERCZES R
the statement of cash flows ZFRIREEE 26 278,796 227,550
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Statement of Financial Position Bf #R R ¥R 3=

31 December 2009 —EZT HFE+-_A=+—H

2009 2008
—EEhEF —EENF
Notes HK$'000 HK$'000
B 5E FET T
NON-CURRENT ASSETS FRBEE
Interests in subsidiaries RHB AR 2= 18 252,742 283,030
CURRENT ASSETS REEE
Prepayments SELRES 23 257 265
Cash and cash equivalents HENERIRESEE 26 1,122 479
Total current assets mENEERE 1,379 744
CURRENT LIABILITIES REBEE
Accruals FEEtFRIE 27 281 420
NET CURRENT ASSETS REBEEFE 1,098 324
Net assets BEFE 253,840 283,354
EQUITY R
Issued capital BT 30 25,273 25,386
Reserves & 33(b) 213,681 238,059
Proposed final and special dividends FORARER R RIRR B 12 14,886 19,909
Total equity e 48R 253,840 283,354
Ng Cheung Shing & & 5 Leung King San, Sunny 3537
Director 2% Director 2%
R RsmEEER AR —TTNEFR
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Notes to Financial Statements Bf 73R & Mzt

31 December 2009 —ET N F+-_A=+—H

2.1

ANNUAL REPORT 2009

CORPORATE INFORMATION

Computer And Technologies Holdings Limited is a limited liability
company incorporated in Bermuda. The registered office of the
Company is located at Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda. The principal place of business of the Company is
located at 30th Floor, Prosperity Millennia Plaza, 663 King's Road,
North Point, Hong Kong.

During the year, the Group was involved in the following principal
activities:

o provision of system and network integration services,
application development services, IT solutions implementation
and related maintenance outsourcing services;

° provision of enterprise software applications and related
operation outsourcing and e-business services; and

o property and treasury investments.

BASIS OF PREPARATION

These financial statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention,
except for investment properties, available-for-sale investments and
financial assets at fair value through profit or loss, which have been
measured at fair value. These financial statements are presented in
Hong Kong dollars (“HK$”).

Computer And Technologies Holdings Limited

2.1
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M 2 BRAR o ANARFEMIEE
B A Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda * 13 243
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Notes to Financial Statements (continued) Bf &3 & Kz (&)
31 December 2009 —ZEEhE+-_HA=+—H

2.1 BASIS OF PREPARATION (CONTINUED)

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively referred
to as the “Group”) for the year ended 31 December 2009. The
results of subsidiaries are consolidated from the date of acquisition,
being the date on which the Group obtains control, and continue
to be consolidated until the date that such control ceases. All
income, expenses and unrealised gains and losses resulting from
intercompany transactions and intercompany balances within the

Group are eliminated on consolidation in full.

The acquisition of subsidiaries has been accounted for using the
purchase method of accounting. This method involves allocating the
cost of the business combinations to the fair value of the identifiable
assets acquired, and liabilities and contingent liabilities assumed at
the date of acquisition. The cost of the acquisition is measured at
the aggregate of the fair value of the assets given, equity instruments
issued and liabilities incurred or assumed at the date of exchange,

plus costs directly attributable to the acquisition.

Minority interests represent the interests of outside shareholders not
held by the Group in the results and net assets of the Company’s
subsidiaries. An acquisition of minority interests is accounted for
using the parent entity extension method whereby the difference
between the consideration and the book value of the share of the

net assets acquired is recognised as goodwill.

2.1

fm B2 (1R)
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Notes to Financial Statements (continued) Bf %3 & Mz (&)
31 December 2009 —ZEZEHE+—-_H=+—H

2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The Group has adopted the following new and revised HKFRSs for
the first time for the current year’s financial statements.

HKFRS 1 and

HKAS 27 Amendments

HKFRS 2 Amendments

HKFRS 7 Amendments

HKFRS 8
HKAS 1 (Revised)

HKAS 18 Amendment*

HKAS 23 (Revised)

HKAS 32 and
HKAS 1 Amendments

HK(IFRIC)-Int 9 and

HKAS 39 Amendments

HK(IFRIC)-Int 13

HK(IFRIC)-Int 15

HK(FRIC)-Int 16

HK(FRIC)-Int 18

Improvements to HKFRSs
(October 2008)**

ANNUAL REPORT 2009

Amendments to HKFRS 1 First-time Adoption
of HKFRSs and HKAS 27 Consolidated and
Separate Financial Statements — Cost of an
Investment in a Subsidiary, Jointly Controlled
Entity or Associate

Amendments to HKFRS 2 Share-based Payment
— Vesting Conditions and Cancellations

Amendments to HKFRS 7 Financial Instruments:
Disclosures — Improving Disclosures about
Financial Instruments

Operating Segments

Presentation of Financial Statements

Amendment to Appendix to HKAS 18 Revenue
— Determining whether an Entity is Acting as a
Principal or as an Agent

Borrowing Costs

Amendments to HKAS 32 Financial Instruments:
Presentation and HKAS 1 Presentation of
Financial Statements — Puttable Financial
Instruments and Obligations Arising on
Liquidation

Amendments to HK(IFRIC)-Int 9 Reassessment of
Embedded Derivatives and HKAS 39 Financial
Instruments: Recognition and Measurement -
Embedded Derivatives

Customer Loyalty Programmes

Agreements for the Construction of Real Estate

Hedges of a Net Investment in a Foreign
Operation

Transfers of Assets from Customers (adopted
from 1 July 2009)

Amendments to a number of HKFRSs

Computer And Technologies Holdings Limited
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Notes to Financial Statements (continued) Bf &3 & Kz (&)
31 December 2009 —ZEEhE+-_HA=+—H

2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES
(CONTINUED)

*

>k

Included in Improvements to HKFRSs 2009 (as issued in May 2009).

The Group adopted all the improvements to HKFRSs issued in October 2008
except for the amendments to HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations — Plan to Sell the Controlling Interest in a Subsidiary,
which is effective for annual periods beginning on or after 1 July 2009.

Other than as further explained below regarding the impact of
HKFRS 7 Amendments, HKFRS 8 and HKAS 1 (Revised), the
adoption of these new and revised HKFRSs has had no significant
financial effect on these financial statements and there have been
no significant changes to the accounting policies applied in these
financial statements.

The principal effects of adopting the HKFRS 7 Amendments,
HKFRS 8 and HKAS 1 (Revised) are as follows:

(a)

Amendments to HKFRS 7 Financial Instruments: Disclosures —
Improving Disclosures about Financial Instruments

The HKFRS 7 Amendments require additional disclosures
about fair value measurement and liquidity risk. Fair value
measurements related to items recorded at fair value are
to be disclosed by sources of inputs using a three-level
fair value hierarchy, by class, for all financial instruments
recognised at fair value. In addition, a reconciliation between
the beginning and ending balance is now required for level
3 fair value measurements, as well as significant transfers
between levels in the fair value hierarchy. The amendments
also clarify the requirements for liquidity risk disclosures with
respect to derivative transactions and assets used for liquidity
management. The fair value measurement disclosures are
presented in note 39 to the financial statements while the
revised liquidity risk disclosures are presented in note 40 to
the financial statements.

2.2 SBERRKEZSEH(E)
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Notes to Financial Statements (continued) B} &3 &Mz (48)
31 December 2009 —ZEZEHE+—-_H=+—H

2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES
(CONTINUED)

(b)

(c)

ANNUAL REPORT 2009

HKFRS 8 Operating Segments

HKFRS 8, which replaces HKAS 14 Segment Reporting,
specifies how an entity should report information about
its operating segments, based on information about the
components of the entity that is available to the chief operating
decision maker for the purposes of allocating resources to the
segments and assessing their performance. The standard also
requires the disclosure of information about the products and
services provided by the segments, the geographical areas
in which the Group operates, and revenue from the Group’s
major customers. The Group concluded that the operating
segments determined in accordance with HKFRS 8 are the
same as the business segments previously identified under
HKAS 14. These revised disclosures are shown in note 4 to
the financial statements.

HKAS 1 (Revised) Presentation of Financial Statements

HKAS 1 (Revised) introduces changes in the presentation
and disclosures of financial statements. The revised standard
separates owner and non-owner changes in equity. The
statement of changes in equity includes only details of
transactions with owners, with all non-owner changes in
equity presented as a single line. In addition, this standard
introduces the statement of comprehensive income, with
all items of income and expense recognised in profit or
loss, together with all other items of recognised income and
expense recognised directly in equity, either in one single
statement, or in two linked statements. The Group has elected
to present two statements.

Computer And Technologies Holdings Limited
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Notes to Financial Statements (continued) Bf &3 & Kz (&)
31 December 2009 —ZEEhE+-_HA=+—H

2.3

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial

statements.
HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 1 Amendment

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKFRS 9

HKAS 24 (Revised)
HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HK(IFRIC)-Int 14
Amendment

HK(IFRIC)-Int 17

HK(IFRIC)-Int 19

Amendments to HKFRS
5 included in
Improvements to
HKFRSs issued
in October 2008

HK Interpretation 4
(Revised in
December 2009)

First-time Adoption of Hong Kong Financial
Reporting Standards !

Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards —
Additional Exemptions for First-time Adopters 2

Amendment to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards —
Limited Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters *

Amendments to HKFRS 2 Share-based Payment
— Group Cash-settled Share-based Payment
Transactions 2

Business Combinations !

Financial Instruments ¢

Related Party Disclosures ®

Consolidated and Separate Financial Statements !

Amendment to HKAS 32 Financial Instruments:
Presentation — Classification of
Rights Issues 3

Amendment to HKAS 39 Financial Instruments:
Recognition and Measurement — Eligible
Hedged Items !

Amendment to HK(IFRIC)-Int 14 Prepayments of a
Minimum Funding Requirement ®

Distributions of Non-cash Assets to Owners !

Extinguishing Financial Liabilities with Equity
Instruments #

Amendments to HKFRS 5 Non-current Assets Held

for Sale and Discontinued Operations — Plan to
Sell the Controlling Interest in a Subsidiary !

Leases — Determination of the Length of Lease
Term in respect of Hong Kong Land Leases 2
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2.3

ANNUAL REPORT 2009

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (CONTINUED)

Apart from the above, the HKICPA has issued /Improvements to
HKFRSs 2009 which sets out amendments to a number of HKFRSs
primarily with a view to removing inconsistencies and clarifying
wording. The amendments to HKFRS 2, HKAS 38, HK(IFRIC)-Int 9
and HK(IFRIC)-Int 16 are effective for annual periods beginning on
or after 1 July 2009 while the amendments to HKFRS 5, HKFRS 8,
HKAS 1, HKAS 7, HKAS 17, HKAS 36 and HKAS 39 are effective
for annual periods beginning on or after 1 January 2010 although
there are separate transitional provisions for each standard or
interpretation.

1 Effective for annual periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January 2010
3 Effective for annual periods beginning on or after 1 February 2010
4 Effective for annual periods beginning on or after 1 July 2010

5 Effective for annual periods beginning on or after 1 January 2011
6 Effective for annual periods beginning on or after 1 January 2013

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application but is not
yet in a position to state whether these new and revised HKFRSs
would have a significant impact on the Group’s results of operations
and financial position.

Computer And Technologies Holdings Limited
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Notes to Financial Statements (continued) Bf &3 & Kz (&)
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Subsidiaries
A subsidiary is an entity whose financial and operating policies the
Company controls, directly or indirectly, so as to obtain benefits from
its activities.

The results of subsidiaries are included in the Company’s income
statement to the extent of dividends received and receivable. The
Company’s interests in subsidiaries are stated at cost less any
impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries represents the
excess of the cost of the business combination over the Group’s
interest in the net fair value of the acquirees’ identifiable assets
acquired, and liabilities and contingent liabilities assumed as at the
date of acquisition.

Goodwill on acquisitions for which the agreement date is on or after
1 January 2005

Goodwill arising on acquisition is recognised in the consolidated
statement of financial position as an asset, initially measured at cost
and subsequently at cost less any accumulated impairment losses.

The carrying amount of goodwill is reviewed for impairment annually
or more frequently if events or changes in circumstances indicate
that the carrying value may be impaired. The Group performs its
annual impairment test of goodwill as at 31 December. For the
purpose of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are
assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of
the cash-generating unit (group of cash-generating units) to which
the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised. An impairment
loss recognised for goodwill is not reversed in a subsequent period.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Goodwill (continued)

Goodwill on acquisitions for which the agreement date is on or after
1 January 2005 (continued)

Where goodwill forms part of a cash-generating unit (group of
cash-generating units) and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining
the gain or loss on disposal of the operation. Goodwill disposed of in
this circumstance is measured based on the relative values of the
operation disposed of and the portion of the cash-generating unit
retained.

Gooawill previously eliminated against consolidated reserves

Prior to the adoption of the HKICPA’s Statement of Standard
Accounting Practice 30 Business Combinations (“SSAP 30”)
in 2001, goodwill arising on acquisition was eliminated against
consolidated reserves in the year of acquisition. On the adoption of
HKFRS 3, such goodwill remains eliminated against consolidated
reserves and is not recognised in the income statement when all or
part of the business to which the goodwill relates is disposed of or
when a cash-generating unit to which the goodwill relates becomes
impaired.

Impairment of non-financial assets other than goodwill

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
deferred tax assets, financial assets, investment properties
and goodwill), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset’s or cash-
generating unit’s value in use and its fair value less costs to sell,
and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from
other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the
asset. An impairment loss is charged to the income statement in the
period in which it arises.

ANNUAL REPORT 2009  Computer And Technologies Holdings Limited
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Impairment of non-financial assets other than goodwill (continued)
An assessment is made at the end of each reporting period as
to whether there is any indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the estimates
used to determine the recoverable amount of that asset, but not
to an amount higher than the carrying amount that would have
been determined (net of any depreciation/amortisation) had no
impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the income
statement in the period in which it arises.

Related parties
A party is considered to be related to the Group if:

(a) the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (ii) has an interest in the
Group that gives it significant influence over the Group; or (iii)
has joint control over the Group;

(b) the party is a member of the key management personnel of
the Group;

(c) the party is a close member of the family of any individual
referred to in (a) or (b);

(d) the party is an entity that is controlled, jointly controlled or
significantly influenced by or for which significant voting power
in such entity resides with, directly or indirectly, any individual
referred to in (b) or (c); or

(e) the party is a post-employment benefit plan for the benefit of
the employees of the Group, or of any entity that is a related
party of the Group.
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Notes to Financial Statements (continued) B} &3 &Mz (48)
31 December 2009 —ZEZEHE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure incurred
after items of property, plant and equipment have been put into
operation, such as repairs and maintenance, is normally charged
to the income statement in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the expenditure
for a major inspection is capitalised in the carrying amount of the
asset as a replacement. Where significant parts of property, plant
and equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful lives

and depreciation.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual
value over its estimated useful life. The principal annual rates used

for this purpose are as follows:

Leasehold land and
buildings 2% — 4%

Leasehold improvements Over the shorter of the lease terms and

20%
Computer equipment 20% — 33Y3%
and software
Furniture, fixtures and 18% — 25%
other equipment
Motor vehicles 20%

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated

separately.

Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial year

end.

An item of property, plant and equipment and any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in the income statement in
the year the asset is derecognised is the difference between the net

sales proceeds and the carrying amount of the relevant asset.

ANNUAL REPORT 2009  Computer And Technologies Holdings Limited
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Investment properties

Investment properties are interests in land and buildings (including
the leasehold interest under an operating lease for a property which
would otherwise meet the definition of an investment property)
held to earn rental income and/or for capital appreciation, rather
than for use in the production or supply of goods or services or
for administrative purposes; or for sale in the ordinary course of
business. Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition, investment
properties are stated at fair value, which reflects market conditions
at the end of the reporting period.

Gains or losses arising from changes in the fair values of investment
properties are included in the income statement in the year in which
they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in the income statement in the year of the
retirement or disposal.

For a transfer from investment properties to owner-occupied
properties, the deemed cost of property for subsequent accounting is
its fair value at the date of change in use. If a property occupied by
the Group as an owner-occupied property becomes an investment
property, the Group accounts for such property in accordance
with the policy stated under “Property, plant and equipment and
depreciation” up to the date of change in use, and any difference
at that date between the carrying amount and the fair value of the
property is accounted for as a revaluation. In other words:

(@) any resulting decrease in the carrying amount of the property is
recognised in profit or loss.
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Notes to Financial Statements (continued) B} &3 &Mz (48)
31 December 2009 —ZEZEHE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Investment properties (continued)
(b) any resulting increase in the carrying amount is treated as
follows:

(i)  to the extent that the increase reverses a previous
impairment loss for that property, the increase is
recognised in profit or loss. The amount recognised in
profit or loss does not exceed the amount needed to
restore the carrying amount to the carrying amount that
would have been determined (net of depreciation) had
no impairment loss been recognised.

(i) any remaining part of the increase is credited directly to
equity in revaluation surplus. On subsequent disposal
of the investment property, the revaluation surplus
included in equity may be transferred to retained profits.
The transfer from revaluation surplus to retained profits is
not made through profit or loss.

Non-current assets and disposal groups held for sale

Non-current assets and disposal groups are classified as held for
sale if their carrying amounts will be recovered principally through
a sales transaction rather than through continuing use. For this
to be the case, the asset or disposal group must be available for
immediate sale in its present condition subject only to terms that are
usual and customary for the sale of such assets or disposal groups
and its sale must be highly probable.

Non-current assets and disposal groups (other than investment
properties, deferred tax assets and financial assets) classified as
held for sale are measured at the lower of their carrying amounts
and fair values less costs to sell. Property, plant and equipment and
intangible assets classified as held for sale are not depreciated or
amortised.

ANNUAL REPORT 2009  Computer And Technologies Holdings Limited
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a
business combination is the fair value as at the date of acquisition.
The useful lives of intangible assets are assessed to be either finite
or indefinite. Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at least at
each financial year end.

Research and development costs
All research costs are charged to the income statement as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will
be available for use or sale, its intention to complete and its ability
to use or sell the asset, how the asset will generate future economic
benefits, the availability of resources to complete the project and the
ability to measure reliably the expenditure during the development.
Product development expenditure which does not meet these
criteria is expensed when incurred.

Deferred development costs are stated at cost less any impairment
losses and are amortised using the straight-line basis over the
expected commercial lives of the underlying products/services not
exceeding five years, commencing from the date when the products/
services are available for commercial use.

Leases

Leases that transfer substantially all the rewards and risks of
ownership of assets to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance lease,
the cost of the leased asset is capitalised at the present value of the
minimum lease payments and recorded together with the obligation,
excluding the interest element, to reflect the purchase and
financing. Assets held under capitalised finance leases are included
in property, plant and equipment, and depreciated over the shorter
of the lease terms and the estimated useful lives of the assets. The
finance costs of such leases are charged to the income statement so
as to provide a constant periodic rate of charge over the lease terms.

24 FESTBRBZE(E)

B EE (BERN)

51 4o 58 B0 S 2 B EE TX 1) 2 BE R B K
AEtE - EBAMHTARBETLEEL
RATDERKERRZ AVE - BEE
EZAERFHIIHESBARKER -
EARFHZ BN EERRIZAIERE
BEREE  YRZEPEELBERE
PREERE -  RARAIEAFH
B EEBEFRRBHETEZAED
REFBFEFE A fFatx o

HIFEH TR A
FTATHIR R AN B R FE I an R P HIRR o

EEARKE BN ELEEMS R
HBAERMEATTARERSHE - A
RABETREENERARLEERE
BEAEERKEENZ BARWE
REREE RAEEFERRPHAX
5 - FASEHTE mEY IR B PTE £ R
FTINEARME - WIERTEERE - FRFE U
ERENEmMABRAREERISE
Ao

S FE A B B AN T A R AN B R A AR R
B - B DIRBRER,REZ
A BEFR(THRBESF)  HER/
R AR R REEAERRAE

iR
NASEEMBRECEEXERIN 28X
HoCBmERREEASEZELY -
RBEHED - NBEMENT LK - H
EEENAERERNES Z2RESR
e - AWERER(TBEF S )5
R URBRBERBESTE - WEAX(L
REMOBENEEFAYE  BER
REN - WIREHRREE[ LD
FHOAREERE)NE - BONET
EREERTEG - WEEROFHRA
RECSEFEMBERE -

MBEGEEERAR —BRAFER

55



56

Notes to Financial Statements (continued) B} &3 &Mz (48)
31 December 2009 —ZEZEHE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Leases (continued)

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets, and rentals
receivable under the operating leases are credited to the income
statement on the straight-line basis over the lease terms. Where the
Group is the lessee, rentals payable under the operating leases are
charged to the income statement on the straight-line basis over the
lease terms.

Prepaid land lease payments under operating leases are initially
stated at cost and subsequently recognised on the straight-line basis
over the lease terms. When the lease payments cannot be allocated
reliably between the land and buildings elements, the entire lease
payments are included in the cost of the land and buildings as a
finance lease in property, plant and equipment.

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified
as financial assets at fair value through profit or loss, loans
and receivables, held-to-maturity securities and available-for-
sale financial assets, as appropriate. The Group determines the
classification of its financial assets at initial recognition. When
financial assets are recognised initially, they are measured at fair
value, plus, in the case of investments not at fair value through profit
or loss, directly attributable transaction costs.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases or
sales are purchases or sales of financial assets that require delivery
of assets within the period generally established by regulation or
convention in the marketplace.

The Group’s financial assets include cash and cash equivalent,
pledged bank deposits, trade and bills receivables, deposits and
other receivables, amounts due from contract customers, and
quoted and unquoted financial instruments.

Subsequent measurement
The subsequent measurement of financial assets depends on their
classification as follows:
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Notes to Financial Statements (continued) Bf &3 & Kz (&)
31 December 2009 —ZEEhE+-_HA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Investments and other financial assets (continued)

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial
assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss. Financial assets
are classified as held for trading if they are acquired for the purpose
of sale in the near term. This category includes derivative financial
instruments entered into by the Group that are not designated as
hedging instruments in hedge relationships as defined by HKAS
39. Derivatives, including separated embedded derivatives, are also
classified as held for trading unless they are designated as effective
hedging instruments. Financial assets at fair value through profit or
loss are carried in the statement of financial position at fair value
with changes in fair value recognised in the income statement.
These net fair value changes does not include any dividends or
interest earned on these financial assets, which are recognised
in accordance with the policies set out for “Revenue recognition”
below.

