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Pursuing the vision of being the “Chinese connectio
both among Chinese communities and bet
Chinese communities and the rest of the
Phoenix seeks to provide Chinese everywhere
continuous stream of Chinese-language prog
ranging from entertainment, talk shows and
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Western movies through to balanced, accura
to-the-minute news and information abo
and economic developments around the
performing these functions, Phoenix fulfills
of bringing China closer to the world and
closer to China.
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2009 Annual Highlights
B RFBE

15 FEBRUARY

On 15 February China’s President Hu Jintao accepted an exclusive
interview with Phoenix reporter, Zhang Lingyun, who was
accompanying his delegation on a visit to five Asian and African
countries.

28 MARCH

The “You Bring Charm to the World Award Ceremony”, which was
held in Peking University on 28 March, highlighted the achievements
of a range of internationally famous Chinese, including winner of the
2008 Nobel Prize for Chemistry Roger Yongchien Tsien, Professor
Zhongli Pan of the University of California Davis, the international
film star and founder of the Yi Foundation Jet Li, Malaysian actress
Dato Michelle Yeoh, film directors Feng Xiaogang and Zhang Yimou,
fashion designer Vivienne Tam, journalist and author Louis Cha, and
veteran scientist Qian Xuesen.

30 MARCH

Phoenix Satellite Television’s new headquarters in Taipo in Hong
Kong's New Territories were officially opened on 30 March. The event
was marked by a ceremony attended by the Chief Executive of the
HKSAR, Donald Tsang, the head of the Central Liaison Office, Gao
Siren, the deputy head of the Ministry of Foreign Affairs representative
office, Yang Zigang, and the Chairman and Chief Executive of Phoenix
Satellite Television, Liu Changle.

5 MAY

Secret Documentary, hosted by Chen Xiaonan, won the 45th Chicago
International Film Festival Silver Plaque for Documentaries: Arts and
Humanities for the special feature “The Sichuan Earthquake — Last
79 Hours of Chen Jian”. This was the second time Chen Xiaonan's
program has received an award at the Chicago Film Festival.

30/03 | 28/03
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17 AUGUST

In order to provide assistance to the victims in Taiwan of Typhoon
Morakat Phoenix Satellite Television, the Hong Kong Film Association,
ATV and eleven other organizations held a charity event at the
Hong Kong Asia World Expo. The Phoenix charitable fund donated
HK$10,000,000 to assist Taiwan compatriots.

14-17 SEPTEMBER

Nineteen Phoenix reporters from Japan, the United States, France,
Iran, Australia, Moscow, Beijing, Shenzhen, Shanghai, Taiwan and
other places assembled at the Phoenix headquarters in Hong Kong for
a working conference on international reporting.

5 OCTOBER

At the Asia-Pacific Broadcasting Union (ABU) awards ceremony, which
was held in the Mongolian capital, Ulan Bator, the general manager
of Phoenix Satellite Television’s engineering department, Wicky Law,
received the ABU’s Best Engineering Prize for 2009 for the success of
his team in establishing the broadcasting facilities at the new Phoenix
headquarters in Taipo in Hong Kong. This was the first time this
award went to an engineer from the greater China region.

31 OCTOBER

Phoenix held the Miss Chinese Cosmos Pageant in Shanghai at the
International Gymnasium Centre where the Beijing contestant Tian
Tong won first prize, the Shanghai contestant Zhu Yingfei won
second prize, and Li Ruoning from Shaanxi won third prize. Tian Tong
also won the Miss Photogenic Award.

18 NOVEMBER

Phoenix for the first time was rated by Forbes Asia as one of the
Asia-Pacific region’s top 200 small to midsize companies. The other
companies on the list included Alibaba, Baidu, Sina.com, Soho.com,
Emperor Watch and Jewellery, Cafe de Coral, and Ports Design.
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Chairman’s Statement
FiEEEE
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" The Group’s revenue
for the year ended

31 December 2009
was approximately
HK$1,530,505,000,
which represented a
growth of 9.9 0 as
compared to 2008.
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Financial Summary

e Revenue for the year ended 31 December 2009 was 9.9%
higher than the previous year, reaching approximately
HK$1,530,505,000.

e The profit attributable to equity holders increased to
approximately HK$299,746,000, which was a 4.5%
improvement over the profit achieved in 2008.

e The Board recommended a final dividend of HK$0.02 per
share.

Results

The Group's revenue for the year ended 31 December 2009 was
approximately HK$1,530,505,000, which represented a 9.9%
increase over the revenue earned in 2008. The two main drivers
behind this result were the growth in both broadcasting and
outdoor advertising revenue. Total operating costs increased
by 8.4% to approximately HK$1,205,395,000. The upward
movement in operating costs was mainly due to the expansion of
outdoor media business and increase in staff, depreciation and
programming costs.

The Group's operating profit for the year ended 31 December
2009 was approximately HK$325,110,000, which represented an
increase of 16.1% over same period in the previous year. Profit
attributable to equity holders of the Company was approximately
HK$299,746,000, which was an increase of 4.5% compared
with the same period last year. The operating profit was mainly
generated by the increase in broadcasting and outdoor advertising
revenue. Other income during 2009 mainly comprised a fair value
gain of approximately HK$37,176,000 which was recognized for
the investment property under construction.
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Chairman’s Statement
R EE

The chart presented below compares the Group’s performance
for the year ended 31 December 2009 with that for the 2008
financial year in order to give a clearer picture of the overall trend
of the Group's operations.

NTE2NHEREBEAEERBE_ZZEAF+ A
=T -ALFER-ZETNEHRFENEERS - U
BEBRMUBTAEEXGNBRERBY -

Year ended 31 December

BHE+-ZA=1+T—HBILFE

2009 2008

—ZEEAF —TTNF

HK$'000 HK$'000

FHT F#T

Phoenix Chinese Channel BRGERE 988,822 896,788

Phoenix InfoNews Channel ﬂﬁf‘ﬁﬁﬁiﬂ‘* 233,825 270,040
Phoenix Movies Channel, Phoenix North BAEREXA

America Chinese Channel, Phoenix ﬂﬁhﬁﬁ%/m

Chinese News and Entertainment EETREUM L‘&EI\{’@

Channel & others 109,242 115,849
New media iEes 70,438 50,697
Outdoor media PN 72,066 11,096
Other businesses Hub 56,112 47,589
Group's total revenue AEEBUA 1,530,505 1,392,059
Operating costs N (1,205,395) (1,112,051)
Profit from operations gl 325,110 280,008
Other income — net = PNES 54,367 54,607
Profit before share of results of jointly Bﬁé%{ﬁ LRIEHIE

controlled entities and an associate, TN j¥g$

income tax and minority interests ﬁﬁ fﬁ&? HR R A== A A 379,477 334,615
Share of losses of jointly controlled entities B(E KRS TR

and an associate K& R REE (755) (1,432)
Income tax expense Fristi & A (76,735) (57,594)
Minority interests DERR R (2,241) 11,235
Profit attributable to equity holders RARE=FEEA

of the Company FEAEHF 299,746 286,824
Basic earnings per share, Hong Kong dollars EXRGREARF - BT 0.06 0.06

Business Overview and Prospects
During the 2009 financial year the Group was operating in an
economic environment that was seriously affected by the global

S5 W B % it
“EENFHBER  ARERETRRERAMES
PRERETEY - FIEERATRESARE

EEREERSTHEEEESY  MEBKLEBETZIK
To R BEZREBMEREAEERS  FEEZ
WAREFREIARTT9.9% @ mFIERAEL5% ° KEE
MAEF+ AR M BANELS - B AER R MG S
XEBROEERE MIEREERNEN

financial crisis. While the mainland economy avoided going into
recession, it nonetheless was negatively influenced by international
economic trends, which also had a negative impact on the Hong
Kong economy. But despite the serious challenges presented by
the global financial crisis, the Group’s income continued to grow,
expanding by 9.9% over that of the previous year, with profit
increasing by some 4.5%. The Group’s performance over this
twelve-month period showed once again that even in the face of
extremely challenging economic circumstances the Phoenix model
is commercially viable.



Much of this success is a consequence of the fact that the main
Phoenix channels deliver programming that has great appeal to
the Chinese television audience, combining modern and innovative
entertainment with comprehensive and objective news about
international political and economic developments. The income of
Phoenix Chinese Channel increased considerably, which reflected
the continuing popularity of its hallmark entertainment and talk
show programs, such as A Date With Lu Yu. During 2009 Phoenix
resumed holding the Miss Chinese Cosmos Pageant, which had
been suspended the previous year because of the tragic Sichuan
earthquakes, and this typified the high-end and fashionable
entertainment offered by the Phoenix Chinese Channel.

While InfoNews’s income was reduced after the significant
increase in income it achieved in the previous year, this negative
trend coincided with the growing impact of the global financial
crisis. InfoNews still made a profit, however, and continued to
provide unique Mandarin Chinese coverage of major international
news stories. These included the cancellation of the ASEAN
Regional Forum in Thailand following clashes between the Thai
military and the “Red Shirt” protesters, the protests in Tehran
following disputed Iranian elections, the violence in northern
Burma that drove a large number of refugees into southern China,
the violent demonstrations in Xinjiang, the trial of the former
Taiwan President, Chen Shui-bian, and the twentieth anniversary
of the fall of the Berlin Wall. InfoNews also gave extended
coverage of President Obama’s visit to China, and broadcast live
his discussion with students in Shanghai. InfoNews’ real-time
coverage of these key international events consolidates Phoenix's
reputation as an authoritative and objective source of news about
international events, and as the international economy recovers
momentum InfoNews's income should also recover.

FE&E R EME B KRB R e Rl FERBUa K
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Chairman’s Statement
R EE

The Group’s US and UK-based channels also turned in an
improved performance, for while their gross income was slightly
reduced compared to the same period last year, their losses
were reduced by over half, which clearly indicates that these
components of the core television broadcasting business are
moving towards a point where they can make a positive financial
contribution to the Group's performance.

Not only has the Group’s core television business remained
healthy, but the effort that the Group has made in recent years
to expand its commercial base to include new media and outdoor
advertising has begun to generate significant additional income,
which helps to give the Group a broader commercial foundation.
The new media business increased its income by almost 40%,
while the outdoor advertising LED business increased its income
almost 6 times. Phoenix New Media Limited also successfully
completed the sale of its convertible series A preferred shares at
an aggregate subscription price of US$25,000,000 which was
received upon closing of the transaction in November 2009.
At present management is exploring the best use of the funds
derived from the transaction with a view to determining how
these funds can contribute most effectively to the expansion of
the Group’s business.

The Group's reassuringly positive economic performance
coincided with the relocation of the Group’s headquarters from
the Harbourfront complex in Hunghom to a large and totally
renovated building in the Tai Po Industrial Estate in Hong Kong's
New Territories. The new headquarters are a dedicated Phoenix
building with state-of-the-art television equipment and many
more studios than the previous headquarters, which were co-
located with a number of other companies, including three
television companies. The new headquarters have attracted a
succession of VIP visitors from Hong Kong, the mainland, Taiwan,
and overseas, including the Hong Kong Chief Executive Donald
Tsang, three Vice Chairmen of the Chinese People’s Consultative
Committee, Du Qinglin, Zheng Wantong and Sun lJiazheng, the
head of the Cross Straits Relations Association Chen Yunlin, the
Chinese Minister of Culture Cai Wu, the Lord Mayor of Taichung
Jason Hu and the Taiwan-based Buddhist leader Master Hsing
Yun, and the Secretary of Labor in the former United States
administration, Ms. Elaine Chao. Numerous groups of television
and news professionals have also visited the new headquarters.

AEBEEBRXEREENBERBTRE LB mENE
WAHRBREFRRME  EBEBRDEY  TRZE
ZOBEREREBASBALAZ /AEE SR IERY
TS ERREN T [T -
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The relocation of the Group’s headquarters involved additional
one-off expenditure, but in the long term this investment in
new corporate headquarters will provide an extremely healthy
commercial facility for the Group. As the Group has acquired
a long-term lease on the new property which will not expire
until June 2047 there will be no unexpected increases in
accommodation costs for the next 37 years, which will minimize
the risk of non-budgeted financial pressure on the Group.

The Group has thus been able to continue to make a profit and
consolidate its physical base during one of the most serious
economic crises the world has faced in the last five decades,
and has also been able to maintain the level of operations it
was undertaking before the economic crisis and to find the
necessary funding to be able to move into a new state-of-the-
art headquarters. In short, the Group’s prospects are clearly very
bright.

LIU Changle
Chairman

Hong Kong, 18 March 2010

AEBERBBAMBIELT KUY - HEEBKRE
REXHBRASBENEBERMAEDEER - A
SERTYERGHRAEESEZE_THLFRAH
GEW - BORR=TEFHRARERA TS HETR
HALASMAIE IR - B A BB RSB T E Y MIAE L
SMNEATREE R o

EHBER +FURERERROLBERERZ — @ K&
BB S E NI B ERE - EAERKERRIRE
A2 KT 2 TABBERBRENTAIRE
MESR - BEMS - AEENAIR— 28 -

EY=

ZIR%

& —T-TE=ATNA

—
—

6007 HEH UG EE 140434 TVNNNY XINJOHd W



—
N

B8 L1MOd3Y TVNNNY XINIOHd ®

iE

6007 Stk

A Global Media Organisation

R RER

Asia Pacific 55 [f

As a satellite broadcaster Phoenix is primarily distributed by
AsiaSat, which has a footprint covering the Asia-Pacific region.
On the Chinese mainland, Phoenix is downloaded to many
regional cable networks by Sinosat, and in Hong Kong it is on all
major distribution systems. In many other countries and regions
Phoemx is also carried by local operators.
ER—E2REANGERE  FERFREBTH=REEEME
TRME - EREAE  BEFRBREXAEELENZBEERS
BEG - EDE BRAREBMBEEIERNERE - EHMER
kitE - BEGERTEBE WA RERDITEM -

Malaysia F§2K P45

Phoenix is distributed by ASTRO, the major DTH operator,
in Malaysia.
JBEE 5388 5 KA EASTRO - LAEEEIF (DTH) R T2 38 EH#E -

Singapore Fiimk

Phoenix is carried by StarHub in Singapore.

B EVETIR 3 AFT 03K 2 FIAR R (StarHub) R 4% ©

‘C\ Phoenix global reach
\J BEZRERK

Phoenix news bureaux and reporters. Phoenix also uses material
from independent reporters based in Brazil, Canada, Mexico,
Germany, Hungary, Pakistan and Spain.
BEHEREERCEY - BESEAYAELHE - MEX - 8
- EE - W BEEERARFHBILELNER -

,

Phoenix Chinese Channel

BEFRHTXE

N

é%ﬂf:‘? Phoenix InfoNews Channel

Phoenix NA Chinese Channel
ESI=)

Phoenix CNE Channel
BUHE

S 9

Phoenix Movies Channel
%E’ 4\

O BLE 8 phoenix Website

ifeng.com

el I ilel

I-]l Phoenix Magazine

Indonesia EJJE

Phoenix is carried by Kabelvision and PT KMA in Indonesia.
[BLE\ 1% 2 A BB Kabelvision & PT KMAZ 4% ©

Thailand &

Phoenix is carried by True Vision.
[BEET18  ATrue Vision R4 °

Japan HA

Phoenix is carried by Daifu Co. Ltd. in Japan.
BEEREARASHKRERS -

Australia I
Phoenix is carried by the Jade Interactive system and is also
available from ASIASAT.

BEE18 T34 Jade Interactive R AR {HRX

New Zealand #HVERA

Phoenix is carried by WorldTV in New Zealand.
B EETARAE AT PO T FE AR R (WorldTV) R At

INA] EASIASATHEE UL ©
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Africa FEWM
Phoenix is carried by the TELSTAR-12 satellite.
Bl ER B MTELSTAR- 1258 T 2 1T B HE -

South Africa B3Ik

Phoenix is now carried on the SATMEX-6 satellite.
BB\ AR B B B B SATMEX-65R BT 2 & 4% -

North America dbLFEMH

Phoenix North America Chinese Channel is carried on satellite by
DirecTV and EchoStar and is also available on cable from Time
Warner in New York, Comcast in San Francisco, Charter in Los
Angeles, Rogers in the Toronto area and Shaw and NOVAS in
the Vancouver area.

BEEEEMN & fDirecTVREchoStariE B AER 2/ X - TRAlE
B A Time Warner ~ E& L& Comcast * /&2 A Charter
%@ % & KIRogers KR BT EE b [& B9 Shaw KNOVAS B iR EAR R 5t
B -

Europe M

Phoenix Chinese News and Entertainment, the Phoenix European
Channel, is carried by Sky Digital, Eurobird 6, and a number of
other national cable systems in Europe.

Bl 2\ 48 BN & A D A BUM 89 = 7% & 2 AR A8 Sky Digital ~
Eurobird 6 A R Z EBUMEIR KB ZERAEE -

Central and South America HEFEM

Phoenix is now available on cable from Columbus in Jamaica.

Bl RE1R R A iE B Columbus B AR BAR R T BINUE ©
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Global Outlook
S BRI

FAMBRE ¥ l

8 R AR A MR 3120 5

Phoenix has an international outlook, and in its approach to news
reporting it seeks to provide the global Chinese audience with
real-time information about the major events and developments
in the Greater China region and the world at large. Fundamental
to this approach is the belief that no one is isolated from global
developments and that the Phoenix audience needs to have access
to information about key international events as they occur.
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A Global Team The Mainland |
2 IREER o mp e

To fulfill its role as a global broadcaster,  The core of the Phoenix team is drawn
Phoenix has a team of presenters and ~ from the four corners of the Chinese
reporters drawn from mainland China, ~ mainland, from regional centres such
Taiwan, and Hong Kong as well as  as Lanzhou, Fuzhou and Xiamen, as
from the global Chinese community. well as from major cities like Shanghai,

Guangzhou and Beijing.

Li Hui Dou Wentao
=g BWE

Olivia Xu Wang Ruolin Yang Juan | Chen Xiaonan
FFRIE TEB B8 FREEH

Dong Jiayao Zhang Weina
ERR RIZHR
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Bai Yanqin
AEZS

Shen Xing

Wang Lushuang i Yang Shu

Yang Shuang
I8M BE | RS | J
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Lu Chen | Zeng Zimo
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A Global Team Taiwan : 1_
ERREEK o

Some of the most popular Phoenix BEFEHRAEZEZRAZEDANERERE A
presenters come from Taiwan, bringing 7 - {1 {f9£2 R R E A EIE IV F R W 5| &
a distinctive style that appeals to the — BIKFEER o

mainland Chinese audience.

B

Tiger Hu Avon Hsieh vy Chu
R AT
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Chen Shwuwoan
R

Shannon Liu Jason Chien
235 [GEEE




Chiang Shengyang Tanya Liu

Shih Chiping
32 2E :
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A Global Team Hong Kong and rest of the World Y

PIRE K 55mmp

With its headquarters in Hong Kong, Phoenix has a strong
contingent of reporters, presenters and cameramen who
originate from Hong Kong, and who bring a high level of
professional and technical competence to Phoenix.

The Phoenix team also includes key players who have close
ties with the rest of the world, having worked, studied or
acquired citizenship in many countries, including Australia,
Canada and the United States.
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According to the 2009 Q3-Q4 “Phoenix Audience Appreciation
Survey” conducted by CTR Market Research, Phoenix Chinese
Channel continued to surpass other satellite channels in China by
securing the No.1 positions in the Audience Satisfaction Index.
Since 2004, this is the twelfth time in which Phoenix Chinese
Channel has ranked at the top of the Audience Satisfaction chart.

Phoenix Chinese Channel and Phoenix InfoNews Channel achieve
a very high level of audience attention in offices. This high level
of attention shows that Phoenix Satellite Television has a clear
position among office staff, and also demonstrates that the
information and news content of Phoenix Satellite Television
satisfies the tastes and interests of this group of viewers.

In 2009, Phoenix Chinese Channel’s daily viewing among business
executives rose 6% when comparing to the previous year, and
became No.3 nationwide channel. Phoenix InfoNews Channel
kept a top 10 ranking with 5.6% increment in viewing. These
figures clearly demonstrate the extensive influence that Phoenix
Satellite Television enjoys among Chinese business executives.

RIF2009F T+ FRETIHMERNDER R FETHBEERE
TmBEREHRE BT  BEFRDXSEESEEHBEABEEE
B BEBERWMEEERE L - kS8 2004F AKEEE R EE
T RSB TR EAL

ERABHA - BEFET XA RERARSERSENEE - I
BRBRERERAE TERTARENAL - thRIANEREER
MEEATYA B RERE A

20094 Bl E\ETR A XA TE R IS A TR #) B B3 RE2008F L F6% -

EEEEEREETRAEEN - MBEARENE BRERRE
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Phoenix CCTV General Phoenix Hunan Satelllte CCTV-News CCTV-8
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Phoenix Chinese Channel is the third most popular channel among business executive
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CCTV General CCTV-News Phoenix CCTv-5 CCTv-2 Hunan Satellite CCTV- 3 CCTV-6 Dragon TV Phoenix
FRE—F FREFEIAE Chinese Channel FREEE fREZE MR PRE= PRERNE EBESEE  InfoNews Channel
BEHRHTXE REFSRERE

Phoenix Chinese Channel is the most watched channel in the office
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Phoenix Chinese Channel 77
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Phoenix InfoNews Channel 21
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Management Discussion and Analysis
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Comments on Segmental Information

Phoenix Chinese Channel BEERFAE
Phoenix InfoNews Channel BREEERE
Other channels HAiigiE
Programme production and
andillary services 87 B BUER TR R
New media HTIEEE
Outdoor media ISEN S
Real estate EithE
Other businesses HA 2R
Group's total revenue and
segment results KRBRA R EEE
Unallocated income RABWA
Unallocated expenses ROMHAX
Profit before share of results of Br(h SRR HI B &
jointly controlled entities and RENRIEE IS
an associate, income tax and T4 R D B R A 2 Al

minority interests

Year ended 31 December 2009
BE-ZRAF+-A=+—HLFE
Inter- Inter-
External segment segment Total Segment

sales sales elimination  revenue results
2ERH 2 ER

HIMHE HE E k) BARA  DEEE

HK$'000 HK$°000 HK$'000 HK$'000 HK$'000

T TET FET THET THET

988,822 - - | 988,822 || 528,306
233,825 - - | 233,825 11,378
109,242 299 (299) | 109,242 (10,446)
1,477 27,971 (27,971) 1,477 370
70,438 - - 70,438 21,317
72,066 - - 72,066 (34,451)
- - - - 30,833
54,635 - - 54,635 7,784

1,530,505 555,091

12,672

(188,286)

379,477

Revenues from television broadcasting, comprising both
advertising and subscription revenues, which accounted for 87.0%
of the Group's total revenue for the year ended 31 December
2009, increased by 3.8% to approximately HK$1,331,889,000
(year ended 31 December 2008: HK$1,282,677,000). The
segmental result for television broadcasting recorded a profit of
approximately HK$529,238,000 for the year ended 31 December
2009 (year ended 31 December 2008: HK$473,443,000).

REEREFNBA(BEESREREBRA) EF3.8%
%#91,331,889,0008 L (BE_ZEEN\F+_A=+—
HIEFE :1,282,677,00087) * WHEZSTNF+=
A=+—HIFEREEBKANET0% - HE_TT
NFTZA=+—BLEFE EREESBEEEREE
F%7529,238,0008 L (HE=_TT N\F+_A=1+—H
IESF[E © 473,443,000 7T) °
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Comments on Segmental Information (continuea)
The Group’s flagship channel, Phoenix Chinese Channel,
accounted for 64.6% of the Group’s total revenue for the year
ended 31 December 2009 and showed an increase of 10.3%
to approximately HK$988,822,000 (year ended 31 December
2008: HK$896,788,000). Phoenix InfoNews Channel’s revenue
accounted for 15.3% of the Group’s total revenue for the year,
and decreased by 13.4% to approximately HK$233,825,000 (year
ended 31 December 2008: HK$270,040,000).

The total revenues of Phoenix Movies Channel, Phoenix
North America Chinese Channel, Phoenix Chinese News
and Entertainment Channel and others, decreased by 5.7%
as compared to the year ended 31 December 2008 to
approximately HK$109,242,000 (year ended 31 December 2008:
HK$115,849,000).

The new media operations, which make Phoenix programming
available on the internet and on a number of mobile
telecommunications networks, contribute to raising the Group's
profile as a television broadcaster. The income that Phoenix
derives from the new media business takes the form of payment
for contracted technical services that Phoenix currently provides to
Beijing Tianying Jiuzhou Network Technology Co. Ltd. (“Tianying”).
This revenue increased to approximately HK$70,438,000 for
the year ended 31 December 2009 (year ended 31 December
2008: HK$50,697,000). As a consequence, the segmental result
of the new media operations recorded a profit of approximately
HK$21,317,000 for the year ended 31 December 2009, compared
to HK$7,089,000 for the year ended 31 December 2008.

During the year ended 31 December 2009, the outdoor media
business is still under development, and as a consequence, the
segmental result of the outdoor media business recorded a loss of
HK$34,451,000 (year ended 31 December 2008: HK$31,528,000).

Please refer to note 5 of the notes to the consolidated financial
statements for a detailed analysis of segmental information
and the “Business Overview and Prospects” in this report for
commentary on our core business.

ﬁﬁg*’l‘%nﬂﬂ (#)
AEBMMOESBERRHERFXEMHBAEEE=Z
NWNE+- A=+ B UEFEAEEBERARNGCLE6% t
F+10.3% = #7988,822,000/8 L (=2 —TZ N\F+ A
=+—RILFE : 896,788,000i87T) - BEEIRERS
HRAME R EBAFEBIARNI53% @ NR13.4%E
#7233,825,0008 (HE2—EE= N\F+_A=1+—H1t
£ [Z : 270,040,000 7T) °

BERETS  BEGHREME - BRERBUNE &
Emm%@wﬁz)\fai_? ENF+_A=+—HBLFE
TPE5.7% 2= #9109,242,0008 T(HE-_TZN\F+_A
=+—HIEFE 115,849,000/ 7T) °

RS EERMNE B REMRERBARZEAREEN
PR RARNERIEAEREBEEENER - BE
5%@%ﬁﬂ%%ﬁ%%i‘%mu&)\ﬁuﬂﬁfﬁﬁ%miﬁ%%h)llﬁ
BEMBR AR ([REDREA LT REAB AR
FREE -REBEE-ZTANF+=_A=+— Eutfﬁﬁ
It IB U AIE INZE 4970,438,0008 T (BE-EEN\F+ =
A=+—HIL%E : 50,697,00087T) Rt - FriEee
BB D REENEE_TTNF+_A=+—H
IFEE B M 421,317,000 7T © MEBE —TT)\F
+=ZA=+—HIFE A7,089,000# T °

HE_ZTNFE+_A=Z+HLLEE  FIMEBES
MEREERE - EHit  PIMEEEKBRESEER
34,451,000 C(BHZEZ—_EENF+_A=+—HLF
€ : 31,528,000/ 7T) °
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Dividend

The board (“Board"”) of directors of the Company (the “Directors”)
has decided to recommend a final dividend of HK$0.02 per
ordinary share for the year ended 31 December 2009 (2008:
HK$0.019 per ordinary share). Upon approval by the shareholders
at the forthcoming annual general meeting ("AGM"), the final
dividend will be paid on or about 30 June 2010 to shareholders
whose names appear on the register of members of the Company
on 18 June 2010.

Annual General Meeting

The AGM will be held on 18 June 2010. A circular containing a
notice of the AGM will be dispatched to the shareholders of the
Company in due course.

Closure of Register of Members

The register of members of the Company will be closed from
Monday, 14 June 2010 to Friday, 18 June 2010, both dates
inclusive, during which period no transfer of share will be effected.
In order to qualify for the above final dividend, all transfer must be
lodged with the Company’s branch share registrar in Hong Kong,
Hong Kong Registrars Limited at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong,
not later than 4:30 p.m. on Friday, 11 June 2010.

Acquisitions and Disposals of Subsidiaries and
Affiliated Companies

On 10 March 2009, Phoenix Satellite Television Company Limited
(“Phoenix Hong Kong”) entered into a transfer agreement
(“Transfer Agreement”) with Jiangsu Broadcasting Corporation
("JBC"), a company incorporated under the laws of the People’s
Republic of China (“PRC"). Pursuant to the Transfer Agreement,
JBC agreed to transfer all its 40% interest in Jiangsu Phoenix
Metropolis Media Company Limited (“Jiangsu JV”) to Phoenix
Hong Kong. As at 10 March 2009, Jiangsu JV is a limited liability
company organized under the laws of the PRC, with 60% of its
registered capital representing 60% of its equity interests from
Phoenix Hong Kong; and the remaining 40% from JBC. Phoenix
Hong Kong paid RMB9,000,000 for its 60% ownership of Jiangsu
JV's registered capital; while JBC did not make any contribution
for its 40%. Pursuant to the Transfer Agreement, JBC agreed to
transfer its entire 40% interest in Jiangsu JV to Phoenix Hong
Kong. Upon completion of the Transfer Agreement, Phoenix Hong
Kong paid another RMB6,000,000 in cash into the registered
capital of Jiangsu JV, and Jiangsu JV is now wholly owned by
Phoenix Hong Kong. At the same time, Jiangsu JV ceased to be
a Sino-foreign joint venture and the joint venture agreement was
terminated.

Ji¢d58

ARRBEE((EENG([BEFCDAREEHRREHE
TEAE+ A=+ ALFENRARE S L BN
0.2 L (ZZET)N\F : BREWMAX0.019%87T) » £FFR
BHREERTHBREAF RS ([REBEFRS ) Fib#
% RERBEER -_Z—TENA=+HHZEMNER
BIRA_Z—TFEXNATN\BEIARRBREE M
A% ER ©

J B AE R
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T % 0 LI A7 408 5 B
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Acquisitions and Disposals of Subsidiaries and
Affiliated Companies (continued)

On 9 November 2009, Phoenix New Media Limited (“Phoenix New
Media”), a 99.27% indirectly-owned subsidiary of the Company,
entered into a purchase agreement (the “Purchase Agreement”)
with Morningside China TMT Fund |, L.P., Intel Capital Corporation
and Bertelsmann Asia Investments AG (together the “Investors”).
Pursuant to the Purchase Agreement, the Investors will subscribe
for and purchase, and Phoenix New Media will issue, 130,000,000
convertible Series A preferred shares (“Preferred Shares”) of a
par value of US$0.01 each for an aggregate subscription price
of US$25,000,000 (approximately HK$195,000,000), payable
in cash at closing. Upon closing on 24 November 2009, the
shareholding of the Company in Phoenix New Media is diluted
from approximately 99.27% to approximately 70.74%, and the
Investors collectively hold approximately 28.74% of the issued
share capital of Phoenix New Media as enlarged by the allotment
and issue of the Preferred Shares, such dilution of approximately
28.53% constitutes a deemed disposal of interest in Phoenix New
Media by the Company pursuant to Rule 14.29 of the Listing
Rules.

For accounting purposes, prior to conversion into ordinary
shares of Phoenix New Media, the Preferred Shares are treated
as a compound financial instrument with a debt component,
a derivative component and an equity component. Prior to
conversion into ordinary shares of Phoenix New Media, interest
and redemption premium expense related to the debt component
will be accrued and the derivative component will be fair valued
at each balance sheet date with the changes in fair value being
reflected in the consolidated income statement of the Company.
Upon conversion into ordinary shares of Phoenix New Media,
any gain/loss on the dilution of the Company’s equity interests in
Phoenix New Media will be reflected in the consolidated income
statement of the Company.

Phoenix New Media will continue to be a subsidiary of the
Company after closing, and also upon full conversion of the
Preferred Shares even with the performance valuation adjustment.

IOF g 2 w0 e T 2 ) ) A % S )

RZTEZEAF+—ANAE  ARAIEERE
99.27 %t 2 B A RIB BT EEE B R A B ([ BRI
82 ) E2Morningside China TMT Fund I, L.P. - Intel Capital
Corporation } Bertelsmann Asia Investments AG ( & &
[B&EEDFIVEEBZ(EEHRRE] - BREBENZ
& G R B e B B i JBL LT 4% 48 1§ 3517 130,000,000
REAREEC.01ETTH RTIRELR([ELKR]) - REE
B 42 %8 A25,000,0003 7T (49 195,000,00078 7T ) + AR
ERELR SN - RZZETNF+—AZ+HEART/K
& NATRNEIEFTELE 2 IR RA99.27 % EE £ 4
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AZ BB E EITRAL28.74% - RIFE LTHARRE
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Acquisitions and Disposals of Subsidiaries and
Affiliated Companies (continued)

On 31 December 2009, the Company, through certain of its
subsidiaries (Phoenix New Media and its subsidiaries, excluding
PHOENIXi Investment Limited, PHOENIXi Inc. and Guofeng On-line
(Beijing) Information Technology Co., Ltd. (BIE/E4 (3L 5
BT ABR A ), collectively “Phoenix New Media Group”), entered
into a series of contractual arrangements with Tianying and Yifeng
Lianhe (Beijing) Technology Co. Ltd ("Yifeng”) and their respective
shareholders to enable the Phoenix New Media Group to enjoy
the economic benefits of Tianying and Yifeng in satisfying the
condition to the Purchase Agreement. As a result, Tianying and
Yifeng are treated as indirect subsidiaries of the Company for
accounting purposes.

Save as disclosed above, the Group has not made any significant
investment for the year ended 31 December 2009.

Liquidity and Financial Resources

The liquidity and financial resources of the Group as at 31
December 2009 remained solid. The aggregate outstanding
borrowings of the Group as at 31 December 2009 were
approximately HK$254,227,000 (as at 31 December 2008:
HK$205,000), representing current accounts with related
companies which were unsecured and non-interest bearing,
secured and interest bearing bank borrowings to fund the
construction work on the Phoenix International Media Centre in
Beijing and preference share liability. During the year, the current
accounts with related companies increased by RMB10,000,000
(approximately HK$11,372,000), which represented a loan by
minority shareholder to a 75% indirectly-owned subsidiary of
the Company, being pro rata share of an aggregate amount
of RMB40,000,000 to be provided in aggregate by all the
shareholders of the outdoor media business. Please refer to the
announcement dated 20 October 2009 for details. During 2009,
Phoenix New Media entered into a purchase agreement with
the investors, under which the investors purchased the Preferred
Shares for an aggregate subscription price of US$25,000,000
(approximately HK$195,000,000). For accounting purposes, prior
to conversion into ordinary shares of Phoenix New Media, the
Preferred Shares are treated as a compound financial instrument
with a debt component and a derivative component. Such
fluctuation was within the normal pattern of operations of the
Group.

IOF g 2 w0 e T 2 ) ) A % S )

RZZBZANF+ZA=+—H ARQAEBEETH
BArr(BEREMFESRENE QT - T8 EPHOENIX
Investment Limited + PHOENIXi Inc. & B Bl £ 48 (1t ) 1=
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FE - ANEEWELETEMERLE o
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Liquidity and Financial Resources (continuea)

The gearing ratio of the Group, based on total liabilities to equity
attributable to equity holders of the Company, was 35.9% as at
31 December 2009 (as at 31 December 2008: 17.6%).

Save as disclosed above, the financial position of the Group has
remained liquid. As most of the Group’s monetary assets are
denominated in Hong Kong dollars, US dollars and Renminbi,
with minimal balances in UK pounds and New Taiwan dollars, the
exchange rate risks of the Group are considered to be minimal.

Charge on Assets

As at 31 December 2009, deposits of approximately HK$3,269,000
(as at 31 December 2008: HK$3,020,000) were pledged with a
bank to secure a guarantee given to the landlord of a subsidiary.
The land in Chaoyang Park together with the development
site, with carrying values of approximately HK$93,000,000,
HK$26,000,000 and HK$218,000,000 recorded in lease premium
for land, construction in progress and investment property under
construction respectively were pledged with a bank to secure a
bank borrowings to fund the construction work on the Phoenix
International Media Centre in Beijing.

Other than the above, the Group did not have any other charge
on its assets as at 31 December 2009 and 31 December 2008.

Capital Structure

During the year ended 31 December 2009, other than the exercise
of share options granted, there was no change in the Company’s
share capital. As at 31 December 2009, the Group’s operations
were mainly financed by equity holders’ equity.

Staff

As at 31 December 2009, the Group employed 1,498 full-time
staff (31 December 2008: 1,298), at market remuneration with
employee benefits such as comprehensive medical coverage,
insurance plan, defined contribution pension schemes and an
employee share option scheme. Staff costs for the year ended 31
December 2009 increased to approximately HK$376,440,000 (year
ended 31 December 2008: HK$355,089,000).

The Group did not experience any significant labour disputes or
substantial change in the number of its employees that led to any
disruption of normal business operations. The Directors consider
the Group's relationship with its employees to be good.
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Management Discussion and Analysis
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Significant Investments Held

As at 31 December 2009 the Group invested in listed and
unlisted security investments with an estimated fair market value
of approximately HK$53,824,000 (as at 31 December 2008:
HK$50,522,000). Save as disclosed above, the Group has not held
any other significant investment for the year ended 31 December
20009.

Future Plans for Material Investments and
Expected Source of Funding

The Group will continue to consolidate its existing businesses
while exploring new business opportunities that will complement
and enhance its existing businesses.

As at 31 December 2009, the Group was considering various
investment projects and options but had not made any solid plan
for pursuing the same.

Contingent Liabilities

Banking facilities amounting to approximately HK$536,779,000
(2008: HK$11,061,000) represent utilities deposits and bank
borrowings to fund the construction work on the Phoenix
International Media Centre in Beijing. Deposits of approximately
HK$3,269,000 (2008: HK$3,020,000) were pledged with a bank
to secure a banking guarantee given to landlord of a subsidiary.
The land in Chaoyang Park together with the development
site, with carrying values of approximately HK$93,000,000,
HK$26,000,000 and HK$218,000,000 recorded in lease premium
for land, construction in progress and investment property under
construction respectively were pledged with a bank to secure a
bank borrowing to fund the construction work on the Phoenix
International Media Centre in Beijing.

Save as disclosed above, the Group had no material contingent
liabilities as at 31 December 2009 and 31 December 2008.

Purchase, Sale or Redemption of Securities

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the year.
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Directors

Mr. LIU Changle, aged 58, was appointed the chairman and
chief executive officer of Phoenix Satellite Television Holdings
Limited on 2 February 2000.

Mr. LIU graduated from the Beijing Broadcasting Institute (now the
Communication University of China) in the early 1980s, and joined
the China Central People’s Radio Station, where he successively
served as reporter, editor, news commentator and senior
management, and participated in the reporting and commentary
of a number of important national occasions and events.

Mr. LIU's PRC and overseas investments include broadcasting,
petroleum, infrastructure construction, real estate development,
trading and cultural businesses.

On 31 March 1996, Mr. LIU, through Today’s Asia Limited, which
is 93.3% owned by him, together with Satellite Television Asian
Region Limited and China Wise International Limited, jointly
founded Phoenix Satellite Television Company Limited. He became
and remains the chairman of the Board and the chief executive
officer of Phoenix.

Mr. LIU Changle gained widespread recognition both locally and
overseas for his enthusiasm for and achievements in the media
industry. In the recent years he has received the following awards
and honours:

In December 2000, Mr. LIU was selected as “Intellect of the
Media” in the “Top Ten Pairs in Focus 2000" election organized
by China Newsweek (41 E# 38 1), which is an emerging weekly
covering current events in China that is operated by the China
News Agency (7 BT RIit).

In June 2001, Mr. LIU was ranked 17th of Asia’s most influential
communicators in “The Power 50 2001" survey organized by Asia
Week. Mr. LIU was also listed in the “Man of the Cover in the 21st
Century Award” (211842 £ A %)) jointly organized by the United
Nations Development Programme, the Poverty Reduction Office
of the Chinese State Council (B7Bz#k& %) and the Hong Kong
Commercial Daily.
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Directors (continued)

In May 2004, Mr. LIU received the Robert Mundell Successful
World CEO Award, an award named after the Nobel Prize winning
economist, Professor Robert Mundell, “Father of the Euro”,
for being a “leader of the global Chinese television program
providers” (2BRIEBEMRE B IREPHEEE). At the Singapore
Asia-Pacific Overseas Chinese Commercial Leaders Forum in June
2004, Mr. LIU Changle together with Mr. LI Ka— Shing, Mr. KUOK
Hock Mien and Mr. ZHANG Ruimin were among the 30 short-
listed leaders and were also honoured with the “2004 Most
Creative Asia-Pacific Overseas Chinese Business Leader Award”.

In January 2005, Mr. LIU was listed in the “Man of the Year in
China New Economy 2004" election organized by China Internet
Weekly and co-organized by Sina.com. In the most outstanding
CEO and outstanding enterprise in China region 2004 campaign,
organized by the “Association of International CEOs” in March
2005, Mr. LIU Changle was awarded as “CEO of Outstanding
Enterprise Award”. In December 2005, Mr. LIU was selected as
one of the “Top 10 Elite Men of China” organized by

Mangazine ® Brand (Mangazine ® & 4%).

At the China Summit Forum jointly hosted by the Contemporary
Manager and Peking University in May 2006, Mr. LIU was selected
as one of the “Top 10 Enterprising Leader Candidates”. Mr. LIU
appeared in the “List of New Talents for Ten Years in 1996-2006"
organized by New Weekly in August 2006. At the “Top 500 Asia
Brand” jointly organized by the Certification & Supervision &
Management Center for Asia International Reputed Brand and the
China Economy Information under Economy Daily in September
2006, Mr. LIU received the “Man of Year for Asia Brand Innovation
Award”. In October 2006, Mr. LIU received the “Prominent
Person for Sculpturing Media Brand Award” at the first China
Brand Media Summit Forum & Brand Media Union. In November
2006, at “The Second World Prominent Chinese Businessman
Convention” jointly hosted by the Ministry of Commerce of the
People’s Republic of China, the Beijing Municipal Government
and the World Prominent Chinese Businessman Association, Mr.
LIU was given a “Top 100 Most Influential Chinese Businessman
Award”. In December 2006, Mr. LIU was also listed in “the 4th
Top 25 Most Influential Business Leader” election organized by
China Entrepreneur.
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Directors (continued)

In January 2007, Mr. LIU Changle received the “Prominent
Achievement for Chinese Philanthropy Award”, the “Persons of
Chinese Charity Award”, the “Person of Year in China Media
Industry Award 2006"” and the “Top 10 Entrepreneurs with Most
Chinese Business Spirit Award”. Mr. LIU won the “Entrepreneur in
Media Industry Award” in “Ernst & Young's China Entrepreneur
2006" organized by Ernst & Young in February 2007.

In January 2008, Mr. LIU received the “special Contribution
Awards of Top Ten Innovative Leading Figures of the Media in
Mainland China” at the first Annual Meeting of Leading Figures
of the Media in Mainland China. In September 2008, the “World
Entrepreneur” magazine, edited by the World Brand Laboratory,
listed “The Top 500 Brands of 2008 In Asia”. Mr. LIU won the
“Man of Year for Asia Brand Innovation Award” for the two
consecutive years. Also at the thirtieth anniversary of the Economic
Development of the Media Cup, Mr. LIU was honored “Media
Elite” in China.

In 2009, Mr. LIU was selected as Top 10 Most Influential Figures
of the Media in China at the “Chinese Brand and Communication
Convention”, awarded “The Most Socially Responsible Chinese
Business Leader in the Asia Pacific Region” by The Eighth Asia-Pacific
Chinese Entrepreneurial Leaders Forum and was selected as
“The Most Influential Journalism Figure for Ten Years” by China
Newsweek (H B 38 F1)).

Mr. LIU Changle was appointed to the board of directors of
Nanjing University for the third consecutive term since 2003, and
is an honorary visiting professor at the Communication University
of China, at Nankai University, at Fudan University, at Xiamen
University, at Sun Yat-Sen University and at Wuhan University. In
November 2006, Mr. LIU received an honorary doctoral degree
from the City University of Hong Kong in recognition of his
significant contribution to learning and the well-being of society.
On 26 November 2008, Mr. LIU was conferred the Chapter
Honoree Award by the City University of Hong Kong Chapter of
Beta Gamma Sigma for his contributions to Hong Kong society.
In October 2009, Mr. LIU was engaged by the City University of
Hong Kong School of Business as the chairman of the International
Consultation Committee.
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Directors (continued)

Executive Directors (Continued)

Mr. LIU has been regularly appointed the chairman of iEMMYs
Festival by the International Academy of Television Arts & Sciences
since 2005. In November 2006, Mr. LIU was awarded a medal
by the National Academy of Television Arts and Sciences in
recognition of Phoenix Satellite TV's outstanding achievement
in sponsoring and hosting the International Academy Day in
Beijing in August 2006. Mr. LIU was the 2008 recipient of the
International Emmy® Directorate Award.

Mr. LIU was appointed as honorary chairman of “World Chinese-
language Media Co-operation Alliance” at the “5th World
Chinese-language Media Forum” on 20 September 2009 and
appointed as special consultant to the 8th Council of the Buddhist
Association of China in February 2010.

Mr. LIU was appointed a Justice of the Peace by the government
of the Hong Kong Special Administrative Region in July 2004. On
1 March 2005, Mr. LIU was appointed a Member of the Tenth
National Committee of Chinese People’s Political Consultative
Conference (FEIARBUAMEERAFE TE2EHZEE®) and was
re-appointed as a member of the Eleventh National Committee
of the Chinese People’s Political Consultative Conference (&
EARBCEHEE#HE T —EE2EZEZEE) on 25 January 2008.
He was appointed the vice chairman of the Subcommittee of
Education, Science, Culture, Health and Sports, of the Eleventh
National Committee of the Chinese People’s Political Consultative
Conference (FEIARBUA R E#E T —E2BZE2) in March
2008.

Mr. LIU Changle is one of the shareholders of Asia Television
Limited in Hong Kong. Mr. LIU was also appointed a member of
the Hong Kong Strategy Development Committee by the Hong
Kong Special Administrative Region.
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Directors (continued)

Mr. CHUI Keung, aged 58, appointed on 5 June 2000, is the
executive director and deputy chief executive officer of the
Company. Mr. CHUI graduated from the department of journalism
of Fudan University in Shanghai and served in the China Central
People’s Radio Station for over 10 years. Since the establishment
of Phoenix on 31 March 1996, he has been in charge of the
overall daily operations, the public relations and promotion
strategies of Phoenix, and the coordination of the relationships
with PRC government entities. He also assists in establishing
and implementing the corporate development strategies of the
Company.

Throughout the term of office with the Phoenix Group, Mr.
CHUI has been instrumental in Phoenix’s PRC domestic business
development, programme production, advertising operation,
marketing network and public relations. In 1996, he was in charge
of the production of “Flying over the Yellow River”, a major
television programme of Phoenix, which achieved popular success
and heightened the popularity of Phoenix in the PRC and overseas
Chinese communities.

Prior to joining Phoenix, Mr. CHUI was a director and the general
manager of Tianhua International Culture and Art Company
Limited in Beijing focusing on developing various cultural, arts and
publication businesses.

Mr. WANG Ji Yan, aged 61, appointed on 29 September 2006.
Mr. WANG joined Phoenix HK in March 1996 and is currently
the executive vice president of Phoenix HK and the Company
and Head of the Phoenix Chinese Channel. Mr. WANG taught in
Beijing Broadcasting Institute (now known as the Communication
University of China) for more than twenty years.

Mr. WANG is one of the leading television programme producers
in China and participated in the direction and production of a
number of television programmes in early years. His television
programme productions have won numerous domestic and
overseas awards.

Mr. WANG is also a scholar in the television industry and has been
the panelist of various international television festivals. He is also
a renowned media educator and has a professor title. During the
two decades of teaching in the Beijing Broadcasting Institute, he
was the head of the television department for over ten years and
was the deputy dean of the Beijing Broadcasting Institute for six
years.
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Directors (continued)

Mr. LU Xiangdong, aged 49, appointed on 29 September
2006, is currently a director of China Mobile (Hong Kong) Group
Limited. Mr. LU is also the executive director and vice president
of China Mobile Limited. Mr. LU has also been holding the post
of vice president of China Mobile Communications Corporation
("CMCC") since April 2000. Mr. LU is also a director of China
Mobile Communication Co., Ltd. and chairman of Aspire Holdings
Limited. He previously served as the director general of the Fujian
Wireless Telecommunications Administration and the deputy
director general of the Mobile Telecommunications Bureau of the
Ministry of Posts and Telecommunications.

