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Company ws
Profile

The Company transitioned from an agro-conservation and bioenergy company to a
mineral resources exploration, development and mining company in late 2009.

The Company aims to be the gateway to mineral rich countries with a strong focus
in Northern Asia, particularly in Mongolia. The Company will invest, explore and
develop mining projects after careful selection, due diligence and careful planning.

Our business model links strategic partners and operators, such as Chinese State-
owned Mining Enterprises (“SOEs”) to develop the mines by combining technical,
off-take and capital markets to maximize shareholder return and mitigate risks.

Our vision is to build a world-class mining company that sets industry benchmarks
and leads its peers. We have an aggressive growth strategy backed by the members
of its Board and its International Advisory Board with unrivalled managerial and
technical experience in the minerals exploration, mining and financial sectors.

With focus, diligence, and a strong and committed technical team, our capacity for
growth is exceptional.
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COMPANY PROFILE (continued) @& (4F)

BRIEF ON MONGOLIA

Capital: Ulaanbaatar

GDP (PPP): US$9.459 billion

Per Capita GDP (PPP): US$3,200

Population: 3.04 million

Size: 1.56 million sq. km

Climate: Winter averages -20°C (-40°C at night) to 38°C in Summer
Religion: Buddhist: 50%

Shamanist / Baha’i / Christian: 6%
Muslim: 4%

None: 40%

Literacy rate: 97.8%

Birth rate: 21.05 births/1,000 population
Universities: 8

Stock Exchange: Mongolian Stock Exchange

Market Capitalization of publicly traded shares: US$430.2 million (31 Dec 2009)
Number of listed companies: 367
Currency: MNT (Mongolian Tugrik)
Infrastructure: Railways: 1,810 km

Roadways: 49,250 km

Waterways: 580 km

International airports: 1

Domestic airports: 44

Heliports: 1

Power plants: 6

Railway: Trans-Mongolian Railway

Government: Democratic Parliamentary
18 registered political parties

President: Tsakhiagiin Elbegdorj
Prime Minister: Sukhbaataryn Batbold
Minister of Minerals & Energy: Dashdorj Zorigt

Minister of Finance: Sangajav Bayartsogt
Minister of Foreign Affairs & Trade: Gombojav Zandanshatar

Key Exports: Copper, apparel, livestock, animal products, cashmere, wool,
hides, fluorspar, other non ferrous metals, coal

Key Imports: Machinery and equipment, fuel, cars, food products,
industrial consumer goods, chemicals, building materials, sugar, tea

Trade Partners: China, Russia, Canada, UK, Luxembourg, USA

Source: Encyclopedia of the Nations, CIA World Factbook, US Department of State
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cep Step Ahead, Together, ?

Dear Fellow Shareholders,

On behalf of the Board, | would like to thank all the shareholders and investors for their
support of Green Global Resources Limited (to be renamed as “North Asia Resources
Holdings Limited”) (the “Company”) and its subsidiaries (the “Group”). It is my pleasure as
Chairman to present the Annual Report on the Company’s business activities for the year
ended 31st December, 2009. In particular, this Report sets out the work the Company
has undertaken over the past year to evolve towards a new portfolio of businesses in
response to economic adversities, and with the continuing aim of maximizing returns to
shareholders.

While we are mindful that the global economy has not fully recovered, and 2009 was a
challenging year and difficult period for many of us but 2009 was also an auspicious year
for China and Mongolia, for it was the 60th anniversary of the founding of the People’s
Republic of China, as well as the 803rd anniversary of the founding of the Mongolian
Empire by Genghis Khan.

The global financial crisis has presented a window of opportunity for investors to acquire
assets at reduced prices and we are of the view that the natural resources and mining
sector holds promising prospects for development and earning growth in the current era
of finite resources.

Our vision is to grow the Company into one of the world’s top five mining companies,
serving China’s voracious appetite for natural resources, within ten years. To pursue

our advance into the mining sector, we have in place a team of seasoned, committed
management and international advisors.
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CHAIRMAN’S STATEMENT (continued) EFEHE ()
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The urbanization and industrialization of developing economies and the recovery of
the global market has driven global and Asian miners to refocus on emerging mining
regions including Mongolia. The country’s resource base is largely underexploited and
underinvested.

Mongolia, with its rich deposits of natural resources, has strong potential to become the
world’s next resources powerhouse. Mongolia is Australia thirty to forty years ago. Its
development will be different, but in my view, faster. According to the projections of the
World Bank and IMF, Mongolia will grow 35% a year on average in the next twenty years.
It has the world’s largest untapped copper and gold mine and the largest coking coal
deposit, and we're only scratching the surface. The tipping point came in October 2009
when the Mongolian government signed the investment agreement with lvanhoe Mines
and Rio Tinto for Oyu Tolgoi, the world’s largest copper and gold development project.

On the demand side, China, as the country’s neighbor and the world’s fastest growing
and most resource-hungry market, is a natural destination for Mongolian minerals
exports. China is the world’s largest consumer and importer of iron ores for many years
owing to a shortfall in domestic supply. The nation’s appetite for iron, copper, coal and
other resources is driven by the extensive and continual construction of infrastructures as
a result of its rapid industrialization and urbanization.

In the light of China’s “Going Out” Policy, many Chinese state-owned and private
enterprises are aggressively acquiring overseas mining assets to secure much needed
resources. The Company aims to act as a gateway to Mongolia, helping bridge Mongolia,
a resource supplier to China, a resource consumer.
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CHAIRMAN’S STATEMENT (continued) *ERE(4E)

Our pursuits in this respect have crystallized during the year with the acquisition of North
Asia Resources Group Limited (“NAR”), enabling us to make our first foray into minerals
exploration and development in Mongolia. | am delighted to say we have embarked on
an exciting journey to capitalize on this golden opportunity, and remain a step ahead,
together.

Mongolia’s mining industry is all about transportation and logistics and we are the first
one to have successfully established a partnership with China Railway in Mongolia.
Another advantage we have is speed. In today’s world, it is no longer the big beating the
small but the fast beating the slow. We will act as the gateway between Mongolia and
China — unlocking Mongolia’s potentials.

Our venture into the mining business will be discussed more fully in the CEO Statement
and Management Discussion and Analysis sections. However, | wish to highlight here an
important competitive advantage that ensures the success of our business. Under our
unique “Connector” business model, we pursue partnerships with Chinese state-owned
enterprises (“SOEs”) for individual mining projects to ensure enhanced execution, risk
mitigation and scalability.

The adoption of our new name, North Asia Resources Holdings Limited, reflects our focus
on resources and mining.

| would like to thank the management and staff of the Group for performing their tasks
with dedication and hard work. | would also like to thank all our stakeholders, especially
our shareholders and business partners for their loyalty and support during these difficult
times.

Discovering world-class talent is more challenging than the discovery of world-class
mines. Finding the right people with connections will not only help mitigate the risks but
also enhance our chances of success to keep us a step ahead.

On behalf of the Board, | would like to thank the previous directors for their efforts and
contribution, and wish to extend a warm welcome to Mr. Chan Kwan Hung as the Deputy
Chairman and Chief Executive Officer of the Company, as well as to Mr. Mak Ping Leung
and Mr. Leung Po Wing, Bowen Joseph, aas, Jp, as Independent Non-Executive Directors.

We have brought together a world-class International Advisory Board with in-depth country
(Mongolia) and mining expertise. | would like to welcome Mr. David Rohanna, Mr. David
Owens, Mr. Sean Hinton and Mr. John Maitland.
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CHAIRMAN’S STATEMENT (continued) EFERE ()

2009 was a year of major transition for the Company, our future primary focus is the iron
ore and copper development in Mongolia. | am looking forward to the remainder of 2010
— we have the team and commitment to deliver on our vision — A Step Ahead, Together.

S

King Jun Chih, Joseph
Chairman

Hong Kong, 19th April, 2010
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¢ ‘Proﬁtable M ining, ?

Dear Shareholders,

In this section, | shall discuss the various business moves and acquisitions the Group
has undertaken to secure our prospects in new growth areas.

Taking into account the unsatisfactory performance of the legacy agricultural businesses
and their intensive capital requirements, the Group resolved to dispose of these
businesses in November 2009. The disposal enables the Group to re-allocate its
resources to explore and exploit new business opportunities that will generate greater
long-term shareholder value.

With the long-term outlook for key commodities continuing to be strong, the Group

has taken forward plans to venture into the mining sector. We are pleased to inform
shareholders that, subsequent to efforts to identify potential targets and evaluate assets,
we have already anchored our first foothold in mining projects that hold promise for
growth and returns.

During the year, the Company acquired a 100% shareholding in North Asia Resources
Group Limited (“NAR”) for a total consideration of approximately HK$1.76 billion. The
acquisition was completed on 16th December, 2009.

NAR is a minerals exploration, investment and development company focused on
Mongolia. Its solid management and skilled technical team have approximately 200 years
of combined mining and technical experience. Through the acquisition of NAR, the Group
now owns approximately 90% of an iron ore and copper mine originally discovered by a
Canadian gold mining company. The mine covers an area of 12.01 sq km in south-central
Mongolia, with large and visible bodies of iron ore and copper mineralization within a
skarn and breccia-pipe intrusive complex hosted in Permian granitoid stocks. Four clearly
identified bodies of iron ore and copper mineralization have been confirmed, according to
a technical report prepared by SRK Consulting China Limited in October 2009, in a 1 sq
km out of a total of 12.01 sq km area with approximately 148.9 million tonnes of iron ore
resources with total iron (TFe) grade 40.65% and approximately 34.6 million tonnes of
copper resources with metal copper grade of 0.50%.
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CEOQ’S STATEMENT (continued) 1T IR E (&)
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In a minerals-rich country such as Mongolia, finding an economic mine is not difficult; the
greatest difficulty lies in transporting the mineral products to the end users. In order to
secure transportation for our products, the Company has entered into a long-term off-take
and transportation solution via a joint-venture agreement with China Railway Mongolia
Investment LLC (“CRMI”), a subsidiary of China Railway Resources Group Co., Ltd, (“China
Railway Resources Group”) which is beneficially owned by China Railway Engineering

Corporation (FR B & TT248/2 7)), a state-owned enterprise.

CRMI has been involved in infrastructure and minerals projects in Mongolia for the last
three years and is responsible to get transportation quotas for trucking and rail transport
inside Mongolia, as well as the international through-transport arrangement with China.
With the aid of CRMI, the Group can aim to become a gateway between China and
Mongolia. The strategic alliance is set out in several agreements.

The Group has agreed to sell to CRMI not less than 1.5 million tonnes per annum of

iron ore extracted from the iron ore mine (the “Iron Ore Mine’s Output”). The sale price
of the Iron Ore Mine’s Output will be determined periodically with reference to the then
weighted average market prices of the relevant ore or other minerals. The term of the Off-
take Agreement is ten years, commencing from the earlier of (i) 1st June, 2010; or (ii) the
commencement of the production of any of the Iron Ore Mine’s Output, renewable for two
successive terms of five years each.
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CEO’S STATEMENT (continued) 47I/8353R % (4F)

CRMI will provide transportation services to Golden Pogada LLC (“Golden Pogada”), a
subsidiary of the Company, for the transportation (trucking and railway) of the Iron Ore
Mine’s Output (of not less than 2.5 million tonnes per annum) to Erenhot. The term of
the Transportation Agreement is ten years commencing from 1st June, 2010, renewable
for two successive terms of five years each.

CRMI shall assist the Group to acquire the necessary land and permits to construct a
transit and loading dock. The dock will be located in close proximity to the train station
of Choir, Govisumber aimag in Mongolia, which is the train station closest to the mine.
Moreover, according to the Choir Docking Agreement, a restricted rail extension line
linking the dock to the main rail line of the Choir train station will be built.

On 19th February, 2010, the Group entered into a further agreement with CRMI to acquire
an additional stake in Golden Pogada by way of the issue of new shares in the Company
to CRMI. Upon completion, the Group will hold a 99.99% interest in Golden Pogada and
CRMI will become a direct shareholder of the Company. This arrangement is expected to
further enhance the business relationship between the Group and CRMI, as well as with
its parent China Railway Resources Group.
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CEO’S STATEMENT (continued) 4TI/833R % (4F)

The new mining segment was strengthened further in January 2010 with the proposed
acquisition of exploration rights to two alluvial gold mines in Mongolia for a consideration
of RMB35 million (equivalent to approximately HK$39.7 million). The two alluvial gold
mines have a total mining area of approximately 20.03 sq km on which 35 drill holes
with total drilling of 1,500 m covering a 1.5 sq km area (with measured gold resources
of 324.7 kg) were completed, As advised by the vendor, the estimated gold resources of
the two mines will not be less than 3 tonnes.

In view of the continuous growth in worldwide demand for gold, the escalating gold prices
and the limited supply of gold reserves worldwide, the Group considers the acquisition an
attractive investment opportunity. Further, alluvial gold mining is less capital-intensive and
requires a simpler and shorter production process than traditional ore rock gold mining,
and as such will be able to generate faster cash flow to the Group. Due diligence work

is currently under way and completion of the acquisition is expected to take place on or
before end April 2010.

The management is confident that the newly ventured mining business is a golden
opportunity for the Group to participate in a resources-related industry, and expects that
this new operation will present the Group with favorable long-term prospects.

Chan Kwan Hung
Deputy Chairman and Chief Executive Officer

Hong Kong, 19th April, 2010
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¢ ‘Execution and Dedication

Dear Shareholders,

The Group was engaged in plantation businesses to serve the conservation and energy
needs in China and Laos. While our focused efforts in 2008 have succeeded in establishing
the framework for the development of the agro-conservation and bioenergy businesses,
the economic setback has led us to take a more cautious approach towards these green
businesses by scaling back our cultivation plans during the year.

Our agro-conservation business included the plantation of licorice and salix in Inner
Mongolia. The Group did not extend the plantation area of these two plants during 2009
in view of the depressed market conditions and funding limitations. We concentrated our
efforts on maintaining and securing the licorice and salix planted over the last two years
to ensure that they continue to grow and thrive in order to provide a better harvest in
future.

For the bioenergy business carried out under the Hainan and Laos joint ventures, we
made a decision to conserve resources for the coming seasons. As such, the joint
ventures did not undertake planting or selling of Jatropha saplings during the year.

Given that the pace of development of the agro-conservation and bioenergy businesses
was slower than expected and the return on investments from these projects has been
delayed owing to various factors, including the global financial crisis, we have been

exploring various options to improve the Group’s profitability and financial performance.

In November 2009, we entered into an agreement to dispose of all our equity interests

in these businesses in order to conserve capital for the new mining business. The
disposal was completed in March 2010. The Group’s agricultural business performance is
examined more closely in the Management Discussion and Analysis section.
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EXECUTIVE DIRECTOR’S STATEMENT (continued) 11T #3E R (47)

“CRiTEm

Following our successful acquisition of the new mining businesses, | will be in charge of RNEB KT ERIE TS 18 - RAAS
the logistic arrangements and the transportation of the Group’s mineral resources from BEMESHETBENBEERMRLHE R
Mongolia to China. i o

There are two main areas of focus in ensuring the smooth transportation of our mineral AEEEEBMIEEITIE - BIREER
resources from our Oyut Ovoo mine to the China market: (i) ensuring that the road BERZEEEGIEHETRBETS
conditions are suitable for trucks to travel from our mine site to the Choir Station (the (i) TERTERZERH2602 EMBFHEBT A
train station on the Trans-Mongolian Railway closest to our mine), which is 260 km away. Bk (SIS BRE 2B & KBS
Applications have been made to local Soum government to establish this trucking route NEVE) ZREBERNEEEEITE © 5
and an environmental and technical report is being prepared for submission by end of B M E HERRETIR 2 FRrE iR BiEE
April; (i) the establishment of a docking facility at the Choir Station that would enable the B o W IEEEE B IRIE R RS H R
loading and unloading of up to 3.5 million tonnes of iron lumps/concentrate per year. MAKRER : (i) REFEMT A, EZE
Pursuant to the Choir Docking Agreement signed with China Railway Mongolia Investment —BEES - BREFHZAIEHI508
LLC (“CRMI”), the preparation work on the docking facility and the restricted rail extension WAETE AL fEE - IRRERER A ER
line linking the docking facility to Choir Station on the Trans-Mongolian railway line has EEAR(HEEE DI 2 EFRmE
already begun. We are confident that, with CRMI’s close cooperation and partnership, iS5z ZEHSEEEHEEEESGE
we will be able to complete both the road and docking facility on time for shipment of our AR SRR AN B UL Z G RR HIE K TR
iron products by the second half of 2010. BEEHEEE - BMEELEEFEEHM

ZREHAET RZE—TFTFFR
BTk RS R R HIEMER - EXEER

P s

Tse Michael Nam AR
Executive Director HITEE
Hong Kong, 19th April, 2010 BB —T—ZTFMA+AR
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MANAGEMENT DISCUSSION & ANALYSIS (continued) S22 (#E)

The Group’s continuing operations delivered a turnover of approximately HK$51,705,000
for the year ended 31st December, 2009 (2008: approximately HK$63,321,000), which
was mainly contributed by the banking and finance systems integration businesses. The
18% year-on-year decrease in turnover was mainly attributed to the continued slow down
in the PRC economy as a result of the global financial crisis. However, there were signs of
recovery in the second half year which produced most of the turnover for the year. Further
analysis of the turnover from continuing operations can be found in the “Review of Non-
Agricultural Businesses” section of this report.

As a result, gross profit from continuing operations decreased by 8% year on year to
approximately HK$12,019,000 (2008: approximately HK$13,133,000) for the year to
31st December, 2009.

The Group recorded a loss attributable to equity holders of approximately
HK$186,108,000 mainly as a result of the recognition of the loss from the proposed
disposal of the Group’s agricultural businesses amounting to HK$109,913,000. This
represents a decrease of 6% as compared to a loss of approximately HK$197,906,000
last year.

Loss per share for the year to 31st December, 2009 was HK70.81 cents, compared with
a loss per share of HK115.35 cents for 2008.

During the year in review, the mining business has not commenced production nor
generated any income. The segment is expected to start production in the second half of
2010.

The Directors do not recommend the payment of a final dividend for the year ended 31st
December, 2009 (2008: Nil).

As part of its strategy for countering the financial turmoil, the Group has undertaken an
examination of its business portfolio in terms of macro trends and their ability to deliver
returns. In consideration of the slow pace of development of the agro-conservation and
bioenergy businesses, the Group resolved in early 2009 to hold back the furtherance

of the green projects on hand in order to direct capital and management resources to
investments that hold better prospects. As such, the Group did not undertake additional
planting in Inner Mongolia and Hainan, PRC, or in Laos during the year.

After the acquisition of a new mining business in the fourth quarter of 2009, the Group
further resolved to dispose of its agro-conservation and bioenergy businesses, and to
direct management focus on to the mining and non-agricultural businesses.
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MANAGEMENT DISCUSSION & ANALYSIS (continued) &2 E 5150 &2 ()

The Group was engaged in agro-conservation business in Inner Mongolia through wholly-
owned subsidiaries Green Global Agro-Conservation Resources Limited, Green Global
Licorice China Limited and Green Global Salix China Limited.

The agro-conservation business was developed by the Group since 2007 with an aim to
assist China’s anti-desertification needs. The business was rolled out in Inner Mongolia,
which has experienced some of the most severe desertification problems in the country,
with the plantation of licorice and salix, both important anti-desertification agents.

As at the year end of 2009, the total plantation area for licorice and salix remained

at approximately 58,000 Chinese mu (~3,867 hectares) and 380,000 Chinese mu
(~25,300 hectares) respectively. These licorice and salix plants grew well with continued
maintenance efforts being afforded. The Group did not extend the plantation area of these
two plants during 2009 to prudently manage resources in view of the depressed market
conditions and credit limitations, given the present performance of the agro-conservation
business. As part of the proposed disposal of the whole agricultural businesses of the
Group, a loss of HK$97,913,000 was recognized for the agro-conservation business for
the year ended 2009.

The Group’s bioenergy business was developed in response to requirements of the

new era for renewable energy solutions, with a focus on the plantation of Jatropha in
Hainan, PRC and in Laos under a public-private-partnership model. Jatropha seeds have a
valuable biodiesel profile.

The bioenergy business was operated through subsidiaries, Hainan Venture Zhengke
Bioenergy Development Company Limited* (&f 7% & [ERHE YL R AR A 7)) (“Hainan
Venture”) and Lao Agro Promotion Co., Ltd (“Laoc-Agro”).

During 2009, Hainan Venture maintained a total area of Jatropha nurseries of
approximately 625 Chinese mu (~42 hectares), and Lao-Agro maintained four Jatropha
sapling nurseries, covering a total area of approximately 825 Chinese mu (~55
hectares). No additional plantation or sale of saplings was undertaken in 2009 by both
Hainan Venture and Lao-Agro. As part of the proposed disposal of the whole agricultural
businesses of the Group, a loss of HK$12,000,000 was recognized for the bioenergy
business for the year ended 2009.

NORTH ASIA RESOURCES HOLDINGS LIMITED 4t 22 &RIZRGR A A
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MANAGEMENT DISCUSSION & ANALYSIS (continued) &% E 5150 &2 M (#)

REVIEW OF NON-AGRICULTURAL BUSINESSES
Banking and finance systems integration services

The banking and finance systems integration services business of the Group is carried
out by its wholly-owned subsidiary, Topasia Computer Limited and its subsidiaries
(“TopAsia Group”).

The ripple effect of the global financial tsunami continues to take its toll on TopAsia
Group’s business, which navigated through difficulties in 2009. The order book in the
first six months declined, but showed improvement in the second half on the back of
recovering economies. With a comprehensive network and solid client base, the TopAsia
Group was able to maintain a steady stream of income from banking sector self-service
equipment sales and services. Turning to the new year, the Mainland is expected to start
to ease its monetary policy and banks are expected to handle increasing amounts of
cash, which in turn will put pressure on banks to install additional self-service equipment.
TopAsia Group will continue its focused development of self-service equipment repair and
maintenance service provision. Leveraging on its sales network and existing clientele,
TopAsia Group aims to secure higher renewal rates upon contract expiries. In addition

to the retention of existing clients, TopAsia Group will also strive to extend its service

to potential clients currently using other brands. However, the market is not expected

to fully recover in 2010 and adjustments in various social security schemes and the
implementation of the Labor Law have incurred higher costs for corporations and put a
squeeze on their margins. Both equipment sales prices and maintenance fees may face
further downward pressure. TopAsia Group acknowledges that further challenges are
ahead, but remains cautiously optimistic towards its business outlook for the coming
year.

Iron ore outcropping at the Oyut Ovoo mine site
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MANAGEMENT DISCUSSION & ANALYSIS (continued) &2 E 5150 &2 ()

The first step of the restructuring took place in December 2009 with the completion of
the acquisition of 100% shareholding in North Asia Resources Group Limited (“NAR”),
enabling the Group to venture into the mining business.

NAR, a minerals exploration, investment and development company active in Mongolia,
has a strong management team, and its technical personnel possess over 200 years of
combined mining and technical experience. NAR and China Railway Mongolia Investment
LLC (“CRMI”) held 89.991% and 9.999% respectively of interests in Golden Pogada LLC
(“Golden Pogada”), a company incorporated in Mongolia holding a mining rights license
to an iron ore and copper mine, covering a 12.01 sq km area in south-central Mongolia.
The mine has large visible bodies of iron ore and copper mineralization, four of which
have been confirmed by a recent technical report to contain approximately 148.9 million
tonnes of iron ore resources and approximately 34.6 million tonnes of copper resources,
both of high concentrations.

To bring these mineral products to the market, the Company has entered into various
arrangements, including a long-term off-take agreement, a transportation agreement
and Choir docking agreement with CRMI. China Railway Resources Group Co., Ltd
(“China Railway Resources Group”) is the parent company of CRMI, which is beneficially
owned by China Railway Engineering Corporation (1 B }% T #242/2 7)), a state-owned
enterprise. CRMI will arrange the transportation quotas for trucking and rail transport
inside Mongolia, as well as through-transportation to resources-hungry China.

19th February, 2010, the Group entered into a further agreement with CRMI to acquire
an additional stake in Golden Pogada by way of the issue of new shares in the Company
to CRMI. Upon completion, the Group will hold a 99.99% interest in Golden Pogada and
CRMI will become a direct shareholder of the Company. This arrangement is expected to
further enhance the business relationship between the Group and CRMI, as well as with
its parent China Railway Resources Group.

It has been the Group’s strategy to proactively seek potential investment opportunities,
particularly in the mining sector, that would enhance shareholders’ value and broaden its
sources of revenue.

On 26th January, 2010, the Company entered into a sale and purchase agreement
to acquire the entire equity interest in Dadizi Yuan LLC* (“Dadizi Yuan”), a company
incorporated in Mongolia, for a consideration of RMB35 million (equivalent to
approximately HK$39.7 million). Dadizi Yuan holds the exploration licenses for two
alluvial gold mines in Mongolia.

* Company name for identification only
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MANAGEMENT DISCUSSION & ANALYSIS (continued) &% E 5150 &2 M (#)

The acquisition of Dadizi Yuan presents an attractive investment opportunity for

the Group, without requiring significant capital investments and at a reasonable
consideration, in view of the continuous growth in worldwide demand for gold, the
escalating gold prices and the limited supply of gold reserves worldwide. Further, alluvial
gold mining is less capital-intensive and requires a simpler and shorter production
process than traditional ore rock gold mining and as such, will be able to generate faster
cash flow to the Group.

L

The site of the alluvial gold mine located in Khar Yamaat, Alluvial gold &

Sheriin Gol and Khongor Soum of Darkham province,
North Mongolia

IR 5 &4t ZDarkham Sheriin Gol & Khongor Soum,Z.
Khar Yamaat 2 ¥ & & [&

Insight and prudence are imperative for a company to be successful in the face of risk
and uncertainty in the present market. To enhance the Group’s preparedness for today’s
turbulence, we closely monitor financial management and resources, and maintain a
lean and variable cost structure. This enables the Group to act more quickly and flexibly
on market turbulence. As a progressive company, we constantly recognize that there are
areas where improvements can and should be made and constantly strive for operational
excellence.

The Board is confident that its new mining businesses offer a great opportunity for

the Group to participate in a resources-related industry in a largely untapped country,
Mongolia. It also expects that this newly ventured business will present the Group

with favorable short and long term prospects. Through a placing of new shares in the
Company that closed in February 2010, the Group raised net proceeds of approximately
HK$380 million to fund the operation and business pursuits of the newly acquired mining
business. The fund raising exercise will also enable the Group to broaden its shareholder
base for healthy development in the long term.
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MANAGEMENT DISCUSSION & ANALYSIS (continued) &2 E 5150 &2 ()

In 2010 and forward, the Group will be focusing its efforts on the execution and operation

of its mining businesses in Mongolia. The iron ore mine is expected to begin production
in the second half of 2010. The Board is confident that, with CRMI’s close cooperation

and partnership, the Group will complete the Choir docking facility as scheduled to ensure

efficient logistics and transportation of the mine’s output to China.

Mongolia will remain as the main area of investment for the Group going forward and it
will leverage its unique advantage of being the first company to have established such
a partnership with China Railway Resources Group and aims to become a world-leading
mining company, and a connector between minerals producing Mongolia and China, the
world’s largest consumer of iron ore.

At 31st December, 2009, the Group recorded total assets of approximately
HK$4,442,141,000 (2008: HK$491,920,000), which were financed by liabilities of
approximately HK$663,014,000 (2008: HK$157,064,000) and equity of approximately
HK$3,779,127,000 (2008: HK$334,856,000). The Group’s net asset value as at
31st December, 2009 increased by 9.97 times to HK$3,642,297,000 as compared to
approximately HK$332,001,000 as at 31st December, 2008.

The Group had total cash and bank balances of approximately HK$27,049,000
(excluding amount classified as disposal groups held for sale) as at 31st December,
2009 (2008: HK$93,754,000). The net cash balance as at 31st December, 2009 was
also HK$27,049,000 (excluding amount classified as disposal groups held for sale)
(2008: HK$93,754,000), as the Group does not have any bank borrowings (2008: nil).

As at 31st December, 2009, the current ratio was 2.27 (2008: 2.53) and gearing ratio
was 0.01 (2008: 0.20) which was defined as the Group’s convertible loan notes over its
equity attributable to owners of the Company.

At 31st December, 2009, no fixed deposits were pledged to banks to secure banking
facilities (2008: nil).
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MANAGEMENT DISCUSSION & ANALYSIS (continued) &% E 5150 &2 M (#)

The Group generally finances it operations with internally generated resources,

proceeds from the disposal of its available-for-sale-investments and from equity fund
raising activities. All financing methods, including equity, debt and other means, will

be considered so long as such methods are beneficial to shareholders as a whole.
Subsidiaries in the PRC use internally generated resources to finance their working capital
requirements. Bank deposits are mainly in Hong Kong dollars (“HK$”) and Renminbi
(“RMB”).

The Group had no material contingent liability as at 31st December, 2009.

The Group had no capital commitments for the acquisition of intangible assets which were
contracted but not provided for as at 31st December, 2009 (2008: HK$14,751,000) but
had other commitments for an investment in a cooperation project which were contracted
but not provided for totaling HK$21,034,000 (2008: HK$23,400,000).

For the year ended 2009, the Group mainly earns revenue in RMB and incurs costs in
HK$, RMB and United States dollars (“USD”). Although, the Group currently does not
have any foreign currency hedging policies, it does not foresee any significant currency
exposure in the near future since the HK$ and USD are pegged. However, any permanent
or significant changes in the pegged system or the exchange rates of RMB against HK$,
may have possible impact on the Group’s results and financial positions.

As at 31st December, 2009, the Group employed approximately 220 full time staff
members in the Mainland China, Hong Kong, Laos and Mongolia. The Group remunerates
its employees based on their performance, working experience and the prevailing market
price. Other employee benefits include mandatory provident fund, insurance and medical
coverage, training programs and share option scheme.
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Mr. King Jun Chih, Joseph, aged 44, is the Chairman of the
Company. Mr. King has over 20 years of experience in corporate
management, business development, mergers and acquisitions,
private equity, mining and natural resources industries. Mr. King
has held senior management positions for companies in Hong
Kong and the People’s Republic of China. Mr. King was previously
an investment banker at the Blackstone Group and the Nikko
Securities Co Ltd. in Tokyo, Japan. Mr. King started his career

in New York at Ernst & Young. Mr. King holds a Bachelor of
Accounting degree from the State University of New York, Buffalo
and is a U.S. Certified Public Accountant and a Certified Six Sigma
Black Belt holder.