The Group evaluates its financial assets at fair value through profit
or loss (held for trading) to assess whether the intent to sell them in
the near term is still appropriate. When the Group is unable to trade
these financial assets due to inactive markets and management’s
intent to sell them in the foreseeable future significantly changes,
the Group may elect to reclassify these financial assets in rare
circumstances. The reclassification from financial assets at fair
value through profit or loss to loans and receivables, available-for-
sale financial assets or held-to-maturity investments depends on the
nature of the assets. This evaluation does not affect any financial
assets designated at fair value through profit or loss using the fair
value option at designation.

Derivatives embedded in host contracts are accounted for as
separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host
contracts and the host contracts are not held for trading or designated
at fair value through profit or loss. These embedded derivatives are
measured at fair value with changes in fair value recognised in the
income statement. Reassessment only occurs if there is a change
in the terms of the contract that significantly modifies the cash flows
that would otherwise be required.

24 FESTBRBZE(E)

RERHEMMBEE(F)

B FIEEER AR ITEEE
BRAFERBSE A ANRZMBEERER
EEBERGE W EEARRYIZHER
FiEEREAFELER AR YA
E - rERNEHALEMBAZMBEE
B IERFBFREECHBEE - It
DRERAKBEMI LA IFEEREE
BRHERIFE 395 AT T EIPRRR 2 B
TAZITAEMBTA - RIFEER/EXK
$hTHE SRAPTATA(BREAERNAE
TETR) T BAREEERZ - A
FELERRB B RRIIR 2 W
BERANFERKGRERS A FEE
B WERAFEESFETEEMHE
BRI AR B S - B EMA
BIZRT X WARER JHOBER T IARERR

AEBEZFEERFESBREAR Y
BEEFEEERS) - AN EH
NHEZFEECEBREINAGE -
EASEATEERRERE B I FNH
BENMEEENA ARG R LS FH
BEEZERHREAZHE - AKE
ARERFRBATNEESH O RS
BEE - RATVELBEARZIMBE
ERBEENEEN D BAERMEK
HA - AHEENBEERRERHKR
B o A AR EEMEE BB AT
BERBEZ AR BEE -

WATETAZ EESHELEREET A4
PratE Y |MEYEE  MEAHILIFE
FIEEEMaEERAFEEREA
B EANZASITETARERITE
TRAARYEAFELE - WEREIT
ETRRAVEFEMEZES N ER
AR ° AN IERREFRIFENR S
ME - TEIEMERE

MBEGEEERAR —BRAFER

57



58

Notes to Financial Statements (continued) B} &3 &Kz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Investments and other financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortised cost using the effective interest rate method less any
allowance for impairment. Amortised cost is calculated taking into
account any discount or premium on acquisition and includes
fees or costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in the income
statement. The loss arising from impairment is recognised in the
income statement.

Held-to-maturity securities

Non-derivative financial assets with fixed or determinable payments
and fixed maturity are classified as held to maturity when the Group
has the positive intention and ability to hold to maturity. Held-to-
maturity securities are subsequently measured at amortised cost
less any allowance for impairment. Amortised cost is calculated by
taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in the income
statement. The loss arising from impairment is recognised in the
income statement.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in equity and debt securities. Equity investments classified as
available-for-sale are those which are neither classified as held for
trading nor designated as at fair value through profit or loss. Debts
securities in this category are those which are intended to be held
for an indefinite period of time and which may be sold in response
to needs for liquidity or in response to changes in the market
conditions.

After initial recognition, available-for-sale financial investments are
subsequently measured at fair value, with unrealised gains or losses
recognised as other comprehensive income in the available-for-sale
investment valuation reserve until the investment is derecognised, at
which time the cumulative gain or loss is recognised in the income
statement, or until the investment is determined to be impaired, at
which time the cumulative gain or loss is recognised in the income
statement and removed from the available-for-sale investment
valuation reserve. Interest and dividends earned are reported
as interest income and dividend income, respectively, and are
recognised in the income statement in accordance with the policies
set out for “Revenue recognition” below.
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Notes to Financial Statements (continued) B} &3 Kz (&)
31 December 2009 —ZEEAE+-_HA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is derecognised when:

o the rights to receive cash flows from the asset have expired;

o the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under
a “pass-through” arrangement; and either (a) the Group
has transferred substantially all the risks and rewards of the
asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, and
has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset
is recognised to the extent of the Group’s continuing involvement
in the asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.
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Notes to Financial Statements (continued) B} &3 &Kz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Impairment of financial assets

The Group assesses at the end of each reporting period whether
there is any objective evidence that a financial asset or a group of
financial assets is impaired. A financial asset or a group of financial
assets is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more events that has
occurred after the initial recognition of the asset (an incurred “loss
event”) and that loss event has an impact on the estimated future
cash flows of the financial asset or the group of financial assets that
can be reliably estimated. Evidence of impairment may include
indications that a debtor or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter bankruptcy
or other financial reorganisation and observable data indicating that
there is a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that correlate
with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group first assesses
individually whether objective evidence of impairment exists for
financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for which
an impairment loss is, or continues to be, recognised are not
included in a collective assessment of impairment.

If there is objective evidence that an impairment loss has been
incurred, the amount of the loss is measured as the difference
between the asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred). The present value of the estimated future
cash flows is discounted at the financial asset’s original effective
interest rate (that is the effective interest rate computed at initial
recognition). If a loan has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest
rate.
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Notes to Financial Statements (continued) B} &3 Kz (&)
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Impairment of financial assets (continued)

The carrying amount of the asset is reduced either directly or
through the use of an allowance account and the amount of the loss
is recognised in the income statement. Interest income continues to
be accrued on the reduced carrying amount and is accrued using
the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. Loans and receivables
together with any associated allowance are written off when there is
no realistic prospect of future recovery.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognised, the previously recognised impairment
loss is increased or reduced by adjusting the allowance account. If
a future write-off is later recovered, the recovery is credited to the
income statement.

Available-for-sale financial investments

For available-for-sale financial investments, the Group assesses at
the end of each reporting period whether there is objective evidence
that an investment or a group of investments is impaired.

If an available-for-sale asset is impaired, an amount comprising
the difference between its cost (net of any principal payment
and amortisation) and its current fair value, less any impairment
loss previously recognised in the income statement, is removed
from other comprehensive income and recognised in the income
statement.

In the case of equity investments classified as available-for-sale,
objective evidence would include a significant or prolonged decline
in the fair value of an investment below its cost. The determination
of what is “significant” or “prolonged” requires judgement.
“Significant” is evaluated against the original cost of the investment
and “prolonged” against the period in which the fair value has
been below its original cost. Where there is evidence of impairment,
the cumulative loss — measured as the difference between the
acquisition cost and the current fair value, less any impairment loss
on that investment previously recognised in the income statement
— is removed from other comprehensive income and recognised
in the income statement. Impairment losses on equity instruments
classified as available-for-sale are not reversed through the income
statement. Increases in their fair value after impairment are
recognised directly in other comprehensive income.
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Notes to Financial Statements (continued) B} &3 &Kz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Impairment of financial assets (continued)

Available-for-sale financial investments (continued)

In the case of debt instruments classified as available-for-sale,
impairment is assessed based on the same criteria as financial
assets carried at amortised cost. However, the amount recorded
for impairment is the cumulative loss measured as the difference
between the amortised cost and the current fair value, less any
impairment loss on that investment previously recognised in the
income statement. Future interest income continues to be accrued
based on the reduced carrying amount of the asset and is accrued
using the rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss. The interest income
is recorded as part of finance income. Impairment losses on debt
instruments are reversed through the income statement, if the
increase in fair value of the instrument can be objectively related to
an event occurring after the impairment loss was recognised in the
income statement.

Financial liabilities

Initial recognition and measurement

Financial liabilities of the Group within the scope of HKAS 39 are
classified as loans and borrowings. The Group determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and in the
case of loans and borrowings, plus directly attributable transaction
costs.

The Group’s financial liabilities include trade and other payables,
financial liabilities included in accruals and an amount due to a
minority shareholder of a subsidiary.

Subsequent measurement
The measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses
are recognised in the income statement when the liabilities are
derecognised as well as through the effective interest rate method
amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is
included in finance costs in the income statement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Financial liabilities (continued)

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse the
holder for a loss it incurs because the specified debtor fails to
make a payment when due in accordance with the terms of a debt
instrument. A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequent
to initial recognition, the Group measures the financial guarantee
contract at the higher of: (i) the amount of the best estimate of the
expenditure required to settle the present obligation at the end of
the reporting period; and (ii) the amount initially recognised less,
when appropriate, cumulative amortisation.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between the
respective carrying amounts is recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if, and only
if, there is currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, or to
realise the assets and settle the liabilities simultaneously.

Fair value of financial instruments

The fair value of financial instruments that are traded in active
markets is determined by reference to quoted market prices or
dealer price quotations (bid price for long positions and ask price
for short positions), without any deduction for transaction costs.
For financial instruments where there is no active market, the fair
value is determined using appropriate valuation techniques. Such
techniques include using recent arm’s length market transactions;
reference to the current market value of another instrument which
is substantially the same; a discounted cash flow analysis; and other
valuation models.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Shares held under the restricted share award scheme

Where shares of the Group are purchased from the market for a
restricted share award scheme, the consideration paid, including
any directly attributable incremental costs, is presented as “Shares
held under the restricted share award scheme” and deducted from
equity.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average basis and, in the
case of finished goods and work in progress, comprises direct
materials, direct labour and an appropriate proportion of overheads.
Net realisable value is based on estimated selling prices less any
estimated costs to be incurred to completion and disposal.

Deferred income

Deferred income represents service fees received in advance from
the rendering of the corresponding services. Revenue is recognised
and deferred income is released to the income statement when the
corresponding services have been rendered.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and demand deposits,
and short term highly liquid investments that are readily convertible
into known amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally within three
months when acquired, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash management.

For the purpose of the statement of financial position, cash and
cash equivalents comprise cash on hand and at banks, including
term deposits, and assets similar in nature to cash, which are not
restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting period
of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
income statement.
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Notes to Financial Statements (continued) Bf &3 & Kz (48)
31 December 2009 —ZEEhE+-_HA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside profit
or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases
of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

° where the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss; and

° in respect of taxable temporary differences associated with
investments in subsidiaries, where the timing of the reversal
of the temporary differences can be controlled and it is
probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, carryforward of unused tax credits and unused tax
losses, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and
the carryforward of unused tax credits and unused tax losses can be
utilised, except:

° where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss; and
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Notes to Financial Statements (continued) B} &3 &Kz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Income tax (continued)

o in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and
are recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current
tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Revenue recognition

Revenue is recognised when it is probable that the economic
benefits will flow to the Group and when the revenue can be
measured reliably, on the following bases:

(@) from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided
that the Group maintains neither managerial involvement to
the degree usually associated with ownership, nor effective
control over the goods sold;

(b) from the provision of IT solutions, e-business and related
services, on the percentage of completion basis, as further
explained in the accounting policy for “Contracts for services”
below, or when the relevant services are provided;
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Notes to Financial Statements (continued) B} &3 Kz (&)
31 December 2009 —ZEEAE+-_HA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Revenue recognition (continued)

(c) from the provision of maintenance services, on a time
proportion basis over the period of the contract, the effective
services paid, or when the relevant services are provided;

(d) from the sale of listed investments, on the transaction dates
when the relevant contract notes are executed;

(e) rental income, on a time proportion basis over the lease terms;

(f)  interest income, on an accrual basis using the effective
interest method by applying the rate that exactly discounts the
estimated future cash receipts through the expected life of the
financial instrument or a shorter period, when appropriate, to
the net carrying amount of the financial asset; and

(g) dividend income, when the shareholders’ right to receive
payment has been established.

Contracts for services

Contract revenue on the rendering of services comprises the agreed
contract amount. Costs of rendering services comprise labour and
other costs of personnel directly engaged in providing the services
and attributable overheads.

Revenue from the rendering of services (other than those that
are recognised on a time proportion basis over the period of the
contract/the effective service paid, or when the relevant services are
provided, as appropriate) is recognised based on the percentage of
completion of the transaction, provided that the revenue, the costs
incurred and the estimated costs to completion can be measured
reliably. The percentage of completion is established by reference
to the costs incurred to date as compared to the total costs to be
incurred under the transaction, or services performed to date as a
percentage of total services to be performed. Where the outcome of
a contract cannot be measured reliably, revenue is recognised only
to the extent that the expenses incurred are eligible to be recovered.

Provision is made for foreseeable losses as soon as they are
anticipated by management.

Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is treated as
an amount due from contract customers.
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Notes to Financial Statements (continued) B} &3 &Mz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Contracts for services (continued)

Where progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is treated as
an amount due to contract customers.

Share-based payment transactions

The Company operates two equity-settled, share-based
compensation schemes including a share option scheme and
a restricted share award scheme for the purpose of providing
incentives and rewards to eligible participants who contribute
to the success of the Group’s operations. Employees (including
directors) of the Group receive remuneration in the form of share-
based payment transactions, whereby employees render services as
consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees for grants
after 7 November 2002 is measured by reference to the fair value at
the date at which they are granted.

The cost of equity-settled transactions is recognised, together with
a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled. The cumulative
expense recognised for equity-settled transactions at the end of
each reporting period until the vesting date reflects the extent to
which the vesting period has expired and the Group’s best estimate
of the number of equity instruments that will ultimately vest. The
charge or credit to the income statement for a period represents
the movement in the cumulative expense recognised as at the
beginning and end of that period.

No expense is recognised for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market or non-vesting condition, which are treated as vesting
irrespective of whether or not the market or non-vesting condition
is satisfied, provided that all other performance and/or service
conditions are satisfied.

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification, that increases the total
fair value of the share-based payment transaction, or is otherwise
beneficial to the employee as measured at the date of modification.
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Notes to Financial Statements (continued) Bf &3 & Kz (48)
31 December 2009 —ZEEhE+-_HA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Share-based payment transactions (continued)

Where an equity-settled award is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. This includes
any award where non-vesting conditions within the control of either
the Group or the employee are not met. However, if a new award
is substituted for the cancelled award, and is designated as a
replacement award on the date that it is granted, the cancelled and
new awards are treated as if they were a modification of the original
award, as described in the previous paragraph. All cancellations of
equity-settled transaction awards are treated equally.

The dilutive effect of outstanding options and shares held under
the restricted share award scheme is reflected as additional share
dilution in the computation of earnings per share.

The Group has adopted the transitional provisions of HKFRS 2 in
respect of equity-settled awards and has applied HKFRS 2 only
to equity-settled awards granted after 7 November 2002 that had
not vested by 1 January 2005 and to those granted on or after 1
January 2005.

Other employee henefits

Paid leave carried forward

The Group provides paid annual leave to its employees under their
employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken as at the end of
each reporting period is permitted to be carried forward and utilised
by the respective employees in the following year. An accrual is
made at the end of each reporting period for the expected future
cost of such paid leave earned during the year by the employees
and carried forward.
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Notes to Financial Statements (continued) B} &3 &Kz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Other employee henefits (continued)

Retirement benefit schemes

The Group operates defined contribution retirement benefit
schemes under the Hong Kong Mandatory Provident Fund
Schemes Ordinance, for those employees who are eligible to
participate in the schemes. Contributions are made based on a
percentage of the employees’ basic salaries and are charged to
the income statement as they become payable in accordance
with the rules of the schemes. The assets of the schemes are held
separately from those of the Group in independently administered
funds. When an employee leaves the Mandatory Provident
Fund Exempted Occupational Retirement Schemes Ordinance
retirement benefit scheme prior to his/her interest in the Group’s
employer contributions vesting fully, the ongoing contributions
payable by the Group may be reduced by the relevant amount
of forfeited contributions. In respect of the Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”), the
Group's employer contributions vest fully with the employees when
contributed into the MPF Scheme, except for the Group’s employer
voluntary contributions, which are refunded to the Group when the
employee leaves employment prior to the contributions vesting fully,
in accordance with the rules of the MPF Scheme.

The employees of the Group’s subsidiaries which operate in
Mainland China are required to participate in a central retirement
benefit scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage of
their payroll costs to the central retirement benefit scheme. The
contributions are charged to the income statement as they become
payable in accordance with the rules of the central retirement
benefit scheme.

Dividends

Final and special dividends proposed by the directors excluding
those relating to the Company’ own shares held under the
Company’s restricted share award scheme, are classified as a
separate allocation of retained profits and/or other distributable
reserves within the equity section of the statement of financial
position, until they have been approved by the shareholders in a
general meeting. When these dividends have been approved by the
shareholders and declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and declared,
because the Company’s bye-laws grant the directors the authority
to declare interim dividends. Consequently, interim dividends are
recognised immediately as a liability when they are proposed and
declared.
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Notes to Financial Statements (continued) B} &3 Kz (&)
31 December 2009 —ZEEAE+-_HA=+—H

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(CONTINUED)

Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency. Each
entity in the Group determines its own functional currency and items
included in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded using
their respective functional currency rates ruling at the dates of
the transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional currency
rates of exchange ruling at the end of the reporting period. All
differences are taken to the income statement. Non-monetary items
that are measured in terms of historical cost in a foreign currency
are translated using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when
the fair value was determined.

The functional currencies of certain overseas subsidiaries are
currencies other than the Hong Kong dollar. As at the end of
the reporting period, the assets and liabilities of these entities
are translated into the presentation currency of the Company at
the exchange rates ruling at the end of the reporting period and
their income statements are translated into Hong Kong dollars at
the weighted average exchange rates for the year. The resulting
exchange differences are recognised in other comprehensive
income and accumulated in the exchange fluctuation reserve.
On disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign operation is
recognised in the income statement.

For the purpose of the consolidated statement of cash flows, the
cash flows of overseas subsidiaries are translated into Hong Kong
dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which arise
throughout the year are translated into Hong Kong dollars at the
weighted average exchange rates for the year.
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Notes to Financial Statements (continued) B} &3 &Kz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions
and estimates could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from those
involving estimations, which have the most significant effect on the
amounts recognised in the financial statements:

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases on its
investment property portfolio. The Group has determined, based on
an evaluation of the terms and conditions of the arrangements, that
it retains all the significant risks and rewards of ownership of these
properties which are leased out on operating leases.

Classification between investment properties and owner-occupied
properties

The Group determines whether a property qualifies as an investment
property, and has developed criteria in making that judgement.
Investment property is a property held to earn rentals or for capital
appreciation or both. Therefore, the Group considers whether a
property generates cash flows largely independently of the other
assets held by the Group.

Some properties comprise a portion that is held to earn rentals or
for capital appreciation and another portion that is held for use in
the production or supply of goods or services or for administrative
purposes. If these portions could be sold separately or leased
out separately under a finance lease, the Group accounts for the
portions separately. If the portions could not be sold separately, the
property is an investment property only if an insignificant portion is
held for use in the production or supply of goods or services or for
administrative purposes.

Judgement is made on an individual property basis to determine
whether ancillary services are so significant that a property does not
qualify as an investment property.
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Notes to Financial Statements (continued) B} &3 Kz (&)
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(CONTINUED)

Judgements (continued)

Income taxes

Significant judgement is involved in determining the Group’s
provision for income taxes. There are certain transactions and
computations for which the ultimate tax determination is subject to
the agreement by the relevant tax authority. The Group recognises
liabilities for such transactions based on estimates of whether
additional taxes will be due. Where the final tax outcome of these
matters is different from the amounts that were initially recognised,
such differences will impact the income tax in the period in which
such determination is made.

Estimation uncertainty

The key assumptions concerning the future and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are discussed below.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated. Estimating
the value in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating units and also
to choose a suitable discount rate in order to calculate the present
value of those cash flows. The carrying amount of goodwill at 31
December 2009 was HK$25,813,000 (2008: HK$25,813,000).
More details are given in note 16 to the financial statements.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of impairment
for all non-financial assets at the end of each reporting period. Non-
financial assets with finite useful lives are tested for impairment
when there are indicators that the carrying amounts may not be
recoverable. An impairment exists when the carrying value of an
asset or a cash-generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs to sell and its value
in use. The calculation of the fair value less costs to sell is based
on available data from binding sales transactions in an arm’s
length transaction of similar assets or observable market prices
less incremental costs for disposing of the asset. When value in
use calculations are undertaken, management must estimate the
expected future cash flows from the asset or cash-generating unit
and choose a suitable discount rate in order to calculate the present
value of those cash flows.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(CONTINUED)

Estimation uncertainty (continued)

Estimation of fair value of investment properties

Investment properties are stated at their fair value. The fair value
at the end of each reporting period was based on a valuation on
these properties conducted by an independent firm of professionally
qualified valuers using property valuation techniques which involve
making assumptions on certain market conditions. Favourable
or unfavourable changes to these assumptions would result in
changes in the fair value of the Group’s investment properties and
the corresponding adjustments to the gain or loss recognised in the
income statement.

Impairment of loans and receivables

The Group assesses at the end of each reporting period whether
there is any objective evidence that a loan/receivable is impaired.
To determine whether there is objective evidence of impairment,
the Group considers factors including, inter alia, the probability
of insolvency or significant financial difficulties of the debtors and
default or significant delay in payments.

The Group maintains an allowance for the estimated loss arising
from the inability of its debtors to make the required payments. The
Group makes its estimates based on the ageing of its receivable
balances, debtors’ creditworthiness, and historical write-off
experience. If the financial condition of its debtors was to deteriorate
so that the actual impairment loss might be higher than expected,
the Group would be required to revise the basis of making the
allowance.

Deferred tax assets

Deferred tax assets are recognised for all unused tax losses to the
extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and level of future
taxable profits together with future tax planning strategies. The
carrying value of deferred tax assets relating to recognised tax losses
at 31 December 2009 was HK$591,000 (2008: HK$2,851,000).
The carrying value of unrecognised tax losses as at 31 December
2009 was HK$39,309,000 (2008: HK$59,485,000). Further details
are contained in note 29 to the financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(CONTINUED)

Estimation uncertainty (continued)

Impairment of available-for-sale investments

The Group classifies certain investments as available-for-sale and
recognises movements in their fair values in equity. When the fair
value declines, management makes assumptions about the decline
in value to determine whether there is an impairment that should
be recognised in the income statement. At 31 December 2009,
no impairment losses have been recognised for available-for-sale
investments (2008: Nil). The carrying amount of available-for-sale
investments was HK$1,650,000 (2008: HK$1,911,000). Further
details are included in note 20 to the financial statements.