Mr. LU graduated from the Academy of Posts and Telecommunications
of the Ministry of Posts and Telecommunications with a Master’s
degree in wireless communications in 1985 and received a doctoral
degree in Economics from Peking University in 2004. He has nearly 26
years of management experience in the telecommunications industry.

Mr. GAO Nianshu, aged 46, appointed on 29 September
2006, is also a director of Phoenix HK. Mr. GAO is currently
the general manager of data service department of CMCC. Mr.
GAO previously served as assistant to president of Beijing Mobile
Communication Company Limited, deputy general manager and
general manager of business supporting system department and
deputy general manager of marketing department of Beijing
Mobile Communication Company Limited.

Mr. GAO graduated from Jilin University and received a Master’s
degree in engineering from Institute of Computing Technology,
Chinese Academy of Science and an EMBA degree from Peking
University. Mr. GAO has many years of experience in the
telecommunications industry.
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Directors (continued)

Mr. Jan KOEPPEN, aged 39, appointed on 30 November, 2009,
is Chief Operating Officer, Europe & Asia, News Corporation.
Mr. KOEPPEN works across News Corporation’s businesses in the
Europe and Asia region, including television, outdoor advertising,
newspapers and related digital assets. He is responsible for
finance, corporate development and operational improvement.
News Corporation is the ultimate holding company of Xing Kong
Chuan Mei Group Co., Limited, a substantial shareholder of the
Company.

Mr. KOEPPEN joined News Corporation’s Europe & Asia operations
in April 2009. Prior to joining News Corporation’s Europe & Asia
operations, Mr. KOEPPEN was a Partner & Managing Director of
The Boston Consulting Group (“BCG"”) and the world wide co-
lead of BCG’s media practice. During his 15-year career at BCG,
Mr. KOEPPEN was based out of London, Madrid and Munich
and worked on media issues relating to pay television, broadcast
television, magazines, newspapers, radio, professional publishing,
online video games and music. Mr. KOEPPEN holds a Bachelor
of Science in Mechanical Engineering from George Washington
University in Washington D.C., and also holds a Masters of
Management, with a Major in Finance, from Hautes Etudes
Commerciales (H.E.C.) in Paris.

Mr. CHEUNG Chun On, Daniel, aged 50, appointed on 12
October, 2009 was a non-executive Director from June 2000
to September 2006. He is also a member of each of the audit
committee and remuneration committee of the Company. He
is currently the chief executive officer of the Taiwan office of
Satellite Television Asian Region Limited (“STARL"), overseeing
STARL's businesses in Taiwan and the operations of Mandarin
channels including Star Chinese Channel, Star Chinese Movies and
Channel [V] Taiwan. STARL is a wholly owned subsidiary of News
Corporation (the ultimate holding company of Xing Kong Chuan
Mei Group Co., Limited, which is a substantial shareholder of the
Company).

Before his appointment as chief executive officer of the Taiwan
office of STARL in October 2008, Mr. CHEUNG was president
director of PT Asia Global Media, a STARL joint venture terrestrial
broadcaster in Indonesia. Prior to that, he was chief operating
officer of China Network Systems, a joint venture between STARL
and the Koos Group in Taiwan, responsible for managing Koos’
cable systems, their upgrade and digitization processes.
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Directors (continued)

Non-executive Directors (Continued)

Mr. GONG Jianzhong, aged 47, appointed on 12 January, 2007,
is currently a director of certain subsidiaries of the Company. Mr.
GONG is a non-executive director and vice-chairman of the board
of directors of Jilin Qifeng Chemical Fiber Co., Ltd. In addition, Mr.
GONG is a director and chief executive officer of Bank of China
Group Investment Limited (“BOCGI”) and a director of a number
of companies controlled by BOCGI or in which BOCGI has an
interest.

From 2002 to 2005, Mr. GONG was an alternate director and
deputy chief executive officer of BOCGI. From 2001 to 2007,
Mr. GONG was a non-executive director of China Merchants
China Direct Investments Limited. Mr. GONG has over 16 years
of experience in banking, administration and management. He
graduated from Dongbei University of Finance and Economics in
the PRC in April 1991 with a master degree in economics.

Independent Non-executive Directors

Dr. LO Ka Shui, aged 63, appointed on 5 June 2000. He is
the chairman and managing director of Great Eagle Holdings
Limited and the non-executive director and chairman of Eagle
Asset Management (CP) Limited (Manager of the publicly listed
Champion Real Estate Investment Trust). He is also a non-executive
director of The Hongkong and Shanghai Banking Corporation
Limited and an independent non-executive director of Shanghai
Industrial Holdings Limited, China Mobile Limited and some other
publicly listed companies in Hong Kong. Dr. LO is a vice president
of The Real Estate Developers Association of Hong Kong, a trustee
of the Hong Kong Centre for Economic Research and a board
member of the Hong Kong Airport Authority and the Chairman
of the Chamber of Hong Kong Listed Companies. He graduated
from McGill University with a Bachelor of Science Degree and
from Cornell University with a Doctor of Medicine (M.D.) Degree.
He was certified in Internal Medicine and Cardiology. He has more
than 30 years’ experience in property and hotel development and
investment both in Hong Kong and overseas.
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Directors (continued)

Mr. LEUNG Hok Lim, aged 74, appointed on 21 January 2005,
is a fellow member of CPA Australia, a member of the Macau
Society of Certified Practising Accountants, a fellow member
of the Hong Kong Institute of Certified Public Accountants and
a fellow member of The Taxation Institute of Hong Kong. Mr.
LEUNG is the founding and senior partner of PKF, Accountants
and Business Advisers. Mr. LEUNG is a non-executive director of
Beijing Hong Kong Exchange of Personnel Centre Limited, and
the independent non-executive director of a number of listed
companies namely Yangtzekiang Garment Limited, YGM Trading
Limited, S E A Holdings Limited, Fujian Holdings Limited and High
Fashion International Limited.

Mr. Thaddeus Thomas BECZAK, aged 59, is the independent
non-executive director and a member of the audit committee
of the Company since 11 March 2005. Mr. BECZAK is currently
the chairman of Cowen Latitude Advisors Limited and vice
chairman of Cowen and Company, LLC. He is also involved in a
number of private companies, including the position of the non-
executive chairman of ACR Capital Holdings Pte. Ltd, an Asian
reinsurance company and the non-executive chairman of Artisan
Du Luxe Holding Limited. Mr. BECZAK is also an independent
non-executive director of a number of listed companies, including
Advanced Semiconductor Manufacturing Corporation Limited,
Arnhold Holdings Limited and Pacific Online Limited.

From April 2005 to March 2008, Mr. BECZAK was a senior advisor
to Nomura International (Hong Kong) Limited and non-executive
chairman of Nomura Asia Holding N.V.. From September 1997
until December 2003, Mr. BECZAK was a director of Kerry
Holdings Limited. During this time he also held various board
and operating positions within the group. Most recently, he
was deputy chairman of SCMP Holdings Limited and publisher
of South China Morning Post Publishers Limited. Previously, he
had been deputy chairman of Shangri-La Asia Limited, deputy
chairman of Kuok Philippines Properties, a director of China World
Trade Center Limited and a director of Kerry Properties Limited.
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Directors (continued)

From November 1997 until December 2002, Mr. BECZAK was
chairman of the Listing Committee of the Stock Exchange and
a member of the Stock Exchange and a member of board of
directors of the Stock Exchange from 1998 until 2001. From
June 2001 until May 2007, he was a member of the Advisory
Committee of the Securities and Futures Commission in Hong
Kong. Currently, he is a member of the international advisory
committee of the China Securities Regulatory Commission (CSRC).

Prior to joining the Kerry group, Mr. BECZAK was a managing
director of J.P. Morgan Inc., and president of J.P. Morgan Inc., and
president of J.P. Morgan Securities Asia from 1990 until 1997.
While at J.P. Morgan, Hong Kong, he was a director of the Bank
of the Philippine Islands and a committee member of the Hong
Kong Association of Banks. He joined J.P. Morgan in 1974. Mr.
BECZAK has over 26 years of experience in Asia.

Mr. BECZAK is a graduate of Georgetown University (B.S.F.S.) and
Columbia University (M.B.A.). He is a member of the Board of
Advisors of the School of Foreign Service at Georgetown.

Mr. BECZAK is currently an adjunct professor of the MBA program
of the Hong Kong University of Science and Technology.

Dr. GAO Jack Qunyao, aged 51, appointed as alternate director
to Mr. CHEUNG Chun On, Daniel on 12 October, 2009. He
ceased to act as alternate director to Mr. Paul Francis AIELLO
and Mr. LAU Yu Leung, John after their resignation as non-
executive directors of the Company on 12 October 2009 and
30 November 2009 respectively. He is currently the director and
chief executive officer of STAR (China) Limited. Dr. GAO is also
the vice president of News Corporation and chief representative
of the News Corporation Beijing Representative Office. Dr. GAO
previously served as vice president, Asia Pacific (APAC) Emerging
Geography of Autodesk, Inc., general partner of Walden Inter
national, president and general manager of Microsoft (China) Co.
Limited. Dr. GAO holds doctorate, master and bachelor degrees
in engineering from the University of California, Los Angeles, and
Harbin Institute of Technology in China.
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Directors (continued)

Ms. Ella Betsy WONG, aged 42, appointed as alternate director
to Mr. Jan KOEPPEN, non-executive director of the Company on
30 November 2009, is general counsel, Asia, News Corporation.
Before her appointment as general counsel, Asia, News
Corporation, in August 2009, Ms. WONG was the executive vice-
president and general counsel of Satellite Television Asian Region
Limited ("STAR"), a subsidiary of News Corporation, heading the
legal and business affairs team in Hong Kong and other Asian
regional offices.

Prior to joining STAR in 1997, Ms. WONG worked in the New
York and Hong Kong offices of Winthrop, Stimson, Putnam &
Roberts (now Pillsbury Winthrop Shaw Pittman LLP) in the areas of
corporate finance, joint ventures and mergers and acquisitions. Ms.
WONG has a BA (Hons) law degree from Oxford University and a
graduate law degree (JD) from Columbia University in New York.

Mr. YEUNG Ka Keung, aged 50, is the executive vice president
and chief financial officer of Phoenix HK and the Company in
charge of corporate finance, human resources and administration.
He is also the qualified accountant and company secretary of the
Company. Mr. YEUNG joined Phoenix in March 1996 and has
been in charge of all of Phoenix’s internal and external financial
management and arrangements as well as the supervision of
administration and personnel matters.

Mr. YEUNG graduated from the University of Birmingham and
remained in the United Kingdom until 1992 after obtaining
his qualification as a chartered accountant. Upon returning to
Hong Kong, he worked at Hutchison Telecommunications and
Star Television Limited in the fields of finance and business
development.

Mr. CHAU Kwan, aged 54, is the executive vice president of
Phoenix HK and the Company. He graduated from the Beijing
Broadcasting Institute in July 1990 with a major in Editing Studies
in School of Television.

Mr. CHAU joined Phoenix in 1998. He was the head of Phoenix
Movies Channel, director of programming of Phoenix HK, general
manager of Phoenix Film and Television (Shenzhen) Co. Limited
(BLEZE CRYI) AR AT and deputy vice president of Phoenix
HK. He has held the current positions since 2002. Mr. CHAU has
also taken up the position of vice president of Phoenix’s Shenzhen
management office since 2005, and is responsible for managing
the advertising operation and business of the Group.
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Corporate Governance Report

SEEIR R

Phoenix Satellite Television Holdings Limited (the “Company”) is
committed to ensuring high standards of corporate governance in
the interests of the shareholders of the Company (“Shareholders”)
and devotes considerable efforts to identifying and formalising
best practices.

Corporate Governance Practices

The Company adopted its own code on corporate governance,
which combined its existing principles and practices with most of
the mandatory provisions of the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
— with the objective of taking forward a corporate governance
structure which builds on Phoenix’s own standards and
experience, whilst respecting the benchmarks set in the Code.

The board (the “Board”) of directors of the Company (the
“Directors”) monitored the progress on corporate governance
practices of the Company throughout the year under review. The
following summaries the corporate governance practices of the
Company and explanations of deviations from the Code.

Unless otherwise disclosed herein, the Company has, throughout
the year ended 31 December 2009, complied with the Code.

Distinctive Roles of Chairman and Chief
Executive Officer

Code Provisions

Under the Code, the roles of chairman and chief executive officer
should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman
and chief executive officer should be clearly established and set
out in writing.

Deviation and its Reasons

Mr. LIU Changle is both the chairman and chief executive officer
of the Company since its incorporation. He is responsible for
managing the Board and the businesses of the Company and its
subsidiaries (collectively, the “Group”).
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Corporate Governance Report

SEEIR R

Distinctive Roles of Chairman and Chief
Executive Officer (continuea)

Deviation and its Reasons (continued)

On 26 November 2008, Mr. LIU entered into a non-competition
deed taking effect on 5 December 2008 in favour of the Company
in order to manage any potential competing interest with the
Group. Details were set out in the announcement of the Company
dated 26 November 2008.

He has also unconditionally and irrevocably undertaken to the
Company that he shall use his best endeavours to procure that
his associates and the respective employees of his associates
(except for those within the Group) observe the restrictions and
undertakings contained in the Non-Competition Deed.

The Board considers that Mr. LIU’s invaluable experience in the
broadcasting industry is a great benefit to the Group. Through
the supervision of the Board and the audit committee, balance
of power and authority can be ensured and there is no imminent
need to change the arrangement.

Appointments, Re-election and Removal

Code Provisions

Under the Code, (i) non-executive directors should be appointed
for a specific term, subject to re-election; and (ii) all directors
appointed to fill a casual vacancy should be subject to election by
shareholders at the first general meeting after their appointment.
Every director, including those appointed for a specific term,
should be subject to retirement by rotation at least once every
three years.

Deviation and its Reasons

Apart from the two executive Directors, Mr. LIU Changle and
Mr. CHUI Keung, no other Directors are currently appointed
with specific terms. According to the articles of association of
the Company, at each annual general meeting one-third of the
Directors for the time being (or, if their number is not a multiple
of three (3), the number nearest to but not greater than one-
third) shall retire from office by rotation, but the chairman of
the Board and/or the managing director shall not, whilst holding
such office, be subject to retirement by rotation or be taken into
account in determining the number of Directors to retire in each
year. As such, with the exception of the chairman, all Directors are
subject to retirement by rotation. The Board considers that there
is no imminent need to amend the articles of association of the
Company.
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Directors’ Securities Transactions

The Company has adopted the required standard of dealings as
set out in the Model Code for Securities Transactions by Directors
of Listed Issuers in Appendix 10 to the Listing Rules as the code of
conduct regarding securities transactions by the Directors.

Having made specific enquiry of all Directors, the Directors have
complied with the above-mentioned required standards of
dealings regarding directors’ securities transactions throughout
the year ended 31 December 2009.

The Company has also adopted a code of conduct governing
securities transactions by employees of the Group who may
possess or have access to price sensitive information in relation to
the Group or its securities.

Board of Directors

The Board is responsible for leadership and control of the
Company and is collectively responsible for promoting the success
of the Company by directing and supervising the Company affairs.

The Board currently comprises three executive Directors, five
non-executive Directors and three independent non-executive
Directors. Their brief biographical details are described in the
annual report.

The Company considers that all of the independent non-executive
Directors are independent and has received from each of the
independent non-executive Directors the annual confirmation of
independence required by the Listing Rules.

The Board meets at least four times a year to review the financial
and operating performance of the Group.
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Board of Directors (continued)

There were four Board meetings held in the financial year ended 31
December 2009. Individual attendance of each Board member at RWR{ITTUNAEFS S

these meetings is as follows:

Name of Director

Executive Directors

Mr. LIU Changle (Chairman & CEO)
Mr. CHUI Keung

Mr. WANG Ji Yan

Non-executive Directors
Mr. LU Xiangdong
Mr. GAO Nianshu
Mr. Paul Francis AIELLO
(resigned on 12 October 2009)
Mr. LAU Yu Leung, John
(resigned on 30 November 2009)
Mr. GONG lJianzhong
Mr. Jan KOEPPEN (appointed on 30 November 2009)

Mr. CHEUNG Chun On, Daniel
(appointed on 12 October 2009)

Independent Non-executive Directors
Dr. LO Ka Shui

Mr. LEUNG Hok Lim

Mr. Thaddeus Thomas BECZAK

Alternate Director

Dr. GAO Jack Qunyao (ceased to act as alternate director
to Paul Francis AIELLO and LAU Yu Leung, John on
12 October 2009 and 30 November 2009 respectively,
and appointed as alternate director to
CHEUNG Chun On, Daniel on 12 October 2009)

Ms. WONG Ella Betsy (appointed on 30 November 2009)
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Paul Francis AIELLO%E 4= 2/3
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J%Iﬁ'ﬁi 4/4
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LA 1/4
Jan KOEPPENE (R ZTZNF+—A 0/0
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WU ITEEF
FERimeE 4/4
=) St 4/4
Thaddeus Thomas BECZAKE 4 4/4
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During regular meetings of the Board, the Directors discussed
and formulated the overall strategies of the Group, reviewed and
monitored the business and financial performances and discussed
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the half-yearly and annual results, as well as discussed and decided

on other significant matters.

The management is responsible for the day-to-day operations of
the Group. For significant matters that are specifically delegated
by the Board, the management must report back to and obtain
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prior approval from the Board before making decisions or entering

into any commitments on behalf of the Group.
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Board Committees

Audit Committee

The Company has established an audit committee with written
terms of reference based upon the guidelines recommended by
the Hong Kong Institute of Certified Public Accountants and the
mandatory provisions set out in the Code.

The primary duties of the audit committee are to review the
Company’s annual report and accounts and half-yearly report and
to provide advices and comments thereon to the Board. The audit
committee meets at least twice a year with management to review
the accounting principles and practices adopted by the Group
and to discuss auditing, internal control and financial reporting
matters.

The audit committee currently comprises one non-executive
Director, namely Mr. CHEUNG Chun On, Daniel (appointed
on 30 November 2009 to fill in the causal vacancy upon Mr.
LAU Yu Leung, John's resignation on the same date) and three
independent non-executive Directors, namely Mr. Thaddeus
Thomas BECZAK (Chairman), Dr. LO Ka Shui and Mr. LEUNG Hok
Lim.

The audit committee held two meetings in 2009. Details of the
attendance record of the audit committee meetings are as follows:

HERHY

EREER

$/ATEEX¢%’?§%E HBREERREESES:
A RHAIES RxFRITE MR GG UAZE R
AETE ©

ERZERTEARERARANFRERAMYFE
FEWE  ARptRESESRHEERES EXE
BEBFELBITMASH  HEEE-EESAKHE
FREFRRE SRR B - AR & - MERE e
BERREH -

BERZBERH —BIIRTEFRELEE(R
hET—A=1HEZE UARESEERRA EI %ﬂ?’c
B BG BF Z2 1) & = %4 98 37 JE 9117 Z F Thaddeus Thomas
BECZAKSE A () « BRin AR RERICEMEK -

ERZEEN_TTNFRTTRMASH - SUZE®
RERZEEHLNEAIIEBERLT

N
©

B8 L14Od3Y TVNNNV XINJIOHd =

iE]

600 BHHL

Attended/
Eligible to attend
Name of Director BIE AERIIE
Independent Non-executive Directors B IFHTEE
Mr. Thaddeus Thomas BECZAK (Chairman) Thaddeus Thomas BECZAK % 4 (%) 2/2
Dr. LO Ka Shui HElnEE 2/2
Mr. LEUNG Hok Lim BRTA 2/2
Non-executive Director HHITEE
Mr. LAU Yu Leung, John (resigned on 30 November 2009) A E=htE(RZEENE+—A=1THBHT) 2/2
Mr. CHEUNG Chun On, Daniel RELAEE(RZZEZNFT—A 0/0
(appointed on 30 November 2009) =t+BHEZE)

EREZEGCRERERAA RN —RER
TAREEBE-_TTNF+ A=+ HILFEMNLESE
REE WEZREERRN -

The audit committee reviewed the Group’s audited results for
the year ended 31 December 2009 with management and the
Company’s external auditors and recommended its adoption by
the Board.
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Board Committees (continuea)

Remuneration Committee

The Company established the remuneration committee with
written terms of reference in alignment with the mandatory
provisions set out in the Code.

The principal responsibilities of the remuneration committee
include making recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and senior
management and reviewing the specific remuneration packages
of all executive Directors and senior management staff of the
Company.

The remuneration committee now comprises two non-executive
Directors, namely Mr. GAO Nianshu and Mr. CHEUNG Chun
On, Daniel (appointed on 30 November 2009 to fill in the causal
vacancy upon Mr. LAU Yu Leung, John’s resignation on the same
date) and three independent non-executive Directors, namely
Dr. LO Ka Shui, Mr. LEUNG Hok Lim and Mr. Thaddeus Thomas
BECZAK.

In 2009, the remuneration committee recommended to the
Board the bonus payments and increment in salary and housing
allowance (if any) for the executive Directors and senior
management staff by way of written resolutions passed by all the
committee members.

Ad Hoc Committee

The Company has adopted the terms of reference of the ad hoc
committee to deal with ad hoc matters, which set out detailed
directions as to the powers delegated to the ad hoc Committee.
Any two Directors shall form a quorum for the transaction of
business.

Directors’ and Auditor’s Responsibilities for
the Financial Statements

The Directors acknowledge their responsibilities for preparing the
financial statements of the Group.

The Directors’ responsibilities in the preparation of the financial
statements and the independent auditor’s responsibilities are set
out in the Independent Auditor’s Report.
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SRR E BB EHR) A R = 2B IERTEE RS
B A REUE S A K Thaddeus Thomas BECZAKSE A °
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Directors’ and Auditor’s Responsibilities for
the Financial Statements (continued)

Internal Control

The Board has overall responsibility for the establishment,
maintenance and review of the Group's system of internal control.
Pursuant to the Code Provision C.2.1, the Board conducted a
review on the effectiveness of the Group’s system of internal
control and considered that the system was effective.

During 2009, the Board, through the audit committee and with
the assistance of an external advisor, conducted an annual review
of the effectiveness of the system of internal control of certain
business units of the Group.

In compliance with Code Provision C.2.2, the Board’s annual
review has considered the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial
reporting function, and their training programs and budget.

External Auditor

PricewaterhouseCoopers (“PwC") has been appointed as the
external auditor of the Company by Shareholders at the annual
general meeting.

The remuneration in respect of services provided by PwC for the
Group is analysed as follows:

Audit Service EZR
Tax Service B%s RS
Advisory Service AR AR

Total 45T

g S B 4 B B Rk R A )

A=

EFE2EARARENNEERNNEY - HE IR
& o RIFTRAMEXEC2.11& - EESCHAKENEE
ERGHARIEETTRE - TRB/ZESIDAER -

RBEAF  EFQDEBEHEALRIEEH
B8 - B ST £ B R RO A M
TR -

REASTAEXFEC22EF BEFENFERICEER
RAEARUBHRERENERES AR - BTEER
BRAREENEIIRIEREE -

BN B i
BEMACERE BB ([REMAGE]) ERBEEE
K& LBARRAREEERRAANSNEEBED -

BERUGERA KB PTRERBEHMEDITAT -

31 December
2008
—ZTT)\F

31 December

+=A=+—8
HK$
BT

3,040,000
405,000
800,000

3,020,000
699,000
1,570,000

4,245,000 5,289,000
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Investor Relations

The Board puts a high regard on investor relationship in particular,
fair disclosure and comprehensive and transparent reporting of
the Group's performance and activities.

Shareholders are encouraged to attend the annual general
meeting of the Company (“AGM") and the Directors always
makes efforts to fully address any questions raised by the
shareholders at the AGM.

The Company provides extensive information about Phoenix to the
investors and potential investors through the Company website
www.ifeng.com. Hard copies of the annual report, half-year report
and quarterly report (if any) are sent to all the Shareholders, which
are also available on the company website and the professional
investor relation website on www.irasia.com/listco/hk/phoenixtv.

Conclusion

The Company strongly believes that good corporate governance
can safeguard the effective allocation of resources and protect
shareholders’ interest and the management tries to maintain,
strengthen and improve the standard and quality of the Group’s
corporate governance.

On behalf of the Board

LIU Changle
Chairman

18 March 2010
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Report of Directors
EREREE

The directors (the “Directors”) submit their report together with
the audited financial statements of Phoenix Satellite Television
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December
20009.

Principal Activity and Geographical Analysis of
Operations

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are set out in Note 20 to the
financial statements.

An analysis of the Group’s performance for the year by reportable
segments is set out in Note 5 to the financial statements.

Results and Appropriations
The results of the Group for the year are set out in the
consolidated income statement on page 103.

The Directors recommend the payment of a final dividend of
HK$0.02 per ordinary share, totaling approximately HK$99,403,000
to be payable to shareholders whose names appear on the
register of members of the Company on 18 June 2010. Subject to
the passing of the relevant resolution at the forthcoming annual
general meeting, the final dividend will be payable on or about 30
June 2010.

Closure of Register of Members

The register of members of the Company will be closed from
Monday, 14 June 2010 to Friday, 18 June 2010, both dates
inclusive, during which period, no transfer of share of the
Company will be effected. In order to qualify for the proposed
final dividend, all share transfers must be lodged with the
Company’s branch share registrar in Hong Kong, Hong Kong
Registrars Limited at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong no later
than 4:30 p.m. on Friday, 11 June 2010.
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Reserves

Movements in the reserves of the Group during the year are
set out in the consolidated statement of changes in equity.
Movements in the reserves of the Company during the year are
set out in Note 34 to the financial statements.

Donations
Charitable donations made by the Group during the year
amounted to HK$141,000 (2008: HK$2,080,000).

Principal Properties
Details of the principal properties under development are set on in
Note 16 to the financial statements.

Property, Plant and Equipment

Details of the movements in property, plant and equipment of
the Group during the year are set out in Note 15 to the financial
statements.

Share Capital and Share Options

Details of the movements in share capital and share options of
the Company during the year are set out in Note 32 and Note 33,
respectively, to the financial statements.

Pre-Emptive Rights

There is no provision for pre-emptive rights under the Company’s
articles of association and there was no restriction against such
rights under the laws of the Cayman Islands, which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders.

Distributable Reserves

Distributable reserves of the Company as at 31 December 2009,
calculated under the Companies Law (Revised) of the Cayman
Islands, amounted to approximately HK$452,557,000 (2008:
HK$532,435,000).
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Financial Summary
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 228.

Purchase, Sale or Redemption of Securities

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company'’s shares during the year.

Share Option Schemes

(A) Share Option Schemes of the Company
On 7 June 2000, two share option schemes of the Company
were approved by the shareholders of the Company
("Shareholders”), namely Pre-IPO Share Option Scheme and
Post-IPO Share Option Scheme. The committee of two and
four Directors established for the administration of each
of the share option schemes (the “Committee”) approved
certain amendments to the terms of the Pre-IPO Share
Option Scheme on 14 February 2001 and 10 December
2004 and the Post-IPO Share Option Scheme on 14 February
2001, 6 August 2002 and 10 December 2004, respectively.

Pursuant to the written resolutions of the Committee dated
26 November 2008, the Post-IPO Share Option Scheme had
been terminated on 5 December 2008 due to the transfer
of listing of the shares of the Company (”Shares”) from
Growth Enterprise Market (“GEM") of the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) to the main
board operated by the Stock Exchange.

On 19 June 2009, the Shareholders approved and adopted a
new share option scheme (the “New Share Option Scheme”)
of the Company.
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Share Option Schemes (continued)

(1) Summary of Pre-IPO Share Option Scheme

Purpose of the scheme

The purpose of the scheme, though not explicitly
stated in the scheme document, is to recognise the
contribution of certain employees to the growth of the
Group and/or to the listing of Shares on GEM.

The participants of the scheme

Employees of any member of the Company, including
any executive directors of any member of the Group
who have commenced working for the Group for not
less than one month prior to the date of grant of an
option and spent not less than twenty hours per week
in providing services to the Group may take up options
to subscribe for Shares.

The total number of securities available for issue

The total number of Shares in respect of which options
are issuable under the scheme is 484,706,000 shares,
representing 10% and 9.72% respectively of the issued
share capital of the Company as at the date of listing
of the Shares on GEM on 30 June 2000 and as at the
date of this report.

The maximum entitlement of each participant under
the scheme

No option may be granted to any eligible person
which, if at the relevant time exercised in full, would
result in the total number of Shares the subject of such
option, when added to the number of Shares which
may be subscribed by that eligible person under any
outstanding options granted to that eligible person
and to the number of Shares previously subscribed
by the eligible person under any options granted
to the eligible person under the scheme exceeding
25% of the aggregate number of Shares available for
subscription under the scheme at that time.
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Share Option Schemes (continued)
(A) Share Option Schemes of the Company (Continued)
(1) Summary of Pre-IPO Share Option Scheme

(Continued)
Time of exercise of option
An option may be exercised in accordance with the
terms of the scheme at any time during the period
commencing one year from the date of grant of the
option and expiring ten years after the date of grant of
the option in accordance with the following schedule:

Date of exercise
of an option

Between the date of grant of an option and less than
12 months following the date of grant of an option

Between the period falling 12 months or more but less
than 24 months from the date of grant of an option

Between the period falling 24 months or more but less
than 36 months from the date of grant of an option

Between the period falling 36 months or more but less
than 48 months from the date of grant of an option

Any time falling 48 months from the date of grant of
an option and thereafter

i IR R 3B )
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Share Option Schemes (continued)

(A) Share Option Schemes of the Company (Continued)
(1) Summary of Pre-IPO Share Option Scheme

(Continued)

Minimum holding period

As stated above, no option can be exercised within the
first twelve months following the date of grant of an
option.

The amount payable on acceptance of the option

Upon acceptance of the option, the option holder shall
pay HK$1 to the Company as consideration of the
grant.

The basis of determining the exercise price
Same as the offer price for the Shares as set out in the
prospectus of the Company dated 21 June 2000.

The remaining life of the scheme

The Pre-IPO Share Option Scheme has no remaining life
as no further options can be granted but the provisions
of the scheme shall in all other respects remain in full
force and effect and options which are granted during
the life of the Pre-IPO Share Option Scheme may
continue to be exercisable in accordance with the terms
of issue.
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Share Option Schemes (continued) S P RE 5 28] )
(A) Share Option Schemes of the Company (Continued)  (A) 22 T KB IRERT Bl ()
(1) Summary of Pre-IPO Share Option Scheme (1) BEXRABEBRATERETBINIHIE &)

(Continued)
The remaining life of the scheme (Continued) FTEIfR T F A ()
The details of share options granted by the Company RABMREEIRAFRBRATEREST S MR
under the Pre-IPO Share Option Scheme to the NAEERAEEEERBAIRERGOE
Directors of the Company and the employees of the IRREFFIBAT

Group to acquire Shares were as follows:

Number of share options

BREHE

LEIETG Balance
Exercise as at Lapsed Exercised as at
Type and number of price  1January during during 31 December

remaining grantees Date of grant ~ Vesting period  Exercise period  per share 2009 the year the year 2009
R=2ENE
BT ABAMN Bk RER RER +=A=t-H
FHREE RiAH o E i TR 5 kX e &8
HKS
B

3 Executive Directors:

EWITES
LIU Changle 2000.06.14 2000.06.14 to 2001.06.14 to 1.08 5,320,000 - - 5,320,000
2004.06.13 201006.13
i 2000.06.14% 2001.06.14%
2004.06.13 201006.13
CHUI Keung 2000.06.14 2000.06.14 to 2001.06.14 to 1.08 3,990,000 - (1,482,000) 2,508,000
2004.06.13 201006.13
g 2000.06.14% 2001.06.14%
2004.06.13 201006.13
WANG Ji Yan 2000.06.14 2000.06.14 to 2001.06.14 to 1.08 3,990,000 - - 3,990,000
2004.06.13 201006.13
= 2000.06.14% 2001.06.14%
2004.06.13 201006.13
27 other employees 2000.06.14 2000.06.14 to 2001.06.14 to 1.08 14,910,000 (532,000)  (10,450,000) 3,928,000
2004.06.13 201006.13
NEEMEE 2000.06.14% 2001.06.14%
2004.06.13 2010 06.13
Total: &5t
30 employees 30% (& 28,210,000 (532,0000  (11,932,000) 15,746,000
During the year ended 31 December 2009, 11,932,000 REBEZZTETNFT_A=+—RHLFE
options granted to executive Directors and employees AN BTHITESKIEB#R11,932,00015 8
were exercised. At the date before the options were RIEC TR - NERERETEANBE &
exercised, the weighted average closing price per share MK TE R1.788 T -
was HK$1.78.
During the year ended 31 December 2009, 532,000 REBEZZTTNFT_A=+—RHLFE
options granted to an employee lapsed when he A 7T —% 1R B #532,00017 B B AE A H A
ceased his employment with the Group. B ERARNEE MR
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Share Option Schemes (continued)

(1)

2

Summary of Pre-IPO Share Option Scheme
(Continued)

The remaining life of the scheme (Continued)

Save as disclosed above, no other option has been
granted or cancelled during the year.

During the year ended 31 December 2009, no option
has been granted to the Directors, chief executive or
substantial shareholders, or their respective associates,
or to the suppliers of goods or services under the Pre-
IPO Share Option Scheme. No participant was granted
any option in excess of the individual limit as set out
under the Pre-IPO Share Option Scheme.

Summary of Post-IPO Share Option Scheme
Purpose of the scheme

The purpose of the Post-IPO Share Option Scheme is to
retain and provide incentives to the employees of the
Group to achieve its business objectives.

The participants of the scheme

Employees of any member of the Company, including
any executive directors of any member of the Group,
in full-time employment with the Company (or its
subsidiaries) may take up options to subscribe for
Shares.

The total number of securities available for issue

Shareholders’ approval had been obtained on 6 August
2002 to refresh the 10% limit. The Directors might
grant options for subscription of up to 493,173,000
Shares (which do not include those options that are
outstanding, cancelled or lapsed), representing 9.89%
of the issued share capital as at the date of this report.

The maximum entitlement of each participant under
the scheme

Unless approved by Shareholders, the total number of
securities issued and to be issued upon exercise of the
options granted to each participant (including both
exercised and outstanding options) in any 12-month
period must not exceed 1% of the relevant class of
securities of the Company in issue.
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Share Option Schemes (continued)
(A) Share Option Schemes of the Company (Continued)
(2) Summary of Post-IPO Share Option Scheme

(Continued)
Time of exercise of option
An option may be exercised in accordance with the
terms of the scheme at any time during the period
commencing one year from the date of grant of the
option and expiring ten years after the date of grant of
the option in accordance with the following schedule:

Date of exercise
of an option

Between the date of grant of an option and less than
12 months following the date of grant of an option

Between the period falling 12 months or more but less
than 24 months from the date of grant of an option

Between the period falling 24 months or more but less
than 36 months from the date of grant of an option

Between the period falling 36 months or more but less
than 48 months from the date of grant of an option

Any time falling 48 months from the date of grant of
an option and thereafter

i IR R 3B )
(A) ADFHEIRESE @)
(2) BXABEBREBREBIVHE &)

)]
—

TTIEREIHE IR

BRI RRLBRES AR —FHGE
& B i B R A w9 B R R (AR
BIRIEAT Bl A G - RIRIA N R T ATT
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Percentage of Shares
comprised in an option
which is vested

and exercisable
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Report of Directors
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Share Option Schemes (continued) S I R il )
(A) Share Option Schemes of the Company (Continued)  (A) 22 T EBIREST 2] ()
(2) Summary of Post-IPO Share Option Scheme (2) BEXRABBREBRETEINEE &)

(Continued)
Minimum holding period A2 B R
As stated above, no option can be exercised within the 0 ESCRRSI  0 E EE AR A N R RE AR E
first twelve months following the date of grant of an HEE T @ARITE -
option.
The amount payable on acceptance of the option FENIB AR IEFE (T 650 1E
Upon acceptance of the option, the option holder shall PR IR - BRI A AAZN BT
pay HK$1 to the Company as consideration of the FARRA - AERETHRE -
grant.
The basis of determining the exercise price EETTIEERNEE
The subscription price for the Shares under the scheme RIETENRNHAEEEREZEGEE I
shall be determined by the Committee and will be PLRUT=ZFFHERSE - (RGO
no less than the highest of (a) the closing price of HE(ZEAREER)THBZMEARERHM
the Shares as stated in the Stock Exchange's daily R TE - OROREERLD AR AES
quotations sheets on the date of grant which must be a ¥ AT AT HRERMIINTENHE
business day, (b) the average closing price of the Shares ROBRHEE -

as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding
the date of grant and (c) the nominal value of the
Shares.
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Share Option Schemes (continued)

(A) Share Option Schemes of the Company (Continued)
(2) Summary of Post-IPO Share Option Scheme

(Continued)
The remaining life of the scheme

The Post-IPO Share Option Scheme has no remaining

life as no further options can be granted but the
provisions of the scheme shall in all other respects
remain in full force and effect and options which are
granted during the life of the Post-IPO Share Option
Scheme may continue to be exercisable in accordance

with the terms of issue.

The details of share options granted by the Company
under the Post-IPO Share Option Scheme to the
employees of the Group to acquire Shares were as

i IR R 3B )
(A) ADFHEIRESE @)

)

BR AR E R IR A BN B E (%)

it &g TFH
HATEREERAFABREBRES R
RIS - AT BB T EY - %
AEMEBEXREMS TEDAE 2RI R
MR - A B R AR R BB AT 8B 2
HRARHNBRED T RERRZEBR
TR T GRAR T IATTAE

AR BRIR B R A G AR B A 5 8 A AR
SEHEERHATRBRHVEBERENFBN
T

follows:
Number of share options
BREZA
Balance Balance
Exercise as at Lapsed Exercised as at
Type and number of price  1January during during 31 December
remaining grantees Date of grant  Vesting period  Exercise period  per share 2009 the year the year 2009
R=B2NF R=2ENE
BERRAN s8R -A-H RER RER +ZA=t-H
BRR¥A RiuBH SR T e 3 K¥ e 3
HKS
BR
1 employee 2001.02.15 2001.02.15to 2002.02.15to 1.99 500,000 - - 500,000
2005.02.14 2011.02.14
12EE 2001.02.15% 2002.02.15%8
2005.02.14 2011.02.14
10 employees 2001.08.10 2001.08.10 to 2002.08.10 to 113 6,210,000 - (2,010,000) 4,200,000
2005.08.09 2011.08.09
104(E5 2001.08.102 2002.08.102
2005.08.09 2011.08.09
1 employees 2002.12.20 2002.12.20 to 2003.12.20 to 0.79 1,000,000 - (400,000) 600,000
2006.12.19 2012.12.19
14ER 2002.12208  2003.12.202
2006.12.19 2012.12.19
30 employees 2007.03.26 2007.03.26 to 2008.03.26 to 145 12,156,000 (500,000)  (1,388,000) 10,268,000
2011.03.25 2017.03.25
0%EEE 2007.03.26% 2008.03.26%
2011.03.25 2017.03.25
Total: &5t
42 employees 2% EE 19,866,000 (500,000)  (3,798,000) 15,568,000

<))
w
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Share Option Schemes (continued)

2

3)

Summary of Post-IPO Share Option Scheme
(Continued)

The remaining life of the scheme (Continued)

During the year ended 31 December 2009, 3,798,000
options granted to employees were exercised. At the
date before the options were exercised, the weighted
average price was HK$1.97.

During the year ended 31 December 2009, 500,000
options granted to an employee lapsed when he
ceased employment with the Group.

Save as disclosed above, no option has been granted,
exercised or cancelled during the year.

During the year ended 31 December 2009, no option
had been granted to the Directors, chief executive or
substantial shareholders, or their respective associates,
or to the suppliers of goods or services under the Post-
IPO Share Option Scheme. No participant was granted
any option in excess of the individual limit as set out
under the Post-IPO Share Option Scheme.

Summary of New Share Option Scheme
On 19 June 2009, the Shareholders approved
and adopted the New Share Option Scheme of
the Company. The New Share Option Scheme is
administered by a committee of four Directors (the
“New Share Option Scheme Committee”).

Purpose of the scheme

The purpose of the scheme is to retain and provide
incentive to the employees of the Group to achieve its
business objectives.

The participants of the scheme

Any full-time employees of the Company or any
subsidiary, including any director of the Company or
any subsidiary, may take up options to subscribe for
the Shares.

il JRERRE B 3 )

)

3)

BR AR E R IR A BN B E (%)

RIS T A (E)
REBEEZTTNF+_RA=T—HBLLFE
A % TR B #3,798,00010 BBk B & T
o REERRERITEM B - SRINEFY
U T{E A1.9787T -

REBEE-_ZTZANF+_A=+—HBLLFE
A - ’F—2(E B #500,00017 B I H A
BRERAREEMER

B EXEEIN
o~ TR -

I 8 B R T A AR

RBE-_ZTZAF+_A=+—BILFE
N MEERE ESTRABRTEZRRRK
FENBBEAL  HERARBHEER
IRIRE IR A G AR B O AT 810 R T (E A
BRE - BESEEER T OBREEBR
EERARABRAR BRSO EAREE -

RS BIE

ZREAFANATAE - BRENEB
ARREEBRAERT S - MBSk
RERERNZES([HBEREFIEE
BER-

EveColch)
AEMBERNARERREHER T ALEES
LUERERIE R R o

FtE)ay 2 aE
ARABSEMBRAREMNZRES - 258
TR A AR REMBAREMESE - Az
MR REBRO B -
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Share Option Schemes (continued)

(A) Share Option Schemes of the Company (Continued)
(3) Summary of New Share Option Scheme (Continued)

The total number of securities available for issue

The total number of the Shares in respect of which
options are issuable under the scheme is 495,441,200
shares, representing 9.94% of the issued share capital
of the Company as at the date of this report.

The maximum entitlement of each participant under
the scheme

No option may be granted to any eligible person which,
if at the relevant time exercised in full, would result in
the total number of the shares of the Company the
subject of such option, when added to the number of
the shares of the Company which may be subscribed
by that eligible person under any outstanding options
granted to that eligible person and to the number of
the shares of the Company previously subscribed by
the eligible person under any options granted to the
eligible person under the New Share Option Scheme
exceeding 25% of the aggregate number of the Shares
available for subscription under the scheme at that
time.

Unless approved by the shareholders of the Company,
the total number of Shares issued and to be issued
upon exercise of the options granted and to be granted
to any eligible person (including both exercised and
outstanding options) in any 12-month period shall not
exceed 1% of the Shares in issue.

il JRERRE B 3 )
(A) ADFHEIRESE @)
(3) FTEEREBIBIE (&)
A] (R EE TR AR 2
RIEET8I7] T RITHBRAEFT S RHIR G5 &
= ELB A495,441,20008 18 5 (GRS B H
A RE BEITRRAR)9.94% ©

Wiga1 85 2 EERRALRE

WEM—2RBERATRERER2ETE
ERTHBERE "TERZABERALAR
BRBRESEOARBRMOER - 0 EZ
BERALREBEER T OEARITER R
ARENRNDBE RZAEBALTRIEE
FRER TREABERERBNOROEE
BERE R S B R A HREBR N &
HB25%  BITSRZABERALTR FRE
T o

BRIEEAR N RIRCRALE - &R 1218 A
HE - BTEERETREEETEAEGERA
THERRE(RECITEREREARITEBERRE)
M &7 RFETHORMEHR  TNMEEBE
AT % ©

o)}
(S
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Share Option Schemes (continued) S P RE 5 28] )
(A) Share Option Schemes of the Company (Continued)  (A) 22 T KB IRERT Bl ()
(3) Summary of New Share Option Scheme (Continued) (3) FTEEREBIBIE (&)

6007 L UG EE 140434 TVNNNY XINJOHd =

Time of exercise of options

An option may be exercised in accordance with the
terms of the New Share Option Scheme at any time
during the period commencing one year from the date
of grant of the option and expiring ten years after the
date of grant of the option in accordance with the
following vesting schedule:

TTIEREIHE IR

BTN HBRES AR —FRnE
& B i B R A w9 B R R (AR
AR I& R 8 A R B RO ISR RIRIA T R B
R TIATTHE -

Percentage of Shares
comprised in an option
which is vested

and exercisable

—EFBR
Date of exercise Ciikacd:o) -1
of an option TR RE A Frit B 42 L 1
Between the date of grant of an option and less than RHBRER B ER L ERE zero
12 months following the date of grant of an option EBEIRI2EARN =z
Between the period falling 12 months or more but less RHBRER AR 2@Rsk ik up to 25%
than 24 months from the date of grant of an option 1B R2418 B ) ERfE A &®%25%
Between the period falling 24 months or more but less RHBRER REm24@ A2z up to 50%
than 36 months from the date of grant of an option 1B R361E B ) ERfE A &%%50%
Between the period falling 36 months or more but less RHBREE REa36fE A% up to 75%
than 48 months from the date of grant of an option 1B 4818 B H) ERfE A &®%75%
Any time falling 48 months from the date of grant of R REREE B2 r481E A up to 100%
an option and thereafter R H A ] %% 100%
Minimum holding period BAFFF A

As stated above, no option can be exercised within the
first twelve months following the date of grant of an
option.

The amount payable on acceptance of the option

Upon acceptance of the option, the option holder shall
pay HK$1 to the Company as consideration of the
grant.

W EXFRD - WERBERER N RN EBREE
B&E+—EARITE -

B IRIEEN 19508
REEMIERER - BRERE AAH AT
TARE - (EAETHRE -
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(3) FERETEHEE)

Share Option Schemes (continued)
(A) Share Option Schemes of the Company (Continued)
(3) Summary of New Share Option Scheme (Continued)

(ea)
N

The basis of determining the exercise price

The subscription price for the Shares under the scheme
shall be determined by the New Share Option Scheme
Committee and will be no less than the highest of (a)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant
which must be a business day, (b) the average closing
price of the Shares as stated in the Stock Exchange’s
daily quotations sheet for the five business days
immediately preceding the date of grant and (c) the
nominal value of the Shares.

The remaining life of the scheme

The New Share Option Scheme will remain in force for
a period of ten years commencing on the date of the
adoption of the scheme. Upon termination, no further
options may be granted under the scheme.

The details of share options granted by the Company
under the New Share Option Scheme to the employees
of the Group to acquire the shares of the Company
were as follows:

Exercise
Type and number of ~ Date of Vesting Exercise price
remaining grantees grant period period  per share
BTERAN BR
R RHAH - e 1@
HKS
BT
3 employees 2009.07.22  2009.07.22to  2010.07.22 to 117
2013.07.21 2019.07.21
3%EE 2009.07.222  2010.07.22%
2013.07.21 2019.07.21

EETTIEEEE

RIEFT B B0 BB AR B BEA B R
BEEFE W TPRAT=EhZE=E ()
R EH B R(AREXR) EBRMER
WERAFIAETE - O)RHREZEETLA
g A fE = X A AT A RERMAIIN
F T E RO EE

i1 &I TFH

A EET B A M A IR E B AT
REF o FHEIKRILER - BATIRES BB
HE— SR E -

ARARREHFBEREABARNEEEER D
A RER D EREOFBIT

Number of share options

-1 EC

Balance Balance
as at Granted Lapsed
1 January during during

Exercised as at
during 31 December
the year 2009
R=BENE R=2]0E
-B-B RER RER RER t=A=1-A
&8 R KM e &8

2009 the year the year

- 5,254,000 - - 5,254,000

During the year ended 31 December 2009, no
options granted to employees were exercised, lapsed
or cancelled during the year. No option has been
granted to the Directors, chief executive or substantial
shareholders, or their respective associates, or to the
suppliers of goods or services under the New Share
Option Scheme. No participant was granted any option
in excess of the individual limit as set out under the
New Share Option Scheme.