Mr. Chan Kwan Hung, aged 54, is the Deputy Chairman and
Chief Executive Officer of the Company. Mr. Chan has 30 years
of experience in mining, logistics, shipping, project finance and
industrial sectors. He has been working in China on a fulltime
basis since 1991 and has specialized in mining and resources
industry since 2002. He previously held general manager
positions for several industrial joint-ventures in China and was
also the Chief Corporate Banking Manager for ANZ Banking Group
(Hong Kong and China) and a former Executive Director of Hua

Yi Copper Holdings Limited. Mr. Chan was also the founding
partner for Minarco China, which is a subsidiary of Minarco Asia
Pacific Ltd, now part of the Runge Ltd’s mining consultancy arm,
which provides mining consultancy services to major PRC and
international mining companies. Mr. Chan has been involved

in many independent technical review works for IPOs and/or
investment purposes such as China Molybdenum Co. Ltd, China
Railway Engineering Corp., China Metallurgical Corporation,
Heilongjiang Coal Corporation and Shenhua Coal Corporation. Mr.
Chan had also acted as advisor to many companies on resources
investments including China Railway Engineering Corp., Capital
Steel Investment Holdings Limited, Xstrata plc and Xuji Group. Mr.
Chan holds a Bachelor of Social Sciences from the University of
Hong Kong.
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Mr. Tse Michael Nam, aged 52, the former Chairman and
CEO of the Company is now an Executive Director responsible
for the logistic arrangements and transportation for the new
mining business. Mr. Tse has over 25 years of experience

in corporate management in the agriculture, manufacturing,
mining and M&A sectors. Mr. Tse was a registered consultant
to Asian Development Bank and has held key positions in
several Hong Kong listed companies such as being Executive
Director of Asia Coal Limited (stock code 835) and as the
Vice Chairman and Managing Director of Asia Aluminum (a
company previously listed on the HKEx under stock code
930). Mr. Tse holds a Bachelor of Science degree in Biological
Science from the University of California, Berkeley and a
Master of Business Administration degree from the University
of San Francisco.
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BOARDS’ AND MANAGEMENTS’ PROFILE (continued) EEK EE A BN (&)

Mr. Lim Yew Kong, John, aged 48, is an Independent Non-
Executive Director of the Company. Mr. Lim is currently a director
of AXIA Equity Pte Ltd, a Singapore based Company involved in
providing corporate advisory services. Prior to this and since 1991,
Mr. Lim was involved extensively in private equity investments,
having managed several private equity funds covering primarily
the ASEAN region. Between 1984 and 1991, Mr. Lim worked in
Dowell Schlumberger in the United Kingdom and Arthur Andersen
& Co.; London. Mr. Lim is also currently an independent non-
executive director of Netelusion Limited and Karin Technology
Holdings Limited, both are companies listed on the Singapore
Stock Exchange. Mr. Lim graduated with a Bachelor’s Degree in
Economics from the London School of Economics and Political
Science in the United Kingdom. He is a qualified chartered
accountant from the Institute of Chartered Accountants in England
and Wales.

Mr. Mak Ping Leung, aged 60, is an Independent Non-Executive
Director of the Company. Mr. Mak is currently the Managing
Director of Hong Kong Economic Times Holdings Limited (“HKET”)
and the Publisher of HKET. He is also the honorary advisor to the
Hong Kong Institute of Marketing and a Director of Hong Kong
Copyright Licensing Association Limited. Mr. Mak has over 30
years of extensive experience in the media and publishing industry.
Prior to the founding of HKET in 1987, he was the Bureau Chief of
Wen Wei Po, European Bureau in London, and was later promoted
to the Deputy General Manager of Wen Wei Po. Mr. Mak obtained
his Bachelor of Arts degree from The University of Hong Kong and
had attended a journalism programme “Journalists in Europe” in
France. In 1988, he was elected as one of the Ten Outstanding
Young Persons of Hong Kong.

Mr. Leung Po Wing, Bowen Joseph, Gss, Jp, aged 60, is an
Independent Non-Executive Director of the Company. Mr. Leung is
currently serving as an independent non-executive director for two
other companies listed on the Stock Exchange namely Paliburg
Holdings Limited and PYI Corporation Limited. Mr. Leung previously
served as the Director of the Hong Kong Special Administrative
Region in Beijing until his retirement in November 2005. During
his tenure with the Government, Mr. Leung has served in various
senior positions including the Deputy Secretary for District
Administration (later re-titled as Deputy Secretary of Home Affairs),
Deputy Secretary for Planning, Environment and Lands and Private
Secretary, Government House. Mr. Leung has extensive experience
in corporate leadership and public administration. Mr. Leung

was conferred with the Gold Bauhinia Star honour in 2004 and
appointed as a Justice of Peace in 2007 for his very distinguished
services to the Hong Kong community.
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BOARDS’ AND MANAGEMENTS’ PROFILE (continued) EEKEE A SN (&)

Mr. David L. Rohanna, aged 59, is currently the Managing Director-
Asia, Mining and Natural Resources for Quintana Energy Partners,
Quintana Capital Group, and Quintana Minerals Corporation.

Mr. Rohanna is responsible for sourcing and evaluating mining
investments throughout Austral-Asia, executing investments,

as well as managing and monitoring the activities of Quintana’s
portfolio companies. Quintana Capital Group is a private equity
group specializing in investments in the energy and natural
resource sectors. Mr. Rohanna has over 35 years of world-wide
experience in management, operations, engineering, and project
management in mining, coal preparation, and the bulk material
handling industries. Mr. Rohanna was first introduced to Mongolia
in 1999 and has been assessing and evaluating energy and
natural resource projects in Mongolia and throughout Central

Asia since then. Prior to Quintana, Mr. Rohanna has held senior
executive management positions including Managing Director

of John T. Boyd Company’s Eur-Asian offices, a major mining
consultancy with extensive expertise in completing numerous
mining projects throughout Asia and China; the President and
COO of the ROAG Group, the President and CEO of Phoenix Mining
Corporation, the Managing Director and Group Executive Director
of ELECTRA Group and the Managing Director and Group Executive
Director of HTI Industries. Mr. Rohanna holds a B.S. in Geology
and Economics, a M.S. in Mining Engineering, and a M.B.A. in
Finance and Management. He was trained and educated at the
University of Pittsburgh, West Virginia University and Waynesburg
College. Mr. Rohanna is a Registered Professional Member of the
SME and a Registered Professional Engineer.

Mr. John Maitland, aged 64, is one of Australia’s most well
known advocate for the coal industry. Mr. Maitland is currently
the Chairman of the New South Wales Department of Primary
Industries Coal Competence Board and a member of the NSW
Coal Compensation Appeals Tribunal. He is also a fellow of the
Australian Institute of Company Directors. Mr. Maitland has been
involved with the mining industry in Australia and globally for more
than 30 years. Mr. Maitland played a key role in the development
of the International Labour Organisation Convention on Health and
Safety in Mining. Mr. Maitland was the National Secretary of the
Construction, Forestry, Mining and Energy Union until his retirement
in 2006. He was also a former President of the International
Federation of Chemical Energy and Mine workers and a former
Director of Eraring Energy (NSW Government), United Collieries
(Xstrata) and Doyles Creek Mining (Nucoal Resources).
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BOARDS’ AND MANAGEMENTS’ PROFILE (continued) EEK EE A BN (&)

Mr. David C. Owens, aged 56, is currently a technical and
business development consultant based in Singapore. Mr.

Owens’ 32-year career in the mining industry, out of which 17
years were in Asia, covers mineral exploration, mine operations,
corporate management, finance, business development and
entrepreneurship. Mr. Owens has been actively working in Mongolia
since 2001. He acquired his core technical and management
skills working in large base metal mines in Arctic Canada during
his 11-year stint with Cominco Ltd. Subsequently, Mr. Owens
founded and listed two public mining companies, Asia Minerals
and Asia Gold, to develop precious metal, base metal and coal
mining opportunities in China, Mongolia and Indonesia. Under his
leadership, Asia Minerals obtained the first State Council approved
business license for a foreign gold mining joint venture in China
and a majority stake in Asia Gold was acquired by Ivanhoe Mines to
carry out the mining of a large coal deposit discovered in the Gobi
region of Mongolia. Mr. Owens is a graduate in Mining Geology
from the Imperial College, London University, holds a diploma in
Canadian Financial Management from the University of Toronto
and is a registered Professional Geologist in the province of British
Columbia, Canada.

Mr. Sean Hinton, aged 43, has more than 22 years of experience
in Mongolia and speaks fluent Mongolian, having lived there from
1988 to 1995 and having served as Mongolia’s Honorary Consul-
General in Australia for four years from 1996. Mr. Hinton founded
Terbish Partners in 2007 to provide strategic and investment
advisory services in North Asia, and currently divides his time
between Beijing and Ulaanbaatar. He has experience in advising
international companies on cross-border transactions and IPO’s,
primarily in the energy and minerals sector in China, Mongolia,
Australia and Africa. He has also undertaken advisory work for the
governments of Mongolia and South Africa. In recent years he has
advised on transactions of more than US$11.5 billion. Mr. Hinton’s
recent roles include: Senior Independent Advisor to Goldman
Sachs (Asia) (ongoing); Special Advisor to the CEO of SOHO China
on their IPO; and Chairman of China Networks Ltd. a regional TV
roll-up. Prior to the founding of Terbish Partners, Mr. Hinton was a
partner and principal at Media Entertainment Advisors, a boutique
investment bank in London, where he advised private investors
and corporate clients including public broadcasters, distributors,
banks, hedge funds and government agencies. He sat on the
investment committee of the Creative Capital Fund, a London-
based venture-capital fund, and on the board of advisors of a
number of online start-up companies. Mr. Hinton started his career
working with McKinsey & Company for 5 years from 1995, working
in their Sydney and London offices. Mr. Hinton was trained at the
Guildhall School of Music and Drama (A.G.S.M.), University of
Cambridge (M.Phil. Ethnomusicology) and the MIT Sloan School of
Management (Sloan Visiting Fellow).
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Professor Chen Xueming, aged 67, is the Group’s Chief Geologist. Professor Chen is

a recognized authority in his field having had a long and highly regarded involvement in
the natural resources arena for over 40 years. He is widely respected amongst his peers
and industry bodies for his vast contribution to the sector through publications, journals,
books and studies. Professor Chen has worked as the chief geologist for companies
including Hunan Non-Ferrous Metals Group, Northwest Mining Development Corporation
and Northeast Mining Development Corporation; along with international mining
companies based in Australia including ASX listed China-Australia Fortune Company Ltd
and Mongolia. Along with site and field experience, Professor Chen has been a resident
Professor at China’s foremost geological university “China University of Geosciences” and
been an integral part of geological development work and studies aimed at creating best
practice systems for the sector. He is currently also the Executive Vice Editor of “Modern
Geosciences”, China’s authoritative bimonthly professional journal sponsored by China
University of Geosciences. Professor Chen was a major contributor to the discovery and
exploration of a number of mines and mining areas in China, including the Dimalaochang
Region Mine Formation in Yunnan and Dabaoshan Copper Resources. He has also carried
out vast studies and explorative work include the Shandong 701 Diamond Research Study,
Xinjiang Altai Gems Mine Research Study, Hebei Xinglongsanyagou Gold Mine Research
Study and the Fankou North Guangdong Lead and Zinc study leading to the discovery of
immense deposits.

Ng Bee Ching, Jenna, aged 42, is the Group’s financial controller and company secretary.
She is a member of Hong Kong Institute of Certified Public Accountants and CPA Australia.
Ms. Ng has been in the accounting and corporate finance arena for more than 17 years.
Prior to joining the Group, Ms. Ng held various management positions with companies in
Singapore, Hong Kong and Australia.

Mr. Eddy Yu Guodong, aged 40, is the Group’s Corporate Development and Operations
Director for the mining operations and is located in Mongolia. Mr. Yu has over 15 years of
experience in corporate and project management, bulk commodities trading and mining,
Human Resources, sales and marketing and has worked in Singapore, Hong Kong and
China. He also previously worked for Kuok Oils & Grains Pte. Ltd (the parent company of
Kerry Oil Trading), one of Asia’s most diversified conglomerates. Mr. Yu holds a degree

in Chemical Engineering from Dalian University of Technology and an MBA degree from
Peking University and National University of Singapore.

Ms. Tsang Wai Yu, Helen, aged 48, is the Group’s Human Resources Manager. Ms. Tsang
has over 20 years of experience in human resources management having held various
human resources positions with HSBC, Liz Claiborne and Quiksilver. Ms. Tsang holds a
Master’s Degree in Human Resources Management from Macquarie University, Sydney,
Australia.
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Dr. Liu Yuxiang, aged 36, is the Group’s Mining Director and a Senior Mining Engineer.

He graduated with a Master Degree in Mineral Deposit from the China University of
Geosciences, and obtained his Doctorate Degree and Post-doctorate qualification in
Mining Engineering from the University of Science and Technology Beijing. Dr. Liu has been
working in the mining industry for 15 years and has extensive practical and theoretical
experience in mining and geological exploration. Prior to joining the Group, Mr. Liu was

the mining engineer of Shenyang Mines Bureau (& [51%7% /&) and the mining director of
Shougang Huabing Mining (& $i2E & ).

Mr. Yu Qiang, aged 49, Senior Mine Engineer. Mr. Yu graduated with a Bachelor Degree
from China Institute of Mining and Technology, Department of Mining Engineering, and has
over 30 years of experience in the mining industry. Prior to joining the Group, he has been
the geological technician, mining engineer, design engineer, etc. of the Xuzhou Mining
Group (&N %75 £ ), and the project manager of The Industrial Construction Design
Institute of Xuzhou Huaihai (1518 T 25825851/ %28%), Dean of the First Industrial
Design Institute of Taiyuan Branch, Jiangsu Province (T & & 55 — L ¥ &5t AR HFx),
and the chief engineer of Dida Dadi Technology Ltd..

Mr. Wang Xianjun, aged 58, is the Group’s Deputy Mine Director and Senior Geologist.
Mr. Wang graduated from Department of Geology, Xi'an Institute of Geology (787 ih& &
BB HZ) in 1975. From 1975 to 2007, he has worked at the Bureau of Geology and
Mineral Exploration and Development of Shaanxi Province, Xi’an Department of Geological
Perambulation (BRFE4& & B Ze BT as a technician, geological engineer, senior
geological engineer and the chief engineer of the 7th unit, etc.. Mr. Wang has take charge
of several geological exploration projects, and was awarded the second prize of group and
individual achievement by the Department of Mineral Resources Reserves, the People’s
Republic of China (2 A R H RNt E0 &= AE AN E A K SR =55 59) in 1987.

Mr. Chen Bo, aged 43, is the Group’s Deputy Mine Director and Senior Mining Engineer.
Mr. Chen graduated from the Central South University specializing in open-pit mining. Mr.
Chen has over 20 years of experience in mining work, including over 7 years of managing
experience of alluvial gold mines. Mr. Chen has worked as a mining technician, mining
engineer, supervisor/director of production safety and technology, and the mining director,
etc.. Prior to joining the Group, Mr. Chen has been the mining director of the Tukuzbuy gold
deposit (FEEE XS of ¥iEf#) 2 E T ER RS AR A ], as well as the deputy
manager of the Yuncaishan Iron Mine (Z% L&) of At SEREIL HIREABR AR

Mr. Li Fujun, aged 54, is the Group’s Senior Mine Engineer. Mr. Li graduated from the
Xuzhou Institute of Coal and Charcoal Industry (&M R T 2££24%), specializing in Mine
Geology. He has about 30 years of experience in the industry. Since 1981, he has worked
at the Coal Technology Division of Linyi Burea of Mines (F&)THEfS BIEREATER), the
Geological Exploration Team of Linyi Burea of Mines (E&)/THETS @i & #11%[X), and the
asbestos mine of Rizhou City (H &/ 1%7%) as a technician, the technical supervisor and
the assistant mining director, etc.. Prior to joining the Group, Mr. Li was the chief engineer
of the Ludi Iron Ore Mine (B }8X1%).
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Mr. Enkh-Amgalan.L, aged 44, is the Group’s Senior Geologist. Mr. Enkh-Amgalan
graduated from the Polytechnic University, Russia in 1987. He has over 20 years of
experience in geological mapping, exploration, reserve estimation, reporting etc. He started
his career as a geologist engineer with the Central Geological Expedition of Mongolia in
1987 and become a senior geologist in 1989. He then worked as a senior geologist and
chief geologist for two Mongolian mining companies. Prior to joining the Group, he was the
chief geologist with a Korean-invested mining company.

Ms. Nandinsetseg Dondov, aged 26, is the Group’s Mining Lawyer. Ms. Dondov is a
Mongolian national who is fluent in both written and spoken English. Prior to joining

the Group, she worked for Bonalex Mongolian Law Firm, specializing in corporate and
mining laws. Ms. Dondov holds a Bachelor Degree in Law from the National University of
Mongolia.

Enkh-Amgalan.LE 4 - 447535 © BA S
E 2 =@M E 2R - Enkh-Amgalanft &
E— NN\ EFEZERHZEHPolytechnic
University - b E & B - #1F - &
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#EfT(Central Geological Expedition of
Mongolia) E{EihE T26 - HimAEE
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THEERREEMEER - RIMARE
Bl R EREREEARZERE

Nandinsetseg DondovZ + ' 2657 * AN
EEZB¥EEE - DondovZ AT HA -
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Al - 1 Z T Bonalex Mongolian Law
Firm » SR AR RIEZED] - DondovZ
THRHAESHREUAS 2 EAETE(] -
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Report of the Directors

ke

The Board (the “Board”) of Directors (the “Directors”) of the Company is pleased to
present their report and the Audited Financial Statements of the Company and its
subsidiaries (the “Group”) for the year ended 31st December, 2009.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. As discussed in the
Chairman’s Statement and the Management Discussion and Analysis which were
included in the Company’s 2007 Annual Report, the Company re-positioned itself in 2007
to become more focused on agro-conservation and bio-energy businesses. During 2008,
the Company concentrated on the expansion of its businesses of agro-conservation

and the cultivation of raw materials for the bio-energy industry. In 2009, the Group took

a cautious approach towards the expansion of its agro-conservation and bio-energy
businesses as a result of the global financial crisis. The provision of computer technology
services in China remains as the Group’s stable income contributor. As discussed

in the Chairman’s Statement, CEO Statement and the Management Discussion and
Analysis sections of this Annual Report, the Group entered into the new mining business
in Mongolia through the acquisition of North Asia Resources Group Limited and its
subsidiary on 16th December, 2009 and disposed of its agro-conservation and bio-energy
businesses in early 2010. Details of the material activities of the Group’s principal
subsidiaries are set out in note 43 to the consolidated financial statements. Apart from
the new mining business, there were no other significant changes in the nature of the
Group’s principal activities during 2009.

RESULTS

The Group’s results for the year ended 31st December, 2009 and the state of affairs of
the Company and of the Group at that date are set out in the Financial Statements on
pages 51 to 140.

SUMMARY FINANCIAL INFORMATION

The following is a summary of the published consolidated results and the assets,
liabilities and minority interests of the Group, prepared on the basis set out in the notes
to the consolidated financial statements. This summary does not form part of the audited
financial statements.
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RESULTS E¥y
2009 2008 2007
—EEAF —ZZTTN\F ZIZTTLF
HK$’000 HK$’000 HK$’000 ’000 HK$°000
FET FAT AT TAT FAT
TURNOVER =3
Continuing operations FHEIS S XS 51,705 63,321 66,635 58,740 128,884
Discontinued operations BAREFER = 46,402 5,617 - 96,224
51,705 109,723 72,252 58,740 225,108
LOSS BEFORE TAX BREBI AT 1R
Continuing operations FEBEIC TR (31,478) (32,935) (40,763) (11,633) (12,406)
Discontinued operations RS (156,837)  (196,441) 4,715 - (27,110)
(188,315)  (229,376) (36,048) (11,633) (39,516)
TAX BiE 79 30,053 (1,209) 1,642 1,673
LOSS BEFORE MINORITY RETDEBRE
INTERESTS EFAEE (188,236)  (199,323) (37,257) (9,991) (37,843)
MINORITY INTERESTS DERRRER 2,128 1,417 (422) - 2,171
NET LOSS ATTRIBUTABLE TO BREGFER
SHAREHOLDERS (186,108)  (197,906) (37,679) (9,991) (35,672)

ASSETS, LIABILITIES AND MINORITY INTERESTS

B - AR MR RS

2009 2008 2007
“BEhRE —TTN\F ZTTLHF
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
FTHET FHT FAT FHT FH7T
NON-CURRENT ASSETS FREBEE 4,175,616 274,583 406,367 48,880 106,388
CURRENT ASSETS REEE 266,525 217,337 114,382 190,519 96,480
CURRENT LIABILITIES REIEE (117,320) (85,754) (77,732) (68,407) (47,349)
NET CURRENT ASSETS REBEEFE 149,205 131,583 36,650 122,112 49,131
TOTAL ASSETS LESS EEAER
CURRENT LIABILITIES FREBEaE 4,324,821 406,166 443,017 170,992 155,519
NON-CURRENT LIABILITIES FRBEE (545,694) (71,310)  (117,667) - (210)
MINORITY INTERESTS DERRER (136,830) (2,855) (2,555) - -
EQUITY ATTRIBUTABLE TO EARERBEA
EQUITY HOLDERS OF FEihER
THE COMPANY 3,642,297 332,001 322,795 170,992 155,309
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PLANT AND EQUIPMENT

Details of movements in the plant and equipment of the Group during the year are set
out in note 17 to the consolidated financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and share options during the
year, together with the reasons for such movements, are set out in notes 31 and 36,
respectively, to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Company and of the Group during the year
are set out in note 42(b) to the consolidated financial statements and in the consolidated
statement of changes in equity on page 55, respectively.

DISTRIBUTABLE RESERVES

At 31st December, 2009, the Company had no retained profits available for cash
distribution or distribution in specie. The Company’s share premium account, in the
amount of HK$3,478,869,000 at 31st December, 2009, may be distributed in the form
of fully paid bonus shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s bye-laws or the laws
of Bermuda, the jurisdiction in which the Company is incorporated, which would oblige the
Company to offer new shares on a pro rata basis to its existing shareholders.

MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s five largest customers accounted for approximately 48% of the
Group’s total sales in 2009.

Purchases from the Group’s five largest suppliers accounted for 51% of the total
purchases in 2009 and purchases from the largest supplier included therein amounted
to 30% of the Group’s total purchases for the year.

None of the Directors, any of their associates, or any of the substantial shareholders
of the Company (which are disclosed to the Directors) had any beneficial interest in the
Group’s five largest customers and suppliers.
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DIRECTORS

The Directors of the Company during 2009 and up to the date of this report were as
follows:

EXECUTIVE DIRECTORS

Mr. King Jun Chih, Joseph (Chairman)
(appointed 1st March, 2010)

Mr. Chan Kwan Hung (Deputy Chairman and Chief Executive Officer)
(appointed 26th March, 2010)

Mr. Tse Michael Nam (Executive Director)

Mr. Puongpun Sananikone (Deputy Chairman and Executive Director)
(resigned 26th March, 2010)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Lim Yew Kong, John

Mr. Mak Ping Leung
(appointed 1st March, 2010)

Mr. Leung Po Wing, Bowen Joseph, aBs, Jp
(appointed 26th March, 2010)

Mr. Albert Theodore Powers
(resigned 1st March, 2010)

Mr. Pang Seng Tuong
(resigned 26th March, 2010)

In accordance with Bye-Law 111(A) of the Company’s Bye-Laws and the Code on
Corporate Governance Practices (the “Code”) contained in Appendix 14 of the Rules

(the “Listing Rules”) Governing the Listing of Securities on the Stock Exchange of Hong

Kong Limited (the “Stock Exchange”), Mr. Lim Yew Kong, John will retire by rotation at

the forthcoming annual general meeting. In accordance with Bye-Law 115, Mr. King Jun
Chih, Joseph, Mr. Mak Ping Leung, Mr. Chan Kwan Hung and Mr. Leung Po Wing, Bowen

Joseph, aas, Jp will retire from their offices at the forthcoming annual general meeting.

Being eligible, each of Mr. Lim Yew Kong, John, Mr. King Jun Chih, Joseph, Mr. Mak Ping

Leung, Mr. Chan Kwan Hung and Mr. Leung Po Wing, Bowen Joseph, ass, Jp, will offer
himself for re-election as a Director.

HH
RZZZAFRBEAREBHIEZAR
AEEWT

wESE
STB2RE(ER)
(R=F—FF=A—BEE()

BRIGIESE A (RIE R FRATHARE)
(R=Z-ZF=ZA -+ BEZE)

R EE(ITES)

Puongpun Sananikone’t 4
(RIEXEHRMITES)
(R=F—FE=A+<AEHE)

B IE P TE S

Lim Yew Kong, Johnst 4

BRREE
(R=ZB—ZF=—BHEZEE)

RIS HGBs, P

(R=Z2-—ZTF=ZA -+ ARED)

Albert Theodore Powers5t 4
(R=Z—ZF=A—HET)

Pang Seng Tuongst 4
(R—Z—ZTFZA -+ B&T)

RIEARRA 2 ARIAAIEL11LA) GERES
BERSMERAR (B ESH LW
BAI(T ETRA D Mk 14FTE B EE AR
EHSFRI(TSFAL]) - Lim Yew Kong, John
EEBREERRBFAGHESR -
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g
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DIRECTORS’ AND SENIOR AND TECHNICAL
MANAGEMENT’S BIOGRAPHIES

Biographical details of the current Directors and of the senior and technical management
of the Group (the “Management”) are set out on pages 24 to 31 of this Annual Report.

DIRECTORS’ INTERESTS IN CONTRACTS

No Director had a material beneficial interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the Company or any of its
subsidiaries was a party during the year.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

At 31st December, 2009, the interests and short positions of the Directors and chief
executives of the Company in the shares, underlying shares and debentures of the
Company or its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions by
directors of Listed Companies (the “Model Code”), were as follows:

(i)  Long position in the shares

Name of Director Nature of interest No. of shares held

BEENA e ZiEsdan - ¢
Mr. Tse Michael Nam Beneficial owner 11,531,642
AEFLEAE EmfEBA
Mr. Puongpun Sananikone Beneficial owner 1,561,648
Puongpun Sananikone 5t 4 EmEBA
Mr. Albert Theodore Powers Beneficial owner 1,000,000
Albert Theodore Powers %t 4 EmfaA
Mr. Lim Yew Kong, John Beneficial owner 839,178
Lim Yew Kong, John’t4E EmfaA
Mr. Pang Seng Tuong Beneficial owner 778,356

Pang Seng Tuong?t 4 EmEBA
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(ii)

Long position in the underlying shares

Name of Director

EENR

Mr. Tse Michael Nam

HEFRE

Mr. Puongpun Sananikone
Puongpun Sananikone 4t

Mr. Albert Theodore Powers
Albert Theodore Powers 3t

Mr. Lim Yew Kong, John
Lim Yew Kong, Johnst4E

Mr. Pang Seng Tuong

Nature of interest

e

Beneficial owner

BEHBEAA

Beneficial owner

BEHEAA

Beneficial Owner

BmEEA

Beneficial owner

BEHEAA

Beneficial Owner

No. of
underlying shares

HERARDE B

2,003,157 (Note 1)
(Hfz%1)

1,973,152 (Note 2)
(Hz22)

1,500,000 (Note 3)
(H7%£3)

1,560,822 (Note 4)
(Hiz£4)

1,621,644 (Note 5)

Pang Seng Tuongst 4 BEREAA (K15#5)
Notes:
1. Mr. Tse Michael Nam, an Executive Director, held share options of the Company

entitling him to subscribe for 100,964 shares of the Company (the “Shares”),
902,193 Shares and 1,000,000 Shares at a subscription price of HK$6.51,
HK$2.40 and HK$2.34 per Share respectively.

2. Mr. Puongpun Sananikone, an Executive Director, held share options of the
Company entitling him to subscribe for 60,822 Shares, 912,330 Shares and
1,000,000 Shares at a subscription price of HK$6.51, HK$2.40 and HK$2.34 per

Share respectively.

3. Mr. Albert Theodore Powers, an Independent Non-Executive Director, held share
options of the Company entitling him to subscribe for 1,500,000 Shares at a

subscription price of HK$2.34 per Share respectively.

4. Mr. Lim Yew Kong, John, an Independent Non-Executive Director, held share
options of the Company entitling him to subscribe for 60,822 Shares and 1,500,000
Shares at a subscription price of HK$3.55 and HK$2.34 per Share respectively.

5. Mr. Pang Seng Tuong, an Independent Non-Executive Director, held share options
of the Company entitling him to subscribe for 121,644 Shares and 1,500,000
Shares at a subscription price of HK$2.40 and HK$2.34 per Share respectively.

(ii)

FBRA B < B A7

Approximate
percentage of issued
share capital as at
31st December 2009
HR=ZFhEF

Position +=RA=+—H%2
B2 ERTRAENEI L
Long 0.60%
S5y
Long 0.60%
S5y
Long 0.45%
S5y
Long 0.47%
S5y
Long 0.49%
S5y
et -
1. WITEEHBFLERERARER
- AREDRURBEESRARFR
B (B H 1)6.518 7T ~ 2408 TR
2.347% 7R85 100,964 % + 902,193
A% }21,000,000% f5 15 ©
2. #7TE FEPuongpun SananikonestE
BEARAAGBRE  BEDHINUR
BESRRM6.51ET « 2.408 L&k
2.3478 LR 60,822/%  912,3300%
1%21,000,0008% /%15 °
3. ¥ 3 3F ¥ 7T &= F Albert Theodore
Powers L £ B AN AIERE - B
BURBEERRKRH2.34FTRE
1,500,0000% f& 17 °
4. B IEFITESLIm Yew Kong, John
FEFBARRAERE - BESFILA
REBETRA7D3.558TTK2.347E T
Ri%60,822/% 121,500,000/ i 15 °
5. B FEH1TE FPang Seng Tuong 4

FARARREIRE - BED BIARE
BN 2.40/8 7T 2 2.348 LR EE
121,6440% }21,500,000% %5 °
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In addition to the above, as at 31st December, 2009, certain Directors had non-
beneficial personal equity interests in certain subsidiaries held for the benefit

of the Company solely for the purpose of complying with the minimum company
membership requirements.