Development costs

Development costs are capitalised in accordance with the
accounting policy for research and development costs in note 2.4 to
the financial statements. Determining the amounts to be capitalised
requires management to make assumptions regarding the expected
future cash generation of the assets, discount rates to be applied
and the expected period of benefits.

Useful lives of property, plant and equipment

The Group determines the estimated useful lives and related
depreciation charges for its property, plant and equipment. This
estimate is based on the historical experience of the actual useful
lives of assets of similar nature and functions. It could change
significantly as a result of technical innovation and competitor
actions in response to severe industry cycles. Useful lives are
reviewed, and adjusted if appropriate, at least at each financial year
end. The Group will increase the depreciation charge where useful
lives are less than previously estimated lives, or it will write off or
write down technically obsolete or non-strategic assets that have
been abandoned.

Net realisable value of inventories

Net realisable value of inventories is based on estimated selling
prices less any estimated costs to be incurred to completion
and disposal. These estimates are based on the current market
condition and the historical experience in selling goods of similar
nature. It could change significantly as a result of changes in market
conditions. The Group will reassess the estimations at the end of
each reporting period.

TESET B R A5 (&)

fhst AR % ()
AR EREZRE
AEEBETREDER/AIHKEE X
RESZERE RN FEES - §QFER

D BEREBHEBERDELRE - A
ErRERK=RERRE RZEZT
NE+-—A=+—8 VERAIHEE
BEBRAREBEB(ZTETN\F : &) -
A EIE 2 BRTE 41,650,000 7T
(ZBZT)\F : 1911,00087T) - #£—#
FIBER ISR E K20 ©

FIZRH A

PSR AR THIRIE B T SR 5 MY 52 AT 5T
KFAERAN G HRETNERNE - &
BEARRERPARKRELR S KK
RBRIR R R TR = R HRAR - A
BE TAEANMEREER -

YE - BERRES A EHFR
REBETEME  BEREBZIEFT
FRFEHRBEITERY - 2B
RIS RNz EEERR A A
FHZBELBMIEL - EAJERINE
N F RS 1T E R 2 P e
THMARES - AIFERFHRELRE
BHREEFABETERN  YHEER
YEL FAEE o WAl F & HRIE AR SR S T
FH - AEEBEMTERS - &K
SO BT B E D ME 2 FER
BEEE °

FRZ 25 FE

FE A2 FEDRIEGEERT
P Ko th & T B A 2 AR A ET AR T AT
8o REHAIRBEEERUMEZR
fn 2 & RIS IR FoBE &R FH - H
AEMAZSMAEEAES) - NEE K
RE RS B E B SRR E e -

MBEGEEERAR —BRAFER

75



76

Notes to Financial Statements (continued) Bf 7% 3R 45 MisT (&)
31 December 2009 —EEhFE+=-A=+—H

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES
(CONTINUED)

Estimation uncertainty (continued)

Contract for services

The Group recognises certain contract revenue by reference to
the stage of completion of the contract activity at the end of the
reporting period, when the outcome of a contract can be estimated
reliably. The stage of completion is measured by reference to the
proportion that contract costs incurred for work performed to date
bear to the estimated total contract costs, or services performed to
date as a percentage of total services to be performed. Significant
assumptions are required to estimate the total contract costs and/or
the stage of completion, and the recoverable variation works that will
affect the stage of completion. The estimates are made based on
past experience and knowledge of management.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has four reportable
operating segments as follows:

(a) the integration and solutions services segment engages in
the provision of system and network integration services,
application development services, IT solutions implementation
and related maintenance outsourcing services;

(b) the application services segment engages in the provision
of enterprise software applications and related operation
outsourcing and e-business services;

(c) the investments segment primarily engages in various types of
investing activities including, inter alia, property investment for
rental income and treasury investments in listed and unlisted
securities and held-to-maturity securities for dividend income
and interest income; and

(d) the distribution segment engages in the distribution and retail
of digital media products and other computer accessories.

The distribution segment is classified as a discontinued operation of
the Group following the disposal of the relevant business in the prior
year as further detailed in note 11 to the financial statements.
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4. OPERATING SEGMENT INFORMATION (CONTINUED) 4, REFIER(E)

Management monitors the results of the Group’s operating EEEB ERAERKKED I E
segments separately for the purpose of making decisions about & U EBERSBENREFGIELR
resources allocation and performance assessment. Segment o DEIRIRIIBIBIRISFELESER Y
performance is evaluated based on reportable segment profit/(loss), LA AR A FT B 1S tHE’J—H =)
which is a measure of adjusted profit before tax from continuing 2B A /(Eﬁa)ﬁﬁ& & B R
operations. The adjusted profit before tax from continuing 5 B A Ty —;LAK%.XQ%%%%%
operations is measured consistently with the Group’s profit before W EMEDRMNEE - EPRWEST L
tax from continuing operations except that unallocated interest 51{ SECH B A~ RO BEE AU A KUk
income, unallocated other income and gains, corporate and other CEREMASTRITEUARDER
unallocated depreciation, and corporate and other unallocated ﬁﬁﬁ?fi PECFY ©

expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, tax recoverable, SDHEETBIHELERIBBEE « 7] Ugo
pledged deposits, cash and cash equivalents, and other unallocated HIE BEHER ReMEFERREE
head office and corporate assets as these assets are managed on a EUNEMADBAETRDELE R
group basis. AR EEETIRERIER -
Segment liabilities exclude tax payable, deferred tax liabilities and SNELEEIEIEEABIE - BEEHRIERA
other unallocated head office and corporate liabilities as these BUREMRS ERALREEERE R
liabilities are managed on a group basis. AREaETIRERNELRE -
There were no material intersegment sales and transfers during the ERIRBAEFETESE KD HEMEE X
current and prior years. e
(a) Operating segments (a) KEII
Group REE
Continuing operations Discontinued operation
RECEER BALEEEE
Integration and
Solutions Services Application Services Investments Total Distribution Consolidated
ERRBARREY ERRE RE 5t A% £

2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
ZEEAE RN\ CEEAE CEEN\E O CEEAE R\ CEEAE CEE\E CEEAR TR CEERE R\
HK$000  HKFOOO  HKS000 ~ HKSOO0  HKSO00  HKS0OO  HKS000  HKS000  HKS000 ~ HKSOO0  HKSO00  HK$O00
TiEn L T Tin Tirn ThEL Tirn TATL Tin AL TR L

Segment revenue: HPRA
Sales to extenal customers HEFHRER 335,901 321,009 62,488 53849 1,623 1528 400,012 376,386 - 23624 400,012 400,010
Other income and gains, net E£ it A Rz %38 20 6,690 1,166 18 (599) 1518 781 8,39 - 1479 81 9873
Total @t 336,121 32769 63,654 54,035 1,024 3046 400,799 384,780 - 25,103 400,799 409,383
Segment results PREE 38,056 4,781 21,084 11,65 1,641 (3464) 66,787 49948 - (2,104) 66,787 47,84
Reconcilation: 4%
Unallocated interest income &2 EH SMA 2,036 4611 - S 2,036 4611
Unallocated other income.~ RAREfMAR

and gains, net iR - 1,684 - S - 1,684
Corporate and other PERES

unallocated depreciation  KAEHE (288) (184) - - (288) (184)
Corporate and other PERES

unallocated expenses FOERR (17,744) (16,230) - - (17,744) (16,230)
Proftoss) beforetax  FRFATIR/ (R 50781 39809 - Qloy s 3772

MEFEREERAT —TTNAFER EE
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()

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4, REFIER(E)
Operating segments (continued) (a) RKEDE(E)
Group rEER
Continuing operations Discontinued operation
HEEEER BRLEEEE
Integration and
Solutions Services Application Services Investments Total Distribution Consolidated
ERRBARERE FE FRRS R 3t b &8
2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008
—8TAF ZEI\E CEEAF CTIN\E CEIEAE CESN\E CEEAE CEENFE CEEAE IR0\ ZEEAE 3T
HK$'000 HK$000 HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$'000 HK$'000 HK$1000 HK$'000 HK$ 000
TR Fhr TEn T Tn T Tn Th Fn Th TEn T
Segment assets SUEE 71,852 104,506 30,796 3139 50,598 44097 159,246 181,741 - - 159,246 181,741
Reconcilation: -
Corporate and other PERABRIRE
unallocated assets -3 300654 245764 - - 300654 245764
Total assets BEfE 459,900 427505 - - 459,900 427,505
Segment liabilities AB5E 70,015 61,043 23610 18,406 467 666 94,092 80,115 - - 94,092 80,115
Reconciliation: H%:
Corporate and other PEREMFIEE
unallocated liabilities & 14,7% 11,664 - - 14,79 11,664
Total liabilities BERE 108,888 91,779 - - 108,888 91,779
Other segment information: £ fr 5 H&H :
Nt fai value gainsl(losses) & HEATEN
oninvestment properties 5 /(548588 - - - - 2836 (1,146) 2,836 (1,146) - - 2,836 (1,146)
Net fair value gains/(losses) 1RATELBIERAS
onfinancielassels ot~ ZBIBEEATE
fairvalue through profit e/ (i) %58
orloss - - - - 42m (5,406) 4212 (5,406) - - 4212 (5,406)
Depreciation Vit 1423 1,612 511 922 239 29 2113 2,763 - A48 2173 3011
Corporate and other PERAM
unallocated depreciation ~ KAEHE 288 184 - - 28 184
2461 2947 - A8 2,461 31%
Other material non-cash A& A3
items, net* ReEEFE (1,211 (1812) 793 (965) - = (484) @71 - = (484) ,717)
Capital expenditure** ERRER 1312 1,28 496 356 54 - 1,922 1,637 - 33 1,922 2010
Corporate and other R
unallocated capitl FAREART
expenditure 188 433 - - 188 13
2,110 2070 - 313 2,110 2443

ANNUAL REPORT 2009

* Including impairment losses recognised in the income statement attributable
to the integration and solutions services segment and the application service
segment of HK$6,507,000 (2008: HK$1,812,000) and HK$420,000
(2008: HK$1,506,000), respectively, and impairment losses reversed in
the income statement attributable to the integration and solutions services
segment and the application services segment of HK$5,230,000 (2008: Nil)
and HK$1,213,000 (2008: HK$541,000) respectively.

*x

Capital expenditure consists of additions to property, plant and equipment.

Computer And Technologies Holdings Limited
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4. OPERATING SEGMENT INFORMATION (CONTINUED) 4,
(b) Geographical information
Group

(i)  Revenue from external customers

REsBER ()
b HEER
A M

(i) XKENREFZKA

Hong Kong Mainland China Others Consolidated
B HE R Hit &&
2009 2008 2009 2008 2009 2008 2009 2008
ZBEAE ZTT\F ZBEAF ZTT\F SBBAE CTT\F CBEAE CTTNF
HK$'000 HK$000  HK$'000 HK$000  HK$'000 HK$000  HK$'000  HK$O000

i

Tenr TEx TEr TER  TER

Segment revenue: AL
Sales to external HETIARER
customers 136,166 131,003 263,846 256,357 - 12650 400,012 400010
Attributable to a REBKHEE
discontinued operation E9 - (10974) - - - (12,650) - (23624)
Revenue from REHEREE
continuing operations B2 136,166 120029 263,846 256,357 - - 400,012 376,386
The revenue information from continuing operations R BB EER I
above is based on the location of the customers. ABR TR Bt AE
ZE o
(i)  Non-current assets (i) HFREBEE
2009 2008
—EZhEF —EENF
HK$'000 HK$'000
FET T
Hong Kong B 48,440 48,029
Mainland China elEy N 16,377 14,408
64,817 62,437
The non-current asset information from continuing ENREBELCEEL 2
operations above is based on the location of assets and MENEEBRTIABEME

excludes financial instruments and deferred tax assets.

WAREE - BRI ORE R
BTARERRAEE

M RBEERRAR —TTNFFR
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4. OPERATING SEGMENT INFORMATION (CONTINUED) 4, REFIER(E)
(b)  Geographical information (continued) (h) HEER(E)
(iii)  Information about major customers (i) FEFEFZEH
Revenue from two major customers, each of them KEFEREESMEZTE
amounted to 10% or more of the Group's revenue, from BEZWARZEARERFIA

continuing operations is set out below:

10%3k A E - HFIEn T

2009 2008
—EEhE ZEEN\F
Operating segment HK$'000 HK$'000
REHER FERT T
Customer A Integrations and solutions
EEH SR RERTTER 162,490 78,176
Customer B Integrations and solutions
BFZ ERRBRAR 43,778 42,794
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5. REVENUE, OTHER INCOME AND GAINS, NET

WA~ Eftb U AR Y5258

Revenue, which is also the Group’s turnover, represents the

aggregate of the invoiced value of goods sold, net of trade discounts, EMm

returns and business tax, where applicable; fees earned from the
provision of IT solutions, e-business and related services; fees HE -
earned from the provision of maintenance services; gross rental
income earned from investment properties; and interest income
earned from treasury investments during the year.

An analysis of revenue, other income and gains, net from continuing

operations is as follows:

WA (TRENASRE 2 EX ) IEFAHE
HRERBHRESTN RE
REEM(ER)  REEMBHEAR
ETHELERRGARNZE
A RHEERERGARDRCER  RE
MEMBRRZ B WALE - ARSE

BREMRZ TSN -

W DT T -

KEFELEXRH WA - il A R

2009 2008
—EENEF —EENF
HK$’000 HK$'000
FET FHET
Revenue PN
Sale of computer networks and system platforms ~— $HE BB E R EZFEE 246,239 250,600
Provision of IT solutions, e-business and AR AR %=
related services B8 REERS 76,082 53,578
Provision of maintenance services RERERE 76,068 70,680
Gross rental income from investment properties B YR e WA BRE 1,435 1,501
Interest income from treasury investments TSR E 2 FIEMA 188 27
400,012 376,386
Other income and gains, net Hw A R Wi F5E
Bank interest income IRITF BUA 2,036 4,611
Other interest income HAMF SMA 30 45
Dividend income from listed and EmRIEEMIRE 2 REWMA
unlisted investments 327 533
Gain/(loss) on disposal of financial assets HERATFELES AR
at fair value through profit or loss A E 2 W/ (E18) (1,906) 304
Gain on disposal of items of property, HEDE  BEM&
plant and equipment BB E 2 Was - 156
Gain on disposal of available-for-sale investments & [ HERE 2 Wz
(transfer from equity on disposal) (AR B E) 28 =
Foreign exchange differences, net P N =R 124 7,521
Others At 2,184 1,519
2,823 14,689
B ZAEBERAT —TENFFR
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PROFIT BEFORE TAX FROM CONTINUING OPERATIONS 6.

The Group’s profit before tax from continuing operations is arrived at
after charging/(crediting) :

RSS2 R AR

AEEREFBELEES ZRBANGE
s GEA) TEISE |

2009 2008
—EEAF —EENF
Notes HK$’000 HK$'000
Bo=E FET FAT
Cost of inventories sold BEHEFESKA 242,348 228,908
Cost of services provided IR ARFE R AR 37,426 31,965
Depreciation™* PrE 2,461 2,947
Loss/(gain) on disposal of items of HEWE MENRSEEEE
property, plant and equipment B (W) 11 (156)
Loss on disposal of subsidiaries** HEN B A A EE*~ 34 - 572
Minimum lease payments under BELCEHER T &
operating leases in respect of land and & FER} 2 K S 7B
buildings 4,765 4,530
Auditors’ remuneration ZEETIN S 1,000 1,328
Employee benefit expense (excluding B EEFHAX (TEHE
directors’ remuneration — note 7)#: EEME IR )
Wages, salaries and allowances TE& - #& K&EBL 79,973 71,346
Equity-settled share-based e E AR D AR
payment expense 442 403
Retirement benefit scheme RIRERIET B R
contributions (defined (FEEHETED)
contribution schemes) 4,472 4,096
Less: Forfeited contributions## T R UR R (78) (11)
Net retirement benefit scheme RVEN GBI OFRE
contributions 4,394 4,085
84,809 75,834
Impairment of trade receivables** FEUE 5 BR OB E 22 3,492 1,812
Impairment of amounts due from JEUE WP RIERE
contract customers** 24 3,435 1,506
Reversal of impairment of trade B R EUCE PR E
receivables** 22 (3) (541)
Reversal of trade receivables written B[Ol fE UL E 5 BRI EE **
off** (42) =
Reversal of impairment of amounts due 1B FEUS & #9785 2B R E **
from contract customers** 24 (6,440) =
Direct operating expenses (including ~ AIBREVFA & IR B EEEL
repairs and maintenance) arising on LR (BREEERRE)
rental-earning investment properties 260 126
Fair value losses/(gains), net: NFEEE,(Wes) T
Financial assets at fair value through BAFELESARZ
profit or loss WIEEE (4,272) 5,406
Investment properties B 15 (2,836) 1,146
Rental income on investment properties $3& )38 £ W A B L&
less direct operating expenses of 32 260,00078 (=2 Z N\
HK$260,000 (2008: HK$126,000) £ : 126,000 7T) (1,175) (1,375)
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6. PROFIT BEFORE TAX FROM CONTINUING OPERATIONS
(CONTINUED)

*

*k

##

Depreciation of HK$598,000 (2008: HK$1,021,000) are included in “Cost of
sales” on the face of the consolidated income statement.

These items are included in “Other expenses, net” on the face of the
consolidated income statement.

Inclusive of an amount of HK$37,426,000 (2008: HK$31,965,000) classified
under “Cost of services provided” above.

The amounts of forfeited contributions available to reduce the Group’s
contributions to the retirement benefit schemes in future years were not material
as at 31 December 2009 and 2008.

7. DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to Section
161 of the Hong Kong Companies Ordinance and the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), is as follows:

FEGERB 2 BRBaaA (&)

*

Pr ¥ 598,000 7L (— T ZT /A4 : 1,021,000
BT AR E WG R Z [ HERRA A °

ZERBMANGERmE [ EmpX - %
BN -

BESEAR LRI REREK AR Z 88
37,426,000/ T (ZFZ )\ & : 31,965,0007%
JT) °

RZBZENFR-_ZFENF+_RA=1—
H - AT RENRASEEARREFRIKEFE
B Z R KB N EKX -

EEME

FREFMEREFTERRIGRHIF161
EREEMARXIMBRABES L™
AT ERRRDEEMT

Group
REE
2009 2008
—EEhEF —EENF
HK$’000 HK$'000
TET FET
Fees: W
Executive directors WITES - -
Independent non-executive directors BN IFHITES 450 399
450 399
Other emoluments: HibE S -
Salaries, allowances and benefits in kind e RN EDRE 4,740 3,706
Bonuses* TE4T* 944 1,347
Equity-settled share-based payment expense# R 45 & DA IRAD S A~ B 2 # 290 274
Retirement benefit scheme contributions RIRETET IR
(defined contribution schemes) (FEEHARETED 36 36
6,010 5,363
6,460 5,762

Certain directors of the Company are entitled to bonus payments which are
determined by the board of directors on a discretionary basis.

During the year, certain directors were awarded restricted shares of the
Company, subject to certain vesting conditions, in respect of their services to
the Group, under the restricted share award scheme of the Company, further
details of which are set out in note 32 to the financial statements. The fair value
of such restricted shares, which has been recognised in the income statement
over the vesting period, was determined as at the date of grant and the amount
included in the financial statements for the current year is included in the above
directors’ remuneration disclosures.

(R ES

ETARREZERENHEESMIFERE
ZIEALIR ©

FA - BRBEARRZ BRI 2R -
RETEBIREZRBET  ETEFEHRK
FRAKE MR ERBERAREA RS
11 - BRE—FHFBEHNM B IREME32 -
ZERRBIBMHOAFEINE L A HE
7] YERBBHANERERAER » fat A
AEERBRENEENELENLXES
MERER

HEEERAT —ZTNEFFR
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7. DIRECTORS’ REMUNERATION (CONTINUED)

1. EEME(E)

(a) Independent non-executive directors (a) BIEHTES
The fees paid to independent non-executive directors during TR TR FBIIESHITEE 26
the year were as follows: ST :
Fees
ue
2009 2008
—EENEF 2T NF
HK$’000 HK$'000
FET FAET
Independent non-executive directors: B IEMITES
Ha Shu Tong Effi% 150 133
Lee Kwok On, Matthew ZER 150 133
Ting Leung Huel, Stephen TRE 150 133
450 399
Save as disclosed above, there were no other emoluments Br SO FREESN - RIRITRIBESF
payable to the independent non-executive directors during the EWERMENBYIFRITES 2
current and prior years. B o
(b)  Executive directors () #TES
The fees and other emoluments paid to executive directors FN - XN THRITES2HERE
during the year were as follows: BT
Salaries, Equity-settled  Retirement
allowances share-based benefit
and benefits payment scheme Total
in kind Bonuses expense contributions remuneration
T MREEEE
EER LU BRER
BYIFIE A XWX FEMER  Hesm
FTExT THER FTERT TER T
2009 —EBhE
Executive directors: HITEE
Ng Cheung Shing C83
(“Mr. Ng") ([R¥&E]) 2,820 148 145 12 3,125
Leung King San, Sunny 225 300 - - 12 312
Yan King Shun E=1E 1,620 796 145 12 2,573
4,740 944 290 36 6,010
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7. DIRECTORS’ REMUNERATION (CONTINUED) 1. EEME(E)
(b)  Executive directors (continued) (h) HITEESE)
Salaries, Equity-settled  Retirement
allowances share-bhased benefit
and henefits payment scheme Total
in kind Bonuses expense contributions remuneration
ERR LR BAKER
BYAE 1A XANAX FHEIR [t

TR TAET THET TAT TR

2008 —EENE
Executive directors: HITES
Ng Cheung Shing REE 2,463 93 137 12 2,705
Leung King San, Sunny 225 300 250 = 12 562
Ma Mok Hoi* BERE 268 51 - 7 326
Yan King Shun” F2EA 675 953 137 5 1,770¢
3,706 1,347 274 36 5,363
o Resigned as a director of the Company on 28 July 2008. * REZZZNFEA T+ NBHEHEERR
RIESE
A Appointed as a director of the Company on 28 July 2008. ° R-ZZEZENELA -+ N\BEZTA
ARAES -
# Only includes the remuneration of Yan King Shun for the period # EEETSEREZTAAQRES
subsequent to his appointment as a director of the Company. BHEMZ B -
The directors’ emoluments paid to Mr. Ng included a housing SN TFREEZESEMEBIES
allowance of HK$1,800,000 (2008: HK$1,698,000) which 201,800,000 L ( — T Z )\ F :
is remunerated by way of rental reimbursement. The rentals 1,698,000/ 7T ) 2 (X 55284 + ThLA
of the related property were paid directly by Mr. Ng to the HeBEZ2 AT - BEMEZ
landlord, which is a company jointly controlled by Mr. Ng and MEeRREEFTESNEE M
one of his family members. ¥FARAHRTCERBEFA—BRK
FRAK B RS 2 A F] ©
There was no arrangement under which a director waived or RIBITRBEFE  EFWENE
agreed to waive any remuneration during the current and prior SRIENEEAMNE 2Lk -
years.
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FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included two (2008:
two) directors, of which one of them was appointed as a director
of the Company in the prior year (the “New Director”), details of
whose remuneration for the period while they are the directors of the
Company are set out in note 7 to the financial statements. Details of
the remuneration of the remaining three (2008: three non-director,
highest paid employees and the New Director) non-director, highest
paid employees for the year are as follows:

TEBREHFHES

FA - hEESFNEEREME(ZE
TNF: MB)EF HP—E2RL—F
BEHREZEERARRIBEE([FEE])
RENEEARBEETHRZMEFHIB
NP BIHRENT7 - EHR=R(ZTZ
NE  Z2BSFHIFERREENHES)
B EEREE M FIBREN
™

Group
AEE
2009 2008
—EERE —EENF
HK$’000 HK$'000
FExT FBTT
Salaries and allowances e KERL 2,111 4,291
Equity-settled share-based payment expense RRHEEE AN X 239 313
Bonuses TE4T 5,338 4,834
Retirement benefit scheme contributions RIS RAFTEIHR
(defined contribution schemes) (EREMERETE]) 107 119
8,395 9,557*

* Including the remuneration of the New Director for the period subsequent to his
appointment as a director of the Company of approximately HK$1,770,000.