REBEE-_ZZNE+_A=+—BLLEE
A BT EE TREE ZERERETE - K
WM Ti - BIBmEE RRITBABLEE
BRABESENBEAL - IERIRE
HEFREBENERESSER TEMER
o B\ EEERTHOERERBBER
FE AR AERT BRI B AR EE -
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Share Option Schemes (continued)
(B) Share Option Schemes of the Subsidiaries of the
Company
(1) PHOENIXi Plan
On 7 June 2000, PHOENIXi Investment Limited
("PHOENIXi”), a member of the Group, adopted the
PHOENIXi 2000 Stock Incentive Plan (the “PHOENIXi
Plan”).

Summary of PHOENIXi Plan

Purpose of the scheme

The purposes of the PHOENIXi Plan are to attract
and retain the best available personnel, to provide
additional incentive to its employees and executive
directors and to promote the success of its business.

The participants of the scheme

The employees of PHOENIXi, including any executive
directors, in the full-time employment of PHOENIXi
(or the subsidiaries of PHOENIXi) or the Company are
eligible to take up options to subscribe for shares in
PHOENIXi. In addition, to be classified as an eligible
person, where the employee is employed by a holding
company of PHOENIXi or a subsidiary of PHOENIXi, the
employee must perform an executive role for PHOENIXi.

The total number of securities available for issue

(@) The total number of shares available for issue
under options which may be granted under
the PHOENIXi Plan and any other schemes of
PHOENIXi, must not in aggregate exceed 10%
of the issued share capital of PHOENIXi as at the
Listing Date unless approvals of the shareholders
of the Company and PHOENIXi have been
obtained pursuant to paragraphs (b) and (c)
below.

e IR R 3B )
(B) ZARATFMEBATRERESTE

(1)

PHOENIXit&/

RZZZZFAALH  AEENKE AR
PHOENIXi Investment Limited ( [ PHOENIXi | )
HAPHOENXI — ST T F R LB T 2
([PHOENIXiztEl]) »

PHOENIXiZT ZIHIEZE

7121898 9

PHOENIXiZtEIW E W RBE R B EFE
T WAREESRNITEERMHEINEE -
RARHEE TG -

FTEIR R EE

PHOENIXi ) /& & - & #& 7£ PHOENIXi ( ¢
PHOENIXi#IFfi & A Bl sk AR Bl 2B TERI(E
AIAITES - & BB N REPHOENIXI IR
DEREARAE o HEAN - 8 1B FPHOENIXI8Y 1%
& A Bk PHOENIXII F B A R K E B Z R
REEBAL - %IESERPHOENIXIETTTT
BB -

AR 7RIS FAEEL

(@)  IRIEZPHOENIXizT &I & PHOENIXI{E fa] EAth
ST EIE B A B AR i AT (R BT TR AR (D 42
AFT TSR LT B EPHOENIXIE,
BITIRARI10% «+ HWARIE T XX (b) & (0)
EXER{S AN &) K2 PHOENIXi# B& BR b
Gh e
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Share Option Schemes (continued)

(1) PHOENIXi Plan (Continued)

The total number of securities available for issue

(Continued)

(b) PHOENIXi may seek approval by the shareholders
of the Company and PHOENIXi in a general
meeting to refresh the 10% limit. However,
the total number of shares available for issue
under options which may be granted under
the PHOENIXi Plan and any other schemes of
PHOENIXi in these circumstances must not exceed
10% of the issued share capital of PHOENIXi at
the date of approval of the refreshing of the limit.

(0 PHOENIXi may seek separate approval of the
shareholders of the Company and PHOENIXi in
a general meeting to grant options beyond the
10% limit provided that (i) the total number of
shares subject to the PHOENIXi Plan and any
other schemes of PHOENIXi does not in aggregate
exceed 30% of the total issued share capital
of PHOENIXi and (ii) the options in excess of
the 10% limit are granted only to participants
specified by PHOENIXi before such approval is
sought.

The maximum entitlement of each participant under
the scheme

No options may be granted to any eligible person
which, if at the relevant time exercised in full, would
result in the total number of shares of PHOENIXi the
subject of such option, when added to the number of
shares already issued and/or issuable to him/her under
the PHOENIXi Plan exceeding 25% of the aggregate
number of shares of PHOENIXi in respect of which
options are issuable under the PHOENIXi Plan.

Time of exercise of option

Generally, an option may be exercised at any time
during a period of no more than ten years commencing
from the date of grant. However, in the case of an
Incentive Stock Option (“ISO”) granted to a person,
who at the time of the grant, owns shares in PHOENIXi
representing more than 10% of the voting power
of PHOENIXi, the Company or any subsidiary of the
Company, the option period will be five years from the
date of grant thereof.

il JRERRE 3 )

(1) PHOENIXizt2/(#&)
AJ (R ZF TR AR 2 (1)

(b) PHOENIXIAI IR R A E L ZSKA AR &
PHOENIXi 89 A% BR £ & 57 10% R 41 ©
AT - AU EIE R T R R PHOENIXI 51
Z K PHOENIXI(E fa] B Ath 51 &) 452 60 BB %
T AR BT T A BR 1D AR BTN S BB R BE
AEE FT0R H % B PHOENIXIE 51T A AR HY
10% °

(0 PHOENIXIAJRARR A ® £ S1TERKA
A A) K& PHOENIXi & % 3R #t & % T 8
10%PR % &) B A% #E - MEG)PHOENIXiEHZI
K2 PHOENIXIfE{a] o Ath 51 215 K 00 AR 17 42
T SHBBPHOENIXIE 31 TR AR 458 1)
30% K (i) 38 10 %R il 8 S AR i (2 152 T
AFSREZ L BT R PHOENIXi35 & fy & B
% o

WRiga1 )5 2 EEaR AL

MEM—BEERATRERSB2EITE
BETHORERE fTERZAEBRALTA
008 5% B BR R 4 K B9 PHOENIXi B 17 48 &5 -
nEZE &K A TR EPHOENIXI & & 1 3%
TR/ SRETFEITHRNEE - BBIRE
PHOENIXi&T &I AT F 217 & B AR 4 P08 R AR 1)
BHM25%  AITSRZAEERALETE
R4 o

TTIEIE R IEHIR

—BmE  BRETAETFERRHERT
FHAR MBS RITTEE o AT+ WER 742
B MERERRAE([1ISO)MAL - RETFEREARN
PHOENIXi % 15 #8 % FAPHOENIXi * 782 7] 8 2K
DAMEAIKTE A R AR ZE10% A £+ RIEE
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Share Option Schemes (continued)

(1) PHOENIXi Plan (Continued) (1) PHOENIXizt2/(#&)

6007 %2 BHENENE 14043 TVNNNY XINJOHd

Minimum holding period
As stated above, there is no minimum holding period
for which an option can be exercised.

The amount payable on acceptance of the option

The date by which the option must be applied for
being a date not more than twenty one days from
(and including) the offer date. Upon acceptance of
the option, the option holder shall pay US$1 to the
Company as consideration of the grant.

The basis of determining the exercise price

The price for the shares of PHOENIXi upon the exercise
of an option under the PHOENIXi Plan will, in the case
of:

(@ an ISO or a Non-Quialified Stock Option (“NQS"),
where the grantee owns more than 10% of
the shares of the Company, PHOENIXi or its
subsidiaries (each a “Related Entity”), be equal to
not less than 110% of the Fair Market Value (as
referred to below) per share of PHOENIXi on the
date of the grant.

(b) an ISO or NQS, where the grantee does not own
more than 10% of the shares of PHOENIXi or a
Related Entity, be equal to not less than the Fair
Market Value per share of PHOENIXi on the date
of the grant.

() an option which is neither an ISO nor an NQS but
where the grantee owns more than 10% of the
shares of PHOENIXi or a Related Entity, be equal
to not less than the Fair Market Value per share
of PHOENIXi on the date of the grant.

(d) an option which is neither an I1SO nor an NQS but
where the grantee does not own more than 10%
of the shares of PHOENIXi or a Related Entity, be
equal to not less than 85% of the Fair Market
Value per share of PHOENIXi on the date of the
grant, but if the shares of PHOENIXi are listed
or if a director of the Company or PHOENIXi or
their associates participates in the PHOENIXi Plan,
the per share price must not be less than the Fair
Market Value per share of PHOENIXi on the date
of the grant.

RAFF BRI
L3RRS - 3 AR T B AR N 1T (R AT A TS
AREREHHE -

BEABIRIEEN H50R

REBLRENESAUARREAR(BEZ
B)RET MR-+ — KA » REMERE
B BRI A AAXMETTARE 1

BETHNAE -

ETETTIEERNRE

AR B PHOENIXi 71 £ 77 {6 B2 A% 1 BF PHOENIXi
Betn B (EAE -

(@)  BRISOSKIEMR EHEARAE(INQS) M S -
EAERABEA AR T - PHOENIXi gk E Ff
BRal(SEIEEER 1) HEB10%/%
7 BIER B TMER S ARPHOENIXI R (5
EREEANAFHSEEB XA
W) HI110% o

(b) HFISOSKNQSIME - BEHRFEAHESE
PHOENIXi =k 48 48 & 82 18 18 10% &9 AR
1 BB TER S ARPHOENIXI AR 19
ERNE AN ATHHEE -

(0  BISOKNQSLASMNBERRKEM & B R
AVEBPHOENIXI S iE A B 48R 1R 10% HY
B&1n - BB K AME R FARPHOENIXIAR
HERTEEBHAFHTHEE -

(d) BRISOSKNQSLASMNIEERRIEM T + BER
AEEPHOENIXisk /E R & BT B8 10%
HIRE D - BB S MEH B A PHOENIXI
BHERLERANAFTMBEED
85% : MEEPHOENIXif ) B sl & K
A R)SPHOENIXIEY E B ek S B & A
THHLREPHOENIXIZTE] - BIERER
BANMERFHPHOENIXI IR D H & B
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Share Option Schemes (continued)

(1) PHOENIXi Plan (Continued) (1) PHOENIXizt2/(#&)

For the purpose of the above “Fair Market Value”
means as of any date, the value of shares of the
Company, PHOENIXi or any subsidiary of PHOENIXi (as
the case may be) determined as follows:

(i)  where the shares of PHOENIXi are listed on any
stock exchange, the Fair Market Value shall be
(a) no less than the higher of the closing price
for a share on the date of the grant of an option
which must be a business day, or (b) the average
closing price of the shares for the five business
days immediately preceding the date of grant
(the closing price shall be the price on the stock
exchange on which the shares of PHOENIXi are
listed) or () the nominal value of a share; or

(i) in the absence of an established market for the
shares of the type described in (i) above, the
Fair Market Value thereof shall be determined
by the Committee in good faith on a fair and
reasonable basis but in a manner consistent with
Section 260.140.50 of Title 10 of the California
Code of Regulations but in any event must in no
circumstances be less than the latest audited net
tangible assets per share of PHOENIXi unless none
of the directors or their associates of PHOENIXi
or the Company participate in the Plan, in which
event, reference does not need to be made to
the latest audited net tangible assets per share of
PHOENIXi for the purpose of determining the Fair
Market Value of the shares.

The remaining life of the scheme

The scheme will remain in force for a period of ten
years commencing on the date of the adoption of the
scheme. Upon termination, no further options may be
granted under the scheme.

As at 31 December 2009, no options had been granted
under the PHOENIXi Plan. PHOENIXi is currently
undergoing a liquidation process.

BALERMME  [AFHISEEBEEMA
HE] - AR F] - PHOENIXi sk PHOENIXi {E {a] Bff
BRRRERME)WRDIEA TEENE
(=

(i)  EPHOENIXifR O TEEMEH X HFT L
W AAFEMISZEEBERQTIRKRG
EERHEREZR(EAAZEERA)NIK
TE - sk)BROHREZFE L AR
A& HFHRME(RTERAT
PHOENIXif&fn _ETFTTE B H R 5 T (E
B)B(OBRNEE=ETORRE & &
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Share Option Schemes (continued)

(2) PNM Share Option Scheme

On 20 June 2008, the Shareholders approved the
share option scheme (“PNM Share Option Scheme") of
Phoenix New Media Limited (“PNM"), a subsidiary of
the Company.

Summary of PNM Share Option Scheme

Purpose of the scheme

The purposes of the PNM Share Option Scheme is to
recognise the contribution or potential contribution
of the executives, employees, directors, consultants,
advisers, agents, business partners, joint venture
partners, service providers and contractors of PNM
and/or its affiliates by granting options to them as
incentives or rewards.

The participants of the scheme

Subject to the terms of the PNM Share Option Scheme
and for so long as PNM remains a subsidiary of the
Company, subject also to the Listing Rules, the board
of directors of PNM (“PNM Board"”) may, at its absolute
discretion (subject to any terms and conditions as it
may think fit) during the scheme period, make offers to
any eligible persons to take up options. The eligibility
of the eligible persons is determined by the PNM Board
with reference to their past and expected commitment
and contribution to PNM and/or its affiliates.

The total number of securities available for issue

The total number of shares available for issue under
options which may be granted under the PNM Share
Option Scheme and any other share option schemes
of PNM shall not in aggregate exceed 10% of
320,000,000 shares of PNM in issue (“PNM Shares”)
on 20 June 2008, being the effective date of PNM
Share Option Scheme.

The maximum number of PNM Shares which may be
issued upon exercise of all outstanding options granted
and yet to be exercised under the PNM Share Option
Scheme and any other share option schemes of PNM
shall not exceed 30% of the PNM Shares in issue from
time to time.
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Share Option Schemes (continued)
(B) Share Option Schemes of the Subsidiaries of the
Company (Continued)
(2) PNM Share Option Scheme (Continued)
The total number of securities available for issue
(Continued)
Shareholders’ approval had been obtained on 20 June
2008 to grant an aggregate of 67,000,000 options,
representing approximately 20.94% of the PNM Shares
in issue, under the PNM Share Option Scheme.

The maximum entitlement of each participant under
the scheme

Unless approved by the Shareholders and shareholders
of PNM (“PNM Shareholders”) in the manner set out
in the PNM Share Option Scheme, the total number of
PNM Shares issued and to be issued upon the exercise
of the options granted and to be granted to any eligible
person (including both exercised and outstanding
options) in any 12-month period up to and including
the offer date shall not exceed 1% of the PNM Shares
in issue as at the offer date.

Time of exercise of option

Pursuant to the PNM Share Option Scheme, options
may be exercised with its terms at any time during a
period as notified by the PNM Board to each eligible
person in the offer, provided that such period shall
not be longer than 10 years from the date of offer.
The PNM Board may also impose restrictions on the
exercise of an option during the period an option may
be exercised.

The amount payable on acceptance of the option
Pursuant to the PNM Share Options Scheme, HK$1.00
(or foreign currency equivalent) is payable to PNM by
the eligible persons by 5:00p.m. on the date specified
in the offer letter as the latest date for acceptance.
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Share Option Schemes (continued)
(B) Share Option Schemes of the Subsidiaries of the
Company (Continued)
(2) PNM Share Option Scheme (Continued)
The basis of determining the exercise price
The option price shall be determined by the PNM Board
on a fair and reasonable basis, taking into consideration
the prevailing market condition, performance of PNM
and after having assessed the efforts, performance and/
or future potential contribution of the eligible person
to the success of the business and operations of PNM
(and its affiliates from time to time), which shall be no
less than the nominal value of the PNM Shares on the
date of offer.

The remaining life of the scheme

The PNM Share Option Scheme will remain valid
for a period of 10 years commencing on 20 June
2008 (save that PNM, by an ordinary resolution of
PNM Shareholders and an ordinary resolution of the
Shareholders (for so long as PNM remains a subsidiary
of the Company) in general meetings may at any time
terminate the operation of the PNM Share Option
Scheme).

During the year ended 31 December 2009, 20,614,800
options had been granted to eligible persons consisting
of staff of Fenghuang On-line (Beijing) Information
Technology Company Limited (“Fenghuang On-line”),
a wholly-owned subsidiary of PNM, under the PNM
Share Option Scheme.
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Share Option Schemes (continued) S P RE 28] )
(B) Share Option Schemes of the Subsidiaries of the (B) 772 T} B2 5V IR &8 (®)
Company (Continued)

(2) PNM Share Option Scheme (Continued) (2) EEFIREEREE (&)
The remaining life of the scheme (Continued) F1EIER T FEA (%)
Details of the options granted under the PNM Share REE R EREREREF S MASEREER
Option Scheme to the employees of the Group are as HH) AR R IB AN T -
follows:
Number of share options
BREHA
Balance Balance
Exercise as at Granted Lapsed Exercised as at
Price 1 January during during during 31 December
Grantees Date of grant  Exercise period per share 2009 the year the year the year 2009
R=Z2hE
g% -A-H RER RER
ABA BREAH L ke e Bt K
uss
ESH
LIU Shuang (Note) 2008.07.04 2008.07.04-2018.05.25  0.03215 12,000,000 - - - 12,000,000
k)
LI'Ya (Note) 2008.07.04 2008.07.04-2018.05.25  0.03215 8,800,000 - - - 8,800,000
FS(H2)
LIU Kexin (Note) 2008.07.04 2008.07.04-2018.05.25  0.03215 6,000,000 - - - 6,000,000
BlE (ki)
WANG Cheng (Note) ~ 2008.07.04 2008.07.04-2018.05.25  0.03215 5,200,000 - (3,960,000) (1,240,000) -
K (Hz)
WU Zheng (Note) 2008.07.04 2008.07.04-2018.05.25  0.03215 4,000,000 - (4,000,000) - -
RIE(H2)
Other staff of 2008.07.04 2008.07.04-2018.05.25  0.03215 23,248,500 - (1,680,775) (709,125) 20,858,600
Fenghuang On-line 2008.07.09 - 2018.05.25 6,000 - - - 6,000
BEEGEMET 2008.07.13-2018.05.25 1,200 - (1,200 - -
2008.07.17 -2018.05.25 24,000 - (7,500) (16,500) -
2008.07.20 - 2018.05.25 4,000 - (4,000) - -
2008.07.24 -2018.05.25 30,000 - - - 30,000
2008.07.26 -2018.05.25 20,000 - (20,000) - -
2008.07.31-2018.05.25 1,200 - - - 1,200
2008.08.02 -2018.05.25 13,000 - - - 13,000
2008.08.06 -2018.05.25 12,000 - (9,375) (2,625) -
2008.08.13-2018.05.25 6,000 - - - 6,000
2008.08.20-2018.05.25 18,000 - - - 18,000
2008.08.28 -2018.05.25 6,000 - - - 6,000
2008.09.03 - 2018.05.25 37,400 - (4,500) (3,500) 29,400
2008.09.04 - 2018.05.25 32,000 - - - 32,000
2008.09.06 - 2018.05.25 9,600 - (3,375) (2,625) 3,600
2008.09.10-2018.05.25 2,406,000 - (3,750) (2,250) 2,400,000
2008.09.13-2018.05.25 6,000 - - - 6,000
2008.09.17 -2018.05.25 54,000 - - - 54,000
2008.09.20 - 2018.05.25 4,000 - - - 4,000
2008.09.24 - 2018.05.25 24,000 - - - 24,000

2008.09.27 - 2018.05.25 6,000 - - - 6,000
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Share Option Schemes (continued)

(B) Share Option Schemes of the Subsidiaries of the

Company (Continued)
(2) PNM Share Option Scheme (Continued)
The remaining life of the scheme (Continued)

Grantees

ERA

Other staff of
Fenghuang On-line

REESEMET

Date of grant

R AH

2008.07.04

Exercise period

(i d

2008.10.08 - 2018.05.25
2008.10.10 - 2018.05.25
2008.10.15-2018.05.25
2008.10.22 - 2018.05.25
2008.10.23 - 2018.05.25
2008.10.24 - 2018.05.25
2008.10.29 - 2018.05.25
2008.10.31-2018.05.25
2008.11.07 - 2018.05.25
2008.11.19-2018.05.25
2008.12.03 - 2018.05.25
2008.12.10 - 2018.05.25
2008.12.12 - 2018.05.25
2008.12.17 - 2018.05.25
2008.12.21-2018.05.25
2008.12.24 - 2018.05.25
2008.12.26 - 2018.05.25
2008.12.29 - 2018.05.25
2009.01.02 - 2018.05.25
2009.01.04 -2018.05.25
2009.01.06 - 2018.05.25
2009.01.07 - 2018.05.25
2009.01.08 - 2018.05.25
2009.01.15-2018.05.25
2009.01.28 - 2018.05.25
2009.01.29 -2018.05.25
2009.02.14 - 2018.05.25
2009.02.15-2018.05.25
2009.02.25-2018.05.25
2009.02.26 - 2018.05.25
2009.02.27 - 2018.05.25
2009.02.28 - 2018.05.25
2009.03.01-2018.05.25
2009.03.03 -2018.05.25
2009.03.10-2018.05.25
2009.03.11-2018.05.25

S IR RE T 21

)

Balance

as at

1 January

2009

RZZShEF
BR
e
Us$
EYH

Exercise
Price
per share

20,000
16,000
11,000
24,000
18,000
24,000
6,000
6,000
6,000
32,000
62,000
12,000
6,000
44,000
1,200
6,000
25,000
150,000
100,000
3,000
12,000
6,000
1,080,000
620,000
12,000
5,500
550,000
27,600
20,000
12,000
3,000
6,000
11,000
11,500
60,500
6,000

(B) AATMEQTHEREE (@)

EEST RS IR i a1 B (4)
A EIER TF A ()

Number of share options

BRERE

Granted Exercised
during

the year

Lapsed
during
the year the year
RER
Bl

RER

S (i:d

- (10,000) -
- (11,000) -

- (3,000
- (12,000
- (6,000
- (1,080,000

)
)
)
)

- (5,500) -

- (3,600) -
- (10,063) (937)

Balance
as at

during 31 December

2009
R=FBhE

RER+=A=+-AH

&

20,000
6,000
24,000
18,000
24,000
6,000
6,000

32,000
62,000
12,000
6,000
44,000
6,000
25,000
150,000
100,000

620,000
12,000
550,000
24,000
9,000
12,000
3,000
6,000
3,000
6,000
53,900
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Share Option Schemes (continued) S P RE 2] )
(B) Share Option Schemes of the Subsidiaries of the (B) 772 THi B2 5V IR &2 (®)
Company (Continued)

(2) PNM Share Option Scheme (Continued) (2) EEFIREEREE (&)
The remaining life of the scheme (Continued) F1EIER T FEA ()

Number of share options

BREHA

Balance Balance

Exercise asat  Granted Lapsed  Exercised as at

Price 1 January during during during 31 December

Grantees Date of grant  Exercise period per share 2009 theyear theyear  theyear 2009

R-BEAE R-BENE

(=1 RER RER RER +=A=+-H

ARA RitiBH 7665 M B FS:d ki3 e
us$
YA

Other staff of 2009.03.12 - 2018.05.25 74,000 - (37,500) (22,500) 14,000

Fenghuang On-line 2008.07.04 2009.03.13-2018.05.25 6,000 - (4,125) (1,875) -

BEASAMBET 2009.03.17 - 2018.05.25 15,600 - - - 15,600

2009.03.19-2018.05.25 32,000 - - - 32,000

2009.03.21-2018.05.25 15,000 - - - 15,000

2009.03.24 - 2018.05.25 32,600 - (9,600) - 23,000

2009.03.25-2018.05.25 20,000 - - - 20,000

2009.03.26 - 2018.05.25 3,600 - (3,600) - -

2009.03.31-2018.05.25 6,000 - (3,000 - 3,000

2009.04.01-2018.05.25 7,200 - - - 7,200

2009.04.02 - 2018.05.25 6,000 - - - 6,000

2009.04.07 - 2018.05.25 19,200 - (1,200) - 18,000

2009.04.09 - 2018.05.25 3,000 - - - 3,000

2009.04.10 - 2018.05.25 1,200 - (1,200) - -

2009.04.14 - 2018.05.25 2,400 - - - 2,400

2009.04.15-2018.05.25 4,000 - - - 4,000

2009.04.21 -2018.05.25 4,200 - (3,000) - 1,200

2009.04.23 - 2018.05.25 6,000 - - - 6,000

2009.04.28 - 2018.05.25 17,600 - (8,000) - 9,600

2009.05.04 - 2018.05.25 20,000 - (9,000) - 11,000

2009.05.06 - 2018.05.25 3,000 - - - 3,000

2009.05.12 - 2018.05.25 3,000 - - - 3,000

2009.05.19 - 2018.05.25 33,000 - - - 33,000

2009.05.20 - 2018.05.25 3,000 - (3,000) - -

2009.05.22 - 2018.05.25 3,000 - - - 3,000

2009.05.23 - 2018.05.25 9,600 - (6,600) - 3,000

2009.05.26 - 2018.05.25 459,700 - (15,000 - 444,700

2008.11.05 2009.11.05-2018.05.25 0.03215 560,000 - - - 560,000

2008.11.18 2009.11.18 - 2018.05.25 0.03215 240,000 - - - 240,000

2008.11.19 2009.11.19-2018.05.25 0.03215 45,000 - (45,000 - -

2008.11.26 2009.11.26 - 2018.05.25 0.03215 480,000 - (80,000) - 400,000

2008.11.27 2009.11.27 - 2018.05.25 0.03215 40,000 - (40,000 - -

2008.11.28 2009.11.28 - 2018.05.25 0.03215 9,000 - (9,000 - -

2009.07.31 2009.07.09 - 2018.05.25 0.03215 - 48,000 - - 48,000

2009.07.24 - 2018.05.25 - 100,000 - - 100,000

2010.01.04 - 2018.05.25 - 2,500,000 - - 2,500,000
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Share Option Schemes (continued) S P AR B )
(B) Share Option Schemes of the Subsidiaries of the (B) 772 T} B2 5V IR &8 (®)
Company (Continued)

(2) PNM Share Option Scheme (Continued) (2) EEFIREEREE (&)
The remaining life of the scheme (Continued) F1EIER T FEA (%)

Number of share options

BREHA

Balance Balance

Exercise asat Granted Lapsed  Exercised as at

Price 1 January during during during 31 December

Grantees Date of grant  Exercise period per share 2009 theyear  theyear  theyear 2009

R-BENE RBENE

=1 —-A-H RER RER RER +=A=+-H

ERA RitiBH 65 M8 HEes B PS4 i3 e
us$
EYA

Other staff of 2010.01.12-2018.05.25 - 259,200 - - 259,200

Fenghuang On-line 2010.02.01 - 2018.05.25 - 400,000  (400,000) - -

BEASAMBET 2010.02.09 - 2018.05.25 - 1,600,000 - - 1,600,000

2010.02.11-2018.05.25 - 32,000 - - 32,000

2010.02.13-2018.05.25 - 32,000 - - 32,000

2010.02.16 - 2018.05.25 - 400,000 - - 400,000

2010.03.06 - 2018.05.25 - 259,200 - - 259,200

2010.03.11-2018.05.25 - 32,000 - - 32,000

2010.03.16 - 2018.05.25 - 3,416,000 - - 3,416,000

2010.03.17 - 2018.05.25 - 32,000 - - 32,000

2010.04.01-2018.05.25 - 94,500 - - 94,500

2010.04.07 -2018.05.25 - 14,000 - - 14,000

2010.04.12 - 2018.05.25 - 8,400 - - 8,400

2010.04.27 - 2018.05.25 - 14,000 - - 14,000

2010.05.08 -2018.05.25 - 70,000 - - 70,000

2010.05.18 - 2018.05.25 - 402,500 - - 402,500

2010.05.25 - 2018.05.25 - 35,000 - - 35,000

2010.06.08 -2018.05.25 - 28,000 (28,000) - -

2010.06.22 - 2018.05.25 - 168,000 - - 168,000

2010.07.01-2018.05.25 - 426,500 - - 426,500

2010.07.10-2018.05.25 - 165,600 - - 165,600

2010.07.25-2018.05.25 - 24,000 - - 24,000

2010.07.29 - 2018.05.25 - 24,000 - - 24,000

2009.09.15 2010.09.15-2018.05.25 0.03215 - 10,029,900 (860,000) - 9,169,900

67,168,100 20,614,800 (12,435763) (2,001,937) 73,345,200

Note: The options granted in excess of the individual limit were Mt . REBBEARBENEREESR ST N\F
approved by the Shareholders on 20 June 2008. NAZTBERELE
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Share Option Schemes (continued)
(B) Share Option Schemes of the Subsidiaries of the
Company (Continued)
(2) PNM Share Option Scheme (Continued)
The remaining life of the scheme (Continued)
Save as disclosed above, no option had been cancelled
during the year.

Other than as approved by the Shareholders, no option
had been granted to the Directors, chief executive or
substantial shareholders, or their respective associates,
or to the suppliers of goods or services under the PNM
Share Option Scheme during the year. No participant
was granted any option in excess of the individual limit
as set out in the Listing Rules or under the PNM Share
Option Scheme.

Directors
The Directors during the year and up to the date of this report are:

Executive Directors:

LIU Changle (alternate director to CHUI Keung)
CHUI Keung (alternate director to LIU Changle)
WANG Ji Yan (alternate director to LIU Changle and

CHUI Keung)

Non-executive Directors:

LU Xiangdong

GAO Nianshu

Paul Francis AIELLO

LAU Yu Leung, John

Jan KOEPPEN

CHEUNG Chun On,
Daniel (appointed on 12 October 2009)

GONG Jianzhong

(resigned on 12 October 2009)
(resigned on 30 November 2009)
(appointed on 30 November 2009)

Independent Non-executive Directors:
LO Ka Shui

LEUNG Hok Lim

Thaddeus Thomas BECZAK
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Directors (continued)
Alternate Directors:
Gao Jack Qunyao (ceased to act as alternate director
to Paul Francis AIELLO and LAU
Yu Leung, John on 12 October
2009 and 30 November 2009
respectively, and appointed as
alternate director to CHEUNG Chun
On, Daniel on 12 October 2009)
(appointed on 30 November 2009 as

alternate director to Jan KOEPPEN)

WONG Ella Betsy

In accordance with Article 87(1) of the Company’s articles of
association, Mr. CHUI Keung and Mr. LEUNG Hok Lim will retire
by rotation and being eligible, offer themselves for re-election at
the forthcoming annual general meeting of the Company.

Confirmation of Independence

The Company has received from each of Dr. LO Ka Shui, Mr.
LEUNG Hok Lim and Mr. Thaddeus Thomas BECZAK an annual
confirmation of his independence pursuant to Rule 3.13 of the
Listing Rules and as at the date of this report, the Company still
considers them to be independent.

Directors’ Service Contracts

Each of Mr. LIU Changle and Mr. CHUI Keung, executive Directors,
entered into a new service contract with the Company for a term
of three years commencing from 1 July 2009.

Save as disclosed herein, none of the Directors who are proposed
for re-election at the forthcoming annual general meeting has a
service contract with the Company which is not terminable within
one year without payment of compensation, other than statutory
compensation.

The terms of office of each of the executive Directors (other
than the chairman of the board of Directors), non-executive
Directors and independent non-executive Directors are subject to
retirement by rotation in accordance with the Company’s articles
of association and the Code on Corporate Governance Practices.
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Directors’ Interests in Contracts

No contracts of significance in relation to the Group's business to
which the Company, or any of its subsidiaries, fellow subsidiaries
or its parent company was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at the
end of the year or at any time during the year.

Directors’ and Chief Executives’ Interests in
Securities

As at 31 December 2009, the interests and short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (the "SFO")) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
such Directors or chief executive was taken or deemed to have
under such provisions of the SFO); or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred
to therein; or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies (the
“Model Code”) of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) to be notified to the
Company and the Stock Exchange, were as follows:

(1) Shares

A RRE f
ARREBZEARBLEEAMBLRR - ARMERF
KEHRRZET Y PEAREXFEENBE - AR
REZERERFAEAREDAERNE T - HiE
BERERES EEARE -

B3 R ATBON B IR RO RE AR

REBBEAFT-A=+—0B ARAEFLREZSTTH
ABRARRSEREEE (AEEBAESNEES
&ﬁﬂﬂf%fﬂ(f 85 RS GG D BEXVER T HRE ) Bk

- AR R EEE T A RIEE S KB RIIEXY
f‘BE’J%7&§ﬁ8’“"- AMEARNRR R PR AR
(BREREES AR RIIBBGEXERESRESTTR
ABWEERRIEEAOERIAR)  TRBESF N B
‘ﬁﬂ%ﬂ%3521I%EIEE)\§%1I%‘XF)’T%£E’\J§;|EH% HARIBEE X
Pz EmRANT LR D EHA Tﬁ%a&ﬁ g5

R HEIREST (TR R AN AR R R
R PORBIAT
(n k#H
Number of ordinary shares held
ML ERYE
Personal/ Corporate  Total number Percentage of
other interests interests of shares Position  shareholding
A/ Hftis NaER koay #e/ %8 REASL
LU Changle (Note 1) IR&E(Aa21) - 1,854,000,000 1,854,000,000  Long ffE 37.30%
LOKa Shui (Note 2)  B&im(Hfit2) 4,630,000 - 4,630,000  Long ¥ 0.09%

Notes:

1 As at 31 December 2009, Mr. LIU Changle was the beneficial
owner of approximately 93.30% of the issued share capital
of Today's Asia Limited, which in turn had an interest in
approximately 37.3% of the issued share capital of the
Company.

2 As at 31 December 2009, Dr. LO Ka Shui was the beneficial
owner of 500,000 Shares while 4,130,000 Shares were held by
a discretionary trust of which Dr. LO Ka Shui was the founder.

Hisz -

1. RIZEZAF+T-A=1+—R IREXLERSA
TMNBRAFLIZ.30%BEITRANERAA A -
& 2 A RIEER #937.3% AR R E B TR AR ©

2. RZIZENF+ZRA=+-—HB BEhB4tA
500,000 i 17 KI B2 %A A + 4,130,000 AR 17
DHE—REEER(EEREEREAA)RFE -
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Directors’ and Chief Executives’ Interests in
Securities (continued)
(2) Share options

MR ATBON B R IR AR AR a0
(2) R

Underlying shares

Exercise pursuant to the

price share options as at

Name of Director Date of grant Exercise period per share 31 December 2009
A=BENF+=A
=+—B%EH
EEpH g =t TEHE SROEE BRENEERG
HK$
BT
LIU Changle B4 2000.06.14 2001.06.14 t0 2010.06.13 1.08 5,320,000
2001.06.1422010.06.13
CHUI Keung ER 2000.06.14 2001.06.14 t0 2010.06.13 1.08 2,508,000
2001.06.14%2010.06.13
WANG JiYan T4F 2000.06.14 2001.06.14 t0 2010.06.13 1.08 3,990,000

2001.06.14%2010.06.13

Save as disclosed above, so far as the Directors are aware,
as at 31 December 2009, none of the Directors and chief
executive of the Company had any interest or short positions
in the Shares, underlying shares and debentures of the
Company or any associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which the Directors or chief executive were taken
or deemed to have under such provisions of the SFO), or
which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or which were
required, pursuant to the Model Code of the Listing Rules to
be notified to the Company and the Stock Exchange.

Directors’ Rights to Acquire Shares or
Debentures

Under the terms of the Company’s share option schemes
approved by the Shareholders on 7 June 2000 and 19 June 2009,
the Committee and the New Share Option Scheme Committee
may, at their discretion, invite any employee of the Company or
any of the Group companies, including any executive directors, to
take up options to subscribe for Shares. The maximum number
of Shares in respect of which options may be granted under the
share option schemes must not exceed 10% of the issued share
capital of the Company. However, the share option schemes
approved by the Shareholders on 7 June 2000 have no remaining
life and no further options can be granted under the schemes.

B EXPEEESN  REEMAM  R_FTNF
TZA=1+—R  ARRERENESTRABHE
AARRRAEIEEEE (AFEF LGRS
XVEBSE T H%3% ) HOARf) ~ AERER) e BRERE h
BRBESRMEGIIEXVENETRED HA
e AR A R PHEMERIORR (BERE
EHEHAEGRIBEBEXEERZRSTTRARKE
ERBIERANERIAR)  HARBEFRHE
P 35215F R ARG AR B+ SRz
AR B AE ST R ZR AN & AN A BBt SX P e (]
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Directors’ Rights to Acquire Shares or
Debentures (continued)

Save as disclosed herein, and other than those in connection with
the Group reorganisation scheme prior to the Company’s listing
of Shares, at no time during the year was the Company or any of
the companies comprising the Group a party to any arrangement
to enable the Company’s Directors or their associates to acquire
benefits by means of the acquisition of Shares in or debentures of
the Company or any other body corporate.

Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
As at 31 December 2009, so far as is known to the Directors
and the chief executive of the Company, the interest of the
Shareholders (not being Directors and the chief executive of the
Company) in the Shares and underlying shares of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) which were notified to the Company and the Stock
Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO and
required to be entered in the register maintained by the Company
pursuant to Section 336 of the SFO or entered in the register kept
by the Company pursuant to Section 352 of the SFO, were as
follows:

(i) Long positions of substantial shareholders in the
ordinary shares of the Company

Name of substantial shareholders

FERREM

Today's Asia Limited (Note 1)
Extra Step Investments Limited (Note 2)
Xing Kong Chuan Mei Group Co., Ltd. (Note 3)

SATMNERRA (M)
Extra Step Investments Limited(/7572)
Xing Kong Chuan Mei Group Co., Ltd.(/#5%3)

B AR BARRE R A RE A ()

PR B KBS AR AR LA ATETR A EE
EMABIEN  RRBHAEEE T EAKE R RRE
NEMBEBESET I EAZE  REARFEER
BENBBEALEBBARNR BN EMEMR B HE
R {0 S EHERE T 4 o

=B B O B Ay B R el Jie oy A HEE 2 %
WA

RoPEAFT=A=+—R  BARAEFLRERE
BARFA BRCLFARDEERESTRAL)R
AR VAT (B A B (B B R MR R XV 2R
BRI ) OIS RARBIR (T A IRIEE S R DI
XVERE B2 B H35 MAAE AL T RE R - AR
AR REE S R DI E336 T e B Mo
ARDVREE S R DI E352 (58 7 0 B M AR
MRS

() EERRREARBDVEBRTINER

Number Percentage of

of shares  shareholding
ROEE REEAL
1,854,000,000 37.30%
983,000,000 19.78%
871,000,000 17.52%

Notes:

1. Today's Asia Limited is beneficially owned by Mr. LIU Changle
and Mr. CHAN Wing Kee as to approximately 93.30% and
6.70% interests respectively.

2. Extra Step Investments Limited is a wholly-owned subsidiary
of China Mobile (Hong Kong) Group Limited which in turn is
a subsidiary of China Mobile Communications Corporation
(“CMCC™). By virtue of the SFO, CMCC and China Mobile
(Hong Kong) Group Limited are deemed to be interested in the
983,000,000 shares held by Extra Step Investments Limited.

1. SBLMNARARRZIRE A RFKHE LTS
A MADBIE#93.30% 16.70% L -

2. Extra Step Investments Limited B E% 8 (F5) 5%
EARARINEZEHBRR - MEEATEESHE
FEEEAR(HEEBEDNHBAR - BIEESH
REIE G B BRERPEZE (BB EER
[ A &) #%48 /&% A HExtra Step Investments Limited
FiT#% 75 #)983,000,000/% ik 15 H 2 25
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Report of Directors
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Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares

(Continued)

(i) Long positions of substantial shareholders in the

ordinary shares of the Company (Continued)
Notes: (Continued)

3.

Xing Kong Chuan Mei Group Co., Ltd. is a subsidiary of
Star Group Limited. News Cayman Holdings Limited holds
100% of the ordinary voting shares of Star Group Limited.
News Publishers Investments Pty. Limited holds 100% of the
ordinary voting shares of News Cayman Holdings Limited.
News Publishers Investments Pty. Limited is a wholly-owned
subsidiary of STAR LLC Australia Pty Limited, which in turnis a
wholly-owned subsidiary of New STAR US Holdings Subsidiary,
LLC. New STAR US Holdings Subsidiary, LLC is a wholly-owned
subsidiary of STAR US Holdings Subsidiary, LLC, which in turn
is a direct wholly-owned subsidiary of STAR US Holdings, Inc..
STAR US Holdings, Inc. is an indirect wholly-owned subsidiary
of News Publishing Australia Limited, which is an indirect
wholly-owned subsidiary of News Corporation.

By virtue of the SFO, News Corporation, News Publishing
Australia Limited, STAR US Holdings, Inc., STAR US Holdings
Subsidiary, LLC, New STAR US Holdings Subsidiary, LLC, STAR
LLC Australia Pty Limited, News Publishers Investments Pty.
Limited, News Cayman Holdings Limited and Star Group
Limited are all deemed to be interested in the 871,000,000
shares held by Xing Kong Chuan Mei Group Co., Ltd.

(ii) Long position of other person in the ordinary
shares of the Company

3 B I S I Ay B R B T Ay ) R 2R
WA &0

() EFERRAEAQAVEBRTIVER @
Wizt - (&)

3. Xing Kong Chuan Mei Group Co., Ltd. & £ Z= {#
SEERAFRNMELR  MEZEEEEERA
7] BJfNews Cayman Holdings Limited# 4 £ 100%
LIS =R D AEZS ° News Publishers Investments
Pty. Limited #% & News Cayman Holdings Limited
) 100% ¥ 8 AT & FZ AR 17 & 25 © News Publishers
Investments Pty. Limited 4 STAR LLC Australia Pty
Limited ) & & K B A A] * MSTAR LLC Australia Pty
Limited & New STAR US Holdings Subsidiary, LLC #J
2 & Wi /E A8 ° New STAR US Holdings Subsidiary,
LLC ASTAR US Holdings Subsidiary, LLC )% & Kt /&
A A) + I STAR US Holdings Subsidiary, LLC % STAR
US Holdings, Inc. 8 & # 2 & [ & 22 & ° STAR US
Holdings, Inc. % News Publishing Australia Limited
W2 EH B AR - MNews Publishing Australia
Limited ZNews Corporationf)E#Z 2 & B AR a] °

RIEFH L HEE K - News Corporation + News
Publishing Australia Limited * STAR US Holdings, Inc.
STAR US Holdings Subsidiary, LLC + New STAR US
Holdings Subsidiary, LLC ~ STAR LLC Australia Pty
Limited * News Publishers Investments Pty. Limited
News Cayman Holdings Limited &2 £ 22 EH £ BB R
AT ¥HAE A FXing Kong Chuan Mei Group
Co., Ltd. T #9871,000,0008% B {7 ) 12 2

(i) HATRAEQRAEBRTNWER

Name of other person who has Number

more than 5% interest

Percentage
of shareholding
REEDE

of shares

R EE

FRBBS%ERNEMA L AR

China Wise International Limited (Note) ESEEIFR B R A R (H1:E) 412,000,000 8.29%

Note: China Wise International Limited is a wholly-owned subsidiary

of Cultural Developments Limited, which in turn is a wholly-
owned subsidiary of Bank of China Group Investment
Limited. Bank of China Group Investment Limited is a wholly-
owned subsidiary of Bank of China Limited, which in turn is
a subsidiary of Central SAFE Investments Limited. By virtue
of the SFO, Central SAFE Investments Limited, Bank of China
Limited, Bank of China Group Investment Limited and Cultural
Developments Limited are all deemed to be interested in the
412,000,000 shares held by China Wise International Limited.

Wit - #= BB BB R A 8] J5Cultural Developments Limited
72 &M E /A ) - i Cultural Developments Limited
APREBBEERATNEZEMBAR - RiRE
BEIREARARIFRERITRODERARNHZEM
BAR - MABERITROBRAFRFRESKRE
EREBEERAINMBERR o REEFKBEEG -
FREGHEEGRETAR - PERITRHAERA
A) ~ PERSE @1 & G BR A /] K Cultural Developments
Limited¥9 %1% R ¥ A REABRRER D FAMFEN
412,000,000 i 7 #) i 25
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Substantial Shareholders’ Interests and Short
Positions in the Shares and Underlying Shares
(Continued)

Save as disclosed above, there was no person (other than the
Directors or the chief executive of the Company) known to the
Directors or the chief executive of the Company, who, as at 31
December 2009, had an interest or short position in the Shares,
underlying shares or debentures of the Company which would fall
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO and were required to be entered in
the register kept by the Company pursuant to section 336 of the
SFO.

Management Contracts

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year.

Update on Directors’ Information under Rule
13.51B(1) of the Listing Rules

Change of Directors’ information which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules are set
out below.

LIU Changle
New appointment
Phoenix Radio Limited (Director)

Cessation of appointment
Phoenix New Media Limited (Director)

CHUI Keung
New appointment
Phoenix Radio Limited (Director)

WANG Jiyan
New appointment
Phoenix Radio Limited (Director)

Cessation of appointment
Phoenix New Media Limited (Director)

= B AU T Ay B A B B A A EE i

R a0

BREXFBEEIN  BARARREERRBTBRAERM
HMoRZEEAF+ A=A #HEEMAL(ERR
AEERESTRABRINRARF I - BRI
BREETREBREES LR EROIEXVENE2EFE3D
EREVERR AR RIBEE - ARBLARRAIREE S
NEEGEPIE336IEFENERMANERTOXSE -

gk
ARARE RILET IR RAR T LB 0225
EAEABHHERREENAL -

Wi EH B 13 51BN EHEE
g

BiE ETHRAEI35IBMEMETRE  EEER#
HIWT o
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Update on Directors’ Information under Rule
13.51B(1) of the Listing Rules (continued)
CHEUNG Chun On, Daniel
New appointment
Phoenix Satellite Television Company Limited (Director)
Phoenix Satellite Television (Chinese Channel) Limited
(Director)
Phoenix Satellite Television (Movies) Limited (Director)

Phoenix Satellite Television (Europe) Limited (Director)

PCNE Holdings Limited (Director)
Phoenix Satellite Television (B.V.l.) Holding Limited (Director)

Phoenix Satellite (InfoNews) Limited (Director)
Phoenix Satellite Television (Universal) Limited (Director)

LEUNG Hok Lim

Cessation of appointment
Bright International Group Limited®
(Independent non-executive director)
Theme International Holdings Limited®
(Independent non-executive director)

Thaddeus Thomas BECZAK

Cessation of appointment
Nam Tai Electronic & Electrical Limited®
(Independent non-executive director)

LO Ka Shui
New appointment
The Chamber of Hong Kong Listed Companies (Chairman)

Each of Mr. LIU Changle and Mr. CHUI Keung entered into a
new service contract with the Company respectively for a term of
three years with effect from 1 July 2009 since the expiry of the
previous contracts on 30 June 2009. With effect from 1 January
2010, each executive Director has an increment of 3% in salary
and, if applicable, housing allowance while each independent
non-executive Director is entitled to HK$250,000 per annum. The
increments have been reviewed by the remuneration committee of
the Company and were determined by reference to the Directors’
contribution, duties, responsibilities and the prevailing market
conditions.

Note (1): The securities of these companies are listed on a securities
market in Hong Kong or overseas.

Other than those disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

R b BRI 58 13.51B (1) R By #E
R )
REZR
FEF
BEEEER AR (ESE)
Phoenix Satellite Television (Chinese Channel)
Limited(E%)
Phoenix Satellite Television (Movies) Limited
(1)
Phoenix Satellite Television (Europe) Limited
(%)
PCNE Holdings Limited (225)
Phoenix Satellite Television (B.V.l.) Holding
Limited(E%)
Phoenix Satellite (InfoNews) Limited (23 )
Phoenix Satellite Television (Universal) Limited(Z&= &)

REBR
HUEE(F
LEEEARARO BIIFRITES)

KIEEREEERAR CBLIENITES)

Thaddeus Thomas BECZAK
AYFZE
Nam Tai Electronic & Electrical Limited™

(BIIFTES)
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Major Suppliers and Customers

The percentages of programme purchases and sales for the year
attributable to the Group’s major suppliers and advertising end-
customers are as follows:

Programme purchases & B £RAE
— the largest supplier — A HRER
— five largest suppliers — ARHRER
Sales HE
— the largest advertising end-customer —BABERKRER
— five largest advertising end-customers -~ IREEREER

The largest advertising end-customer during the current year
ended 31 December 2009 is represented by CMCC and its
subsidiaries (collectively, the "CMCC Group”). Details of the
transactions between the Group and the CMCC Group are set out
in Note 41 to the financial statements. CMCC through a wholly-
owned subsidiary of China Mobile (Hong Kong) Group Limited,
owns approximately 19.7% of the issued share capital of the
Company.