Except as disclosed above, as at 31st December, 2009, neither the Chief
Executive Officer of the Company nor any of the Directors had or was deemed

to have any interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within the meaning
of Part XV of the SFO) (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (iii) which were required
to be notified to the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Except as disclosed above and in note 36 to the consolidated financial statements, at no
time during the year were rights to acquire benefits by means of the acquisition of shares
in the Company granted to any of the Directors or their respective spouses or children
under 18 years of age, or were any such rights exercised by any of them; or was the
Company, or any of its subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

SHARE OPTION SCHEMES

Concerning the share options granted during the year to the Directors and employees as
detailed above and in note 36 to the consolidated financial statements, the Directors
do not consider it appropriate to disclose any theoretical value of the options granted
because, in the absence of a readily available market value of the share options in

the ordinary shares of the Company, the Directors were unable to arrive at an accurate
assessment of the value of the share options.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER 2 BB Al N\ A B4

PERSONS’ INTERESTS AND SHORT POSITIONS IN B BA ey 2 2k TR

SHARES AND UNDERLYING SHARES

(i)  Persons who have an interest or short position which is () B MR IR K Bk
discloseable under Divisions 2 and 3 of Part XV of the SFO and 58 X VB 55 2 S 343 3 B
Substantial Shareholders BZEREIREZ ALK

FERR

So far as is known to the Directors, as at 31st December, 2009, the following BEEMA R-EELE+=
persons (not being Directors or the Chief Executive Officer of the Company) had, B=+—8 " T ATQIEERR
or were deemed to have, interests or short positions in the shares or underlying FIEE S ITEAER ) IR s i8R
shares which are required to be disclosed to the Company and the Stock R - BE SR BEEIRE
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO or HH M HEAEGBIEXVEE2 X35
who were directly or indirectly interested in 10% or more of the nominal value of IR BRANN B B FTE
any class of share capital carrying rights to vote in all circumstances at general ZHERSAR  NEESEEE
meetings of any member of the Group: A AR AT R R AR E

EEAKERARZERREAG R R
Z AR BRI IR AN (B 10% 3 A £
2R

(i) Interests in the shares and underlying shares (i) B 7 R AR R 0 2 &
#®

Approximate
percentage of issued

No. of shares share capital as at
and/or underlying 31st December, 2009
Name of substantial shares held MR —EZEhE
shareholder Nature of Interest P&, &  Position +=A=+—8%2
TERRHEE BB EntE HEARGEE #HB ERITREAGHNED L
Ms. Kung Lui (Note 1) Interest of controlled 1,827,310,000 Long 551.18%
BE Tt (Mit1) corporation e
i EEE R
Mountain Sky Resources Beneficial owner 1,827,210,000 Long 551.15%
(Mongolia) Limited (Note 1) ~ E35EH A S
IREER(RE)BRAR
(Hi5#1)
Mr. Chan Kwan Hung (Note 1) Interest of controlled 1,827,210,000 Long 551.15%
BRI HESR & (Hfat1) corporation HE
FAER
Ultra Asset International Ltd Beneficial owner 783,090,000 Long 236.21%
(Note 2) EmBA e
Ultra Asset International Ltd
(Hf32)
Mr. Yu Tsung Chin, William Interest of controlled 785,624,800 Long 236.97%
(Note 2) corporation Ha
TRk ENE2) S EE R
Integrated Asset Management Beneficial owner 114,436,657 Long 34.52%
(Asia) Limited (Note 3) EmEEA e

Integrated Asset Management
(Asia) Limited (#173)

Mr. Yam Tak Cheung (Note 3)  Interest of controlled 114, 436,657 Long 34.52%

FEELENFS) corporation 55
S AERER
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Notes: st -
1. Ms. Kung Lui is the wife of Mr. King Jun Chih, Joseph. Mountain Sky 1. BELZTASBEZ
Resources (Mongolia) Limited is beneficially owned as to 36.57% by Ms. EEWMETF - LXK
Kung Lui and 36.57% by Mr. Chan Kwan Hung. HER(ZH)ERA
AIRBEZLTRR
ABTEERFTE
36.57% M 36.57%
T o
2. Ultra Asset International Ltd is beneficially owned as to 60% by Mr. Yu 2. Ultra Asset
Tsung Chin, William. International Ltdg
FTrREXEERR
H60% ki ©
3. Integrated Asset Management (Asia) Limited is wholly and beneficially 3. Integrated Asset
owned by Mr. Yam Tak Cheung. Management (Asia)
Limited HERE 5T
E2EEREER °
(ii) Interests in shares of associated corporations of the (i) AR EEEEER
Company o 2 R

Percentage

Name of subsidiary Name of entity Class and no. of securities shareholdings

MEATEE BREEE REEHIRBE REB DL

BMC Software (China) Ltd. BMC Software (HK) Ltd. 1 ordinary share of HK$1 (L) 10%
1IREELS T EmR(L)

L: represents a long position in the securities L REKEEZFE
Except as disclosed above and so far as the Directors are aware, as at 31st December, B EWBEEIN  BESHA RZ2ZT
2009, no other party had any interest or short position in the shares, the underlying NFE+—A=+—8  WEEMATHAK
shares or debentures of the Company which would be required to be disclosed to the NERR - HERGOSKEST - BEER
Company under provisions of Division 2 and 3 of Part XV of the SFO, or which would be B EEREEERIIEXVEE 2R3N ZHE
required, pursuant to Section 336 of the SFO, to be entered in the register referred to NAANATIRE  SBERIEEARBEE
herein. P8 336 42 A ZIGAMIEE R M 2 amsk
KRB o
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CORPORATE GOVERNANCE

Throughout the year ended 31st December, 2009, the Company has complied with

the code provisions and recommended best practices of the Code, except for certain
deviations. Details of corporate governance are set out in the section headed “Corporate
Governance Report” in this Annual Report.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit Committee”) on 12th June,
1999 with clear written terms of reference. For the year ended 31st December, 2009
and as at the date of this report, the Audit Committee was comprised of three members,
all of whom were Independent Non-Executive Directors. The composition of the Audit
Committee as at the date of this report was Mr. Lim Yew Kong, John, (Chairman of the
Audit Committee), Mr. Mak Ping Leung and Mr. Leung Po Wing, Bowen Joseph, ass, Jp.

The Audit Committee meets at least twice a year to review the annual and interim results
and the accompanying auditor’s reports, the accounting policies and practices adopted
by the Company, and the financial and internal control systems of the Company.

The Audit Committee has reviewed the Group’s audited financial statements for the year
ended 31st December, 2009, including the auditor’s report thereon, and has submitted
its views to the Board.

AUDITOR

The audited financial statements of the Company for the year ended 31st December,
2009 have been audited by SHINEWING (HK) CPA Limited, who will retire and being
eligible, offer themselves for reappointment as auditor at the forthcoming annual general
meeting of the Company.

ON BEHALF OF THE BOARD
Mr. King Jun Chih, Joseph
Chairman

Hong Kong 19 April, 2010

S E R

BETREERN  ARRARBE—ZTT
NFEFT-A=+T—HIEFEA-BETT
AR RERREER - GRLEERZ
HBEMNAFRCEREAWMS | -

BHREEE
RARR—ANNFRA T BRI EZ
ZBg  WERIAEBESHE - REZ
ZEENFF+ A=+ HLEFERLRK
SHE BZRZEgh=-RKEBEK 2
B REFEITES - RATRERHE -
EiZZ B2 mMLim Yew Kong, John T4 (F
BREEBEXRF)  EMRILERRERL
H GBs, JPARAK ©
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Corporate Governance Report
SR E IR

The Board and Management of the Company are highly committed to maintaining good

corporate governance practices and transparency in fulfilling their corporate responsibility

and accountability to the Company’s Shareholders. The Board and Management

recognize that the maintenance of good corporate governance practices is an essential

factor in achieving financial success and enhancing shareholder value.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

(a)

(b)

(©)

42

Corporate Governance Practices

Throughout the year ended 31st December, 2009, the Company has complied
with the code provisions and recommended best practices of the Code except
for certain deviations as set out below. The Board will continue to review and
monitor the Company’s corporate governance practices to ensure compliance
with the Code.

Director’s Securities Transactions

The Model Code has been adopted as the code for Directors’ securities
transaction for the Company. After having made specific enquiry of all the
Directors, each of the Directors confirms that he has complied with the Model
Code for the year ended 31st December, 2009.

Board of Directors

Currently, the Board is composed of six members comprising three Executive
Directors (including the Chairman) and three Independent Non-Executive
Directors. The biographical details of the current members of the Board are set
out from pages 24 to 26 of the Annual Report.

Save for being a Director, each of the Director do not have any other relationship
with each other, senior management or substantial or controlling shareholders (as
defined in the Rules (the “Listing Rules”) governing the Listing of Securities on
the Stock Exchange) of the Company.

The Board is tasked with the responsibility of directing and supervising the
Company’s businesses and affairs and promoting its success and growth. The
Board is collectively responsible for the management and operations of the
Company and is responsible for directing and supervising the overall management
of the Company with regards to the implementation and maintenance of internal
control procedures and ensuring compliance with relevant statutory requirements,
the Listing Rules and other rules and regulations.

The day to day management of the Company is the responsibility of the
Management.
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CORPORATE GOVERNANCE REPORT (continued) 1t3%&583RE(48)

The Board meets regularly. During the year, five regular Board meetings were
held. Notices for regular Board meetings were given to all Directors at least 14
days prior to the meetings.

Prior to each Board meeting (for regular meetings, at least 3 days prior), the
Chairman (the “Chairman”) of the Board, with the support of the company
secretary of the Company (the “Company Secretary”), ensures that every
Director has been properly briefed on issues and provided with the agenda and
accompanying Board papers containing adequate information to enable them
to make informed decisions at the meeting. Every member of the Board has
an opportunity to propose matters in the agenda for discussion at each Board
meeting.

Minutes of Board meetings and meetings of committees are taken by the
Company Secretary and maintained at the Company’s premises. Minutes of the
Board and committee meetings record in sufficient detail the matters considered
by the Board or committee and decisions reached, including any concerns raised
by the Directors or dissenting views expressed. Drafts and final versions of
minutes are sent to all Directors for their comments within a reasonable time
after the Board meetings are held. Every member of the Board is entitled to
inspect Board papers and related materials and has unrestricted access to the
advice and services of the Company Secretary to ensure that Board procedures,
and all applicable rules and regulations, are followed. Where queries are raised

by any of the Directors, responses are provided as promptly and fully as possible.

The Directors may also seek independent professional advice in appropriate
circumstances, at the expense of the Company.

The attendance of each of the Directors at regular Board meetings and meetings

of the Audit and Remuneration Committees held during the year is set out below:

Directors

i

Executive Directors
HITES

Mr. Tse Michael Nam
AT LE

Mr. Puongpun Sananikone
Puongpun Sananikone 4

Independent Non-Executive Directors
BYFHTES

Mr. Lim Yew Kong, John

Lim Yew Kong, John%t4

Mr. Albert Theodore Powers

Albert Theodore Powers %4

Mr. Pang Seng Tuong

Pang Seng Tuong?t 4

5/5

4/5

5/5

5/5

5/5

ExgeciRTed - FR
BEEgHBRTRMIR -EFE
Pledsnes &b+
REZXBEES -

rEEgeARTH(fIeRRD
=Xp) - BE=EEE(EFE DN
ARRARME(RARWE D #H
BT AERSRESHEHRA
WEIREEEEWN - BWREHE
AREMZERELBEH z2ESS
Xt SRS LEH A
RE - BEEGHEHEREN
EIZRHEHER  UERER
EFgesiwm e

ERE - YR SR A
BREHATNMELYE  WFE
RARFRERN - EFGREER
HgrzedctichEse
KEZBEEBZFHLMER
o BREESREZEMMER
GLEREZRHUER - GHHK
EREEFIARNEZE SRR
B—RAEMEAXZZEERIN
HREHE E=28KEHH
BRHEREXHRERER
WA BB EM A BIME Z B R K
BRTS - AHERETERGIZF A
Ke—¥ERRAI BRG] W
EEEEMERE - ESS R
SRHEZEOE - EFTAIRNE
EBERATERBUEXER &
P AR BEGE

)

BEFCEFSCH  BRZEE
eeBERTHEEE SR HREX
mr

No. of meetings attended/held
HEBITEERE

Audit Remuneration
Committee Committee

EREEE FHEES

2/2 1/1
2/2 1/1
2/2 1/1
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(d)
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EEERHEHE)

There were five regular Board meetings held during the year of which two were
for the approval of the interim and annual results of the Company and the others
were to discuss and approve the entering into of material agreements and
transactions as well as to review the effectiveness of the financial and internal
control systems of the Company.

The Company maintained an appropriate level of insurance cover in respect
of legal action against the Directors and officers of the Company and its
subsidiaries throughout the year ended 31st December, 2009.

An updated list of the Directors and senior and technical Management team
including a description of their roles and functions is maintained on the
Company’s website www.northasiaresources.com.

Chairman and Chief Executive Officer (d)
Under Code provision A.2.1, the roles of the Chairman and Chief Executive

Officer (“CEQ”) should be separate and should not be performed by the same

individual. During the entire year ended 31st December, 2009 and continuing to

28th February, 2010, both roles were performed by Mr. Tse Michael Nam.

The Board did not believe that the situation had impaired the balance of power
and authority between the Board and the Management and hence did not
separate the functions during the year in review. Nevertheless, on 1st March,
2010, the Board elected Mr. King Jun Chih, Joseph (“Mr. King”) as the Chairman
of the Company and on 26th March, 2010, Mr. Chan Kwan Hung was elected as
the Chief Executive Officer of the Company to replace Mr. Tse Michael Nam.

The Board is confident that Mr. King is capable of fulfilling his responsibilities as
Chairman of the Board, including ensuring that the Board operates effectively and
discharges its responsibilities, ensuring good corporate governance practices
and procedures are established, and providing effective communication with the
Company’s shareholders and that, views of the Shareholders are communicated
to the Board as a whole.
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Independent Non-Executive Directors

During the year, the Company has been in compliance with Rules 3.10(1) and
(2) of the Listing Rules by having at all times at least three Independent Non-
Executive Directors on its Board and at least one who has the appropriate
professional accounting qualifications.

As at the date of this report, the Company is also in compliance with Rules 3.10(1)
and (2) of the Listing Rules.

Each of the Independent Non-Executive Directors was appointed for an initial
term of not more than two years from the date of his appointment. Upon the
expiry of the initial term, the appointment may be renewed for another term

of not more than two years. In accordance with the Bye-Laws of the Company,
every Director of the Board (including the Independent Non-Executive Directors)
is subject to retirement by rotation and re-election by the Shareholders at least
once every three years.

Each of the Independent Non-Executive Directors meets the independence
guidelines set out in Rule 3.13 of the Listing Rules and the Company considers
each of them to be so. The Company has received from each of the Independent
Non-Executive Directors an annual confirmation as to his independence.

Remuneration Committee

The Remuneration committee (the “Remuneration Committee”) of the Company
was established in June 2005 with specific written terms of reference detailing
the Remuneration Committee’s role and authority.

The Remuneration Committee is responsible for ensuring formal and

transparent procedures for developing remuneration policies and overseeing

the remuneration packages of the Directors and senior management and

making recommendations to the Board in respect of the same. In fulfilling its
functions, the Remuneration Committee takes into consideration factors such

as salaries paid by comparable companies, respective time commitment, and
responsibilities of the Directors and Management and whether the remuneration
packages are competitively attractive to retain the Executive Directors and senior
Management. The Remuneration Committee members may consult the Chairman
of the Board about their proposals relating to the remuneration of the Executive
Directors and have access to sufficient resources including professional advice if
considered necessary. No director can, however, approve his own remuneration.

(e

®
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For the year ended 31st December, 2009, the Remuneration Committee was
comprised of three members, all of whom were Independent Non-Executive
Directors. As at the date of this report, the Remuneration Committee are
comprised of four members, three of whom were Independent Non-Executive
Directors and one Executive Director. The members of the Remuneration
Committee as at the date of this report are Mr. King Jun Chih, Joseph (Chairman
of the Remuneration Committee), Mr. Lim Yew Kong, John, Mr. Mak Ping Leung
and Mr. Leung Po Wing, Bowen Joseph, aBs, Jp.

The Remuneration Committee meets at least once each year and it met on 13th
November, 2009 to review the remuneration policy and structure and determine
the annual remuneration packages of the Directors and the senior management
and other related matters.

Nomination Committee

The company did not establish a nomination committee. The Board considers
that the appointment and removal of Directors are the collective decision of the
Board and thus does not intend to adopt the recommended best practice under
Code A.4.4 to establish a nomination committee.

Where vacancies on the Board exist, the Board will carry out the selection
process by making references to the skill, experience, professional knowledge,
personal integrity and time commitments of the proposed candidate, including
the independence status in the case of an independent non-executive Director,
the Company’s needs and other relevant statutory requirements and regulations.

During the year under review, there were no new appointments or removals of
Directors.

Auditor’s Remuneration
The auditor’s remuneration for the year ended 31st December, 2009 was as
follows:

Nature of work

THEME

Audit services

EZ R

Non-audit services

FEEZIRTS
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(1)

Audit Committee

The Audit Committee (the “Audit Committee”) of the Company was established in
June 1999 with clear written terms of reference. The primary duties of the Audit
Committee include making recommendations to the Board on the appointment,
reappointment and removal of the external auditor, approving the remuneration
and terms of engagement of the external auditor, reviewing and monitoring the
external auditor’s independence and objectivity and the effectiveness of the audit
process in accordance with applicable standards, monitoring the integrity of the
Company'’s financial statements, annual report and accounts, half-year report
and accounting policies, as well as overseeing the Company’s financial controls,
internal control systems and risk management systems.

For the year ended 31st December, 2009 and as at the date of this report,

the Audit Committee was comprised of three members, all of whom were
Independent Non-Executive Directors. The composition of the Audit Committee
as at the date of this report are Mr. Lim Yew Kong, John, (Chairman of the Audit
Committee), Mr. Mak Ping Leung and Mr. Leung Po Wing, Bowen Joseph, Gas, Jr.
Mr. Lim Yew Kong, John, the Chairman of the Audit Committee is a qualified
chartered accountant from the Institute of Chartered Accountants in England and
Wales. None of the members is a partner or former partner of SHINEWING (HK)
CPA Limited, the Company’s external auditor.

The Audit Committee has unrestricted access to the auditor of the Company,
the Directors, the Company’s qualified accountant, and other members of
Management and has met with the auditors once during the year ended 31st
December, 2009.

During the year, the Company reappointed Messrs. SHINEWING (HK) CPA Limited
as auditors of the Company.

The Audit Committee met twice during the year ended 31st December, 2009 to
review the annual and interim results and the accompanying auditor’s report, the
accounting policies and practices adopted by the Company, and to review the
financial and internal control systems of the Company.

The Audit Committee has reviewed the Group’s audited financial statements for
the year ended 31st December, 2009 including the auditor’s report thereon and
has submitted its views to the Board.
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Directors’ Responsibility for the Financial Statements )
The Directors acknowledge their responsibility for the preparation of the financial
statements of the Company and that the financial statements are prepared in

accordance with statutory requirements and applicable accounting standards. It

is also the responsibility of the Directors to ensure the timely publication of the

financial statements of the Company.

The statement of the auditors of the Company, SHINEWING (HK) CPA Limited,
on their reporting responsibilities in respect of the financial statements of the
Company is set out on pages 49 and 50.

The Directors confirm that, to the best of their knowledge, information and
belief, having made all reasonable enquiries, they are not aware of any material
uncertainties relating to events or conditions that may cast significant doubt
upon the Company’s ability to continue as a going concern.

Internal Controls k)
The Board acknowledges that it is responsible for ensuring a sound and effective

internal control system is maintained within the Group so as to safeguard the

Company’s assets and its Shareholders’ investments. The Directors conduct

annual reviews of the effectiveness of the system of internal controls as well

as the adequacy of resources, qualifications and experience of staff of the

accounting and financial reporting functions, and their training programmes and

budget.

Pursuant to provision C.2.6 of the Code, the Board reviewed the need for an
internal audit function and considered it appropriate to outsource the function.
Accordingly, SHINEWING Risk Services Limited was engaged in December
2009 to carry out an internal audit review of the Group for the financial year
ended 31st December, 2009. The review covered all material controls including
financial, operational and compliance controls and risk management functions
of the Company. SHINEWING Risk Services Limited completed its internal audit
review and reported its findings to the Board. Their review did not uncover any
significant areas of concern which may affect Shareholders.

The Board considers the internal control systems of the Company effective and
the resources, qualifications and experience of the accounting and financial
reporting functions, adequate for the period in review.
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Independent Auditor’s Report
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SHINEWING (HK) CPA Limited
16/F., United Centre
95 Queensway, Hong Kong

TO THE MEMBERS OF GREEN GLOBAL RESOURCES LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Green Global Resources
Limited (the “Company”) and its subsidiaries (collectively referred as the “Group”) set
out on pages 51 to 140, which comprise the consolidated statement of financial position
as at 31st December, 2009, and the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and the true and fair
presentation of these consolidated financial statements in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and maintaining internal control
relevant to the preparation and the true and fair presentation of the consolidated financial
statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates
that are reasonable in the circumstances.
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INDEPENDENT AUDITOR'’S REPORT (continued) ¥ #%2iEhk e (&)

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit and to report our opinion solely to you, as a body, in accordance with
Section 90 of the Bermuda Companies Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong Kong Standards on Auditing issued
by the Hong Kong Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance as to whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error. In making

those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and true and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair view of the
state of affairs of the Group as at 31st December, 2009 and of the Group’s loss and
cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Pang Wai Hang

Practising Certificate Number: P05044

Hong Kong
19th April, 2010
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Consolidated Income Statement
ll‘;i: él\ LI& %Lﬁ %

For the year ended 31st December, 2009 #Z= —TZNF+-A=+—HILFE

2009 2008
—EEAE —TEN\F
HK$’000 HK$’000
FEx FHT
Continuing operations BEREEL
Turnover ] 8 51,705 63,321
Cost of sales and services rendered SHEK A R IR RS (39,686) (50,188)
Gross profit EF 12,019 13,133
Other operating income H gl as 8 507 1,511
Selling and distribution expenses HERDHER (3,542) (3,803)
Administrative expenses THEHA (30,436) (34,747)
Other operating expenses Hihges B A (4,997) (2,323)
Finance costs BUE KA 9 (5,029) (6,706)
Loss before taxation iR E R 10 (31,478) (32,935)
Income tax expense FriSfisz i 11 (508) (366)
Loss for the year from continuing operations SECEEE T FEEE (31,986) (33,301)
Discontinued operations BRI 13
Loss for the year from discontinued BRIEEBFE
operations B8 (156,250) (166,022)
Loss for the year FEBA (188,236) (199,323)
Attributable to: RE
Owners of the Company RATHEE A (186,108) (197,906)
Minority interests DER R e a (2,128) (1,417)
(188,236) (199,323)
Loss per share BREE 14
Basic and diluted (HK cents) HEARREHEBWL)
— Continuing operations — BB TS (12.16) (19.41)
— Discontinued operations —BRIEER (58.65) (95.94)
From continuing and discontinued operations REFECEEE R B RIEER (70.81) (115.35)
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Consolidated Statement of Comprehensive Income

SN L €T

For the year ended 31st December, 2009 #Z= —TZNF+-A=+—HILFE

2009 2008
—EEAE —ZTNF
NOTES HK$’000 HK$’000
izt FExT FAT
Loss for the year FERNER (188,236) (199,323)
Other comprehensive income HEfh 2wl
Exchange differences on translation of BREGINET 2 BN =%
foreign operations - 3,262
Exchange reserve realised on disposal of HENB A TRER 2
subsidiaries bE i 38 - 277
Exchange reserve realised on deregistration of  fisH MM B A B &R 2
subsidiaries bE 7 39(a) 1,851 =
Other comprehensive income for the year, FREMEERE @ FKRFIE
net of tax 1,851 3,539
Total comprehensive loss for the year, net of tax N2 HEEEELE - HIKRFIE (186,385) (195,784)
Total comprehensive loss attributable to: 2EBBEHRE ¢
Owners of the Company ViN/NGIEZZ =N (184,257) (194,524)
Minority interests DB R (2,128) (1,260)
(186,385) (195,784)
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Consolidated Statement of Financial Position

o B AR DL AR

As at 31st December, 2009 R=ZEZTNF+=-A=+—H

2009
—EEAE
HK$’000 ’000
TET FAT
Non-current assets ERBEE
Plant and equipment B e 17 3,058 12,371
Mining right g 18 1,518,791 -
Deferred plantation expenditure EEEE AT 19 - 113,676
Deposit for plantation expenditure EEF RIS = 25,155
Biological assets EYEE 20 - 48,446
Intangible assets EEE 21 - 57,284
Deposit paid for acquisition of intangible assets WISz EEL S = 9,265
Goodwill FEES 22 2,653,767 7,800
Loan advanced to a minority shareholder m—Z DR IR I ER 24 - 586
4,175,616 274,583
Current assets REEE
Inventories ey 25 819 259
Trade and other receivables B 5 N E fih el ziIE 26 37,732 123,324
Bank balances and cash RITREBRRIA S 27 27,049 93,754
65,600 217,337
Disposal groups held for sale REHEZHESE 13 200,925 =
266,525 217,337
Current liabilities REBAS
Trade and other payables B 5 M H A FETFIE 28 48,351 71,010
Amount due to a minority shareholder BN —Z DB R IR 29 306 -
Other borrowings Hinfg & 30 15,000 =
Convertible loan notes AR E R EE 33 23,082 =
Income tax liabilities FriStiafE 6,738 14,744
93,477 85,754
Liabilities associated with disposal groups held EES 48 AR EHE 2 HEEE
for sale BRAAE 13 23,843 -
117,320 85,754
Net current assets REEEZFE 149,205 131,583
4,324,821 406,166
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Consolidated Statement of Financial Position (continued) %4 B1#ikR&R (&)

As at 31st December, 2009 N=ZETNF+=-A=+—H

2009 2008
—EEAE —TTN\F
HK$’000 HK$’000
FExT FHT
Capital and reserves EXRHE
Share capital RN 31 3,315 253,485
Convertible preference shares AJEE B SRR 32 25,473 =
Reserves #1E 3,613,509 78,516
Equity attributable to owners of the Company ARl AELER 3,642,297 332,001
Minority interests DR RS 136,830 2,855
Total equity et AEER 3,779,127 334,856
Non-current liabilities FRBEME
Convertible loan notes AR E R EE 33 - 67,683
Promissory notes R 34 394,261 =
Deferred tax liability ELERIEAE 35 151,433 3,627
545,694 71,310
4,324,821 406,166
The consolidated financial statements on pages 51 to 140 were approved and authorised FEHIF140E 2R AU BEREN T —F
for issue by the Board of Directors on 19th April, 2010 and are signed on its behalf by: FHA+HhBEHRESSIERTET
B WAHNTESRARE
Tse Michael Nam King Jun Chih, Joseph
HEE £Hz
Director Director
EF 2
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Consolidated Statement of Changes in Equity

For the year ended 31st December, 2009 #Z= —TZNF+-A=+—HILFE

Attributable to owners of the Company

NG 2N,
Convertible Exchange Convertible Share  Statutory
Share Share preference Contributed translation honds options  surplus Accumulated Minority
capital  premium shares  surplus  resevve  reseve  reserve reserve losses interests
ik EX miRER EERE DERR
e HE  EAR  BARR  RERE i i MERE ZEER B
HK$'000 HK§'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
Tn #n  ThAn T TEr TEr  TEr  THAn  TEn Tén
(Note a)
At 1t January, 2008 RZEE\E-F—H 103526 475,727 - (19) 3597 23,867 17,108 576 (301,587) 322,795 2555 325,350
Total comprehensive FREAEELR
loss for the year - - - - 3,382 - - - (197,906) (194,524)  (1,260) (195,784)
Transfer from accumulated loss B Z:HEREA - - - - - = = 214 (214) = - -
Issue of shares upon RN TEREHRA
~ placement of shares ~FERL 19900 29,850 = = = = = = - 49750 - 49750
— conversion of convertible - HAARRER
loan notes =g 3237 15496 - - - (4,469) - - - 14264 - 14264
~ exercise of share options ~{TERRE 80 85 - - - - 45) - = 120 - 120
- rights issue —tik 126,742 10,139 - - - - - - - 136881 - 136881
~ transaction costs attributable  —Z/TRAE(EZ
to isste of shares RBME - (6197 - - - - - - - (5497) - (5497)
Recognition of equitysetled ~ BEARALE
share based payments S - - - - - - 7912 - - 7,912 - 7,912
Capital contribution from a HBAR-208
minority shareholder B
of a subsidiary - - - - - - - - - - 1,560 1,560

At 31st December, 2008 RZZENF

t-A=1-H 253,485 526,100 - (19) 6979 19398 24975 850 (499,767) 332,001 2805 334,856

Total comprehensive loss FREEFERLER

for the year - - - - 1,851 - - - (186,108 (184,257)  (2128) (186,385)
Reduction on convertible loan B A AREHEE

notes to set off the proft BHERIRERN

guarantee payment - = - - - (13370 - - 6,633 (6,737) - (6,737)
Reduction of issued share capital Bt 8 2K

through a cancellation of HIRBETRA

paid up capital (Note 31) (Wit (250,950) = - 25090 - - - - - - - -
Cancelation of the HHRRE W)

share premium (Note b) - (920,158) - 520138 - - - - - - - -

Utiisation of the contributed ~ SR A RAABRIESH
suplus account to offset the 2B DHE
entire balance of accumulated  (#7:2b)

losses (Note b) - - - (403.211) - - - - 403271 - - -
Issues of shares upon RIATEREHRA
~ exercise of share options ~{TffiE 150 2419% - - - - (4420 - - 199% - 199%
- acquisition of subsidiaries - KRR 630 3449732 25473 - - - - - - 34758% - 34758%
Recognition of equitysettled  BERBRAKERAM
share hased payments - - - - - - 5530 - - 5530 = 5,530
Acquisition of a subsidiary WE-RHBAR - - - - - - - - - - 136103 136,103
At 31t December, 2009 RIZINE
t-A=1+-A 3315 3478869 25473 368818 8,830 6,028 26,085 850 (275971) 3,642,297 136830 3,779,127
Notes: it
(a) Subsidiaries in the People’s Republic of China have appropriated 10% of the profit to the (@) RN A REFE B A FD %
statutory surplus reserve which is required to be retained in the accounts of the subsidiaries M2 10%EA EEBS AEEE &5
for specific purposes. BRUEARBRITBARRE RER
ERE o
(b) On 6th March, 2009, there was a cancellation of approximately HK$521,158,000 standing (b) —EBTHE=ANE  FHEAATR
to the credit of the share premium account of the Company as at 30th June, 2008. g)\g/\:\ﬂ =+ B ZROREE
Moreover, the contributed surplus of the Company was utilised to offset the entire balance MEBESE 40521 15§ 0003 IT © o) -
of the accumulated losses. The details of the cancellation of share premium to offset the KA ﬁﬁﬂ)\éﬁ%aﬁ LA SN 2R R 1R
accumulated losses are set out in the Company’s announcement dated 21st January, 2009. 2 ELpATE Eﬁﬁﬁ%’ﬁiﬁ?&éﬁ%bﬁﬁiﬁ%

BEEREE AR AL T B EA
FENF—H=f—H2R% -
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Consolidated Statement of Cash Flows

»*/T =] ﬁ%{ﬂb

For the year ended 31st December, 2009 #Z= —TZNF+-A=+—HILFE

2009 2008
—EThEF ZTT)N\F
NOTE HK$’000 HK$’'000
Kzt FHT FHTT
OPERATING ACTIVITIES Rk
Loss before taxation for: BRELAIEE
Continuing operations RHEIRE T (31,478) (32,935)
Discontinued operations BEARIEER (156,837) (196,441)
(188,315) (229,376)
Adjustments for : BTSSR IEEL A
Amortisation of intangible assets A E 2,120 4,894
Depreciation e 4,034 3,358
Finance costs RLE A 5,355 8,031
Gain arising from changes in fair value EYEEZ N THEZER
less estimated point-of-sale costs of (hETHE B AN FTE £ 2
biological assets Iz (12,217) (77,802)
Loss (gain) on deregistration of a subsidiary, —HME AR EEEREEZ
net &8 (Yas ) SR 595 (283)
Gain on disposal of subsidiaries HENBRARELE 2 ke - (169)
Gain on disposal of plant and equipment HERE RS EEE 2 R (93) (79)
Loss on disposal of plant and equipment HERE R REEL 2 R 5 104
Impairment loss recognised in respect of REEREEE
goodwill = 74,039
Impairment loss recognised in respect of ERETAERBERER
intangible assets 6,269 161,876
Impairment loss recoghised in respect of TR E 5 & E At R KGR IE
trade and other receivables RIEERE 2,484 20,841
Write off of other receivables Pt 5 L A FE USGR IR 5,692 -
Impairment loss recoghised in respect of BREEREERE
inventories 1,315 1,413
Loss on remeasurement to fair value B EAFERLEKA
less cost to sell EEZER 13 109,913 -
Interest income FLEHA (525) (1,272)
Share-based payment expenses AR5 & A 5,530 7,912
Share of loss of a jointly controlled entity FEME— R RERIEEE 2 E5iE 3,139 -
Waiver of trade and other payables 2 5 R EMENFIERR = (592)
Operating cash flows before movements in Rt & BESEEA
working capital KERSME (54,699) (27,105)
(Increase) decrease in inventories FE LML (1,875) 3,854
Decrease in trade and other receivables B 5 K& H e GRIE R 6,681 2,840
Decrease in trade and other payables B 5 R H M e sRIBR (4,225) (5,395)
Increase in biological assets YA = (868)
Cash used in operations SRR G (54,118) (26,674)
PRC enterprise income tax paid BB EMER (432) (474)
NET CASH USED IN OPERATING ACTIVITIES REXBTARSFHE (54,550) (27,148)
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Consolidated Statement of Cash Flows (continued) %S&REHTEXRE)

For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

2009 2008
—EZThEF —ZENF
NOTES HK$’000 HK$’'000
Kzt FHET FAT
INVESTING ACTIVITIES REEH
Acquisition of subsidiaries (net of cash and WEEH B AR (HKRBAZRE
cash equivalents acquired) RIRESEEY) 37 (15,407) -
Acquisition of intangible assets B T A B (22,372) (51,206)
Deposit for plantation expenditure BERYZS (5,075) (25,155)
Acquisition of plant and equipment BEmE MRE (2,388) (7,793)
Advance to a jointly controlled entity ) — MR R G g AR (1,995) -
Payment of investment cost in a jointly 15 [B) 20 5| B B2 5 & Ak AN 7R
controlled entity (5) -
Decrease in other time deposits with maturity 8 AR HAR 2 =1& A A >
of more than three months when acquired HibEHFZOR D 34,964 9,081
Interest received 2 W F 8 390 1,246
Proceeds from disposal of plant and equipment & RE L& EFTSHIE 93 81
Payment for deferred plantation expenditure {HRIEREE R 2R = (49,153)
Deposit paid for acquisition of intangible assets {MUKEEF EE] & - (9,265)
Loan advanced to a minority shareholder m—Z L EIREIRHER - (1,560)
Proceed from disposal of subsidiaries (net of HEWBA T EE(HK
cash and cash equivalents disposed of) EHZRERBESEEY) 38 - 3,784
NET CASH USED IN INVESTING ACTIVITIES RETBHAARESFE (11,795) (129,940)
FINANCING ACTIVITIES BEES
Proceeds from exercise of share options TR TS Ia 19,925 120
Other borrowings raised FrEEHEMEE 15,000 -
Loan advanced from a minority shareholder B2V YRR NZER 306 -
Interest paid EAIFE (375) (465)
Proceeds from rights shares R Fr S FIA = 136,881
Proceeds from issue of shares TR PSR - 49,750
Loan raised from a substantial shareholder M—ZEERHEEZER - 25,000
Contribution from minority shareholders VEIREEE = 1,560
Repayment of loan from a substantial EBER—REEREZEXK
shareholder - (25,000)
Expenses on issue of rights shares BITHIRRD E A - (5,197)
NET CASH FROM FINANCING ACTIVITIES RMETHREREFAE 34,856 182,649
NET (DECREASE) INCREASE IN CASH AND RERBSE/YOHD) B
CASH EQUIVALENTS RE (31,489) 25,561
CASH AND CASH EQUIVALENTS AT BEGINNING H¥zBEREESZEEY
OF THE YEAR 58,790 Bill558
EFFECT OF FOREIGN EXCHANGE RATE CHANGES #MeSFE R B = 8/& - 1,676
CASH AND CASH EQUIVALENTS AT END FRZAEREASEEY
OF THE YEAR 27 27,301 58,790
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Notes to the Consolidated Financial Statements

i S 5 R F

For the year ended 31st December, 2009 #Z= —TZNF+-A=+—HILFE

58

GENERAL

Green Global Resources Limited (to be renamed as North Asia
Resources Holdings Limited) (the “Company”) is incorporated in
Bermuda as an exempted company with limited liability. The shares of
the Company are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The addresses of the registered office and principal place of business
of the Company are disclosed in the Corporate Information section to
the Annual Report.