The number of non-director, highest paid employees, including the
New Director, whose remuneration for the whole year fell within the
following bands is as follows:

* BREMEFRBEEZEREILAEFEREZ
B£#91,770,000;87T °

2EHMN FATBE BHHIEET
B8 (RENEE) ZABMT -

Number of employees

EEAM
2009 2008
—gTrE  —TI)\F
HK$1,000,001 to HK$1,500,000 1,000,001/ 7T %1,500,000/8 7T 1 1
HK$1,500,001 to HK$2,000,000 1,500,001 7T % 2,000,000/ 7T - 1
HK$2,000,001 to HK$2,500,000 2,000,001/ 7T %2,500,000% 7T 1 =
HK$2,500,001 to HK$3,000,000 2,500,001/ 7T £ 3,000,000 7T - 1
HK$3,500,001 to HK$4,000,000 3,500,001/ 7T 24,000,000/ 7T - 1
HK$4,500,001 to HK$5,000,000 4,500,001/8 7T 25,000,000/ 7T -
3 4

During the year, restricted shares of the Company, subject to certain
vesting conditions, were awarded to one non-director, highest
paid employee in respect of his services to the Group, under the
restricted share award scheme of the Company, further details of
which are set out in note 32 to the financial statements. The fair
value of such restricted shares, which has been recognised in the
income statement over the vesting period, was determined as at the
date of grant and the amount included in the financial statements
for the current year is included in the above non-director, highest
paid employees’ remuneration disclosures.
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INCOME TAX 9. FIfEB
Hong Kong profits tax has been provided at the rate of 16.5% (2008: EEFERIBENEEANRNEEESL
16.5%) on the estimated assessable profits arising in Hong Kong ZIHETEREDHE IR R 16 5% ( —EE
during the year. Taxes on profits assessable elsewhere have been NG 16.5% ) EH B o Efhih[= R
calculated at the rates of tax prevailing in the countries/jurisdictions Tty A 2 B T8 THAR 15 2N B2 (B 4 & ZE FE Pl
in which the Group operates. FER alEERz BARETE -
2009 2008
—EENF T N\F
HK$’000 HK$'000
FET FAT
Group: REE -
Current — Hong Kong BIER— &8
Charge for the year FARIAL 2,157 560
Overprovision in prior years TEE ZIRRE (260) _
Current — Elsewhere BVER— E fib b [
Charge for the year FAFIAL M 1,969 2,404
Overprovision in prior years FFEZIREE (652) (700)
Deferred (note 29) EIE (Ff5E29) 3,694 2,908
Total tax charge for the year FRBIAS AR 6,908 5172

A reconciliation of the tax expense applicable to profit before tax at
the statutory profits tax rate for Hong Kong in which the Company
and the majority of its subsidiaries are operating/domiciled to the tax

charge at the effective tax rate is as follows:

ERANEARB REREB B A RE
2/ EMEE 2 EEMEHEAERR
BEBATG N 2 RIA - BIRERR
R B HA RN T ¢

Group REE
2009 2008
—EThEF —EEN\F
HK$’000 HK$'000
FET AT
Profit before tax from continuing operations FELCE TS 2 R AT R 50,791 39,829
Tax at the Hong Kong statutory tax rate of 16.5%  IREBEEMKR16.5%(—ZEF
(2008: 16.5%) I\ : 16.5%)5TE 2 FHIE 8,381 6,572
Effect on opening deferred tax of decrease TR REEYHRLETTB 2
in tax rate 2a - 288
Higher tax rates for overseas subsidiaries BINFBA RS F R 773 866
Adjustments in respect of current tax of prior years gti@ 7+ €& BN EATH B {EH 7% (912) (700)
Effect of withholding tax at 5%-10% on the AREE R E AR MBI FE
distributable profits of a subsidiary of the Group 22— BB AR Z A D iliE
registered in the People’s Republic of China F5% = 10% BT 2 A2 341 155
Income not subject to tax BAERTUA (1,405) (2,422)
Expenses not deductible for tax DGk 2,156 3,305
Tax losses utilised from prior periods ) ABEEAE 2 I EE (3,329) (3,541)
Tax losses not recognised RERTIEEE - 316
Others HAtb 903 333
Tax charge at the Group’s effective tax rate REBIRERBRERAE 2518
=ik 6,908 5,172
B ZAEBERAT —TENFFR
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10.

11.

ANNUAL REPORT 2009

INCOME TAX (CONTINUED)

Under the income tax laws of the People’s Republic of China (the
“PRC"), enterprises are subject to corporate income tax (“CIT")
generally at a rate of 25% (2008: 25%). However, certain of the
Group’s PRC subsidiaries are operating in specific development
zones of the PRC and the relevant tax authorities have granted those
subsidiaries a preferential CIT rate of 20% (2008: 18%).

One of the Company’s subsidiaries is a foreign investment enterprise
registered in the PRC. After obtaining authorisation from the relevant
tax authority, the subsidiary is subject to a full corporate income
tax exemption for the first two years and a 50% reduction in the
succeeding three years, commencing from the first profitable year
(starting from the year ended 31 December 2005).

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

The consolidated profit attributable to owners of the parent for the
year ended 31 December 2009 includes a loss of HK$17,000 (2008:
a loss of HK$1,254,000) which has been dealt with in the financial
statements of the Company (note 33(b)).

DISCONTINUED OPERATION

In November 2008, the Company announced the decision of its
board of directors to dispose of its entire 75% equity interest in
Maxfair Technology Holdings Limited (“Maxfair”) to a director of
a 70% owned subsidiary of Maxfair, further details of which are
set out in a circular of the Company dated 1 December 2008.
Maxfair, together with its subsidiary (collectively the “Maxfair
Group”), mainly engage in the distribution and retail of digital media
products and other computer accessories (the “Distribution and
Retail Operation”). In the prior year, the Group decided to cease
its Distribution and Retail Operation because it planned to focus
its resources on its core businesses and focused geographical
areas. Accordingly, the Group also ceased its Distribution and
Retail Operation in Hong Kong in the prior year. The disposal of the
Maxfair Group was completed in November 2008 and the Group
has discontinued its Distribution and Retail Operation since then.

Computer And Technologies Holdings Limited

10.

11.

FriS®i (&)

REFHEARKME ([HE])FEHR
E o ER-REARDBR(ZET)N\F
25% ) 2 E M EAFH ([ XS
1) - AW AKREETHEMEAR
ETFERERERAEERT - B
MBEBECIEZFHNBARRESD
EFBHRHE20%(ZTT/\F : 18%)
G

A a) B —REH B A B AR B s
ZHNERE QT - S E RIS IR
% ZMBAR A EERFERG
(BHE—ZEZRAF+-_A=1+—HLF
EiR)  AIZEEMEZ2BEER
T M BEE =F50% 2 TR ER

DNARER ARERR

—EFAF+ -_A=+—HI*F
B REESARGEE ST B
B8 17,0008 T (=T NF : FiE
1,254,000 7T) « ER AR BB BRE
MEEIE (FI3E33(b)) °

&
B
&

RIS R

R-ZZEZNF+—F KAREM
H % £ € R F [@ Maxfair Technology
Holdings Limited([ &2 ) #EH 70% 5
ZHBAR—%EE HEHEKEZ
2 ER75% IR AKE S - E— H B EH A
ARRIBEHAE_SENF+_A—HZ
Bk - BLERHEWNBAR(HESZL
EEDEEREHISHEEERREME
PR DR T EER ([ DHEERTESE
)  AEBEEFRERIEESHEET
XY REAHFEEFRERNEZ
DEBREHEEZERDE - At - A
EENTREFELEEERBZOHEET
EEK AEEEN T )\F+— A
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11.

DISCONTINUED OPERATION (CONTINUED)

The results of the discontinued operation are presented below:

11. BRLEEXEK(E)

ERIHEEREG CRE2T10T -

2009 2008
—EEAF —EEN\F
HK$'000 HK$'000
FET FBT
Revenue WA - 23,624
Cost of sales SHERAR - (17,955)
Other income and gains E AU A R drzs - 1,479
Expenses X - (9,252)
Loss before tax from the discontinued operation BRI S ETS 2 B AT E R - (2,104)
Income tax FriSHi - (14)
Loss for the year from the discontinued operation A 4% [FARAEEFL 518 - (2,118)
The net cash flows incurred by the discontinued operation are as BRI EHEBEECH S REFRAN
follows: N
2009 2008
—EThE  —TINF
HK$’000 HK$'000
FET FBT
Operating activities KRS - (5,082)
Investing activities WEEE - (350)
Net cash outflow e M FEE - (5,432)
HK cents HK cents
Al Ul
Loss per share: (note 13) BREE - (HFE13)
Basic, from the discontinued operation AR - RE BRI EET - 0.62
Diluted, from the discontinued operation BE1% 0 kR RIE
(R ZETE - 0.62
B ZAEBERAT —TENFFR
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of the Company’s shareholders at the forthcoming annual general

meeting.

Computer And Technologies Holdings Limited

12. DIVIDENDS 12. RE
2009 2008
—EENF —EENF
HK$’000 HK$'000
FET F&TT
Interim — HK$0.04 (2008: Nil) per ordinary share  #1 BAf% & — F A& I EAX0.04
BIT(ZET)N\EF : &) 10,101 =
Less: Dividend for shares held under the B BEARR R BRI S
Company'’s restricted share award scheme HEETEIRE
READ FT1S A% 5 (185) =
9,916 -
Proposed final — HK$0.04 (2008: HK$0.06) per BORAEANR B — SRR L@
ordinary share 0.04BTL(Z TN :
0.06/&7T) 10,109 15,232
Less: Dividend for shares held under the B IRIBEARR RIE R HIAR S
Company'’s restricted share award scheme ZEEERFE 2
R FT1SA% 8 (185) (300)
9,924 14,932
Proposed special — HK$0.02 (2008: HK$0.02) FOREERIRG B — TR T mA
per ordinary share 0.02BTL( =TT )\F :
0.0277T) 5,054 5,077
Less: Dividend for shares held under the B IRIRANA B A R IR
Company’s restricted share award scheme HEETEIRA 2
&5 FTiS AR & (92) (100)
4,962 4977
24,802 19,909
The proposed dividends for the year are subject to the approval NEE 7 BRIR BB K AN N T AR E

ERGRBFASIER - TAEER -
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13. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 13. B AREERIRRELSSRER
EQUITY HOLDERS OF THE PARENT
The calculation of basic earnings per share amounts is based on FREREFSZEIMIEER AT @
the profit for the year attributable to ordinary equity holders of the BREMEFANFEFRNEZEITER
parent, and the weighted average number of ordinary shares of F% IN#E S ¥ £h 247,491,223 (= ZEZE )\
247,491,223 (2008: 256,215,788) in issue during the year, as F : 256,215,788/ ) 5t & - BEH
adjusted to exclude the shares held under the restricted share 2 PARIBR AR R A R HIIR D 5B AT &
award scheme of the Company. H AR ©
The calculation of diluted earnings per share amounts is based on I ER AN B IIIEER AT EE
the profit for the year attributable to ordinary equity holders of the RE PR FE( EREANETE - 5T ETRZ
parent. The weighted average number of ordinary shares used in the TR IS B ETRELRET)
calculation is the number of ordinary shares in issue during the year, FTRZEFEANDEITEEREE @ RERE
as used in the basic earnings per share calculation, the weighted RETARBEARRN BB ET SR E 28
average number of ordinary shares assumed to have been issued at S L@ IR AR A D TS L R
no consideration on the deemed exercise or conversion of all dilutive LAR AR RIAR 35 AN A &) 5 BRIl AR 1) 2E B
potential ordinary shares granted under the share option schemes of HEEE A EESSERAR IR
the Company and the deemed vesting of all dilutive restricted shares WEERERCIREE T ABITZ TR
of the Company awarded under the restricted share award scheme R INRESE &Y -
of the Company into ordinary shares.
The calculations of basic and diluted earnings/(loss) per share are GREERGEEB AT (ER) TR
based on: TEBAE
2009 2008
—EENE T N\F
HK$’000 HK$'000
FET AT
Earnings/(loss) BR(ER)
Profit/(loss) attributable to ordinary equity holders st E GRGE AR R#E R & T~
of the parent, used in the basic and diluted (E518) FTRS AR E @A
earnings/(loss) per share calculations: BEER BRI, (E18) -
From continuing operations R BB ST 43,880 34,657
From a discontinued operation REBRIEEEFERS - (1,590)
43,880 33,067
Number of shares
2009 2008
—EThEF T N\F
Shares [iidn)
Weighted average number of ordinary shares in stEFRRERZEFFTREZ
issue during the year used in the basic earnings FAD BT E BRI
per share calculation e 247,491,223 256,215,788
Effect of dilution — weighted average number of #8522 — Ei@AR N
ordinary shares: FEE
— Restricted shares awarded under the  —iRIEARRQ FA R HII G5 £
Company's restricted share award scheme BRI H < ARSI, 3,296,038 686,066
250,787,261 256,901,854
Rt RGEEERAT —TTNEFR
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14. PROPERTY, PLANT AND EQUIPMENT 14. V¥  BERRE
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Group rEE
Computer Furniture,
Leasehold  Leasehold  equipment fixtures and
land and improve- and other Motor
buildings ments software  equipment vehicles Total
B
HELH HE EERB £ER
REF  MEHEE RE#4  HitRE RE &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT T THx THx
31 December 2009 —EENE
+=A=t+-H
At 31 December 2008 and RZZEN\F
at 1 January 2009: +-A=+—HkK
“ZTNF-A—H:
Cost AR 7,652 2,157 28,858 2,406 2,233 43,306
Accumulated depreciation Z:HiE (806) (1,918) (26,529) (1,939) (391) (31,583)
Net carrying amount RESE 6,846 239 2,329 467 1,842 11,723
At 1 January 2009, net of RZETNE—A—
accumulated depreciation B MBREsHE 6,846 239 2329 467 1,842 11,723
Additions NE - 64 1,599 64 383 2,110
Disposals HeE = - - - (105) (105)
Depreciation provided during ~ ERITERE
the year (205) (144) (1,559) (201) (352) (2,461)
At31 December 2009, netof ~ W=ZEHE
accumulated depreciation +-A=1—-H
MGREHE 6,641 159 2,369 330 1,768 11,267
At 31 December 2009: RZZEZNE+ZA
=r=F:
Cost B 7,652 2,221 23,702 2,315 2,270 38,160
Accumulated depreciation ZETE (1,011) (2,062) (21,333) (1,985) (502) (26,893)
Net carrying amount RESE 6,641 159 2,369 330 1,768 11,267

Computer And Technologies Holdings Limited
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14. PROPERTY, PLANT AND EQUIPMENT (CONTINUED) 14. Y% - BERRE(E)

Group (continued) AEE(ME)

Computer Furniture,
Leasehold  Leasehold  equipment fixtures and

land and improve- and other Motor
buildings ments software  equipment vehicles Total
B >
HELH HE EHRE RER

REF  NEKE kgt HtRB AE Bt
HK$000  HK$000  HK$000  HKEO00  HK$000  HK$O00
TRT TAT TAT TRT TRT TRT

31 December 2008 “EENE
+=A=+-H
At 1 January 2008: RZETN\F
—A—8:
Cost XA 4,652 7,274 37,839 5,643 2,536 57,944
Accumulated depreciation ZEHE (616) (7,114) (34,266) (4,964) (1,082) (48,042)
Net carrying amount REFE 4,036 160 3,573 679 1,454 9,902
At 1 January 2008, net of RZZENF
accumulated depreciation —A—8"
MR EFHE 4,036 160 3,573 679 1,454 9,902
Additions NE - 491 1,046 333 573 2,443
Transfer from investment properties EEZRAME
(note 15) (FizE15) 3,000 - - - - 3,000
Disposals i = (169) (83) (11) (86) (349)
Disposals of subsidiaries (note 34)  HEMBA A
(FizE34) = (51) = (191) (7) (249)
Depreciation provided duringthe ~ ERITERE
year (190) (194) (2,235) (348) (228) (3,195)
Exchange realignment b %8 - 2 28 5 136 171
At 31 December 2008, net of R-EENE
accumulated depreciation +-A=+—-8"
MR REHTE 6,846 239 2,329 467 1,842 11,723
At 31 December 2008: RZZENF
+=A=+-8:
Cost A 7,652 2,157 28,858 2,406 2,233 43,306
Accumulated depreciation ZEHE (806) (1,918) (26,529) (1,939 (391) (31,583)
Net carrying amount EE3E 6,846 239 2329 467 1,842 11,723
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14. PROPERTY, PLANT AND EQUIPMENT (CONTINUED)

The Group’s leasehold land and buildings are held under the

14. Y% > BEKRE(E)

AEBEZHE T REFIIREATHE

following lease terms:

EFNRE

2009 2008
—EBhE —EENF
HK$’000 HK$'000
F#BxT FH&TT
Hong Kong: B
Medium term leases REIEE 403 418
Mainland China: A R ACBE -
Medium term leases FRERFR & 2,345 2,441
Long term leases RS 3,893 3,987
6,238 6,428
6,641 6,846
15. INVESTMENT PROPERTIES 15. BEWHE
Group AEH
2009 2008
—eBAE  —TTN4
Notes HK$’000 HK$'000
B 5E FET T
Carrying amount at 1 January R—A—BZEEE 24,901 29,047
Transfer to leasehold land and EETHE 4 R g T
buildings* 14 - (3,000)
Net profit/(loss) from a fair value N ERREZ4F,
adjustment (B18) 58 6 2,836 (1,146)
Carrying amount at 31 December R+—A=+—HZRmE 27,737 24,901

# In the prior year, an investment property of the Group was revalued at the date
of change in use as leasehold land and building by management at an open
market value of HK$3,000,000 (note 14). There was no revaluation surplus or
deficit from the above valuation.
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Notes to Financial Statements (continued) Bf &3 & Kz (&)
31 December 2009 —ZEEhE+-_HA=+—H

15. INVESTMENT PROPERTIES (CONTINUED) 15. REWE(E)

The Group’s investment properties are held under the following REBZIHBEMETIBEATHESFH

lease terms: A
2009 2008
—EZhEF —EENF
HK$'000 HK$'000
FHBxT BT
Hong Kong: i
Medium term leases REAEE 3,420 3,135
Long term leases REAFRE 18,500 16,340
21,920 19,475
Mainland China: R AR -
Medium term leases FREAEE 4,257 4012
Long term leases RHHAE 1,560 1,414
5,817 5,426
27,737 24,901

The Group’s investment properties were revalued on 31 December
2009 by Landscope Surveyors Limited, independent professionally
qualified valuers, at HK$27,737,000 on an open market, existing use
basis. The investment properties are leased to third parties under
operating leases, further summary details of which are included in

note 35(a) to the financial statements.

At 31 December 2009, one of the Group’s investment properties
situated in Hong Kong with a carrying value of approximately
HK$18,500,000 (2008: HK$16,340,000) was pledged to secure

general banking facilities granted to the Group.

Further particulars of the Group’s investment properties are included

on page 138.

RZZETZAF+-_A=1t—H K&EH
ZEREYMFERBIERAERMAERE
HRAEMITARRMSIRIRE AgEE
B4 /27,737,0008 7T - LEMEER
BREMELHETE=T  FEHRESH
REA TSR EMHIEE35() °

RZZBZALF+A=+—H &
BURTFE —BAREVEEREE
#) 718,500,000 T (Z T FE N\ F :
16,340,0008 T ) E/E REE R T AL E
Z—RRERTTRVE 2 B o

AEEREVEZE-TFHFBEANSE
1388 -

M RGEEFRAR —TTNFFR
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Notes to Financial Statements (continued) B} &3 &Kz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

16. GOODWILL 16. B
Group REE
HK$'000
FAET
31 December 2008 —E2ENF+=-HA=+—H
Cost and carrying amount at 1 January 2008 and RZZENF-—HA—BEZZTTNF
31 December 2008 FTZA=+—HZRKAKREKEE 25,813
HK$'000
FAT
31 December 2009 —EEhFE+=RA=1t—H
Cost and carrying amount at 1 January 2009 and REZZEZENF—A—HRERZZEZTNSF
31 December 2009 +ZA=+—HZEAKEEE 25813

As further detailed in note 2.4 to the financial statements, the
Group applied the transitional provisions of HKFRS 3 that permitted
goodwill in respect of business combinations which occurred prior

to 2001, to remain eliminated against consolidated reserves.