The film license fees paid/payable to STAR TV Filmed
Entertainment Limited (“STAR Filmed”) are not included in the
above list of programme purchases suppliers. Details of the
transactions between the Group and STAR Filmed are set out in
Note 41 to the financial statements. STAR Filmed is an indirect
wholly-owned subsidiary of STAR Group Limited, which holds
100% of Xing Kong Chuan Mei Group Co., Ltd., a substantial
shareholder of the Company.

In the opinion of the Directors, such transactions were carried out
on terms no more favourable than terms available to independent
third parties.

Save as disclosed above, none of the Directors, the chief
executive, or their associates, or any shareholder (which to the
best knowledge of the Directors owns more than 5% of the
Company’s issued share capital) had any beneficial interest in the
major suppliers or customers mentioned above.

FEA R RE P
7 52 0 ) 2 2 AT B AR P (4T PO R
RS EDLIT :

Year 2009 Year 2008
—gTAE  —TI)\F
18% 20%

48% 48%

3% 3%

11% 1%

RBE-_ZTAF+_A=1—BILEERN SAES
wBinEP ATEERERENB AR (S R 2ERE
£H])  c AEEEABEHBEERETHZIFBER
MigmEMTH - AR HBEERTPEBH(EE)E
EERARNZENBRARBEERNRREBITRANHLY
19.7% % o

B+ f& {5 F STAR TV Filmed Entertainment Limited
([STAR Filmed]) 9B &7 Al B AR B &1 LR & B KiE
HER A - ANEBESTAR Filmed#E1THIR 5 F G804 B
EBRERHIFEAT © STAR Filmed B 2 = EEEEBR AR
ME2EWNB AR - BEREARREEZREXing Kong
Chuan Mei Group Co., Ltd.#J100%#£ % ©

=R ETRERGNERL I BEILE=778E -
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Connected Transactions

Certain related party transactions entered by the Group during the
year ended 31 December 2009, which also constitute connected
transactions under the Listing Rules, are disclosed in Note 41 to
the financial statements.

1. The connected transactions under the agreement dated 30
June 2006 (the “2006 Agreement”) with Satellite Television
Asian Region Limited (“STARL") had been approved by
resolutions of independent shareholders of the Company
("Independent Shareholders”) passed on 18 August 2006.

Upon expiry of the 2006 Agreement on 30 June 2009,
Phoenix Satellite Television Company Limited (“Phoenix HK")
entered into a new agreement on 2 July 2009 (the “New
Star Services Agreement”) with STARL for a term of three
years commencing from 1 July 2009 and ending on 30 June
2012 which was announced on 3 July 2009.

STARL is a subsidiary of Xing Kong Chuan Mei Group
Co., Ltd., a substantial shareholder of the Company. The
connected transactions are:

(i)  STARL provides (a) technical and administrative services
under the 2006 Agreement until 30 June 2009 and (b)
technical and support services thereafter respectively
for the operations of the Phoenix Chinese Channel,
Phoenix Movies Channel, Phoenix InfoNews Channel,
Phoenix North America Chinese Channel and Phoenix
Chinese News and Entertainment Channel. For the
year ended 31 December 2009, the service charges
paid/payable to STARL amounted to approximately
HK$31,733,000 (2008: HK$52,838,000), which were
calculated under the terms of the executed service
agreement between a subsidiary of the Company
and STARL. Such amount did not exceed the cap of
HK$30,500,000 for the period from 1 January 2009 to
30 June 2009, approved under the relevant resolutions
and the cap of HK$13,000,000 for the period from 1
July 2009 to 31 December 2009.

bR 5
AEERBE_FTNFT A=+ —BILFEREST
WETABEALRZSTEK LB RANEERS - 7
AT HRA A1 -

1. HiSatellite Television Asian Region Limited([STARL])
FEI AR RFRAA=ZTHNERTZE
TREERANEBETHRERZEFBARNRNBEL
RER(DBZRR DR ZZZRF AR +/\BEAN
IREFRRMESIE -

BE_ZTZRFARAR-_ZEZEAFA=THER
% BEERAERATD(EEREDR_ZTZTNEF
+ A = R BSTARLET 2 — {2 ¥tk ([ ¥ ETAR R 7% 163
@) ARMB—TTAEEA-RE_T——F
NAZTALABM=5ER_ZETNFLA=H
fEHAE) -

STARL /% 7 & &) & £ I8 & Xing Kong Chuan Mei
Group Co., Ltd. BUKIB AR - BB SuF ¢

(i)  STARL@IRIE —TT/NFA RRERMRITR
RIS - BRHBE_TTNAFEA=+THI
Ry Rl aBEBRERFXE - BEERER
& BEEREMNS  BEHEREMERE
BEREMNE 8 & ERERMN R ERY -
BB LERR BHEZTSTAFT=
AZ+—ALLFE  ®WSTARLI A EA R
AR % & #)531,733,0008 7t (ZZE T )\ 4 :
52,838,000/87T) * JHRIEA R AT E A 7]
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B ERBREABMAZRAMLER_-ZT
hWE—A—BEZZTNFA=THILH
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13,000,000/ 7T °



B

IfF
T

Connected Transactions (continued)

(ii)

(iii)

STARL acts as a non-exclusive agent to promote
international subscription sales and provides
marketing services for the Group. For the year ended
31 December 2009, commission for international
subscription sales and marketing services paid/payable
to STARL amounted to approximately HK$4,214,000
(2008: HK$3,891,000), which was calculated based on
15% of the gross subscription fees received by Phoenix
HK attributable to the subscribers referred to Phoenix
HK by STARL. Such amount did not exceed the cap of
HK$2,500,000 for the period from 1 January 2009 to
30 June 2009, approved under the relevant resolutions
and the cap of HK$2,250,000 for the period from 1
July 2009 to 31 December 2009.

STARL provides purchase of decoders and viewing
cards service to Phoenix HK. For the year ended 31
December 2008 and 2009, there were no payment
for purchase of decoders and viewing cards . It did not
exceed the cap of HK$500,000 for the period from 1
January 2009 to 30 June 2009, approved under the
relevant resolutions and the cap of HK$500,000 for the
period from 1 July 2009 to 31 December 2009.

Under the New Star Services Agreement, STARL shall transfer
the used equipment for the production support services
(as part of the technical and support services) to Phoenix
HK upon payment of the monthly fee for such services for
the 12-month term. Phoenix HK paid a one-off equipment
transfer fee of US$40,000 (approximately HK$312,000) to
STARL for the transfer of title, rights and interests in the two
used equipments from STARL to Phoenix HK.

B L AZ 5 a0)

(ii)

(iii)

RBFER R W -

STARLIS AR SR B A BB AT P 816 IR T35
HERGEBRRE - BHE_TTNF+=
A=+—HIL%E - WSTARLZ A FERHE
WRET P SHE RS HEE RIS A £ 494,214,000
BIL(ZZZ)\F : 3,891,000 7L) « JHiRIE
BEEBIBEIBSTARLAIBEE B8] P ATk
BB EAAHEN15%E o 2Bl &R
BREEBRERMMEH-_TTAF— A
—HEZZEZTNFAAA=-THIBENER
2,500,000/ 7T * UEH-_ZTAFLA—H
EETNFF+ A=+ —HILHFAO LR
2,250,000/ 7T ©

STARL[ABLE B BB E R IR+
R - BE_TEZE N\FR_TETNF+=A
=+—BUEFE  BERBEEHRTERER
RTXAIREE - AR BIRIE R BRER
FriitER —TEN—A—BE=-TZNF X
A=+HIEHH® R 500,000 7T © LA K
H-_TTNFtA—BE-_TTAF+=-A
=-+—HB LAY £ 500,000 7T

RN RE+ B AMEE

SERG A E% - STARLEMBEESEERNE
VES IR BRI (e B il M R BRIE — 3015 ) M = F &%
#% - BREECISTARLA B2 E B EE R MIAE

—-F

RIBHIFT AR - A RS ASTARLSI Y —

— R iR 5 40,0003 7T (#9312,00087T) ©

6007 52 BHENENE 14043 TVNNNY XINJOHd



6007 %2 BHENENE 14043 TVNNNY XINJOHd

B

IfF
T

Connected Transactions (continued)

2.

On 29 December 2008, the Company announced that a
wholly-owned subsidiary of the Company, through its PRC
advertising agent, Shenzhou Television Company Limited
("Shenzhou"), entered into an advertising contract (the
“2009 Contract”) with CNHK Media Limited (“CNHK
Media"”), the PRC advertising agent of China Mobile
Communications Corporation (“CMCC") on 29 December
2008, relating to the purchase of advertising airtime (i) on
and/or sponsoring the programme “Phoenix News Express”
broadcasted on the Phoenix Chinese Channel and (ii) on and/
or sponsoring programme “Financial Journal” broadcasted
on Phoenix InfoNews Channel for the period from 1
January 2009 to 30 June 2009. The total contract sum
payable by CNHK Media would not exceed RMB17,956,250
(approximately HK$20,380,344). CMCC being the ultimate
holding company of China Mobile (Hong Kong) Group
Limited, a substantial shareholder of the Company, is a
connected person of the Company. The transaction under
the 2009 Contract constituted a continuing connected
transaction for the Company, which was subject to the
reporting and announcement requirements and was
exempted from the Independent Shareholders’ approval
requirement of the Listing Rules.

On 5 May 2009, Phoenix HK through Shenzhou entered into
a agreement (the “New Contract”) with CNHK Media in
order to continue to purchase advertising airtime (i) on and/
or sponsoring the programme “Phoenix News Express” on
the Phoenix Chinese Channal and (ii) on and/or sponsoring
the programme “Financial Journal” on the Phoenix
InfoNews Channel after the expiry of the 2009 Contract.
CNHK Media would purchase the advertising airtime and/
or sponsor the programs for the period from 1 July 2009
to 31 December 2009 for the sum of RMB17,956,250
(approximately HK$20,380,344) for promoting the group of
companies comprising CMCC and its subsidiaries (“CMCC
Group”). The contract sum under the New Contract, when
aggregated with the contract sum of the 2009 Contract,
was RMB35,912,500 (approximately HK$40,760,688,
based on the applicable exchange rate as provided in the
relevant circular), being the maximum aggregate cap for
the transactions approved by resolutions of Independent
Shareholders passed on 19 June 2009.

For the year ended 31 December 2009, the advertising sales
to CMCC and its subsidiary amounted to RMB34,845,900,
approximately HK$40,803,000, based on the actual
exchange rate (2008: HK$38,969,000), which were charged
in accordance with the advertising contracts with CNHK
Media.
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Connected Transactions (continued)

3.

On 19 November 2009, the Company announced that a
wholly-owned subsidiary of the Company, through its PRC
advertising agent, Shenzhou entered into an advertising
contract (the “2010 Contract”) with CNHK Media, the PRC
advertising agent of CMCC on 19 November 2009, relating
to the purchase of advertising airtime on and/or sponsoring
programmes being broadcasted on the Phoenix Chinese
Channel and the Phoenix InfoNews Channel respectively
for the period from 1 January 2010 to 31 December 2010
for the sum not exceeding RMB40,000,000 (approximately
HK$45,600,000) for promoting the CMCC Group. This
continuing connected transaction had been approved by
the Independent Shareholders in the general meeting on 23
December 2009.

On 10 March 2009, Phoenix HK entered into a transfer
agreement (“Transfer Agreement’) with Jiangsu Broadcasting
Corporation (“JBC"), a company incorporated under the laws
of the PRC. Pursuant to the Transfer Agreement, JBC agreed
to transfer all its 40% interest in Jiangsu Phoenix Metropolis
Media Company Limited (“Jiangsu JV”) to Phoenix HK. As
of 10 March 2009, Jiangsu JV is a limited liability company
organized under the laws of the People’s Republic of China
("PRC"), with 60% of its registered capital representing 60%
of its equity interests from Phoenix HK; and the remaining
40% from JBC. Phoenix HK has paid RMB9,000,000 for its
60% ownership of Jiangsu JV's registered capital; while JBC
has not yet made any contribution for its 40%. Pursuant
to the Transfer Agreement JBC agreed to transfer its entire
40% interest in Jiangsu JV to Phoenix HK. Upon completion
of the Transfer Agreement, Phoenix HK contributed another
RMB6,000,000 in cash into the registered capital of Jiangsu
JV, and Jiangsu JV is now wholly owned by Phoenix HK.
At the same time, Jiangsu JV ceased to be a Sino-foreign
joint venture and the existing joint venture agreement was
terminated. As JBC was a connected person of the Company
by virtue of its 40% interest in Jiangsu JV, a non-wholly
owned subsidiary of the Company prior to the completion of
the Transfer Agreement, the Transfer Agreement constituted
a connected transaction of the Company, which was subject
to the reporting and announcement requirements of the
Listing Rules.
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Connected Transactions (continued)

5.

On 26 June 2009, Phoenix Metropolis Media (Beijing)
Company Limited (“Phoenix Beijing”), a non wholly-
owned subsidiary of the Company, entered into an
outdoor advertising contract with JFEIITH B b (E7E
AR EEAT ("Shenzhen Media”) for the placement of
advertisements on the light-emitting diode ("LED") panels
by Shenzhen Media for the period from 26 June 2009 to 31
December 2009. Pursuant to the contract, Shenzhen Media
placed advertisement for and on behalf of CMCC and its
associates on giant-sized LED panels operated by Phoenix
Beijing subject to the maximum aggregate annual value
of RMB11,000,000 (approximately HK$12,540,000). This
continuing connected transaction was announced by the
Company on 26 June 2009.

For the year ended 31 December 2009, the advertising sales to
CMCC and its associates in respect of advertising on giant-
sized LED panels amounted to approximately HK$6,221,000
(2008: Nil), which were charged in accordance with the
outdoor advertising contract with Shenzhen Media.

On 15 May 2009, the Company announced that Phoenix
HK and Twentieth Century Fox International Television,
Inc. ("Fox International”) entered into three agreements
for non-exclusive and/or exclusive broadcast right of a
number of television series on 19 September 2008 (the “TEL
Agreement”), 21 April 2009 (the “Deal Memo 1”) and 15
May 2009 (the “Deal Memo 2") respectively. The license
fees for the TEL Agreement, the Deal Memo 1 and the Deal
Memo 2 were approximately HK$557,280, HK$459,756
and HK$761,616 respectively. Fox International, an associate
of Xing Kong Chuan Mei, a substantial shareholder of the
Company, is a connected person and the above transactions
are connected transactions. The transactions under each of
the TEL Agreement, the Deal Memo 1 and the Deal Memo
2 by itself is exempted from the reporting, announcement
and Independent Shareholders’ approval. As a result of
aggregation of the connected transactions pursuant to Rule
14A.25 of the Listing Rules, they are subject to reporting
and announcement but exempted from Independent
Shareholders’ approval.

For the year ended 31 December 2009, the license fees paid/
payable to Fox International amounted to approximately
HK$666,000 (2008: HK$2,463,000).
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Connected Transactions (continued)

7.

On 31 December 2009, the Company, through certain of its
subsidiaries (Phoenix New Media Limited and its subsidiaries,
excluding PHOENIXi Investment Limited, PHOENIXi INC and
Guofeng On-line (Beijing) Information Technology Co., Ltd.
(BB RO R)E B RMTAR AR, collectively “Phoenix
New Media Group”), entered into a series of contractual
arrangements with 1t R Z N EIR A 7] (Beijing
Tianying Jiuzhou Network Technology Co., Ltd.) (“Tianying”)
and BEHAEULRBRRAEREERF (Yifeng Lianhe
(Beijing) Technology Co. Ltd.) (“Yifeng”) and their respective
shareholders to enable the Phoenix New Media Group to
enjoy the economic benefits of Tianying and Yifeng. As a
result, Tianying and Yifeng are treated as indirect subsidiaries
of the Company for accounting purposes.

The transactions entered with the CMCC Group by Tianying
and Yifeng respectively become continuing connected
transactions for the Company as each of the counterparties
are subsidiaries of China Mobile Limited of which CMCC
is the ultimate controlling shareholder. Pursuant to Rule
14A.41 of the Listing Rules, they are subject to reporting
and disclosure requirements of Chapter 14A. The Company
announced the transactions on 31 December 2009.

The transactions between CMCC Group and Tianying are
provided as follows:

Provision of services and products by CMCC Group:

(i)  Pursuant to IDC facilities rental contract dated 1 July
2008 between Tianying and R EE&EEEEILTE
[R 2 &@l(China Mobile Group Beijing Company Limited),
China Mobile Group Beijing Company Limited rents
equipment and facilities necessary for storage of server
and connection to the Internet to Tianying from 1 July
2008 for not more than HK$10,000,000 on an annual
basis.
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Connected Transactions (continued)

(ii)

Pursuant to cooperation agreement dated 18 October
2009 for Joey Yung Fans Club "Sing of Your Love for
Your Country” event between Tianying and FE#%
HBEEEERERAREIN AR (China Mobile
Group Guangdong Company Limited Zhanjiang
Branch), China Mobile Group Guangdong Company
Limited Zhanjiang Branch subcontracted event planning
and execution for a fan club event to Tianying (which
has been completed) in exchange for promotion
of Tianying’s ringtones via the CMCC network for
the period from 1 September 2009 to earlier of 31
December 2010, and the date when Tianying’s share of
data service fees amount to RMB900,000.

China Mobile Group Guangdong Company Limited
Zhanjiang Branch entitled to 50% and 15% respectively
of data service fees received from subscribers
attributable to ringtone contents provided by Tianying
and promoted by China Mobile Group Guangdong
Company Limited Zhanjiang Branch on the national
network and local network respectively.

Provision of services and products by Tianying:

(iii)

Pursuant to “Monternet” connecting tones agreement
dated 14 March 2008 between Tianying and /B % &)
BIEEEMEAR2AT (China Mobile Group Hunan
Company Limited), Tianying shall provide connecting
tone contents to China Mobile Group Hunan Company
Limited for a initial term from 14 March 2008 to 31
December 2009, thereafter to automatically extend for
a further six months unless either party gives 30 days’
notice not to extend prior to expiry of current term.

China Mobile Group Hunan Company Limited is
entitled to 15% and 30% respectively of the data
service fees received from subscribers attributable
to standard connecting tone contents and DIY (do-
it-yourself) connecting tone contents provided by
Tianying.
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Connected Transactions (continued)

(iv)

(v)

Pursuant to Phoenix channel programs audio
magazine business cooperation agreement dated
15 May 2009 between Tianying and FEZE)E
ZEEILRBERAF(China Mobile Group Beijing
Company Limited), Tianying provides audio magazine
services to subscribers of China Mobile Group Beijing
Company Limited through short messaging services
and audio-based value-added services of China Mobile
Group Beijing Company Limited for the period from
31 October 2008 to 30 October 2009, thereafter
automatically extended for a period of up to three
months, unless the services fail to achieve certain
targets, pending negotiation and execution of renewal
contract. Tianying has achieved all of such targets for
the fixed term.

China Mobile Group Beijing Company Limited is
entitled to 30% of data service fees received from
subscribers attributable to audio magazine services
provided by Tianying.

Pursuant to Beijing “Monternet” “Entertainment
Go-Kart” short messaging services cooperation
agreement dated 10 March 2009 between Tianying
and PEIBBIBEEEILRBRAAT (China Mobile
Group Beijing Company Limited), Tianying provides
short messaging value-added application services to
China Mobile Group Beijing Company Limited for the
period from 31 October 2008 to 31 October 2009,
thereafter automatically extended for a period of up
to six months, unless the services fail to achieve certain
targets, pending negotiation and execution of renewal
contract. Tianying has achieved all of such targets for
the fixed term.

China Mobile Group Beijing Company Limited
is entitled to 15% of the data service fees from
subscribers attributable to short messaging services
provided by Tianying. China Mobile Group Beijing
Company Limited also charges Tianying an “information
flow imbalance” fee based on the difference between
the number of short messages Tianying sends to
subscribers and the number of short messages
subscribers send to Tianying.
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Connected Transactions (continued)

(vi)

(vii)

(viii)

Pursuant to mobile music products cooperation and
marketing agreement dated 10 February 2009 between
Tianying and % B)@E5LE M) BRAF (China
Mobile Group Szechuan Company L|m|ted), Tianying
will promote and sell China Mobile Group Szechuan
Company Limited’s mobile music products on its
www.ifeng.com and wap.ifeng.com websites for
the period from 10 February 2009 to 9 February
2010. Tianying is entitled to 35% of data service fees
attributable to relevant products.

Pursuant to games contents agreement dated 12
December 2009 between Tianying and FREZE)E
ZE B L& 8RR A7 (China Mobile Group Jiangsu
Company Limited), Tianying shall provide games
contents to China Mobile Group Jiangsu Company
Limited for use on its mobile games services platform
for the initial term from 21 September 2009 to 20
September 2010, thereafter automatically extended for
successive terms of six months each unless either party
gives notice not to renew 30 days prior to expiry of the
current term.

Depending on the popularity of the games contents
provided by Tianying, China Mobile Group Jiangsu
Company Limited may be entitled to 15% to 50%
of the data service fees received from subscribers
attributable to games contents provided by Tianying.

Pursuant to “Gotone” Phoenix current affairs contents
multi media services products agreement dated 29
December 2009 between Tianying and FRE®H)
BIEAPMPR A (China Mobile Communication Co.,
Ltd.), Tianying shall provide current affairs multimedia
messaging contents exclusively to China Mobile
Communication Company based on programs on
Phoenix channels and provide staffing and training
resources for jointly organised promotional seminars
and training sessions from 1 November 2009 to 31
October 2010. The consideration is RMB62,400,000 for
the term of the agreement.
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Connected Transactions (continued)
The transactions between CMCC group and Yifeng are
provided as follows:

0

(ii)

Pursuant to “Monternet” “Decoder Kaleidoscope”
short messaging services cooperation agreement dated
10 March 2009 between Yifeng and FERE)E{ESE
B4t R ABR A 7] (China Mobile Group Beijing Company
Limited), Yifeng provides short messaging service
contents to China Mobile Group Beijing Company
Limited from 30 November 2008 to 30 November
2009, thereafter automatically extended for a period
of up to six months, unless the services fail to achieve
certain targets, pending negotiation and execution
of renewal contract. Yifeng has achieved all of such
targets for the fixed term.

China Mobile Group Beijing Company Limited
entitled to 15% of the data service fees received from
subscribers attributable to short messaging services
provided by Yifeng. China Mobile Group Beijing
Company Limited also charges Yifeng an “information
flow imbalance” fee based on the difference
between the number of short messages Yifeng sends
to subscribers and the number of short messages
subscribers send to Yifeng.

Pursuant to “Happy Through Train” audio magazine
business cooperation agreement dated 17 July 2009
between Yifeng and FEIZEREEEILREBR AT
(China Mobile Group Beijing Company Limited), Yifeng
provides audio magazine services to subscribers of
China Mobile Group Beijing Company Limited through
short messaging services and audio-based value-added
services of China Mobile Group Beijing Company
Limited from 1 July 2009 to 30 June 2010.

China Mobile Group Beijing Company Limited entitled
to 30% of data service fees received from subscribers
attributable to audio magazine services provided by
Yifeng.

B AZ 5 )
PR REEREGERMNZFEMIT «

(ii)
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Connected Transactions (continued)

(i) Pursuant to games contents agreement dated 12
October 2009 between Yifeng and REEEREEE
JT#RAPR AR (China Mobile Group Jiangsu Company
Limited), Yifeng shall provide games contents to China
Mobile Group Jiangsu Company Limited for use on its
mobile games services platform from 21 September
2009 to 20 September 2010.

Depending on the popularity of the games contents
provided by Yifeng, China Mobile Group Jiangsu
Company Limited may be entitled to 15% to 50%
of the data service fees received from subscribers
attributable to games contents provided by Yifeng.

The independent non-executive Directors have reviewed the above
transactions and have considered the procedures performed by
the auditor of the Company in reviewing them and confirmed that
at the time of the transactions:

(a

the transactions have been entered into by the relevant
member of the Group in the ordinary and usual course of its
business; and

the transactions have been entered into on an arm’s length
basis and on normal commercial terms (to the extent that
there are comparable transactions) or, if there are not
sufficient comparable transactions to judge whether they are
on normal commercial terms, on terms no less favourable to
the Group than terms available to or from (as the case may
be) independent third parties; and

the transactions have been entered into in accordance with
the relevant agreement governing them on terms that are
fair and reasonable and in the interests of the shareholders
of the Company as a whole.
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Competing Business

Today's Asia Limited has interests in approximately 37.2%, of the
share capital of the Company. Today’s Asia Limited, together with
its shareholder, Mr. LIU Changle, are deemed to be the substantial
shareholders of the Company as defined under the Listing Rules.

Mr. LIU Changle and Mr. CHAN Wing Kee beneficially own 93.3%
and 6.7% respectively of Today's Asia Limited, which holds 100%
of Vital Media Holdings Limited. Vital Media Holdings Limited
holds 100% of Dragon Viceroy Limited which in turn holds
approximately 26.85% of Asia Television Limited (“ATV"), a Hong
Kong based television broadcasting company. Primarily aiming
at audiences in Hong Kong, ATV broadcasts its programmes via
terrestrial transmission through two channels, one in Cantonese
and the other in English. Signals of such two channels can also be
received in certain parts of Guangdong Province of the People’s
Republic of China (the “PRC"). In August 2002, ATV received the
approval from the authorities in the PRC to broadcast its Home
and World channels through the cable system in the Pearl River
Delta of Guangdong. ATV was also granted a non-domestic
television programme service license in May 2004, in addition to
its existing domestic free television programme service license.
Commencing from 31 December 2007, in addition to the two
channels mentioned in the foregoing, ATV launched six digital
channels including one CCTV-4 Channel.

Star Group Limited and its subsidiaries ("STAR"”) engage in
the development, production and broadcasting of television
programming to 53 countries throughout Asia. STAR's
programming is distributed primarily via satellite to local cable and
direct-to-home operators for distribution to their subscribers. STAR
currently offers the following Chinese-language channels including
Channel [V] Mainland China, Channel [V] Taiwan, Star Chinese
Movies and Xing Kong. Mr. Jan KOEPPEN and Mr. CHEUNG Chun
On, Daniel, non-executive Directors, and their alternate Directors,
Ms. Ella Betsy Wong and Dr. Jack Qunyao GAO, are directors and/
or employees of some of the companies in STAR.

Save as disclosed above, none of the Directors, or their respective
associates (as defined under the Listing Rules) has any interests in
a business which competes or may compete with the business of
the Group during the year.

e
SHIMNERAREEARNRATLZT 2% MR AER - 5
AMARARERHEKEEZIRL LAY WEAARNRAF]
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BIREEERBOKEEES N EREESADMNERA
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Report of Directors
RS E

Advances to An Entity

Details of the relevant advance to an entity from the Group
which exceeds 8% of the Group's total assets, as defined under
rules 14.07(1) of the Listing Rules, are set out in Note 24 to the
financial statements.

Corporate Governance
A report on the principle corporate governance practices adopted
by the Company is set out on pages 45 to 52 of the annual report.

Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has,
during the year and up to the date of this report, maintained a
public float of not less than 25% of the Company’s issued shares as
required under the Listing Rules.

Audit Committee

The audit committee had reviewed the Group’s annual results
for the year ended 31 December 2009 and provided advice and
comments thereon.

Auditor

The consolidated financial statements for the year have been
audited by PricewaterhouseCoopers who will retire, being eligible,
offer themselves for re-appointment at the forthcoming annual
general meeting.

On behalf of the Board

LIU Changle
Chairman

Hong Kong, 18 March 2010
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PRICEWATERHOUSE(COPERS

BORMKESTMERH

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

PHOENIX SATELLITE TELEVISION HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Phoenix
Satellite Television Holdings Limited (the “Company”) and its
subsidiaries (together, the “Group”) set out on pages 103 to 227,
which comprise the consolidated and company balance sheets as
at 31 December 2009, and the consolidated income statement,
the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

Directors’ Responsibility for

the Financial Statements

The Directors are responsible for the preparation and the true
and fair presentation of these consolidated financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

PricewaterhouseCoopers
22/F, Prince’s Building
Central, Hong Kong
Telephone (852) 2289 8888
Facsimile  (852) 2810 9888
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Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair presentation
of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2009 and of the Group's profit and
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared
in accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 15 April 2010
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Consolidated Income Statement

2 Al 22
wr R
For the year ended 31 December 2009 HE_TTAF+_A=+—HIFE
(Amounts expressed in Hong Kong dollars) (RFEABTYIE)
2009 2008
ZEENF —EENEF
Note $'000 $'000
b T T
Revenue PN 5 1,530,505 1,392,059
Operating expenses rEBH 7 (1,003,012) (947,507)
Selling, general and HE - —RRITHEAR
administrative expenses 7 (202,383) (164,544)
Other income HAg A
Interest income — net FBMAFRE 6 1,362 14,902
Other gains — net HoAth Yoz 558 5 53,005 39,705
Share of profit/(loss) of jointly B AREHERRT
controlled entities (&58) 18 71 (1,432)
Share of loss of an associate B LB E N REE 19 (826) -
Profit before income tax BR 1S % Al S A 378,722 333,183
Income tax expense FrEH%iE R 9 (76,735) (57,594)
Profit for the year FEER 301,987 275,589
Attributable to: T 5 R IEEMEF
Equity holders of the Company RABERFAA 299,746 286,824
Minority interests VBT R S 2,241 (11,235)
301,987 275,589
Earnings per share for profit MERRQTAERFTEA
attributable to the equity holders  E{LEFNERER
of the Company during the year
Basic earnings per share, ERGREF - BT
Hong Kong dollars 10 0.06 0.06
Diluted earnings per share, BRRERER - BT
Hong Kong dollars 10 0.06 0.06
Dividends RE 11 99,403 94,134
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Consolidated Statement of

Comprehensive Income

A T AR

For the year ended 31 December 2009
(Amounts expressed in Hong Kong dollars)

BHE-_ZTAF+-A=+—HLEFE
(BB TIIE)

2009 2008
—EENF —EENEF
$'000 $'000
T T
Profit for the year FEER 301,987 275,589
Other comprehensive income Hip 2 HE Kz
Currency translation differences B = 788 10,022
Total comprehensive income FEZHWKEHATE
for the year 302,775 285,611
Total comprehensive income THRIEEAEEEKNSERE :
attributable to:
Equity holders of the Company ARAEREEA 300,534 296,846
Minority interests G 2,241 (11,235)
302,775 285,611




AaEERAER

As at 31 December 2009
(Amounts expressed in Hong Kong dollars)

R-FFENF+_A=+—H

(2FABTTIIE)

2009 2008
—EThEF —EENEF
Note(s) $'000 $'000
Pt Fx Tz
ASSETS BE
Non-current assets FREEE
Purchased programme and film BEASE REXRIEFRE
rights, net 13 23,099 27,214
Lease premium for land THHEEER 14 220,236 367,530
Property, plant and equipment, net M - R KT 15 760,243 506,018
Investment property under construction FEREENE 16 217,657 -
Intangible assets ﬂﬁﬂjﬁ% 17 21,169 4,225
Investments in jointly controlled entities HRZFHEBHNRE 18 6,922 6,851
Investment in an associate E{‘Hﬁ%%/& AR R E 19 4,738 5,564
Available-for-sale financial assets AEEENBEE 962 962
Financial assets at fair value through BATEERERCERN
profit or loss MEEE 27 - 28,024
Other long-term assets ﬁﬁﬂﬁ%ﬁﬁ? 24 23,810 84,895
Deferred income tax assets REFSHEE 37 13,432 6,320
1,292,268 1,037,603
Current assets RBEE
Accounts receivable, net FEURE SRR 23 95,587 24,462
Prepayments, deposits and other A -~ ke REM
receivables JEMFIE 24 452,360 430,663
Inventories FE 25 3,994 4,908
Amounts due from related companies WA RE A R ZIE 26 18,405 10,817
Self-produced programmes EES]E] 2,254 2,299
Purchased programme and film BARH REEMREFE
rights, net 13 4,134 3,639
Financial assets at fair value BATEEBERCERN
through profit or loss B EE 27 53,824 22,498
Prepaid profits tax TBEFIEE 5,648 =
Bank deposits RITIEN 28 117,616 129,837
Restricted cash XRHE 2 29 21,607 21,377
Cash and cash equivalents BekReHEHAR 30 649,245 423,283
1,424,674 1,073,783
Total assets HmEE 2,716,942 2,111,386
EQUITY Ex
Capital and reserves attributable KAREREEABGER
to the Company'’s equity holders R &
Share capital BRAR 32 497,014 495,441
Reserves @
— Proposed final dividend —BURARER S 11 99,403 94,134
- Others —Hith 1,234,875 1,016,040
1,831,292 1,605,615
Minority interests LERRES 227,611 223,826
Total equity R 2,058,903 1,829,441
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AaREEAER

As at 31 December 2009 R=ZEZTNE+=_A=+—H
(Amounts expressed in Hong Kong dollars) (RFEABTYIE)
2009 2008
—EENF —ETNFE
Note(s) $'000 $'000
FdsE SEoe Tt
LIABILITIES afE
Non-current liabilities FRBERE
Borrowings EE 36 242,826 -
Provision for asset retirement HEREEERES
reinstatement - 5,145
Deferred income tax liabilities EEEHEs 37 46,874 16,387
289,700 21,532
Current liabilities hREAE
Accounts payable, other payables FERTERFN » EAbERFIER
and accruals Bt TIB 35 243,512 144,889
Deferred income EEWA 113,426 106,882
Amounts due to related companies R B BE R AR 26 11,401 205
Profits tax payable FER RIS HE = 8,437
368,339 260,413
Total liabilities mes 658,039 281,945
Total equity and liabilities HEEREE 2,716,942 2,111,386
Net current assets REBEETFE 1,056,335 813,370
Total assets less current liabilities BEERRBAE 2,348,603 1,850,973

Approved by the Board of Directors on 18 March 2010 and signed R=Z—ZF=A+/\AEEFLEA  THATES

on behalf of the Board by REEZSEE
LIU Changle CHUI Keung
BIR% ER

Director Director

EF EF



B AR

As at 31 December 2009 R=FBZTNE+=_A=+—H
(Amounts expressed in Hong Kong dollars) (SFEABTIIE)
2009 2008
—EENF —ZETNF
Note(s) $'000 $'000
FdsE SFow Tt
ASSETS BE
Non-current asset EREBEE
Interests in subsidiaries R B A B Hy RS 20 948,271 1,031,293
Current asset REEE
Cash and cash equivalents B NESEEEEB 30 5,149 144
Total assets wWmEE 953,420 1,031,437
EQUITY =
Capital and reserves attributable  ZA2Q F#ERFFEAEEER
to the Company’s equity holders K&
Share capital A& X 32 497,014 495,441
Reserves s
— proposed final dividends — RO ARHIRR B 11 99,403 94,134
— others —Hh 356,803 441,712
Total equity HRER 953,220 1,031,287
LIABILITIES =i
Current liabilities D b=k
Other payables and accruals H i fE N TRIB R FE ST TR 35 200 150
Total liabilities P =R 200 150
Total equity and liabilities HEXREE 953,420 1,031,437
Net current assets/(liabilities) REBEE(BE)FE 4,949 (6)
Total assets less current liabilities #EERREAGS 953,220 1,031,287

Approved by the Board of Directors on 18 March 2010 and signed RZZT—ZF=A+/\BEEFLHEH  WHUATEF

on behalf of the Board by REEFSRE
LIU Changle CHUI Keung
BIR% ER

Director Director

EF EF
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Consolidated Statement of Changes in Equity
AR EHERR S ) AR

For the year ended 31 December 2009
(Amounts expressed in Hong Kong dollars)

BE-TTAF+-AS+—AILFE

(2B TTIE)

Attributable to the Company's equity holders

ANAREREE AER
Employee
share-
based
Share Share Statutory Exchange payment Retained  Minority Total
capital  premium reserve reserve reserve  earnings interests equity
EEUR
BXATH DY
BEA  RHEE AERE EXRERE FERE REEN  RRER E 4
Note(s) $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
i T T T T T T Fr T
(Note)
(Bt)
Balance at 1 January 2008 R-BZ\F-H-H
=123 32 495,042 665,113 3,612 12,694 1,877 207,027 24,424 1,409,789
Comprehensive income ZEMNE
Profit for the year FRE = = - - - 286824  (11235) 275,589
Other comprehensive income Hth2El=
Currency translation differences EHmEEE = - - 10,022 - - = 10,022
Total other comprehensive income H#t2 K4 E - - - 10,022 - - = 10,022
Total comprehensive income ZHNRAE - = = 10,022 - 286824 (11,235) 285,611
Transactions with owners REFAETHRS
Share option scheme EAREET 2 33,34
- value of employee services -BIR%EE - - - - 8,305 - - 8,305
~ recognition of shares issued — R R RER
on exercise of options BRI 399 3,910 - - - - - 4,309
Dividends related to 2007 H-ZTHEFBOKRE 11 - (89,179) = = = = - (89179)
Exercise of share options of B A AR E
a subsidiary - - - - 31) - 116 85
Contributions from minority DYERERELE
shareholders - - - - - - 29,699 29,699
Minority interest arising from E£BAHEENDERE
business combination B - - - - - - 180,822 180,822
Allocation to statutory reserve REVEERE - = 1,749 = = (1,749) = =
Total transactions with owners  SEEAETHRZ4E 399 (85.269) 1,749 - 8,274 (1,749) 210,637 134,041
Balance at 31 December 2008 R-BENF+=A=+-H
o323 495,441 579,844 5,361 22,716 10,151 492,102 223,826 1,829,441




Consolidated Statement of Changes in Equity
AR EHEAR S ) AR

For the year ended 31 December 2009
(Amounts expressed in Hong Kong dollars)

BE-TTAF+-AS+—AILFE

(2FABTTIIE)

Attributable to the Company’s equity holders

ANAEREE AER
Employee
share-
based
Share Share Statutory Exchange payment Retained  Minority Total
capital  premium reserve reserve reserve  earnings  interests equity
EEUR
BXATH DY
RBEA  RHEE AERE EXRERE FERE REEN  RRER E 4
Note(s) $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
i3 T T T T T T T T
(Note)
(Hat)
Balance at 1 January 2009 R=BZhF-FA—-H
8 32 495,441 579,844 5,361 22,716 10,151 492,102 223,826 1,829,441
Comprehensive income 2EKE
Profit for the year FEEH - - - - - 299,746 2241 301,987
Other comprehensive income Hit 2wl
Currency translation differences EXpEEE = - - 788 - - - 788
Total other comprehensive income H 12 FE K458 - - - 788 - - - 788
Total comprehensive income PHEWEBE - - - 788 - 299,746 2,241 302,775
Transactions with owners BREEAETHRS
Share option scheme B2 33,34
~value of employee services —BIfR%ER - - - - 1,986 - - 1,986
~ recognition of shares issued —ERTEREREN
on exercise of options =T 1,573 16,465 - - (552) - - 17,486
Dividends related to 2008 BT \FEBHOKE 11 - (94,134) - - - - - (94,134)
Exercise of share options of AERBARERE
a subsidiary - - - - (195) - 694 499
Contributions from minority DEERRELE
shareholders - - - - - - 850 850
Allocation to statutory reserve REVEERE - = 2,115 = = (2,115) = =
Total transactions with owners  SEEAETHRZ4HE 1,573 (77,669) 2,115 - 1,239 @.115) 1,544 (73313)
Balance at 31 December 2009 R-BEAF+=A=+-H
when 497,014 502,175 7,476 23,504 11,390 789,733 227,611 2,058,903

Note: The statutory reserve of the Group refers to the PRC statutory
reserve fund. Appropriations to such reserve fund are made out of
profit after tax as recorded in the statutory financial statements of
the PRC subsidiaries. The amount should not be less than 10% of
the profit after tax as recorded in the statutory financial statements
unless the aggregate amount exceeds 50% of the registered capital
of the PRC subsidiaries. The statutory reserve fund can be used to

make up prior years' losses of the PRC subsidiaries.
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For the year ended 31 December 2009
(Amounts expressed in Hong Kong dollars)

HE_ZThF+-_A=1t—RHIFE

(2B TTIE)

2009 2008
—BEIE —TT)N\EF
Note(s) $'000 $'000
BaE Tr T
Cash flows from operating activities REERTHNRERE
Cash generated from operations REHEELANIRG 38 438,980 387,118
Interest received BUFIE 5,143 14,902
Hong Kong taxation paid BENEBHE (65,193) (55,679)
Overseas taxation paid BHESHIE (2,230) (248)
Net cash generated from operating activities 484 %7 % EhE £ MRS IF5E 376,700 346,093
Cash flows from investing activities RETHNRERE
Decrease/(increase) in prepayment for REAERMNTERD,/(32h0)
long-term assets 61,085 (84,895)
Purchase of software B4 17 (2,954) (1,520)
Purchase of property, BAME - BE kst
plant and equipment 15 (333,394) (278,889)
Prepayment of land lease premium BT EE R = (3.835)
Purchase of programme and film rights LB REMIE 13 (26,483) (35,649)
Investment in an associate RECE D RIRIRE 19 - (5,564)
Proceeds from disposal of property, HEWE - BEKREESI0E
plant and equipment 9 1,223
Loan from minority shareholder DHRERSRRER 11,372 -
Acquisition of subsidiaries, WEEHTB AR - MBRATRERS
net of cash acquired 20 (2,756) 1,326
Additions to investment property NEERRENE
under construction 16 (24,337) -
Proceeds from disposal of financial assets  H#&E R AT (AR BBz ER
at fair value through profit or loss B R EFTS7UE = 15,575
Contribution to subsidiaries by minority LEERBRRNBARINLE
shareholders 850 37,199
Income from financial assets at fair value 322 V{EE BIERTCENTHEEKA
through profit or loss 2,100 897
Net cash used in investing activities RE TSRS FE (314,508) (354,132)




Ao Bl i

For the year ended 31 December 2009

BE-ZTAET-A=t—RAIL4E

(Amounts expressed in Hong Kong dollars) (RFEABTYIE)
2009 2008
—BEIE —ET)N\EF
Note(s) $000 $'000
BysE Fr T
Cash flows from financing activities BEITHNESRE
Proceeds from issuance of preference —EIM B A B BITEER
shares of a subsidiary FT{S 508 193,557 -
Proceeds from exercise of share options TR AR A AR FT S 508
of the Company 33,34 17,486 4,309
Dividends paid to Company’s ERFARAIERSEANRE
equity holders 1 (94,134) (89,179)
Proceeds from exercise of share options FTIE P A Rl B AR FT 1S 508
of subsidiary 499 85
Draw down of secured bank borrowings RRAAEIRTEE 45,488 -
Net cash generated from/(used in) BMEEBIR (AR FE
financing activities 162,896 (84,785)
Net increase/(decrease) in cash and BeRBESEEREM
cash equivalents (R2D) B8 225,088 (92,824)
Cash and cash equivalents at beginning FHHRLRREEEER
of year 30 423,283 508,746
Exchange gains on cash and cash e k¢ EEEE OE KK
equivalents 874 7,361
Cash and cash equivalents at end FRESRBELZEER
of year 649,245 423,283
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General Information

Phoenix Satellite Television Holdings Limited (the “Company”)
and its subsidiaries (collectively, the “Group”) engage
principally in satellite television broadcasting activities.

The Company is a limited liability company incorporated
in the Cayman Islands and domiciled in Hong Kong. The
address of its registered office is Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
since December 2008 prior to which, it was listed on the
Growth Enterprise Market of the Stock Exchange.

These consolidated financial statements are presented in
Hong Kong dollars (“HK$"), unless otherwise stated. These
consolidated financial statements were approved for issue by
the Board of Directors on 18 March 2010.

Summary of Significant Accounting
Policies

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

The consolidated financial statements of the Company
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”). They have
been prepared under the historical cost convention,
as modified by the revaluation of investment property
under construction, financial assets and financial
liabilities (including derivative instruments) at fair value
through profit or loss.

— R
BEGRERERAT (AR ]) RAHBAT
(il AR ) TEREHEEREERFT -

RRABRNFESEHSEMA T R AEE QLI
BRAR] o ANQ R EM = & & Cricket Square,
Hutchins Drive, PO Box 2681, Grand Cayman KY1-
1111, Cayman Islands °

BTN ALK ARAREEBARS
AR AR ([T )R i+ LARTRUAER 527
CEAR R
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2. Summary of Significant Accounting
Policies (Continued)

The preparation of financial statements in conformity
with HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
its judgment in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgment or complexity, or areas where assumptions
and estimates are significant to the consolidated
financial statements, are disclosed in Note 4.

(i)  New and amended HKFRS adopted by the Group

The group has adopted the following new and
amended HKFRS as of 1 January 2009.

o HKFRS 7 “Financial Instruments —
Disclosures” (amendment) The amendment
requires enhanced disclosures about fair
value measurement and liquidity risk.
In particular, the amendment requires
disclosure of fair value measurements by
level of a fair value measurement hierarchy.
As the change in accounting policy only
results in additional disclosures, there is no
impact on earnings per share.

° HKAS 1 (revised), “Presentation of financial
statements”. The revised standard prohibits
the presentation of items of income and
expenses (that is, ‘non-owner changes in
equity’) in the statement of changes in
equity, requiring ‘non-owner changes in
equity’ to be presented separately from
owner changes in equity in a statement
of comprehensive income. As a result
the Group presents in the consolidated
statement of changes in equity all owner
changes in equity, whereas all non-owner
changes in equity are presented in the
consolidated statement of comprehensive
income. Comparative information has been
re-presented so that it also is in conformity
with the revised standard. Since the
change in accounting policy only impacts
presentation aspects, there is no impact on
earnings per share.
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2. Summary of Significant Accounting
Policies (Continued)

(i)  New and amended HKFRS adopted by the Group
(Continued)

HKFRS 8, “Operating segments” HKFRS 8
replaces HKAS 14, ”"Segment reporting”. It
requires a “management approach” under
which segment information is presented
on the same basis as that used for internal
reporting purposes. The adoption of HKFRS
8 resulted in an increase in reportable
segments presented, as the previously
reported television broadcasting segment
under HKAS 14 has been split into “Primary
channels” and “Others”. Operating
segments are reported in a manner
consistent with the internal reporting
provided to the chief operating decision-
maker. The chief operating decision-maker
has been identified as the executive directors
that make strategic decisions.

HKAS 40 (Amendment), “Investment
property” (and consequential amendments
to HKAS 16). Property that is under
construction or development for future use
as investment property is within the scope
of HKAS 40 where previously, they were
within the scope of HKAS 16, “Property,
Plant and Equipment”. Where the fair value
model is applied, such property is measured
at fair value. However, where fair value of
investment property under construction
is not reliably measurable, the property is
measured at cost until the earlier of the
date construction is completed and the
date at which fair value becomes reliably
measurable. Management has selected
the fair value model to account for its
investment properties and accordingly has
fair valued the portion of the construction
in progress which is expected to be held for
rental income or capital appreciation i.e.
investment property.
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() BEREBELRRZ AT RIEET BB B

ZER ()

FEM G MEEANESR 2D
Bl BEMBREERANESRE
BEBGFTEAE 147 D ER
1 MEAREIERTE] - &
it - P RERRAIERRHRSE M
EHAREETIAZS - B
530 &5 B 55 855k 2 SRAN B R
ZFIR IR E DL - T
RIAEZ BB ST ERF 145 R
ENEREESBRE DRI X2
B[ HAh ] o EE DS BIRH
FEELERRENRN RS —
B ABE - TRZERRE
AIERRRIDRARONTES -

BB EERIFE 405 (B[R E
ME | (REREEB S ERNE
1657 HIERT) o EZEFHERS -
HABRIEREMERENMER
BB EEAFEA0FNEER -
LA RBES ST ERE 165
¥ BEREBEIEERA o I
AATEER @ BIZmERAT
B2 - A - WEEFREY
ENRTFETEASEAE - Al
MESIREKAE  BEEX
ERAREHASEAEQAFEEH
(AREERE)BIE - AEEE
hEAFEEAABHIEEYE
AR WiRZEXTEESEE
{EF & WA Bk & AN 38 (8 FA i )
RGN (BB ATE -



ok o A 2 A F

2. Summary of Significant Accounting
Policies (Continued)

0]

New and amended HKFRS adopted by the Group
(Continued)

As a result of the 2008 Improvements to HKFRSs,
HKAS 40, “Investment property”, has been
amended to include within its scope property that
is being constructed or developed for future use
as investment property. Prior to the amendment
such property under construction or development
was within the scope of HKAS 16 “Property,
plant and equipment” until the construction or
development was complete.