Other than those subsidiaries established in the People’s Republic of
China (the “PRC”) whose functional currency is Renminbi (“RMB”) and
the subsidiaries incorporated in Lao People’s Democratic Republic
(“Laos”) and Mongolia whose functional currency is United States
Dollars (“USD”), the functional currency of the Company and other of
its subsidiaries are Hong Kong dollars (“HK$”).

As the Company is listed in Hong Kong, the directors of the Company
consider that it is appropriate to present the consolidated financial
statements in HK$.

The principal activity of the Company is investment holding. During the
year, the Company and its subsidiaries (the “Group”) were principally
involved in the distribution of information technology products, agro-
conservation and the cultivation of raw materials for the bio-energy
industry and geological survey, exploration and development of iron
and other mineral deposits (mining operation) and trading of ore.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

2.  APPLICATION OF NEW AND REVISED HONG 2.  FER T R BAEET s I %)

KONG FINANCIAL REPORTING STANDARDS o R (T 70 9 B s i R )
(“HKFRSs”)
In the current year, the Group has applied the following new and AEBERAFEERALTHEESEA
revised standards, amendments to standards and interpretations (“new @ ([BEBGTMAE |)FTHEM 2 HaT &
and revised HKFRSs”) issued by the Hong Kong Institute of Certified 1EETAER - ERBEFT A KRR (] k&
Public Accountants (the “HKICPA”). BRI BB mE L) -
Hong Kong Accounting Presentation of Financial Statements BEGHER(Ehes HBRRER
Standard (“HKAS”) 1 B ER(ZTELF
(Revised 2007) &)
HKAS 23 (Revised 2007) Borrowing Costs BRGTEN|B235 EERA
(ZEZLFLBR)
HKAS 32 & 1 (Amendments)  Puttable Financial Instruments and BASTEAERRIE  DAEMBIARERMEL
Obligations Arising on Liquidation (fB3T%) Rff
HKFRS 1 & HKAS 27 Cost of an Investment in a Subsidiary, Jointly EEUBREENFIRRE RIWBAR - HEHHEES
(Amendments) Controlled Entity or Associate BEHERIE27S: BENAZRERK
(BATA)
HKFRS 2 (Amendment) Vesting Conditions and Cancellations RANBREEASE  RBEHRESE
(BATA)
HKFRS 7 (Amendment) Improving Disclosures about Financial RARBREEETR YEEEHBIAZBE
Instruments (BATA)
HKFRS 8 Operating Segments RENBAELASESE  LELH
HK(IFRIC)Interpretations Embedded Derivatives ZEERBREREES ARMETIR
(“INT”) 9 & HKAS 39 ) -RRE([RE])HE%
(Amendments) REBEHERE39%:
(B3TA)
HK(IFRIC)INT 13 Customer Loyalty Programmes T (ERyBRERE EFE B E
ZE8)-2EBEIY
HK(IFRICHINT 15 Agreements for the Construction of Real EA(ERIBRERE  BHERERE
Estate ZE8)-2EE15%
HK(IFRIC}INT 16 Hedges of a Net Investment in a Foreign FA(ERIBRERE  HREIEBREFE
Operation ZEQ)-RES16%
HK(IFRIC}-INT 18 Transfers of Assets from Customers BA(ERIHRERE REEFZBEHR
ZE®)-2EZ18Y
HKFRSs (Amendments) Improvements to HKFRSs issued in 2008, BEMBREER(BITA) —TEN\EHBAEANHR
except for the amendment to HKFRS 5 that EER 2k BB
is effective for annual periods beginning on BREERZGH 2 AT A
or after 4st July, 2009 RZZEZNFLA—H
LERIRFEHRHER
HKFRSs (Amendments) Improvements to HKFRSs issued in 2009 in RRMBREEA(BITA) ZTTNEMRAEARSE
relation to the amendment to paragraph ERAE - BRE
80 of HKAS 39 AEB R EAE395
F808
Except as described below, the adoption of the new and revised BT aEIN - AR MBI BB
HKFRSs had no material effect on the consolidated financial HERHALE B AT BT R MG E
statements of the Group for the current or prior accounting periods. SRR ITEEATE -
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& FisE(4F)

For the year ended 31st December, 2009 HE—TZTNF+_A=+—HIFE

60

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

New and revised HKFRSs affecting presentation and
disclosure only

HKAS 1 (Revised 2007) Presentation of Financial Statements

HKAS 1 (Revised 2007) has introduced terminology changes (including
revised titles for the financial statements) and changes in the format
and content of the financial statements.

HKFRS 8 “Operating Segments”

HKFRS 8 is a disclosure standard that has changed the presentation
of the Group’s segment profit or loss (see note 7). However, the
adoption of HKFRS 8 has not resulted in a re-designation of the
Group’s reportable segments.

The Group has not early applied the following new and revised
standards, amendments or interpretations that have been issued but
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are not yet effective.

HKFRSs (Amendments)

HKFRSs (Amendments)

HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 (Amendment)

HKAS 39 (Amendment)

HKFRS 1 (Amendment)

HKFRS 1 (Amendment)

HKFRS 1 (Revised)

HKFRS 2 (Amendment)

HKFRS 3 (Revised)

HKFRS 9

HK(IFRIC) — INT 14
(Amendment)

HK(IFRIC) — INT 17

HK(IFRIC) — INT 19

Amendment to HKFRS 5 as part of
Improvements to HKFRSs 2008

Improvements to HKFRSs 20092

Related Party Disclosures®

Consolidated and Separate Financial
Statements?

Classification of Rights Issues*

Eligible Hedged Items?

Additional Exemptions for First-time Adopters3

Limited Exemptions from Comparative HKFRS
7 Disclosures for First-time Adopters®

Firsttime Adopters of HKFRS®

Group Cash-settled Share-based Payment
Transactions?®

Business Combinations®

Financial Instruments”

Prepayments of a Minimum Funding
Requirement®

Distribution of Non-cash Assets to Ownerst

Extinguishing Financial Liabilities with Equity
Instruments®
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSS”) (continued)

i Effective for annual periods beginning on or after 1st July, 2009.

2 Effective for annual periods beginning on or after 1st July, 2009 and 1st
January, 2010, as appropriate.

e Effective for annual periods beginning on or after 1st January, 2010.
4 Effective for annual periods beginning on or after 1st February, 2010.
e Effective for annual periods beginning on or after 1st January, 2011.
6 Effective for annual periods beginning on or after 1st July, 2010.

v Effective for annual periods beginning on or after 1st January, 2013.

The application of HKFRS 3 (Revised) may affect the accounting for
business combination for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after 1st
July, 2009. HKAS 27 (Revised) will affect the accounting treatment for
changes in a parent’s ownership interest in a subsidiary.

HKFRS 9 Financial Instruments introduces new requirements for

the classification and measurement of financial assets and will be
effective from 1st January, 2013, with earlier application permitted.
The standard requires all recognised financial assets that are within
the scope of HKAS 39 Financial Instruments: Recognition and
Measurement to be measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within a business
model whose objective is to collect the contractual cash flows and

(ii) have contractual cash flows that are solely payments of principal
and interest on the principal outstanding are generally measured at
amortised cost. All other debt investments and equity investments
are measured at fair value. In addition, under the standard, changes
in fair value of equity investments are generally recognised in other
comprehensive income, with only dividend income recognised in profit
or loss. The application of HKFRS 9 might affect the classification and
measurement of the Group’s financial assets.

The directors of the Company anticipate that the application of the
other new and revised standards, amendments or interpretations will
have no material impact on the consolidated financial statements.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& FisE(4F)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on the
historical cost basis except for certain financial instruments and
biological assets, which are measured at fair values, as explained in
the accounting policies set out below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and by the Hong Kong Companies
Ordinance.

(a)

(b)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Minority interests in the net assets of consolidated
subsidiaries are presented separately from the Group’s equity
therein. Minority interests in the net assets consist of the
amount of those interests at the date of the original business
combination and the minority’s share of changes in equity
since the date of the combination. Losses applicable to the
minority in excess of the minority’s interest in the subsidiary’s
equity are allocated against the interests of the Group except
to the extent that the minority has a binding obligation and is
able to make an additional investment to cover the losses.

Business combinations

The acquisition of businesses is accounted for using the
purchase method. The cost of the acquisition is measured

at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control of the
acquiree, plus any costs directly attributable to the business
combination. The acquiree’s identifiable assets, liabilities and
contingent liabilities that meet the conditions for recognition
under HKFRS 3 “Business Combinations” are recognised at
their fair values at the acquisition date.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HE-TTNF+-_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(b)  Business combinations (continued)

Goodwill arising on acquisition is recognised as an asset and
initially measured at cost, being the excess of the cost of the
business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after reassessment, the Group’s
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeds the
cost of the business combination, the excess is recognised
immediately in profit or loss.

The interest of minority shareholders in the acquiree is initially
measured at the minority’s proportion of the net fair value of
the assets, liabilities and contingent liabilities recognised.

(c) Goodwill
Goodwill arising on an acquisition of a business represents
the excess of the cost of acquisition over the Group’s
interest in the fair value of the identifiable assets, liabilities
and contingent liabilities of the relevant business at the
date of acquisition. Such goodwill is carried at cost less any
accumulated impairment losses and is presented separately
in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated

is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro rata on
the basis of the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in

the consolidated income statement. An impairment loss for
goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& FisE(4F)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)
(d) Jointly controlled entity
Joint venture arrangements that involve the establishment of
a separate entity in which venturers have joint control over
the economic activity of the entity are referred to as jointly
controlled entities.

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting. Under the
equity method, investments in jointly controlled entities are
carried in the consolidated statement of financial position at
cost as adjusted for post-acquisition changes in the Group’s
share of the net assets of the jointly controlled entities, less
any identified impairment loss. When the Group’s share

of losses of a jointly controlled entity equals or exceeds

its interest in that jointly controlled entity (which includes

any long-term interests that, in substance, form part of the
Group’s net investment in the jointly controlled entity), the
Group discontinues recognising its share of further losses.

An additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred legal
or constructive obligations or made payments on behalf of that
jointly controlled entity.

When a group entity transacts with a jointly controlled entity of
the Group, profits or losses are eliminated to the extent of the
Group’s interest in the jointly controlled entity.

(e) Investments in subsidiaries
Investments in subsidiaries are included in the Company’s
statement of financial position at cost less any identified
impairment loss.

(f)  Intangible assets
Intangible assets acquired separately
Intangible assets acquired separately and with finite useful
lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is provided on a
straight-line basis over their estimated useful lives (see the
accounting policy in respect of impairment losses on tangible
and intangible assets below).

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in the consolidated income statement when
the asset is derecognised.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

()

(€:4)

(h)

(1)

Intangible assets (continued)

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where they
satisfy the definition of an intangible asset and their fair values
can be measured reliably. The cost of such intangible assets is
their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is provided on a
straight-line basis over their estimated useful lives.

Plant and equipment

Plant and equipment are stated at cost less subsequent
accumulated depreciation and accumulated impairment
losses.

Depreciation is provided to write off the cost of items of plant
and equipment over their estimated useful lives and after
taking into account their estimated residual value, using the
straight-line method.

An item of plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising
on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of
the item) is included in the consolidated income statement in
the year in which the item is derecognised.

Mining right

Mining right are stated at cost less accumulated amortisation
and accumulated impairment losses and are amortised on
the units of production method based on the total proven

and probable reserves of the mine or contractual period from
the date of commencement of commercial production which
approximates the date from which they are available for use.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities are added to or deducted from the fair value
of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable

to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in
profit or loss.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& FisE(4F)

For the year ended 31st December, 2009 HE—TZTNF+_A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(1)

Financial instruments (continued)

Financial assets

The Group’s financial assets are classified into loans and
receivables. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of
the financial asset, or, where appropriate, a shorter period.

Interest income is recognised on an effective interest basis for
debt instruments.

Loans and receivables

Loans and receivables are non-derivative financial assets

with fixed or determinable payments that are not quoted in an
active market. At the end of each reporting period subsequent
to initial recognition, loans and receivables (including trade
and other receivables and bank balances and cash) are
carried at amortised cost using the effective interest method,
less any identified impairment losses (see accounting policy
on impairment loss on financial assets below).

Impairment loss of financial assets

Financial assets are assessed for indicators of impairment at
the end of each reporting date. Financial assets are impaired
where there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the financial
assets have been affected.

Objective evidence of impairment could include:

. significant financial difficulty of the issuer or
counterparty; or

. default or delinquency in interest or principal
payments; or

. it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(1)

Financial instruments (continued)

Impairment loss of financial assets (continued)

For certain categories of financial asset, such as trade and
other receivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on

a collective basis. Objective evidence of impairment for

a portfolio of receivables could include the Group’s past
experience of collecting payments, an increase in the number
of delayed payments in the portfolio past the average credit
period of 90 days, observable changes in national or local
economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as

the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at
the original effective interest rate.

The carrying amount of the financial asset is reduced by

the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account

are recognised in profit or loss. When a trade and other
receivables is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts
previously written off are credit to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the asset
at the date the impairment is reversed does not exceed what
the amortised cost would have been had the impairment not
been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a

group entity are classified according to the substance of the
contractual arrangements entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of

its liabilities. The Group’s financial liabilities are generally
classified as other financial liabilities.
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For the year ended 31st December, 2009 HE—TZTNF+_A=+—HIFE

3.

68

SIGNIFICANT ACCOUNTING POLICIES (continued)

(1)

Financial instruments (continued)

Financial liabilities and equity (continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash
payments through the expected life of the financial liability, or,
where appropriate, a shorter period.

Interest expense is recognised on an effective interest basis.

Other financial liabilities

Other financial liabilities including trade and other payables,
amount due to a minority shareholder and promissory notes
are subsequently measured at amortised cost, using the
effective interest method.

Convertible loan notes

Convertible loan notes issued by the Group that contain both
the liability and conversion option components are classified
separately into respective items on initial recognition.
Conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is classified
as an equity instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible loan notes and the
fair value assigned to the liability component, representing the
conversion option for the holder to convert the loan notes into
equity, is included in equity (convertible bonds reserve).

In subsequent periods, the liability component of the
convertible loan notes is carried at amortised cost using

the effective interest method. The equity component,
representing the option to convert the liability component into
ordinary shares of the Company, will remain in convertible
bonds reserve until the embedded option is exercised (in
which case the balance stated in convertible bonds reserve
will be transferred to share premium). Where the option
remains unexercised at the expiry date, the balance stated in
convertible bonds reserve will be released to the accumulated
losses. No gain or loss is recognised in profit or loss upon
conversion or expiration of the option.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(1)

)

Financial instruments (continued)

Financial liabilities and equity (continued)
Convertible loan notes (continued)

Transaction costs that relate to the issue of the convertible
loan notes are allocated to the liability and equity components
in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are charged
directly to equity. Transaction costs relating to the liability
component are included in the carrying amount of the liability
portion and amortised over the period of the convertible loan
notes using the effective interest method.

Equity instruments
Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Convertible preference shares

Convertible preference shares are classified as equity if it is
non-redeemable and any dividends are discretionary. Dividends
on convertible preference shares classified as equity are
recognised as distributions within equity.

Derecoghnition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all

the risks and rewards of ownership of the financial assets.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised directly in equity is recognised in profit or
loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expired. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

Biological assets

Biological assets are living plants involved in the agricultural
activities of the transformation of biological assets for sales,
into agricultural produce or into additional biological assets.
Biological assets are measured at fair value less estimated
point-of-sale costs at initial recognition and at the end of
each reporting period. The fair value of biological assets is
determined based on either the present value of expected
net cash flows from the biological assets discounted at a
current market-determined pre-tax rate or the market price with
reference to the species, growing condition, cost incurred and
expected yield of the crops.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& FisE(4F)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

)

k)

M

(m)

70

Biological assets (continued)

The agricultural produce is initially measured at fair value
less estimated point-of-sale costs at the time of harvest. The
fair value of agricultural produce is measured at the market
prices in the local market. The fair value less estimated point-
of-sale costs at the time of harvest is deemed as the cost of
agricultural produce for further processing.

The gain or loss arising on initial recognition of biological asset
at fair value less estimated point-of-sale costs is recognised in
the consolidated income statement for the period in which it
arises.

Deferred plantation expenditure

Deferred plantation expenditure is stated at cost less
accumulated amortisation and accumulated impairment.
Amortisation is charged to the consolidated income statement
on a straight-line basis over the period of thirty years.

During the plantation period, the amortisation charge provided
for deferred plantation expenditure in respect of the plantation
of Licorice and Salix is captalised as part of the costs of the
biological assets of Licorice and Salix.

Inventories
Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the first-in, first-out method.

Impairment losses on tangible and intangible
assets with finite useful lives other than goodwill
(see the accounting policy in respect of goodwill
above)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of
its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have
been determined had no impairment loss been recognised for
the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HE-TTNF+-_A=+—HIEFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

(0)

(p)

Disposal groups held for sale

Disposal groups are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction
rather than through continuing use. This condition is regarded
as met only when the sale is highly probable and the asset (or
disposal group) is available for immediate sale in its present
condition. Disposal groups classified as held for sale are
measured at the lower of the disposal groups previous carrying
amount and fair value less costs to sell.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

i) Sale of goods
Revenue from sales of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are
delivered to customers and title has passed.

i) Service income/management fee income/ consultancy
service income
Income is recognised when services are provided.

iiii) Interest income
Interest income from a financial asset is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial
recognition.

Equity settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference

to the fair value of share options granted at the grant date is
expensed on a straight-line basis over the vesting period, with
a corresponding increase in equity (share options reserve).

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss, with a
corresponding adjustment to share options reserve.

At the time when the share options are exercised, the

amount previously recognised in share options reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in share options
reserve will continue to be held in share options reserve.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& FisE(4F)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

()

(@

Equity settled share-based payment transactions
(continued)

Share options granted to business associates

Share options issued in exchange for services are measured
at the fair values of the services received, unless the fair
value cannot be reliably measured, in which case the services
received are measured by reference to the fair value of the
share options granted. The fair values of the services received
are recognised as expenses, with a corresponding increase in
equity (share options reserve), when the counterparties render
services, unless the services qualify for recognition as assets.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because

it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences

between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other than
in a business combination) of other assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
interests in a jointly controlled entity, except where the Group is
able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foreseeable future.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

(@

(r)

Taxation (continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period when the liability
is settled or the asset is realised, based on tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period. The measurement of deferred tax
liabilities and assets reflects the tax consequences that would
follow from the manner in which the Group expects, at the end
of the reporting period, to recover or settle the carrying amount
of its assets and liabilities. Deferred tax is recognised in profit
or loss.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the
rates of exchanges prevailing on the dates of the transactions.
At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated

at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise,
except for exchange differences arising on a monetary item
that forms part of the Company’s net investment in a foreign
operation, in which case, such exchange differences are
recognised in other comprehensive income in the consolidated
financial statements and will be reclassified from equity to
profit or loss on disposal of foreign operation. Exchange
differences arising on the retranslation of non-monetary items
carried at fair value, are included in profit or loss for the
period.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& FisE(4F)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

3.

74

SIGNIFICANT ACCOUNTING POLICIES (continued)

(r) Foreign currencies (continued)
For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the
dates of transactions are used. Exchange differences arising,
if any, are recognised in other comprehensive income and
accumulated in equity (the exchange translation reserve).

(s) Leasing
Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards of
ownership to the lessess. All other leases are classified as
operating leases.

Rentals payable under operating leases are charged to profit
or loss on a straight-line basis over the term of the relevant
lease. Benefits received and receivable as an incentive to
enter into an operating lease are recognised as a reduction of
rental expense over the lease term on a straight-line basis.

(t) Retirement benefit costs
Payments to state-managed retirement benefit scheme and
the defined contribution schemes are charged as an expense
when employees have rendered service entitling them to the
contributions.

(u) Borrowing costs
All borrowing costs are recognised as and included in finance
costs in the consolidated income statement in the period in
which they are incurred.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the directors of the Company are required to
make estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RR st (4F)

For the year ended 31st December, 2009 HE-TTNF+-_A=+—HIEFE

4, KEY SOURCES OF ESTIMATION

UNCERTAINTY (continued)

(a) Estimated impairment of goodwill
Determining whether goodwill is impaired requires an
estimation of the value-in-use of the cash-generating units to
which goodwill has been allocated. The value-in-use calculation
requires the Group to estimate the future cash flows expected
to arise from the cash-generating unit and a suitable discount
rate in order to calculate the present value. Where the
actual future cash flows are less than expected, a material
impairment loss may arise. Details of impairment testing on
goodwill are set out in Note 22b.

(b) Impairment loss recognised in respect of trade
and other receivables
When there is objective evidence of impairment loss, the
Group takes into consideration the estimation of future cash
flows. The amount of the impairment loss is measured as
the difference between the assets’ carrying amount and
the present value of estimated future cash flows (excluding
future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the
effective interest rate computed at initial recognition). Where
the actual future cash flows are less than expected, a material
impairment loss may arise. As at 31st December, 2009, the
carrying amount of trade receivable is HK$27,667,000 (net
of allowance for doubtful debts of HK$11,528,000) (31st
December, 2008: carrying amount of HK$32,035,000, net of
allowance for doubtful debts of HK$60,153,000).

(c) Impairment of mining right
Under the full cost method of accounting mining right, such
costs are capitalised by reference to appropriate cost pools,
and are assessed for impairment when circumstances suggest
that the carrying amount may exceed its recoverable value.
This assessment involves judgment as to (i) the likely future
commerciality of the asset and when such commerciality
should be determined; and (ii) future revenues and costs
pertaining to the asset in question, and the discount rate to be
applied to such revenues and costs for the purpose of deriving
a recoverable value. While conducting an impairment review
of its assets, the Group makes certain judgments in making
assumptions about the future iron prices, reserves and future
development and production costs. Changes in these estimates
may result in significant changes to the consolidated income
statement.
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Notes to the Consolidated Financial Statements (continued) %R& BH3E3R& st (4F)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

4, KEY SOURCES OF ESTIMATION

UNCERTAINTY (continued)

(d)  Mine reserves
Engineering estimates of the Group’s mine reserves are
inherently imprecise and represent only approximate amounts
because of the subjective judgements involved in developing
such information. There are authoritative guidelines regarding
the engineering criteria that have to be met before estimated
mine reserves can be designated as “proven” and “probable”.
Proven and probable mine reserve estimates are updated on
regular intervals taking into account recent production and
technical information about each mine. In addition, as prices
and cost levels change from year to year, the estimate of
proven and probable mine reserves also changes. This change
is considered a change in estimate for accounting purposes
and is reflected on a prospective basis in related depreciation
rates.

Despite the inherent imprecision in these engineering
estimates, these estimates are used in determining
depreciation expenses and impairment losses. The capitalised
cost of mining rights is depreciated over the estimated useful
lives. The useful lives are reviewed annually in accordance with
the production plans of the Group and the proven and probable
reserves of the mines.

(e)  Impairment of intangible assets
The Group determines whether an intangible asset is impaired
at least on an annual basis. This requires an estimation of
the value-in-use of the cash-generating units to which the
asset is allocated. Estimating the value-in-use requires the
Group to make an estimate of the expected future cash flows
from the cash-generating unit and also to choose a suitable
discount rate in order to calculate the present value of those
cash flows. A change in the estimated future cash flows and /
or the discount rate applied will result in an adjustment to the
estimated impairment provision previously made.

(f)  Fair values of biological assets
The Group’s management determines the fair values less
estimated point-of-sale costs of biological assets on initial
recognition and at the end of each reporting period with
reference to the market prices, cultivation area, species,
growing conditions, cost incurred and expected yield of the
Ccrops.

(g)  Estimation of current and deferred income tax
The Group is subject to income taxes in various jurisdictions.
Significant judgment is required in determining the provision
for income taxes. There are transactions and calculations for
which the ultimate tax determination is uncertain during the
ordinary course of business. The Group recognises liabilities
for anticipated tax audit issues based on estimates of whether
additional taxes will be due. Where the final tax outcome
of these matters are different from the amounts that were
initially recorded, such differences will impact the current and
deferred income tax provisions in the period in which such
determinations are made.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& sk (A7)

For the year ended 31st December, 2009 HZ —ZETAF+-A=+—HILFE

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through optimisation of the debt and equity balance. The
Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of debt, which includes
convertible loan notes disclosed in note 33, promissory notes
disclosed in note 34, cash and cash equivalents and equity
attributable to equity holders of the Company, comprising issued share
capital, convertible preference shares and reserves. The directors

of the Company review the capital structure periodically. As a part of
this review, the directors of the Company consider the cost of capital
and the risks associates with each class of capital. Based on the
recommendations of the directors, the Group will balance its overall
capital structure through the payment of dividends, new share issues
and share buy-backs as well as issue of new debt or the redemption of
existing debt.

FINANCIAL INSTRUMENTS
(a)  Categories of financial instruments

7 L o A B

AEE AAEE EERRAEENAE
EROUHELCE  ANEAEILEBR
BAES  BERABRRBXBAEE © &
SR BRI EBE RS

AEENEARBEBRRER - EREEN
MIFE33 BRI R BN RIE - KIFE34
WEALER RERRSFEEUAR
ARABERFE A AR ERER(BIE TR
AN ATEBREEREFER) ARFAEETE
R BEARGEE BRI REBERKA
REEBENHER AR - NEEARGRR
EEEFBBRMERR - BITHREK
10 B 58 LA B2 3 S 5 75 2 il [ 3R A8 (B 75 A 7
BEBREAREE -

T H
(a) MBI HAHE

2009 2008
—BTAE  —TT)F

HK$’000 HK$’000
FHT FHT

Loans and receivables (including cash and ERREYGIE(BIERS R

cash equivalents) RNEZEEY) 64,781 217,664
Financial liabilities at amortised cost SRB EGREHEKA) 481,000 138,693

(b)  Financial risk management objectives and policies
The Group’s major financial instruments include trade and
other receivables, trade and other payables, convertible loan
notes, amount due to a minority shareholder and promissory
notes. Details of these financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include market risk (currency risk and interest
rate risk), credit risk and liquidity risk. The policies on how
to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

(b) BB EE R R OBOR
AEENTECBTABEESR
AN HOR - B 5 R AR
B AERERER - BN
BREFARFAA TS - RELR
TAMFENARMEARE - &2
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Bl (KRR RFIEER) - (FE
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EEZEER - AR R LA
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Notes to the Consolidated Financial Statements (continued) %4 BA#BRERMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

6. FINANCIAL INSTRUMENTS (continued)

(b)  Financial risk management objectives and policies
(continued)
Currency risk
The Group has transactional currency exposures. Such
exposures arise from sales or purchases by several
subsidiaries of the Company in currencies other than those
subsidiaries’ functional currencies. In addition, certain portions
of the financial assets are denominated in currencies other

than HK$.

The following table shows the Group’s exposure at the end of
the reporting period to currency risk arising from transactions
or recognised assets denominated in a currency other than the
functional currency of the entity to which they relate.

As at 31st December, 2009
RE-ZBBAF+=HA=+—H

RMB’000
ARBTT

AE

Assets

11,601

6. T Hum

(b)  FA R B B R R BOR
(A0
EHER

AEEEHRZEBRAR - ZFE
PN R WNSIE4RIGIE NI
NEZ N B AINE B $H & R
BEEL - WS SREESR TP
DABTTAINEREEE -

TREFAEENGEARHEAE
BHMABEEBINEERE 2R
SRCEREEMELEBER

As at 31st December, 2008
RZZEZEN\F+=-_A=+—H
RMB’000 USD’000
AREF T

USD’000
Fxn

1,052 8,161 75

The Group currently does not have a foreign currency hedging
policy. However, the management monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Sensitivity analysis
The Group is mainly exposed to the currency of RMB and USD.

The following table details the Group’s sensitivity to a 5%
increase and decrease in HK$ against the relevant foreign
currencies. The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and adjusts their
translation at the year end for a 5% change in foreign currency
rates. A positive number below indicates a decrease in loss
where HK$ strengthen 5% against the relevant currency. For

a 5% weakening of HK$ against the relevant currency, there
would be an equal and opposite impact on the loss, and the
balances below would be negative.

—senE
HK$’000
TR

HERABR o TE

Impact on loss for the year

2009

ANE[E B AT BRSNS BRI o A
i EEEEIEINER R - WNF
R E BEINEARINERR -

AEEEEEMHARBERETER
[ o

TR ARNEE BT ARREINETT
BEREZESSZHEE - WRED
TEBEAIINEEE 2 EHIRR
3 78 B Lt B =R B B 5% A F 45 B
ZHE o T IESFR BT AR
B INE THE 5% B 1R A o fiw B
TERARRISNE B2 ES% - &R
BRRAESEZARTE AT
RERRER -

RMB
AR¥

usb

25
2009
—2EnE
HK$’000
TR

2008
—TE)N\F
HK$’000
T

2008
—TENF
HK$'000
T
(659) (463)

(410) (29)
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Notes to the Consolidated Financial Statements (continued) %R& BA3E$R% sk (4F)

For the year ended 31st December, 2009 HE-TTNF+-_A=+—HIEFE

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies
(continued)

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to fixed-rate bank balances (see Note 27 for details of these
deposits), other borrowing (see Note 30 for details) and
promissory notes (see Note 34 for details).

The Group currently does not have an interest rate hedging
policy. However, the management monitors interest rate
exposure and will consider hedging significant interest rate
exposure should the need arises.