The amounts of goodwill remaining in consolidated reserves, arising
from the acquisition of subsidiaries prior to the adoption of SSAP
30 in 2001, were HK$7,227,000 as at 31 December 2008 and
2009. The amount of goodwill is stated at its cost less cumulative

impairment of HK$3,890,000.

Impairment testing of goodwill

Goodwill acquired through business combinations has been
allocated to the following cash-generating units, which are reportable

segments, for impairment testing:

o Application services cash-generating unit; and
o Integration and solutions services cash-generating unit.
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AT UHE B B A B FTEE £ W AR BB E\,i?é.\faﬁ
HBeEEeE RZTEEN\FR=
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928 & SRR AR 2 5TRE 3,890,000/
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Notes to Financial Statements (continued) B} &3 Kz (&)
31 December 2009 —ZEEAE+-_HA=+—H

16. GOODWILL (CONTINUED)

Impairment testing of goodwill (continued)
The carrying amount of goodwill allocated to each of the cash-
generating units is follows:

Application Services

FE P AR %

2009 2008
ZBENE —ETN\F
HK$'000  HK$'000
TET  TAR

BmE (&)

ﬁfﬁﬁﬁiﬁﬁﬁ(ﬁ)
SEZFRESEEELN 2 HEREBEN

T

Integration and

Solutions Services Total
ERRERE RRHK st
2009 2008 2009 2008

Z2BAE ZTTN\F ZBENF ZTT/\HF
HK$000  HK$'000  HK$'000  HK$O00

TERT TAET TR TR

AEREE

Carrying amount of

goodwill 23,790 23,790

2,023 2,023 25,813 25,813

Application services cash-generating unit

The recoverable amount of the application services cash-generating
unit has been determined based on a value in use calculation using
cash flow projections approved by senior management covering
a five-year period and extrapolated with zero growth rate. The
discount rate applied to the cash flow projections is 10% (2008:
10%) and the cash flow projections are determined based on
past performance and management’s expectations for the market
development.

Integration and solutions services cash-generating unit

The recoverable amount of the integration and solutions services
cash-generating unit has also been determined based on a value
in use calculation using cash flow projections approved by senior
management covering a five-year period and extrapolated with zero
growth rate. The discount rate applied to the cash flow projections
is 10% (2008: 10%) and the cash flow projections are determined
based on past performance and management’s expectations for the
market development.

Key assumptions were used in the value in use calculation of the
application services and integration and solutions services cash-
generating units for 31 December 2009 and 31 December 2008.
The following describes each key assumption on which management
has based its cash flow projections to undertake impairment testing
of goodwill:

JER RIS 2 EE B
JERARBREELESA ZAIKERED
BEERAEBEEMETE - ZEAEEBERF
fﬁﬁﬁl‘ﬁﬁ?ﬁt/ﬁﬁﬁﬂiiﬁﬁmiﬁ Al R
THEEKAKENTE - BeRETE
BT FE AR HTIR R A10% _ET/\EF
10%) + MReRETRR THRFBAE KRR
NEREEMISER 2 AHRMEE

LR RAERT FIRIG B 2 ElL
EREFERT RIRGR S EE B 2 F]
H&@é%ﬁﬁaﬁdﬁﬁﬁﬁ{ﬁ@*&* ZiE
FREERIF] IEJ"?fthtﬁEl’]ﬂi
Eiuméi‘ﬁ/ﬁﬂﬁgi‘a‘ﬁiﬁﬁﬁﬁu =
ﬁém%%ﬁiiﬁﬂﬁﬁ%‘ﬁi‘ﬁiﬁ“?i%lo%(:;:
TN\FE : 10%) - MIREmETDRTIRE
BERBREREHMSER AR
B °

HEBE-PEAFTAS+—AR
ZEENF+Z A=+ —RAERRBEMN
REK AT RRGER S EEEL
FAEBERCERAETERSK - EEER
BHIR®RETRAE T ERE RN
(3 EOESICEE S LR (N

MR e EFR A —“TTNEFR
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Notes to Financial Statements (continued) B} &3 &Kz (48)
31 December 2009 —ZEZEHFE+—-_H=+—H

16. GOODWILL (CONTINUED) 16. BE (&)

Impairment testing of goodwill (continued)
Integration and solutions services cash-generating unit (continued)

R E R ()
B RIFRTT FIRIEH 2 L B (&)

Budgeted revenue — The basis used to determine the value assigned
to the budgeted revenue is the revenue achieved in the year
immediately before the budget year, adjusting for management’s
expected change in market demand and customer base.

FHUA - BHRARIBEEES
EREENEET 2 MAEE  LHE
BERSN SRR REL B #B(F
B -

Discount rates — The discount rates used are before tax and reflect HEE-DFERANITIRR ABRTATITIR
specific risks relating to the relevant cash-generating units. R IR ERMEEECEEEMD
FEE @B o

17. OTHER INTANGIBLE ASSETS 17. HibEBREE
Group EH

Deferred
development
costs
IEAERA B B
HK$'000
FAT
31 December 2009 and 31 December 2008 “EFAFE+ZA=+—HEK
—EENF+=RA=t—H
Cost at 1 January 2008, 31 December 2008, RZZEZNF—H—8 "
1 January 2009 and 31 December 2009, —EENF+=_A=F+—8 "
net of accumulated amortisation and impairment —ETNF-—A—BK
ZETNFTZA=F—HZKAR
(HIBR Rt iE ROR (BT ) =
At 31 December 2009 and 31 December 2008: RZEBEZNF+_A=+—"HBK
—TEN\E+A=+—H8:
Cost PR 13,026
Accumulated amortisation and impairment R RRE (13,026)
Net carrying amount IRESE -
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Notes to Financial Statements (continued) B} &3 Kz (&)
31 December 2009 —ZEEAE+-_HA=+—H

18.

INTERESTS IN SUBSIDIARIES i NG
Company
RAE]
2009 2008
—EEhEF —EENF
HK$'000 HK$'000
FET BT
Unlisted shares/investments, at cost QFJ:FDHXT\/Txﬁ B d DN 45,633 45,633
Due from subsidiaries FEWT B A 298,752 329,040
344,385 374,673
Impairment* SRR E* (91,643) (91,643)
252,742 283,030
@ An impairment was recognised for certain unlisted investments/amounts due * HRZERE / EUHTE RIEZ e

from subsidiaries because the recoverable amount of these investments/
amounts due from subsidiaries was lower than their carrying amounts. There
was no change in the impairment account during the current and prior years.

The amounts due from subsidiaries included in the Company’s

%&%ﬁﬁﬁf\ﬁﬁﬁﬁ@i E&E?f%?#i‘rﬁ&

&/ B

FIAERRE - BRERE

#im&ﬂﬁﬁﬁlﬁ E

A EEt AR R BIRAK B A Rl 2 U

interests in subsidiaries above are unsecured, interest-free and have B ARIAAELRE 22 RWER
no fixed terms of repayment. TEERE -
Particulars of the principal subsidiaries are as follows: FEMBARZFIBLT ¢

Place of Nominal value Percentage

incorporation/ of issued of equity

registration share capital/ attributable to Principal
Name and operations registered capital the Company activities

ML, BRIREA/  AATEERRER
A% AR EE L HMERHE BAK TEER

2009 2008
“EENE Z2TN\E
Apex Result Trading Limited Hong Kong Ordinary HK$2 100 100 Property holding
KEEHERA BE TBR2AT RZERYES
Computer And Technologies British Virgin Islands Ordinary US$1,000 100 100 Investment holding
(BVI) Limited REENHE EIBAR1,000%7T REAR
Computer And Technologies Hong Kong Ordinary HK$2 100 100 Provision of IT services and
International Limited B Non-voting deferred** investment holding
BB RRBRAR HK$5,000,000 R AR R &
LBRIET REER
BREEETR
5,000,000/ 7T
Bt R EEARA ZETNFFR
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31 December 2009 —ZEZEHFE+—-_H=+—H

18.

ANNUAL REPORT 2009

INTERESTS IN SUBSIDIARIES (CONTINUED)

18. RHEL Rz (&)

Place of Nominal value Percentage
incorporation/ of issued of equity
registration share capital/ attributable to Principal
Name and operations registered capital the Company activities
SR ERARE/  ADAEGRAER
A% TR EE R HEMERZEE B TEXK
2009 2008
“EEhE —TT)\F
Computer And Technologies Hong Kong Ordinary HK$2 100 100 Provision of system and
Integration Limited S0 EREk2ET network integration services
REERER AR R RG R ABE S KRS
Computer & Technologies PRC/Mainland China US$200,000 100 100 Trading of computer
International Trading (Shanghai) ~ H B /Bl K 200,000% T hardware and software
Company Limited* BB REHES
REZGENE/BRE 5
(EB)BB AN
Computer & Technologies PRC/Mainland China US$3,500,000 100 100 Provision of system and
(Shanghai) Co., Ltd.# B KR 3,500,000 7T network integration services
RN EE R ARAR ARG R SRR
Computer & Technologies British Virgin Islands/ Ordinary US$1 100 100 Investment holding and
Investment Limited Hong Kong ERERIET treasury investments
RERZRS/BA REZRKEBRE
C&T (Guangzhou) Investment Limited Hong Kong Ordinary HK$2 100 100 Property holding
R (BMREBRAT BB EmiR2BT SSZLYES
C&T (Hong Kong) Investment Limited  British Virgin Islands/ Ordinary US$1 100 100 Property holding
R (BB)REBR AT Hong Kong TERIET HEME
RERZRE/BA
C&T (Nanjing) Investment Limited Hong Kong Ordinary HK$2 100 100 Property holding
B (AR REERAR 6 EmiR2B T RHENE
C&T (Shanghai) Investment Limited ~ Hong Kong Ordinary HK$2 100 100 Property holding
Rl H8)REBR AT BB TRk HEME
Computer And Technologies Solutions Hong Kong Ordinary HK$10,000 100 100 Provision of IT solutions and
Limited B L/A%10,00075 7T implementation services
RBREERAR REEARARR

Computer And Technologies Holdings Limited
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Notes to Financial Statements (continued) B} &3 Kz (&)
31 December 2009 —ZEEAE+-_HA=+—H

18.

INTERESTS IN SUBSIDIARIES (CONTINUED)

18. RHE ARz (&)

Place of Nominal value Percentage
incorporation/ of issued of equity
registration share capital/ attributable to Principal
Name and operations registered capital the Company activities
SRR, ERARE/  AAFAEGRAER
A AR E R HEMERZHEE BAL TEXK
2009 2008
“3RNE STTNE
Computer & Technologies Solutions  PRC/Mainland China US$1,128,000 100 100 Provision of IT solutions and
(Shenzhen) Co., Ltd.# R/ AR 1,128 000%7T implementation services
R R BR AR REBARRARR
B
Global e-Business Services (BVI) British Virgin Islands Class A US$1,600 100 100 Investment holding
Limited RERUEES Class B US$400 REER
AR%1,600%7T
BRR400%TT
Global e-Business Services Limited ~ Hong Kong Ordinary 100 100 Provision of enterprise
BEETHERBERAR & HK$1,010,000 application services
L/Ax1,010,0008 7T RECEERRS
Global e-Trading Services Limited Hong Kong Ordinary 100 100 Provision of government
HESRBERAR N HK$2,501,000 electronic trading services
Lifkk2,501,000/8 7T REBNETE SRS
e-tendering.com Limited British Virgin Islands/ Ordinary US$1 100 100  Provision of e-tendering
Hong Kong L@ services
RERZHS/BE RIEE FRIZRY
ets.com.hk Limited Hong Kong Ordinary HK$2 100 100 Provision of e-tendering
BB TER2B T services for the Hong Kong
Special Administrative
Region (“HKSAR")
Government
MEBRAITRE ([ EBE
& )R R E T RATAR
1%
IPL Research Limited Hong Kong Ordinary HK$100 100 100 Provision of human resource
0 Non-voting deferred** management system and
HK$300,000 related services
LBRI00ET REANBRER RGN
BREERTR HR%
300,000/7T

R R = EF R A A

—TTAEER

101



102

Notes to Financial Statements (continued) B #&3R & Mz (&)
31 December 2009 —ZEZEHFE+—-_H=+—H

18. INTERESTS IN SUBSIDIARIES (CONTINUED)

18. RHEQ Az (&)

Place of Nominal value Percentage
incorporation/ of issued of equity
registration share capital/ attributable to Principal
Name and operations registered capital the Company activities
AR ERARE  ADFAEGRAER
A% TR EE R HEMERZEE B TEEHK
2009 2008
“EThE —TT)N\F
Modern Lucky Investments Limited ~ Hong Kong Ordinary HK$2 100 100 Property holding
HERBARAT BB TBR2ET REME
Waywin Limited British Virgin Islands/  Ordinary US$10,000 100 100 Investment holding
Hong Kong L AA10,000%TT REER
RERZRS/BA
Y&A Professional Services Limited Hong Kong Ordinary HK$2,169,000 99.993 99.993  Provision of information
B LE%2,169,00078 7T technology solutions and
consultation services
REEARBEARR
B AR
LEmgstaRA " PRC/Mainland China  Ordinary US$450,000 100 100 Provision of human resource
BB ARE L3mAR450,0005 T management and related
services
REANERER
Pyl

# The subsidiary is registered as a Sino-foreign equity joint venture under PRC
law.

# The subsidiaries are registered as wholly-foreign-owned enterprises under PRC
law.

o The non-voting deferred shares, which are not held by the Group, carry no rights

to dividends or to receive notice of or to attend or vote at any general meeting.
In the winding-up of the subsidiaries, the holders of the deferred shares carry
the right to receive a return of capital after the holders of the ordinary shares
have received a sum of HK$1,000,000,000 per ordinary share.

Except for Computer And Technologies (BVI) Limited, all of the
above subsidiaries are indirectly held by the Company.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for
the year or formed a substantial portion of the net assets of the
Group or of particular importance to the Group. To give details of
other subsidiaries would, in the opinion of the directors, result in
particulars of excessive length.
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31 December 2009 —EZ HE+=-_F=+—H

19. HELD-TO-MATURITY SECURITIES 19. = 3HxHH

Group

REE
2009 2008
SF  SE ST = JIC
HK$’000 HK$'000
FET FBT

At amortised cost: RHEESHPAS -
Unlisted debt securities EEMES 498 498
Portion classified as current assets FIVERENEE 2 D5 (498) =
Non-current portion IEmBNE D - 498
20. AVAILABLE-FOR-SALE INVESTMENTS 20. WJHEERE

Group

AEE
2009 2008
—EEhEF —EENF
HK$’000 HK$'000
FExT FAT
Club membership debenture, at fair value CHEHEES  BAYE 1,650 1,500
Unlisted equity investment, at fair value IELEMRARE - mATE - 411
1,650 1911

During the year, the gross gain in respect of the Group’s available-
for-sale investments recognised in other comprehensive income
amounted to HK$178,000 (2008: gross loss of HK$727,000),
of which HK$28,000 (2008: Nil) was reclassified from other
comprehensive income to the income statement for the year.

The above investments consist of investments in securities which
were designated as available-for-sale financial assets and have no

fixed maturity date or coupon rate.

The fair values of the club membership debenture and unlisted
equity investment are based on quoted/available market prices.

FA- REMEEBRABRZAEER]
HEEREEZFEL78000% T(=F
T)\F : #E1ET727,00087T) - A
28,000 BTL(—ZZTN\F : E)ERNFA
HEMEEMRADEERER °

PR EREEERAIHEEMBEE
ZEFRE ARKREYEETEZIHA
jz,?TT/\_u\o

EERESFIIFEMERAIRE 2 AF
ETIARR,FRSTEE

M RBEERRAR —TTNFFR
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21.

INVENTORIES =FE
Group
REE
2009 2008
—EEAF —EENF
HK$'000 HK$'000
FET T
Work in progress RS 5,289 11,326
22. TRADE AND BILLS RECEIVABLES 22. EWEZRAKRENRE
Group
REH
2009 2008
—ETAF —EENF
HK$’000 HK$'000
FET T
Trade and bills receivables FEW R SR M R IR 69,721 82,659
Impairment SR (7,957) (4,469)
61,764 78,190

ANNUAL REPORT 2009

For system integration projects and the provision of maintenance
services and software development services, the Group’s trading
terms with its customers vary from contract to contract or depending
on the specific arrangements with individual customers, and may
include cash on delivery, advance payment and on credit. For
those customers who trade on credit, the overall credit period is
generally within 120 days, except for certain projects with longer
implementation schedules where the period may extend beyond
120 days, or may be extended for major or specific customers. The
Group seeks to maintain strict control over its outstanding trade
receivables and overdue balances are reviewed regularly by senior
management. Trade and bills receivables are non-interest-bearing.

Computer And Technologies Holdings Limited
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22. TRADE AND BILLS RECEIVABLES (CONTINUED)

An aged analysis of the trade and bills receivables as at the end of
the reporting period, based on the payment due date and net of
provisions, is as follows:

2. BWEZRRKERREER)

RNEBPBREHMAZE A RIKE SRR
Ko FEU = 42 B B 30 B S A F B B4
ZERERDATAAE ¢

Group

rEE
2009 2008
—EENE —EETN\F
HK$’000 HK$'000
FET FAET
Current ENER 43,326 54,396
1 to 3 months —Z=={#A 16,883 16,959
4 to 6 months gz <A A 1,087 3,112
More than 6 months NEA A E 468 3,723
61,764 78,190

The movements in provision for impairment of trade receivables are
as follows:

FEWE B BEBREZESMT

Group

REE
2009 2008
—EENEF —EBE)N\F
HK$’000 HK$'000
FET FiBT
At 1 January n—HA—H 4,469 3,573
Impairment losses recognised (note 6) B R EEE (Hi5E6) 3,492 1,812
Impairment losses reversed (note 6) BB R ERE A (FisE6) (3) (541)
Amount written off as uncollectible WEE AT eI El & 58 (1) (605)
Exchange realignment bE AR - 230
At 31 December Rt+=—A=+—8 7,957 4,469

Included in the above provision for impairment of trade receivables
is a provision for individually impaired trade receivables of
HK$7,957,000 (2008: HK$4,469,000) with a carrying amount
before provision of HK$7,957,000 (2008: HK$4,469,000). The
individually impaired trade receivables relate to amounts that were
long outstanding and/or customers that were in financial difficulties/
in default and only a portion of the receivables is expected to be
recovered. The Group does not hold any collateral or other credit in
default enhancements over these balances.

At EURE 5 BRI Z R B R B TE L
HERTBREE A7,957,0005 T ( Z2F )\
4 1 4,469,000 70 ) Z 85I E A FE Uk
B 5 R 2 #857,957,0008 70 ( =
TFT )\ : 4,469,000 7T) © AR R
EREWE ZERERIRSRER
AT RREE REZREER - 1B
R EEU BB 7 FE W R - AN E A 4L
ZEERBA MR RREMBEER
FHREE o

MRS EERRAR —TTNFFR
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22. TRADE AND BILLS RECEIVABLES (CONTINUED)

The aged analysis of the trade and bills receivables that are not
considered to be impaired is as follows:

22. EWESRAREWEE(HE)

RIS ARME 2 FEUE 5 BRI R W R
R RRER DTN -

Group

AEE
2009 2008
=E X ST BT LG
HK$’000 HK$'000
FET AT
Neither past due nor impaired R HA N R E 41,278 54,396
Less than 1 month past due wE DR —(E A 15,641 8,814
1 to 3 months past due wmE—=={dA 3,290 8,145
4 to 6 months past due BEAPN 25 {E A 1,087 3,112
Over 6 months past due E AR A N8 A 468 3,723
61,764 78,190

Receivables that were neither past due nor impaired relate to a
number of diversified customers, including certain departments/
units of the Government of the HKSAR, for whom there was no
recent history of default.

Receivables that were past due but not impaired relate to a number
of independent customers that have a good reputation and/or have
a good track record with the Group. Based on past experience, the
directors of the Company are of the opinion that no provision for
impairment is necessary in respect of these balances as there has
not been a significant change in credit quality and the balances
are still considered fully recoverable. The Group does not hold any
collateral or other credit enhancements over these balances.
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23. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 23. AR ek HMBEKRRIE
Group Company
rEE PN
2009 2008 2009 2008
—EFZhE ZETNEFE EBTAFE ET\F
HK$'000 HK$'000 HK$’000 HK$'000
FET FATT FET AT
Prepayments TERTK 2,508 1,431 257 265
Deposits and
other receivables e KHE M EIGRIA 2,855 2,365 - -
5,363 3,796 257 265
None of the above assets is either past due or impaired. The FitEEREaRIORE - BIER il
financial assets included in the above balances relate to receivables ERRANE B R GRIA 2 BT TS B E RN L 2R
for which there was no recent history of default. 3 AR ER ©
24. CONTRACTS FOR SERVICES 24. RIHEEH
Group
AEEH
2009 2008
—EZThE —EENF
HK$'000 HK$'000
FET AT
Contract costs incurred plus recognised profits less 3245 B E4 S LKA IS FER
recognised losses to date SRR 2 FERR 1R 308,660 305,981

Less: Progress billings B R R RE (304,022) (294,184)

4,638 11,797
Gross amounts due from contract customers JEWE B P FIaAEE 12,484 22,705
Impairment TR (6,263) (9,268)

6,221 13,437
Gross amounts due to contract customers BN E R FIEERE (1,583) (1,640)

4,638 11,797
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24. CONTRACTS FOR SERVICES (CONTINUED)

The movements in provision for impairment of amounts due from
contract customers is as follows:

24. REEH (&)

WA HNEPFIRRERE 2 EBIT

Group

rEH
2009 2008
—2ThE  —TINE
HK$’000 HK$'000
FEx FHET
At 1 January n—A—H 9,268 7,762
Impairment losses recognised (note 6) B R E B8 (F17E6) 3,435 1,506
Reversal of impairment losses (note 6) B EBERSE(HE6) (6,440) -
At 31 December Bt+=—A=+—H 6,263 9,268

Included in the above provision for impairment of amounts due from
contract customers is a provision for individually impaired contract
receivables amounts of HK$6,263,000 (2008: HK$9,268,000) with
a carrying amount of HK$6,525,000 (2008: HK$9,393,000). The
individually impaired contract receivables relate to amounts that are
long outstanding and the receivables are not expected to be fully
recoverable.