Property that is being constructed or developed
as investment property is carried at fair value
on adoption of the amendment to HKAS 40.
Where fair value is not reliably determinable,
such investment property under construction
is measured at cost until either its fair value
becomes reliably determinable or construction is
completed (whichever is earlier).

The amendment to HKAS 40 has been applied
prospectively for annual periods beginning
1 January 2009 in accordance with the
effective date and transitional provisions of the
amendment. As at 1 January 2009, all property
that is being constructed or developed for future
use as investment property was transferred from
property, plant and equipment and revalued to
fair value on that date determined by an external
valuer. The resulting fair value gain has been
included in the consolidated income statement
for the year ended 31 December 2009.
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116 2. Summary of Significant Accounting 2. WEFFIBORMEZE @)
Policies (Continued)
] (a) Basis of preparation (Continued) (a) mBEEEm)
® () New and amended HKFRS adopted by the Group () ELREERAZ FETRIETE B R
Q (Continued) H£ERI ()
2 The table below details the effect on the current TRAMERFRHNTE
z ear.
)% Y
- 31 December (Decrease)/ 31 December
3 2009 increase 2009
ﬁ “EThE (B9)/  —BEhE
P +=ZA=+-H #m +=A=t+-H
% Group Note(s) $'000 $'000 $'000
g AEE Pirsr T T T
N
§ Balance sheet (extract) EESER(FR)
Assets BE
Lease premium for land TiHEER 14 363,323 (143,087) 220,236
Property, plant and equipment  ¥1% « R KikfE 15 798,085 (37,842) 760,243
Investment property under ERRBYE
construction 16 - 217,657 217,657
Liabilities &f&
Deferred tax liabilities EEREAR 37 37,580 9,294 46,874
Net assets EEFE 1,123,828 27,434 1,151,262
Retained earnings RERF 775,792 13,941 789,733
Minority interests PYRFER 213,670 13,941 227,611
Exchange reserve [E 5 23,952 (448) 23,504
Total equity R 1,013,414 27,434 1,040,848
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2. Summary of Significant Accounting
Policies (continued)
(a) Basis of preparation (Continued)

New and amended HKFRS adopted by the Group

0]

(Continued)

Profit for the year ended 31 December 2009

changed as follows:

2. WEEFIBURME @)

(a) wWHEEE @)

() BEREBRN G RIEETEER 5

ZER ()

“EENERNEBNT -

31 December Increase/ 31 December
2009 (Decrease) 2009
—EERF i,/ “EENE
+=A=+-A (%) +=HA=t-8
Group Note(s) $'000 $'000 $'000
piS-: | Bzt T Fr T
Income statement (extract) WHERK (FHR)
Other gains - net Hinh a3 5 15,829 37,176 53,005
Profit before income tax HRHERIEN 2 341,546 37,176 378,722
Income tax expense e EH 9 (67,441) (9,294) (76,735)
Profit for the year HEERAzHE 274,105 27,882 301,987
Profits attributable to: &R :
— Equity holders —AATERFEA
of the Company 285,805 13,941 299,746
~ Minority interests —DERE (11,700) 13,941 2,241
274,105 27,882 301,987

Basic and diluted earnings per share increased
by 0.26 Hong Kong cents and 0.25 Hong Kong
cents, respectively, as a result of the change in

accounting policy.

BREAREERNE RS HR 2K
ENifn 53 & H00. 26781l 52.0. 25741l <

—
—
N
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2. Summary of Significant Accounting
Policies (Continued)

0]

(ii)

New and amended HKFRS adopted by the Group
(Continued)

HKAS 23 (Amendment), “Borrowing
costs”. In respect of borrowing costs
relating to qualifying assets for which the
commencement date for capitalisation
is on or after 1 January 2009, the group
capitalises borrowing costs directly
attributable to the acquisition, construction
or production of a qualifying asset as part of
the cost of that asset.

Standards, amendments and interpretation to
existing standards that are not yet effective and
have not been adopted by the Group

HKFRS 2 (amendments), “Group cash-
settled share-based payment transactions”

"

HKFRS 3 (revised), “Business combinations

HKFRS 9, “Financial instruments”

HKAS 1 (amendment), “Presentation of
financial statements”

HKAS 24 (revised), “Related party
disclosures”

HKAS 27 (revised), “Consolidated and
separate financial statements”

HKAS 32 (amendment), “Financial

instrument: Presentation”

HKAS 38 (amendment), “Intangible assets”

2. WEEFEIBURME @)
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2. Summary of Significant Accounting

Policies (Continued)

(ii)

Standards, amendments and interpretation to

existing standards that are not yet effective and

have not been adopted by the Group (Continued)

o HKICPA's improvements to HKFRS published
in May 2009:

(0]

HKFRS 2 (amendment), “Share-based
payments”

HKFRS 3 (revised), “Business
combinations”

HKFRS 8 (amendment), “Operating
segments”

HKAS 1 (amendment), “Presentation
of financial statements”

HKAS 7 (amendment), “Statement of
cash flow"

HKAS 17 (amendment), “Leases”

HKAS 18 (amendment), “Revenue”

HKAS 36 (@amendment), “Impairment
of assets”

HKAS 38 (amendment), “Intangible
assets”

HKAS 39 (amendment), “Financial
instruments: recognition and
measurement”

HK(IFRIC) 9 (amendment),
“Reassessment of embedded
derivatives”

The Group has not early adopted any of the above
standards, interpretations and amendments to the
existing standards. Management is in the process of
making an assessment of their impact and is not yet in
a position to state what impact they would have on the
Group's results of operations and financial positions.
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2. Summary of Significant Accounting
POHCieS (Continued)

The consolidated financial statements include the
financial statements of the Company and all its
subsidiaries made up to 31 December.

0]

Subsidiaries

Subsidiaries are all entities (including special
purpose entities) over which the Group has the
power to govern the financial and operating
policies generally accompanying a shareholding
of more than one half of the voting rights. The
existence and effect of potential voting rights
that are currently exercisable or convertible are
considered when assessing whether the Group
controls another entity. Where the Group has no
legal ownership but has entered into contractual
agreements with the registered owners of entities
which enable the Group to control more than one
half of the voting rights of the entities, govern
their financial and operating policies, appoint
or remove the majority of the members of their
governing bodies, cast the majority of votes at
meetings of such bodies and transfer the risks and
rewards of the entities to the Group, the entities
are accounted for as subsidiaries of the Group.
Subsidiaries are fully consolidated from the date
on which control is transferred to the Group. They
are de-consolidated from the date that control
ceases.

The purchase method of accounting is used
to account for the acquisition of subsidiaries
by the Group. The cost of an acquisition is
measured as the fair value of the assets given,
equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable
assets acquired and liabilities and contingent
liabilities assumed in a business combination
are measured initially at their fair values at the
acquisition date, irrespective of the extent of
any minority interest. The excess of the cost of
acquisition over the fair value of the Group’s
share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition
is less than the fair value of the net assets of the
subsidiary acquired, the difference is recognised
directly in the consolidated income statement
(Note 2(f)).
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2. Summary of Significant Accounting
Policies (Continued)

0]

(ii)

(iir)

Subsidiaries (Continued)

Inter-company transactions, balances and
unrealised gains on transactions between group
companies are eliminated. Unrealised losses
are also eliminated. Accounting policies of
subsidiaries have been changed where necessary
in the consolidated financial statements to ensure
consistency with the policies adopted by the
Group.

In the Company’s balance sheet the investments
in subsidiaries are stated at cost less provision
for impairment losses (Note 2(i)). The results of
subsidiaries are accounted by the Company on
the basis of dividends received and receivable.

Transactions with minority interests

The Group applies a policy of treating transactions
with minority interests as transactions with parties
external to the Group. Disposals to minority
interests result in gains and losses for the Group
and are recorded in the consolidated income
statement. Purchases from minority interests
result in goodwill, being the difference between
any consideration paid and the relevant share
acquired of the carrying value of net assets of the
subsidiary.

Associate and jointly controlled entities

The Group’s investments in an associate and
jointly controlled entities are accounted for using
the equity method of accounting and are initially
recognised at cost. The Group’s investments in an
associate and jointly controlled entities includes
goodwill identified on acquisition, net of any
accumulated impairment loss. See note 2(i) for
the impairment of non-financial assets including
goodwill.
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2. Summary of Significant Accounting
Policies (Continued)

(ifi)  Associate and jointly controlled entities (Continued)
The Group's share of its associates and jointly
controlled entities’ post-acquisition profits or
losses are recognised in the consolidated income
statement, and its share of post-acquisition
movements in reserves is recognised in reserves.
The cumulative post-acquisition movements are
adjusted against the carrying amount of the
investment. When the Group's share of losses in
an associate or jointly controlled entities equals
or exceeds its interest in the associate or jointly
controlled entities, including any other unsecured
receivables, the Group does not recognise further
losses, unless it has incurred obligations or made
payments on behalf of the associate or jointly
controlled entities.

Unrealised gains on transactions between the
Group and its associate or jointly controlled
entities are eliminated to the extent of the
Group’s interest in the associate or jointly
controlled entities. Unrealised losses are also
eliminated unless the transaction provides
evidence of an impairment of the asset
transferred. Accounting policies of the associate
and jointly controlled entities have been changed
where necessary to ensure consistency with the
policies adopted by the Group.

Dilution gains and losses arising in investments
in an associate and jointly controlled entities are
recognised in the consolidated income statement.

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker. The chief operating
decision-maker, who is responsible for allocating
resources and assessing performance of the operating
segments, has been identified as the executive directors
that make strategic decisions.
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2. Summary of Significant Accounting
Policies (Continued)

(i

(ii)

Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in HK$, which is the Company’s
functional and the Group'’s presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions
or valuation where items are remeasured.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognised in the
consolidated income statement.

Foreign exchange gains and losses that relate
to borrowings, cash and cash equivalents and
other assets and liabilities are presented in the
consolidated income statement within “other
gains-net”.

Changes in the fair value of monetary securities
denominated in foreign currency classified as
available for sale are analysed between translation
differences resulting from changes in the
amortised cost of the security and other changes
in the carrying amount of the security. Translation
differences related to changes in amortised
cost are recognised in the consolidated income
statement, and other changes in carrying amount
are recognised in equity.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised in the
consolidated income statement as part of the
fair value gain or loss. Translation differences on
non-monetary financial assets such as equities
classified as available for sale are included in the
available-for-sale reserve in equity.
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2. Summary of Significant Accounting 2. WEFFIBORMEZE @)

Policies (Continued)

(i) Group companies (i) FEE 2 A]

6007 2 BHENENE 14043 TVNNNY XINJOHd

The results and financial position of all the group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency
are translated into the presentation currency as
follows:

(a) assets and liabilities for each balance sheet
presented are translated at the closing rate
at the date of that balance sheet;

(b) income and expenses for each consolidated
income statement are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the
transaction dates, in which case income and
expenses are translated at the dates of the
transactions); and

(¢ all resulting exchange differences are
recognised as a separate component of
equity.

On consolidation, exchange differences arising
from the translation of the net investment in
foreign operations are taken to shareholder’s
equity. When a foreign operation is partially
disposed of or sold, exchange differences that
were recorded in equity are recognised in the
consolidated income statement as part of the
gain or loss on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated
at the closing rate.

The functional currency of the jointly controlled
entities in which the Group has invested is
Renminbi. The Group's investment in the net assets
of the jointly controlled entities are translated
at the closing rate at the date of the balance
sheet. The Group’s share of losses of the jointly
controlled entities are translated at the average
exchange rates for equity accounting purposes.
All resulting exchange differences are recognised
as a separate component of equity.
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2. Summary of Significant Accounting
Policies (Continued)

Property, plant and equipment are stated at historical
cost less accumulated depreciation and any impairment
losses. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and
the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised.
All other repairs and maintenance are charged in the
consolidated income statement during the financial
period in which they are incurred.

No depreciation is provided on assets under construction
until they are completed and are available for use.
Depreciation of property, plant and equipment is
calculated using the straight-line method to allocate
their cost to their residual values over their estimated
useful lives, as follows:

2.22 -3.33%
6.67% — 33.3% or over
the terms of the leases
Furniture and fixtures 15% — 20%
Broadcast operations and 20%
other equipment
Motor vehicles
LED monitors

Buildings
Leasehold improvements

20% —25%
12.5% - 16.6%

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount (Note

2(0)).
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2. Summary of Significant Accounting
Policies (Continued)

Gains and losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognised within “other gains — net”, in the
consolidated income statement.

Where the lease of premises requires the Group
to reinstate the premises at the end of the lease,
an assessment on the obligation will be done and
provision for asset retirement reinstatement will be
made.

0]

Goodwill

Goodwill represents the excess of the cost of
an acquisition over the fair value of the Group’s
share of the net identifiable assets of the
acquired subsidiaries at the date of acquisition.
Goodwill on acquisitions of subsidiaries is
included in “intangible assets”. Goodwill is tested
annually for impairment and carried at cost less
accumulated impairment losses. Impairment
losses on goodwill are not reversed. Gains and
losses on the disposal of an entity include the
carrying amount of goodwill relating to the entity
sold.

Goodwill is allocated to cash-generating units for
the purpose of impairment testing. The allocation
is made to those cash-generating units or groups
of cash-generating units that are expected to
benefit from the business combination in which
the goodwill arose identified according to
operating segment.
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2. Summary of Significant Accounting
Policies (Continued)

(ii)

(iir)

(iv)

Licenses

Separately acquired licenses are shown at
historical cost. Licenses acquired in a business
combination are recognised at fair value at the
acquisition date. Licenses have a finite useful
life and are carried at cost less accumulated
amortisation. Amortisation is calculated using
the straight-line method to allocate the cost of
licenses over their estimated useful lives of two to
four years.

Acquired computer software licenses are
capitalised on the basis of the costs incurred to
acquire and bring to use the specific software.
These costs are amortised over their estimated
useful lives of two to four years.

Contractual customer relationships

Contractual customer relationships acquired in a
business combination are recognised at fair value
at the acquisition date. The contractual customer
relations have a finite useful life and are carried at
cost less accumulated amortisation. Amortisation
is calculated using the straight-line method over
the expected life of the customer relationship of
three years.

Club debentures

Acquired club debentures are intangible assets
with an indefinite useful life. They are therefore
shown at historical cost and are not amortised.
Impairment assessments on club debentures
are carried out by comparing their recoverable
amounts with their carrying amounts annually
and whenever there is an indication that the
intangible assets maybe impaired.
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2. Summary of Significant Accounting
Policies (Continued)

v)

Computer software

Costs associated with maintaining computer
software programmes are recognised as an
expense as incurred. Development costs that are
directly attributable to the design and testing
of identifiable and unique software products
controlled by the Group are recognised as
intangible assets when the following criteria are
met:

— it is technically feasible to complete the
software product so that it will be available
for use;

— management intends to complete the
software product and use or sell it;

—  there is an ability to use or sell the software
product;

- it can be demonstrated how the software
product will generate probable future
economic benefits;

— adequate technical, financial and other
resources to complete the development
and to use or sell the software product are
available; and

—  the expenditure attributable to the software
product during its development can be
reliably measured.

Directly attributable costs that are capitalised as
part of the software product include the software
development employee costs and an appropriate
portion of relevant overheads.
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2. Summary of Significant Accounting
Policies (Continued)

(v)  Computer software (Continued)
Other development expenditures that do not
meet these criteria are recognised as an expense as
incurred. Development costs previously recognised
as an expense are not recognised as an asset in a
subsequent period.

Computer software development costs recognised
as assets are amortised over their estimated useful
lives, which does not exceed three years.

Purchased programme and film rights are recorded
at cost less accumulated amortisation and any
impairment losses. The cost of purchased programme
and film rights is expensed in the consolidated income
statement either on the first and second showing
of such purchased programme and film rights or
amortised over the license period if the license allows
multiple showings within the license period.

Purchased programme and film rights with a remaining
license period of 12 months or less are classified as
current assets.

Self-produced programmes are stated at cost less any
impairment losses. Cost comprises direct production
expenditures and an appropriate portion of production
overheads. Programmes in production that are
abandoned are written off in the consolidated income
statement immediately, or when the revenue to be
generated by these programmes is determined to be
lower than cost, the cost is written down to recoverable
amount. Completed programmes will be broadcast
over a short period of time and their costs are expensed
in the consolidated income statement in accordance
with a formula computed to write off the cost over the
broadcast period.
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2. Summary of Significant Accounting
Policies (Continued)

Assets that have an indefinite useful life are not subject
to amortisation and are tested annually for impairment.
Assets are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss
is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value
less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash
flows (cash-generating units). Non-financial assets
other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at
each reporting date.

Impairment testing of the investments in subsidiaries,
associate or jointly controlled entities is required upon
receiving dividends from these investments if the
dividend exceeds the total comprehensive income of
the subsidiary, associate or jointly controlled entities
in the period the dividend is declared or if the carrying
amount of the investment in the separate financial
statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwill.

23

I S BORBEE ()

BETHEENEAEFRNEETE TS
i EEEFEREIR - BHREERIE
B BER ARV R MR EE - Al Sl s
HEEMRE - BEESBREERIEBRSD
H Ay ol & 78 (BN & 2= 2 AR H &S AN B8
REEME ZMHRSE)NEZRER  siaT
REMNS BERAUBYUNHRESREN
RIEKFCREELEMN)NE - EXRER
M BEE(BERIN) GRS E R KRB B
A B AR R E RS

ERERMBAR - B AR REREHE
BORENREE  MRSBHMERR -
B AR R A REH B B AES IR E BN
2HEWALRE - SR ERN S ERRNEE
FHESKRHERELARNEEFEH(BEEE)
RERA P BHMERNREE - AIEENHER
A - RFEEG B E AR 2 REETH
BRI -



ok o A 2 A F

2. Summary of Significant Accounting
Policies (Continued)

0]

Classification

The Group classifies its financial assets in the
following categories: at fair value through profit
or loss, loans and receivable and available-for-
sale. The classification depends on the purposes
for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

(a

Financial assets at fair value through profit
or loss

Financial assets at fair value through
profit or loss are financial assets held
for trading, and those designated at fair
value through profit or loss at inception. A
financial asset is classified in this category
if acquired principally for the purpose of
selling in the short term or if so designated
by management. Derivatives are also
categorised as held for trading unless they
are designated as hedges. Assets in this
category are classified as current if the
remaining period to maturity is less than 12
months after the balance sheet date.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current
assets, except for maturities greater than
12 months after the balance sheet date.
These are classified as non-current assets.
The Group's loans and receivables comprise
bank deposits, accounts receivable, deposits
and other receivables and cash and cash
equivalent in the balance sheet (Notes 2(I)
and 2(m)).

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated in
this category or not classified in any of the
other categories. They are included in non-
current assets unless management intends
to dispose of the investment within 12
months of the balance sheet date. Available-
for-sale financial assets represented unlisted
securities of private issuers outside Hong
Kong.
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2. Summary of Significant Accounting
Policies (Continued)

(ii)

Recognition and measurement

Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on
which the Group commits to purchase or sell
the asset. Investments are initially recognised at
fair value plus transaction costs for all financial
assets not carried at fair value through profit or
loss. Financial assets carried at fair value through
profit or loss are initially recognised at fair
value and transaction costs are expensed in the
consolidated income statement. Financial assets
are derecognised when the rights to receive
cash flows from the investments have expired
or have been transferred and the Group has
transferred substantially all risks and rewards of
ownership. Available-for-sale financial assets are
subsequently carried at cost as these securities
have no quoted market price in an active market
and their fair values cannot be reliably measured.
Financial assets at fair value through profit or loss
are subsequently carried at fair value. Loans and
receivables are carried at amortised cost using the
effective interest method.

Gains or losses arising from changes in the
fair value of the “financial assets at fair value
through profit or loss” category are presented
in the consolidated income statement within
“other gains — net”, in the period in which they
arise. Dividend income from financial assets at
fair value through profit or loss is recognised in
the consolidated income statement as part of
other income when the Group’s right to receive
payments is established.
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2. Summary of Significant Accounting
Policies (Continued)

(ii)

Recognition and measurement (Continued)

The fair value of quoted investments are based
on current bid prices. If the market for a financial
asset is not active (and for unlisted securities),
the Group established fair value by using
valuation techniques. These include the use
of recent arm’s length transactions, reference
to other instruments that are substantially the
same, indicative market values obtained from
reputable financial institutions, discounted cash
flow analysis and option pricing models, making
maximum use of market inputs and relying as
little as possible on entity-specific inputs.

The Group assesses at each balance sheet
date whether there is objective evidence that
a financial asset or a group of financial assets
are impaired. Impairment testing of loans and
receivables, accounts receivable, and deposits and
other receivables is described in Note 2(1).

Inventories, comprising decoder devices and satellite
receivers, are stated at the lower of cost and net
realisable value. Cost is determined using the first-
in, first-out (FIFO) method. The cost of inventories
comprises all costs of purchase, costs of conversion and
other costs incurred in bringing the inventories to their
present location and condition. Net realisable value is
the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.
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2. Summary of Significant Accounting
Policies (Continued)

Loans and receivables, accounts receivable, deposits
and other receivables and amounts due from related
companies are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method, less provision for impairment.

The criteria that the Group uses to determine that there
is objective evidence of an impairment loss include:

3 Significant financial difficulty of the issuer or
obligor;

3 A breach of contract, such as a default or
delinquency in interest or principal payments;

e The Group, for economic or legal reasons relating
to the borrower’s/debtor’s financial difficulty,
granting to the borrower/debtor a concession
that the Group would not otherwise consider;

. [t becomes probable that the borrower/debtor will
enter bankruptcy or other financial reorganisation;

e  The disappearance of an active market for that
financial asset because of financial difficulties of
the borrower/debtor; or

° Observable data indicating that there is a
measurable decrease in the estimated future
cash flows from a portfolio of such financial
assets since the initial recognition of those assets,
although the decrease cannot yet be identified
with the individual financial assets in the portfolio,
including:

(i) adverse changes in the payment status of
borrowers in the portfolio;

(i)  national or local economic conditions that
correlate with defaults on the assets in the
portfolio.
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2. Summary of Significant Accounting
Policies (Continued)

The Group first assesses whether objective evidence of
impairment exists.

The amount of the loss is measured as the difference
between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future
credit losses that have not been incurred) discounted at
the financial asset’s original effective interest rate. The
asset’s carrying amount of the asset is reduced and the
amount of the loss is recognised in the consolidated
income statement. If a loan or held-to-maturity
investment has a variable interest rate, the discount
rate for measuring any impairment loss is the current
effective interest rate determined under the contract.
As a practical expedient, the Group may measure
impairment on the basis of an instrument’s fair value
using an observable market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised (such as an improvement
in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised in
the consolidated income statement.

Cash and cash equivalents include cash in hand,
deposits held at call with banks, and other short-term
highly liquid investments with original maturities of
three months or less.

Deferred income represents advertising revenue,
subscription revenue and promotion service revenue
received in advance from third party customers.

23

IS BORMEE ()

AR S R BN B RE T
#Hh o

BERRREREEROERAZVBEER
REEMEFEMEFRKRSRE(TEIEH
REEHRKEREBER)ORERE 2HD
ZH o BEBRKERIEENREE @ ME
B2BERRERER - WERIFEIHIKR
BLNFEBM KRS - RIE ERERRNT
HXORBEANEEZRTERNEX - B
£ AEETARBBRREI NS EEREE
KRB T RMRTE - WAL IEREEST
HRE -

RN G FHIREME - RERRNE
BRD > BZERSARABRERELDN
=HATERE (DI ESAERFT &%
=) AlZ a1 2R AR ER R TR
fra SR AR o

RekReFHEBABBEFRRAS  RITE
HEFR  MHAREZREAIHAS=EA
FA TR EAME RRREPIRE

BERATEAE=TEPRLEKBNES
WA~ B BRA RS EREEA -

6007 %2 BHENENE 1043 TVNNNY XINJOHd



ok o A 2 A f i

2. Summary of Significant Accounting 2. WEFFIBORMEZE @)
Policies (Continued)

6007 5 BHENENE 14043 TVNNNY XINJOHd

Ordinary shares are classified as equity. Mandatorily
redeemable preference shares are classified as liabilities
(Note 2(r)).

Incremental costs directly attributable to the issue
of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

Accounts payable, other payables and accruals are
recognised initially at fair value and subsequently
measured at amortised cost using the effective interest
method.

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income
statement over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the
group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.
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2. Summary of Significant Accounting

Policies (Continued)

Compound financial instruments issued by the Group
comprise convertible preference shares that can be
converted to ordinary shares of a subsidiary at the
options of the holders, and the number of ordinary
shares to be issued varies with changes in their fair
value.

The liability component of the convertible preference
shares, which comprise the host liability and compound
embedded derivatives, is recognised initially at the fair
value of a similar liability that does not have an equity
conversion option. The equity component is recognised
initially at the difference between the fair value of
the compound financial instrument as a whole and
the fair value of the liability component. Any directly
attributable transaction costs are allocated to the
liability and equity components in proportion to their
initial carrying amounts (Note 36(b)).

Subsequent to initial recognition, the host liability is
measured at amortised cost using the effective interest
method. The compound derivatives are measured at
fair value. The equity component is not re-measured
subsequent to initial recognition except on conversion
or expiry.

The dividends on these preference shares are
recognised in the consolidated income statement as
interest expense.

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated
income statement.

The current income tax charge is calculated on the
basis of the tax laws enacted or substantively enacted
at the balance sheet date in the countries where the
Company, its subsidiaries, an associate and jointly
controlled entities operate and generate taxable
income. Management periodically evaluates positions
taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It
establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities.
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2. Summary of Significant Accounting
Policies (Continued)

Deferred income tax is recognised using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for
if it arises from initial recognition of an asset or liability
in a transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred income
tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred income tax assets are recognised to the extent
that it is probable that future taxable profit will be
available against which the temporary differences can
be utilised.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries,
associates and jointly controlled entities, except where
the timing of the reversal of the temporary difference
is controlled by the Group and it is probable that the
temporary difference will not reverse in the foreseeable
future.

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities and
when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation
authority on either the taxable entity or different
taxable entities where there is an intention to settle the
balances on a net basis.
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2. Summary of Significant Accounting
Policies (Continued)

0]

Pension obligations

The Group operates defined contribution
retirement schemes for the Hong Kong employees
based on local laws and regulations. Contributions
to the schemes by the Group and employees are
calculated as a percentage of employees’ basic
salaries. The retirement benefit schemes’ costs
expensed in the consolidated income statement
represent contributions paid or payable by the
Group to the funds.

The Group’s contributions to the defined
contribution retirement schemes are expensed as
incurred and are reduced by contributions forfeited
by those employees who leave the schemes prior
to vesting fully in the contributions. The assets of
the schemes are held separately from those of the
Group in independently administered funds.

Pursuant to the relevant local regulations of the
countries where the overseas subsidiaries of the
Group are located, these subsidiaries participate
in respective government retirement benefit
schemes and/or set up their own retirement
benefit schemes (the “Schemes”) whereby
they are required to contribute to the Schemes
to fund the retirement benefits of the eligible
employees. Contributions made to the Schemes
are calculated either based on certain percentages
of the applicable payroll costs or fixed sums for
each employee with reference to a salary scale,
as stipulated under the requirements in the
respective countries. The Group has no further
obligation beyond the required contributions. The
contributions under the Schemes are expensed in
the consolidated income statement as incurred.
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2. Summary of Significant Accounting
Policies (Continued)

(ii)

(iir)

Bonus plans

The expected bonus payments are recognised
as a liability when the Group has a present legal
or constructive obligation as a result of services
rendered by employees and a reliable estimate of
the obligation can be made.

Liabilities for bonus plans are expected to be
settled within 12 months and are measured at
the amounts expected to be paid when they are
settled.

Share-based compensation

The Group operates a number of equity-settled,
share-based compensation plans, under which
the entity receives services from employees as
consideration for equity instruments (options) of
the Group. The fair value of the employee services
received in exchange for the grant of the options
is recognised as an expense with a corresponding
credit to the employee share-based payment
reserve. The total amount to be expensed is
determined by reference to the fair value of the
options granted:

o including any market performance
conditions;

o excluding the impact of any service and non-
market performance vesting conditions (for
example, profitability, sales growth targets
and remaining an employee of the entity
over a specified time period); and

o excluding the impact of any non-vesting
conditions.
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2. Summary of Significant Accounting
Policies (Continued)

(iir)

Share-based compensation (Continued)
Non-market vesting conditions are included in
assumptions about the number of options that
are expected to vest. The total amount expensed
is recognised over the vesting period, which is
the period over which all of the specified vesting
conditions are to be satisfied. At each balance
sheet date, the Group revises its estimates of the
number of share options that are expected to vest
based on the non-marketing vesting conditions.
[t recognises the impact of the revision of original
estimates, if any, in the consolidated income
statement with a corresponding adjustment to
equity.

The cash paid to subscribe for the shares issued
when the Company’s options are exercised is
credited to share capital (nominal value) and
share premium, net of any directly attributable
transaction costs. Cash paid to subscribe for the
shares of subsidiaries of the Company, net of
any directly attributable transaction costs, are
reflected as increases to minority interests in
the consolidated balance sheet. On exercise of
share options granted after 7 November 2002
and not vested as of 1 January 2005, the portion
of the employee share-based payment reserve
attributable to such options is transferred to
share premium for the Company’s share options
or minority interests for share options of the
Company’s subsidiaries.
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2. Summary of Significant Accounting
Policies (Continued)

Provisions are recognised when: the Group has a
present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources
will be required to settle the obligation, and the
amount has been reliably estimated. Provisions are not
recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item included in
the same class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax discount rate that reflects
current market assessments of the time value of money
and the risks specific to the obligation. The increase in
the provision due to passage of time is recognised as
interest expense in the consolidated income statement.

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
services in the ordinary course of the group’s activities.
Revenue is shown net of value-added tax, related
agency commission expenses and discounts and after
eliminating sales within the Group.

The Group recognises revenue when the amount of
revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and
specific criteria have been met for each of the Group'’s
activities as described below. The amount of revenue
is not considered to be reliably measurable until all
contingencies relating to the sale have been resolved.
The Group bases its estimates on historical results,
taking into consideration the type of customer, the type
of transaction and the specifics of each arrangement.
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2. Summary of Significant Accounting
Policies (Continued)

Revenue is recognised as follows:

0]

(ii)

(iir)

(iv)

v)

(vi)

Advertising revenue

Advertising revenue, net of agency commission
expenses, is recognised upon the broadcast of
advertisements.

Subscription revenue

Subscription revenue received or receivable from
the cable distributors or agents is amortised on a
time proportion basis to the consolidated income
statement. The unamortised portion is classified as
deferred income.

Magazine advertising revenue

Magazine advertising revenue net of commission
expense is recognised when the magazine is
published.

Magazine subscription/circulation revenue
Magazine subscription or circulation revenue
represents subscription or circulation money
received or receivable from customers and is
recognised when the respective magazine is
dispatched or sold.

Technical services income

Revenue from the provision of technical
services is recognised when the value-added
telecommunication services are provided/delivered
to customers.

Sales of decoder devices and satellite receivers
Revenue from sales of decoder devices and
satellite receivers is recognised on the transfer of
risks and rewards of ownership, which generally
coincides with the time when the goods are
delivered to customers and the title has passed.
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2. Summary of Significant Accounting
Policies (Continued)

(vii) Interest income

Interest income from bank deposits is recognised
on a time-proportion basis using the effective
interest method. When a receivable is impaired,
the Group reduces the carrying amount to its
recoverable amount, being the estimated future
cash flow discounted at original effective interest
rate of the instrument, and continues unwinding
the discount as interest income.

(viii) Barter revenue
Barter revenue is recognised at the fair value of
goods or services received or receivable in the
transaction upon the broadcast of advertisements,
the publishing of the magazine or the provision of
promotion services to be provided by the Group
in the barter transaction.

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from
the lessor) including upfront payment made for lease
premium for land, are charged to the consolidated
income statement on a straight-line basis over the
period of the lease.

On adoption of the amendment to HKAS 40, a portion
of the lease premium for land related to investment
property under construction on a prospective basis
and is then revalued at each balance sheet date for the
impact of this change in accounting policy, see (a)(i)
above.

Dividend distribution to the Company’s shareholders
is recognised as a liability in the consolidated financial
statements in the period in which the dividends are
approved by the Company'’s shareholders.
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2. Summary of Significant Accounting

Policies (Continued)

Investment property is defined as property (land or a
building — or part of a building — or both) held (by the
owner or by the lessee under a finance lease) to earn
rentals or for capital appreciation or both, rather than
for: (a) use in the production of supply of goods or
services or for administrative purposes; or (b) sale in the
ordinary course of business.

Investment property under construction, principally
comprising lease premium for land and office
buildings under construction, is held for long-term
rental yields and will not be occupied by the Group.
Lands held under operating leases is accounted for as
investment property when the rest of the definition
of an investment property is met. In such cases, the
operating leases concerned are accounted for as if
they were finance leases. Investment property under
construction is initially measured at cost, including
related transaction costs. After initial recognition at cost
investment properties under construction are carried at
fair value, representing open market value determined
at each reporting date by external valuers. Fair value is
based on active market prices, adjusted, if necessary,
for any difference in the nature, location or condition
of the specific asset. If the information is not available,
the Group uses alternative valuation methods such
as recent prices on less active markets or discounted
cash flow projections. These valuations are reviewed
by an independent valuer. Changes in fair values are
recorded in the consolidated income statement as part
of a valuation gain or loss in “other income”.
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3. Financial Risk Management

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk
and price risk), credit risk, liquidity risk and cash
flow and fair value interest rate risk. The Group’s
overall risk management programme focuses on the
unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s
financial performance.

Risk management is mainly carried out by the finance
department (the “Finance Department”) headed by
the Chief Financial Officer of the Group. The Finance
Department identifies and evaluates financial risks in
close co-operation with the Group’s operating units to
cope with overall risk management, as well as specific
areas, such as foreign exchange risk, interest rate risk,
credit risk, use of derivative financial instruments and
non-derivative financial instruments, and investing
excess liquidity.

(i)  Market risk
(@) Foreign exchange risk

The Group operates internationally and is
exposed to foreign exchange risk arising
from various currency exposures, primarily
with respect to the Renminbi (“RMB"),
US dollar ("US$"”) and UK pound. Foreign
exchange risk arises from future commercial
transactions, recognised assets and liabilities
and net investments in foreign operations.

3.
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3. Financial Risk Management (continued)

0]

Market risk (Continued)

(a

Foreign exchange risk (Continued)

To manage their foreign exchange risk
arising from future commercial transactions
and recognised assets and liabilities, entities
in the Group engage in transactions mainly
in HK$, RMB and US$ to the extent possible.
The Group currently does not hedge
transactions undertaken in foreign currencies
but manages its exposure through constant
monitoring to limit as much as possible the
amount of its foreign currencies exposures.
Foreign exchange risk arises when future
commercial transactions and recognised
assets and liabilities are denominated in a
currency that is not the entity’s functional
currency. The Finance Department is
responsible for monitoring and managing
the net position in each foreign currency.

The Group has certain investments in
foreign operations, whose net assets are
exposed to foreign currency translation risk.
Currency exposure arising from the net assets
of the Group’s operations, such as those in
the People’s Republic of China (the “PRC"),
the United Kingdom and the United States
is managed primarily through operating
liabilities denominated in the relevant
foreign currencies.

3.
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3. Financial Risk Management (continued)

0]

Market risk (Continued)

(a

Foreign exchange risk (Continued)

At 31 December 2009, if HK$ had
weakened/strengthened by 2% (2008: 6%)
against the RMB, with all other variables
held constant, after-tax profit for the year
would have been HK$6,673,000 (2008:
HK$21,663,000), lower or higher, mainly
as a result of foreign exchange losses/
gains on translation of RMB-denominated
accounts receivable and receivables from
an advertising agent, Shenzhou Television
Company Ltd. (“Shenzhou”).

At 31 December 2009, certain of the assets
of the Group are denominated in US$. The
Group also had operations in the United
States. Since HK$ is pegged to US$, foreign
exchange exposure with respect to the US$
denominated assets or its operations in the
United States is considered as minimal.

Price risk

The Group is exposed to unlisted and
listed securities price risk because certain
investments held by the Group are classified
on the consolidated balance sheet as
financial assets at fair value through profit
or loss. For unlisted securities, management
adopts the indicative market value provided
by the issuers as their best estimate of the
fair values of such securities. The Group also
has investment in the equity of a publicly
traded entity. The Group is also exposed
to commodity price risk as one of its
investments is linked to the performance of
a commodity index. For the further price risk
exposed by the Group, please refer to Note
27.

3.
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3. Financial Risk Management (continued)

(ii)

Credit risk

The Group's credit risk arises from cash and
cash equivalents, investment in a commodity
index participation note, loans and receivables,
deposits with banks and financial institutions,
as well as credit exposures to advertising agents
and customers, including outstanding receivables
and committed transactions. The Group has a
receivable from an advertising agent, Shenzhou,
in the PRC amounting to HK$313,263,000
representing approximately 12% of the total
assets of the Group as of 31 December 2009.
The Group manages its exposure to credit risk
through continual monitoring of the credit quality
of its customers and advertising agents, taking
into account their financial position, collection
history, past experience and other factors.
For banks, financial institutions and issuers of
derivative financial instruments, only reputable
well established banks and financial institutions
are accepted.

The Group has put in place policies to ensure that
the sales, in particular advertising airtime and
other activities are made to customers with an
appropriate credit history and the Group performs
periodic credit evaluations of its customers.

Most of the payment terms for advertising
revenue will be agreed between the Group
and the customers at the beginning of year.
Customers will make payments in accordance
with the contract terms. The Group generally
requires its advertising customers in the television
broadcasting segment to pay in advance.
Customers of other business segments are given
credit terms of 30 to 90 days.

3.
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3. Financial Risk Management (continued)

(i)

Liquidity risk

Prudent liquidity risk management implies
maintaining sufficient cash and cash equivalents,
the availability of funding through an adequate
amount of committed banking facilities and the
ability to close out market positions. Due to the
dynamic nature of the underlying businesses, the
Finance Department aims to maintain flexibility in
funding by keeping committed banking facilities
available. Details of cash and cash equivalents and
banking facilities are set out in Notes 30 and 31
respectively.

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based
on the remaining period at the balance sheet
date to the contractual maturity date. The
amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within
12 months equal their carrying balances, as the
impact of discounting is not significant.

3. BRI B A B )

(ii)

TEE TR
EERDECRKREBEEF RTINS
SRS SEEB - RIBTESEHN
RITEEBENRETSRKRNEN -
AR ESRSIEE - B E
EEBIBARITEERBESHNRE
1o BeRIBSEEBEE MIRTEEF
B0 RIEAMIEE30 %31 ©

TREZEMIHRAS M AEE
BaE  DRBEREERESHNEIMA
EEA T HIRRTE - ZRATINEN S FIY
REHNARBRELNE - ANERLE
BAME BN+l AR &R
BENERE AR

Less than Between 1 Between 2
1 year and 2 years and 5 years Over 5 years
HSRE 1228 2B56 S5
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Group x5E
At 31 December 2009 R=BENEF
+ZA=1+-H
Accounts payable and other payables  FETBRFIR EffE(FUE 240,174 = - -
Amounts due to related companies  ENBBEDRFE 11,401 - - -
Secured bank borrowings BRARTEE - - 45,488 -
Preferred shares liability BrkaE
~ host debt —FBER = = 408,953 -
Preferred shares liability BrkaE
— derivative component ~TETASS - - 23,934 -
At 31 December 2008 RZZENE
T=A=t-A
Accounts payable and other payables  [EffERFAR EAbENFUE 138,265 - - -
Amounts due to related companies BB #BE A AFUE 205 - - -
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3. Financial Risk Management (continued)

(iv)  Cash flow and fair value interest rate risk
As the Group has interest-bearing assets
comprising cash and cash equivalents, bank
deposits, restricted cash and amount due from
Shenzhou (see note 24) the Group's income and
operating cash flows can be affected by changes
in market interest rates.

The Group’s cash flow and fair value interest-
rate risks primarily arise from bank deposits. Bank
deposits placed at variable rates expose the Group
to cash flow interest-rate risk whereas those
placed at fixed rates expose the Group to fair
value interest-rate risk. The Finance Department’s
policy is to maintain an appropriate level between
fixed-rate and floating-rate deposits. At 31
December 2009, 18% of bank deposits, restricted
cash and cash and cash equivalents were at fixed
rates.

The Group's objectives when managing capital are to
safeguard the Group's ability to continue as a going
concern in order to provide returns for shareholders
and to maintain an optimal capital structure to reduce
the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders or issue
new shares.

The carrying amounts of the Group’s financial assets
and liabilities including cash and cash equivalents,
bank deposits, accounts receivable, deposits and other
receivables, available-for-sale financial assets, amounts
due from/to related companies, accounts payable,
other payables and accruals, approximate their fair
value due to their short maturity.

For the fair value of financial assets at fair value
through profit or loss that is not openly traded is
determined with reference to indicative market values
provided by issuers (Note 27). Estimates and judgments
are continually evaluated and are based on historical
experience and other factors, including expectations of
future events that are believed to be reasonable under
the circumstances.

BE
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3. Financial Risk Management (continued) 3. FA R B BE ()
Effective 1 January 2009, the group adopted the BE-TTNF—A—AR ' AEERREE
amendment to HKFRS 7 for financial instruments BEABREATEAENMBITARMNS
that are measured in the consolidated balance sheet IS EERIE TR 2B - LBRFERN
at fair value, this requires disclosure of fair value TRV EASERBEEATEFTETE

measurements by level of the following fair value

measurement hierarchy:

e Quoted prices (unadjusted) in active markets for e HEREEXEENERMSZME
identical assets or liabilities (level 1). (RECAEE) (F1R) ©

e Inputs other than quoted prices included within o HEEXAENEZBNRER)KEE
level 1 that are observable for the asset or liability, (BRI BARAT1S) BRE S MA A1 4%
either directly (that is, as prices) or indirectly (that N2 B A B (HERREBRRAN) (FB24R%) -

is, derived from prices) (level 2).

The following table presents the group’s financial assets TREIWRZZZANF+_A=+—HER
and liabilities that are measured at fair value at 31 TFEAENASEVBEEREE -
December 2009.
Level 1 Level 2
F1R $24
Assets BE
Financial assets at fair value BAFEFE BRI
through profit or loss KBTS & = 53,824 =
Liabilities 8&
Financial liabilities at fair value BAFEFEBIETCER
through profit or loss MBS B E = 23,934
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3. Financial Risk Management (continued)

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market
transactions on an arm’s length basis. The quoted
market price used for financial assets held by the group
is the current bid price. These instruments are included
in level 1. Instruments included in level 1 comprise a
commodity index participation note of approximately
HK$26,533,000 and shares of HSBC Holdings PLC
("HSBC") of approximately HK$27,291,000 (Note 27).

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates.
If all significant inputs required to fair value an
instrument are observable, the instrument is included
in level 2. Instrument included in level 2 comprises
financial liability at fair value through profit and loss of
approximately HK$23,934,000. (Note 36)

3.

Fob 25 R o A )

E/ﬂ%miﬂﬂ XM B TANATEERE

REEBNTISRESE o WRZFRE A LA
RSB RHER FTE - L8HE -~ £4/8
A EEEE - RERBEIESEIZHETR
BE THELRERTEE  AFTRIHH
EMEZ2H  ZmBRAHERERE - A&E
RAENPBEEFERANMSERELBRTH
B ZBEIEBREIHR - MAZIRANT
ABBE—MHEmEH2EEE 426,533,000
BT RELERERAR(EL]) KRG LH
27,291,000/ (FizE27) °

W IERTE BT 5 B B R B T A (Flan5 5T
AETR)NAFEAGERTERE - %5
HERTREFE AT SENERMEMSE
B TRERSFEEBREEME o Mt
ATEFETAEMNMEEZHASIEHER
Alf5 - B|TEBRE2MH - WAF2HRARMNT
EREEATEEBESTENNEAREDN
23,934,000/ 70 (H97£36) °
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4. Critical Accounting Estimates and
Judgments

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the
next financial year are discussed below.

0]

(ii)

Provision for impairment of receivables

Significant judgment is exercised in the assessment
of the collectibility of accounts receivable from
each customer and the receivable from an
advertising agent, Shenzhou. In making such
judgment, management considers a wide range
of factors, customers’ and Shenzhou'’s payment
trends including subsequent payments and
customers’ and Shenzhou'’s financial positions.

Income taxes

The Group is subject to income taxes in numerous
jurisdictions, including Hong Kong and the PRC.
Significant judgment is required in determining
the worldwide provision for income taxes. There
are many transactions and calculations for which
the ultimate tax determination is uncertain during
the ordinary course of business. The Group
recognises liabilities for anticipated tax audit
issues based on estimates of whether additional
taxes will be due. Where the final tax outcome
of these matters is different from the amounts
that were initially recorded, such differences
will impact the current and deferred income
tax assets and liabilities in the period in which
such determination is made. For the Group'’s tax
exposure in the PRC, please refer to Note 9.

4. HEFEHEEH A B

BN - AERBE D AT RERE - B

i

CFEANERHES E D BAHHER

G R o A EARMR MR T — B
FREAERERNEDEEEAEETHE
S R BT TSR -

()

(ir)

JEYF IR R

BRI EE TP EGIA R KA 1§
I — B 5 ACTE O FE U SR IR Y A e 0 14 B
AIEHEZ A - IMEH HERRS - B3
BREEFZZRER - AR R agfy
RER (BIEZ RN REP KM
EVRF TSR

Prie#

AEEARBREREER (BEEER
HED B PRISD - BEEHERHE
EEE 2 RBERNNASHERE - XA
BEBH  BREXHLAENREHA
PEME - ARBEREFTRRIMUER
BEMEREREMNREAE - &
AR TIR SRR IR KR
ZRE  ZERHFEEL LETEH
RIS OB IETR IR e 4 - AR
0P BB IR BE e 2B MR ©



ok o A 2 A F i

4. Critical Accounting Estimates and
Judgments (continued)

(iif)

(iv)

Useful lives of property, plant and equipment
The Group’s management determines the
estimated useful lives and related depreciation
charges for its property, plant and equipment.
This estimate is based on the historical experience
of the actual useful lives of property, plant and
equipment of similar nature and function. It
could change significantly as a result of changes
in the Group's operations including any future
relocation or renovation of the Group'’s facilities.
Management will increase the depreciation
charge where useful lives are less than previously
estimated, or it will write-off or write-down non-
strategic assets that have been abandoned or
sold.

Fair value of derivatives and other financial
instruments

The fair value of financial instruments that are
not traded in an active market is determined by
using valuation technigues. The Group uses its
judgement to select a variety of methods and
make assumptions that are mainly based on
market conditions existing at the end of each
reporting period. The Group has used discounted
cash flow analysis for derivative instrument that
are not traded in active markets.

4. BEFEHEEHEAE @0

(iii)

(iv)

Y - [BE R R A EHFEE
AEENEEEER/EME  HERR
BEEG A ERFHRARTES
A o Bl TR BIECUEE R IR
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4. Critical Accounting Estimates and
Judgments (Continued)

(v)  Estimated valuation of investment property under
construction
The best evidence of fair value is current prices
in an active market for similar leases and other
contracts. In the absence of such information,
the Group determines the amount within a
range of reasonable fair values estimates. In
making its estimates, the Group considers both
(i) information from the valuations of investment
properties performed by external professional
valuers by using the open market value approach
and (ii) other principal assumptions including the
receipt of contractual rentals, expected future
market rentals and discount rates to determine
the fair value of the investment properties. Had
the Group used different future market rentals,
discount rates and other assumptions, the
fair value of the investment properties would
be different and thus caused impact to the
consolidated income statement.

Fair value of financial assets and liabilities at fair value
through profit or loss

The fair value of financial asset and liabilities at fair
value through profit or loss that is not traded in
an active market is determined by using valuation
technigues.