Credit risk

Credit risk refers to the risk that debtors will default on their
obligations to repay the amounts owing to the Group, resulting
in a loss to the Group. The maximum exposure to credit

risk in the event that the counterparties fail to perform their
obligations at end of the financial year in relation to each class
of recognised financial assets is the carrying amount of those
assets as stated in the consolidated statement of financial
position.

The Group has no significant credit risks as it has policies
in place to ensure that sales of products and services are
made to customers with appropriate credit history. The
Group has adopted a policy of only dealing with creditworthy
counterparties, where appropriate, as a means of mitigating
the risk of financial loss from defaults. The Group only
transacts with entities with good repayment history.

The Group has no significant concentration of credit risk, with
exposure spreading over a number of counterparties and
customers.

The Group’s concentration of credit risk by geographical
locations is mainly in PRC with exposure spread over a number
of customers, which accounted for all of the trade receivables
for both years ended 31st December, 2008 and 2009.

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned by
international credit-rating agencies.

6. LT Hum
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Notes to the Consolidated Financial Statements (continued) %4 BA#5RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

6. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies
(continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows.

The following table details the Group’s remaining contractual
maturity for its non-derivatives financial liabilities based on the
agreed repayment terms. The table has been drawn up based
on the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.

The table includes both interest and principal cash flows.

6.

&
(b)

b T ()
B 6 L B A L R % SR
(A0)
nBESEKE
REERDESER  AREEE
RAHEEERSEHRNAEE
25 We RASEEWKT - 1A
RRERSHEHSNTE -

TRRZHEE NI AR E DT
SERAER TNERZIBER -
ZRBEANEERFANKN BB
BeEMBENARRRSRER
2 WEENERASRERE -

Liquidity risk tables mEE e RRTIE
Within More than More than
1 year 1 year but 2 years but Total Carrying
or on less than less than  undiscounted amount at
demand 2 years 5 years cash flows 31st December
W+=AH
—FR% —FELE MENL RERES =+-H
EEX ERAmFR EREFRA REAE RESE
HK$’'000 HK$’000 HK$’'000 HK$’'000 HK$’'000
THET THT T THT THET
2009 —TTNE
Non-derivative financial liabilities JE$74 &R &
Trade and other payables Z 5 REMER
B 48,351 - - 48,351 48,351
Amount due to a minority EN—2 ERE
shareholder FIA 306 - - 306 306
Other borrowings HifgE 15,150 - - 15,150 15,000
Convertible loan notes ARRESERE 24,750 = - 24,750 23,082
Promissory notes EHEE - 8,845 451,115 459,960 394,261
88,557 8,845 451,115 548,517 481,000
2008 —ZT)N\F
Non-derivative financial liabilities JE$74 &R &
Trade and other payables Z 5 REMER
A 71,510 - - 71,510 71,010
Convertible loan notes ARIREFREE - - 79,650 79,650 67,683
71,510 - 79,650 151,160 138,693
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3RaR FisE(4F)

For the year ended 31st December, 2009 HZ —ZETAF+-A=+—HILFE

6.  FINANCIAL INSTRUMENTS (continued) 6. Rt TH @)
(b)  Financial risk management objectives and policies (b) B B B H AR KR BUR
(continued) (%)
Fair value AFE

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost approximate their fair values due to their
immediate or short-term maturities.

The fair value of promissory notes for disclosure purposes is
estimated by discounting the future contractual cash flows at
the current market interest rate that is available to the Group
for similar financial instruments.

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments with effect
from 1st January, 2009. HKFRS 8 requires operating segments to

be identified on the basis of internal reports about components of

the Group that are regularly reviewed by the chief operating decision
maker in order to allocate resources to segments and to assess their
performance. The chief operating decision maker of the Group has
been identified as the Board of Directors. The Group determines its
operating segments based on the internal reports reviewed by the
Board of Directors that are used to make strategic decisions. The
application of HKFRS 8 has not resulted in a redesignation of the
Group’s reportable segments as compared with the primary reportable
segments disclosed in accordance with HKAS14. Nor has the adoption
of HKFRS 8 has changed the basis of measurement of segment profit
or loss.

For management purposes, the Group is organised into business

units based on their products and services, and has three reportable
operating segments as follows — banking and finance systems
integration services, software solutions for banks and the public sector
and mining operation.

ARAESRAENEGHEE -
REHFERACRZEHEER SR
BEZEASEENTERE -

AR BEASRBE AP EERIEASE
BBl T ARG ZRITHS
HMEEEH AR A WIS BT

Gl Rk

AEEEE-_TENF A HAERAEF
RIS LAESRE LD E - BB
WELRESFMRTE - K2 2 ERAN
ITERERKETHRAAEZZTD A Z
ROBEEREFGEEREMA A EBAK
B EH 2 AE SRR 2 E2HEET - K
SEZTERERREREREEE - A
SERBESSIFELRIREMEHNA
BREREEZLEDE - BEREBEB BT
HRIF14REF 2 T 2R 2HHAMAL
BB EERFE S MEH AL
Bz 2o AAEER - RNE B
WELAESRMERE S MERZFEER

SREEME - ARERBEEEREREE
DRTIAEBKEN - A=A 2HmEED
B-RITREBEGEKRE  B/RITRA
FRE 55 B8 R 2 B AR T5 5 DA 3R T3
ES

Banking and finance — Provision of systems integration, BIIREME — RERGER - T
systems integration software development, engineering, s R AR TS R TIR - 25
services maintenance and professional BEFIARITER

outsourcing services for the banking SEhE  TOER
and finance, telecommunications and NEEER M
public sector clients EEHNH RS

Software solutions for ~ — Provision of software solutions for banks BITRABEE — ARTRALMERR
banks and the public and public sectors concentrating on 75 55513 B ERR TR
sector the banking, e-commerce and public ZE A RRR B RIESTRE RS

sectors with a business focus on = e /8 | Tis
e-business operations and online BEFETE Y RIT
marketplaces 2. ETIHERA
REERR
Mining operation — Geological survey, exploration and e — ERHMER S E
development of iron and other mineral e« BERRIE
deposits (mining operation) and trading AR SIS 5

of iron ore
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Notes to the Consolidated Financial Statements (continued) %4 BA#BRERMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

SEGMENT INFORMATION (continued)

The management of the Group monitors the operating results of

its business units separately for the purposes of making decisions

on resource allocation and performance assessment. Segment
performance is evaluated based on the operating profit or loss which
in certain respects, as explained in the table below, is measured
differently from the operating profit or loss in the consolidated income
statement. The Company’s financing (including finance costs and
finance revenue) and income taxes are managed on a group basis and
are not allocated to the operating segments.

For the purposes of monitoring segment performance and allocating
resources between segments, the chief operating decision maker
(“CODM”) also reviews the segment assets attributable to each
operating segment, which comprise assets other than interest in a
jointly control entity, head office’s plant and equipment, deposit for the
acquisition of a company, bank balances and cash as these assets
are managed on a group basis.

The Group was also involved in the provisions of real estate
consultancy services for Shanghai property market, IT management
and support, agro-conservation and bioenergy. These operations were
discontinued on 31st March, 2008, 23rd March, 2009 and 23rd
November, 2009 respectively (Note 13).

Segments revenues and results
The following is an analysis of the Group’s revenues and results by
reportable segments.

3 # R ()
AEEZEREEHEEBEU I RERSE
ETBUER  WEERDE KRBT
JTEAEL FE o 5 ERIVIVBIRL LA
SRR - MM T RAA - ERETS
EARRGFR RERP 2R EENHER
8 ARBIZBE (BREBREERALRE
WA RFIETHREBEEER - ~85

~g o
FLEEHEL o

MERDBERRALRDHBEIEER - £
BEREARENEHSLEEDAEED
BE BEAREHERERAINZE
EBRERERELRE  BEQER
® ROTESREAS  RERZFTEER
ARIER -

REBITEHETH LB ETSRES
EREBRY - BEABREREEREARE
ERBEREMERZER  HLEFXHE
DR —ZENF=A=+—R0 —ET
NE=ZRA-_+=BE-_ZEZThF+—A
T =HARLEEE(RHIEL3) -

L N E S
TRBIRT 2B BHN 2 A REEA
R -

Continuing operations
Software solutions
for banks and
the public sector
BARDASKARERZ
BHBRAAR
2009

Banking and
finance systems
integration services
BOREMEAR
SRR
2009
“EENF
HK$'000
TAR

Mining operation

RigER
2009 200!
5 K3 F
HK$000 HK$'000
THET AT

2009

S
HK$'000
Fa7

2008
F SEERAF

HK$'000
TiER

HK$'000
TR

HK$'000
THT

HK$'000
FHT

For the year ended BET-A=1—HBLEE

31st December
TURNOVER EXE
Sales to external RN PIELZ

customers HE 51,235 62,750 470 571 = = 51,705 63,321
RESULT ES
Segment loss HEEE (341) (2,344) (27) (14) (1,825) = (2,193) (2,358)
Unallocated income KAOBUMA 385 1,711
Unallocated expenses AOELH (24,641) (25,582)
Finance costs RERAR (5,029) (6,706)
Loss before taxation B ATER (31,478) (32,935)

A 2% 82 SR BER K 3 AL E
BETBEAR - DEEEES DR ZER
MR EHRITHAS - EEME - 7
BWARBEKRA - WIS ERD B K&K
R ERLRRERSE 2518 -

The accounting policies of the reportable segments are the same as
the Group's accounting policies described in note 3. Segment loss
represents the loss from each segment without allocation of central
administrative expenses, directors’ emoluments, interest income and
finance costs. This is the measure reported to CODM for the purposes
of resource allocation and performance assessment.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& sk (A7)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

7. SEGMENT INFORMATION (continucd) 7. SrERERHE)
Segments assets and liabilities IR S B
The following is an analysis of the Group’s assets and liabilities by TEREBINAEBEEERABIRAIZEHRSDEP
reportable segments. LT e
Segment assets PBEE
2009 2008
—EThEF —TTN\F
HK$’000 HK$’000
FExT FAT
Banking and finance systems integration services $817 & & @ RS =K RS 31,273 24,596
Software solutions for banks and the public SRITR AR EEARBER 2 8t
sector A 21 69
Mining operation FEETS 4,175,956 -
Total segment assets B EE 4,207,250 24,665
Assets relating to discontinued operations BHEBRILERZEE 200,674 299,609
Unallocated RO 34,217 167,646
Consolidated assets IRAEE 4,442,141 491,920
Segment liabilities AEEE
2009
—EENEF
HK$’000 HK$’'000
FET FAET
Banking and finance systems integration services 21T % & &l R4 = ARTE 41,519 46,951
Software solutions for banks and the public HRITRAREBARER 2 E4
sector fRR TR 55 103
Mining operation FRAE 275 2,516 =
Total segment liabilities AR = N 44,090 47,054
Liabilities relating to discontinued operations BRCKRILESZBE 24,045 20,972
Unallocated AOHEE 594,879 89,038
Consolidated liabilities meBE 663,014 157,064
For the purposes of monitoring segment performances and allocating REEDBERRARNRSHFESELEIR

resources between segments:

= all assets are allocated to reportable segments other than = RIRTTEBRKEIES - ZETE2®RY
bank balances and cash, assets used jointly by reportable EERFEAZEEAREFELE
segments and assets associated with disposal groups held for ZHEEEFERZEEN  FIBEE
sale. ENREAZ2HRD B -

= all liabilities are allocated to reportable segments other than = RARKRESREER  FGEEAaRE
convertible loan notes, income tax liabilities, deferred tax RERIBEEE  AALERE - ZE
liabilities, promissory notes, liabilities for which reportable EROBERABEZBEARIFE
segments are jointly liable and liabilities associated with HECHEEBEHEaEN - BT
disposal groups held for sale. BEBENRENZHRHEL -
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Notes to the Consolidated Financial Statements (continued) %4 BA#5RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

7.

SEGMENT INFORMATION (continued)

Other segment information

3B BB ()
HoAth 5y 45 B R

Continuing operations
FREEEY
Banking and Software solutions
finance systems for banks and
integration services the public sector Mining operation Subtotal Discontinued operations Unallocated Consolidated
BAREHALR BIRAREBRA
SRBH BRZBBEARE RS i BREEHR 38
2009 2008 2009 2008 2009 2009 2009 2009 2009
“ERAE - ZERNE \F Z2BNE “TI\F ZBRAE —ERAE CET\F CEEAE —ERNE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
TR TR TiEn T -7 L TR TAL FiT ThT TR TR T
For the year ended BET-A=t-ALEE
31st December
Amount included in the measure  F AGTE A HEFIER
of segment profit or loss or IHTEESE
segment assets:
Depreciation and amortisation 478 [ 404 2142 - - 4 - 408 242 4,452 7,216 1294 794 6,154 8,252
Loss on disposal of plant HERE RikEER
and equipment - - - - - - - - - 104 5 - 5 104
Addition of noncurrent assets  AEFRHEE
(excluding addition through (PoaEERIE
acquisition of subsidiaries)  HEARFE) 126 343 - - - - 126 343 1,136 5,562 526 2,756 2,388 8,661
Bad debts directly written off ~ EREHEEE - - - - - - - - 1592 - 4,100 - 5,692 -
Impairment loss recognised in R EHERHE
respect of inventories - 1413 - - - - - 1413 1,315 - - - 1,315 143
Impairment loss recognised in BB SR
respect of trade receivables  HEESE - 2323 - - - - - 2323 2,484 18,518 - - 2,484 20,841
Gain on disposal of plantand  HEMERREEL
equipment i (93) (19) - - - - (93) (19) - - = - (93) (79)
Waiver of trade and EHREBEATERR - - - - - - - - - (592) - - - (592)
other payables
(Gain on disposal of subsidiaries  (HEMEA R M - - - - - - - - - - - (169) - (169)
Loss (gain) on deregistration  FIBAFHHAES
of subsidiaries BB () 897 = - - - - 897 - (302) - - (283) 595 (283)
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Notes to the Consolidated Financial Statements (continued) %4 BA#RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

7. SEGMENT INFORMATION (continued)
Geographical information
The Group’s revenue from continuing operations from external
customers and information about its non-current assets by

geographical locations of the assets are detailed below.

7. ArERER )
b i R
BAEBEEREHE S 2 AEH
B E TR AN R 7 A R 3E
REAESMERIT o

Hong Kong Elsewhere in the PRC Mongolia Consolidated
FEEMHE B ma
2009 2009 2008 2009 2009
ZEZhE ZEERE - ZEEZhE “EERF  ZTT)\
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TATL Thn TAT TEn TAT Thn TAL
Segment revenue LN
Revenue from KA
exemalcustomers B ZUA 470 571 51235 62,750 - - 5705 63321
Non-current assets FRBEAE 365 799 2,314 2330 4,172,937 - 4175616 3,129
Revenue from major products and services R A FELEE i SR Z A
The following is an analysis of the Group’s revenue from continuing NTRARSEERERFECEEGEEER
operations from its major products and services: KBRS 2 WA DT

2009 2008
—EBEAEF —TTNF
HK$’000 HK$'000
Fi#R FAT
Sale of goods HES M 28,625 35,559
Rendering of computer technology services TR B PSR TS 23,080 27,762
51,705 63,321
Information about major customers BRTEEERZER
Revenues from customers of the corresponding years contributing over KEGAEBEEEEAEE10%A X

10% of the total sales of the Group are as follows: PZWALT :
2009
—EENF
HK$’000
FHET BT
Customer At BEAL 10,551 N/ATNE 2
Customer Bt =Bt 5,864 N/ATNE 2
1 Revenue from banking and finance systems integration services 1 KEFRTRERESREKRSE WA
2 The corresponding revenue does not contribute over 10% of the total 2 HAERA M AEBHEBFEEAEETE

sales of the Group in the respective year

10%
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

8. TURNOVER AND OTHER OPERATING 8. EEHINIALR W
INCOME
Turnover represents invoiced value of sales, net discounts allowed and EXEBEEEEM(BEHNBRTNREER
sales taxes where applicable and providing computer technology and (@A) ) B AT A S B iy I 5 b EE R
real estate consultancy services. Revenues recognised during the year fRH% 2 BRE - NEEER AT :

are as follows:

Continuing operations Discontinued operations Consolidated
HEREER EEIES =R
2009 2009 2009
“EEAE EZHE ZZ “EENE \
HK$'000 HK$ (0[0[0] HK$’000 HK$ (0[0[0] HK$’000 HK$'000
THERT THT B AT TERT THAT
Turnover LE 2]
Sale of saplings HERE - - - 45,833 - 45,833
Sale of goods HEEMR 28,625 35,559 - - 28,625 35,559
Rendering of computer technology ~ JR{E B MRS
services 23,080 27,762 - - 23,080 217,762
Rendering of real estate consultancy — +Z = RS
services - - - 569 - 569
51,705 63,321 - 46,402 51,705 109,723
Other operating income Hih ez
Interest income %IJ,E\HSZ/\ 379 1,220 11 52 390 1,272
Imputed interest income HENEWMA - - 135 - 135 -
Gain on disposal of plant and HERE KR BEE
equipment Wz 93 79 - - 93 79
Gain on disposal of subsidiaries HENBARESE 2
Y - 169 - - - 169
Gain on deregistration of a — M B A RS
subsidiary EEz W - 283 - - = 283
Exchange (loss) gain, net B 5 (8518 e 58 35 (241) 48 1,112 83 871
Management service income EERERE - - - 8,287 - 8,287
Sundry income HIBUTA - 1 3 = 3 1
Waiver of trade and other payables &5 R EfhfER I8
2k - - - 592 - 592
507 1,511 197 10,043 704 11,554
Total revenues WAEE 52,212 64,832 197 56,445 52409 121,277

86 NORTH ASIA RESOURCES HOLDINGS LIMITED 4t 32 &RIZR AR A A
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

9.  FINANCE COSTS 9.

A A

Continuing operations Discontinued operations Consolidated
REREXY BRIEEK )
2009 2008 2009 2008 2009
“EENE “EENE \F ZBBAE G
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
THET THT TET TERT THET
Interest expenses on: FIBRAE
- effective interest expense on —MBREREE

convertible loan notes (Note 33)

BB

(F7z#33) 3,562 6,069 - - 3,562 6,069
— interest expense on promissory —AREEZ
notes (Note 34) FIERX
(Hiit34) 1,418 - = - 1,418 =
—loan from a substantial shareholder ~ ——&F &%
REEH - 263 - = - 263
- other payables —E M5 49 374 326 325 375 699
— imputed interest expense on —R—ZPERE
non-current interestfree loan TRALIERNH
advanced to a minority shareholder PEERZ
EEMSR% - - - 1,000 - 1,000
5,029 6,706 326 1,325 5,355 8,031
10. LOSS BEFORE TAXATION 10.  BRAiHlEE#H

Continuing operations Discontinued operations Consolidated
BECEER EARILER e
2009 2008 2009 2009 2008
“EEZhE z “EZhE —ZT\§& ZEERE ZTIT)\f
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TiEx T T TERT TET
Loss before taxation has been arrived at &1 A& EE 0%
after charging:
Auditor’s remuneration 2 Gl 810 575 450 340 1,260 915
Amortisation of intangible assets BB ESH - - 2,120 4,894 2,120 4,894
Costs of inventories sold BELFEERA 26,001 32,028 - = 26,001 32,028
Depreciation TE 1,702 1,036 2,332 2,322 4,034 3,358
Directors’ emoluments (Note 16) B2 (fH16) 8,092 6,121 - - 8,092 6,121
Impairment loss recognised in respect of A7 ASEE A A
inventories (included in cost of sales) 7 & {EEE - 1,413 1,315 = 1,315 1,413
Impairment loss recognised in respect of FEFAFI A 42
trade and other receivables (included in B 7 Z 5 & EM
other operating expenses) EWZEREER - 2,323 2,484 18,518 2,484 20,841
Write off of other receivables s H b REGRIR 4,100 = 1,592 = 5,692 -
Loss on disposal of plant and equipment HE/E K& BEL
d i 5 - - 104 5 104
Loss on deregistration of a subsidiary ~ —Ff{ B A F1 Y
HEEEE 897 - - = 897 =
Payments under operating leases in BT RETEL
respect of land and buildings AEFE 1,710 1,810 49 861 1,759 2,671
Staff costs (excluding directors’ BTHA(TREES
emoluments) (Note 15) <) (#77215) 16,930 15,804 217 1,892 17,147 17,696
Share-based payment expenses BRIGEHER(E%
(business associates) HEAL) - 5,367 - - = 5,367
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Notes to the Consolidated Financial Statements (continued) %4 BA#BRERMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

11. INCOME TAX EXPENSE (CREDIT) 1. Friasis i (E4R)
Continuing operations Discontinued operations Consolidated
BECEER BRIEER 2E
2009 2008 2009 2008 2009
“EERE T\ ZZEERE —TT/\F ZBEAE
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
THT AT THAT
Hong Kong Profits Tax BEBMED
- current — AN - - - 1,359 - 1,359
— (over) provision in previous years ~ — B FE (HREE)EE - (69) - - - (69)
PRC Enterprise Income Tax FEIEREH
- current —BNER 467 365 - 6,638 467 7,003
— under (over) provision in previous  — B EEEET
years (FREERE) 41 70 - (527) 41 (457)
Tax in other jurisdiction Hi A EERIE
- current — AN - - - 273 - 273
508 366 - 7,743 508 8,109
Deferred tax (Note 35) EETIB(H1:235) - - (587) (38,162) (587) (38,162)
Income tax expense (credit) FrEBisdi (Fe) 508 366 (587) (30,419) (79) (30,053)

88

(M)

(i)

(iii)

On 26th June, 2008, the Hong Kong Legislative Council
passed the Revenue Bill 2008 which reduced corporate
profits tax rate from 17.5% to 16.5% effective from the year of
assessment 2008/2009. Therefore, Hong Kong Profits Tax is
calculated at 16.5% of the estimated assessable profit for the
both years ended 31st December, 2009 and 2008.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

In accordance with the relevant regulations, approvals from
relevant local tax bureaus and Foreign Enterprise Income Tax
Law in the PRC, as at 31st December, 2008, one subsidiary
(2009: nil) operating in the PRC are entitled to exemption
from PRC Enterprise Income Tax in the first two years from the
first profit-making year, followed by a 50% reduction of PRC
Enterprise Income Tax for the next three years and thereafter,
preferential treatments which are subject to the relevant law
and regulation.
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(i)

(iii)
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FIEE165% H-EE)\ /=&
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NE+=—A=+—HIEFEZ2EF
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& sk (A7)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

11. INCOME TAX EXPENSE (CREDIT) (continued) 1. st i GRAR) a0
The income tax expense for the year can be reconciled to the loss FEAFH S BRSNS R 2R RE
before taxation per the consolidated income statement as follows: BHRNAT -
2009
“EERE \F
HK$’000 HK$'000
THEL THT
Loss before taxation from continuing operations REFECEEBRBAIESE (31,478) (32,935)
Tax credit at rates applicable to oss in the LEERARRBRERNENE
jurisdictions concerned ZHEER (4,082) (3,801)
Tax effect of income not subject to tax BERRBAZ BB 2E 4) (4,589)
Tax effect of expenses not deductible for tax purpose AAMBRAZ 2 FisTE 4,549 8,402
Tax effect of tax losses and deductible temporary REER 2 BB A R A HIR B e = 5
differences not recognised ZHBRE 4 353
Under provision in previous years PEFERETR 4 1
Income tax expense for the year (relating to FEEFEHY L (B EEE
continuing operations) ES 71)) 508 366
Details of deferred taxation are set out in Note 35. IEIERITE 2 SIS E M EESS -
12.  DIVIDENDS 12. BB
No dividend was paid or proposed during both years ended 31st HE-_ZTZN\FR_ZEZNLF+=A
December, 2008 and 2009, nor has any dividend been proposed since =t—HIIFETEDIRSERRE © B
the end of the reporting period. RS HAE A S B AR IMEZ R AR S ©
13.  DISCONTINUED OPERATIONS / DISPOSAL 13. C#ILEE FEhEZHE
GROUPS HELD FOR SALE £ H
On 23rd March, 2009, the Company completed the deregistration RZEFEAE=A=_+=H A2 FA=E
of Acacia Asia Partners Limited* (“Acacia PRC”) resulting in a gain BRI SE s BB inHET A& BRI B BR A
of approximately HK$302,000. Following the deregistration of the A EEmmir ) - AmEkEREL
operations of the IT management and support operating segment 302,000/ 7T °c BB EE R E D H
was regarded as a discontinued operation during the year ended 31st ZEEHEGEM®E  ZEENEBE-EZ
December, 2009. NETZA=T—HIEFERRA/ERIE
E
& The English transliteration of the Chinese name of the company is for

identification purpose only and should not be regarded as the official
English name of the company.
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For the year ended 31st December, 2009 HE—TZTNF+_A=+—BIFE

13. DISCONTINUED OPERATIONS / DISPOSAL
GROUPS HELD FOR SALE (continued)

On 23rd November, 2009, the Company entered into a sale and
purchase agreement with Marigold Worldwide Group Limited
(“Marigold”), a company which is wholly and beneficially owned by
Mr. Yam Tak Cheung who is also the beneficial owner of Integrated
Asset Management (Asia) Limited, the controlling shareholder of

the Company, whereby the Company has conditionally agreed to sell
and Marigold has conditionally agreed to buy the entire interests in
Green Global Agro-Conservation Resources Limited and Green Global
Bioenergy Limited and their subsidiaries (hereinafter collectively
referred to as “Disposal Groups”) including the amounts owing by
the Disposal Groups to the Group excluding the Disposal Groups (the
“Remaining Group”) for a consideration of HK$180,000,000.

The disposal was approved by the shareholders of the Company in

the special general meeting held on 20th January, 2010 and was
completed on 24th March, 2010. The assets and liabilities attributable
to the business have been classified as disposal groups held for

sale and are presented separately in the consolidated statement of
financial position (see below). Impairment loss of HK$109,913,000
has been recognised in the consolidated income statement.

On 3rd March, 2008, the Company entered into a sales and

purchase agreement for the sale of the entire issued share capital

in Grand Panorama Limited and its subsidiary, Conity Investment

and Consultants (Shanghai) Company Limited (“GP Group”) to an
independent third party. The disposal was completed on 31st March,
2008, on which date the control of GP Group passed to the acquirer.
The GP Group was engaged in the provision of real estate consultancy
services for the Shanghai property market. Following the disposal, this
segment was regarded as a discontinued operation accordingly during
the year ended 31st December, 2008.
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R% st (A7)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

13. DISCONTINUED OPERATIONS / DISPOSAL

GROUPS HELD FOR SALE (continued)

The results of discontinued operations for the period/year are as

13. CRILEE FHEHEZ HE
B ()

RERFEERIEEB 2 BT

follows:

IT management Real estate
and support consultancy service Agro-conservation Bio-energy Total
EANREERZE EHERERS BERE EHRER by
2009 2008 2009 2008 2009 008 2009 2008 2009 2008
=t = k3 & ZBENE _ZT)\F ZBENF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$000 HKS'000 HK$'000
TAT BT TEz T TEr TEr  TEx TEn
Tumnover 2EH - - - 569 - - - 45833 - 46402
Cost of sales and senvices  SEEMARE
rendered hedt iR - (29) - (778) - - - (49508) - (50315)
Gross loss e - (29) - (209) - - - (3679 - (3913
Other operating income Hipm el - 624 - 1 3 8646 194 772 197 10,043
Gain arising from changes in 414 &N &
fair value less estimated  fhsrS4E SRR
point-of-sale costs of BEEE /W
biological assets - - - - 12217 36,929 - 40873 12217 77,802
Selling and distribution HERDHEER
expenses - - - (23) - - - - - (23)
Administrative expenses  FTHER (1) (181 - (1,040) (29,854) (19905) (15954)  (3466) (45829) (24,592)
Other operating expenses ~ E L& (92) - - - (4,500) - (2485 (18518)  (4,077) (18,518)
Profit (loss) from operations 3 #a 7] (/51E) (113) 414 - (1,271) (19,134) 25670 (18,245) 15986  (37,492) 40,799
Gain on deregistration of A —FIHE
a subsidiary AR 302 - - - - - - - 302 =
Loss on remeasurementto  Erst &4 (A
fair value less FHERAEE
cost to sell R - - - - (97,913) - (12,000) - (109,913) -
Impairment loss recognised  FEZEER(ERFE
in respect of goodwill - - - - - (74,039 - - - (74,039
Impairment loss recognised T & BE
in respect of intangble assets AEEE = - = - - (145823)  (6,269) (16,053)  (6,269) (161,876)
Share of loss of ajointly ~ FE(5 R
controlled entity ERFE - - - - (3139) - - - (3139 -
Finance costs REKA - - - - (326)  (326) - (999)  (326)  (1,325)
Profit (loss) before tax from B4 IF£ BT AT
discontinued operations ar(EiE) 189 414 - (1,271) (120,512) (194,518) (36,514)  (1,066) (156,837) (196,441)
Income tax credit (expense) ~ FfifS R & () - 527 - - 98 38162 489 (8,210) 587 30419
Profit (loss) for the period/ A3 /&7
year (E#8) 189 941 - (1,271) (120,414) (156,356) (36,025)  (9,336) (156,250) (166,022)
Attributable to: SAFALFES -
Owners of the Company ~ AAFHBA 189 941 - (1,271) (120444) (156,356) (33,932)  (7.919) (154,157) (164,605)
Minority interests YRR ER - - - - - - (2093 (1417) (2,093  (1,417)
189 941 - (1271) (120,414) (156356) (36,025)  (9,336) (156,250) (166,022)
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For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

13.  DISCONTINUED OPERATIONS / DISPOSAL 13, CO#ILEE FEmEZmE
GROUPS HELD FOR SALE (continued) &SI
The cash flows of the discontinued operations was as follows: BERIEEBZRERELT ¢
2009 2008
—EThEF —TTN\F
HK$’000 HK$’'000
FExT FHTT
Net cash inflow from operating activities R ISR AR AR 19,698 4,755
Net cash outflow from investing activities KEEH 2B RLEFERE (23,260) (141,007)
Net cash inflow from financing activities REEEZIRERAFRE - 137,552
Effect of foreign exchange rate changes - 306
Total cash (outflow) inflow We Rk RALLEE (3,562) 1,606
No income tax charge or credit arose from the gain (loss) on the HH 6 5 3 2 A ) AR S LA B AR e T AL B
disposal of the real estate consultancy services, and the deregistration BIR R RAE » B EA 2 Wk (B51R) I &
of the IT management and support operating segments. EHPTSHIZ s -
The carrying amounts of assets and liabilities of the GP Group at the GPEERTEEZEACEERBERAER
date of disposal are disclosed in Note 38. MIFE38KFE -
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

13.