Amounts due from contract customers that were not impaired were
not past due and relate to a number of independent customers
that have a good track record/relationship with the Group and/
or for whom there was no recent history of default. Based on past
experience, the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these balances
as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group does
not hold any collateral or other credit enhancements over these
balances.
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25. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR  25.

BAVTERKESARCUBEE

LOSS
Group
REH
2009 2008
—EEhEF —EENF
HK$'000 HK$'000
FET FET
Non-current assets: IEMENEEE
Listed debt investment, at market value EMEE 2 EHEREE 861 =
Current assets: MEVEE
Listed equity investments in Hong Kong, EhEEZE®ES LT
at market value AT E 8,900 9,947
Listed debt investments, at market value EHETE 72 FHERIEE 4,025 =
12,925 9,947
13,786 9,947

The listed debt investments were designated upon initial recognition
as financial assets at fair value through profit or loss as they are
managed and their performance are evaluated on a fair value basis,
in accordance with a documented risk management and investment
strategy, and information about the investments are provided on that
basis to the Group’s key management personnel.

The listed equity investments included under current assets at 31
December 2008 and 2009 were classified as held for trading.

EN E T ERIRE IREEL E Ak B2
KF BRI A FEEEEE M ER
B - BRRERR B E RIE A TE
RBBANRZVBEE  MARZEFR
BZERZEBREERAASB TR
EEABREH -

AR EBEENFEN _ZETNF+ A

=t BZRBEEZ LTWEAKRET
DRAFHEER -

M RGEEFRAR —TTNFFR
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26. CASH AND CASH EQUIVALENTS AND PLEDGED BANK 26. RERERFBEEEEURCEH

DEPOSITS RITER
Group Company
rEE RAF]
2009 2008 2009 2008
—EEhE —TENF —EEhE —ZENF
HK$'000 HK$'000 HK$'000 HK$'000
FER FAT FERT FHL
Cash and bank balances  R& RIRTEF 58,835 60,857 1,122 479
Time deposits EHER 241,047 182,161 - =
299,882 243,018 1,122 479

Less: Pledged time deposits 3 : BLiR1TB LIRS,/
for performance ERITERTEHER
bonds/guarantees
issued by banks (11,829) (14,328) - =
Cash and cash equivalents T ABI#ARSRR 2 EE K
as stated in the statement ~ Z[RIF&EE
of financial position 288,053 228,690 1,122 479

Less: Non-pledged time B B R EIER B s =
deposits with A2 EERTEEER
original maturity of
more than three
months when

acquired (9,257) (1,140)

Cash and cash equivalents st ASGFEIRERERZIRE M

for the purpose of the ZRREEE

consolidated statement

of cash flows 278,796 227,550
At the end of the reporting period, the cash and bank balances RBEHEEER  AEEUARE
and time deposits of the Group denominated in Renminbi (TAR¥ DNstEZIRE MIBITTHETFUAK
(“RMB”) amounted to approximately HK$21,226,000 (2008: FEHIFE A A21,226,000/8 T ( ZEF )\
HK$42,862,000). The RMB is not freely convertible into other F : 42,862,000 7T) - AREARIEH
currencies. However, under Mainland China’s Foreign Exchange R AEMEE  EREPBINEETE
Control Regulations and Administration of Settlement, Sale and (B 4508 - EENMETIEHETE @ &N
Payment of Foreign Exchange Regulations, the Group is permitted SEEEE B ITEITINESEE 2 RIT
to exchange RMB for other currencies through banks authorised to AR R R E AN o

conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank RITRSBRIETHRTERMRIZZE
deposit rates. Short term time deposits are made for varying periods FIEEE - BRHEHERNERENT
of between one and six months depending on the immediate cash —ENEARTE - REAREERBIRIR
requirements of the Group, and earn interest at the respective short S HRME - WILAR R HE BT 0 F
term time deposit rates. The bank balances and time deposits are KB RITHETFRERFHREEFER
deposited with creditworthy banks with no recent history of default. EE R BT AN /R Ao 8% 2 3RAT o
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27. TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS 27. BENESRM HtENARER
FESt IR
Group Company
rEE N

2009 2008 2009 2008
—EEANFE TN F ZBBEAFE ZTZTN\F
HK$’000 HK$’000 HK$’000 HK$'000
FET FAT FET FAT
Trade payables FEHE SRR 54,051 42 227 - -
Other payables HAth RS 5RIA 18,456 15,587 - -
Accruals FEstZIE 12,968 13,138 281 420
85,475 70,952 281 420
An aged analysis of the trade payables included in trade payables, RESHBEEER  BREEENGESE
other payables and accruals as at the end of the reporting period, A EhEMRIEREARIE Y ENE

based on the payment due date, is as follows: %ﬁﬁﬂihﬁzﬂﬁﬂﬁ BZERESHTHAT :

Group
rEE

2009 2008
—EENF T N\F
HK$’000 HK$'000
FET FAT
Current BNHEA 50,432 36,922
1 to 3 months —Z==1#A 459 4,870
4 to 6 months mEREA 1,503 419
Over 6 months N EGD 1,657 16
54,051 42,227
The trade payables are non-interest-bearing and are normally settled BB SRR AT 8 - —RRIZ30KE

on 30-day terms. PRAEE ©

28. DUE TO A MINORITY SHAREHOLDER OF A SUBSIDIARY 28. BN —=XMERAA—BLERR

MIE
The amount due to a minority shareholder of a subsidiary at 31 N_ZBEENEFE+_A=1+—8 - Efff—
December 2008 was unsecured, interest-free and had no fixed IHB AR —RBLVHEIRERIE &S EIK
terms of repayment. B REEEER -
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29. DEFERRED TAX IEER IR
The movements in deferred tax liabilities and assets during the year FR - REERIBEEREEZESOT -
are as follows:
Deferred tax liabilities EERIEEE
Group EE
2009
—EENE
Revaluation of Withholding
properties taxes Total
YIEE R AR st
HK$'000 HK$'000 HK$'000
FAT FAT FAIT
At 1 January 2009 —EENF—H—H 720 155 875
Deferred tax charged to the income E AR U R R 2
statement during the year*® EEFRLIE* 1,093 341 1,434
Gross deferred tax liabilities at R-EZTNE
31 December 2009 +-—A=+—Hz
EEHIE B EEE 1,813 496 2,309
2008
—ETN\F
Revaluation of Withholding
properties taxes Total
Y B TR 5T
HK$'000 HK$'000 HK$'000
FAT AT FAT
At 1 January 2008 RZZEZEN\F—H—H 773 - 773
Deferred tax charged/(credited) to the AU R R~
income statement during the year* (T A) ZIRIEFRL T * (28) 155 127
Deferred tax credited to equity during 45 A & i 3R 525 &) iy A4
the year due to a change in tax rate AT AZIEEFRL IR (25) - (25)
Gross deferred tax liabilities at RZZEZNF+=A
31 December 2008 =t+—HZELERIE
BEHERE 720 155 875
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29. DEFERRED TAX (CONTINUED)

29. ELEHIE(E)

Deferred tax assets

Group

EERAEE
REH

Losses available for
offsetting against
future taxable profits

] ¥ S R 2R
PERR B R R 2 B8
2009 2008
—EZhEF —EENF
HK$’000 HK$'000
FET T
At 1 January n—H—H 2,851 5,632
Deferred tax charged to the income statement FRRBEEIRING 2 ELEFR
during the year* (2008: including a charge of  IE*(ZZZ/)\F : 82#FH
HK$316,000 due to a change in tax rate) TR S E M HIFR316,000
7ST) (2,260) (2,781)
Deferred tax assets at 31 December Rt+t—A=+—EBz2
REHIEE &= 591 2,851

*

Total deferred tax charged to the income statement during the year amounted
to HK$3,694,000 (2008: HK$2,908,000) (note 9).

At the end of the reporting period, the Group had unrecognised
tax losses arising in Hong Kong of approximately HK$39,309,000
(2008: HK$59,485,000), subject to the agreement by the Hong
Kong Inland Revenue Department, that are available indefinitely for
offsetting against future taxable profits of the companies in which
the losses arose. Deferred tax assets have not been recognised in
respect of these losses as they have arisen in subsidiaries that have
been loss-making for some time and/or due to the unpredictability
of future taxable profit streams of the companies in which the losses
arose, and it is currently not considered probable that taxable profits
will be available against which the tax losses can be utilised.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding
tax is levied on dividends declared to foreign investors from the
foreign investment enterprises established in Mainland China.
The requirement is effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding tax rate may
be applied if there is a tax treaty between Mainland China and the
jurisdiction of the foreign investors. For the Group’s subsidiaries
established in the Mainland China, the applicable rate is 5%—-10%.
The Group is therefore liable to withholding taxes on dividends
distributed by those subsidiaries in respect of earnings generated
from 1 January 2008.

At the end of the reporting period, in respect of certain of
subsidiaries of the Group established in Mainland China, no deferred
tax has been recognised for withholding taxes that would be payable
on the unremitted earnings that are subject to withholding taxes. In
the opinion of the directors, it is not probable that these subsidiaries
will distribute such earnings in the foreseeable future. The aggregate
amount of temporary differences associated with investments in
subsidiaries in Mainland China for which deferred tax liabilities have
not been recognised totalled approximately HK$282,000 (2008:
HK$95,000) at 31 December 2009.

There are no income tax consequences attaching to the payment of
dividends by the Company to its shareholders.

* F R R 25 F 1 > 9B RE F TH AR BB A
3,694,000/87C (= FZ /14 : 2908000/57T)
(Ha29) -

RBEMREER  AEERBEES
RHER IR B HE 4939,309,000 7T (=&
= \4F : 59,485,000/ 70 ) + A #EPR HA
HIHELEIE AR KRR ERBUGER -
HERGFEETERRA - HRZEEE
KEEA - RAFHRESEHEZIMNBAR
Ko/ B2 B % 5 P B A B R SR AR
Y ABIIR TS 8 T~ R S8 LA B2 38 B T A R]
REA FEER MU A P] R VIR SH AR IS 818
BRI HERELE SRR E E

RIBPECEMETOE - NP EAHAK
VY ZNEBREAINEREES RS E
BI0BFEMH TG - EAREE —F
ENF-—A—RARBAEN  WEAR_-ZF
TrFE+ _A=t+—HZEMELR
) o fieR B A BN IR B & T RDA
R ERBRBGE - AT RAREL
BB R o AR B P B b A L 2 B
BRARERAZRERS%E10% ° Bt -
BT N\F—A—HE XEEZARHR
% 55 MY B8 O WP A B R 0 IR 2 AR,
BNTEIM o

RBEHREER  ASBEITEFER
B AL 2 B T B A B RE HZA
BANTEI R F & S 2 TRIN B R SRR AT
BIR - BERL - RAIRKRRE - tFW
BARTAAREDREZFEMN RN _-F
ENF+A=1+—H  BEPEAM
ZHBARKRERRZEREZES KL
#3282,0008 7T (ZZE T )\ £ : 95,000/
fg)ﬁ*{ AN 6= B 3 B A % = BE P AR AT
HAE -

R A& [ ([ H AR A AR B A
PRS-

MBEGEEERAR —BRAFER
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30. SHARE CAPITAL 30. 7
Shares [:4n)
2009 2008
—EENEF 2T NF
HK$'000 HK$'000
FET FA&T
Authorised: SEERRA
1,000,000,000 (2008: 1,000,000,000) 1,000,000,000/%
ordinary shares of HK$0.10 each (ZEZNF
1,000,000,0000%)
FRREE0.10%87T
Z BRI 100,000 100,000
Issued and fully paid: BEEITRARRA
252,728,198 (2008: 253,862,198) 252,728,1981%
ordinary shares of HK$0.10 each —EE)N\F
253,862,1980%)
SHHEEO0.107 7T
2 Bk 25,273 25,386

A summary of the movements in the Company’s issued ordinary
share capital, share premium account and shares held under the
restricted share award scheme is as follows:

AARBEBITEEBRAE BHORERK
R IR PR HI i () B ET 8458 2 A in &
B oMENAT

Shares
Number Share held under the
of shares Issued premium  restricted share
in issue capital account  award scheme Total
RERHRG
Notes BRI BEfT Rt REGEET
Ordinary shares LER fitzE RH8A B& HEE  FRARS At
HK$000 HK$000 HK$000 HK$000
TAL TAL TAL TAL
At 1 January 2008 RZEE\F-F—-H 263,3%,198 26,340 237,452 - 263,792
Repurchase of shares EORG (a) (9,534,000) (954) - - (954)
Purchase of shares held under the BENER IR RE):TE
restricted share award scheme B N ERA 32 = = = @21) (4.271)
At 31 December 2008 and =S J\iﬂ-: ==
at 1 January 2009 “ZENF-A-H 253,862,198 25386 237452 @.21) 258,567
Repurchase of shares Eﬁ@ R (b) (2,146,000) (214) = = (214)
Share options exercised TR () 1,012,000 101 1,041 - 1,142
Reduction of share premumaccount  BRIRIDEBREREAS
and transfer to contributed surplus BB (d) - - (200,000) - (200,000)
Vesting of shares held under the FERNERIRA AR
restricted share award scheme B M AR k) = - - 325 325
At 31 December 2009 RZEENET=A=1-H 252,728,198 5273 38493 (3946) 59,820
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30. SHARE CAPITAL (CONTINUED)

Notes:

(a)

During the year ended 31 December 2008, the Company
repurchased its own ordinary shares on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) as follows:

30. B4 (&)

BEE

(a)

REE=BB\FT-A=+—A
LEER - ARTREEHAZS
FOEIRAR (B BEIAS ¥

BRZERAT

Number Highest Lowest Aggregate
of shares price paid price paid price paid

repurchased per share per share

PR32 44 P24
BREG BRESG P24
Month/year /B BEROBE EBSEE RIKER AEHER
HK$ HK$ HK$'000
BT BT FHT
January 2008 —ZTT)N\F—H 2,308,000 0.95 0.85 2,102
February 2008 —ZTT)N\F=H 64,000 0.85 0.85 54
June 2008 ZZET)N\FRA 1,422,000 0.84 0.83 1,194
July 2008 —ZETN\FtA 714,000 0.85 0.83 602
August 2008 —ZETNFENA 212,000 0.85 0.85 180
October 2008 —ZETN\F+A 3,964,000 0.75 0.55 2,698
November 2008 T N\F+—A 850,000 0.62 0.58 507
9,534,000 7,337

The repurchased shares were cancelled and accordingly,
the issued share capital of the Company was reduced by the
nominal value of these shares. The premium paid on the
repurchase of the shares of HK$6,383,000 was charged to
the contributed surplus.

(R ES

BEZBRMEEN - Fit » ARF]
Z B EITBRARIL ERR 2 E{EH
e BPTE R XN 2B ER
6,383,000/ 7T - ERBARERNA

Ok -

SEEFRAT]

—TTNEER
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30. SHARE CAPITAL (CONTINUED)

Notes: (Continued)

(b)

(c)

(d)

ANNUAL REPORT 2009

During the year ended 31 December 2009, the Company
repurchased its own ordinary shares on the Stock Exchange as

30. B4 (%)

BieE - ()

(b)

NBE-FENF+-A=+—F
ILFRR - AR ARBERABEA

follows: FELRRZEAAT ¢

Number Highest Lowest
of shares price paid price paid Aggregate
repurchased per share per share price paid

FRr sz 4 Fir <A
BREG BREG Pz A
Month/year £ /R BERABE BSEE RIKER EEHER
HK$ HK$ HK$'000
BT BT THT
January 2009 —ZTZNF—R 744,000 0.72 0.65 508
February 2009 —EENFA 1,402,000 0.92 0.72 1,210
2,146,000 1,718

The repurchased shares were cancelled and accordingly,
the issued share capital of the Company was reduced by the
nominal value of these shares. The premium paid on the
repurchase of the shares of HK$1,504,000 was charged to
the contributed surplus.

The subscription rights attaching 1,012,000 share options
of the Company were exercised at the subscription price
of HK$1.128 per share (note 31), resulting in the issue of
1,012,000 ordinary shares of the Company of HK$0.10
each for a total cash consideration, before expenses, of
approximately HK$1,142,000.

Pursuant to a special resolution passed at the annual general
meeting of the Company held on 25 May 2009, the Company
reduced the amount standing to the credit of the share
premium account of the Company of HK$200 million and
transferred the credit arising therefrom to the contributed
surplus. Further details of which are also set out in a circular
of the Company dated 23 April 2009.

Computer And Technologies Holdings Limited

(c)

(d)

Rz RMHEEHE - At - NAF]
Z BEITIR AR SRR 2 (B!
W BETER RO N2 %EAR
1,504,000/8 7 * ERBABEBHRA
0Bk ©

B AN A &]1,012,00017 B B #E =~
RIBEEDEZRBEETRLI2GH
JCATIE (BI5E31) - A& 1T
1,012,000/% & AR E{E0.108 7T 2
AAREB - RESRECR
MR )4/41,142,000/8 7T °

BERXABANR_ZTZTNFARA
“tTHBETZRRBFARE L
BEZEHRRZE - ARFH
R P 10 (B R 2 #E BR KR
200,000,0007% 7T -+ 3 ¥ A Utk 2 A
ZERBREYARS - 5t
BIRHENARRERS_EThF
MAZ+=BZ#K -
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30. SHARE CAPITAL (CONTINUED)

31.

Share options

Details of the Company’s share option schemes and the share
options issued under the schemes are included in note 31 to the
financial statements.

SHARE OPTION SCHEMES

The Company operates a share option adopted in 2002 for the
primary purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
The share option scheme entitles the holders of share options
granted under the scheme to subscribe for ordinary shares of the
Company at any time during the exercisable periods of the options.
Share options do not confer rights on the holders to dividends or to
vote at shareholders’ meetings.

Share option scheme adopted in 2002

To comply with the Chapter 17 Amendments, the Company adopted
a new share option scheme in 2002 (the “2002 Scheme”). Eligible
participants of the 2002 Scheme include the Company’s directors,
including independent non-executive directors, other employees of
the Group, suppliers of goods or services to the Group, customers
of the Group, the Company’s shareholders, and any minority
shareholder in the Company’s subsidiaries. The 2002 Scheme
became effective on 30 May 2002 and, unless otherwise cancelled
or amended, will remain in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the 2002 Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the 2002
Scheme within any 12-month period is limited to 1% of the shares
of the Company in issue at any time. Any further grant of share
options in excess of this limit is subject to shareholders’ approval in
a general meeting.

30.

31.

IR (4&)

B
BRAA R BB 8 RARIR L AT 813
TR 2 BERN I RS M3 -

fBRAERT &

ARAR BT _FRN—IABRE
2 TEEMRBAKEREKILEL
BRIZ A ER2BERBHB N ERE -
ZBBHEST I TR ARSI
TREEZ NTHEA - RERENTTE
BN BERRBARRZ B - Bk
RN AR T H A AMEUBRLE SRR
RE EREZHER -

R-SE_FHRMAZBRETE
REBFTEITEER]  AREIERZEZ
ZERM-IESBRERE( ZEE
F:12l]) —EBEE_FHEZEERKS
HEBIERNARER(BIEBIERITE
£) AEEEMES AEBEERMR
HHER  AKEERFE - ARaRER
AARMBARZEMIHER - = F
T FHER_ZEE_FRAA=1+H4E
B AN - BRIESITRESHSEET - BAI
ETEISRZ BT T ERDAB K °

BRE_TT_F53 - BREMERH
ZHARITEERESE HZ A AEFNE
BATERE AR BMEAIRS R B TG
Z210% ° REM+—EAHE - RE=
ZE_FFIASEERZEER T
BRER T 2B BB RZ (A RA]
LR B EITRD21%  EfE—
FROEER A BREARF RN
RAG LHbE

MBEGEEERAR —BRAFER
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31. SHARE OPTION SCHEMES (CONTINUED) 31. BRETEI(E)
Share options granted to a director, chief executive or substantial BPARABIES - (THAFSNFEARE
shareholder of the Company, or to any of their associates, are oY 1R ST {r] BB A £+ 2 BE AR AE 7B S S B
subject to approval in advance by the independent non-executive BB IEMITESRE o BN - IpME
directors. In addition, any share options granted to a substantial A+ AR AR Al = EARE =X
shareholder or an independent non-executive director of the BUIERTESIHEEMPWBA LY
Company, or to any of their associates, in excess of 0.1% of the TR FE B B AN A B pPMERI B R 2 B
shares of the Company in issue at any time or with an aggregate BT 20.1% @ S BB 2 B2E
value (based on the price of the Company’s shares at the date of (IBIBEARA RO AEBRER LB E
grant) in excess of HK$5 million, within any 12-month period, are a8 ) #8#15,000,000/8 7T+ BIZESE &
subject to shareholders’ approval in advance in a general meeting. EREAE FEVSIREIE o
The offer of a grant of share options may be accepted within 28 days RERM 2 BRERNIZE B BIE5T28
from the date of the offer, upon payment of a nominal consideration BAED  MERABSNERIBTZ
of HK$1 in total by the grantee. The exercise period of the share SEAARE - FAREEIREZ1TEERA
options granted is determinable by the directors, and commences BEEeET  IhETHBEEMNS -
after a certain vesting period and ends on a date which is not later = m B HA NSRRI 2 AR AE B Hike
than 10 years from the date of offer of the share options or the SATFESH T _FE 2 FEAE (LA
expiry date of the 2002 Scheme, whichever is earlier. BERE) -
The exercise price of share options is determinable by the directors, BREZITEERESESET BT
but may not be less than the higher of (i) the Stock Exchange closing BRTIMER ZEKEE (VAR TIE
price of the Company’s shares on the date of offer of the share MR BERERRERT 2 W™
options; and (ii) the average Stock Exchange closing price of the & ROINAAFRMNEEIZE B AT
Company’s shares for the five trading days immediately preceding RER S BEB L2 FHWTHE o
the date of offer.
The following share options were outstanding under the 2002 AT FERIRBE —EF —F 12 MARTT
Scheme during the year: b7 AR
2009 2008
—EENE ZTTN\F
Weighted Weighted
average Number average Number
exercise price of options  exercise price of option
REF 19 ANHET
1TEE BRERE 171%(E BkEsE
HK$ HK$
per share '000 per share ‘000
B B TR BT/ Bk TR
At 1 January R—A—H 1.128 2,318 1128 2,318
Exercised during the year AT 1.128 (1,012) - -
Expired during the year FERNEF|H 1.128 (1,306) - -
At 31 December R+=-—A=+—H - - 1.128 2,318

BEFEETEBBERITER R 20
ETERERLIGET °

The weighted average share price at the date of exercise for share
options exercised during the prior year was HK$1.19.
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31.