The Group adopted the indicative market value
provided by the issuers as their best estimate of the
fair values of the financial assets at fair value through
profit or loss (Note 27). The Group considered that it
would be more practicable to benchmark the values of
these financial assets at fair value through profit or loss
to the indicative market value provided by the issuers
of these financial instruments rather than selecting
another valuation method. The Group considered that
the indicative market values provided by the issuers of
these financial instruments were prepared based on
financial valuation models and can be relied on.

4. BEFEHEEEAE @0
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5. Revenue and Segment Information 5. WARGHER

The Group is principally engaged in satellite television
broadcasting activities. An analysis of the Group’s revenue

and other income by nature is as follows:

AEFENTIEXRBRHEERERER - RIE
EDBNAEERAREMBADHTT :

2009 2008
ZEThF —EEN\F
$'000 $'000
Tr T
Revenue WA
Advertising sales BEHE 1,337,449 1,227,834
Subscription sales iR BUA 65,232 62,975
Magazine advertising and subscription MRS NG
or circulation sales FEATIRA 42,427 33,184
Technical services income Bl R UA 70,438 50,697
Others Hith, 14,959 17,369
1,530,505 1,392,059
Other income HAA
Overprovision of reinstatement cost ZEHEREA 1,872 =
Exchange (loss)/gain, net B 5 (E18) WaF e (357) 26,376
Investment income BEBA 2,100 897
Fair value gain/(loss) on financial assets EEAEATERBIER
designated at fair value through CERNM B EENATE
profit or loss (realised and unrealised) ek /(538 (B #E R AEH) 3,302 (10,541)
Gain on valuation of investment property B A YA ER
under construction 37,176 -
Gain on formation of a subsidiary B — KK B A B R e - 7,500
Gain on acquisition of a subsidiary W B A Rl M 2,371 12,146
Loss on disposal of property, HEYE  BE K&
plant and equipment HEE = 271)
Service charges received WEE Bl R A
from a related party IR & 1,233 1,128
Others, net HAh)5 58 5,308 2,470
53,005 39,705
1,583,510 1,431,764
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5. Revenue and Segment Information (continued)

Management has determined the operating segments based
on the reports reviewed by executive directors that are used
to make strategic decisions. The executive directors consider
the business from a product perspective.

The Group has six main reportable segments including:

(i)  Television broadcasting — broadcasting of television
programmes and commercials and provision of
promotion activities;

(@ Primary channels, including Phoenix Chinese
Channel and Phoenix Infonews Channel.

(b) Others, including Phoenix Movies Channel,
Phoenix North America Chinese Channel, Phoenix
Chinese News Entertainment Channels and
others.

(i) Programme production and ancillary services;

(iii)  New media — provision of website portal and value-
added telecommunication services;

(iv) Outdoor media — provision of outdoor advertising
services;

(v) Real estate — construction of Phoenix International
Media Centre in Beijing; and

(vi) Other activities — merchandising services, magazine
publication and distribution, and other related services.

5.

WA e 53 B R )
ERERBHATESEMHTARBBARORS
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5. Revenue and Segment Information (continuey 5. WA EER @)

Year ended 31 December 2009
BE-EENE+-A=+—-RLEE

Television
broadcasting
ERRE
Programme
production
and Inter-
Primary ancillary New  Outdoor Real Other  segment
channels Others services media media estate  activities elimination Group
& H
BER SERH

TEEE "t XERH HRE  FOMNRER FitE  Hftki He AEE
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
T T T T T T T T T

6007 %% BHENENE 14043 TVNNNY XINJOHd

Revenue WA

External sales HMEE 1,222,647 109,242 1,477 70,438 72,066 - 54,635 - 1,530,505

Inter-segment sales SREMEE = 299 27,971 - - - - (28270 .
Total revenue FLON 1,222,647 109,541 29,448 70,438 72,066 - 54,635 (28,270) 1,530,505
Segment results VxS 539,684 (10,446) 370 21,317 (34,451) 30,833 7,784 - 555,091
Unallocated income AAEBA

(Note a) (Ffska) 12,672
Unallocated expenses APEER

(Note b) (Bt&Eb) (188,286)
Profit before share BRE (b R

of results of jointly BRREE

controlled entities/ GES

an associate, FEH R

income tax and DEERR

minority interests T A 379471
Share of profit of jointly (& 3t

controlled entities BERA n
Share of loss of BRI R T

an associate 8 (826)
Income tax expense PR ER (76,735)
Profit for the year AEFEF 301,987
Minority interests SYRRIER (2,241)
Profit attributable ARAlER

to equity holders HBA

of the Company iyl 299,746
Depreciation E (43,702) (1,665) (774) (5,375) (7,917) (153) (60) = (59,646)

Unallocated depreciation &2 B4 (15,515)

(75,161)
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Year ended 31 December 2008
HE_ZT/\F+_A=1+—HILEE

5. Revenue and Segment Information (continueay 5.

B8 LMOd3Y TVNNNV XINJOHd =

iE]

6007 Mtk

Television
broadcasting
BRER
Programme
production
and Inter-
Primary ancillary New  Outdoor Real Other  segment
channels Others services media media estate  activities elimination Group
=
BUER parl
FEhEE Hft,  ZIERS MR PoMER FiiE HinFs EJEE REE
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000
Fi Fi Fit Fi T Fi T T T
Revenue WA
External sales OMEE 1,166,828 115,849 - 50,697 11,096 - 47,589 - 1,392,059
Inter-segment sales DEEREE - - 27,048 - - - - (27,048) =
Total revenue BN 1,166,828 115,849 27,048 50,697 11,096 - 47,589 (27,048) 1,392,059
Segment results DEER 500,013 (26,570) 161 7,089 (31,528) (2,537) 4,788 - 451,416
Unallocated income RABA
(Note a) (BfisEa) 49,242
Unallocated expenses ~ AHEEH
(Note b) (Pt7ED) (166,043 )
Profit before share [k S R
of results of jointly BREEE
controlled entities, BT Hi R
income tax and DERR
minority interests PSR A 334,615
Share of losses of jointly £ FE1Z %
controlled entities BREEE (1,432)
Income tax expense FisiiER (57,594)
Profit for the year IREEH) 275,589
Minority interests DYRERES 11,235
Profit attributable NN AR
to equity holders ESZ-DN
of the Company FE{R R 286,824
Depreciation e (10,854) (2,206) (930) (2,251) (1,318) (60) (60) - (17,679)
Unallocated depreciation &2 E & (8,310)

(25,989)
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5. Revenue and Segment Information (continued)
Note:

(@  Unallocated income represents exchange gain, interest income,
fair value gain/loss on financial assets and liabilities (realised
and unrealised), investment income, gains on additional capital
injection into a subsidiary and gain on the acquisition of a
subsidiary.

(b)  Unallocated expenses represent primarily:

- corporate staff costs;

- office rental;

- general administrative expenses; and

- marketing and advertising expenses that relate to the
Group as a whole.

The entity is domiciled in Hong Kong. The result of its
revenue from external customers and total assets by
geographical location are as follows:

WA e 53 S E R o

GEX

(@) AROMBRAEELRE  FSWA BBEERE
BEOANTEYRE (BR)(BEZRRAER)  RE
WA~ BB A RRIMEE s R EEHE AR

s

(b) AROBEBEERA:

- EEETRA
- WAERS

= —RATERX : R

- HEASEEREENMSHEENRESER o

=
&

i

®
BERELE TN

NEBRBAFE - ARBKBINAEPHEAR

Revenue Total assets

'ON wEE

$'000 $'000

T T

The People’s Republic of China FREE A R RN 1,396,568 1,118,473
Hong Kong 58 33,401 1,552,136
Others HAth 100,536 46,333
1,530,505 2,716,942

Revenue Total assets

'ON wEE

$'000 $'000

T T+

The People’s Republic of China FREE A R HANE 1,257,202 881,825
Hong Kong EB 30,297 1,187,538
Others HAth 104,560 42,023
1,392,059 2,111,386
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6. Interest Income - net

6. FEHAGH

2009 2008
—EBENF —ETN\F
$'000 $'000
T Tt
Interest expense: e :

— Secured bank borrowings —EIRRITEE (1,002) =
— Preferred shares liability (Note 36) — B ERS (FFE36) (3,781) -
(4,783) -

Less: amounts capitalised B AEREE
on qualifying assets BRLEFE 1,002 -
Total interest expense FEFZ ez (3,781) =
Interest income on bank deposits RITIF R EUA 5,143 14,902
Interest income — net FEMWAFEE 1,362 14,902
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7. Profit Before Income Tax 7. BRI BLRT R
The following items have been credited/charged to the profit TFSEEERNFEEARBRETERATEFAGTA
before income tax during the year: kR -
2009 2008
—EBENF —EENEF
$'000 $'000
T Tt
Crediting A
Reversal of previously written-off B o] S AT A
accounts receivable Y FE U BR R 441 1,433
Reversal of provision for impairment JEURBR FURE
of accounts receivable BfERE 4,574 5,792
Reversal of previously written off 8 o] S AT S
prepayments, deposits and FERRIE - ZEk
other receivables HAb fEUER R 794 1,417
Reversal of provision of internet service fee & 48 AR 7% & fE 5 0l 3,671 -
Charging kR
Amortisation of purchased programme BB AEN B R EHRE
and film rights O 5 29,546 25,138
Production costs of self-produced B 260 B RERCAR
programmes 128,303 134,676
Commission expenses ez H 245,945 238,851
Transponder rental EERMES 26,753 30,118
Provision for impairment JFEU AR R B B
of accounts receivable 2,899 3,537
Employee benefit expenses EERNEM
(including Directors’ emoluments) (Note 8)  (BiFEEM& ) (FizE8) 376,440 355,089
Operating lease rental in respect of T EHER S
— Directors’ quarters —EBEEE 1,430 1,358
— Land and buildings of third parties —B=EN T REF 19,889 23,352
Loss on disposal of property, HEWE  BE
plant and equipment K& EEE 206 271
Depreciation expenses nEEMA 75,161 25,989
Amortisation of lease premium for land T EE A A EE 2,494 1,742
Auditor’s remuneration ZE AN & 3,040 3,020
Services charges paid to related parties mABEA T MHREE
(Note 41(i)(b)&()) (HH3E41G)(b) R2()) 32,399 55,301

Film license fees paid to a related party REBEATSNNELTIE
(Note 41(i)(d)) (BFEE413)(d)) - 13,603

6007 %% BHENENE 14043 TVNNNY XINJOHd
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8. Employee Benefit Expenses (Including
Directors’ Emoluments)

8. fREMMNEMH(LFHEEHFWE)

2009 2008

—EBENF —EENF

$'000 $'000

T Tt

Wages, salaries and other allowances I& - e hEAMZEEE 360,659 340,410

Unutilised annual leave RAFER 660 1,087
Pension costs — defined contribution plan,  RIRE AR — E BT E

net of forfeited contributions (Note a) (B2 gt 500 (Bt sEa) 15,121 13,592

376,440 355,089

The Group operates a number of defined contribution
pension schemes in accordance with the respective
subsidiaries’ local practices and regulations. The Group
is obligated to contribute funding to these plans based
on various percentages of the employees’ salaries or a
fixed sum per employee with reference to their salary
level. The assets of these schemes are generally held in
separate trustee administered funds.

(i)

Employees in Hong Kong are provided with a
defined contribution provident fund scheme
and the Group is required to make monthly
contribution to the scheme based on 10% of the
employees’ basic salaries. Forfeited contributions
are used to offset the employer’s future
contributions. For the year ended 31 December
2009, the aggregate amount of the employer’s
contributions was approximately HK$13,538,000
(2008: HK$12,502,000) and the total amount
of forfeited contributions was approximately
HK$1,041,000 (2008: HK$1,257,000).

AEBRRE B A R AN E B f X%
HRREZAERHRTRARSEE - NEEA
REEHLWTRES L EHBREFRKRR
RELESNEESEMNZEFERHEE
& REMENEE - RAMEEESHE
VEREARE -

(i) BAEEEDERBEEERABESE
Z - MAKEESAREEEATH SN
10% A& =T EIVEH AR o B2 R TY
AR EEARRER - HEZZT
NWE+-—A=+—HLEE  EERH
TRABEE #913,538,0008 L (Z T\
4 1 12,502,000 78) + 408 W4 5K
40 FE 491,041,000 T (ZET )\ ¢
1,257,000/87%) °
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8. Employee Benefit Expenses (Including
Directors’ Emoluments) (continued)

(ii)

(Continued)

Since 1 December 2000, the employees in
Hong Kong can elect to join the Mandatory
Provident Fund Scheme (the “MPF Scheme"”).
The MPF Scheme was introduced pursuant
to the Mandatory Provident Fund legislation
introduced in 2000. Under the MPF Scheme, the
Group and each of the employees make monthly
contributions to the scheme at 5% of the
employees’ relevant income as defined under the
Mandatory Provident Fund legislation.

Both the employer’s and the employees’
contributions are subject to a cap of monthly
relevant income of HK$20,000 for each
employee. For those employees with monthly
relevant income less than HK$5,000, since 1
February 2003, the employees’ contributions are
voluntary.

For the year ended 31 December 2009, the
aggregate amount of employer’s contributions
made by the Group to the MPF Scheme
was approximately HK$1,710,000 (2008:
HK$1,657,000) and total amount of forfeited
contributions was approximately HK$Nil (2008:
HK$69,000).

Pursuant to the relevant local regulations of
the countries where the overseas subsidiaries
of the Group are located, these subsidiaries
participate in respective government retirement
benefit schemes and/or set up their own schemes
(collectively, the “Schemes”) whereby they are
required to contribute to the Schemes to fund
the retirement benefits of the eligible employees.
Contributions of approximately HK$914,000
(2008: HK$759,000) made to the Schemes during
the year are calculated either based on certain
percentages of the applicable payroll costs or fixed
sums for each employee with reference to a salary
scale, as stipulated under the requirements in the
respective countries. The Group has no further
obligation beyond the required contributions. The
contributions under the Schemes are charged to
the consolidated income statement as incurred.

8. BB

(ii)

A& (BREERENE) @

(&)

BE-ZTTFE+_A—HE BEEER
PR IAR G NE ST EI([8ES
stEl]) - ESFEIRENR_ZTE
FRMEBHBIERTRSIEHI ML o 1R
BERESTE  AREREESEH
?22 E SRR ARS% (EE RaHIER

AP st L K -

BEREENHFDAREEREEH
HEBE W A 20,00078 ST By ERATARIR ©
=R T A B A DR 5,00078 7T H B

8 BE-ZTT=F_A—HE %ZFE
SR BRI MR -
BE_ZTENF+_A=1+—HLF

B AEBmRBEESFEIELNEE
R AEEE A 491,710,0008 E (ZZZ )\
 :1,657,00087T) + BHEERHTH
TT(ZZZN\F : 69,0008 7T ) IR

RIBAEE B INITE A B AT E R K E9 48

RS - ZEMBARZ2EZBEH
BURRRERE S - &SR E AR S

mETE (B AT ED - Bt ®E
ARBBETEELER - LAEERE
BRRKENREHES - FAMABRME
BEH A FA914,0008 L (ZZ N
£ : 759,000 7T ) TR IR &L (E B #05E
FREHEK AN E T B DLk EE S mEat
- WRESBRAERAEENS S
ﬁﬁﬁ 7N £2 (B 307 4 (F {r] L 6B 1 BT AR E

HABEE - HRE- +¥UTEﬁ HERTIRME
ﬁﬁﬂwwﬁz SRR HIBR
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166 8. Employee Benefit Expenses (Including 8. IEEMmAEMN(BFEEFEME) @
Directors’ Emoluments) (continued)
(b) Directors’ and senior management’s (b) EERESREBEAENEE
emoluments
The remuneration of every Director for the year ended BREEHE_ZTZENF T _A=1T—HI
31 December 2009 is set out below: FEOMSEIIAT

Discretionary Housing Pension

Name of Director Fees Salaries bonus allowance costs Total
Exm
HERH BER  BfEHE

3.5 he ¢ MEL  RBERR  fFEOER &t

§'000 §000 §'000 §000 §'000 §000
fr T fr T T T

6007 LG EE 140434 TVNNNY XINJOHd =

1. LU Changle 1. BR% - 5,367 1,650 1,110 495 8,622
2. CHUIKeung )L E# - 2,195 1,100 1,085 203 4,583
3. WANGJiYan 3. I4E - 1915 900 947 17 3,939
4. LAUYulLeung, John 4 HEs (RZFTNE

(resigned on 30 November 2009) T-A=TREE) - - - - - -
5. LOKa Shui 5. B 200 - - - - 200
6. GONG Jianzhong 6. B = = = = = =
7. LEUNG Hok Lim 7. 28R 200 - - - - 200
8. Thaddeus Thomas BECZAK 8. Thaddeus Thomas BECZAK 200 - - - - 200
9. LU Xiangdong 9. BER - - - - - -
10. GAO Nianshu 0. moE = = = = = =
11, Paul francis AIELLO 11, Paul Frandis AIELLO

(resigned on 12 October 2009) (W=ZENF

TAT=REH) = = = = = =

12. GAO Jack Qunyao 2. BEE - - - - - -
13, Jan KOEPPEN 13, Jan KOEPPEN

(appointed on 30 November 2009) (M=ZNF

T-A=TEEZE) = = = = = =

14, CHEUNG Chun On, Daniel 4. RER(R-ZZNE

(appointed on 12 October 2009) TAt-REZf) - - - - - -
15, WONG Ella Betsy 15 BRE(R-ZTNE

(appointed on 30 November 2009) T-A=1HEZ{) - - - - - -
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8. Employee Benefit Expenses (Including 8. IEEMmAEMN(BFEEFEME) @

Directors’ Emoluments) (continued)
(b) Directors’ and senior management’s (b) EEREREEAENHE @)
emoluments (Continued)

The remuneration of every Director for the year ended BEREEHE_ZEZENFT+_A=+—HI

31 December 2008 set out below: FENMSEHTINT

Discretionary Housing Pension

Name of Director Fees Salary bonuses allowance costs Total
Exm
iEgH BERk  Bfieid
BEft? ik #e WA EERY  (RHNHR @t
§'000 §'000 $'000 $'000 §'000 §'000
T Tr T Tr T T

1. LUChangle 1. BRY% - 5,261 1,500 969 486 8216
2. CHUIKeung 1 ER - 2,152 950 1,063 199 4364
3. WANGJiYan 3. I4E = 1877 800 929 173 3,779
4. LAUYuLeung, John 4 HSH(NZZTENE

(resigned on 30 Novernber 2009) t-A=TREH) - - - - - -
5. L0Kashui 5 BEE 200 - - - - 200
6. GONG Jianzhong 6. B - - - = - -
7. LEUNG Hok Lim 1. RER 200 - - - - 200
8. Thaddeus Thomas BECZAK 8. Thaddeus Thomas BECZAK 200 - - - - 200
9. LU Xiangdong 9. EMR - - - - - -
10 GAO Nianshu 0. BeE = - - - - -
1. Paul Frandis AIELLO 1. Paul Frandis AELLO (R=EZN5F

(resigned on 12 October 2009 +A+ZRE) = = = = = =
12, GAO Jack Qunyao 12. BHRE - - - - - -
13, Jan KOEPPEN 13 JanKOEPPEN(R=FZNE

(appointed on 30 November 2009) t-A=TREER) = = = = = =
14, CHEUNG Chun On, Danel 4. REZ(R-EFNE

(appointed on 12 October 2009) tAt-REZE) = = = = = =
15, WONG Ella Betsy 5. ERE(R-ZZNE

(appointed on 30 Noverber 2009) t-A=+RERf) = - - - -

167
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8. Employee Benefit Expenses (Including
Directors’ Emoluments) (continued)

The five individuals whose emoluments were the
highest in the Group for the year ended 31 December
2009 include three (2008: three) executive Directors
whose emoluments are reflected in the analysis
presented in (b) above. The emoluments paid/payable
to the remaining two (2008: two) individuals during
the year are as follows:

8. REMAMEMH(BHEEFME) w

HE-TTNEF+-_A=1+—RHLFE - K
SERANEEFALH  BE=Z(Z=ZZZ)
F:ZR)PITES - ?ﬁ%%ﬁﬁ@.ﬁ:i(b)iﬂ
HDTARE - FRBTME(ZZZT/N\F :
ME) AL ARSI T

2009 2008

—EENF —EENF

$'000 $'000

T T

Salaries e 3,319 3,252
Discretionary bonus BB 2 IREAEAL 1,950 1,850
Housing allowance FEEER 1,642 1,610
Pension costs BIRE 306 300
7,217 7,012

As of 31 December 2009, Mr. LIU Changle, Mr. CHUI
Keung and Mr. WANG Ji Yan had outstanding share
options to purchase 5,320,000 (2008: 5,320,000),
2,508,000 (2008: 3,990,000) and 3,990,000 (2008:
3,990,000) shares of the Company at HK$1.08 per
share, respectively. No options were exercised during
2009 and the fair values of these options have not
been included in the directors’ emoluments disclosed
above. The above outstanding share options had vested
as at 31 December 2009.

The emoluments of the remaining two (2008: two)

—EENFE+ZA=+—H B R%%
K BERAEREL S EEDRERAIRE
f%1.087% 5288 5,320,000 ( ==& "/\fﬁ :
5,320,0000% ) * 2,508,000% (= ZEZ )\ £ :
3,990,000/% ) % 3,990,000 % ( = B Z )\ 4F :
3,990,0000% ) A2 RIAR 7 HY AR T BB ARAE ©
BRRETER _STNERNETE  mZE
BRENATFETAFTALXEENES
Bem - ElARITEBRECHR-_ZETNASF
+—A=+—B8%E8 -

BTMAB(ZTENE BB ALTHMET

individuals fell within the following bands: FLATEE
Number of individuals
AE
Emolument band 2009 2008
e E —EBhEF —ETNF
HK$3,000,001 — HK$3,500,000 3,000,001 7T —3,500,000/8 7T 1 1
HK$3,500,001 — HK$4,000,000 3,500,001 7T — 4,000,000/ 7T 1 1

HK$4,000,001
HK$6,500,001

— HK$4,500,000
- HK$7,000,000

During the year, no emoluments or incentive payments
were paid or payable to the five highest paid individuals
as an inducement to join the Group or as compensation
for loss of office (2008: Nil).

4,000,00178 7T — 4,500,000/ 7T - -
6,500,001 7T — 7,000,000/ 7T - -

F NI [7) 7 5 = 97 A S SE AEA
B2 s B E - PAE R IAARSE B /0 2R
FERBERME(ZTT/\F : £) -
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Income Tax Expense

Hong Kong profits tax has been provided at the rate of
16.5% (2008: 16.5%) on the estimated assessable profit for
the year. Taxation on overseas profits has been calculated
on the estimated assessable profit for the year at the rates
of taxation prevailing in the countries in which the Group
operates.

9. Frifemi#H

FEMNER RN FE G ERBETA16.5%
(ZZFFN\F : 16.5% ) BLXRBHE - BINEFITHIRTY
REBEAFENEHERVGEN - RAKBERGIE
BRAERRERGE

2009 2008
—sEAE  —TIF
$'000 $'000
Tt Tt
Current income tax WREFATISHL -
— Hong Kong profits tax —BEFEH 48,133 58,172
— Overseas taxation —BHNRIR 2,230 298
— Under/(over) provision of Hong Kong —RBEFEEFEHETE
profits tax in the prior year (B ) B A 2,975 (3,431)
Deferred income tax (Note 37) BRI (HI3E37) 23,397 2,555
76,735 57,594

On 20 January 1998, the PRC State Administration of
Taxation granted a Tax Ruling of Business Tax and Foreign
Enterprise Income Tax on certain of the Group’s advertising
fees collected from Shenzhou in the PRC (Note 24) (the
“Ruling”). The Group has dealt with the aforementioned
taxes according to the Ruling in the consolidated financial
statements. However, PRC tax laws and regulations and the
interpretations thereof may change in the future such that
the Group would be subject to PRC taxation on certain income
deemed to be sourced in the PRC other than Hong Kong.
The Group will continue to monitor developments in the PRC
tax regime in order to assess the ongoing applicability and
validity of the Ruling.

R—ANANFE-A=+H  hEERBHERDRAR
SE B PREMNERBRAF (11 ) FE A BIUER
ETERSERHEER IR ELEMSHBG
HOE (FE24) ([ZHGE ) - AEEEREBEZEER
FAPBHMARAERIE EAMFIE o AW - PEBBEH
WoEE RORR KR iE HIR AT e 2 E) - BN EIZATE
& T BAR AR B JEE B BSOS o B 756
T8 o AN B BB BT BBUARE SRR AR
ZEGERER kAL -
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9. Income Tax Expense (continued)

The tax on the Group's profit before tax differs from the
theoretical amount that would arise using the tax rate of the
location in which the Company operates as follows:

9. FifeBiE M m

$Elﬁﬁ%ﬁﬁﬂﬂé§mﬁﬁ B A
Z<<<%ﬁﬁ7£i1ﬂ|£ﬁ']$ﬁ ﬁﬁ&iﬂ"]fﬁﬁﬁ?&\ggﬁl‘]
%EQDT :

2009 2008
“EThEF —EENF
$'000 $'000
Frx T
Profit before income tax R PS5 Al A 378,722 333,183
Calculated at a taxation rate of 16.5% BIEHE16.5%TE
(2008: 16.5%) (ZZZTNF 16.5%) 62,489 54,975
Income not subject to taxation BRRBUA (8,277) (12,165)
Expenses not deductible AT BLARBHRL
for taxation purposes # & 5,813 5,406
Tax losses not recognised REERBIEEE 12,771 13,985
Effect of tax holiday granted to BT BB AR EIE
PRC subsidiaries Vel np=2= (1,966) (1,475)
Recognition of previously unrecognised RIC R AR
deferred tax liability RERIBRE 2,164 =
Effect of different tax rate in other countries E {th Bl 5K 71 3% = B H) /£ 766 164
Remeasurement of deferred tax HEREHR R ESHE
— change in Hong Kong tax rates e 2ELERE = 135
Under/(over)provision of profit tax RBEFEEBFER
in the prior year TR,/ (B8 ) B 2,975 (3,431)
Income tax expense FrisHi 2 A 76,735 57,594

10. Earnings Per Share

Basic earnings per share is calculated by dividing the
profit attributable to equity holders of the Company by
the weighted average number of ordinary shares in issue
during the year.

10. R EA]

Hﬁ%zliﬁ’a" TRBAR R B ERERT A ARG
‘JE?Mimﬁﬁé‘ﬁ%iﬁiﬂﬁﬁ’ﬂﬁﬁgﬁi’:}%{%

W? E‘I

2009 2008
—EThE —ETNF
Profit attributable to equity holders ~ ZAA TR E A
of the Company ($'000) PR (FT) 299,746 286,824
Weighted average number of ordinary & 2717 & @AY
shares in issue (‘000) g9 S (FhRR) 4,957,409 4,954,316
Basic earnings per share BREARZF(ET)
(Hong Kong dollars) 0.06 0.06
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10. Earnings Per Share (continued)

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Group has dilutive
potential ordinary shares which comprise share options
of the Company and a subsidiary, and the conversion
option of the preference shares issued by a subsidiary.
A calculation is done to determine the number of the
Company’s shares that could have been acquired at
fair value (determined as the average annual market
share price of the Company’s shares) based on the
monetary value of the subscription rights attached
to outstanding share options of the Company. The
number of shares calculated as above is compared with
the number of shares that would have been issued
assuming the exercise of the share options. Where
the number of shares so calculated is smaller than the
number of shares that would have been issued assuming
the exercise of all the outstanding share options, the
difference represents potential dilutive shares and is
added to the weighted average number of ordinary
shares in issue to arrive at the weighted average
number of ordinary shares for diluted earnings per
share.

10. BBEBA) )

BREEANDERIMEEEEEERBK
BEEANELT - REEHTEBRRNKLH
ENEFHEE - AEEEHEEAE LA
g HEREARAE KRB R ANERK
- AR —RMB AR ETHELRN G
IR o AR AR 5 AR AT BB A PP 75
VRBREEEETIE  UEEARAFE
(BARBERGRERENFGTISRERE)
BANARRROEE - BRAEMFHNK
NEB TTRRRZEEREETERESH
TTEIRAD 21 B L ¥R o iR FF E AR 2 8
DIMRERPTA RIT R B ET RS & %
TN EE - AABERAEEEERND
TIIMAZBEETE BB MEFHK - bAZE
HARNEE ST RN 6 E B E T
-

2009 2008
“EThE ZETN\F
Profit attributable to equity holders VIN/NGIL - ZEE ST =N
of the Company ($'000) FE(E&FI(FIT) 299,746 286,824
Adjustment for share options of MARA R —RHB AT
the Company and a subsidiary BREAR—RHE AR
and preference shares issued BT B ERIEL VAR
by a subsidiary ($'000) (F7T) (5.261) =
Profit attributable to equity holders AR iE B AR E & A HY
of the Company used to determine AR EHEREEA A
diluted earnings per share ($'000) FEME&EFI(FIT) 294,485 286,824
Weighted average number B 3T R AR It
of ordinary shares in issue ('000) 2 (FR) 4,957,409 4,954,316
Adjustment for share options AR A AR (E H A8
of the Company ('000) (Fh&) 4,728 261
Weighted average number of RREEBREE R AT
ordinary shares for diluted AR INAE TS X
earnings per share ('000) (F) 4,962,137 4,954,577
Diluted earnings per share BREERTI(BT)
(Hong Kong dollars) 0.06 0.06

6007 %% BHENENE 14043 TVNNNY XINJOHd



6007 2 BHENENE 14043 TVNNNY XINJOHd

A o A R M

11.

12.

13.

Dividends

The 2008 final dividends paid during the year ended 31
December 2009 were approximately HK$94,134,000
(HK$0.019 per share). The directors recommend the
payment of a final dividend of HK$0.02 per ordinary share,
totalling HK$99,403,000. Such dividend is to be approved by
the shareholders at the Annual General Meeting on 18 June
2010. These consolidated financial statements do not reflect
this dividend payable.

11. S
REBEE-_ZTTAFE+-_A=+T—HLEEIMNH=
T\ FREAL B 4 594,134,0007% 7T (F%0.019
BIT) - EEERIRMNAREAR S GREMAR0.02/8
JC © #8%E599,403,0008 T - BEAKREHR=F
—TFENATNBRTZREAFAE EHRER
E o WEMB MR AR R EMEE

2009 2008
—EENF —ETNF
$'000 $'000
P Tt
Proposed final dividend of HK$0.02 EZEAHREEA0.028 T
(2008: HK$0.019) per share (Z=ZNFE : 0.019%87T) 99,403 94,134

Loss Attributable to Equity Holders of the
Company

The loss attributable to equity holders of the Company
is dealt with in the financial statements of the Company
to the extent of approximately HK$2,209,000 (2008:
HK$3,212,000).

Purchased Programme and Film Rights,
Net

12. RA ] RERRFR A ARG 1R

AN EEEIE A ARGEE2,209,0008 (=%
N\ : 3,212,000 70) B 5T AR R AIM B SR K ©

13. M AHH H 2 56 52 hi b

2009 2008

—EENF —ETNF

$'000 $'000

Frx T

Balance, beginning of year FHEEH 30,853 20,712

Additions NE 26,483 35,649

Amortisation b3t (29,546) (25,138)

Others Hth (557) (370)

Balance, end of year IR IR 27,233 30,853

Less: Purchased programme

and film rights R AR B REhRE

— current portion — KR EER D (4,134) (3,639)

23,099 27,214
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14. Lease Premium for Land 14, LHFEEH
The Group's interests in leasehold land and land use rights RNEBERAE T 5% + i F B ERIERN KL

represent prepaid operating lease payments and their net

book values are analysed as follows:

MEMFK - EREFEIWTAT

2009 2008
—EENF —ETNF
$'000 $'000
Fr Tz
In Hong Kong, held on: REE - #7548 ¢
Leases of between 10 to 50 years BiB10=50FHEE 37,558 38,560
Outside Hong Kong, held on: BRI A
Leases of between 10 to 50 years BiB10=50FHEE 182,678 328,970
220,236 367,530
2009 2008
—EENF —ETNF
$'000 $'000
Fr Tz
Balance, beginning of year FHEERR 367,530 132,810
Exchange differences T = %A 759 2,327
Additions NE - 3,835
Acquired through a business BREBEHRNE
combination - 235,330
Reclassify to investment property BN BETRIEEME
under construction (FFzEakFizE16)
(Note a and Note16) (143,087) -
Amortisation (Note b) B iH (Bt sEb) (4,966) (6,772)
Balance, end of year (Note c) F R aE e (MY REC) 220,236 367,530
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14. Lease Premium for Land (continued)

(a)

On 9 April 2008, Phoenix Pictures Limited (“Phoenix
Pictures”), an indirectly wholly-owned subsidiary of
the Company, acquired Phoenix Oriental (Beijing)
Properties Company Limited BUEIER S (4E5R) BXH
fR/Aa] (“Phoenix Oriental”), which holds the land use
rights for a piece of land in Chaoyang Park. The land use
rights held by Phoenix Oriental has been consolidated
into the financial statements of the Group since then.

The land at the south western corner of Chaoyang Park
in Beijing was valued by independent appraisers as at
8 April 2008, the acquisition date of Phoenix Oriental.
The fair value of the land as at acquisition date was
RMB209,273,000 (equivalent to approximately
HK$237,625,000). Subsequent to the acquisition
of Phoenix Oriental, an amount of RMB3,398,100
(equivalent to approximately HK$3,885,000) was paid
for the title registration for the land use right which
has been capitalised as part of the cost of the land use
right.

The land, comprised of approximately 18,822 square
metres and a permitted total gross floor area above
ground of approximately 35,000 square metres, is
for cultural, entertainment and office uses. Currently,
the Phoenix International Media Centre, a building
which will contain theatres, television programme
studios, offices, commercial storage, back office and
other ancillary facilities such as car parking spaces, is
being constructed on the land. The total estimated
floor area of the construction is approximately 62,800
square metres. Upon completion of the construction,
approximately 25,400 square metres is expected to
be occupied by the Group for its operations in Beijing,
with the rest being held for rental income or capital
appreciation. Accordingly, a portion of the cost of
the lease premium for land attributable to investment
property portion of building under construction
amounting to approximately HK$143,087,000 has
been transferred to investment property under
construction from 1 January 2009 in accordance
with the requirements of HKAS 40 (Amendment),
“Investment Property”, which became effective on 1
January 2009. (Note 2 (a)(i) and Note 16)

14. LA EEH @)

(a)

REZZEZNFOANE @ RARNEEEE
MERARRRZREERERAR([REFR
ﬁDW%Hﬁ%HUM@E%ﬁ@“ﬁUH
BRI REFAEHGAR RNt
HofE FARE © ﬂﬁ%ﬁﬁﬁﬁ%iﬁﬁ%%@
BEREFATALEBRNMERE

R RE G ARAE AN TR =TT\

FmANEB (BUER AR UKEE B ) & BT
ERRTE - ZTRKE BN AFEAA
R # 209,273,000 7T ( #4755 74 237,625,000 7
7)o RUEBRIEER /1% - 3L (FE AR
EELE ZNHIEARM3,398,100 T (HE
73,885,000/ 70 ) + b FAAEA EEEF
BREANE B EREN—ZD o

Z (B IE4918,822F 5 K i E RFFA4E
12 TH [ F& #935,000F 75 K ) fEXX (L - &m&
WARRE - MR RIE L - FfESE—
FEE AR BEEREER LN AE KRG
BEBBEAERSEEER - BRE ¥
Bfd - RERAEREMKEREIAEN -
ZIARR TIEM G A EEEL /62,800
K o FFRT 1% - TARTH125,400 5 K
AASBERNIE RNEREEMGR - H4E
BREAERRESWASEALERS - B
m RRE-ZTTNF—A—HBEMNS

BEETERF405E (BT A) [ B 1K
EREVMENTCEEMEDSEHLHES
# FA#)143,087,000 LEH=_ZThF—A
—BREEEZEEEWEET (MEF2@)0) &
FizE16) ©
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14. Lease Premium for Land (continued)

(b)

(0)

For the year ended 31 December 2009, amortisation
of lease premium for land capitalised in construction
in progress under property, plant and equipment
amounted to HK$2,222,000 (2008: HK$5,030,000).

Included in the net book value as of 31 December
2009 is an amount of HK$16,770,000 which was
paid by the Group to the Shenzhen Municipal Bureau
of Land Resources and Housing Management (“Land
Bureau”) pursuant to notification from the Land Bureau
to obtain a title certificate in the name of Phoenix
Satellite Television Company Limited (the “Phoenix
Subsidiary”), a wholly-owned subsidiary of the Group,
for the Group’s upper ground space entitlement
of approximately 8,500 square meters in the China
Phoenix Building in Shenzhen (“Shenzhen Building”). As
of 31 December 2009, the Group was still awaiting the
issuance of the title certificate to the Phoenix Subsidiary
by the Shenzhen Municipal Government. The Directors
are of the opinion that the title certificate to its
entitlement in the Shenzhen Building will be issued in
the near future. As at 31 December 2009, the Group’s
entitlement to use of its entitled areas in the building
continues to be accounted for as a finance lease as
the Group had not yet obtained title to these entitled
areas. (Note 15(b))

14. LA EEH @)

(b)

HE_STAF+_A=1t—HILFE T
RYE - BERZEETHEEIRFER
b &)+ 070 & & F #8558 52,222,000 7T
(Z=ZZ)\F : 5,030,000%7C) °

R-BTAFE+-_A=+—HHNEMmFES
$E 7K T8 16,770,000 7t © sZ X B A &%
EREBFITRETERNEEEER([B+
BHEBARELBIN » U ARERE
ey BBl B ER K& (RYIEF ) Byt
1ERE 48,500 F KR FTAHRE - BISUAEH
2EMB AT —BEARARA (B
BARBRELNERESE - RZTTNF
TZA=+—8 AEBMESHRYITIK
FrBEMERAREL¥ESE E2RAE
BEHERIEFHEERENEREBRTAM
RES N _TETENFFT-A=+—0 " &
RAEERAESZEZAEBENERE - &
SEFEAEZENZETEENER AR
A B EME (M5 (b)) °
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15. Property, Plant and Equipment, Net

15. Y3 ~ W Bk e A

Broadcast
Leasehold  Furniture operations Construc-
improve- and and other Motor LED tion in
Buildings ments  fixtures equipment  vehicles monitors progress Total
HENE HA REf LED
g £ REE B ] AE BrR ERIE @i
$'000 $'000 $'000 $'000 $'000 $'000 $'000 $'00
S Fr Fr Fr Tr Fr Fr Tr
Year ended 31 December 2008 HZE—ZFZN\F
+-A=t+—-HLEE
Opening net book amount HREFE 30,382 20,329 2,183 40,054 10,987 - 145,016 248,951
Exchange differences [EXESE - 112 (61) 835 (62) (100) 91 815
Additions AR - 5,479 1,209 61,684 1,679 34,725 174,113 278,889
Acquired through BBEBAHIG
a business combination - - - 30 - - 4,816 4,846
Disposals HE - (87) (10) (309) (1,088) - - (1,494)
Depreciation e (1,045)  (5,701) (753)  (14,173) (3,251)  (1,066) - (25,989)
Transfers R 24,868 3,335 1,055 1,054 - - (30,312) -
Closing net book amount HRERESE 54,205 23,467 3,623 89,175 8,265 33,559 293,724 506,018
At 31 December 2008 R-BENEF
+=A=1+-8
Cost PR 56,936 55,918 7,229 221,035 19,244 34,626 293,724 688,712
Accumulated depreciation ZEHERAE
and impairment (2,731)  (32,451) (3,606) (131,860) (10,979) (1,067) - (182,694)
Net book amount REFE 54,205 23,467 3,623 89,175 8,265 33,559 293,724 506,018
Year ended 31 December 2009 HZE-ZFThE
TZA=t—-BLEE
Opening net book amount HRARE S E 54,205 23,467 3,623 89,175 8265 33559 293,724 506,018
Transfer to investment property ~ ERAZEERENE
under construction (Note 16) (HsE16) - - - - - - (13,505)  (13,505)
Exchange differences ERERE - 58 10 85 22 109 (146) 138
Acquired through business BREGAG
combinations (Note 40) B45 (B5£40) - 4,018 9 4,130 1,417 = = 9,574
Additions (Note a) RE (Fizta) 8,743 65,730 8,609 133,776 1,869 21,817 92,850 333,394
Disposals HE - - 4) (211) - - - (215)
Depreciation e (3,437) (21,557)  (1,915) (37,510)  (3.416)  (7,326) - (75,161)
Transfers B 88,595 144,427 - 25,901 - 76,955  (335,878) -
Closing net book amount (note b) B4 3R (& (Fitzth) 148,106 216,143 10,332 215,346 8157 125114 37,045 760,243
At 31 December 2009 R-BENE
+=A=+-8
Cost (%N 154,274 255,848 14,885 367,582 23,038 133,512 37,045 986,184
Accumulated depreciation ZEMERAE
and impairment (6,168)  (39,705) (4,553) (152,236) (14,881) (8,398) - (225,941)
Net book amount REFE 148,106 216,143 10,332 215,346 8,157 125,114 37,045 760,243
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Property, Plant and Equipment, Net
(Continued)

Depreciation expense of approximately HK$44,837,000
(2008: HK$15,239,000) has been charged in operating
expenses, and approximately HK$30,324,000 (2008:
HK$10,750,000) in selling, general and administrative
expenses.

(@) The Group relocated its headquarters to Taipo in Hong
Kong's New Territories in March 2009. For the year
ended 31 December 2009, additions to property, plant
and equipment relating to the new headquarters in
Taipo amounted to approximately HK$207,591,000 (for
the year ended 31 December 2008: HK$195,270,000).

(b) Included in the net book value as of 31 December
2009 is an amount of HK$28,982,000 which relates to
the Group’s entitlement to use 10,000 square meters
in the Shenzhen Building. The Group’s entitlement
to use was accounted for as a finance lease as at 31
December 2009. As at 31 December 2009, the cost of
this capitalised finance lease was HK$30,848,000 (as at
31 December 2008: HK$30,848,000) with a net book
value of HK$28,982,000 (as at 31 December 2008:
HK$29,682,000). As at 31 December 2009, the Group
was still in the process of obtaining the title certificate
to 8,500 square meters of the entitled areas through
the payment of land premium and taxes (See note
14(c)).

Investment Property Under Construction

15. Y3 ~ W5 B st 3 3 o)

T B 444,837,000 T (Z T Z )\ F
15,239,000 & 7t ) EFF AL EE AR - M4A
30,324,000/ L (=& =\ : 10,750,000% 7T ) JY
FTAME  —MRERTBEANA -

(@ AEER-ZTNF=-ABEELBEDRS
MAKRH BEZTTNAF+=A=+—H
IEFE - BRARBHEILFREYE - K
BB X iR 49 7/5207,591,0008 T(BHE-TT
NE+=ZA=+—HIEFE : 195,270,000/
TT) °

b)) R-TBTAFE+-_A=+—BHNKREFEE
FE R 52 B A #E (AR IR 5 10,000F 5 K B
5&&%%’%528,982,0005%% ' ez B E A

—ZTAF+=A=1+—H )\Hﬁtﬁﬂﬁfﬁ
o BB NLMEMERANR_TTNGF
+_ﬁ:+ 52%30,848,000,%7E<EA_$$
NF+=—HA=+—H : 30,848,000/ T) *
Ei%fﬁ,ﬁ\wz%zwsz,ooo%&ﬁ(%:ggj\i
+=—A=+—8 :29,682,000/87T) c R=Z
TAET-_A=+—08  KNEEBEBX(ith
ERFIE - DAFES,500F 5 KA] AETEN
FREE(RMFFE140) °

16. R E Y ¥

2009 2008

—EEAF ZTE)NF

$'000 $'000

T T

Balance, beginning of year FEEEH = -

Transferred from lease premium gtiEEER

for land (Note 14) K2 (HI5E14) 143,087 =
Transferred from property, B - WE K&E

plant and equipment (Note 15) mER (MisE15) 13,505 -

Additions NE 24,337 -

Valuation gain (CIERE 37,176 -

Exchange differences EHER (448) -

Balance, end of period/year AR R 217,657 =
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Investment Property Under Construction
(Continued)

The Group is developing the Phoenix International Media
Centre on a piece of land situated at the south-western
corner of Chaoyang Park, Chaoyang District, Beijing (Note
14(a)).

The total estimated floor area of the construction is
approximately 62,800 square metres. Upon completion of
the construction, approximately 25,400 square metres is
expected to be occupied by the Group for its operations in
Beijing, with the rest being held for rental income or capital
appreciation. Accordingly, the cost of lease premium for the
land and cost of construction amounting to approximately
HK$143,087,000 and HK$13,505,000, respectively, being
the cost of the development allocated to the portion which is
expected to be held for rental income or capital appreciation,
has been transferred from lease premium for land and
property, plant and equipment from 1 January 2009 in
accordance with the requirements of HKAS 40 (Amendment),
“Investment Property”, which became effective on 1 January
2009 (Note 14(a)).

The Group has applied the fair value model, as permitted
by HKAS 40, to account for its investment property
under construction and has fair valued the portion of the
construction in progress of the Phoenix International Media
Centre which is accounted for as investment property
under construction on 1 January 2009, date of adoption of
HKAS 40 (Amendment) and subsequently at each balance
sheet date. The fair value of the investment property
under construction as at 31 December 2009 as valued by
independent appraisers was approximately RMB191,400,000
(equivalent to approximately HK$217,657,000). A valuation
gain of approximately HK$37,176,000 was recognised in
the consolidated income statement for the year ended 31
December 2009.

16. TEREBE W @)

AEBEAEZRANERTHAG RIS AEEA
— SRR R BRSSO (FEE14()) ©

TEMRBTEEMEAEEL A62,800F 5K - RIE
SERCES + TERTANER @5 4925,400F 52K « 1ER
HAb Rz #5 A% - HEmARERS A RE
NIE(E o AEREL - T E B ARRA R TEAE
% Bl 143,087,0003% 7T K 13,505,000 7% 7T (815
e F 78 ER S VR WA Sk & NI E /3D B B B AR
NEELTHAEER  E¥WE  BEREBETIN
#BiE o ZEBRH-TTNF—A—HE ' BER
—ETAF— A —BAER(RME14R) BB S
ERFA05 (ER]) [ R E W | MR E T ©

AEERAAFERN  mHBgT%E E‘J**zlo%ﬁ
Frb/fE - ABEEZEEMEAR  URZTTNF
—A— R (BB S ERIFE4058(EFTA) 2 WA
H)REESELER ﬁLAEETxﬁfF@%)\ﬁEE’]
BERBBREES MEEBDHAFE - R=ZFZN
F+—HA=+—H 'uu%ﬁzﬂasﬁiﬁﬁnﬂé mz%/\
R#191,400,0007T (A8 R £217,657,000/8 7T) °
#937,176,000 8 TR B ERGZEREBE_STNE
TZA=+—RIEFEZGERGERTER



17. Intangible assets
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17. & E

Contractual
customer Club
Goodwill Licenses relationship debentures  Software Total
BE A SHEFBRE &S B4 #et
$'000 $'000 $'000 $'000 $'000 $'000
Fr Tr T T Fr S
Year ended 31 December 2008 HZEZ-ZZ/N\F
+=ZHA=t—-HLEE = = — 2,705 — 2,705
Opening net book amount FEYRMFE — — — — 1,520 1,520
Additions nNE — — — — — —
Amortisation B — — — — — —
Exchange differences ENERE = = = = = =
Closing net book amount FREEFEE — — — 2,705 1,520 4,225
At 31 December 2008 RZBENEF
+=A=+-H
Cost AR — — — 2,705 1,520 4,225
Accumulated amortisation and
impairment R RRE — — — — — —
Net book amount REFE — — — 2,705 1,520 4,225
Year ended 31 December 2009 HZEZE_ZBTHhE
+=A=+-H
LHEE
Opening net book amount FUREFE — — — 2,705 1,520 4,225
Additions NE — — — — 2,954 2,954
Acquired through business BREBAMHIREG
combinations (Note 40) (PBig5F40) 8,733 2,401 1,923 — 933 13,990
Amortisation B — — — — — —
Exchange differences ENERE — — — — — —
Closing net book amount FRERFE 8,733 2,401 1,923 2,705 5,407 21,169
At 31 December 2009 R-BBNE
+=A=+-H
Cost [D#N 8,733 2,401 1,923 2,705 5,407 21,169
Accumulated amortisation and
impairment 2EHEERORE — — — — — —
Net book amount BREHE 8,733 2,401 1,923 2,705 5,407 21,169

Goodwill arising from the acquisition of a subsidiary
amounted to HK$8,733,000 (Note 40). The recoverable
amount is based on a value in use calculation. The value in use
is the present value of estimated future cash flow expected
to arise from continuing use of an asset. The calculation
used cash flow projections prepared based on the financial
forecasts approved by management covering a three year
period and a post-tax discount rate of 26.8%. There was
no impairment charge recognised during the year ended 31
December 2009.