DISCONTINUED OPERATIONS / DISPOSAL
GROUPS HELD FOR SALE (continued)

The major classes of assets and liabilities of the Disposal Groups as
at 31st December, 2009, which have been presented separately in the
consolidated statement of financial position, are as follows:

CRIEEE Rl EZ e
B )

EREGA PRSI FBT 252 HEEER

—EEAE+-A=t+-BYIBEERS

fEERIT -

Agro-
conservation Bio-energy Total
BERAE EYREIR st
HK$'000 HK$'000 HK$’'000
FHT FHTT FHTT
Goodwill kS - 7,800 7,800
Plant and equipment BE Kk 4 8,041 8,045
Deferred plantation expenditure RIETEER 109,669 - 109,669
Deposit for plantation expenditure EEALEe 30,230 = 30,230
Biological assets EYEE 64,670 - 64,670
Intangible assets mAE 14,115 58,794 72,909
Loan advanced to a minority m—R VSRR EER
shareholder - 721 721
Deferred tax assets BERIEEE - 489 489
Trade and other receivables B 5 RE M ERGRIE 15,963 90 16,053
Bank balances and cash IRITRER R & 40 212 252
234,691 76,147 310,838
Remeasurement to fair value less B ERATEREERA
cost to sell (Note) (B1:E) (97,913) (12,000) (109,913)
Total assets reclassified as disposal EF D IEAREHE Z HE
groups held for sale SEEERE 136,778 64,147 200,925
Interest in a jointly controlled entity A —E L EIEHI T 82~ #EAS (1,139) = (1,139)
Other payables H it pEf sk (4,818) (6,275) (11,093)
Income tax liabilities Fristia & - (8,082) (8,082)
Deferred tax liabilities BERIR R & (3,529) - (3,529)
Total liabilities associated with HEEERHEZ HESE
disposal groups held for sale BBy aEss (9,486) (14,357) (23,843)
Minority interests of Disposal Groups & & E 7 LSRR RS - 761 761

Note:  The amount of HK$ 109,913,000 represented the loss
on remeasurement to fair value less cost to sell, which is
calculated based on the difference between the aggregate

net asset value of the Disposal Groups as at 31st December,

2009 and the cash consideration of HK$180,000,000
and estimated transaction cost directly attributable to the
transaction of approximately HK$3,679,000.

Hfat - 109,913,0007% 7T 2 BB EF AT
BEAFERLEEXRAZEE
RE-_TENF+=ZA=+—HZ
LESEEEFELAFERESA
{&180,000,00078 2 M Z=%8 » LA
ERXRGKAEEZEREGHNRZH
3,679,000/ LAt HE °
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For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

14.  LOSS PER SHARE 14.

From continuing and discontinued operations
The calculation of the basic and diluted loss per share attributable to
the owners of the Company for the year is based on the following data:

Loss E1E
Loss for the year attributable to the owners
of the Company

e

2R A R AR SR R DA IR
RELARTRE A SRER R
BTV R FRIRSH -

2009
s

2008
—ZTNF
HK$’000
FHT

HK$’000
TExT

ARRHEA NEEAFEER

(186,108) (197,906)

B ER

Number of shares
Weighted average number of ordinary shares
for the purpose of basic loss per share R

BREANER 2 T RBBINMETS

262,843,308 171,563,235

The weighted average number of ordinary shares for the purpose

of basic loss per share has been adjusted for the rights issue and
consolidation of shares on 8th August, 2008 and 9th March, 2009,
respectively.

From continuing operations

The calculation of the basic loss per share from continuing operations
attributable to the owners of the Company for the year is based on the
following data:

Loss for the year attributable to owners

ARRER NEEAFEER

PSR AR SRR TR
BEARN-TT/\E/\ANBL-FE
NEZANE 2GR RBAR & GH9% -

2R H FE R S
REFARTEA ARG FEEEES
2 SREABRTRA T B E

2009
—gENE

2008
—22N\F
HK$'000
TR

HK$’000
TERT

of the Company (186,108) (197,906)
Less: loss for the period/year from discontinued & : 2N A TS A
operation attributable to owners JEEERIEER 2R,
of the Company (Note 13) FEEBF13) (154,157) (164,605)
Loss for the year for the purpose of basic loss BEREEG 2 BREREEZ
per share from continuing operations FEEE (31,951) (33,301)

The denominators used are the same as those detailed above for
basic loss per share.
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

14.

15.

LOSS PER SHARE (continued)

From discontinued operation

Basic loss per share for the discontinued operation was HK58.65 cents
per share (2008: HK95.94 cents), based on the loss for the year from
the discontinued operation attributable to the owners of the Company
of approximately HK$154,157,000 (2008: HK$164,605,000) and the
denominators detailed above for basic loss per share.

The computation of diluted loss per share does not assume the
exercise of the outstanding share options, the conversion of the
convertible loan notes and the conversion of convertible preference
shares since their exercise would result in a decrease in loss per
share. The basic and diluted loss per share are the same.

STAFF COSTS (EXCLUDING DIRECTORS’
EMOLUMENTS)

14, BREE @
RHE CAKIEEH
BARNRMBARLEREER ZFE
/&5 18 #9154,157,00078 7T ( Z T T )\ F :
164,605,000/ 7T ) & _E X Frafill &R E AR
EIEFMASEFE - ERIEEB 2 BRER
&8 A5k 58.658I( =TT /\F : 95.94
Al e

E RN T TE R AR A M L R AT R R B SRR
ERATERETREGHTRERRD K
WERBRRA TR A SR LR i R E R R
IR R ATSEIREITAR - BIREARREERERR
BB

15. BLEACHBEEEFHE)

Continuing operations Discontinued operations Consolidated
REREER BALER =&
2009 2009 2009
“BENF “BENF ZT\E ZBEZNE ZTN\F
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
FET TER TAET TER TAT
Wages and salaries TEkE® 14,623 14,606 206 1,873 14,829 16,479
Retirement benefit schemes  iE/NEFIETEI(E

contribution 1,007 893 11 19 1,018 912
Share-base payments R ER 1,300 305 - - 1,300 305
16,930 15,804 217 1,892 17,147 17,696

The subsidiaries in Hong Kong operate defined contribution schemes
which are available to qualified employees. The assets of the schemes
are held separately from those of the subsidiaries in independently
administered funds. Monthly contributions made by the subsidiaries
are calculated based on certain percentages of the applicable payroll
costs or fixed sums as stipulated under the relevant requirements, as
appropriate.

R 2 BEMB R REEE RN 2
SEREESM - B EEEMNBARCE
ENHBBEVERESRE - WEBAREA
BERFHRX AT B D LEHHFEIR
HHRARER] AN BEERBEK(BERBER
ME) °
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Notes to the Consolidated Financial Statements (continued) %R& BA3E3R& FisE(4F)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

15.

96

STAFF COSTS (EXCLUDING DIRECTORS’ 15.

EMOLUMENTS) (continued)

Pursuant to the regulations of the relevant authorities in the PRC,
the subsidiaries of the Group in this country participate in respective
government retirement benefit schemes (the “Schemes”) whereby
the subsidiaries are required to contribute to the Schemes to fund
the retirement benefits of the eligible employees. Contributions made
to the Schemes are calculated based on certain percentages of the
applicable payroll costs as stipulated under the requirements in the
PRC. The relevant authorities of the PRC are responsible for the
entire pension obligations payable to the retired employees. The only
obligation of the Group with respect to the Schemes is to pay the
ongoing required contributions under the Schemes.

The retirement benefit schemes contribution represent gross
contributions by the Group to the Schemes operated by the relevant
authorities of the PRC and the defined contribution schemes operated
in Hong Kong.

Details of the Company’s share options granted to the employees of
the Group are set out in Note 36.
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Notes to the Consolidated Financial Statements (continued) %4 Bi#5RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

16. DIRECTORS’ AND SENIOR MANAGEMENT’S 16.
EMOLUMENTS

(a)

Directors’ emoluments

The emoluments paid or payable to each of the five (2008:

seven) directors were as follows :

For the year ended 31st December, 2009

Executive directors HITES

Salaries,

allowances

and other

benefits

e ERR

ik HitEH
HK$’000 HK$’000
TERT THET

R B B <

(a) EHEMWE
ENfSENRAZ(ZZEZENF : £
RIEZZMEHRIEFIAT ¢

RE-FFAFT-A=+—AL

FE

Retirement
benefit
schemes
contribution
EHER
BE (55
HK$’000
TER

Share-based
payments

LGN
HK$'000
TEL

am
HK$'000
TiER

Mr. Tse Michael Nam  #lEgE5E4 - 2,620 12 651 3,283
Mr. Puongpun Puongpun
Sananikone Sananikone t 4 - 780 - 651 1,431
Independent non- BykHTES
executive directors
Mr. Lim Yew Kong, John  Lim Yew Kong, John
FE 150 - - 976 1,126
Mr. Albert Theodore Albert Theodore
Powers Powers 5t & 150 - - 976 1,126
Mr. Pang Seng Tuong ~ Pang Seng TuongZt 4 150 - - 976 1,126
450 3,400 12 4,230 8,092
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Notes to the Consolidated Financial Statements (continued) %4 BA#5RRMIZE(E)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

16. DIRECTORS’ AND SENIOR MANAGEMENT’S  16. #=H&HEASEANBWE @)
EMOLUMENTS (continued)
(a)  Directors’ emoluments (continued) @) i?%@‘kl%(@ ) _
For the year ended 31st December, 2008 i?:;f;f)\i-i—:ﬁ] =t—RiE
Salaries, Retirement
allowances benefit
and other schemes Share-based
benefits contribution payments

Fe o BER RAIEA
He HitiiEH TR LGRS L
HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
TET TEL TR TEL TR

Executive directors HITES

Mr. Tse Michael Nam  #iEE% A4 - 2,645 12 829 3,486
Mr. Chan Tze Ngon BRTBEE

(resigned on (R=FZN\EF

1st March, 2008) =A—HEME) = 122 2 - 124
Mr. Puongpun Sananikone Puongpun

(redesignated from Sananikone %54

independent non- (R=ZTT\F

executive director to =A—B@EBY

executive director on I TESRE

1st March, 2008) HITEE) 25 650 = 842 1,517
Independent non- BikHTES

executive directors
Mr. Lim Yew Kong, John Lim Yew Kong, John% 4 150 - = 154 304
Mr. Tai Benedict BrEL A

(resigned on (R=FZN\EF

1st March, 2008) =A—HEME) 25 = = - 25

Mr. Albert Theodore Albert Theodore Powers
Powers (appointed on £ (R=TEN\E

1st March, 2008) =A—BEZT) 125 - - 216 341
Mr. Pang Seng Tuong  Pang Seng Tuongt 4
(appointed on (R=FZN\EF
1st March, 2008) = A—BEZT) 125 - - 199 324
450 3,417 14 2,240 6,121
No directors waived or agreed to waive any emoluments during BE—TZENER-_ZEENE+-_A=1+—
the two years ended 31st December, 2009 and 2008. BIERESE - iEESHEXRENET
B o
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Notes to the Consolidated Financial Statements (continued) %4 Bi#5RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

16. DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS (continued)

(b)  Senior management’s emoluments (continued)
Of the five individuals with the highest emoluments in the
Group, four (2008: two) were directors of the Company whose
emoluments are set out above. For the year ended 31st
December, 2009, the emoluments of the one (2008: three)
highest paid individual were as follows:

16.

HHEREREEANENE @

b) FEHEEARME
AEBALERDHFMATBEAR
ANAEE(—TTN\F  MA) -
BEZMEFHERN X - BE=
EEAFT A=+ ALFE-
EB—ABREFHAL(ZTTN
F i ZR)ZHLIT :

2009 2008

—EEAE —ZENF

HK$’000 HK$’000

TExT FAT

Salaries, allowances and other benefits ~ ¥r& -~ EBE R E AR 972 2,088
Retirement benefit schemes contribution RR4E Rt 240 12 35
Share-based payments ARSI 651 171
1,635 2,294

Their emoluments fall within the following bands:

WEZ eI F A TEEE :

Number of individuals

AB

2009 2008
—gghE  —TINF

e E

Emoluments band

Nil — HK$1,000,000 T 7C%£1,000,00074 7T - 2
HK$1,000,001 — HK$1,500,000 1,000,001/ 71,2 1,500,000/ 7T - 1
HK$1,500,001 — HK$2,000,000 1,500,001 7T, 22,000,000/ 7T 1 -

1 3

(C) No emoluments have been paid by the Group to any directors
or the five highest paid individuals as an inducement to join
or upon joining the Group or as compensation for loss of the
office during the two years ended 31st December, 2009 and
2008.

(c) BEZTTAER-_ZTTNE+=
A=t—BLMEAFEA  ~A&EE
YERTAEEK AL EETHA
TS - EBBE AR
AZER @RS 7 SEEh ol BB E
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Notes to the Consolidated Financial Statements (continued) %4 BA#5RRMIZE(E)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

17. PLANT AND EQUIPMENT 17. W5 Mt
Fumiture,
fixtures
Nursery Leasehold and office Motor
farms  improvements equipment vehicles
& B
e £EBR
] ML N AE ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT THL THT THT
COST RAE
At 1st January, 2008 RZZEZ\F—H—H 6,400 1,918 16,453 1,463 26,234
Exchange realignment [ 5 = 411 4 100 54 569
Additions NE 4,290 180 616 2,707 7,793
Disposals HE = - (766) (308) (1,074)
Disposal of subsidiaries HEHBAR - (469) (777) = (1,246)
At 31t December, 2008 RZTTNF
+-A=+—H 11,101 1,633 15,626 3,916 32,276
Additions NE = = 1,269 1,119 2,388
Disposals HE - (150) (56) a77) (383)
Reclassified as disposal BN ERRBELEZ
groups held for sale HEEE (11,101) - (1,123) (437) (12,661)
Acquired from acquisition of ~ UkEE—FSHB A TS
a subsidiary - - 107 276 383
At 31st December, 2009 RZEThF
+-A=+—H - 1,483 15,823 4,697 22,003
ACCUMULATED DEPRECIATION R E
At 1st January, 2008 RZZEEN\F—A—H 107 1,446 15,475 976 18,004
Exchange realignment fE AR 6 1 78 50 135
Provided for the year FERBE 2,111 301 351 595 3,358
Eliminated on disposals RSy = = (660) (308) (968)
Eliminated on disposal of HER B AR
subsidiaries - (337) (287) - (624)
At 31st December, 2008 R-ZEN\F
+-A=+—H 2,224 1,411 14,957 1,313 19,905
Provided for the year EREYE 2111 136 496 1,291 4,034
Eliminated on disposals HE R - (150) (51) a7 (378)
Reclassified as disposal BN BARBELEZ
groups held for sale HERE (4,335) - (176) (105) (4,616)
At 31st December, 2009 RZBZNF
+-A=1+—H - 1,397 15,226 2,322 18,945
CARRYING AMOUNTS IRE S5
At 315t December, 2009 RZBENE
+-A=1t—-8H - 86 597 2,375 3,058
At 31st December, 2008 ~ R=ZE/\F
+-A=1t—-8H 8,877 222 669 2,603 12,371
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Notes to the Consolidated Financial Statements (continued) #R& BA3E3R& st (A7)

For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

17.

18.

PLANT AND EQUIPMENT (continued) 17.  Wgs Beattd (o
The above items of plant and equipment are depreciated on a straight- PA B MR AETE B A B A EIRA TN F =51
line basis at the following rates per annum : BIE -
Nursery farms 10% to 331/3% [EE] 10%%33%/,%
Leasehold improvements 331/3% or over the lease terms, HEYZERE 33t/ %k HEH] -
whichever is shorter ARG & A2
Furniture, fixtures and office 20% to 331/3% B BERER  20%%233Y.%
equipment NN
Motor vehicles 331/3% RE 33Y/.%
MINING RIGHT 18.  PRWEME
HK$’'000
FET
COST RAE
At 1st January, 2008, 31st December, 2008 and RZEZNF—H—H ZETN\F
1st January, 2009 +=—A=+—BER=FZTNhF—H—H -
Acquired from acquisition of a subsidiary WEE—RE B AR AT 1,518,791
At 31st December, 2009 R-ZEZNFE+=—_A=+—H 1,518,791
The mining right represents a mining license 15333A for the stripping e A —THERIEFT A 515333A - AIER K
of an iron ore mine located in Mongolia. The mining license will be R ARG 28 - REFAIER_-Z
expired on 4th December, 2039. The mine has not commenced “NEF+ZAWAER - BEHREHELE
production at the end of the reporting period. B RS ARIEE ©
The management conducted impairment review of the mining right ERABRBEETIERR AR (DEEST
based on the valuation reports for the mining right as at 31st B HEBEER_STNF+_A=1T—H
December, 2009 issued by Greater China Appraisal Limited (“Greater Fr B E R S TR B E R -
China”), the fair value of the mining right exceed its carrying amount in BEZAFEBELER_ZEZNF+=A
the consolidated statement of financial position as at 31st December, =+ —AZEGEMBARAE N 2 REE -
2009 and therefore no impairment loss is necessary. B EEHRIE ©
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Notes to the Consolidated Financial Statements (continued) %4 BA#5RRMIZE(E)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

18.  MINING RIGHT (continued) 18.  PRWEME ()
The recoverable amount of the mining right is determined from value-in- FRRERE 2 T IR B S B8 iR A EE T EAE
use calculations. As extracted from the Greater China’s valuation report TE o INEETEMERSI TR _ST N
for the recoverable amount as at 31st December, 2009, the Group FH+ZA=+—HZAREEHE  ANEEIZ
prepares cash flow forecast derived from the most recent available RITHEEE A BHbEZ MISTBE P IRETE
financial budgets approved by management and cash flows beyond BEERE  BA-FHEZESRE0
3-year period are extrapolated using zero growth rate over twelve years. BT REELR - FHE o RRTERF -
In preparing the forecasts, management made reference to the mineral B A B2 ERIESRK Consulting
reserves presently verified according to the technical report issued by China Ltd([ SRK )35k 2 £l &5 R E 2 &
SRK Consulting China Ltd (“SRK”). The key assumptions for the value- YEE o FRBEAEELEZEERRERE
in-use calculation are those regarding discount rates and anticipated BARLIR X R ARREB 2 THEAZ ST -
changes to future selling prices, as follows:
= Management use a discount rate which is derived as the - EBABFRITEXRTRARGZ
Company’s cost of capital, representing the expected return BEAKAEE  ARAIEARZ
on the Company’s capital, and assigned a discount rate of FEHEREBE_TETNF+ =
17.75% for the year ended 31st December, 2009. A=+—HIEFEZEEMREX
17.75% °
= Future selling prices were estimated with reference to existing - RAREBELER B RBARSE
and past quoted commodity prices of the mining industry. EmmERERE °
19. DEFERRED PLLANTATION EXPENDITURE 19. IEEFERIBH
2009 2008
—EThF —ETENF
HK$’000 HK$’000
FEx FAT
COST RAE
At 1st January ®n—HA—H 117,502 33,541
Additions NE - 83,961
Reclassified as disposal groups held for sale BN BEAREHEZHESH (117,502) =
At 31st December R+—A=+—H - 117,502
ACCUMULATED AMORTISATION E-E: 5
At 1st January ®n—HA—H 3,826 541
Provision for the year (Note 20) F B (H320) 4,007 3,285
Reclassified as disposal groups held for sale BN EARBELEZHESR (7,833) =
At 31st December R+—A=+—H - 3,826
CARRYING AMOUNTS BRE£%E
At 31st December Rt+—A=+—8H - 113,676

RIERE AR SRR RAIE Y eV (i 5 AT 62 PR A 2R
30FA - INEAVEEH

The deferred plantation expenditure is amortised on a straight-line
basis over its estimated useful lives of the relevant plants of 30 years.
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Notes to the Consolidated Financial Statements (continued) %4 Bi#5RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

20. BIOLOGICAL ASSETS 20. AWEE
Saplings of
Licorice Salix Jatropha Total
HE x| s e
HK$'000 HK$’'000 HK$’'000 HK$’000
FAT FAT FAT FAT
At 1st January, 2008 R=EZN\F—A—H 6,471 1,760 3,840 12,071
Amortisation of deferred plantation  JEXETBIE 5 3754
expenditure (Note 19) (H1:#19) 2,436 849 = 3,285
Exchange realignment P& i - - 247 247
Additions NE - - 868 868
Changes in fair value less DT EEFRERT
estimated point-of-sale costs SHERR A 31,007 5,923 40,872 77,802
Harvest as agricultural produce BEMWAK - - (45,827) (45,827)
At 31st December, 2008 RZZT)N\F
+=-A=+—AH 39,914 8,532 - 48,446
Amortisation of deferred plantation  JEXEREAE R s # 84(Af7219)
expenditure (Note 19) 3,074 933 - 4,007
Changes in fair value less NEEZER T
estimated point-of-sale costs SEE B A 8,883 3,334 = 12,217
Reclassified as disposal groups B HEARIEHE Y
held for sale HEEE (51,871) (12,799) - (64,670)
At 31st December, 2009 RZZZNEF
+-A=+—H - - - -

Analysed for reporting purposes as non-current

assets

FLERRAD AT 2 SE BN A A

2009
S L

HK$’000
FET

HK$'000
TAT

48,446
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Notes to the Consolidated Financial Statements (continued) %4 BA#5RRMIZE(E)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

20.

104

BIOLOGICAL ASSETS (continued)

(@)

Licorice is a bearer biological assets and is a perennial herb
of the Febaceae family (a flowering plant). Main roots of the
Licorice can normally be harvested in 3 to 4 years, and the
remains of roots re-establish themselves in the soil.

Salix is a bearer biological assets and is a medium to large
size deciduous tree. Salix are very cross-fertile and numerous
hybrids can occur, both naturally and in cultivation. Salix

can normally be harvested in 3 years and can regenerate
themselves after harvest.

Saplings of Jatropha is a consumable biological assets.
Planted from seeds, they mature into saplings within 3

to 4 months, ready to be sold for transplantation as a

whole. Jatropha saplings will grow into Jatropha trees which
harvesting period will be over 30-years. The seeds of the
Jatropha contain high levels of oil which can be extracted and
processed into bio-diesel.

At 31st December, 2009 and 2008, the above biological assets
are immature.

The fair value less estimated point-of-sale costs of Licorice,
Salix and saplings of Jatropha is determined based on the
valuation reports issued by Greater China, an independent
professional valuer not connected with the Group, with
reference to the most recent market determined prices with
reference to the species, growing condition, cost incurred and
expected yield.

The quantity and amount of biological assets is measured at
fair value less estimated point-of-sale costs during the year
were as follows:

20.

M (o)

(a)

HEREEULEYMEE - BRTIE
B—EREEY) REFEER
By - HENIRBEAIN=2M
FAWE - RERT 2 RABEN LR
hEHAER -

DUREEEENEE - BH AL
B o DU LI EREIE R - I
AR BBIEEETH N RES
miE o PP —RAR=FAUE
RUREIR AR BT AR -

RS R R E Y B E - TR
faf o 172 == SR i Ay R B = = PO ]
A BERABERHEEBEZE -
s i R A IR & - B ER
FEIB304F ° A 2 A AEHAE -
FIHRER S SR BRAK A D5 ©

RZZEZNFR_ZEZTNF+_A
=+—H ' EilEYMEERRERK
P -

HE  DURFEEE 2 D FER
EETHERMKA - TIRBEAEE
BB E 2 B H R (L ERTEEERT
B ERS R2E AT
SEE - miE - ERNRR  EEZ
BXAN R TR R R TE o

FA - WAFEREET HEHKA
AECEMEEHENSTENT

2008
—TENE

Quantity Amount

£ T
HK$'000
THET

Licorice HE 2,424 tonslif 39,914
Salix SO 45,520 tonslif 8,532
48,446
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Notes to the Consolidated Financial Statements (continued) %4 Bi#5RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

21. INTANGIBLE ASSETS 21. e
Licorice
and Salix Jatropha
collection and seeds
cultivation Computer harvesting
rights software rights
HER
DBER AT
iR EREH ERiRE fam
HK$’'000 HK$'000 HK$'000 HK$'000
THET TET THT THET
CoST RAME
At 1st January, 2008 R=ZZTN\F—HF—H 167,156 1,920 = 169,076
Exchange realignment b 3 - 123 - 123
Addition NE - - 58,829 58,829
At 31st December, 2008 RZZZE/\F+=-A=1+—H 167,156 2,043 58,829 228,028
Addition RE = = 24,014 24,014
Deregistration of a subsidiary s —FEPN B A Bl = (2,043) = (2,043)
Reclassified as disposal groups A AREHEY
held for sale HESE (167,156) - (82,843) (249,999)
At 31st December, 2009 RZZTNFE+ZA=+—H - - - =

ACCUMULATED AMORTISATION R REE
AND IMPAIRMENT

At 1st January, 2008 RZETN\F—A—H 1,931 1,920 - 3,851
Exchange realignment M 3 - 123 - 123
Impairment loss recognised FEREDRERSR
in the year 145,823 - 16,053 161,876
Provided for the year FNEE 4,894 = = 4,894
At 31st December, 2008 RZTEN\F+=A=1+—H 152,648 2,043 16,053 170,744
Impairment loss recognised FREDREERE
in the year - - 6,269 6,269
Deregistration of a subsidiary b 6=l | SN =g - (2,043) - (2,043)
Provided for the year FEREE 393 = 1,727 2,120
Reclassified as disposal groups B[S AREHE 2
held for sale HEEE (153,041) = (24,049)  (177,090)
At 31st December, 2009 R-ZEBEZEHE+=—A=+—8 - - - =
CARRYING AMOUNTS RESHE
At 31st December, 2009 RZZTNF+-RA=1+—H - - - =
At 31st December, 2008 N-BEENFE+-_A=1+—H 14,508 - 42,776 57,284
The Licorice and Salix collection and cultivation rights and Jatropha HE R U SR R 2 35 18 DA R i J R
seeds harvesting rights have finite useful lives and are amortised on a Wik BB REERERAEE  RERELEN
straight-line basis over twenty-nine to forty-six years. T NEE ISR o
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For the year ended 31st December, 2009 HE—TZTNF+_A=+—HIFE

21.

106

INTANGIBLE ASSETS (continued)

Licorice and Salix collection and cultivation rights
Immediately before the Licorice and Salix collection and cultivation
rights were reclassified as disposal groups held for sale, the directors
of the Company conducted reviews of the Group’s collection and
cultivation rights and impairments were made after valuation has
been conducted by Greater China, for the purpose of assessing

the recoverable amounts. There was no impairment loss has been
recognised (2008: impairment loss of HK$145,823,000).

The recoverable amounts of Licorice and Salix collection and cultivation
rights were determined from value-in-use calculations. As extracted
from Greater China’s valuation report for the recoverable amounts
as at 31st December, 2009, the Group prepares cash flow forecast
derived from the most recent available financial budgets and cash
flows beyond the 5-year period are extrapolated using zero growth
rate over the remaining life of the Licorice and Salix collection and
cultivation rights. In preparing the forecasts, management made
reference to the capacity of plantation area presently available for
plantation, and the modified Licorice and Salix’s growth data per unit
of plantation area complied by Ministry of Agriculture and Forestry of
the Hang Jin Qi in Inner Mongolia Province. The key assumptions for
the value-in-use calculation were those regarding discount rates and
anticipated changes to future selling prices, as follows:

- Management use a discount rate which is derived as the
Company’s cost of capital, representing the expected return
on the Company’s capital, and assigned the discount rates of
27.16% and 25.16% for Licorice and Salix, respectively (2008:
38.29% and 35.70%).

- Future selling prices were estimated with reference to existing
and past quoted commodity prices of the forestry industry.

Jatropha seeds harvesting rights

Immediately before the Jatropha seeds harvesting rights were
reclassified as disposal groups held for sale, the directors of

the Company conducted reviews of the Group’s Jatropha seeds
harvesting rights and impairments were made after valuation has
been conducted by Greater China, for the purpose of assessing the
recoverable amounts. Accordingly, impairment loss of approximately
HK$6,269,000 (2008: HK$16,053,000) has been recognised.
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R R VDM A e A A

ZREHE RADWIE RIS EEET D E AR
EHEZ BEEEE - ANARIESHTMEA
WE &5 - RIBREETERITZGE - B
REEZ W RISEEWEITRERE -
WEERRESER(ZST)\F : fESE
145,823,000/87T) °

HERDYIE Rigtak 2 rf i m S5 T5R
EREEREDAERE - BRkEZRENE
AR _ZTEAF T A=t—RzAkEs
BEERS  AEEASEHEE DI
&N IEER z MRS T A 23
DREAER TFEHRTIREREHER
REERSMETRR - NRETERR - E1RE
E2Z BRI e 2 BEEEERARA
S B Hang Jin Qi EBENHERDUIRN
BREEmBESEL SRR - AEEREL
TEREB NIBRRERRAREBEYRE
R

— EBRERAAARRARESKARNE
2B R - BIAR QAR E A 2 FEER
B3R - 8RR E RIEE
1 2 15 TE Bh IR E 5 Bl £ 27.16% K&
25.16% (—ZZT T )\ : 38.29% &
35.70%) °

- AREBRDEMERRT RBE
Fr¥RE miERhET ©

T R WA

A ﬁ‘}‘”Hﬂiéiﬂéﬁ"*ﬁ%?ﬂ’ﬁﬂjEZﬁ
EEE%  ARRESHTEAIKESE
BIEEEFTERT2ME  BEAEEZ
S A BRAS AE  E T TR B R A ¢ i FERR
B 18 476,269,000/ 7T ( — T T )\ £ ¢
16,053,000/87T) °
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For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

21.

INTANGIBLE ASSETS (continued)

Jatropha seeds harvesting rights (continued)

The recoverable amounts of Jatropha seeds harvesting rights were
determined from value-in-use calculations. As extracted from Greater
China’s valuation report for the recoverable amounts as at 31st
December, 2009, the Group prepares cash flow forecast derived from
the most recent available financial budgets and cash flows beyond
the 5-year period are extrapolated using zero growth rate over the
remaining life of the Jatropha seeds harvesting rights. In preparing the
forecasts, management made reference to the capacity of plantation
area presently available for plantation, and the modified Jatropha’s
growth data per unit of plantation area. The key assumptions for

the value-in-use calculation are those regarding discount rates and
anticipated changes to future selling prices, as follows:

- Management use a discount rate which is derived as the
Company’s cost of capital, representing the expected return
on the Company’s capital, and assigned a discount rate of
26.65% (2008: 24.29%).

- Future selling prices were estimated with reference to existing
and past quoted commodity prices of the forestry industry.

21.

L 2 ()

JORIEAT R WORE ()

FRAT SRASCHE > 7T UK (2] 4 38 T e 50 P
GIERTE o B S EEEEN T
hNE+=A=+—BzIKEEEHER
o R B A SR SRR SRS > 17578
R BB ERR B RE AL TEE
RERERELHY - REBRSHEEN -
RIFRTENE - SEEC 2% A EE
B A R R S B E A B A

WEBIE - HEEREY TBRHRBRA T
BRRAREBRAEE

— EBRERAEANRARESKAANE
2 AR R - BIAR QR E A 2 TEER
B3R - 5 € B3R & /526.65% (=
T )\F : 24.29%) °

- AREBRDEMERRT RBE
PR miERfhET
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

22. GOODWILL AND IMPAIRMENT TESTING ON 22, W% K a2 i st

GOODWILL
(a) GOODWILL

() TE

HK$'000
TAET

COST
At 1st January, 2008
Adjustments to consideration for acquisitions

RAME
R=_ZEZEN&FE—H—H 197,644
BEAREKERERE A E)

in prior periods (Note) (70,000)
Disposal of subsidiaries L EHTE AR (33,033)
At 31st December, 2008 RZZZN\F+=A=+—H 94,611
Acquired from acquisition of a subsidiary Uy BE — R B A R TS 2,653,767
Reclassified as disposal groups held for sale BN BEAREHEZHESE (81,839)
At 31st December, 2009 R=_ZEZTNF+-_A=+—H~ 2,666,539

IMPAIRMENT BE
At 1st January, 2008 RZZEZN\E—H—H 40,771
Impairment loss recognised in the year FAERREEE 74,039
Eliminated on disposal of subsidiaries HE S BT B E R A (27,999)
At 31st December, 2008 R=_ZFEN\F+-_A=+—H 86,811
Reclassified as disposal groups held for sale BN EARELEZ LELR (74,039)
At 31st December, 2009 RZZZNF+=A=+—H 12,772
CARRYING AMOUNTS RESHE
At 31st December, 2009 R=ZEETNF+=-_A=+—H” 2,653,767
At 31st December, 2008 RZBZEN\EF+=_A=+—H 7,800

Particulars regarding impairment testing on goodwill are
disclosed in Note 22(b).

Note: The goodwill was adjusted in the amount of approximately
HK$70,000,000 attributable to the adjustment to
consideration paid after the profit guarantee for Green Global
Salix China Limited (“Green Global Salix”) was not met as at
31st December, 2008. Details of this particular had been set
out in the Company’s announcement dated 8th April, 2009.