32.

SHARE OPTION SCHEMES (CONTINUED) 31. BIRAESTEI(E)
The exercise prices and exercise periods of the share options RIS EEAE B ARITEERE 21T
outstanding as at the end of the reporting period are as follows: EERITERET :
31 December 2008 —EENF+=ZHA=1+—H
Number of options Exercise price* Exercise period
fEhxiEE B IEE" 1T HA
HK$
‘000 per share
T Vo
2,318 1.128 1-3-05 to 31-8-09
THE=A—HAZZNENA=1T—H
* The exercise price of the share options is subject to adjustment in case of rights * BB 2 1T B AT AR S AT R BT AR D
or bonus issues, or other similar changes in the Company’s share capital. AIIRANH IR E th RE L B T AR o
At 31 December 2009, all share options granted under the 2002 RZEE ﬂiﬁL* A=+—8" AR
Scheme were either forfeited, exercised or expired. No share options BT _FEIR ﬁzﬁﬁﬂx%i’] 2iE
have been granted under the 2002 Scheme since 2005. R 1T Hm e c BEZEZERF MU
K BERE ST -_FREIRNER
o
RESTRICTED SHARE AWARD SCHEME 32. BRGIRGEREE

On 22 May 2008, the Company adopted a restricted share award
scheme (the “Award Scheme”) under which shares of the Company
(the “Awarded Shares”) may be awarded to selected employees
(including directors) of any members of the Group (the “Selected
Employees”) in accordance with the provisions of the Award
Scheme and an irrevocable trust (the “Trust”) was also established
by the Company for the purpose of the Award Scheme. The
Award Scheme became effective on the adoption date and, unless
otherwise terminated or amended, will remain in force for 10 years
from that date. Further details of the Award Scheme are also set out
in a circular of the Company dated 29 April 2008.

RZZEENFREAZ+=HB " KXQF
R —IRA R I 2R3 ([ =Rt
gl1) - |t - ARB AR ERER &2
1I%§<ﬁ$’§lf£ﬂ&,§2ﬁ2é}§%1§
B(BHEER)([KBERE DERAR
ARt (T 8@ A D 1) - R B IRst 22 0ED
st B~ A EEFE(TERE D ©
BREDAT I 2 R B HI AR BRIEIRAS
IESRERT - BB Z B R TFRER
ﬁﬁb%?ﬂt**ﬁ%ﬁﬁﬁﬁ$”ﬁ H
R-TF\FEHA-TAAEZE

R R = EER A —“TTNEFR
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32. RESTRICTED SHARE AWARD SCHEME (CONTINUED)

ANNUAL REPORT 2009

The aggregate number of Awarded Shares currently permitted to
be awarded under the Award Scheme throughout the duration of
the Award Scheme is limited to 10% of the issued share capital of
the Company from time to time. Subject to the aforesaid limit, the
maximum number of Awarded Shares which may be awarded under
the Award Scheme shall not exceed 2% of the issued share capital
of the Company as at the year end date of the preceding financial
year of the Company for any 12-month period up to and including
the date of the relevant grant. The maximum number of Awarded
Shares which may be awarded to a Selected Employee under the
Award Scheme shall not exceed 1% of the issued share capital of
the Company as at the year end date of the preceding financial year
of the Company.

Pursuant to the rules governing the operation of the Award Scheme
(the “Scheme Rules”), the board of directors of the Company (the
“Board”) shall select the Selected Employees and determine the
number of Awarded Shares to be awarded. The Board shall cause to
pay the trustee of the Trust (the “Trustee”) the purchase price and
the related expenses from the Company’s resources for the shares of
the Company to be purchased by the Trustee. The Trustee is a third
party appointed by the Board for the administration of the Award
Scheme. The Trustee shall purchase from the market such number
of shares of the Company awarded as specified by the Board and
shall hold such shares until they are vested in accordance with the
Scheme Rules.

When a Selected Employee has satisfied all vesting conditions,
which might include service and/or performance conditions,
specified by the Board at the time of making the award and become
entitled to the shares of the Company forming the subject of the
award, the Trustee shall transfer the relevant vested Awarded Shares
to that employee at no cost. The Selected Employee however is
not entitled to receive any income or distribution, such as dividend
derived from the Awarded Shares allocated to him/her. The said
income or distributions shall be used by the Trustee for payment of
the Trustee’s fees or expenses or for purchase of further shares of
the Company for the Award Scheme.

The Trustee shall not exercise the voting rights in respect of any
shares of the Company held under the Trust, including, inter alia,
the Awarded Shares and further shares of the Company acquired
out of the income derived therefrom.

Computer And Technologies Holdings Limited

32.

BRI R R B8 (&)

B RIF RSN HM AR L2
RBBENABRESARANEEE
TTRAZ210% ° EX EatfREE - =
MRE A (25FE%ZB) 2 E A+ —EAH
[ - R AR AT 81 AT X 2 A AR (D &
REB - NESEBBARR E—EMKEF
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32. RESTRICTED SHARE AWARD SCHEME (CONTINUED)

The fair value of the Awarded Shares awarded was based on the
market value of the Company’s shares of the grant date and the
Group recognised an equity-settled share-based payment expense
of HK$732,000 for the year ended 31 December 2009 (2008:
HK$677,000).

During the year ended 31 December 2008, 5,000,000 Awarded
Shares were awarded to certain executive directors of the Company
and certain employees of the Group, which will be transferred to
the executive directors and employees at nil consideration, subject
to the satisfaction of certain service and performance conditions,
upon vesting in various tranches, with the last tranche ending
on 30 June 2015. During the year ended 31 December 2008,
the Trustee acquired for the Award Scheme 5,000,000 ordinary
shares of the Company through purchases on the open market at
a total cost (including related transaction costs) of approximately
HK$4,271,000.

During the year ended 31 December 2009, 380,000 Awarded
Shares were vested and transferred to certain executive directors of
the Company and certain employees of the Group. Upon the vesting
of the 380,000 Awards Shares, the shares held under the restricted
share award scheme account of the Company was reduced by
HK$325,000 and transferred to the share-based payment reserve of
the Company.

The following Awarded Shares were awarded and outstanding under
the Award Scheme during the year:

32. BRHIRDERE 8 (&)

HE_ZTTANF+_A=+—HLHF
g - BRI 2 AFEZRAQBRAD R
% 888 B 2 2 T (B A R AN B A2
LA 8 2 B 45 Eﬁ§2732 ooo/’%én
(ZZF )N\ : 677,000/ 7T)5

REEZZTENEF+_A=+T—HLTF
B ARARAREARRETHITES
K75 & (B 16 78 (& B % B #% 11 5,000,000
AR ERE AR - WS AR EK AR RS Rk
RIEHRINFEB  ZE MR _Z
—RFEANA=THEHRE - HE_ZTZT/)N
F+ZA=+—HILFE  ZTARE
RENETEE BT AR T %1E 494,271,000
BILZ B (BIEEERZAA)EA
5,000,000 2 A R) E @A o

REE_ZEZNAF+_A=+—HLF
B ARRBETHITESRASEET
1E B 57 8 M B2:2380,000% 22BIA% 1D °
380,000 SZEIAR D EFBZ + INARF]
BREIMDREETEIRRE TRA 2’ M
Wk 4>325,0008 7T ¢ WEEEEAR AR
SR -

i

FA - REBEERFEER L RFERTTE
Z BRI T

2008
—EENE ZETNF

Weighted Number of Weighted Number of
average unvested average unvested
fair value Awarded fair value Awarded
per share Shares per share Shares
Sk REE B NE AEB
FHATE REBBROEE THATEE  RERGOEE

HK$ HK$

BT BT
At 1 January K—A—H 0.61 5,000,000 - -
Awarded during the year ~ FREFH - - 0.61 5,000,000
Vested during the year FTABRHE 0.61 (380,000) - -
At 31 December W+-—A=+—H 0.61 4,620,000 0.61 5,000,000
Out of the total of 5,000,000 Award Shares, 2,000,000 Awarded G $£5,000,000/% 22 EI AR (R + B M)A
Shares were awarded to the executive directors of the Company. N BT E S 1% H 2,000,000 A% 22 B %

7o

R R = EER A

—TTNEER

121



122

Notes to Financial Statements (continued) Bf %3 & Mz (&)
31 December 2009 —ZEZEHE+—-_H=+—H

32

33.

. RESTRICTED SHARE AWARD SCHEME (CONTINUED)

At the date of approval of these financial statements, the Company
had 4,620,000 Awarded shares outstanding under the Award
Scheme, which represented approximately 1.83% of the Company’s
shares in issue at that date.

RESERVES

(a) Group
The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on pages 37 to
38 of the financial statements.

The Group’s contributed surplus originally represented the
excess of the aggregate net asset value of the subsidiaries
acquired at the date of their acquisition pursuant to the Group
reorganisation on 29 April 1998, over the nominal value of the
Company’s shares issued in exchange therefor.

Pursuant to the relevant PRC laws and regulations for wholly-
foreign-owned enterprises, a portion of the profits of the
Group’s subsidiaries, which are established in the PRC, has
been transferred to reserve funds which are restricted as to
use. The subsidiaries are not required to effect any further
transfer when the amount of the reserve funds reaches 50%
of its registered capital.

The Group’s goodwill reserve represents goodwill which arose
on the acquisition of certain subsidiaries in prior years and
remains eliminated against consolidated reserves, as further
explained in note 16 to the financial statements.
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33.

BRI R R B8 (&)

REERZFHHREE B - ARAIRE
HRAEHAREZZBRNDEE S
4,620,0000% * (A ARRINZ A ZE#ETT
P17 #71.83% °

e

(a) AKEH
AEERRITRBAFENRFES
BMEHEH 2R BHRESE
37E3BH 2T E R EBBRA o

AEBZHABBRRERER
—ANANFEEAZ+ARZEEE
B ERERHBARZEE - %
EMB AR REEFEBLEAR
AIRMERBRREMEITRD <@
(I=00

RIBSINEBECFER 2 ERT
ERRRTE - RPBIR 2 AR
MEB AR BB EREMHE
B URFBIER - EZEHBA
AlZREEESEFHAMERZ
50%1% - % EHIB AR BEIEE—
R -

AN TSI E I T 16FTHE — P H
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33. RESERVES (CONTINUED)

33. f&E(AE)

(b) Company (h) AT
Shares
held under
Share Share-hased the restricted
premium  Contributed payment Retained  share award
account surplus reserve profits scheme Total
RERHRSG
Rt REGEET
RVaERE  HARE i  REEN FEERG ait
Notes HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$000
it Thr ThI TEL Thr Thi AL
At 1 January 2008 R=EZ)\§-A-A 237 452 28914 1,144 1546 = 269,056
Repurchase of shares BERH 30 = (6,383) = = = (6,383)
Purchase of shares held under BENER ARG 2R E
the restricted share award scheme ETAEERL = = = = 4271 (4.21)
Loss for the year KEERR = = = (1,254) = (1,254)
Share award arrangement WRin e kY - - 677 - - 677
Final 2007 dividend declared i - - - 143 - 143
Proposed final and special
2008 diidends RERERRE 12 - (19,909) - - - (19,900)
At 31 December 2008 and RZFZ\F
at 1 January 2000 t-h=t-H
k=%EnE-A-H 237 452 2622 1821 435 (4.271) 238059
IssLie of shares Bkt 30 1,041 - = - 5 1,041
Repurchase of shares BERH 30 - (1,504) - - = (1504)
Vesting of shares held under G e R
the restricted share award scheme BTERD R - - (325) - 35 -
Loss for the year rEERE - - - (17) = 1)
Share award arrangement e e R - = 732 - = 732
Reduction of share premiumaccount ~~ ElBRIDEEERERS
and fransfer to contributed surplus N 30 (200,000) 200,000 - - - -
Final and special 2008 BER-TE/\ERER
dividends declared RIS - 172 - - - 172
Interim 2009 dividend “ZENERERS - (9.916) - = - (9916)
Proposed final and speciel 2009 BE-ZENERS
dividends Rislks 12 - (14.8%6) - = - (14,86)
At31 December 2009 RZETNE
t-A=t-H 38493 176,488 2,228 418 (3946) 213681
The Company’s contributed surplus originally represented RABZEHABSBERERER
the excess of the aggregate net asset value of the subsidiaries — AN\ ENMB -—+hRAZERSE
acquired at the date of their acquisition pursuant to the Group A FIEKHNBATRIZHE @ 3%
reorganisation on 29 April 1998, over the nominal value of the ENB AR 2 BEEFEBEAR
Company’s shares issued in exchange therefor. B RAERHBRARMBETRMDZE
R
B RREEERAR ZZTNEE®
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33. RESERVES (CONTINUED)
(b) Company (Continued)
Under the Bermuda Companies Act 1981, a company may

make distributions to its members out of the contributed
surplus in certain circumstances.

34. DISPOSAL OF SUBSIDIARIES

33. f#E(HE)
()  ARAF(H)
B-AN—FEREERFE - DA

RETIER T A A A B R AR
fEHE DK °

34. HEKBLQFE

2009 2008
—EZhEF —EENF
Notes HK$'000 HK$'000
PsE FExT FET
Net assets disposed of: HETSIE BESE
Property, plant and equipment VI~ R RS 14 - 249
Inventories =& - 2,767
Trade receivables FEUE 5 AR K - 73
Prepayments, deposits and TERK - Ze REMELY
other receivables KIE - 2,362
Cash and bank balances He MIBITHTF - 1,223
Trade payables, other payables BN E SR - e
and accruals FRIE K BT ROR - (3,824)
Tax payable FEAFIE - @)
Minority interests DEAE RS - (1,084)
- 1,764
Release of the exchange FAEFRIE W R B 1
fluctuation reserve - 23
Loss on disposal of subsidiaries HEHB AR ZER 6 - (572)
- 1215
Satisfied by: SRAR
Cash Re - 1,215

An analysis of the net outflow of cash and cash equivalents in
respect of the disposal of subsidiaries is as follows:

RHEEMBARIZEENERBSEERDF
BEOWTUT

2009 2008

—EENF ZEEN\F

HK$’000 HK$'000

FET FAT

Cash consideration ReRE - 1,215

Cash and bank balances disposed of BEHEZIRE MBI TR - (1,223)
Net outflow of cash and cash equivalents HHEMB AR ZIEE R

in respect of the disposal of subsidiaries ZR\SEEMTFE - (8)
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35. OPERATING LEASE ARRANGEMENTS

(a)

(b)

As lessor

The Group leases its investment properties (note 15) under
operating lease arrangements, with leases negotiated for
terms ranging from one to three years. The terms of the leases
generally also require the tenants to pay security deposits and
provide for periodic rent adjustments according to the then
prevailing market conditions.

At 31 December 2009, the Group had total future minimum
lease receivables under non-cancellable operating leases with
its tenants falling due as follows:

REHFEZH

(a) HEA
AEBRBEEAELTHHEER
BEWE(ME15)  SmaEcAH
NFE—FE=FT%F - HEGEHK—

REFAL I REFERE - WAR
BERRITAEHHARES -

R-BENFT-_A=1T—H &
SEREEABEP RN THIHIR
JEm 2 TR EHE EEE MmN B &

Mz BB BT ¢
Group
TEE
2009 2008
—EENF T N\F
HK$'000 HK$'000
FET FAT
Within one year —FR 1,286 1,215
In the second to fifth years, inclusive E_ZERF
(BREEEMSF) 125 106
1,411 1,321
As lessee (b FEHEA

The Group leases certain of its office properties under
operating lease arrangements. Leases for properties are
negotiated for terms ranging from one to three years.

At 31 December 2009, the Group and the Company had
total future minimum lease payments under non-cancellable
operating leases falling due as follows:

AEERBKEHELZHEHEEE N
NEYEH - ZEMERTE 2
NF—Z=%F-

RZZBZENF+_A=+—H ' &
EFERNRARIBER N HRE R
ZNA B A TR E MR B 1B R

ZERSBAT ¢
Group Company
KEE ¥ UNE|

2009 2008 2009 2008

—EEhE —TEN\F —EEhE —EENF

HK$'000 HK$'000 HK$'000 HK$'000

FExT FHET FTER FHETT

Within one year —FR 4,294 2,652 - 1,396
In the second to —EERFE

fifth years, inclusive (PHEEREMRE) 5,209 23 - -

9,503 2,675 - 1,396

M ZGEERBRAT —ETNFEER
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36. CONTINGENT LIABILITIES 36. IAREE

At the end of the reporting period, contingent liabilities not provided RIEHEEER AR ERERN

for in the financial statements were as follows: EHEE S ABENT ¢

(@) Guarantees were given to certain banks by the Company for (a) ABATRITHAKEFRE ZETRS
performance bonds/guarantees issued by the banks in relation AR HE A£822,338,000%8 7L (=
to service contracts undertaken by the Group amounting T )\ : 30,190,000 7T ) 2B
to HK$22,338,000 (2008: HK$30,190,000) of which HRE R - HF6,097,0007
HK$6,097,000 (2008: HK$4,077,000) had been utilised. TT(ZZFZN\EF : 4,077,000/ 7T)

EBA -

(b) The Company issued corporate guarantees to certain suppliers (b) ARRERANEEETH-ERE
of the Group in connection with certain purchases from EMmRZEREEREL A RIER -
those suppliers. As at 31 December 2009, the outstanding RZZBEZNF+_A=1+—H &
amounts due to those suppliers by the Group amounted to EBEERZEHEEZ REER
HK$192,000 (2008: HK$360,000). 18 /5192,000%8 T ( Z 2T\ :

360,000/ 7T) °

37. RELATED PARTY TRANSACTIONS 37. BEALXRS
In addition to the transactions and balances detailed elsewhere in MR S SRS H 2o Fratat 2 22 5
these financial statements, the Group had the following material RAEERAN - NEFBFERNLHET NIEKX
transactions with related parties during the year: BEALRS
Compensation of key management personnel of the Group: AEEFTZEEBAB ST ¢
2009 2008
—ETAF —EENF
HK$’000 HK$'000
FHET T
Short term employee benefits i EERT 13,733 12,657
Equity-settled share-based payment expense AR E AR S 1 2 RS2 442 403
Post-employment benefits BRES 12427 143 151
Total compensation paid to key TNEEEEAEZ
management personnel i< 4858 14,318 13,211
Further details of directors’ emoluments are included in note 7 to EEMe 2 E— P BERNY IR
the financial statements. 7 o
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38. FINANCIAL INSTRUMENTS BY CATEGORY 38. MiIITAZDE
The carrying amounts of each of the categories of financial ZHF BT ARREHEEER 2R
instruments as at the end of the reporting period are as follows: HEEEMT
2009 Group —EFEhE NEHE
Financial assets MBEE

Financial assets at
fair value through
rofitorloss — Financial assets at
- Oesignated s~ fair vaue through

sch upon profitorloss — Held-to-maturity Loansand ~ Available-for-sale
inital recognition - held for rading investments receivables financial assets Total
BO7EE

FitAke BOYEE
e FitAke

WSER BHEE- E3R e
A b BEUERE ElFE HHEE it
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§000
Thn ThL ThL ThL Thn ThL
Helc-to-meturty securtes EEIHE5 - - 498 - - 498
Fvaleble-forsale investrments TiHERE - - - - 1,650 1,650
Trade and bl receivatles BUESE RENEE - - - 61,764 - 61,764
Financia assets included in prepaymens, AR ReREMEEE
depostts and other receivables LR - - - 2,855 - 2,855
Due from contract customers ENAHREZE - - - 6,221 - 6,221
Finencial asses t far value BAVERER\EBREE
through profit o loss 4886 8900 - - - 13,786
Pledged bnk deposits BEREAER - - - 11,829 - 11,829
Cash and cash equivalents BERERRL4AE - - - 288,053 - 288,053
4886 8900 498 30722 1,650 386,696
Financial liabilities MgasE
Financial
liahilities at
amortised cost
LA 88 R AR 51 R
ZHEaE
HK$'000
THExT
Trade payables FERE S ERK 54,051
Other payables H A IR 18,456
Financial liabilities included in accruals FFAEET IR 2 TS B E 12,124
84,631
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38. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED) 38. MIITAZDE(E)
2008 Group ZET)N\F AEE
Financial assets MREE
Financial assets at
fair value through
profitorloss - Held-o-maturity Loansand  Available-for-sale
- held for trading investments receivables financial assets Total
BAYER
BeAEZ
EE- R A E
FEEE SR e BREE &t
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
Thr Thr Thr Th Thr
Held-to-maturity securities BEIEES - 498 - - 498
Available-for-sale investments EHERE - - = 1911 1911
Trade and bills receivables ERBSETRENEE - - 78190 = 78190
Financial assets included in prepayments, STARAR . ke REMER
deposits and other receivables HEBREE = = 2365 = 2,365
Due from contract customers ERAUREE - - 13437 = 13437
Financial assefs t fair value EATEEEEAEL
through profit or loss IBAE 9,947 - S = 9947
Pledged bank deposits BERRITER = = 14328 - 14328
Cash and cash equivalents BeREFARLEE - = 228690 - 228,690
9947 498 337,010 1911 349,366
Financial liabilities Mkas
Financial
liabilities at
amortised cost
LABESHAN AT 7R
2R E
HK$'000
FATT
Trade payables FERT B SRR 42,227
Other payables H M RIR 15,587
Financial liabilities included in accruals STAG IR B AE 12,225
Due to a minority shareholder of a subsidiary EN—FRMB AT —RBLEIRRRIA 1,355
71,394
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38.