Ui 8% — RS B /B 1 B 7= A RO P 238,733,000 T (Fff
F£40) - AR E LB RIBFEBEETE - FHAE
EAEISEFRA —BEEMSELNHTARKE
SHENBE  REHECHACEEEHAEE
HEA=FHNHBEEAMRENE S REB A -
BRIEEBIR KR 5268% c REBE _ZThF+ A
=+—BHILFE  BERACHEIREEM -
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Notes to the
Consolidated Financial Statements
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18. Investments in Jointly Controlled Entities

ik

18. A ] P ] B A P B E

2009 2008
—EENF —ETNF
$'000 $'000
T Tt
Unlisted investments, at cost, ELEHEE -
beginning of the year LRANFIER - 1)) 13,246 13,246
Less: provision for impairment R R E R (472) (472)
Less: share of losses of B R
jointly controlled entities EREE (5.852) (5,923)
Unlisted investments, net, I EMIREFE - FR
end of the year 6,922 6,851

Details of the jointly controlled entities as at 31 December

RE-ZBZENF+ A=+ BNHREHERFE

2009 were as follows: T
Percentage Issued and fully
of equity paid share
Place and date of Place of Principal interest held capital/registered
Name incorporation operation activity by the Group capital
FEEREN EBITR
AR AL Az HERAE
£ 2% A EE TEEH BOL EMMEAR
China Global Television  British Virgin Islands, British Virgin Dormant 50% us$2
Limited 18 October 2001 Islands Az YE
PEIRIRER REELHS REELHS
BRAE —ZET—F+A+N\R
ERIEREEUL The PRC, The PRC Dormant 40% RMB1,250,000
KRELABRAF 27 June 2003 G Eme¥ AR¥1,250,0007T
HE
ZEE=F S A=+LH
b REIH B EE The PRC, The PRC Advertising 45% RMB30,000,000
AR A7) (Note a) 7 January 2005 = business in radio AE#30,000,0007T
(PffzEa) HE - broadcasting
—EERF-ALH industry in the PRC
FEEGEREEEN

BEXRE
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18. Investments in Jointly Controlled Entities
(Continued)

(a)

On 8 June 2007, Hong Kong Phoenix Satellite
Television Limited (“Hong Kong Phoenix”), an indirect
wholly-owned subsidiary of the Company, entered into
an agreement (the “Agreement”) with 4t R EE A A
and CBC Advertising Limited pursuant to which the
registered capital of It REFEEEBER AR will
be increased from RMB30,000,000 to RMB44,600,000.
According to the Agreement, the increase in capital
is to be contributed by Hong Kong Phoenix and
CBC Advertising Limited as to RMB2,110,000 and
RMB12,488,000, respectively. Subject to certain
conditions, Hong Kong Phoenix and CBC Advertising
Limited will have to inject no less than RMB422,000
and RMB2,497,600, respectively, five days prior to the
application for the capital increment with the relevant
authorities in Mainland China and must inject the
remaining funds within one month after the issuance
of the business license reflecting the capital increment.
Immediately after the capital increment, the registered
capital of bt RRIFEHEFEEAR QA owned by the
Group, Jb R EH#E A F) and CBC Advertising Limited will
change from 45%, 55% and 0% to 35%, 37% and
28% respectively.

On 27 May 2008, Hong Kong Phoenix entered into
a new agreement with It REEAR], It RRFES
{HEHEAMR AT and UPB International Media Limited
which superseded the agreement dated 8 June 2007.
Pursuant to the new agreement, the registered capital
of dt REIFEHEIEEGRE AT will be increased from
RMB30,000,000 to RMB61,348,000. Hong Kong
Phoenix shall additionally inject RMB12,000,000 and
become owner of 41.57% of the registered capital
of the joint venture. As of 31 December 2009, the
additional capital contribution had not been made by
the Group.

18. JA 3K [ 12 il B RE AU B H (o

(a)

RZZTZELFSANR - ARARNHEEEZE
MEARESEEERAERAR(EFARE
BHEIFREEAREFLBESERAR
AN — ([ ZipEl) - Bk RRAD
BEEEBEAERARNZAMERNKHARE
30,000,0007C 3% Jn = A R #44,600,0007T ©
BEZ B BARERFLBESERA
A DRI E ARE 2,110,000 R AR
12,488,0007C * M E TIRERIMERT @ &
BRERALLBESERARKAERRF E
A EAERBRBIEERI AR @ DFDEAT
D AR 422,000 T & A R # 2,497,600
TC o WARELAREENEENRE —E
ARGEAHEBRES - ZRENER  AKH -
ITREFEARERGLBEESERAREAIL
RRAZEEEEERARMNEMELRD RIS
45% * 55% NM0% 2 A35% * 37% K28% ©

RZZTZENFRA=-1++tRH  FFEEHEI]L
REEBAR  ERRATESEEER AR R
ZTEBEEESBR AT — D - A
BEREPAE-ZZLFAANBOHE R
BHinE  ERRAPESEEER QRN
it & A 3% B A R #30,000,000 T MEAR
#61,348,0007T - AEBEBEAEEINEAAR
#12,000,0007T * KRG E R REME
RUNST%HIHEBAN - RZTETNF+ZA
=+—B  AEEWEELEINEE ©
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18. Investments in Jointly Controlled Entities
(Continued)
The results of these jointly controlled entities, all of which

18. A [ P ) B A P B )

FE LT ARl

ZHEEERIRAE - AR

H@BERAE

are unlisted, and their aggregate assets and liabilities are as W
follows:
2009 2008
—EENF T NF
$'000 $'000
T T
Assets: EiE
Non-current assets ERBEE 86 165
Current assets BB E 22,976 21,459
23,062 21,624
Liabilities: aE:
Current liabilities REIBE 2,732 1,478
2,732 1,478
Net assets EEFE 20,330 20,146
Income WA 9,539 1,193
Expenses S2un (9,385) (4,387)
Loss after income tax BRETEHREEE 154 (3,194)
There are no contingent liabilities relating to the Group’s 755 B0 A B E R AL R PR | B S ey i v B A Y (AT

interests in the jointly controlled entities.

KB AIME -
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19. Investment in An Associate

19. R A F &

2009 2008
—EENF —ZTETNF
$'000 $'000
T T
Unlisted investment, at cost, ELEHEE -

beginning of the year LRANFIER - 1)) 5,564 =
Capital injection into an associate M E N REE = 5,564
Less: Share of loss of an associate W IEREEE A EEE (826) =

Unlisted investment, net, EEMIREFE - FR
end of the year 4,738 5,564

Details of the associate as at 31 December 2009 was as

R-ZZBZAF+ A=+ —HOBEARFBN

follows: T
Percentage
Place and of equity
date of Place of Principal interest held Registered
Name incorporation operation activity by the Group capital
FEEREN
AR AL RA
£ 1 2% A EE TEEH BOL EfMEAR
FITE REEFRAF The PRC, The PRC Advertising business  26.46% RMB10,000,000
28 October 2008
I - HE BEER AR¥10,000,0007C
—ZEZN\FTHAZTNH
20. Interests in Subsidiaries 20. JA R A w) iR A
Company
RAF
2009 2008
—BEAEF —EE)NEF
$'000 $'000
Fx TIT
Unlisted shares, at cost (Note a) FEEMRRG - =K (HirEa) - -
Amount due from a subsidiary, JE U —FEI P B A F kB
net (Note b) FEE (Misb) 948,271 1,031,293
948,271 1,031,293

—
(o]
(O8]
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20. Interests in Subsidiaries (continued)

20

TS A 7 O RER )
FEAF A=t BOKBARR

(@ The following is a list of the subsidiaries at 31 (@) A=
December 2009: BAAT ¢
Issued and
Percentage fully paid
Place of of equity share capital/
incorporation and Place of Principal interest held registered
Name kind of legal entity operation activities by the Group capital
AREfERE BRTR
AR L .2 RAgR BRRA/
£ REEEEER BEWE TEXH BREDL EMER
Phoenix Satellite Television Company ~ Hong Kong, Hong Kong Provision of 100% HK$20
Limited limited liability company B management and 2087T
BEERARAH BRERELAH related services
REEBR
BRIRH
Phoenix Satellite Television British Virgin Islands, Hong Kong Satellite television 100% US$1
(Chinese Channel) Limited limited liability company &% broadcasting (ES
BEERHTXABRAH RERRREERALAHA HEERER
Phoenix Satellite Television British Virgin Islands, Hong Kong Satellite television 100% US$1
(Movies) Limited limited liability company &% broadcasting (ES
BREREYAERDA RERAHEEREALT BEERER
Phoenix Satellite Television Trademark  British Virgin Islands, British Virgin Trademark holding 100% US$1
Limited limited liability company Islands FEEE (Em
BEGRERARAR SERAHREREMALR EBELES
Phoenix Satellite Television British Virgin Islands, British Virgin Investment holding 100% US$1
(Europe) Limited limited liability company Islands REER (S
BE&ERENaBRAR EERAHRERALALR EBELES
PCNE Holdings Limited British Virgin Islands, British Virgin Investment holding 70% US$1,000
limited liability company Islands REER 1,000%7C
RERUREERALAR RBREIAE
Phoenix Chinese News & The United Kingdom, The United Satellite television 70% £9,831,424
Entertainment Limited limited liability company Kingdom broadcasting 9,831,4245:8%
REEREAAH e BEERER
Phoenix Satellite Television British Virgin Islands, British Virgin Investment holding 99.27% US$1
Information Limited limited liability company Islands REER (S
BEEAARAA EERAHRERALALR EBELES
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20. Interests in Subsidiaries (continued) 20. A BHE 2w B RE R )
(@) The following is a list of the subsidiaries at 31 (@ RZZETAGF+_A=+—HHMNBRFF
December 2009: (Continued) BT ¢ ()

Issued and
Percentage fully paid
Place of of equity  share capital/
incorporation and Place of Principal interest held registered
Name kind of legal entity operation activities by the Group capital
KEBEFRA ERTR
A L2 RAES BRRE/
g REEERER BRI FTEEE EZEDL HfER
PHOENIXi Investment Limited British Virgin Islands, British Virgin Investment holding 93.6% US$123,976
(Note a (1)) limited liability company Islands HER (Ordinary shares)
(MizEa (i) RERAMEEREALE HBRRHS 1239765 T
(BER)
US$7,500 (Series
A preferred shares)
7,500% 7T
(MEEER)
PHOENIXi, Inc. The United States of America, The United States  Dormant 93.6% Us$0.1
limited liability company of America ~ EEEE 0.1
IHNBRERBIBREMLDR EHRERE
Phoenix Satellite Television (B.V.I.) British Virgin Islands, British Virgin Investment holding 100% Us$1
Holding Limited (Note a (i) limited liability company Islands HER (ESD
BEEREEERAR (i () RBRAMEEREAAR RBRIES
Phoenix Weekly Magazine (B.V.1.) British Virgin Islands, British Virgin Investment holding 100% US$1
Limited limited liability company Islands REER Em
RBRAMEEREAAR RBRIES
Hong Kong Phoenix Weekly Magazine  Hong Kong, Hong Kong Publishing and 7% HK$100
Limited limited liability company &% distribution of 100/87T
BEERBETBRAR BEREREFAH periodicals
IR R BT 8
Phoenix Satellite Television (InfoNews)  British Virgin Islands, Hong Kong Satellite television 100% Us$1
Limited limited liability company &% broadcasting Em

BEERERRBRAR EERARBARALAR FRERER

6007 %2 BHENENE 1043 TVNNNY XINJOHd
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20. Interests in Subsidiaries (continued) 20. A BHE 2w B RE R ()
(@) The following is a list of the subsidiaries at 31 (@ RZZETAF+_A=+—HHMNBAIRF
December 2009: (Continued) BT ()

Issued and
Percentage fully paid
Place of of equity  share capital/
incorporation and Place of Principal interest held registered
Name kind of legal entity operation activities by the Group capital
AEBFRRA BRTR
TR ALt 2 RAgR BRRE/
&8 REEERER EEW TEXH BREDL aMER
Phoenix Satellite Television British Virgin Islands, British Virgin Investment holding 100% US$1
Development (BVI) Limited limited liability company Islands BER 17T
ERRNEHS ERRAEHE
Phoenix Satellite Television Development Hong Kong, Hong Kong Investment holding 100% HK$2
Limited limited liability company &8 REAER QAT
BEERERERAR BEARELATA
Guofeng On-line (Beijing) Information ~ The PRC, The PRC Internet services 93.6% US$500,000
Technology Company Limited limited liability company ¢ BERT 500,000% 7T
(Note a(i) HEEREERR
BEERIER)ERRMERAT
(Pfzka(i)
Phoenix Film and Television (Shenzhen) The PRC, The PRC Ancillary services 60%  HK$10,000,000
Company Limited limited liability company for programme 10,000,000/ 7T
BEZR(RINBRAR HEEREAAR production
HEE ST
Phoenix Satellite Television (Universal)  British Virgin Islands, British Virgin Investment holding 100% Us$1
Limited limited liability company Islands REER Em
ERENEHS ERRAEHE
BREEAH
Phoenix Satellite Television (U.S.) Inc.  The United States of America, The United States  Provision of 100% Us$1
limited liability company of America management (E

FHNRATEBREAAR EFIREFHE and promotional
related services
REEER
BEEERE
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20. Interests in Subsidiaries (continued) 20. A BHE 2w B RE R )
(@) The following is a list of the subsidiaries at 31 (@ RZZETAGF+_A=+—HHMNBRFF
December 2009: (Continued) BT ¢ ()

Issued and
Percentage fully paid
Place of of equity share capital/
incorporation and Place of Principal interest held registered
Name kind of legal entity operation activities by the Group capital
AEBFERA ERTR
TR B Lt 2 RAER HERE/
&8 REEERER 2B EE £ BREML &R
Phoenix Satellite Television (Taiwan) British Virgin Islands, Taiwan Programme 100% Us$1
Limited limited liability company A& production (EF
BREHERHERAR RBRAHEERAERA EESE
Phoenix Satellite Television Investments  British Virgin Islands, British Virgin Dormant 100% Us$1
(BVI) Limited limited liability company Islands TEme (EF
RBRAHS RBRAHE
Hong Kong Phoenix Satellite Television  Hong Kong, Hong Kong Investment holding 100% HK$2
Limited limited liability company &8 REER 25T
BRERERBRAT EEEREAAR
Phoenix Glow Limited British Virgin Islands, British Virgin Provision of agency 100% Us$1
BEZKBRAR limited liability company Islands services (E
EBRAHEEREMLR HRBRELES  RURERS
Shenzhen Wutong Shan Television The PRC, The PRC Programme 54% RMB5,000,000
Broadcasting Limited limited liability company production AR
AR EREEER AR HEEREEAA RS 5,000,0007T
Phoenix Global Television Limited British Virgin Islands, British Virgin Investment holding 100% Us$1
BERKERBRAA limited liability company Islands REER (E
EBRAHBEREMLR EBEXEHS
Fenghuang On-line (Beijing) Information The PRC, The PRC Internet services 99.27% US$1,850,000
Technology Company Limited limited liability company & BEERTS 1,850,000%7C
BEER(ER)EERMERAR  HEAEREERR
Phoenix Pictures Limited Hong Kong, Hong Kong Dormant 100% HK$1
EEFREERRAR limited liability company &% il BT

BABREMARA
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20. Interests in Subsidiaries (continued) 20. A BHE 2w B RE R )
(@) The following is a list of the subsidiaries at 31 (@ RZZETAF+_A=+—HHMNBAIRF
December 2009: (Continued) BT ()

Issued and
Percentage fully paid
Place of of equity share capital/
incorporation and Place of Principal interest held registered
Name kind of legal entity operation activities by the Group capital
AEBFRE BRTR
FER AR 3L 3 26 Rz HERE/
&8 KEEERER BELEY TERH BRAML &R
Phoenix Media and Broadcast Sdn Bhd ~ Malaysia, Malaysia Dormant 70% RM1,000,000
limited liability company ~ BRFEZ Taex 1,000,000 %
SRAZEREELH
Phoenix Centre (Hong Kong) Limited ~ Hong Kong, Hong Kong Property holding 100% HK$1
BERL(EE)BRAR limited liability company & NERE 18T
BEARELAR
Green Lagoon Investments Limited British Virgin Islands, The PRC Property holding 100% US$1
DR EBR AT limited liability company ~ # YRR E
RBRAHEERALERR
Phoenix Publications (Hong Kong) Hong Kong, The PRC Dormant 100% HK$1
Limited limited liability company R Taax 18T
BRIt (B8 ) BR AR BEARELATA
Phoenix Metropolis Media Holdings Hong Kong, The PRC Outdoor media 75% HK$400
Limited (formerly known as Phoenix limited liability company business 400/87T
Metropolis Media Company Limited) &SRB EFAT PN
BESHEFERERAR
(AR EAmEERRAR)
Phoenix Satellite Television Company  British Virgin Islands, The PRC Property holding 100% US$1
Limited limited liability company MERE (E
BEFRARAR RBRAHEERAERR
Phoenix New Media Limited Cayman Islands The PRC Investment holding 99.27% US$3,200,000
BEHMEERERAR FEREBERAMLT i RAER 3,200,000 7
Phoenix Metropolis Media (Beijing) The PRC, The PRC Outdoor media 75%  HK$48,000,000
Company Limited limited liability company business 48,000,000 7

BESHT(ER)EEEEERAR  TEERAEART PAMRESET
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20. Interests in Subsidiaries (continued) 20. A BHE 2w B RE 2 )
(@) The following is a list of the subsidiaries at 31 December (@ RZZETAGF+_A=+—HHMNBRFF
2009: (Continued) 1BEAR : (48)

Issued and
Percentage fully paid
Place of of equity share capital/
incorporation and Place of Principal interest held registered
Name kind of legal entity operation activities by the Group capital
AEBRRA ERTR
T A Lt 2 RAER BHRREK/
&R REEERER 2B E £ BEEML &R
Phoenix Metropolis Media (Shanghai) ~ The PRC, The PRC Outdoor media 75%  HK$25,000,000
Company Limited limited liability company business 25,000,000757T
BRERATEE(LBARRR  HEERAEAR PoMERE ST
Phoenix Metropolis Media (Hangzhou) ~ The PRC, The PRC Outdoor media 75%  HK$10,000,000
Company Limited limited liability company & business 10,000,000 7T
BRERAHEEMMERRR  HEERAEAR PoMEE ST
Shenzhen Phoenix Metropolis Media ~ The PRC, The PRC Outdoor media 60%  RMB35,000,000
Company Limited limited liability company & business N
RBEBHESERERAR PEERELAF PIMERER 35,000,007
Phoenix Metropolis Media (Guangzhou) The PRC, The PRC Outdoor media 56.25% RMB3,000,000
Company Limited limited liability company business AR
BEHTEE(EM)ERAA PEERELAF PIMERER 3,000,0007¢
Jiangsu Phoenix Metropolis Media The PRC, The PRC Outdoor media 75%  RMB15,000,000
Company Limited limited liability company business AR
IHEEBHERERAT HEERELAH PIMERER 15,000,0007¢
Phoenix Metropolis Media (Sichuan) The PRC, The PRC Outdoor media 75%  HK$10,000,000
Company Limited limited liability company business 10,000,000 7T

BESHER(LI)ERAF PEARAEAH POMREET
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20. Interests in Subsidiaries (continued)
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(@) The following is a list of the subsidiaries at 31 December (@ RZZETAF+_A=+—HHMNBAIRF
2009: (Continued) 1BEAR : ()
Issued and
Percentage fully paid
Place of of equity  share capital/
incorporation and Place of Principal interest held registered
Name kind of legal entity operation activities by the Group capital
KEBEFRA ERTR
A Lt 2 RAEE BRRE/
1 REEEREH 2B TERER BEEAL &R
Phoenix Oriental (Beijing) Properties The PRC, The PRC Property holding 50%  RMB300,000,000
Company Limited limited liability company MEEER ARE
BERS(LR)EFERAT PEERELAR 300,000,0007¢
PNACC Television (Canada) Inc. Canada, Vancouver, Dormant 100% CAD100
limited liability company British il 100407
NEREREADH Columbia,
Canada
MEAEBEFwt
THRFED
Phoenix Metropolis Media Co. Ltd. Hong Kong, The PRC Outdoor media 75% HK$10,000
BESHEEERAR limited liability company £ business 10,000/ 7T
BEREREMEAH PoMEEEET
Phoenix Radio Limited Hong Kong, Hong Kong Investment 100% HK$1
BEE#EERAT limited liability company ~ && holding 17T
BAEREAAR REER
Phoenix Satellite Télévision (France) SAS  France, France Satellite television 100% EUR250,000
limited liability company 4B broadcasting 250,0008f 7T
EREREEAT BESRER
Beijing Tianying Jiuzhou Network The PRC, The PRC Internet content 99.27%  RMB10,000,000
Technology Co. Ltd. limited liability company provision (Note aiii)) AR
ERRRAMBEENARA R HEERELAR REBBEAS (Piza(i) — 10,000,00070
Yifeng Lianhe (Beijing) Information The PRC, The PRC Telecommunications 99.27%  RMB10,000,000
Technology Co. Ltd. limited liability company business content (Note a(ii)) AR
REBE (LR BREREEDLH HEEREEAR provision (D) 10,000,0007T

T gi%ﬁ %FWA
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20. Interests in Subsidiaries (continued)
The following is a list of the subsidiaries at 31 December
2009: (Continued)

(a)

(b)

(0)

Notes:

PHOENIXi Investment Limited, PHOENIXi, Inc and
Guofeng On-line (Beijing) Information Technology
Company Limited are currently undergoing liquidation.

Phoenix Satellite Television (B.V.l.) Holding Limited is
directly held by the Company, while all other subsidiaries
are indirectly held by the Company through Phoenix
Satellite Television (B.V.l.) Holding Limited.

Through entering various contractual arrangements
with the registered equity holders of Beijing Tianying
Jiuzhou Network Technology Co. Ltd (“Tianying”) and
Yifeng Lianhe (Beijing) Information Technology Co. Ltd.
("Yifeng”), the Group has acquired control over Tianying
and Yifeng effective 31 December 2009. (See Note 40)
Accordingly, Tianying and Yifeng are accounted for as
subsidiaries of the Group and are consolidated from 31
December 2009, date of acquisition of control.

Amount due from a subsidiary is unsecured, non-
interest bearing and repayable on demand.

The Company has undertaken to provide the necessary
financial resources to support the future operations
of the subsidiaries within the Group. The Directors
are of the opinion that the underlying value of the
subsidiaries was not less than the carrying amount of
the subsidiaries as at 31 December 2009.

20. 7 ¥ 2 R A RE 2

(a)

n=

FEAEL A= T BHNBARS

BT (48)

B -

PHOENIXi Investment Limited ~ PHOENIXi, Inc
FBEELGER)EEEMERARIEIER
HITERIER ©

BEHREBERAABARRERSA
i A A B AL 2 B Al AR RS BR R E
BEBRRAREERES -

AEEEBEIERRANMBEREMERA
A(TRAE]DRaEEE LR REREREE
RAN[MREWECREFEAILEZNA
WRHE R-ETNF+T_A=+—HER
BREREEMEHE(RMFEL0) - Bt -
RERGEDNEAAEERBRRALR -
YERGEHEBRN-—"ZZAFE+ A
=+ —HELERTIER -

FEd— B A RFRIRAEIER - RS RIE
ERIEE o

AR BEERE S ER B ERASFSAEE
NHBRRMARREE - EERE - KB
AERABAEBETNERHBRARAR -ZTA
FH+-A=1t—HMNKRHEE -
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21. Financial Instruments by Category 21, BRI E 4 B TR
The accounting policies for financial instruments have been FHAVBTANESFBERE AR TEHE :

applied to the line items below:

Financial
assets at fair
Loans and value through Available-
receivables profit and loss for-sale Total
BAFEEB
EXK BRTEN
FEWFRIE HEEE AHE st
$000 $'000 $'000 $000
T S S T
Assets as per consolidated REREESER
balance sheet SIRNEE
31 December 2009 —ZTNF
+=RA=1+-H
Available-for-sale financial assets AR EMSEE - = 962 962
Financial assets at fair value through BATEEBERTERN
profit or loss (Note 27) B A E (F27) - 53,824 - 53,824
Bank deposits (Note 28) RITER(HIFE28) 117,616 = = 117,616
Accounts receivable (Note 23) FEMER R (Fi5523) 95,587 - - 95,587
Other receivables (Note 24) o U ERIE (Fi3E24) 397,146 - - 397,146
Amounts due from FEWEREAT
related companies (Note 26) 738 (fitzE26) 18,405 - - 18,405
Restricted cash (Note 29) SRR 2 (FiE29) 21,607 = = 21,607
Cash and cash equivalents (Note 30) ReMReEREER
(F5£30) 649,245 - - 649,245

Total a5t 1,299,606 53,824 962 1,354,392
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21. Financial Instruments by Category (continued)

21. I & oy B B T B )

Group (Continued) AEE (@)
Financial
assets at fair
Loans and value through Available-
receivables profit and loss for-sale Total
BRATEEBR
= E7954 BRTEN
FEWiRE B%EE AHEE st
$'000 $'000 $'000 $'000
T T T T
Assets as per consolidated REEBEREBR
balance sheet FIERMEE
31 December 2008 —ET)N\F
+=-A=+—H
Available-for-sale financial assets A ETBREE - - 962 962
Financial assets at fair value through BAHEBBERTCRN
profit or loss (Note 27) B A E (MF27) - 50,522 = 50,522
Bank deposits (Note 28) e (FiEE28) 129,837 = = 129,837
Accounts receivable (Note 23) e R (FT7E23) 29,768 - - 29,768
Other receivables (Note 24) Hi e (Hizk24) 403,187 - - 403,187
Amounts due from [EEBENT]
related companies (Note 26) FE (KiEE26) 10,817 - - 10,817
Restricted cash (Note 29) RRHHR 2 (HzE29) 21,377 - - 21,377
Cash and cash equivalents (Note 30) ReMR&EREER
(FiE30) 423,283 - - 423,283
Total FoE 1,018,269 50,522 962 1,069,753

—
O
(O8]
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21. Financial Instruments by Category (continuea) ~ 21. T3 513 43 Al BA 25 T H )

Financial Financial
liability at fair liabilities at Other
value through amortised financial
profit or loss cost liabilities Total
BATE g
BBERTER RAGHE Hity
:olp =0 ZEBBaE g 4= @t
$000 $'000 $'000 $000
T Tx T T
Liabilities per consolidated RREEERER
balance sheet FIERME &
31 December 2009 —ZTNF
+=R=1+-H
Accounts payable and (AR E A
other payables (Note 35) FE{T 0B (Fi3E35) = = 240,174 240,174
Amounts due to related companies JERAREARIZIA
(Note 26) (Fi7E26) = = 11,401 11,401
Borrowings BE
— Secured bank borrowings —HIRBRITEE
(Note 36(a)) (Hi3E36(a)) = 45,488 - 45488
— Preference share liability (Note 36(b)) ~ —E5clk & & (H:E36(b))
~ host liability —IRafk = 173,404 - 173,404
— compound embedded derivative —EEBRATAETA 23,934 - - 23,934
Total st 23,934 218,892 251,575 494,401
31 December 2008 —TT)N\F
+=-A=+—H
Accounts payable and (T AR ELAD
other payables (Note 35) FE{T 0B (FiE35) - - 138,265 138,265
Amounts due to related companies FERAREA AIFIA
(Note 26) (FfzE26) = - 205 205

Total st = = 138,470 138,470
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21. Financial Instruments by Category (continued)

21. FEIFUH & oy B B T B )

Company bS]
Loans and
Receivables
BEXREEWE
$'000
T
Assets as per balance sheet REESERIIERNEE
31 December 2009 —ETAF+ZRA=1+—H
Cash and cash equivalents (Note 30) ReRALFMEIER (FFE30) 5,149
31 December 2008 —ZENF+H=1+—H
Cash and cash equivalents (Note 30) ReRALFMEER (FFE30) 144
Other
financial
liabilities
HinBiis 8 E
$'000
T
Liabilities as per balance sheet REEEBRIIRNERS
31 December 2009 —ETAF+ZRA=1+—H
Other payables and accruals EAptb R IE R EET B A 200
31 December 2008 —ZENF+HA=1—H
Other payables and accruals HAtb R I R EET B A 150

—
O
o1
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22. Credit Quality of Financial Assets
Group
The credit quality of financial assets can be assessed by
reference to external credit ratings or historical information
about counterparty default rates.

2

BB A R R

REH

MHEENFEERA2ZEARSHTHINE
SR SGE R SR LB R T AR

Accounts receivable FE Us BR X
2009 2008
—EENF ZTTN\F
$'000 $'000
Frx T
Counterparties without REINEMEERTAREY
external credit rating RS F
Group 1 #8751 — 5,343 1,920
Group 2 #HRI= 93,403 27,848
98,746 29,768
Other receivables H fth e TR IR
2009 2008
—EENF ZEENEF
$'000 $'000
T Tt
Counterparties without REINMEE AR
external credit rating RZEF
Group 1 wan— 6,247 4,771
Group 2 #HR— 390,899 398,416
397,146 403,187
Amounts due from related companies WA BAE A Bl IE
2009 2008
ZEENF ZTETNF
$'000 $'000
Tt Tt
Counterparties without REINEMEE TR
external credit rating RHHEF
Group 2 8B = 18,405 10,817
18,405 10,817

Group 1 — new customers (less than 6 months) with no
business relationships in the past.

Group 2 — existing customers with no defaults in the past.

ARl ——BEIRA BBERFES (DRAE

H) -

AR = —BEUEEHNREZP -
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22. Credit Quality of Financial Assets (continued)
Cash and cash equivalents
Ratings by rating agencies of banks at which cash and
deposits are held.

22. MBEEENGEEEE W
BHERBEE£EEHEH
AR AR RIFRRRITAREAR ©

Group Company
rEH PN
2009 2008 2009 2008
—EThE ZZETN\F ZBEAF IZTN\F
$'000 $'000 $'000 $'000
T T+t T FT
AA 229,864 13,358 5,093 88
AA — 5,047 4,226 - -
A+ - 12 - -
A 200 - - -
A- 56,894 157,947 56 56
BBB+ 151,474 78,478 - -
BBB 25,483 1,553 - -
BBB— 40,473 111,588 - -
Others (Note a) H A (Pff7Ea) 138,775 55,449 - -
648,210 422,611 5,149 144
Note a: Others represented cash held at banks without credit rating. Mizta : HfigmAREERIRNBITARENRS - %

These banks are reputable banks with no defaults in the

FRITEERY - BERIAERFA °

past.
Restricted cash ZREIRE
2009 2008
—EBENF —ET)\F
$'000 $'000
T Tt
AA 21,607 21,377
Available-for-sale financial assets A ERKEE
2009 2008
—EBENE —ET)N\F
$'000 $'000
T Tt
Others Hih 962 962

—
(Y]
~N

JE 18 L4Od3Y TVNNNY XINIOHd =
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22. Credit Quality of Financial Assets (continued) 22. WBEEMNGEEE@®

Bank deposits SRITIER

2009 2008

ZEENF T N\F

$'000 $'000

T Tt

A- 227 9,092

BBB 106,016 102,938

Others (Note b) F A (P =EDb) 11,373 17,807

117,616 129,837

Note b: Others represent short-term deposits placed at banks
without credit rating.

Financial assets at fair value through profit or

fifsb : EMIEERAREERFRNBITORRER -

BAVEEBRDCRNMBEE

loss
2009 2008
—EEAF —ETN\F
$'000 $'000
SEo Tt
AA 53,824 28,024
A+ - 22,498
53,824 50,522

None of the financial assets that are fully performing has
been renegotiated during the year.

FEZEETOUBEERFALETIAEHE

7 o
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23. Accounts Receivable, Net 23. FEBUR R #
2009 2008
—EENF —ETNF
$'000 $'000
Frx T
Accounts receivable FEUBR X 98,746 29,768
Less: Provision for impairment of B EYGRERURE RS
receivables (3,159) (5,306)
95,587 24,462
The carrying amounts of accounts receivable, net, FEUER TR AR E (B B R S ) A T E AR -
approximate their fair value.
As at 31 December 2009, included in accounts receivable TENFE+Z ﬂ +—H - EREER ’PETEF&“HSZ
is an amount due from China Mobile Communications EF'I?&@L{ ARI(THBEEE] - BREAA
Corporation (“CMCC"), a substantial shareholder of the —%Eiﬂxi)ﬁ’h IE%’]9,090,000/%7E(:;§§)\
Company, of approximately HK$9,090,000 (2008: nil) (Note F ) (FIFE413)(q)) ©
4131)()).
The Group has appointed an advertising agent in the PRC REBERFEZE—BEERE  EURHBIER
to promote the sales of the Group's advertising airtime and EEAEENESREIEE RETEEE  WEAE
programme sponsorship and collect advertising revenues E W ER S YA (B 5E24) - NEE—RREREHRE
within the PRC on behalf of the Group (Note 24). The Group BoEEERPAHEAIMNFHIE - HtEB oM
generally requires its advertising customers in the television EFAEEERNT30E90H °
broadcasting segment to pay in advance. Customers of other
business segments are given credit terms of 30 to 90 days.
At 31 December 2009 and 2008, the aging analysis of the RZZBZNFR-ZZNEFT_A=+—H " Bk
accounts receivable from customers was as follows: BEPERARARER D *J?ZZDT
2009 2008
—EENF —ETNF
$'000 $'000
T T
0 - 30 days 0z230H 47,024 14,021
— 60 days 31260H 15,983 5,713
— 90 days 61290H 17,903 1,354
91 - 120 days 912120H 5,536 2,352
Over 120 days 120H A = 12,300 6,328
98,746 29,768
Less: Provision for impairment of B ELGR R E RS
receivables (3,159) (5,306)

95,587 24,462

6007 %2 BHENENE 1043 TVNNNY XINJOHd
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23. Accounts Receivable, Net (continued)

23. MEBUIR 3B ()

The carrying amounts of the Group’s accounts receivable are N E AR KA AREE A T 5 % EHE
denominated in the following currencies:
2009 2008
—EENF T NF
$'000 $'000
T Tt
RMB AR 83,110 16,457
us$ %n 10,676 8,974
UK pound g 4,960 4,337
98,746 29,768
Movements on the Group’s provision for impairment of REEEUERFORERENZ ST
accounts receivable are as follows:
2009 2008
—EENF T NF
$'000 $'000
T T
At 1 January R—HA—H 5,306 8,623
Provision for impairment of JFEURBR SR E B
accounts receivable 2,899 3,537
Receivables written off during PR EH S AT Uk [ Y FE W kR
the year as uncollectible (521) (941)
Reversal of provision for impairment JE W BR OB BB B O]
of accounts receivable (4,574) (5,792)
Exchange differences [E i =%8 49 121)
At 31 December Rt+t-—A=+—H 3,159 5,306
The creation and release of provision for impaired accounts FEUBR RUR B B R 15 00 R B B B2 5t A SR & W &k
receivables have been included in “selling, general and FHE  —MRRITBERET (MEE7) - BT
administrative expenses” in the consolidated income WEIRESNR 2 R - — MRS i SH PR BRI BR B9 R
statement (Note 7). Amounts charged to the allowance I8 o

account are generally written off when there is no
expectation of recovering additional cash.

There is no concentration of credit risk with respect to
accounts receivable because the Group has a large number
of customers.

BHRAEEREAEEP - RAKE L EAHER
RRWEESTRER -
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23. Accounts Receivable, Net (continued)

The Group has recognised a loss of approximately
HK$2,899,000 (2008: HK$3,537,000) for the impairment
of its accounts receivable for the year ended 31 December
2009. The loss has been included in “selling, general
and administrative expenses” in the consolidated income
statement. The Group has written off approximately
HK$521,000 (2008: HK$941,000) of accounts receivable
against the provision for impairment of accounts receivable
made in prior years during the year. The Group has also
reversed approximately HK$441,000 (2008: HK$1,433,000)
of previously written-off accounts receivable during the year.

As at 31 December 2009, accounts receivable of approximately
HK$18,466,000 (2008: HK$24,462,000) were past due but
not impaired. These related to a number of independent
customers for whom there is no recent history of default.
The ageing analysis of these accounts receivable is as follows:

23. MEMUIR 3 FH (s0)

REBEE-_ZTTAFE+_A=+—HIEER ' K&
(] St L LK BR RRORE 8 T B 7R 5 18 49 2,899,000 T
(ZZZ)\F : 3,537,000/ 70) - ZEHBE T AL
BWERFHE —RETERERET - AEEHE
FAZREEJE A B 1 6 2 1 /O FE W BR 0 (B 22 1 i
$H#9521,0008 L (=22 /\F : 941,000%70) KU fE
IR ° AEE IR E R ARG E A B 5t AT SH RO /&
U BR 0 49441,00058 7T (—ZEZ )\ 4 : 1,433,0005%
7T) o BIRERNERESREZERAMAKERER

RZZEZNF+TZA=+—H  BREXRD
18,466,000 7T (—ZZ )\ : 24,462,000/ 7C) 2
FEBERTRE - ZERIBDHEZ TR EEL
LHNBYEFERM - ZFRBERNRE DTN
T

2009 2008

ZEENF —EENEF

$'000 $'000

Fx T

0 to 30 days 0Z30H 10,809 14,021
31 - 60 days 31260H 4,771 5,713
61 —90 days 61290H 993 1,354
90 — 120 days 90£120H 1,802 2,352
Over 120 days 1208 A E 91 1,022
18,466 24,462

The maximum exposure to credit risk at the reporting date
is the carrying value mentioned above. The Group does not
hold any collateral.

RsE AHMEEN RS ERERRE AR
18 o AN B E R A TR
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Included in other receivables is an amount of approximately
RMB274,524,000 (HK$313,263,000) (2008: RMB284,651,000
(HK$323,215,000)) owing from an advertising agent,
Shenzhou, in the PRC. The amount represents advertising
revenue collected, net of expenses incurred by Shenzhou
on behalf of the Group. The balance is unsecured and bears
interest at prevailing bank interest rates.

The Group has set up a commercial and trust arrangement
with Shenzhou, details of which have been disclosed in the
announcement made by the Company on 25 September
2002.

The Trust Law in the PRC enacted in recent years has not
laid out specific detailed implementation rules applicable
to trust arrangements such as that of the Group with
Shenzhou. Therefore the extent of the enforceability of the
arrangement is still unclear. Although the management
recognises that the present arrangement is the only legally
viable arrangement, the management will continue to
monitor and explore alternatives to improve the situation.

The management of the Group is of the opinion that
the amount owing from Shenzhou of approximately
RMB274,524,000 (HK$313,263,000) as at 31 December
2009 (2008: RMB284,651,000) is fully recoverable and no
provision is required. The balance is repayable on demand
and is not pledged.

24. Prepayments, Deposits and Other 24, TEATFRIE ~ $4 B I fth B WUk

Receivables

2009 2008

ZEENF —EENEF
$'000 $'000
T T

Prepayment and deposits TEfRIE RIEE 79,024 112,371
Other receivables H i el E 397,146 403,187
Less non-current portion BIEENERER (D 476,170 515,558
Prepayment for long-term assets RAEENTENZIE (23,810) (84,895)
Current portion BNERZR{7 452,360 430,663

H A FE UK IR B3 — £ FEU P B B S (REB AN RO 3R
TE#) AR #274,524,0007T(313,263,000/870) (=
TT)\F : AR%284,651,0007T (323,215,000

JT)) ° ttmlﬁ%ﬁ)llﬁﬁmﬁl%ﬁxm z 2
(BRI EL) o S8R EIKHR RIZIRITIRITH =5

=1
o

AEEEBME T AR RS - HEE
EAARR-ET-FNA - tHEATENAER
A -

A RELLF RN EREE A RE RSN EE
FERBE B EAANEERE - Bt REESE
ZEBR A EOEHITIEE - EAEIERE T #EEIR
TRBETyER EE—RITHIREE - BEEESESE
ERRAREMAITIVEARE A BIERN -

AEBEEEBEERE R=ZTTZALF+=A
=+ — BN AR A RIE QAR 274,524,000
70 (313,263,000 L) (ZTEZT/\NF : ARK
284,651,0007T ) 1§ A AR B U [B] - Ak £ 28 4
1# - BREFIEIREREF(EE - B WA o
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24. Prepayments, Deposits and Other 24, TEATFKIE ~ 124 Fe At HE WK IE ()
Receivables (Continued)
The carrying amounts of prepayments and other receivables TERFRIE © R RHE WG R AR E R E 8
approximate their fair values. NEME -
Prepayment for long term assets represents deposits and RABENTANTIEERBEEYE - BELRREMR
prepayment paid for the acquisition of property, plant and TR e RIEMFIE °
equipment.
As at 31 December 2009, other receivables of HK$397,146,000 R-ZZEZNF+-_A=+—H - 397,146,000/ T
(2008: HK$403,187,000) were past due but not impaired. (ZZZ )\ : 403,187,00078 70) Hith U FIEE
These relate to Shenzhou and a number of independent BEMEN R TRE - ZEREESN R B BILE
debtors for whom there is no recent history of default. The BARR  REFBWEA R - ZZHMEY
ageing analysis of these other receivables is as follows: FIERBREC DT
2009 2008
—EENEF T N\F
$'000 $'000
Fr T
Up to 90 days NEB#90H 340,435 262,725
91 to 180 days 91£=180H 5,642 122,246
Over 180 days 180H A E 51,069 18,216
397,146 403,187
The carrying amounts of the Group’s other receivables are R E B A EWCRIE B BRE(E T A TSI BT IE -

denominated in the following currencies:

2009 2008
ZEEAF —EEN\E
$'000 $'000
Fx 7T
RMB AR 379,484 388,154
us$ =T 25 128
HK$ BT 17,330 14,726
UK pound HigE 274 118
Other currencies Hip gk 33 61
397,146 403,187
The other classes within prepayment, deposits and other HAMERIMTAMFIR « e REMEWFIAL Ea
receivables do not contain impaired assets. The maximum EREERE - RBEA AN RREERRR
exposure to credit risk at the reporting date is the carrying ERFTMTEMNRIE © i2e R E b ERRIERNRE
value of the prepayment, deposits and other receivables 1B o REEWERSA EAER R IERER -

mentioned above. The Group does not hold any collateral as
security.

6007 %2 BHENENE 1043 TVNNNY XINJOHd
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25. Inventories 25. i &
2009 2008
ZEENF —ETN\F
$'000 $'000
T Tt
Decoder devices and FRESER2RM &
satellite receivers ErEEKEE 3,994 4,908
The cost of inventories recognised as expense and included in FTERABELS83500BL(=_ET/N\F :
other income, net, amounted to approximately HK$835,000 1,434,000/ 7C) EHERIEE A - Wit AWRAIET ©
(2008: HK$1,434,000).
26. Amounts Due From/to Related Companies  26. BEN HEFH A BA LA 7] 3K
2009 2008
—EENF —ETNF
$'000 $'000
Fx T
Amounts due from FEW B:E A BI5RIR
related companies 18,405 10,817
Amounts due to FERT B BBE R EIFRIA
related companies (11,401) (205)
At 31 December 2009, the ageing analysis of the amounts RZZBTNF+_A=+—8 Bl FE@EER
due from/to related companies, were as follows: RIFIER R D ATIOT -
2009 2008
ZEENF —ZETNF
$'000 $'000
Frx T
Amounts due from FEWE & A BI5RIR
related companies
0 - 90 days 0%290H 3,790 10,817
91 - 120 days 91%120H 1,886 =
over 120 days 1208 A £ 12,729 -
18,405 10,817
Amounts due to FEREREERRIFRIE
related companies
0 - 90 days 0%290H 11,401 205
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27.
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Amounts Due From/to Related Companies
(Continued)

As at 31 December 2009, amount due from Satellite
Television Asian Region Limited (“STARL"”) (Note 41(i)a)) is
HK$17,273,000 (2008: HK$10,808,000). STARL is a subsidiary
of Xing Kong Chuan Mei Group Co Ltd, a substantial
shareholder of the Company.

The outstanding balances with related companies are aged
less than one year and are unsecured, non-interest bearing
and repayable on demand (2008: same).

The carrying amounts of amounts due from/to related
companies approximate their fair values.

The maximum exposure of amounts due from related
companies to credit risk at the reporting date is the carrying
value mentioned above.

Financial Assets at Fair Value Through
Profit or Loss

26.

217.

VB, WA A I3 7L W sk T )

—TTNF+-_A=+—H BUHEEHRAR
AR ([STARL ) 893 E (i 5E41()(@)) & 17,273,000
B (ZFZ)\F : 10,808,000/ 7T) ° STARLEZA
AaE)EZRZEXing Kong Chuan Mei Group Co Ltd
B A

BB ARMARSI I BEHRIRR DN —F » WREE
- REREEREE(ZF d\i SR e

Bl NEBEA HRFEHE

3T o

A) 3R I8 A AR [ B £

FEYRA R
EfE °

R RFRIAR) S B B bR FE AN Bt AR

O P 18 A TR A B 5

2009 2008

—gTAE  —FTI)\F

$'000 $'000

T T

Investments at fair value & - BATEY R 53,824 50,522
Less: Non-current portion B REBEMD = (28,024)
53,824 22,498

The above investments were classified as fair value through
profit or loss on initial recognition and current if maturity
is less than one year of the balance sheet date. Changes in
fair values (realised and unrealised) of financial assets at fair
value through profit or loss are recognised in other income
in the consolidated income statement (Note 5).

As at 31 December 2009, the financial assets at fair value
through profit and loss represent the shares of HSBC
Holdings PLC ("HSBC") of HK$27,291,000 and a commodity
index participation note of HK$26,533,000.

ERBRERI SRR R AR A FEEBERS
ENPBEE  EHAEREIHB DN —FR)
DEERPEERT - BATEBBIERCRNOY
%ﬁ?ﬁ’]ﬂ AR N KRB N T EE S ThEt AR a ik
s P E AU ER TR T (Y RES)

REZZBZNF+=—A=+—8  BATFESHBIER
paﬁﬁmﬁﬁkﬁﬁan 291,000/ 7T KH)E L2 AR B IR

A7 (CEZ ]) %5 526,533,000 TTH 8 g 82
HAZEE o
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27. Financial Assets at Fair Value Through 27. ¥R A -FE B R R A A IR 0 B B
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Profit Or Loss (continued)

The shares of HSBC were acquired through the maturity
of an equity-linked note on 5 December 2008. On the
settlement date of the equity-linked note, the closing price
of the shares of HSBC was lower than HK$135.6945, the
Group received 305,271 shares of HSBC instead of the cash
principal of the investment from the issuer. Any gain or loss
resulting from changes in the fair value of the shares of
HSBC is recognised in the consolidated income statement in
the period of change. As at 31 December 2009, the closing
price of the shares of HSBC was HK$89.4. If the price of the
shares of HSBC increased/decreased by 50% with all other
variables held constant, post-tax profit for the period would
have been HK$13,646,000 higher/lower. The investment in
HSBC Shares is managed and its performance evaluated on
a fair value basis and information about this investment is
reported to management on that basis and as such has been
designated as a financial asset at fair value through profit
and loss.

The commodity index participation note will mature in
October 2010. This commodity index participation note is
100% principal protected at maturity, noteholders will get
back at least their capital invested if they hold the notes
to maturity. The host contract of this investment is a debt
instrument and the embedded derivative is an option tied
to changes in a commodity index. As the contract contains
an embedded derivative, management has designated the
investment as a financial asset at fair value through profit
and loss.

This commodity index participation note is not publicly
traded and in the absence of readily available information
to determine the fair value of this investment, the Company
has adopted the indicative market value provided by the issuer
as its best estimate of the fair value of this investment.