NORTH ASIA RESOURCES HOLDINGS LIMITED 4t 32 &RIZR AR A A

A ERERIE < FE BN M E22(0) 5 5E ©

Kt W=ZZTZENF+=A=+—H " Green
Global Salix China Limited([ Green Global
Salix]) RegZE &M RER - BERRK
BEELAE  FETEMmEL ALY
70,000,000 7T ° AR BEEHN AR A
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For the year ended 31st December, 2009 HZ —ZETAF+-A=+—HILFE

22. GOODWILL AND IMPAIRMENT TESTING ON  22.

GOODWILL (continued)

(b) IMPAIRMENT TESTING ON GOODWILL
For the purposes of impairment testing, goodwill set out in
Note 22(a) has been allocated to one (2008: one) individual
cash generating unit as at 31st December, 2009. The carrying
amounts of goodwill (net of accumulated impairment losses)
as at the end of the reporting period allocated to these are as
follows:

7 2 B R A I B )

(b)  FEE T
BETREAR - WEE22(a) 8
WZﬁ§EF_§$h¢+_H
=t+—BARE—EBVRSES
B (“FTN\F : —f) - K&

HRAER  BmEzEESBE(
B REHRERBE)IRA T B85

2009
“EThEF
HK$’000 HK$ 000
:F%i :F/%E
Mining operation: PR ZER -
— North Asia Resources Group Limited — I EEREEERAR R
(the “NAR”) and its subsidiary HTBRRI([ 1L EIR
(the “NAR Group”) =B 1) 2,653,767 =
Bio-energy: EREIR
— Lao Agro Promotion Company —Lao Agro Promotion Company
Limited (“Lao-Agro”) Limited ([ Lao-Agro]) - 7,800
2,653,767 7,800

During the year ended 31st December, 2008, the

Group recognised impairment losses of approximately
HK$74,039,000 in relation to the goodwill arising from the
acquisition of Green Global Licorice China Limited (“Green
Global Licorice”) and Green Global Salix.

Mining operation

The directors of the Company are of the opinion that, based on the
business valuation reports for NAR Group as at 31st December, 2009
issued by Greater China, the business values of this subsidiary exceed
its carrying amount in the consolidated statement of financial position
as at 31st December, 2009 and therefore no impairment loss is
necessary.

The recoverable amount of NAR Group is determined from value-in-

use calculations. As extracted from Greater China’s valuation report
for the recoverable amount as at 31st December, 2009, the Group
prepares cash flow forecast derived from the most recent available
financial budgets approved by management and cash flows beyond
3-year period are extrapolated using zero growth rate over twelve years.
In preparing the forecasts, management made reference to the mineral
reserves presently verified according to the technical report issued by
SRK. The key assumptions for the value-in-use calculation are those
regarding discount rates and anticipated changes to future selling
prices, as follows:

- Management use a discount rate which is derived as the
Company’s cost of capital, representing the expected return
on the Company’s capital, and assigned a discount rate of
17.75% for the year ended 31st December, 2009.

- Future selling prices were estimated with reference to existing
and past quoted commodity prices of the mining industry.

REBEE=_ZETENF+=_A=1+—
AIEFE - AEBE U iEGreen
Global Licorice China Limited
([Green Global Licorice |) &2 Green
Global SalixFfTEE 4 B MR RIER
18#974,039,000/8 7T °

NAIEERR - BBEETEPTE LIS
é{/ﬁglﬁ/\gggﬂEJr:ﬂ =t+—B2z%¥
?f"zﬁfﬁiﬁi B ARz EBEEBHE

R-ZTNFE+—A=1—REEHMBIN
HEREE - B BAEHRERSE -

LR ERERE 2 FIR Bl &5 R EREER
HET - BRSAEENEER_STNEF
T A=+ —AZAKRESEEERS - &
SERSAREEIRA BIEZ MHIAE

THEHRRRERSRITN - BB =FHH
ZHeMERRTIRREEL + —FHH -

RETDRE - BIRASSERERRIESRK
%’”‘i%Z&?ﬁiﬁi EUEZﬁEW%ﬁ ﬁ%ﬁﬁﬂifﬁ

{E ZZDT
— EEEBEARARREAKAME
ﬁafﬁi BV A B & AT #A [0 4R -
RRBE_ZTZTHhEFE+_A
f+ HIEFERIR R B17.75% °

- RREBNS2ERFEERFLBE
PR mBRIR fhat o
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

22.

110

GOODWILL AND IMPAIRMENT TESTING ON
GOODWILL (continued)

(b)

IMPAIRMENT TESTING ON GOODWILL
(continued)

Bio-energy

The directors of the Company are of the opinion that, based
on the business valuation reports for Lao-Agro as at 31st
December, 2009 and 31st December, 2008 issued by
Greater China, the business values of this subsidiary exceed
its carrying amount in the consolidated statement of financial
position as at 31st December, 2009 and 31st December,
2008 and therefore no impairment loss is necessary.

The recoverable amount of Lao-Agro was determined from
value-in-use calculations. As extracted from Greater China’s
valuation report for the recoverable amount as at 31st
December, 2009 and 2008, the Group prepares cash flow
forecast derived from the most recent available financial
budgets and extrapolates over five years. In preparing the
forecasts, management made reference to the capacity of
plantation area presently available for plantation, and the
modified Jatropha’s growth data per unit of plantation area.
The key assumptions for the value-in-use calculation are those
regarding discount rates and anticipated changes to future
selling prices, as follows:

- Management use a discount rate which is derived
as the Company’s cost of capital, representing the
expected return on the Company’s capital, and
assigned the discount rate of 28.38% for the year
ended 31st December, 2009 (2008: 24.95%).

- Future selling prices were estimated with reference
to existing and past quoted commodity prices of the
forestry industry.
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22.

7o 2 L el {0 )

(b)

7l AL ok o)

EYIRER

RAREERR - RIBEEERM
RZZBEZNAFE+A=+—HXK
—FEN\F+_A=+—HFLao-
AgroZ% it 2 B ERS - LTS
ARIZAFBEBEER=ZZTAN
FT_A=T—RAR=ZZZTNF
+ZA=+—AKREUBMREERZ
BREME - Bt BAELRERE -

Lao-ArgoZ A 4Bl & 58 TR (e B
B EAEE - BB EETE
AR _ZEZNFER_ZZNF+Z
R=+—B 2z e <5 HE®R
& REBERSRHMG 2 B1578
BARBBAFHRREL 2 HER
SR METER o RBTERI - &
BEEE2ZHEHEE 2 BEE
BE MR BN B EEmEEM 28
AIEREE - SIEGRRABEZEE
R A T HIALIR R R AR R E BT
29 :

- ERERAARRERNK
AT ZBEH = - B
AEIEARNZ BB R -
MBEZE_TZThFE+=A
=t+—HIEFERER
E/528.38%(—TF/)\F :
24.95%) °

- ARREBTIZEMERE
Nk mEREat o



Notes to the Consolidated Financial Statements (continued) %4 BA#RRMIZE(E)
For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

23. INTEREST IN A JOINTLY CONTROLLED 23.

ENTITY

Unlisted investment, at cost

T I A ] 2 ) B

2009
—EBhF

HK$7000
FET
FELMIRE - AR

Share of results DMEEE 5
— loss after taxation — R R EE (3,139)
Share of net liabilities HMEBEFE (3,134)
Amount due from a jointly controlled entity FEUR — R L[R2 | B B R IE 1,995
(1,139)

Reclassified as disposal groups held for sale BN EARELHEZHEEE 1,139

The amount due from a jointly controlled entity is unsecured, interest-

free and has no fixed terms of repayment.

Particulars of the jointly controlled entity which was classified as
disposal groups held for sale as at 31st December, 2009 are as

follows:

Country of
operation/ Nominal value

Name of company

incorporation

& X

AL BRI 3 BARAEE

of paid-up capital

fEMR— R HRZEHIER A REER - 28
RSB e B AR

REZZZNF+ - A=+—HHEAFEL
EZHERE 2 KRS BB

Effective Form of

interests held business structure Principal activities
BREEER
Directly Indirectly

HE R

EEHRREIA ERER

Grandbase Technology Hong Kong HK$10,000 - 50% Private company Development of
Development Limited ~ &/7& 10,000 7T with limited licorice products
(“Grandbase”) liabilities and by-products

BERRERERAF AR ERATF] REHEERR
(==3) BlEm
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

23. INTEREST IN A JOINTLY CONTROLLED 23. R FEERERZER
ENTITY (continued) (%)
The summarised financial information in respect of the Group’s jointly REEEENEFIERE 2 B E R ¢

controlled entity is set out below:

2009
—EENE
HK$’000
FExT
Total assets BERBE 650
Total liabilities BE%sE (6,917)
Net liabilities BEFE (6,267)
Group’s share of net liabilities of a jointly AEED(G—HERIEFIEE A EFE
controlled entity (3,134)
Revenue A =
Loss for the period &SR (6,277)
Group’s share of loss of a jointly controlled entity AEE S —FE RIS F RN EE
for the period (3,139)
The Group recognised its share of loss of Grandbase exceeded its HRAEER LR 2 B EEHFEIMEE
interest in Grandbase as the Group has binding obligation to make LAEEEE - B RREEGEESERL
additional investment to cover the loss. HEMEE 2R -
24. LOAN ADVANCED TO A MINORITY 24. A4S BBCRIRBEEK
SHAREHOLDER

2008
—ZTN\F
HK$ 000 HK$’000

FHET FHITT
(Note)
(FfteE)

USD 200,000 repayable in 2013, unsecured AT —=%18i%2200,000
and non-interest bearing x50 AEERNRES 721 586
The effective interest rate of the loan to a minority shareholder is MR RIRHE R 2 B FIZA22.72% °
22.72%.
Note:  Amount included in disposal groups held for sale as at 31st December, Wit . SEFAR=ZZETAF+=A=+—8H
2009. FELE 2 HESRE -
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

25. INVENTORIES 25. H#E

2009
2N

HK$’000 HK$’000
THET THET

Information technology products held for resale, — RF{ESEHE » AR E R « A

at cost 819 259
=+
26. TRADE AND OTHER RECEIVABLES 26.  ® 5 KAl RE WO
2009 2008
—g®hE  —TT)E
HK$’000 HK$’'000
FET FAT
Trade receivables B 5 EWFIE 39,195 92,188
Less: Impairment losses recognised B EERREER (11,528) (60,153)
27,667 32,035
Prepayment, deposit and other receivables TERIFRIE © 12e RE R GRIE 10,065 91,289
Total trade and other receivables 5 R E MW GRIBERE 37,732 123,324
The Group normally grants to its customers credit periods ranging AEE—B4HA TEFIORELISORTEZE
from 30 days to 180 days which are subject to periodic review by BH - WHEIRETE BER ©
management.
(a) The ageing analysis of the trade receivables at the end of the (a) RREARAEE B - R EFERR
reporting period, net of impairment losses recognised was as BEE% 2 B 5 R IE KRR DT
follows: W
2009
—EEAF
HK$’000 ’000
FRT FHAT
Within 90 days 90K 16,089 26,209
91 days to 180 days 91 XE180K 2,719 1,768
181 days to 365 days 181 KE365K 4,817 3,034
Over 365 days 365K 4,042 1,024
27,667 32,035
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26.

114

TRADE AND OTHER RECEIVABLES (continued) 26.

(b) The movements in provision for impairment losses of trade

receivables were as follows:

B 5 Fe T At HE WGRR T (0)
b) ESEKTDRERERE P
T

2009 2008

—EThEF —ZTENF

HK$’000 HK$’'000

FET BT

At 1st January ®n—HA—H 60,153 43,876

Exchange realignment e 5 = 166

Recognised during the year FARER 2,484 20,841

Amount written off as uncollectible HsEAR AL Bl S 58 (30,106) -

Eliminated on disposal of subsidiaries/ HEMBAT, —EHE AT

deregistration of a subsidiary B SH R A gE - (4,730)
Reclassified as disposal groups held BN BARBENEZHESE

for sale (21,003) -

At 31st December R+=—A=+—H 11,528 60,153

(c) At the end of the reporting period, the analysis of trade

receivables that were past due but not impaired are as follows:

() RREHEAEER - EaMEER

Bz B SRUGRIASTIT

Past due but not impaired

Neither past BHERAE

due nor 91t0180 181 to 365 1to2
Total impaired <90days days Days years

EigIL s CVES 181%
ot TERE <90X 180X 365% 122F
HK$'000 HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
TAT Thr TAx AT AT
31st December, 2009 —ZTAE+-H=1— 27,667 16,621 5,530 961 2,997 1,558
31st December, 2008 —ZT/\FE+-H=+— 32,035 25,216 2,771 321 2,703 1,024

Trade receivables that were neither past due nor impaired
relate to a wide range of customers for whom there was
no recent history of default. The Group does not hold any
collateral over the balances.

Trade receivables that were past due but not impaired relate
to a number of independent customers that have a good track
record with the Group. Based on past experience, management
believes that no impairment allowance is necessary in respect
of these balances as there has not been a significant change
in credit quality and the balances are still considered fully
recoverable. The Group does not hold any collateral over these
balances.

Included in the allowance for impairment losses of trade
receivables are individually impaired trade receivables

with an aggregate balance of HK$11,528,000 (2008:
HK$60,153,000) which have been in severe financial
difficulties. There are individually impaired other receivables of
HK$5,692,000 (2008: nil) which have been in severe financial
difficulties and disputed with the Group.

NORTH ASIA RESOURCES HOLDINGS LIMITED 4t 32 &RIZR AR A A

ERHINEREZ B PRI
HE AT ERRLE TR
B o NEEWERZFERITAE
GRS

BaHEREREE S EKKIET)
B — it SR B R TR SRRk
ZBIEFPHR - REGBELR -
RAREEE R EEANLE MAER
MAFRERAIA TR - RHEE
[EHRE 5% F AR A R IBIE
B - AREY ERZFEHREE
EHER R o

B S RIRIBREBERET2IE
HIERBREM SRS @ERIRESRS
JEUFIB A 11,528,000/ 7T (=
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26. TRADE AND OTHER RECEIVABLES (continued) 26. &5 e A REUCGRIA ()

(d) As at 31st December, 2008, included in other receivables is (d) RZZEZENE+=—A=+—80
an amount of approximately HK$70,000,000 (2009: nil) which H i & W 5% 18 B 15 B W BB Green
was attributed to the adjustment to consideration paid after Global SalixZ & {RERGER-Z
the profit guarantee for acquisition of Green Global Salix was TN\F+_A=+—HEZMmARE
not met as at 31st December, 2008. BB 2 £584970,000,000/8 7T

(ZZTNEF 8| o
27. BANK BALANCES AND CASH 27.  SMTHRIER KBS
2009
—EEAE
HK$’000 HK$’000
FExT FET
Bank balances and cash RITER KRS 27,049 58,790
Other time deposits with original maturity of BARREEEA=EANLZ
more than three months when acquired Hith e BifF 5k - 34,964
27,049 93,754
Less: Other time deposits with a maturity of B BARIHEA=EANLEZ
more than three months when acquired EAhEHIFR - (34,964)
Add: Bank balances and cash classified e SEARELECLESE
as disposal groups held for sale ZIRITEEBR IS 466 =
Cash and cash equivalents RERBEEEY 27,515 58,790

Bank balances and cash/other time deposits RITAER R B~ HAMEH

At the end of the reporting period, about 57% (2008: 56%) of bank NEHREEER @ RTTEKRERRE2T Y

balances and cash was denominated in RMB. RMB is not a freely 57%( —ZTT)\4F : 56%) AAREE - A

convertible currency. REWIEEHERE o

Bank balances and other time deposits carry interest at average SRITH A K B Bl TE SR F 1 h 35 Al R

market rates of 0.22% (2008: 1.67%). 0.22%(=FF)\F : 1.67%)5T 8 °

28. TRADE AND OTHER PAYABLES 28. B 5 B A REAT R
2009
—EENF —EENF
HK$’000 HK$’000
FEx FAT
Trade payables B SRR
— third parties =E=7 1,118 1,425
— minority shareholders — DERRER 325 325
1,443 1,750
Accrued expenses and other payables fE=TE R R Bt pE~Ia 46,908 69,260
48,351 71,010
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28.

29.

30.

116

TRADE AND OTHER PAYABLES (continued)

The ageing analysis of the trade payables at the end of the reporting

period was as follows:

28.

B4 5 T b B Ak T )
RBEMRIEER - HHEAFAZEES
W

2009 2008

—EEhE —ZTNF

HK$’000 HK$’000

FAT

Within 180 days 180K = -
181 days to 365 days 181K E365K - 227
Over 365 days 365KA £ 1,443 1,523
1,443 1,750

The average credit period on purchases of goods is 90 days. The
Group has financial risk management policies in place to ensure that
all payables are settled within the credit timeframe.

As at 31st December, 2008, included in other payables is an amount
of approximately HK$10,000,000 (2009: HK$4,000,000 included

in liabilities associated with disposal groups held for sale) represent
deferred consideration payable in relation to the acquisition of

Green Global Licorice. The amount was unsecured, repayable on
demand and carried interest at prevailing market rate. The amount of
HK$6,000,000 was repaid during the year.

AMOUNT DUE TO A MINORITY
SHAREHOLDER

The amount is unsecured, interest-free and repayable on demand.

OTHER BORROWINGS

As at 31st December, 2009, the amount of HK$15,000,000 (2008:
nil) was unsecured and carried interest rate at 1% per month. The
amount was repaid on 22nd January, 2010.
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30.
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31. SHARE CAPITAL 31, AR
Number
of shares Amount
BRAOBE x|
HK$’'000
T
Authorised: EE

At 1st January, 2008, HK$ 0.10 each RZZTZN\F—A—H  §KkEE
0.1087T 3,000,000,000 300,000
Increase in authorised share capital (Note a) SETERRAIE I (K iFa) 5,000,000,000 500,000

At 31st December, 2008 and 1st January, 2009, 75’3_%32 \E+-—A=+—HBK

HK$ 0.10 each —ZTTNF—R—H"
SHXEEO.10/8 7T 8,000,000,000 800,000
Consolidation of ten shares of HK$ 0.10 each AP IR IREE0. 1075 T 2 XD
into one share of HK$1.00 each (Note e) R—REREELOETL
H&1n (Hizte) (7,200,000,000) =
Subdivision of share of HK$1.00 each into SR EEL.00/8 T Z %%
hundred shares of HK$0.01 each (Note e) AR BREREEC.0OLETL
W&tn (Hiate) 79,200,000,000 =
Redesignated as convertible preference shares #1518 /A& ] 5458 5E A%
(Note ) (Hz7e) (2,547,300,000) (25,473)
At 31st December, 2009, HK$0.01 each RZZZNF+T_A=+—8 "
BREEO0.0158 7T 77,452,700,000 774,527
Issued and fully paid: ERTRAZ
At 1st January, 2008, HK$0.10 each RZZZN\F—F—H  BREE
0.10/87T 1,035,259,257 103,526
Issue of shares upon: A THIEIBETRG
Placement of shares (Note b) B &R (Hfatp) 199,000,000 19,900
Exercise of share options (Note 36) TI{ERERRAE (fT2236) 800,000 80
Conversion of convertible loan notes (Note c) HARTRRE AR (Mate) 32,363,315 3,237
Issued on rights issue (Note d) HAEF 1T (H7Fd) 1,267,422,572 126,742

At 31st December, 2008 and 1st January, 2009, R-ZEE/\F+_H=1+—HNX

HK$0.10 each —TTNF—A—H  SkAAE
0.10%7T 2,534,845,144 253,485
Consolidation of ten shares of HK$0.10 each into & £+ &K EI{H0.10/8 7T 2 A% (5
one share of HK$1.00 each (Note e) A—REREELOE T
i1 (Kiate) (2,281,360,725) -
Reduction of nominal value of the share capital EIRR AN E B E&AR0.9978 7T
of HK$0.99 each (Note g) (Kiztg) = (250,950)
Issue of shares upon: AT =B TG ¢
Exercise of share options (Note 36) 1T AR (f17#36) 15,042,906 150
Acquisition of a subsidiary (Note h) W iE—RIMT @ A B (Hfath) 63,000,000 630
At 31st December, 2009, HK$0.01 each —ZZhF+—_A=+—8"
H&EEO.OM&SE 331,527,325 3,315
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

31. SHARE CAPITAL (continued) 31, A @)

Notes : M -

a. Pursuant to an ordinary resolution passed on 21st July, 2008, the
shareholders of the Company approved the increase in authorised
share capital of the Company from 3,000,000,000 ordinary shares of
HK$0.10 each to 8,000,000,000 ordinary shares of HK$0.10 each
by the creation of an additional 5,000,000,000 ordinary shares of
HK$0.10 each.

b. On 25th February, 2008, pursuant to a placing and subscription
agreement with Integrated Asset Management (Asia) Limited (“Integrated
Asset”), the Company placed out 199,000,000 new ordinary shares
of HK$0.10 each in the Company at a price of HK$0.25 per share. A
sum of approximately HK$49,750,000 was raised and used as working
capital of the Group.

@ On 16th January, 2008, a convertible loan note holder converted
HK$18,350,000 convertible loan notes into 32,363,315 ordinary
shares of HK$0.10 each in the Company at a conversion price of
HK$0.567.

d. Pursuant to an ordinary resolution passed on 8th August, 2008, a
rights issue of 1,267,422,572 ordinary shares of HK$0.10 each in
the Company was issued at a price of HK$0.108 each (the “Rights
Issue”). A sum of approximately HK$131,680,000 net of expenses
was raised and used in the Argo-conversation and Bio-energy segments
for plantation expenditure and nursery establishment.

e. Pursuant to a special resolution passed by the Company’s shareholders
at a special general meeting held on 6th March, 2009, every ten shares
of HK$0.10 each in the issued and authorised share capital of the
Company was consolidated into 1 share of HK$1.00 (the “Consolidated
Shares”) (the “Share Consolidation”). Every Consolidated Share of
HK$1.00 each in the authorised share capital of the Company was
then subdivided into hundred shares of HK$0.01 each (the “Share
Subdivision”). Both the Share Consolidation and Share Subdivision
became effective on 9th March, 2009.

f. Pursuant to an ordinary resolution passed by the Company’s
shareholders at a special general meeting held on 10th November,
2009, the creation of 2,547,000,000 convertible preference shares
of HK$0.01 each of the Company was approved and the authorised
share capital of the Company was re-designated into 77,452,700,000
ordinary shares of HK$0.01 each and 2,547,300,000 convertible
preference shares of HK$0.01 each.

g. Pursuant to a special resolution passed by the Company’s shareholders
at a special general meeting held on 6th March, 2009, the nominal
value of every Consolidated Share of HK$1.00 each in the issued
share capital of the Company was reduced to HK$0.01 each through a
cancellation of the paid-up capital to the extent of HK$0.99 (the “Share
Reduction”). The Share Reduction became effective on 9th March,
2009.

h. On 16th December, 2009, the Group acquired the entire equity interest
of NAR for an aggregate consideration of HK$3,885,560,000, of
which, 63,000,000 new ordinary shares of the Company with par value
of HK$0.01 each were issued as part of the consideration for the
acquisition. The fair value of the 63,000,000 new ordinary shares of
the Company, determined using the closing market price of HK$2.38
per share at the date of acquisition and the date of exchange control,
amounted to HK$149,940,000.

i. All the ordinary shares issued during the two years ended 31st

December, 2009 rank pari passu with the then existing ordinary shares
in all respects.
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010 T2 MK + AR REERA
£ .3,000,000,000 fi% & A% 1 {8 0.107%5 7T
2 38 A% 1% hh = 8,000,000,000 A% & A%
E{E0.10/4 702 EimAk °

R_ZEZNF-_A=-+HA  RiFHE
Integrated Asset Management (Asia)
Limited([Integrated Asset])&]3z 2 it
ERRE R - AR RIEEMRR0.2587T
2 B1% - fd 199,000,000 % & iR EE
0108 T2 AR R EBAR - HBHA
49,750,000 7T * ERIEASEEZESR

°

R=ZTZENF—A+/~B —BAH8RK
BAREERFE AR HAR(E0.5678TT « 15
18,350,00078 7T 2 AR B4R R
%32,363,315 G AR E{E0.1048 7T 2 A
ANRIEBAR ©

BRE—BR_ZFZENF/N\ANBBBZ
LRRER - AR AETER - RER
0.1087 7T 2 (B8 8171,267,422,572[%
FRAE0.107 L2 AN A Rl T A% ([ 4
A% 1) o 3Bk B2 18 %15 49131,680,000
BT DARBERE UKL
B B ERER ST AR B -

RE-—BR-_FTZNF=ANBETZ
BRI RIA R S AR B R BB 2 K 5
RBER - ARRB BT REERATF
TAREREE.10/E T2 RN A G R —
I AR E E1.008 7T (TR HHA D 1)
(TR EG]) - RRAPEEBRATEZA
E{E1.00/8 70 2 & Gt 0 2 RIFAR A
—AKREREEC.01E T Ik MH ([
WAL - B e ot RO IFAEER —F
ENF=ANBERK -

BEARABRER-_ZZNE+—
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ZERBRER  AQE B EEE
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

32. CONVERTIBLE PREFERENCE SHARES 32, AIEREESR
Convertible preference shares, authorised, issued and fully paid: AIEEIRE SRR AT C BEEITRAR ¢

Number

of shares Amount

ROEE =

HK$’000
FHIT

At 1st January, 2008 and 31st December, 2008 R-ZENF—H—HK - -

and 1st January, 2009 —TEN\EFE+ZRA=+—H
IR=ZZENF—A—H
Issue of convertible preference shares upon I iE — R B A B SR
acquisition of a subsidiary, HK$0.01 each 0.01/8 7T 2 B BT
AR SRR 2,547,300,000 25,473

At 31st December, 2009 ZETNE+—A=+—H 2,547,300,000 25,473
On 16th December, 2009, the Company issued 2,547,300,000 RZZBZEAF+TZA B KAFIFEK
convertible preference shares of par value of HK$0.01 in respect of fEdb 2 & JR ¥ 172,547,300,000 % & J& E
the acquisition of NAR. {B0.017 7T 2 P S B SEAR o
The valuation of the convertible preference shares was carried out AERELRGELCHANESERE
by Greater China, an independent qualified professional valuer not ?% VEELSERGEMEETETE °
connected to the Group. The inputs for the calculation of the fair value ERAFEZGABARERRENZE
were a discount on lack of voting right of 2.97%, a liquidity discount 2.97% A] BVEE 3 48 2 A S B SR IR 2
of 12.47% on convertible preference shares immediately convertible BESITE12.47% A RBRE A EBE
and liquidity discounts of 34.66%, 44.85%, 43.74%, 45.13%, 45.72%, EBRREFHRAREMSEEZ R KL
46.42% and 47.02% for each of the coming seven years assuming that FRBESITED 534.66% + 44.85%
the convertible preference shares were sold in the market in seven 43.74% - 45.13% - 45.72% ~ 46.42% J
years. The variables and assumptions used in computing the fair value 47.02% ° T E AT 8B LI 2 A ER AT
of the convertible preference shares are based on the directors’ best A28 RBRIDIAES 2 RETERAEZE -
estimate.
The fair value of the convertible preference shares as at 16th AEREERNKEBILEERAH =
December, 2009 (acquisition date of NAR) amounted to approximately EZNFE+_AT+TNBZAFEHNA
HK$3,325,895,000, HK$1.305 per share. The amount in excess of 3,325,895,000/%8 7T * BN&A%1.305/ 7T °
the par value of the convertible preference shares is credited to the i i AT B IR (A 2 KBTI AR A
share premium in the equity of the Company. AR AR 2 B0 R EER AR o
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32.

120

CONVERTIBLE PREFERENCE SHARES

(continued)

Each of the above convertible preference shares can be converted
into one ordinary share. The major terms of the above-mentioned
preference shares are set out below:

(i) The convertible preference share holders has the right,
exercisable at any time perpetual as from the date of issue, to
convert the preference shares into fully paid ordinary shares,
provided that (1) any conversion of the convertible preference
shares does not trigger a mandatory offer obligation under
rule 26 of the Hong Kong Code on Takeovers and Mergers
on the part of the convertible preference shares holders and
their concert parties who exercise the conversion rights;

(2) the number of conversion shares to be allotted and
issued upon the exercise of the conversion rights attaching
to the convertible preference shares represents not more
than 29.99% of the then issued ordinary share capital of

the Company on a fully diluted basis; (3) the number of the
conversion shares to be allotted and issued to any holder

of the convertible preference shares will not result in the
aggregate holding by such holder of convertible preference
shares to exceed 19.99% of the then issued share capital of
the Company on a fully diluted basis; and (4) the public float of
the shares shall not be less than 25%.

(ii) The convertible preference shares are transferable other than
to connected persons, as defined under Listing Rules, of the
Company and do not carry the right to vote. The convertible
preference shares holders shall not be entitled to any dividend.

(i) The convertible preference shares shall rank pari passu with
any and all current and future preferred equity securities of the
Company.

(iv) The convertible preference shares are non-redeemable.

Based on their terms and conditions, the convertible preference
shares have been classified as equity instrument in the consolidated
statement of financial position.
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For the year ended 31st December, 2009 HZ -—ZETAF+-A=+—HILFE

33.

CONVERTIBLE LOAN NOTES 33.

During the year ended 31st December, 2007, pursuant to the
acquisition of the entire issued share capital of Green Global Salix,

the Company issued zero-coupon convertible loan notes as partial
settlement of the acquisition consideration. The convertible loan notes
have an aggregate principal amount of HK$120,000,000 and are
denominated in HK$. The notes entitle the holders to convert them
into ordinary shares of the Company at any time between the date of
issue of the notes and their settlement date on 1st October, 2010 in
multiples of HK$1,000,000 at a conversion price of HK$0.567 (subject
to adjustments) per convertible loan notes.

On 8th August, 2008, the Company completed the Rights Issue.
Pursuant to the terms of the convertible loan notes, the conversion
price per share and the number of conversion shares after the Rights
Issue was 173,152,174 exercisable at HK$0.46 per convertible loan
notes.

The shares to be issued and allotted upon conversions shall rank pari
passu in all respects among themselves and with all other ordinary
shares in issue by the Company on the date of such allotment and issue.

The convertible loan notes contain two components, liability and
equity elements. The equity element is presented in equity heading
(“convertible bonds reserve”). The effective interest rate of the liability
component is 9.75%.

On 9th March, 2009, the Company completed the Share Consolidation
exercise upon which the conversion price of the outstanding convertible
loan notes in issue was adjusted under the relevant terms of the
instrument from HK$0.46 to HK$4.60.

The movement of the liability component of the convertible loan notes
for the year is set out below:

A e B R SR
RBE-_TT+HF+_A=+—HLF
& - AATFYEGreen Global Salix®
HEHITHRABITE B A RRERZE
MERUEERE D - TRBREREE
487K 4 %8 5120,000,00078 7C * LA TTAT
B  ERFAARRERETARERASE
Bf(ZT—ZF+A—18) ILHBRAER
B - REH5 AR E R EIR0.5678 T2
H (& (7] T 7% ) &%1,000,0007% 7T 2 &
B IR A IR A A R BAR -

RZZEZENENANE » KAAEZTK
A - BB RBREREZE 2GR -
HEREERABERILBROBEE B
173,152,174k - AJ R BMHAIRBRERE
150.46B L1 TfE ©

BhLIBMAS T 31T RACE 2 IR 1Rt 2 [
NMEEERENRETRHEETZARR]
P i BB S T M9 Z A ERER

AMEERREEEMED  DAARE
NigE=E D - o RN EmH 2517
BERESFEE]) c ARNOZERMNER
9.75% °

R-ZZTTAF=ANE  AARZHBRG
G6f AEECDBRTIURRERERE R
ERE T EAEBIERBH046E THES
4.60/87T ©

ERTRRE KB R A BB 2 2R3
o -

2009 2008
—EZThEF ZET)N\F
HK$’000 HK$’'000
FERT FHETT

Carrying amount at 1st January R—A—BZEE£E 67,683 75,878
Reduction to set off the profit guarantee PEI SN A A SR FIR B

payment by holders (Note) {EH 2 BB (A752) (48,163) -
Effective interest expenses (Note 9) BB WL (AaE9) 3,562 6,069
Conversion during the year FARHB = (14,264)
Carrying amount at 31st December RTZA=T—AZEA<E 23,082 67,683

Note: The convertible loan notes holders were obligated to set off the profit
guarantee payment by a reduction of the principal amount of the
convertible loan notes amounting to approximately HK$54,900,000
and the reduction was carried out on 4th May, 2009. Details of the
profit guarantee payments are disclosed in the announcements of the
Company dated 8th April, and 5th May, 2009 respectively.