39.

FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED) 38. I TEZE(E)
Financial assets BKEE
Company
RATF
Loans and receivahles
B R EWFIE
2009 2008
—EENEF —EENF
HK$'000 HK$'000
FET FAET
Cash and cash equivalents ReRkERBEEE 1,122 479
Financial liabilities B as
Company
KATF
Financial liabilities
at amortised cost
DU SR AT Rz B B &
2009 2008
—EZhEF —EENF
HK$’000 HK$'000
FET FBT
Accruals et R I8 281 420
FAIR VALUE HIERARCHY 39. N ESNEE
The Group uses the following hierarchy for determining and REERAATEREBETE RREY
disclosing the fair value of financial instruments: BLHEZAYE:
Level 1: fair values measured based on quoted prices (unadjusted) FIE: HBEEEEXREENEREMSE
in active markets for identical assets or liabilities AR RERETENATE
Level 2: fair values measured based on valuation techniques F2RE NS ATEEEERE

for which all inputs which have a significant effect on
the recorded fair value are observable, either directly or
indirectly

Level 3: fair values measured based on valuation techniques for
which all inputs which have a significant effect on the
recorded fair value are not based on observable market
data (unobservable inputs)

%3

JIlE

Z B ABIEY A B & R
RZBETATENATE

B ATEAEERE

ZEABEBOIFTSEERAR
2UE (AR A FEABER)
ZEETAAEN AT E

M RBEERRAR —TTNFFR
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39.

40.

ANNUAL REPORT 2009

FAIR VALUE HIERARCHY (CONTINUED) 39. N ESEREEE)
As at 31 December 2009, the Group held the following financial NZZETZNFEF+-_A=+—H  KEE
instruments measured at fair value: BAETNIIRAEEASZHMBTA -
Assets measured at fair value as at 31 December 2009: R-BZNE+_A=1+—HBKRAFE
FIEZBE
Level 1 Level 2 Level 3 Total
E1E HE2E E3E #t
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Available-for-sale investments: AMEHERE
Club membership debenture SHEEES 1,650 = = 1,650
Financial assets at fair value EAFELERAR
through profit or loss: LTS
Held-for-trading BEEE 4,886 = = 4,886
Designated as financial assets EEABRAFETA
at fair value through BRZUBEE
profit or loss 8,900 - - 8,900
15,436 - - 15,436
During the year ended 31 December 2009, there were no transfers BHE_ZZNFT_A=1T—HIL*F
of fair value measurements between Level 1 and Level 2 and no B rFlIEAF2EREESERQFER
transfers into or out of Level 3. £ ' MEB3EINEE(EE AskEE o
FINANCIAL RISK MANAGEMENT OBJECTIVES AND 40. BiiREEEEBERBUER

POLICIES

The Group’s principal financial instruments include pledged bank
deposits and cash and cash equivalents. The main purpose of
these financial instruments is to finance the Group’s operations. The
Group has various other financial assets and liabilities such as trade
and bills receivables, other receivables, deposits, held-to-maturity
securities, trade and other payables, financial liabilities included
in accruals, amount due to a minority shareholder of a subsidiary,
financial assets at fair value through profit or loss and available-for-
sale investments, which mainly arise directly from its operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk, equity price risk,
debenture price risk and liquidity risk. The board of directors reviews
and agrees policies for managing each of these risks and they are
summarised below.

Computer And Technologies Holdings Limited
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Notes to Financial Statements (continued) B} &3 Kz (&)
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONTINUED)

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates
relates primarily to the Group’s cash at banks and time deposits with
a floating interest rate.

The following table demonstrates the sensitivity to a reasonably
possible change in interest rates, with all other variables held
constant, of the Group’s profit before tax (through the impact on
floating rate bank balances and deposits).

40. BMBEREREBFERBKE)

FRER

AEBREEM SN RSB MAT 2 BB
TEEAEEFRNRITIRRIZ B HE
AHRZRERERFRER

TREINERBEEMEBEFT TR ZIE
ST AREE 2 BRE DS GE B F E A
KRTEBRERAZEE ) HN R
AIREHRE ) IR -

Group

AEE
Increase/
Increase/ (decrease)
(decrease) in in profit
basis points before tax

E3higm, BB A 2R
(R4) &/ (D)

HK$'000
FET

2009 —EENF
Hong Kong dollar BT (25) (229)
United States dollar X7 (25) (152)
Renminbi AR (25) (200)
Hong Kong dollar BT 25 229
United States dollar =7 25 152
Renminbi N 25 200

2008 —EENF
Hong Kong dollar BT (25) (248)
United States dollar ETT (25) (89)
Renminbi PN (25) (165)
Hong Kong dollar BIT 25 248
United States dollar = 25 89
Renminbi PN 25 165
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POLICIES (CONTINUED)

Foreign currency risk

Notes to Financial Statements (continued) Bf 73R4 MisT (&)
31 December 2009 —EEhFE+=-A=+—H

40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

The Group has transactional currency exposures. Such exposures
mainly arise from revenue generated or costs and expenses incurred
by operating units in currencies other than the units’ functional
currency. Nil (2008: 3.4%) of the Group’s revenue is denominated
in currencies other than the functional currency of the operating
units generating the revenue, whilst almost 64.5% (2008: 61.5%)
of costs and expenses are denominated in the units’ functional
currency. The Group takes rolling forecasts on the foreign currency
revenue and costs and expenses and matches the currency and the
amount incurred, so as to alleviate the impact on business due to

exchange rate fluctuations.

The following table demonstrates the sensitivity at the end of the
reporting period to a reasonably possible change in the United
States dollar and RMB exchange rates, with all other variables held

M EREE B FERBEKRE)

SMEE B
TEBERS ENEERR o ILER
xﬁ@ﬁ?%iﬁhﬁﬁﬁ&ﬁh%ﬁ%%ﬁ%
LASNE #5 B BB 2 W A S A 2 AN A %
Y - NEERGEPIE(CTENF
34%)%%3)1”51)\%@%&%%&%%%
O EMKEE - MEIL64.5%(ZFZN\
¢ 61. 5%)2%$&5—*§§ZLA7€F‘§$MZ
EEE I ETHE - AR EHINER AL R
AT SRR E TR - I ATEE
WEMTSEE - LARERE X% B8 5
M2 o

TR EMBARMBERT IR ZIE
AT ARERFERAREER ZBRH
EM(RE¥EENBRBEATERE)

constant, of the Group’s profit before tax (due to changes in the fair HET R AREERSIBR] g8 H IR E
value of monetary assets and liabilities). ZHRRFRE o
Group
rEH
Increase/
Increase/ (decrease)
(decrease) in in profit
exchange rate hefore tax
EBREH RRBEATRF
(NB#) &, R
% HK$'000
FEx
2009 —BEHE
If Hong Kong dollar weakens against i TR T B
United States dollar 5 2,163
If Hong Kong dollar weakens against Renminbi i 7T 5 A R BB 5 8,010
If Hong Kong dollar strengthens against AT HETTAHE
United States dollar (5) (2,163)
If Hong Kong dollar strengthens against Renminbi i 7T 5, A REEFHE (5) (8,010)
2008 ZETNF
If Hong Kong dollar weakens against WA 7T H R (E
United States dollar 5 2,728
If Hong Kong dollar weakens against Renminbi AT AREIE 5 5,111
If Hong Kong dollar strengthens against AT HETLAE
United States dollar (5) (2,728)
If Hong Kong dollar strengthens against Renminbi it 7T 3 A RIEFHE (5) (5,111)
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (CONTINUED)

Credit risk

The Group primarily trades on credit terms with recognised
and creditworthy third parties. It is the Group’s policy that most
customers who wish to trade on credit terms are to a certain
extent subject to certain credit verification procedures. In addition,
receivable balances are monitored on an ongoing basis.

The credit risk of the Group’s other financial assets, which comprise
pledged bank deposits, cash and cash equivalents, held-to-
maturity securities, available-for-sale investments and deposits and
other receivables mainly arises from default of the counterparty,
with a maximum exposure equal to the carrying amounts of these
instruments. The Group is also exposed to credit risk through
the granting of financial guarantees, further details of which are
disclosed in note 36 to the financial statements.

Since the Group primarily trades on credit terms with recognised
and creditworthy third parties, there is no requirement for collateral.

At the end of the reporting period, the Group had certain
concentration of credit risk as 14.7% (2008: 18.6%) of the total
trade and bills receivables of the Group were due from certain
departments/units of the Government of the HKSAR, the Group’s
largest customer. Save as the above, there were no significant
concentrations of credit risk at the end of the reporting period.

Further quantitative data in respect of the Group’s exposure to credit
risk arising from trade and bills receivables and amounts due from
contract customers are disclosed in notes 22 and 24 to the financial
statements, respectively.

Equity price risk

Equity price risk is the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices and
the value of individual securities. The Group is exposed to equity
price risk arising from individual financial assets classified as
financial assets at fair value through profit or loss (note 25) and
available-for-sale investments (note 20) as at 31 December 2009
and 31 December 2008. The Group’s listed investments are listed
on the Stock Exchange and are valued at quoted market prices at
the end of the reporting period.

0. ¥EREEBERBEKGR)

FERRE
AEETZERANAEEZFE=THE
IRS - WBAKEABOR - KNEBD #E
BEBRRTETRINES  BE T2
BLVARBETEERERFR 7
RE - I ARESRHERREKR
REEREVITIL ©

AEBEMBPBEE - BRSERRT
TR BehEFRRSEE HEET
HAES  AHHEREURZES RE
KRR - REERARIEELAR
SHFITEX  MER=EREBFNUE
TAZREE - ARETER G HHE
RMAREERR - £ FHBERIE
REMIE36HKEE

HRAREEERRAMBERCE=
TREBGRETRS - MATRER
e

RBEPREEER - ARRKE ZKRRX
MEWEBEHBI4TR(ZZTENF :
18.6% ) RIEWCE T &8 F BITTER KU
(REBEHKAEF )P, BRARE - &
AEERETEEETRAR - B LdE
Sh - M EHRAEE AL BEREAE
BEEPREME o

ERAEBREKRE S ERREREE
URERENREHRBMEAR ZZER
BZE—FSTEENMEIE - DRIRME
ML sE22 M 24 EE -

B E R

RRANE SRR 2 36 R A B =R A& B
BEEENECERREAES 2 AFE
PR Z BB o ANEERAER R R
REZZZENF+-_A=+—H8EK=Z
ENF+_A=Z+—BEELHEAEEA
FELERARZMBEE(HE25) &
A ERE (M 7E20) @ BB % &
EoASELEMERERBRET @+ B
HEHEEE BIEMISHRETE -

MBEGEEARAR —BRAFER
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 40. B¥EMREEEZERBEK(E)

POLICIES (CONTINUED)

Equity price risk (Continued)

The following table demonstrates the sensitivity to every 10% change
in the fair values of the equity investments, with all other variables
held constant and before any impact on tax, based on their carrying
amounts at the end of the reporting period. For the purpose of this
analysis, for the available-for-sale equity investments, the impact
is deemed to be on the available-for-sale investment revaluation
reserve and no account is given for factors such as impairment

which might impact on the income statement.

ANNUAL REPORT 2009

IRAEAE B ()

TR EMBRMER G TE 15
AT BARBERBEHREERZA
FERABESZEHI0%N - NEEK
A A 2 AR R o BLETA D T M
5 AHHEERAKRE ZHBTETR
EHAHEEREEEFRHITE - M
BEE AR e B B e R 2R (E

FRWE= -

Carrying Increase/
amount decrease Increase/
of equity in profit decrease
investments hefore tax in equity*
BERREZ  BREADEF [N
IREE iR R
HK$'000 HK$'000 HK$'000
FATT FATT FAT
2009 —EZRE
Investments listed in Hong Kong: ERELEMZERE
— Held-for-trading —HEEE 4,886 489 -
— Designated as financial assets —IBEREATE
at fair value through profit or loss LiEm AR
M EE 8,900 890 -
2008 —ET)N\F
Investments listed in Hong Kong: ERE LM KA
— Held-for-trading —FHEEE 9,947 995 =
Unlisted equity investment at fair value 32 A {H 2 JE F R AR E
— Available-for-sale — Al E 411 = 41

*  Excluding retained profits

Debenture price risk

The Group has a club debenture investment in Hong Kong. The fair
value of the club debenture investment is affected by market forces
and other factors. The Group holds it for non-trading purposes.

Computer And Technologies Holdings Limited
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Notes to Financial Statements (continued) B} &3 Kz (&)
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (CONTINUED)

Liquidity risk

The Group’s objective is to ensure there are adequate funds to
meet its liquidity requirements in the short and longer term. In the
management of liquidity risk, the Group monitors and maintains a
level of cash and bank balances deemed adequate by management
to finance the Group’s operations and mitigate the effects of
fluctuations in cash flows. Cash flows of the Group are closely
monitored by senior management on an ongoing basis.

The maturity profile of the Group’s financial liabilities at the end
of the reporting period, based on the contractual undiscounted
payments, was as follows:

40.

MHEREEERERBER(E)

RBEEEBE

AEEZ BRI RERER RWE S AR
NEEHERRERZABDESCTE - T
ERBECARE  ANEBEERNER
ERERRRIRHEAREZEENTZ
BE RRITHES  WRIERBRSRER
BEKZTE SREEERERYE
BEAREEZHERE

AEEREAORTRNFFAAERE
SHRGEEBMBREZIHEROT

Group KEH 2009
—EENF
Less than 3 to less than
On demand 3 months 12 months Total
RERHEE PR=EA =Z+=@EAR st
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TERT TERT
Trade payables B ZHE 50,432 459 3,160 54,051
Other payables EMpER IR - 18,456 - 18,456
Financial liabilities included st AETRIEZ BB E
in accruals - 12,124 - 12,124
Guarantees given to banks for  FARIBEARE BRI S 4
performance bond/guarantee 2% H B4V REE /HEIRT
issued in relation to service  [AIRTTHR M 2 (R
contracts of the Group 6,097 - - 6,097
56,529 31,039 3,160 90,728
Group REE 2008
ZTTN\F
Less than 3 1o less than
On demand 3 months 12 months Total
REREE PR=@EA =E+_@EAR ey
HK$'000 HK$'000 HK$'000 HK$'000
TAT FHAT TAT TAT
Trade payables JERTE ZHRX 36,922 4,870 435 42,227
Other payables H b fEEIE = 15,587 = 15,587
Financial liabilities included T ABFZIEZ KA E
in accruals - 12,225 - 12,225
Due to a minority B —KMTB AR
shareholder of —Z /DB R IR
a subsidiary 1,355 - - 1,355
Guarantees given to banks for  FERIBEAREE RIS 4
performance bond/guarantee B4R E /HERM
issued in relation to service  [AIRTTHR M 2 HE(R
contracts of the Group 4077 - - 4077
42,354 32,682 435 75471
B ZnEEERAR ZZTNEE®
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 40. Bi#EMREEEZERBEK(E)
POLICIES (CONTINUED)

Liquidity risk (continued) mENE SR (E)
The maturity profile of the Company’s financial liabilities as at the ARABMRIBE A LRI IR KA ER R
end of the reporting period, based on the contractual undiscounted HEHREEEMBaEZRBRERAT

payments, is as follows:

Company ¥iN/NE] 2009

—EENF

Less than

3 months

PR=EA

HK$’000

FAER

Other payables and accruals H A0 AT EUE M FERTRUE 281
Guarantees given to banks for performance bond/guarantee HRBAREBERIES NEEBHRE

issued in relation to service contracts of the Group ERMARITIRE 2 &R 6,097

Guarantees given to certain suppliers of the Group in MEREFETHEEMRAEER

connection with certain purchases from those suppliers AT HERRE ZER 192

6,570

2008

ZETNF

Less than

3 months

DR=1EA

HK$'000

FHT

Other payables and accruals H b (5008 R AT RB 420
Guarantees given to banks for performance bond/guarantee BB A EERES DB BORE

issued in relation to service contracts of the Group ERM AR TR 2 R 4,077

Guarantees given to certain suppliers of the Group in I EEETHREmRASR
connection with certain purchases from those suppliers AT HEE R 2 ER 360
4,857
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40.

41.

42.

43.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (CONTINUED)

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group regularly reviews and manages its capital structure and
makes adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To maintain
or adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. The Group is not subject to any externally imposed
capital requirements. No changes were made in the objectives,
policies or processes for managing capital during the years ended
31 December 2009 and 2008.

Capital of the Group comprises all components of shareholders’
equity.

FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

As at the end of the reporting period, the carrying amounts of the
Group’s and the Company’s financial assets and financial liabilities
approximated to their fair values.

COMPARATIVE AMOUNTS

As further explained in note 2.2 to the financial statements, the
accounting presentation, treatment and disclosures of certain items
and balances in the financial statements have been revised to
comply with the new requirements. Accordingly, certain comparative
amounts have been provided/reclassified to conform with the
current year’s new requirements.

In addition, certain comparative amounts have been reclassified to
conform to the current year’s presentation. The directors consider
that such reclassifications allow a more appropriate presentation
of the Group’s state of affairs and/or better reflect the nature of the
transactions/balances.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by
the board of directors on 18 March 2010.

40.

41.

42.

43.
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Particular of properties ¥ 2 /i &

31 December 2009 —ET N F+-A=+—H

INVESTMENT PROPERTIES BREYE
Attributable
interest of
Use Tenure the Group
AEEEG
Location ih B JizEeS FH EZEI L
1.  Units 1, 2 and 3 on 11th Floor B Industrial Long term 100%
Westlands Centre ilp=sWi T%H lease
No. 20 Westlands Road FERHIK 2057 REEE
Quarry Bay ERFPO
Hong Kong 11#1 - 2&3=E
2. Unit No. Al on Level 21 FRiE ARFEFIE([HE ) Commercial  Long term 100%
Golden Eagle International Plaza STERA [SES: lease
No. 89 Hanzhong Road Bk REFEE
Jianye District EHE
Nanjing Y& X895
Jiangsu Province & E BRI
People’s Republic of China (“PRC”) 21#ZA1=
3. Unit No. 2601 on Level 26 A Commercial ~ Medium term 100%
South Tower ERA EEMA lease
Guangzhou World Trade Centre BN FHAMEE
Complex i
Nos. 371-375 Huanshi East Road ~ 3RHEEE371E3755%
Dongshan District EINtRE SR OKE
Guangzhou A BE
Guangdong Province 26122601 =
PRC
4. Factory Unit C on 9th Floor a5 Industrial Medium term 100%
Yally Industrial Building BT T%H lease
No. 6 Yip Fat Street FEA6R REEE
Aberdeen mFETITHEKRE
Hong Kong OECE
B. Unit B No. 709 on Level 7 A Commercial  Medium term 100%
Tower A (also known as Tower 1) blNnpii i EEd:E lease
Vantone New World Plaza BRPISM K255 REEE
No. 2 Fuchengmenwai Street BBt RES
Xicheng District ARE(TRTEEE 1)
Beijing 71£709B =
PRC
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Five Year Financial Summary T & Bf & =

A summary of the results and of the assets, liabilities and minority
interests of the Group for the last five financial years, as extracted from
the published audited financial statements and reclassified/restated as
appropriate, is set out below. This summary does not form part of the

AN RASEBEREMBRFEE 2 FENULE
E RERSBERERIBE - IREEE
Tz KB BRE  XCEEWEHD
B8 o W EW MERSERWBIREE

audited financial statements. i ERy o
RESULTS E
Year ended 31 December
BE+t-A=t—-HLEE
2009 2008 2007 2006 2005
“EENE  ZETN\E  ZEEHF  —TENF  —ET1F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TET FET THT FET
CONTINUING OPERATIONS BEREER
REVENUE WA 400,012 376,386 328,472 207,365 185,194
Cost of sales HEMAE (280,372) (261,894) (228 474) (131,820) (115,413)
Gross profit EF 119,640 114,492 99,998 75,545 69,781
Other income and gains, net HE A R 58 2,823 14,689 12,383 13,864 6,840
Fair value gains/(losses), net: DYERS/(BR) 58
Financial assets at fair value through BRATEEBEZARZ
profit or loss BISEE 4,272 (5,406) (358) 813 (123)
Investment properties REME 2,836 (1,146) 4,530 4,192 1,523
Selling and distribution costs HERDEHA (33,069) (34,069) (35,414) (31,626) (27,087)
General and administrative expenses — R AT (45,269) (45,382) (43,872) (37,390) (37,859)
Other expenses, net HiFL 5 (442) (3,349) (7,668) (9,996) (3,885)
Finance costs BiSER - - _ _ (14)
PROFIT BEFORE TAX FROM SRS RS BRAAT
CONTINUING OPERATIONS bkl 50,791 39,829 29,599 15,402 9,176
Income tax expense FiSHiFY (6,908) (5,172) (814) (1842) (51)
PROFIT FOR THE YEAR FROM TEEREHFELEER
CONTINUING OPERATIONS 2l 43,883 34,657 28,785 13,560 9,125
DISCONTINUED OPERATION BRI REEK
Loss for the year from a discontinued ~ AEERACTRILELER
operation B8 - (2,118) (814) (1,713) (1,652)
PROFIT FOR THE YEAR KEEHF 43,883 32,539 27971 11,847 7,473
Attributable to: THIALRE(
Owners of the parent SARERA 43,880 33,067 28,142 12,408 8011
Minority interests DE RS 3 (528) (171) (561) (538)
43,883 32,539 27971 11,847 7473
B ERmEEERAR —“ETNEER
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Five Year Financial Summary (continued) & F B A EZ (&)

ASSETS, LIABILITIES AND MINORITY INTERESTS

BE  BERIVBRRESR

As at 31 December

Mt=A=1-H
2009 2008 2007 2006 2005
“BERAE ZFTN\F ZTTLF ZETRF ZTERA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TART TAL TAL TAL TAL
TOTAL ASSETS EE#®E 459,900 427,505 414,176 372916 378,851
TOTAL LIABILITIES RIEHRHE (108,888) (91,779) (84,881) (63,302) (71,687)
MINORITY INTERESTS DEBRER - 753 (879) (1,057) (1,070)
351,012 336479 328416 308,557 306,094
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