(%)
Egﬂ%}%%ﬁ%@%‘%%‘ﬁ_gf)\i-kzﬁ =
FHEA  c RIREHHERETFEEH - ELERH
UGB K H 135.694578 T © T ALBE B %7 A
I ER305,27 1 EZ (D - MIEREMNBR A S °
Eit S EL R M A FEEE S B A ke sk & B
REBICERZGEREZRANER - RZZTNF
+:ﬁ£+ H - tEEL RO THER-9.4%
o EEYRMBER EFAFEKS0% ¢ il H A
“i%ﬁva%%W%ﬁ%%ﬂ%%M/ﬁ¢
13,646,000 7T - MELRMHAICERIIERE - &
RERAFEEETE - MARRE 2 ER IR
EEREEEZ®R  WEREARATEE BB
RN EE -

EmiEM2RERHN —_T—FF+ A28 - 1R
&%%%%?fﬂﬂ%%%ﬂm%K@%@’ﬁ%
SEFAEARIHABARBDRARE - RERRER
NERERERNES » IRRENAHREHTA -
M ERADTAE TR 8 s B S iR E o Bl -
BREREAH mﬁkmiiﬁ I B A i Rk
BREETE /B ATEEBERCRNTITEE

A2 RERYENFMES - ERRAIHEE
ZRERFEZEHMNBERT - RARRBETA
REZEETEERUFREATFEZRERDRE -
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28.

29.

Bank Deposits 28. ST
2009 2008
—EENEF —EE)N\F
$'000 $'000
T Fi
Short-term deposits (Note a) 52 EATF R (Pt ) 117,616 129,837

(@) Short-term bank deposits represents bank deposits with
a maturity date exceeding 90 days but not exceeding 1
year from the date of making the deposit.

The carrying amounts of the Group’s bank deposits are
denominated in the following currencies:

() BHRTEFEAFEAERRAERIHA S

BIOHET R —FRIRITER °

REBRTFRABREEIA NI EEBEL

2009 2008

—gThE —22N\F

$'000 $'000

T T

RMB AREE 11,599 26,124
us$ T 106,017 103,713
117,616 129,837

Restricted Cash

Restricted cash represents cash and cash equivalents
amounting to HK$18,338,000 (2008: HK$ 18,356,000)
held by PHOENIXi Investment Limited, an indirectly owned
subsidiary of the Company. PHOENIXi Investment Limited
is currently undergoing liquidation and is held under
trust by the liquidator. The remaining restricted cash of
HK$3,269,000 (2008: HK$ 3,021,000) represents a deposit
pledged to a bank to secure a banking guarantee (Note 31).

29. PR Bl 4

= R #l I8 & 45 PHOENIXi Investment Limited ( ZX
AR —HEEEEZHBAR) AFEEHEER
18,338,000/ 7t (=== /\F : 18,356,000/ 7T )
2R MWL EFMBEIEB o PHOENIX Investment
Limited38 IE #1758 - WIREBEEHBEBEAR
A o R HI384E3,269,0008 7 ( —ZTT)\4F ¢
3,021,000/ 70) #§ — A NKFRITERZ RS
(BftE31) »

Group

rEH
2009 2008
—EENF —TENF
$'000 $'000
T Tt

Denominated in ARSI E%5I1E

- US$ =5 18,338 18,356
— Other currencies —Hih B 3,269 3,021
21,607 21,377

6007 %2 BHENENE 1043 TVNNNY XINJOHd
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30. Cash and Cash Equivalents

31.

30. Bi& MBlA&%EEH

Group Company
AEE AT
2009 2008 2009 2008
—EEAF ZET)N\F ZBBEAF ZEIT)\F
$'000 $'000 $'000 $'000
T T+t T T
Cash at bank and on hand RITRFHERS 503,601 236,573 5,149 144
Short-term bank deposits 5 EIRTTIER 145,644 186,710 = -
649,245 423,283 5,149 144
Maximum exposure to credit risk ~ JFAEEREE 648,210 422,611 - =
Denominated in: ATPIEEEHE -
- HK$ BT 40,449 113,817 5,025 20
— RMB - AR 255,856 213,434 - -
- US$ -3JT 345,850 88,809 124 124
— Other currencies —Hip gk 7,090 7,223 - -
649,245 423,283 5,149 144
Cash and cash equivalents include cash at bank and in B REeNERNE  RekBHLEEEBEREE

hand and short-term bank deposits for the purpose of the
consolidated cash flow statement.

Banking Facilities

On 27 July 2009, Phoenix Oriental obtained loan facilities
amounting to approximately HK$568,600,000 from Bank
of Beijing to fund the construction work on the Phoenix
International Media Centre. As at 31 December 2009, loan
facilities of approximately HK$523,000,000 was unutilised.

Save as disclosed above, as at 31 December 2009, the Group
had remaining banking facilities amounting to approximately
HK$18,269,000 (2008: HK$18,020,000) of which
approximately HK$13,667,000 (2008: HK$11,061,000) was
unutilised. The facilities are covered by counter indemnities
from the Group.

As at 31 December 2009, deposits of approximately
HK$3,269,000 (2008: HK$3,020,000) were pledged with a
bank to secure a banking guarantee given to the landlord of
a subsidiary.

31.

RITRERFRREURERIRITER

ﬁ&ﬁfj“ B

R_ZEThFELA=-++tA  BERIBILRR
TS B 584 /5568,600, ooo/%n: AR B
B EEPONERTRE - R_TTAE+=A
=+—H ' REAMNEEFEA /523,000,000 T

ﬁ?ixﬁﬁ%gﬁﬁ\v R-ZEAFE+—_A=1+—
F AEEMNSB T EERA 418,269,000 7T (=
%%/\i : 18,020,000/ 7T) & 13,667,000
TT(ZZZT//\4 : 11,061,000/ 7T) KRB A - B
EEHAEERENRIERIERR

R-ZZEZAF+-_A=+—H " 3,269,000/ 7T
:22/\¢ © 3,020,000/8 7T ) K 77 SR E A TR
AERG T RN A R E RITHERAER

o
o\ °
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32. Share Capital 32. JBEAR
2009 2008
—ETNE —ZZ
Number of Number of
shares Amount shares Amount
i X ] e o
$000 $'000
T T
Authorised: EE
Ordinary share of $0.1 each FREMEIET
Tk 10,000,000,000 1,000,000 10,000,000,000 1,000,000
Issued and fully paid: BRTRAR
At 1 January n—HA—H 4,954,412,000 495,441 4,950,422,000 495,042
Exercise of share options 1T AR AE 15,730,000 1,573 3,990,000 399
At 31 December RNt+=—A=+—8 4,970,142,000 497,014 4,954,412,000 495,441
33. Share Options 33. JEMEhE

The Company has several share option schemes under
which it may grant options to employees of the Group
(including executive Directors of the Company) to
subscribe for shares of the Company. Options are
granted and exercisable in accordance with the terms
set out in the relevant schemes. The Group has no legal
or constructive obligation to repurchase or settle the

options in cash.

ARBRABEREBETE - RIEFTEA R
AEENRE (BRARTANRNITER)RT
FREEAR R R I OB © PRI RO BB X
R A B BIE D e IGRRTTE © AR B
EEMEEREE LR EARSBEE R

A -

iy
wE
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33. Share Options (continued)

Movements in the number of share options outstanding
and their related weighted average exercise prices are as

33. B HE ()

RITEE AR 2R B A & 8 o H AR B e 119
IEEHIIAT

follows:
2009 2008
—ETNE “TEN\E
Average Average
exercise exercise
price in HK$ Options price in HK$ Options
per share ‘000 per share ‘000
BRY¥Y FHFA
TEfE R TEfE FERiE
BT TR BT Fix
At 1 January W—H—H 1.18 48,076 1.18 52,342
Granted BRI 1.17 5,254 - -
Exercised 217fE 1.1 (15,730) 1.08 (3,990)
Lapsed BRM 1.26 (1,032) 1.44 (276)
At 31 December Rt+t=ZA=1+—8 1.21 36,568 1.18 48,076

As at 31 December 2009, out of the 36,568,000
outstanding options (2008: 48,076,000 options),
26,180,000 (2008: 38,959,000) were exercisable.
Options exercised in 2009 resulted in 15,730,000
shares (2008: 3,990,000 shares) being issued at
HK$1.11 each (2008: HK$1.08). The related weighted
average share price at the time of exercise was
HK$1.85 (2008: HK$1.67) per share.

RZEZTAFE+=_A=+—H
36,568,0001% (== Z )\ & : 48,076,000
FE AR ) RITIERERR S A+ 26,180,000 17
BERL#E (= Z T )\ 4F : 38,959,00019) 7] F17
ff - RZZEENFITENBERECEBULZE
BEEIAET(ZZZN\F : 1.0857w) %
7715,730,0008% A1 ( —ZEZ )\ 4F : 3,990,000
BRARED) o IMITERFRIAERA INE TR E AT
f&1.858 (=TT )\F 1 1.6757T) °

=

>
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33. Share Options (continued)

Share options outstanding at the end of the year have
the following expiry dates and exercise prices:

33. B HE ()

RELRTTEBBRIENZH A RITEREDT :

Share Options

Exercise price BB

Expiry date HK$ per share 2009 2008
ZIEA R BRITEE ZEENF —ZEENF
‘000 ‘000

T8 FH&

13 June 2010 —E-TFA+=H 1.08 15,746 28,210
14 February 2011 —Z——F—A+mA 1.99 500 500
9 August 2011 —E—F\ANB 1.13 4,200 6,210
19 December 2012 —ET——HF+-A+AH 0.79 600 1,000
25 March 2017 —E—t&#=A—-+HAH 1.45 10,268 12,156
21 July 2019 —E-NFtA=Z+—H 1.17 5,254 -
36,568 48,076

The average fair value of options granted during the
year determined using the Black-Scholes valuation
model was HK$0.36 to HK$0.43 each. The significant
assumptions used in the model were the closing price
of HK$1.17 per share as stated in the daily quotation
sheets issued by the Stock Exchange on the date of
grant, the volatility ranging from 37.27% to 39.71%,
an expected option life of 5.5 to 7 years and forfeiture
rate ranging from 17.74% to 20.97%. The volatility
was determined with reference to the historical
annualised volatilities of the stock of the Company.

Total expenses recognised in the consolidated income
statement for these share options granted to employees
amounted to approximately HK$790,000 for the year
ended 31 December 2009 (2008: HK$1,533,000).

FAMAR - FRMHEERXEETHRE
FRENERETHRFEREMDO. 36;‘%7%
F0438T c ARZEANERNRBREA

RFAZEZ BRERABNRE LB ,E;@foﬁm
KM EER117BT - KENF37.27% =
39.71% - TEEARERIER R F BN F5.5£27
FE R RN R17.74% 2£20.97% ° B ig
T2 ER R B RAD BIRE £ FfER IR T AT °

HE-ZZNF+=-A=1+— HJLEJ* Jt
A1 B 1% A0 7% S AR T AR A W
RO BREE 790000&%75(_TT)\
£ 1 1,533,000/87T) °
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33. Share Options (continued)

Phoenix New Media Limited (“PNM"), an indirect
wholly-owned subsidiary of the Company, granted
10,584,900 share options of PNM on 31 July 2009
and granted 10,029,000 share options of PNM on
15 September 2009, to the employees of PNM or its
subsidiaries under the PNM share option scheme.

Movement in the number of share options outstanding
and their related weighted average exercise prices are as

33. JE B HE ()

ARARNEEZ2EWNBARBEHNIEEER
AR BRI | ) AR IR Bl 2 37 15 28 0 AR
AESRR=ZEENFLA=FT—HR=ZE
ZENFNATRAREBEEFEESENEA
7] K& 8 #% 1 10,584,90017 /Bl 2| 37 15 B2 BE %
1 1%210,029,00017 Bl BT BE R AR A o

HRAT I O B R B R (00 B
FOIEROT -

follows:
2009 2008
—BEBIEF —ZETNF

Average Average

exercise exercise
price in US$ Options  price in US$ Options
per share ‘000 per share ‘000

L& T IER AETTIER]
FRFH i iR R BT fENRE
1TEE TR 1B TH%
At 1 January R—A—H 0.03215 67,168 — —
Granted B 0.03215 20,615 0.03215 68,374
Exercised BT 0.03215 (2,002) 0.03215 (344)
Lapsed B 0.03215 (12,436) 0.03215 (862)
At 31 December ®w+—-—A=+—H 73,345 0.03215 67,168
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33. Share Options (continued)

As at 31 December 2009, out of the 73,345,000
outstanding options (2008: 68,374,000), 47,134,000
(2008: 40,021,000) were exercisable. As at 31
December 2009, 2,002,000 share options were
exercised under the PNM share option scheme (2008:
340,000).

Share options outstanding as at 31 December 2009
will expire on 25 May 2018 and have an exercise price
of US$0.03215.

The average fair value of options granted during the
period determined using the Black-Scholes valuation
model was US$0.0227 to US$0.0667 each. The
significant assumptions used in the model were cash
flow projections prepared by management, discount
rate ranging from 22.13% to 28.18%, the exercise
price shown above, volatility ranging from 55.95% to
66.69%, an expected option life of 5.32 to 5.46 years
and annual risk-free interest rates ranging from 2.73%
to 3.86%. The volatility was determined with reference
to entities with similar business operations.

Total expenses recognised in the consolidated income
statement for these share options granted to PNM's
employees amounted to approximately HK$1,196,000
for the year ended 31 December 2009 (2008:
HK$6,771,000).

33. HEJBAE a)

RZBZAE+=_RA=+—H »
73,345,00017 AR TEERIE(ZTZ/)\F :
68,374,00012 ) Ff + 47,134,0001p ( = FZ )\
£ : 40,021,000 ) A T17{E - R=ZTZTh4F
+T-A=+—8  BEFNEEERETSE
T#Y2,002,0007 R EE ETE(ZZZTN
£ 1 340,00017) °

RIEEAF+-A=+—HHRITEER
EEN-_ZE—N\ERA - +HBERRTE
8/50.03215% T °

KRAMN R - SR EEREEE R A
MR E R BEREES A EAEEH0.02273%
JTLE0.0667% 7T - AR ZEXNERRE
AEEERENRSRETEA - BERENT
22.13%%28.18% * Lilt1T{E(E - KIEN T
55.95% £ 66.69% - T8 HA A% AR 4 m] {5 A 4F HA
735.32E5.465F RFEERBEAEN72.73%
£3.86%  WIBNHIZELEBUEBEERN
EETUBE -

BE_ZTTAF+_A=+—BHLFE #
[ Bl BT 5 BE A R B % Mz S REARE T R
fRE ek AR 2 AR FEAY 1,196,000
BIL(ZZEZT\F : 6,771,00087T) °
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34. Reserves
Movement in the reserves of the Company during the year
was as follows:

34. fkf
ARFRREN BRSO -

Employee
share-based
Share payment  Accumulated
premium reserve deficit Total
EEL
BR324
IR iRE HRIERRE -5 i @t
$000 $'000 $'000 $000
Tr Tr T T
At 31 December 2007 RZZTTLF
+=—BA=+—~H 665,113 1,877 (44,197) 622,793
Exercise of share options 1T{E BN HE 3,910 - - 3,910
Loss for the year FEEE - - (3,212) (3,212)
Dividends related to 2007 B = TR
BHARARE (89,179) - - (89,179)
Employee share-based payment expenses  {& & AN D 32~
BRI = 1,534 - 1,534
At 31 December 2008 R-BENF
+=HA=+—8” 579,844 3,411 (47,409) 535,846
Exercise of share options 1T RE R 16,465 (552) - 15,913
Loss for the year i ft‘* Eﬂé - - (2,209) (2,209)
Dividends related to 2008 B =TT\ F
BENKRE (94,134) - - (94,134)
Employee share-based payment expenses  {& & AN D 2 -
FIEFX - 790 - 790
At 31 December 2009 R-ZEZAE
+=A=+—H 502,175 3,649 (49,618) 456,206

Pursuant to Section 34 of the Companies Law (Revised) of
the Cayman Islands and the Articles of Association of the
Company, share premium of the Company is available for
distribution to equity holders. As at 31 December 2009,
in the opinion of the Directors, the Company’s reserves
available for distribution to equity holders, comprising the
share premium account and accumulated deficit, amounted
to approximately HK$452,557,000 (2008: HK$532,435,000).

BIEHASEE R RLA(EIER]) E34ERA AR EFR
iE 8 » NRBRIRDREBAIHESD R FERIFEA ©

—EThE+_A=+—8 EBEERAE A#
/)E%F“*%ﬁ/\a’m Alf#EE (RERDEER
N 25518 ) 49 /5452,557,0008 T ( Z 2 )\ £ :
532,435,000 7T) °
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35. Accounts Payable, Other Payables and 35. AT HR Kk ~ HC Al A K JE % HE St
Accruals HKIE
2009 2008
ZEENF T NF
$'000 $'000
T T
Accounts payable FERTRRFR 86,692 34,276
Other payables and accruals Hth fE A~ 3108 K e ST ROE 156,820 110,613
243,512 144,889
Less: non-financial liabilities B EMIEEE (3.338) (6,624)
240,174 138,265
At 31 December 2009, the aging analysis of the RIBEZNF+-_A=1+—H ' ENERZIERED
accounts payable was as follows: T :
2009 2008
ZEENF T NF
$'000 $'000
T T
0 - 30 days 0£30H 40,186 11,859
31 -60 days 31£260H 9,812 1,342
61 -90 days 61290H 861 4,808
91 - 120 days 91£120H 2,262 6,078
Over 120 days 1208 A 33,571 10,189
86,692 34,276
The carrying amounts of accounts payable, other ANEBHFEMEEEL « E i fEN 208 K BT AR ER
payables and accruals approximate their fair values. EEA T & A
2009 2008
ZEENF T N\F
$'000 $'000
T T
HK$ BT 93,858 86,507
RMB AR 139,659 44,195
us$ EW 3,869 3,497
UK pound g 2,285 2,642
Others Hih 503 1,424

240,174 138,265
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35. Accounts Payable, Other Payables and
Accruals (continued)

The amount represents provision on administrative

expenses. The carrying amount approximate its fair
value and is denominated in HK$200,000.

36. Borrowings

35. MEAF AR Ak ~ I fth B A5 sk JE S

XV (0)

ZHRBEETHAXEES - REEREAF
{E#E%E I LA200,000787T51)ER °

36. fH &

Group
REE
2009 2008
= ek —EEN\F
$'000 $'000
T TIT

Secured bank borrowings (Note a) BHEMRTEE(MIEEa) 45,488 =

Preference share liability (Note b) BEEREEHEDb)

Secured bank borrowings which are denominated in
RMB mature on 26 July 2012 and bear interest at an
average rate of 5.4% annually (2008: nil).

Bank borrowings are secured by the land in Chaoyang
Park together with the development site, with
carrying values of approximately HK$93,000,000,
HK$26,000,000 and HK$218,000,000 recorded in
lease premium for land, construction in progress and
investment property under construction, respectively.
(2008: nil).

197,338 =

242,826 =

MARBE(TARE DeHEZ B ERRITEER
REZZB——FEA-+RAHH - FOREF
MES4B(ZFETNF  E)FR -

BITEETIARB AR Tt ER R R
B HRTHBAEER  ERIRRER
& W) 8515 89 BRE B 2 Bl 49 493,000,000
75 7T~ 26,000,000% 7T K& 218,000,000 7 7T
ZEE)N\F &) o
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36. Borrowings (continued)

Phoneix New Media Limited (“PNM"), a 99.27%
indirectly-owned subsidiary of the Company, entered
into the Preferred Shares Agreement (“Agreement”)
with three institutional investors, agreeing to issue
130,000,000 convertible Series A Preferred Shares
(“Preferred Shares”), with par value of US$0.01 each,
of PNM to the investors at a total consideration of
US$25,000,000 (approximately HK$195,000,000).
Upon approval of the board of directors of PNM to
declare dividends, the Preferred Shares will be entitled
to receive in preference to any payment on the ordinary
shares, preferential non-cumulative dividends at the
rate of 8% of the issue price, on an annual basis.
The preference shares are convertible into ordinary
shares at any time or mandatorily on an initial public
offering of PNM on the basis of 1:1 subject to certain
adjustments as defined in the Agreement. They are
redeemable at the option of the holder at any time
after 31 December 2013 or earlier, on the occurrence
of certain events as specified in the Agreement. On
redemption, the preferred shareholders are entitled to
receive the greater of: (a) the original issue price plus
a redemption premium plus all declared but unpaid
dividends; or (b) the fair market value of the Preferred
Shares as determined by an independent appraiser.

In accordance with HKAS 39 “Financial Instrument:
Recognition and Measurement”, the Preferred Shares
represent a compound financial instrument with
multiple components, which comprise:

e A host debt component;
e An equity component; and

e A compound embedded derivative component
(representing the investor’s option to require
the Company to redeem the shares for cash at
the predetermined amount and the investor’s
option to convert the preference shares into a
variable number of PNM’s ordinary shares and
the mandatory conversion upon an initial public
offering).

The fair value of the Preferred Shares at issuance
(equal to their face value at issuance) is assigned to
its respective debt, compound derivative and equity
components based on the fair value of the debt
and compound derivative components. The equity
component is the remaining amount left after the fair
value of the Preferred Shares has been allocated to the
debt and compound derivative components and was
nil. The host debt component is subsequently carried at
amortised cost using the effective interest rate method.
The derivative component is subsequently fair valued
at each balance sheet date with changes in fair value
being reflected in the consolidated income statement.

3645 B ()

ANR BB EHEE99.27% MM B A 7 Bl 2 3
HEERAR([BEMNEE|)HE=A%E
BEETVBEARBEHE([ZHE])
B & [A14% & & 2 17 Bl B %7 5% 88 130,000,000
% &R E{E0.01 £ T/ A AR R 51 R 8 St %
(TMEZxRK ) - R (8 %25,000,0003 7T (47
195,000,000/ 70) - EEBREMIKEES
SZHAESRBRET  BERBEERLTR
BRAERIAR BB L E B IR TE8 % T B 2B 5k
FRERE(REBEEE) o BARATBERK
PAZE A B B\ 5B o R AR AR AR B 4R 1
HaAEEK MIXZBEEENETHA
BEIR - HEAARER-_ZT—=F+=A
=+ —HEBRIRZREEEHE T=E
IR ESRIR PR R FELR - RER
B BARBREAEEKEATMEBEZR
= (@Q)FRETE - MEBERE - AT
EEERERKMNZBEE ¢ sk(b)B L (GHEE
EEZBEBRATFME -

RIBEHB G ERNFEIR BT A - RN
2] BEREESZEARSBINERH
BTER - ATFIRIRAK :

o EREIBAKED
o REmARHH K&

o HBARAADTEEKI (BHREER
KAV RRIAE BN RSB O R
BEE REEREEBRABRSIEY
B2 BRI T @A ny & 5 - R
BHRAFREERARE LK) -

BIERNETRNAFEGEENEETRD
HE) HRREBRRE S ITEBKED QT
BENEEHERER  Ea0TE KgAK
o o EAKE D ABERIFEE SR
EEBEREEITEMAKI DRI TBERR
Z - TREIBAKBOABRTEIERE #H
AR EESIARET A » $TEEK I HBER R
BEEARATERE - A TFEEZHANER
B IREER AR
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36. Borrowings (continued) 36.f6 B )
As at 31 December, 2009, the carrying values of the RZZETNFFTZA=+—H BERZE
debt and derivative components of the Preferred Shares IE&ME%HW*KHEEEQDT :

are as follows:

2009
—EENF
$'000
T
Preferred Shares — initial measurement of host debt B — EEEMNVIGTE 169,623
Add: interest accretion during the year o FRERTFE 3,781
173,404
Derivative component — initial measurement PTHETEARKEMD — VssT=E 23,934
Add: change in fair value during the year e FRRTEES =
23,934
Preference share liability BERBE 197,338
The carrying amounts and fair value of the non-current FRBEENRAAERATEDT
borrowings are as follows:
Group
rEE
Carrying amount Fair value
BRMEE AFE
2009 2008 2009 2008
“EEAF ZEEN\EF ZBBEAFE ZIT)\HF
$'000 $'000 $'000 $'000
Fx T Frx T
Secured bank borrowings BiRHEITEE 45,488 - 45,488 -
Financial liability RHEE S AR RR R
at amortised cost MBI aE 173,404 - 173,404 -
Financial liability BATEFER
at fair value through BamachR
profit and loss g =R 23,934 - 23,934 -
242,826 - 242,826 -
37. Deferred Income Tax 37. BEAL B
Deferred taxation for the year ended 31 December 2009 is HE-TTNF+_A=+—HBILFENRER
calculated in full on temporary differences under the liability BRBEEEEREREER  BEENE16.5%
method using a principal taxation rate of 16.5% (2008: (ZZZN\F - 16.5%)ERHEE -

16.5%).
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Deferred Income Tax (continued)

Deferred income tax assets are recognised for tax loss
carry-forwards to the extent that the realisation of the
related tax benefit through the future taxable profits
is probable. The Group has unrecognised tax losses
of HK$408,023,000 as at 31 December 2009 (2008:
HK$359,955,000) to carry forward against future
taxable income. Approximately HK$398,162,000 (2008:
HK$343,021,000) of the unrecognised tax losses have
no expiry date and the remaining balance will expire
at various dates up to and including 2027.

The movement in deferred tax assets and liabilities
during the year without taking into consideration the
offsetting of balances within the same tax jurisdiction,
is as follows:

37.

ARHE A3 BE )
REFTB R EE ST Ta I8 (e R -
ME LA T] BE 358 18 AR PR FE AR B o A1 R 15 B 0 AR RA R 75 7
AR AEER-_ZTNEF+_A=+—HHX
ﬁEwﬁﬁﬁ!@ﬁﬁ%’]7/%408,023,000/§E( —TENF
359,955,000/ 7T ) + A] 4585 FA LA S5 R SR FE =R Bt UK
A ﬁAiﬁﬁﬁwa’ﬁﬁﬁEﬂaﬁP #49398,162,0003% 7T
—BE )\ : 343,021,00056 70)WEEIHAE - W
FHNEE St F(BIEZF)NZE AR -

RERNBETEHIREE R A EZS (ERHER &
BitbE B AEERAT) AT -

Accelerated tax depreciation

IEBIBFTE
2009 2008
—EZhE —ETNF
$'000 $'000
T T
At 1 January Kn—A—H 16,387 5,908
Remeasurement of deferred tax BIERIBIR B BN RSN E
— Change in Hong Kong tax rates - (338)
Charged to the consolidated income MNeselaR
statement 30,509 941
Deferred income tax liabilities arising ERAFFIELZ
from business combination (Note 40)  iEXEFT1S74 & & (Ff:£40) - 9,764
Exchange differences ERE=R (22) 112
At 31 December Rt+t-—A=+—H 46,874 16,387
Decelerated
Tax losses tax depreciation Total
BIAKE AERENE gt
2009 2008 2009 2008 2009 2008
“EENE —TT)\F ZBBAFE —TT\F ZBENE ZTT)\F
$'000 $'000 $'000 $'000 $'000 $'000
T T T T T T
At 1 January n—HA—H (5,971) (7,752) (349) (520) (6,320) (8,272)
Remeasurement of deferred  EIERIER
tax — change in BB
Hong Kong tax rates EEtE - 443 - 30 - 473
Charged to the consolidated B4 4&
income statement Wz (7,370) 1,781 258 141 (7,112) 1,497
At 31 December Wt=-—A=1+—8H (13,341) (5,971) (91) (349)  (13,432) (6,320)
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38. Cash Generated From Operations

A P A Bl

2009 2008
—EEAF —ETNF
$'000 $'000
T Tt
Profit before income tax BRPT1SRAT R A 378,722 333,183
Amortisation of lease premium for land T EE A 4,966 6,772
Depreciation of property, ME - BER
plant and equipment HETE 75,161 25,989
Amortisation of purchased programme and  BEAETE - EEMRER
film rights and other charges H b s 29,546 25,138
Employee share-based payment 1& B AR SZAF RO 3R B 1,986 8,305
Provision for impairment of receivables FEW FUR R B R 2,899 3,537
Loss on disposal of property, HEWE  BER
plant and equipment LEER 206 271
Share of (profit)/loss of BERREGER
jointly controlled entities CaFl),/ &8 (71) 1,432
Share of loss of an associate B(hmENRBE 826 =
Valuation gain on investment property FERIREMELER
under construction (37,176) -
Interest income, net %IJ,%'A&N%%,E (1,362) (14,902)
Gains on formation of and additional B A
capital injection into a subsidiary, net BENEN Wi‘ﬁﬁ’ﬂﬁl =5 8 - (7,500)
Gains on acquisition of subsidiaries U BB BT B A BRI 2SS 48 (2,371) (12,146)
Investment income BERA (2,100) (897)
Fair value (gain)loss on financial assets at & A (EE B LIEN
fair value through profit or loss HBEENATE(WR)EB (3,302) 10,541
Increase in accounts receivable JE U BEZIE N (21,977) (3,766)
Decrease in prepayments, BAFIE  BEk
deposits and other receivables ﬁm%u&%ﬁlﬁﬂ?;i? 3,833 20,676
Decrease/(increase) in inventories / i*)]l] 994 (323)
Increase in amounts due from FH&UEF% FRIELE N
related companies (7,588) (6,977)
Decrease/(increase) in self-produced EES]E]
programmes Jﬁi\/ i“?]l] 45 (1,249)
Decrease/(increase) in bank deposits RITEFORD . (3E0) 12,221 (9,577)
(Increase)/decrease in restricted cash %BE%UL%% (&) E (230) 1,134
Increase/(decrease) in accounts payable, JERNTBRER « Efh BT TIE I
other payables and accruals JEstF A, CRd) 2,529 (972)
(Decrease)/increase in provision for BEAERMTRE
asset retirement obligation Cm4),/#hn (5,145) 233
Increase in deferred income BT AE NN 6,544 11,517
Decrease in amounts due to
related companies FERB BE R AR (176) (3,301)
438,980 387,118
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39. A&

—EEAF+_A=1+—8  XEERR
—E— N A=+ A B R AR 15 e A
FSTARLE AERBE RN T ——F +=
A =+ — B EHAR AR 7% 17 5% FE 15 F Fox News
Network L.L.C.([Fox )RS % ° FEISTARLK
FoxHI IRTS B AEEE ST -

39. Commitments

As at 31 December 2009, the Group had committed
service charges payable to STARL in respect of
a service agreement expiring on 30 June 2012
and service charges payable to Fox News Network
L.L.C. ("Fox") in respect of a service agreement
expiring on 31 December 2011. Total committed
service charges payable to STARL and to Fox
are analysed as follows:

2009 2008

—EENF —ETN\F

$'000 $'000

T Tt

Not later than one year TER—F 19,934 19,020
Later than one year and BR—F

not later than five years BTNERNAF 29,610 -

49,544 19,020

As at 31 December 2009, the Group had rental
commitments under various operating leases.
Total future minimum lease payments payable
under non-cancellable operating leases are

RZZZAF+_A=+—8  AEERE
ZNREREFAERS - RIBTATHEL
BHE  RRENNREESEB/ITOT

as follows:

2009 2008
—EENF —ZETNF
$'000 $'000
Tt Tt
Not later than one year TER—F 12,772 29,437

Later than one year and EBR—F
not later than five years BTRERAF 15,782 96,326
Later than five years EBRAF 303 84,938
28,857 210,701
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39. Commitments (continued)

(0

(d)

Capital commitments
As at 31 December 2009, the Group had capital

39. R )

(0 BAEE

RZIBZNF+TZA=+—RH  KxEEEFZE

commitments as follows: AEFEAT
2009 2008
—EENF —ZETNF
$'000 $'000
Tt T
Authorised but not EREERETL
contracted for 492,924 57,945
Contracted but not BRI B RIEL B
provided for 23,825 229,159
516,749 287,104

Other commitments

As at 31 December 2009, the Group had other
operating commitments of approximately
HK$52,030,000 (2008: HK$57,145,000) under various
agreements as follows:

(d) EftEiE

R-BZAFE+-_A=+—0  ~EERE
ZIE kB H M AE & & HE 4952,030,00078 7T
(=ZFZ)\£ : 57,145,000/87T)0°F :

2009 2008

—EENF —ZETNF

$'000 $'000

Tt T

Not later than one year TER—F 30,441 25,399
Later than one year and BER—FE

not later than five years TNERAF 21,589 31,746

52,030 57,145
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40. Business Combinations

On 31 December 2009, PNM acquired effective control over
Tianying and Yifeng through entering a series of contractual
agreements with their equity holders that effectively allows
PNM to exercise the rights of the equity holders and thus
control the operating and financial policies of these entities
so as to obtain benefits from their operations. These
transactions were completed on 31 December 2009.

The assets and liabilities as of 31 December 2009 arising
from the acquisitions are as follows:

40. EF G

RZZBZNFT_A=1+—H0  BEHNEEER—
RIMA DR EBRE RIS 2 BIREEHIRE - &
FZRBERAANERTH BB RETERERSE
AZHER - Al S B RMEE R BHER
At EERAQ LR - LERXZFER_TTA
FH—A=+—H%K

RZZBZNF+_A=1+—R  BAREMELZE
ENAENT :

Tianying Yifeng
PN g
Acquirees’ Acquirees’
carrying carrying
Fair value amount Fair value amount
RREE 2 ULyl
ATE REE AYE EHE
‘000 ‘000 ‘000 ‘000
Tr Tr T T
Cash and cash equivalent HELHSEEER 18,854 18,854 1,134 1,134
Intangible assets BREE 4,864 933 393 =
Property, plant and equipment I ER B 7,139 7,139 2,435 2,435
Accounts receivable FEUERTE 49,961 49,961 2,086 2,086
Inventory 7E 11 11 69 69
Prepayments, deposits and other receivables — BAFUE - 24 & 25,030 25,030 500 500
HinfelsioE
Accounts payables, other payables and accruals  FERERIE « HafERZIE L (92,116) (92,116) (3,978) (3,978)
]
Net assets BEFE 13,743 9,812 2,639 2,246
Goodwill as recorded in intangible assets EHNEAE SR - 8,733
Gain on the acquisition of a subsidiary WEEK B ARz e 2371) -
Total purchase consideration BERELE 11,372 11,372
Purchase consideration settled in cash NReT e BERE (11,372) (11,372)
Cash and cash equivalents in subsidiary acquired BTUEEHBARIZES &
ReEEER 18,854 1,134
Cash inflow/(outflow) on acquisition WeEzBERA/ (fit) 7482 (10,238)
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41. Related Party Transactions 41, HIREALZR S
() The Group had the following significant transactions () AEEZEFEEAL(ERRBESEL

6007 2 BHENENE 14043 TVNNNY XINJOHd

with the related parties as defined in HKAS 24 —

Related Party Disclosures:

F24R —FRBALIRE)ET RS

2009 2008
—EENE ZETN\F
Note(s) $'000 $'000
Bt s Fx T
Service charges paid/ [MSTARL 5,/

payable to STARL FERT B RS B a,b 31,733 52,838
Commission for international MSTARLYZ 5,/

subscription sales and FERRBIRRRTRESHE &

marketing services paid/ iSRRG AS

payable to STARL a, c 4,214 3,891
Film license fees paid/payable to  [ESTAR Filmed Entertainment

STAR Filmed Entertainment Limited (['STAR Filmed)

Limited (“STAR Filmed”) St R B AT A a,d - 13,603
License fee paid to Fox MAlFox3Z 3 B F Al B h, r 1,222 -
Service charges paid/payable to mEEMNERERAR]

Asia Television Limited (TEMBRE DA

("ATV") eSS RRTS & e, f 1 130
Service charges received/ BEEVAES A

receivable from ATV JEUER ) AR 75 & eg 1,233 1,128
Service charges paid/ MFoxX ft,/”

payable to Fox FE 15t B0 AR 75 2 h, i 666 2,463
Service charges paid/payable to [ABritish Sky Broadcasting

British Sky Broadcasting Limited ([BSkyB )3z ft,

Limited (“BSkyB") FERTE) AR TS B jk 945 1,162
Service charges received/ MDIRECTV, Inc.([DIRECTV])

receivable from DIRECTV, U HY, U BR ) AR TS B

Inc. (“DIRECTV") [, m - 279
Programme license fees to STARL  [A]STARLSZ (<4 B #FA] & an = 59
Programme license fees paid/ [MAsia Television Enterprise

payable to Asia Television Limited ([ATVEL) Sz 1,

Enterprise Limited (“ATVE") FERTEVEN B FF A 2 €0 - 234
Advertising sales to the MR E B EEEEETE

CMCC Group EEEE P, g 47,024 38,969
Key management compensation £ ZEIE A S FH i 24,360 23,372
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41. Related Party Transactions (continued)
(Continued)

(i)

Notes:

(a)

STARL, STAR Filmed and other STAR TV group
companies are wholly-owned subsidiaries of STAR
Group Limited, which owns 100% of Xing Kong Chuan
Mei Group Co., Ltd., a substantial equity holder of the
Company.

Service charges paid/payable to STARL cover a wide
range of technical services provided to the Group are
charged based on the terms of the service agreement
dated 2 July 2009. The summary of the terms of the
service agreement is set out in the announcement of the
Company dated 3 July 2009. Either fixed fees or variable
fees are charged depending on the type of services
utilised.

The commission for international subscription sales and
marketing services paid/payable to STARL is based on
15% (2008: 15%) of the subscription fees generated
and received by it on behalf of the Group.

The film license fees are charged in accordance with
a film rights acquisition agreement with STAR Filmed
which expired in August 2008.

Mr. LIU Changle and Mr. CHAN Wing Kee beneficially
own 93.3% and 6.7% respectively of Today's Asia
Limited, which indirectly owns approximately 26.85% of
ATV as at 31 December 20009.

Service charges paid/payable to ATV cover news footage
and data transmission services provided to the Group
which are charged based on terms mutually agreed
upon between both parties.

Service charges received/receivable from ATV cover the

following services provided to ATV which are charged

based on terms specified in a service agreement:

- the use of floor area for the location of receivers;

- the use of master control room equipment and
transmission equipment (including maintenance
for daily wear and tear);

- fibre optic transmission; and

- video tapes administration and playout services.

Fox is an associate of Xing Kong Chuan Mei Group Co.,
Ltd., a substantial equity holder of the Company.

41, BB ANLAE T

@)

(4)

GER

(a)

STARL  STAR Filmed X 7 % & @ ) & ftb &
T HREEHEESBGRARNEENE

A7) + H ¥ A Xing Kong Chuan Mei Group
Co., Ltd#9100% 2 °

[RISTARLX ¥,/ FE {7 #0 iR 75 B BE M AL EI1R
A EZ R RES - RIS ETREN =
TTAF L F = BT SLH RS 105 1O 1R SR
T REBHOBBHIIRARRAR =R
NELA=ZREHENRE - BERFHRE
B8 F A A RO BRI B AE o

[AISTARLZ 1<,/ e+t ) BB AT B 6 & e 354
B RR 754 <& TH AR 4R HL X 3R AN &= B R B % U R
HUBRER15% (=T )\F : 15%)51E °

BT & JYIRIEESTAR FilmedaTSZE) A
BRAABHRER - ZHBHAR _ZENFEN
HIEim

BIREEERRKEEER =T "n$+*
A=+—B2RESHESBDNERA
#793.3% 6.7 %25 ﬁﬁ:Z’AT,ﬁJJFﬁ&%*ﬁ
oM B8 4926.85%KEs ©

A ZEM AR AR B IR L AORT R R R R

BERRB TN, ENEREE - HRES
RIZ AT

A ZE M AR M ER, B M ER ) AR 75 B B 45 T 51

RETEMERCEBAORTY - LIRS B

ARG E -

- (ARSI R AR EEE

- (AR EREREXRE(RER
B EFEAETTIRE)

= HHETE - &

- IR EBERERRY -

Fox J3 Xing Kong Chuan Mei Group Co., Ltd.
(RAREZERFEA)NBHEAL -
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41. Related Party Transactions (continued)
(Continued)

0

Notes: (Continued)

@

0

Service charges paid/payable to Fox cover the following
services provided to the Group which are charged based
on the terms specified in a service agreement:

- granting of non-exclusive and non-transferable
license to subscribe for Fox's news service;

- leasing of office space and access to workspace,
subject to availability; and

- accessing Fox's camera hook up at the United
Nations, interview positions in various places in
the United States and live shots from Fox's satellite
truck positions for events that Fox is already
covering, subject to availability.

BSkyB is 39.14% owned by News Corporation, which
indirectly owns 100% of Xing Kong Chuan Mei Group
Co., Ltd., a substantial equity holder of the Company.

Service charges paid/payable to BSkyB for encoding and
electronic programme guide services provided to the
Group which are charged based on terms specified in
the service agreements.

DIRECTV is not regarded as a related party or connected
party of the Group with effect from 27 February 2008
after the completion of the share exchange agreement
between the News Corporation and Liberty Media
Corporation. As at 26 February 2008, DIRECTV was
40.97% directly owned by Fox Entertainment Group,
Inc., which indirectly owns 100% of Fox. Fox is an
associate of Xing Kong Chuan Mei Group Co., Ltd., a
substantial equity holder of the company.

Service charges received/receivable from DIRECTV are
charged based on terms specified in a license agreement
which expired in January 2009.

Programme license fees to STARL are charged on terms
specified in a license agreement which expired in August
2008.

Pursuant to a programme licensing agreement dated 29
May 2003, the programme license fees paid/payable to
ATVE with respect to a list of programmes as stipulated
in the schedule of the agreement are charged at a fixed
fee or fees to be mutually agreed.

The CMCC Group, through a wholly-owned subsidiary
of China Mobile (Hong Kong) Group Limited, owns
19.78% of the issued share capital of the Company.

41. HREANER Z @)

@)

(#)

FeE

@

(%)

[AIFoxX i,/ FEA BV ARTS B B 18 RO R M F A
SEERBRY - R ETIZIR 2155
B {ERRCER -

= &1 R Fox3 T B AR T 1) JEUB 2R I A o
FHATHE

-  HAEHERERATEE  RFEME
mE « &

- (EAFoxIREEEMESN  2X%
H B ER A % 3 A e i Fox BT 2 B R 7
ERSFxEETHRENEHNREE
o RFEEEmE

News Corporation # 7 BSkyB #9 39.14% &
# * M News Corporation & # # & Xing Kong
Chuan Mei Group Co., Ltd. (AR & Bz
FAAN)E100% %

MERH T ARE B I & EFH B R8RS
[FIBSKyBX %, & 1<) 0 AR 7% B Th 3R AR %5 165 o 15
B A AR ULER o

#News Corporation£iLiberty Media Corporation
RV HRM R BETKE - BZTTNF
—A=++tH#  DRECIVI#HE AR EE
WBRBEATRBEAL - RZTTN\F=
A =-+75H ° DIRECTV J3 i Fox Entertainment
Group, Inc. & £ # 5 40.97% # = * if Fox
Entertainment Group, Inc. 8] i # # & Fox /)
100%#&z= ° FoxA&Xin Kong Chuan Mei Group
Co., Ltd.(RA R =2 FAAN)BEHERF]

MIDIRECTVUER, / FE UK ER 10 AR 75 B TR E R =
T NG — A EMAF AT 15555 15 BA A IR SR I
B e

[FISTARLX S ROER B PRI B VIZER —FFN
)\ H 2R B RT RI 1hhes 15 AR A 16 KR ©

BRER-_FZE=FRA -+ ARATZHNEH
FERIHha% - Bhak ek At BIRATAR E RO B
XS/ R ATVERE B 5 A] B TR EE B A
KETRENERRE -

PRBECEEECGERATEBE(EH)SEE
BRARN—R2EMBRAR)EEARQRIEE
TR 19.78 % 2% ©
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41. Related Party Transactions (continued) a1, HREALZ S @)
(i)  (Continued) (i) (#D
Notes: (Continued) faE - (&)
() Advertising sales to the CMCC Group are related to (@ MTHBRHBEEEETNRESHEEDNBHEA
airtime advertising, programme sponsoring on channels SEFEEIEE FMESRE - 518 ER)
and airtime advertising on giant sized light-emitting ARRERE N — B ERTF ENESERER -

diode panels operated by the Group.

() Programme license fee to Fox are charged on terms () [AIFoxIZ A AIER B 37 0] & THIRET ol ez fs AR
specified in a license agreement. TERFRUSER »
(i)  Year end balances arising from related party (i) MEXHIEMOFBRENEEBA T SE
transactions as disclosed in Note 41(i) above were He ) R SR G TR AE ST 26 PR 0 5E o

also disclosed in Note 26.

(iii)  Key management compensation (i) TEEEAEHE
2009 2008
—EENF —EENEF
$'000 $'000
T T
Salaries He 12,796 12,543
Discretionary bonuses BB 3 I TEAT 5,600 5,100
Housing allowance B = ERL 4,783 4,571
Pension costs RAREEH 1,181 1,158
24,360 23,372
42. Subsequent events 42, HAgHIH
On 8 January 2010, PNM granted 4,557,900 share options RZZ—TF—F//\H ' BENEEIRER RN
to directors and employees of PNM or its subsidiaries 748 B AR A 5 81 A FT 2 (B 8 AR 0.03215 € L%
under the PNM share option scheme at an exercise price of 4,557,90017 fE A% 4 T Bl BRI eS8 sl K I B A /) 2
US$0.03215 per share. EERIES -
On 17 March 2010, a wholly-owned subsidiary of the RZZE—TF=A+tH ARAE2EMBAFE
Company entered into a preliminary co-operation agreement —EBEUE=FRIVTSEEGRE  EE@ERE
with an independent third party for the construction of a A3 R = o T LA — R A R SR RO IR S AE AR B
building complex to be used for production studios and AR ARG T EMERE AE o 5% IH B ) T H ALY
related facilities and service apartments in Sanya, Hainan in A AR %8,000,0007T © 18 B 2K A G IRIZIE B 7F
Mainland China. Land costs of the project are approximately HBEORTE - WEFINEFTE—FETE - &L
RMB8,000,000. Total costs of the project will be determined EEHER T —TFAAEE] °

based on detailed design of the project and will be subject
to further agreement between the two parties. A final
agreement is expected to be signed by the end of May 2010.

6007 %2 BHENENE 1043 TVNNNY XINJOHd
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Consolidated Results Bra ¥

Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December

2009 2008 2007 2006 2005
“BBAE —TT\F -TRLF -ITTAF  -TTRF
+=A +=A +=A +=A +=A
=t+—H =+—H ==k =+4—H =—E
LEE HFE FE HFE HFE
$'000 $'000 $'000 $'000 $'000
Fr ¥ T T T
Results ESr
Revenue WA 1,530,505 1,392,059 1,180,776 1,064,025 1,037,387
Operating expenses KEER (1,003,012) (947,507) (806,052) (729,483) (658,299)
Selling, general and HE - — K
administrative expenses THER (202,383) (164,544) (128,300) (137,330) (222,429)
Other income, net HAW A FEE 53,612 53,175 82,750 48,613 46,760
Profit before taxation and Brfi & DS R
minority interests RERTRA 378,722 333,183 329,174 245,825 203,419
Taxation Fi7E (76,735) (57,594) (50,640) (34,938) (20,755)
Profit before minority BRI R S
interests AT 301,987 275,589 278,534 210,887 182,664
Minority interests DHR RS (2,241) 11,235 215 1,498 (1,182)
Profit attributable to NARERIFEA
equity holders of the Company ~ FE{H I 299,746 286,824 278,749 212,385 181,482
Consolidated Assets and Liabilities HAEERERAM
As at 31 December
R+=—A=+—H
2009 2008 2007 2006 2005
ZEBAE —TENFE ZETtEF —ETREF —ZTTHF
$'000 $'000 $'000 $'000 $'000
Fr ¥ T T Fix
Total assets BERE 2,716,942 2,111,386 1,635,542 1,433,350 1,161,603
Total liabilities BER%E (658,039) (281,945) (225,753) (266,662) (154,497)
Minority interests DB R ELS (227,611) (223,826) (24,424) (7,139) (8,019)

Capital and reserves attributable AN FEZEE A
to the Company’s equity holders B &R K (#{E& 1,831,292 1,605,615 1,385,365 1,159,549 999,087
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