M - ATRRERZEEA ABR T
RERER AT R ERBEARSTEL
54,900,000/ 7T * BIRR =T ZTNFH
AMBEE - HBFAREBERFBEHRAR
RIS AE=ZSEAFHANBRER
BRAZRE -
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34. PROMISSORY NOTES 34, AR
The movement of the promissory notes for the year is set out below: FRFAZIEBBOT ¢
2009
—EZhEF
HK$’000
FExT
Issue of promissory notes BT 393,231
Effective interest expenses (Note 9) BEERA B (Ha79) 1,418
Interest accrued FERTFILE, (388)
Carrying amount at 31st December Rt+=ZA=+—BZEKA+HE 394,261
On 16th December, 2009, the Company issued unsecured promissory RZEBEZAE+ A +/xB ' XAQA
notes with principal value of HK$442,270,000 upon the completion of RUEILL DB BRTKERIT RS
the acquisitions of NAR (Note 37). 442,270,000/ 7T 2 S A H 24 (Mo
37)
The promissory notes bear interests at 2% per annum payable in AHBERIRFEBS2EE BEERYE
arrear annually. The promissory notes are repayable in one lump sum fe RHEERBEN-_TE—F+=-_A+H
on 15th December, 2011. The Company is entitled to give notices to H—2£BEE ARFAERAZFAEAZL
the holders of its intention to early redeem any part of the outstanding B RBAENEmBT  IRFE R AN
principal amount under the promissory notes prior to its maturity. The ERZEMREEARASE - AALEBENZ
carrying value of the promissory notes as at 31st December, 2009 EENF+_A=T—"BZ2EEEHNE
amounted to approximately HK$394,261,000. 394,261,000/ 7T °
The promissory notes are measured at amortised cost, using the A 1R DA BB FI 3R 8.25% 1% # 5 Ak AN 51
effective interest rates at 8.25%. The directors of the Company 2 o ARREERBEETABURETH
determined that no value has been assigned for the redemption AArERETEEE -
options of the Company as it is considered to be insignificant in value.
35. DEFERRED TAX LIABILITY 35. ARALBLIE A K

122

The following is the deferred tax liability recognised and movements
thereon during the current and prior years:

Collection
and cultivation

rights

BERR A
HK$’000
FibT

AEEBEFEERRBZEERBEE
NABFEZE T

Accelerated
depreciation
EITE
HK$’000
THET

Total
st
HK$’000
FHET

Mining right
PRigRE
HK$’000
TR

At 1st January, 2008 RZFTNGE—A—H 41,789 - - 41,789
Credit to profit or loss FTABE (38,162) - - (38,162)
At 31st December, 2008 N_EENE+=-A=1+—8H 3,627 - - 3,627
Credit to profit or loss FTABR (98) (489) = (587)
Acquired from acquisition of Wik —FEM B A RS

a subsidiary - - 151,433 151,433
Reclassified as disposal groups B AFEHE 2

held for sale HEEE (3,529) 489 - (3,040)
At 31st December, 2009 RZZETNF+=A=1+—H - - 151,433 151,433
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35.

36.

DEFERRED TAX LIABILITY (continued) 35.

At the end of the reporting period, the Group has unused tax

losses of approximately HK$21,756,000 (2008 : HK$21,729,000)
available for offset against future profits. No deferred tax asset has
been recognised in respect of the remaining tax losses due to the
unpredictability of future profit streams. The tax losses may be carried
forward indefinitely.

At the end of the reporting period, the Group has deductible
temporary differences of approximately HK$87,969,000 (2008:
HK$77,901,000). No deferred tax assets have been recognised in
relation to such deductible temporary difference as it is not probable
that taxable profit will be available against which the deductible
temporary difference can be utilised.

Under the New Law of PRC, withholding tax is imposed on dividends in
respect of profits earned by PRC subsidiaries from 1st January, 2008

onwards (the “Post-2008 Earnings”). As at 31st December, 2008 and
2009, deferred taxation has not been provided for in the consolidation
financial statements in respect of temporary difference attributable to

the “Post-2008 Earnings” as the Group is able to control the timing

of the reversal of the temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable future.

SHARE-BASED PAYMENT TRANSACTIONS 36.

The Company’s current share option scheme (the “Scheme”) was
adopted by the shareholders on 30th May, 2002 for the primary
purpose of providing incentives to directors, employees and persons
providing services to the Group. It will expire on 29th May, 2012.
Under the Scheme, the board may grant options to eligible employees,
including directors of the Company and its subsidiaries and business
associates to subscribe for shares in the Company.

At the end of the reporting period, the number of shares options
granted and remained outstanding under the Scheme was 24,241,535
(2008: 308,043,518), representing 7.31% (2008: 12.15%) of the
shares of the Company in issue at that date. The total number of
shares in respect of which options may be granted under the Scheme
is not permitted to exceed 10% of the shares of the Company in

issue at any point in time, without prior approval from the Company’s
shareholders. The number of shares issued and to be issued in
respect of which options granted and may be granted to any individual
in any one year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior approval from the
Company’s shareholders. Options granted to substantial shareholders
and independent non-executive directors in excess of 0.1% of the
Company’s share capital or with a value in excess of HK$5,000,000
must be approved in advance by the Company’s shareholders.

RSB IE E A5 (a0

REHELEER ~"EEERSHEB
T JE5 18 4921,756,00078 7T ( — T )\ 4F -
21,729,000 7% 7T ) Al A1 ¥ 85 oK 2K 5
A o R ARBEREE AR RFE AR - Bkl
ERERERTEBBEAECHELE - &
TH 518 n] SR R H 4582 o

RBEHELEER A5EEBETNRY
B 2= EA 487,969,000 7T ( — T T )\ 4F :
77,901,000/ 7T ) ° F P JE AR ) Al D A]
BERERSERI B A2 TR E =% - &
It P 4 S5t 5 8 R 0050 B 2= R T SR TR
EFIEEE

REFEHFHE  A—TTN\F—A—H
i - BT B S A R ATEREUE A ([ =
TNFREN ) 2 REAFHNENH - R
TR NERETAF T =T
B RAEBWAR T N\FREN]H
KRS ERE - RRA M B MERMEHIRE
TRIRREE - R RN ER [ Rl 122 1) 435 () e
ZRER  BARBRERANEIERN
A] RS -

JBAR TR AL 5
AArIRBBERETE([ZETE DR=F
T _FRA=THEREREMN =25
MESE -  BEERERBASEZ ATRHEE
B R ——FHRA=-THLEHER -
BiEZATE EEgMEEAKES (BE
AARREMBARES) REBBHRD
FERRIE - ARBBA AR ©

RREHBAER  BEZTEAEEL R
MARITE 2 AR 524,241,53510 (=%
=)\ £F : 308,043,5181% ) * HE R E B
ARRIEBITRHBZ7.31%(ZFZNF :
12.15%) - RITEARRIRRELHEZ
BRT - ARIRZETEI T gE% T 2 BEARAE A
H R A - IR ESBEaAR
RIDETRMH10% - R EA QR RES
FROEZBERT » A —F A RER E B
ATEERATEE L 2 BRER Y RE &
REeBTzRHEE  REMERTE
BEARREBITRG Z21% ° MEZR
REBIUFFATESR L BEAR AR
780.1% 3% {E (A 8 1.5,000,0007% 7T 7 B A%
T - JAEREARRNRIRRERE ©
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36. SHARE-BASED PAYMENT TRANSACTIONS 36.

(continued)

A T 3K 5 (a0)

MR ERFAES 1B o BRE
Tmﬁ%%%ﬁaﬂti_:—_iiﬂ
—t+ N B I ERESAR AR T - 1T1E
BEARAEFETE  MIPRUTES

() ERREIR 2 AHIA A R R D U TR
(i) EH1E 2 B A A E = 2 B iR FH Uk
M8 ¢ K(ii)ARARBDEE o

HK$1 is payable upon the acceptance of each grant. Options may be
exercised at any time from the date of grant of the share option during
the option period ending on 29th May, 2012. The exercise price is
determined by the directors of the Company, and will not be less than
the higher of (i) the closing price of the Company’s shares on the offer
date of the options; (ii) the average closing price of the shares for the
five business days immediately preceding the offer date; and (iii) the

nominal value of the Company’s shares.

Adjusted
Exercise exercise Fair value
Date of grant Exercise period price price  at grant date
etk R A
BB 171 T 1TEE ZAYE
HK$ HK$
BT 7SI
(Note 2) (Note 3)
(K1a22)
21st January, 2000 From date of grant to 20th January, 2010 2.498 24.98 (Note 1)
e == ARLASE—_T—TF—A=+H (K1)
16th April, 2007 From date of grant to 29th May, 2012 0.355 BI55) 0.12500
—TELFMA+RA AREASE—_T——FAA=TIH
Sth July, 2007 From date of grant to 29th May, 2012 0.651 6.51 0.20200
—TELFLANE AREASME—_T——FAA=-TIH
20th November, 2007 From date of grant to 29th May, 2012 0.375 NS 0.21700
—EEE+—HAZ+H HELASE—_S——FRAA=1+AIH
13th March, 2008 From date of grant to 29th May, 2012 0.240 2.40 0.05060
—ETN\F=AT=H AREASE—_T——FAA=TIH
15th August, 2008 From date of grant to 29th May, 2012 0.100 1.00 0.02474
—ZZN\FNATEHEA HELASE—_S——FRAA=1+AIH
8th October, 2008 From date of grant to 29th May, 2012 0.100 1.00 0.01637
—ZTN\F+ANH HELASHE-_S——FRA=1+AIH
22nd December, 2009 From date of grant to 29th May, 2012 2.340 2.34 0.65060
ZETNE+AZTZH HBRUEABE-T-—_FRA-+TANH
In accordance with the terms of the share-based arrangement, options BER O ZBHER - BEITHERER KD
issued vest at the date of grant. HEARE
Note 1: The fair value of the options granted under the previous scheme K1 - ERREBEBATEIEREBEREZTE

EBERRARRBRMNRITHE  EHH
ETEBEREZ R TA - B &
HEERAFE -

has not been estimated as the directors believe that the likelihood

of the exercise of the right is remote in view of the high value of the
exercise price of such options relative to the current market price of the
Company’s shares.
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Notes to the Consolidated Financial Statements (continued) %4 Bi#5RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

36. SHARE-BASED PAYMENT TRANSACTIONS 36. AT EKAE B )

(continued)

The fair value of each of the share options granted by the Group during AEEREE_ZZN\ER_TTNF
the year ended 31st December, 2008 and 2009 have been arrived +—A=+—BLFESFRD 2 ERE
at on the basis of valuations carried out on the grant date by Greater AFEDEREZEETFENE L A H#ET
China. The fair values were calculated using Binomial Option Pricing ZEEMmME - AFETRAZEABR
Model. The inputs into the model were as follows: EBERAFE - RMEXBAZE8IENT -

Share options grant on
FEIRRER ) B R
22nd 8th 15th 13th 20th 16th
December, October, August, March, November, April,
2009 2008 2008 2008 2007 2007
“ZENF
+=A ZEBBN\F ZBE\f BB\ —ZBLE “ETLE
=r=E +ANB NA+EH =At=H t+-A=tH MA+<H
Weighted average share price HK$2.340  HK$0.072  HK$0.097  HK$0.219  HK$0.360  HK$0.350  HK$0.360
g E 23407 0.072%7m 0097871 021987 03607  0.3507T  0.360/57C
Exercise price (Note 3) HK$2.340  HK$1.000  HK$1.000  HK$2.400  HK$3.750  HK$6.510  HK$3.550
TEB(#/:23) 23407 1.000%7  1.00087m 24007  3.7507T  6.5107m  3.550/87C
Expected volatility 63.67% 68.95% 65.82% 66.70% 113.59% 54.32% 53.87%
TR IR
Expected option period 2.44 years 3.6 years 3.8 years 4.5 years 2.26 years 2.4 years 2.6 years
TR AR A 2.44% 36F 38F 455 2.26% 2.4%F 26%F
Dividend yield 0% 0% 0% 0% 0% 0% 0%
RS =
Risk-free interest rate 0.771% 1.782% 2.770% 1.765% 2.491% 4.417% 4.015%
A=
Option type Call Call Call Call Call Call Call
SRR SRR SRR SRR R E AR R E SRR R E RS R E RS E
The variables and assumptions used in computing the fair value of T E R A T ETHERE SR BRR %
the share options are based on the directors’ best estimate. The BEEREGHEST - BEREEEEZES
value of an option varies with different variables of certain subjective TFEBEBRR 2 TRSHE -
assumptions.
The Group recognised the total expense of approximately AEEREBEE_ZETENF+=_A=1+—
HK$5,530,000 for the year ended 31st December, 2009 (2008: BEFERARAIMKEBERERRE
HK$7,912,000) in relation to the share options granted by the FA 4% 475,530,000 L ( —TZ )\ F :
Company. 7,912,000/87T) °
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Notes to the Consolidated Financial Statements (continued) %4 BA#5RRMIZE(E)

For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

36. SHARE-BASED PAYMENT TRANSACTIONS 36. AR B o)
(continued)
Movements of the Company’s share options held by directors, FR - EE BEEREBBHAFEAAR
employees and business associates during the year are: BIRE 2 ZBIT -

Number of share options

126

Grantee

Directors
£

Mr. Tse Michael Nam

Mr. Lim Yew Kong, John
Lim Yew Kong, John7z4

Mr. Albert Theodore Powers
Albert Theodore Powers &

Mr. Pang Seng Tuong
Pang Seng TuongJ &

NORTH ASIA RESOURCES HOLDINGS LIMITED 1t 32 &RIZR AR A A

Date of grant

9th July, 2007
“TRELANR
13th March, 2008
—%%)\=f1=8
15th August, 2008
“ER\EN\ATRR
22nd December, 2009
SRR
it |

16th Apri, 2007
ZRRLENATAR
15th August, 2008
“23)\EN\AtRA
8th October, 2008
ZZZ\ETANE
22nd December, 2009
“ERNETIA
sy

13th March, 2008
—%%)\=f1=R
15th August, 2008
“ZR\EN\ATRA
8th October, 2008
“22\FTANR
22nd December, 2009
ZTTNETCA
ot |

13th March, 2008
“F%)\§=f1=H
15th August, 2008
“TT\FN\ATHA
8th October, 2008
“TRN\EHANR
22nd December, 2009
SRR
—t-H

Outstanding
at

1st January,
2008

R-BRNE

996,000

600,000

Granted
during  Adjustment
the year

= 13645
8900000 121,930

15,316,425 -

- 8220

1,925,780 -

6,466,000 -

1,200,000 16,440

1,317,560 -

7,466,000 =

1,200,000 16,440

1,317,560 -

6,466,000 =

(Note 2)

ERERE

Outstanding
at 3st
December,
2008

R-FRNE

128
Shi=
bt

1,009,645

9,021,930

15,316,425

608,220

1,925,780

6,466,000

1,216,440

1,317,560

7,466,000

1,216,440

1,317,560

6,466,000

Granted Lapsed
during  Adjustment during
the year (Note 3) the year

- (98e8Y) -

- (B119737) =

- (13,784,183) -

1,000,000 = =

- (547,39 =

- (1733202 -

- (5819.400) =

1,500,000 - -

- (109479) =

- (1185804) -

- (6,719.400) s

1,500,000 - -

- (L094796) -

- (1185804) =

- (5819,400) -

1,500,000 = =

Exercised
during
the year

(1,531,642)

(192578)

(646,600)

(121,644)

(131,756)

(746,600)

(131,756)

(646,600)

Outstanding

at 31st
December,
2009

R-BENF

=
=t-8
KT

100,964

902,193

1,000,000

60822

1,500,000

1,500,000

121,644

1,500,000

Exercise
price per
share
(Notes 2
and 3)

6510

2400

1.000

2340

3550

1.000

1.000

2340

2400

1.000

1.000

2340

2400

1.000

1.000

2340



Notes to the Consolidated Financial Statements (continued) %4 Bi#5RRMIZE(E)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

36.

SHARE-BASED PAYMENT TRANSACTIONS

(continued)

Grantee

Directors (continued)

35

Date of grant

Outstanding
at

1st January,
2008

Granted
during
the year

36.

Number of share options

RRERE

Outstanding
at st
December,
2008
R=BENE
=
=t-A
FfE

Exercised
during
the year

Lapsed
during
the year

Adjustment
(Note 2)

Granted
during
the year

Adjustment
(Note 3)

El

Outstanding
at 31st
Decermber,
2009

Exercised
during
the year

Lapsed
during
the year

Mr. Puongpun Sananikone  9th July, 2007 600,000 - 8220 - - 608,220 - (547,3%) - - 60,822 6.510
Puongpun Sananikone’eE —EELFLANR
13th March, 2008 - 9,000,000 123,300 - - 9123300 - (8210,970) - - 912,330 2400
—%3)\5=f1=R
15th August, 2008 - 15616480 - - - 15616480 - (14,054,832 - (1,561,648 - 1.000
“TF\FN\ATHA
22nd December, 2009 - - - - - - 1,000,000 - - - 1,000,000 2340
ZEENETCA
it |
Other employees
EfifEs
In aggregate 29th November, 2006 800,000 - - - (800,000) - - - - - - 1.500
g8 e
i 1
9th July, 2007 3,750,000 - 44525 (500,000) - 329452 - (2965,073) - - 329,452 6.510
ZTTLELANA
13th March, 2008 - 2,000,000 23975 (250,000) - 1773975 - (1596,579) - - 177,3% 2400
—%3)\5=A1=R
15th August, 2008 - 7,367,800 - (400,000) - 6973800 - (6,090,927)  (200,000)  (663,078) 13,79 1.000
“TT\FN\ATHA
8th October, 2008 - 1,320,550 - - - 1320550 - (1,18849%) - (132,000) 55 1.000
“TF\ETANR
22nd December, 2009 - - - - - - 2,000,000 - - - 2,000,000 2.340
ZIENETCA
—t-H
Business associates
£BBR
In aggregate 21st January, 2000 1,320,000 - 18,084 - - 1,333,084 - (1,204,276) - - 133808 24,980
5B “222F-A-1-H
9th July, 2007 70,000,000 - 959,000 - - 70,959,000 - (63,863,100) - - 7,095,900 6.510
“TRLELANA
20th November, 2007 8,075,855 - 110,639 - - 818649 - (7,367,845) - - 818,649 3.750
“2RtET-ATH
13th March, 2008 - 79700000 1,091,890 - - 80,791,890 - (12,712,700) - (3365,484) 4,713,705 2400
“F3)\§=f1=H
15th August, 2008 - 51,715,200 - - - 51,715,200 - (46,543,680) - (5171520 - 1.000
“F3)\EN\RtRA
8th October, 2008 - 3,000,000 - - - 3,000,000 - (2,700,000) - - 300,000 1.000
“TR\FtANR
Total 3t 86,141,855 221295355 2556308 (1150000)  (800,000) 308043518 8,500,000 (277,059.077)  (200,000) (15,042,906) 24,241,535
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For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

36.

128

SHARE-BASED PAYMENT TRANSACTIONS 36. AT KA B )

(continued)

Note 2: As a result of the Rights Issue on 8th August, 2008, the exercise Kiat2 -

prices and the numbers of shares issuable upon exercise in full of the
outstanding options have been adjusted.

Note 3: As a result of the Shares Consolidation on 9th March, 2009, the KiaE3 -

exercise prices and the numbers of shares issuable upon exercise in
full of the outstanding options have been adjusted.

Note 4: In respect of the share option exercised during the year, the Hizt4 -

weighted average share price at the dates of exercise is HK$1.91
(2008: HK$0.230) and the weighted average closing price of shares
immediately before the date(s) on which options were exercised is
HK$2.00 (2008: HK$0.21).

NORTH ASIA RESOURCES HOLDINGS LIMITED 1t 32 &RIZR AR A A
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Notes to the Consolidated Financial Statements (continued) #R& BA3E3R& st (A7)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

37.

ACQUISITION OF SUBSIDIARIES 37.

On 16th December, 2009, the Group acquired the entire equity interest
in NAR for a consideration of HK$3,885,560,000. NAR is engaged in
the exploration and development of iron and other mineral deposits
and its 90% owned subsidiary Golden Pogada LLC (“Golden Pogada”)
is engaged in mining operation (“NAR Group”). The NAR Group has

not commenced any production activity at the date of acquisition.

The acquisition has been accounted for using the purchase method.
The amount of goodwill arising as a result of the acquisition was
HK$2,653,767,000.

The net assets acquired in the transaction, and the goodwill arising,
are as follows:

WA i PR g A )

RZZBEZEAE+_A+XE - A&EH
WG EREMBEANEZRS - REA
3,885,560,0007% 7T ° ik g8 B R = B #F
KB SR R A IREY) - H ¥ H 0% 25
2B A FGolden Pogada LLC([Golden
Pogada )t B EXK([ILEARSE
E ) o b EREENIE B BN KRR
EREEER - RBEZRBEEAR - K
BBFTE AR £ % 52,653,767,000/87T °

RZBXSTHKBEEFERMELRS
240

Acquiree’s carrying

amount before Fair value
combination adjustments Fair value
HUEE A RR
EOtRIZRESHEE AT EAE AFE
HK$’000 HK$’'000 HK$’000
FAT FAET FAT
Plant and equipment WE K& 383 383
Mining right BEnEE 5,715 1,513,076 1,518,791
Trade and other receivables H 5 R EMEIEIE 223 223
Bank balances and cash RITHEB RIS 1,087 1,087
Trade and other payables B 5 B IE R E A
FERTFRIE (1,155) (1,155)
Deferred tax liabilities BIERIBRE (125) (151,308) (151,433)
Net assets BEEFE 6,128 1,361,768 1,367,896
Minority interests DR RRERS 73 (136,176) (136,103)
Goodwill R 2,653,767
Total consideration HBRE 3,885,560
Total consideration satisfied by: BRRELATS G RER -
Cash e 12,800
Share issued (Note 31(g)) TR0 (B17£31(g)) 149,940
Convertible preference shares AIEEMB SRR (H/2£32)

(Note 32) 3,325,895
Promissory notes (Note 34) BB (A 7E34) 393,231
Transaction costs directly

attributable to acquisition W EERER A 3,694

3,885,560
Net cash outflow arising on BB EE A Z IR &R

acquisition: HE :

Cash consideration paid EfReNRE (16,494)
Bank balances and cash acquired ~ FRUGRE R TAE 64 IR & 1,087
(15,407)
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For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

37.

130

ACQUISITION OF SUBSIDIARIES (continued) 37.

The fair values of the mining right acquired by the Group were
determined on the basis of the Income Approach — Relief from Royalty
Method using the discounted cash flow analysis. An independent
valuation was performed by Greater China to determine the fair value of
the mining right. The fair value calculation uses cash flow projections,
based on finance forecast approved by management covering fifteen
years during the useful life of the mining right, pre-tax royalty rate of
16% was applied to the profit split and a discount rate of 17.67%. The
key assumptions for the fair value calculation relate to the estimated
mine reserves in the technical report and the estimated prices of
mineral resources by reference to the current market condition.

NAR had no significant contribution to the Group’s turnover and
contributed approximately HK$1,290,000 loss to the Group’s loss
before taxation for the period between the date of acquisition and the
end of the reporting period.

If the acquisition had been completed on 1st January, 2009, there
would have been no significant impact on the Group’s turnover and
contributed approximately HK$20,137,000 loss to the Group’s loss for
the year. The pro forma information is for illustrative purposes only and is
not necessarily an indication of revenue and results of the Group that
actually would have been achieved had the acquisition been completed
on 1st January, 2009, nor is it intended to be a projection of future
results.

The goodwill is attributable to the industry expertise as well as the
sustainable and profitable business model of the acquired business.
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Notes to the Consolidated Financial Statements (continued) #R& BA3E3R& st (A7)

For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

38.

DISPOSAL OF SUBSIDIARIES

As referred to Note 13, on 31st March, 2008, the Group discontinued
its real estate consultancy service operations at the time of disposal
of the entire interest of GP Group to an independent third party for

a consideration of approximately HK$4,267,000 (equivalent to
RMB4,000,000). The relevant information of the disposal was as

follows:

38. HEMBAF

M EABATM - R=_FBNF=A
=+—H  AEERNRK(E4267,000
AT (1 E R A KK 4,000,0007T) [l — %
B E =77 M EGPRE 2 B B AR L
RERFMEBRREER - LEZHH

AR

HK$'000
THET

Net liabilities disposed of: It EBEFHE -
Plant and equipment RS B 5%t 622
Trade and other receivables B 5 Rk EH M EWKIE 2,928
Bank balances and cash IRITHEBRREA S 347
Trade and other payables B 5 R E M FERFKIE (5,246)
Net liabilities at date of disposal REEERZaEFE (1,349)
Exchange reserves realised on disposal HEM B R EIE 7 & X EE
of subsidiaries 277
Goodwill at date of disposal of the REEERIEERE B 2EE
discontinued operation 5,034
Gain on disposal o & 2 A 169
Total consideration BRE 4,131
Satisfied by cash R & T 4,267
Less: Transaction costs W R (136)
4,131
Net cash inflow arising on disposal: HEEEZHSRAFE !
Cash consideration received BUERESRE 4,267
Transaction costs paid BERRSA (136)
Bank balances and cash disposed of BITEBREATHERS (347)
3,784

The impact of GP Group on the Group’s results and cash flows in the
current and prior periods is disclosed in Note 13.

GPS M B Al KB B AR B E R IR

PARY -1
f&mbiz

TBIFE13HEE -
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For the year ended 31st December, 2009 #Z= -—TZNF+-A=+—HIFE

39. DEREGISTRATION OF SUBSIDIARIES RIJINE 82100 AR )

(a) During the year ended 31st December, 2009, the Company (a) HEZZTNF+= )El = ‘f’— =Nl
deregistered two wholly-owned subsidiaries, Acacia PRC and FE  AEBSIR_ZTTNF=
Sequent (Beijing) Computer Technology Services Limited* AZ+=BE=_ZFFThF_A+—
(“Sequent Beijing”) on 23rd March, 2009 and 11th February, B BE M 2 & M B A & g Rl
2009, respectively. By k7= & BB (3L ) st E MBI AR

BERAB(TZEREGLR) D2
EEa i
Net (liabilities) assets at the respective dates of the REGE MR AR B A REER
deregistration of these two subsidiaries were as follows: Bz (BE)EEFEPT :
Acacia PRC Sequent Beijing Total
E=F-:¢:d
SR AR (=) st
HK$’000 HK$'000 HK$’'000
FHT T T
Trade and other receivables 5 REMEWRTRIE 5 = 5
Trade and other payables B 5 R HEMERFRIE (45) (1,216) (1,261)
Exchange reserves realised on the BSEEMME 2 Rm
deregistration of subsidiaries TR E N e (262) 2,113 1,851
Net (liabilities) assets (BBE)EEFRE (302) 897 595
Gain (loss) on deregistration of BUsTMH B AT ELE
subsidiaries 2 Wiz (E518) 302 (897) (595)
X The English transliteration of the Chinese name of the

company is for identification purpose only and should not be
regarded as the official English name of the company.

(b) During the year ended 31st December, 2008, the Group (b) HE-ZTT)\F+=-A=+—H1t
deregistered one of its wholly owned subsidiaries, TVH Cyber FE - 74‘%.73%_22/\@@ A
Technology Limited in April 2008. HEP—HEEHBER EE ¢

MEAR AR o

Net liabilities at the date of deregistration were as follows: REEEEME Bz 8 &®FEOT ¢
HK$'000
T
Other payables H A FETRIE (283)
Gain on deregistration of a subsidiary B — R B AR SEMEA 2 s 283
The subsidiaries deregistered during both years ended 31st REBEE_ZTTNEFR=_FZTNF
December, 2009 and 2008 had no significant impact on the +=A E+ HiEFEREEEM 2
turnover and results of the Group. B AR EE AR 2 SRR

HEEKEATE
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

40. RELATED PARTIES AND CONNECTED 40. A BN K BN AR 5
PARTIES TRANSACTIONS
Except as disclosed elsewhere in the consolidated financial MRérE SRR EMBoOEEREIN - A%
statements, the Group entered into the following significant related ESEREMEATETATER@EAT
party transactions with related parties: R
(a) Loan from a substantial sharecholder (a) —HAEERERZER
During the year ended 31st December, 2008, the Group BHE_ZTZNF+ZA=+—
borrowed a loan amounting to HK$25,000,000 from BEEE A&EEEBAQRAE
Integrated Asset, a substantial shareholder of the Company. Z % #H Integrated Asset & HL %)
The loan was unsecured, carried interest at prevailing market 25,000,000 L E XK - ZEE K
rate and was fully repaid during the year. In addition, the Group RERR - RRTISH R S
paid interest of approximately HK$263,000 to Integrated Asset ERNEERHEE - Hhoh - A&
during the year. E 2R F A AlIntegrated AssetsZ 15
#7263,00078 T2 I8 °
(b) Compensation of key management personnel (b) 3‘3%&@ AN B it
The remuneration of the directors of the Company and other REEERHEMEEEEAERN
members of key management during the year was as follows: iWZM@QDT :
2009
—EZThEF
HK$’000 HK$’'000
FEx FHTT
Shortterm benefits EEEA 4,822 5,955
Post-employment benefits BBk 2R 24 49
Share-based payments AR~ 3k 4,881 2,411
9,727 8,415
The remuneration of directors of the Company and key AREIEEREZTERAR ZHH
executives is determined by the remuneration committee BFMEZSgRENE I 2REAR
having regard to the performance of individuals and market TiZBEERE -
trends.
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

41. COMMITMENTS 41. 7R¥E
At the end of the reporting period, the Group had the following KL HEEER - AEBF T AE :
commitments:
(a) Commitments under operating leases (a) REHERLE
The Group as lessee AEBEREEA
The Group leases certain of its office premises and staff AEERELEHELHHERS
quarters under operating lease arrangements. Lease for TEFEVMEREIRS - ¥EHE
properties are negotiated for a term ranging from two months HEEAMEAZ=4T% MMl
to three years and rentals are fixed. B REE o
At the end of the reporting period, the Group had commitments R EBEEER - AEBERET
for future minimum lease payments under non-cancellable AT AT EE A THMEIEZ
operating leases which fall due as follows: ARREASEZENT ¢
2009 2008
—EZThEF —TTN\F
HK$’000 HK$’000
FHT FHTT
Land and buildings T i RAEF
Within one year —FR 1,715 1,510
In the second to fifth year inclusive E_EZFRF(BEEEMT) 568 1,338
2,283 2,848
(b)  Capital commitment for acquisition of intangible (b) WU B AR
assets
2009 2008
—EThE —ETN\F
HK$’000 HK$’000
FHT FHAT
Contracted but not provided for EHEER R - 14,751
(c)  Other commitment for an investment in a () HE—HAMFEHHEZHAL
cooperation project Y

2009
—sBNE

HK$’000
TExT

Contracted but not provided for EEEEERY 21,034

HK$'000
TAT

23,400
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

42.  STATEMENT OF FINANCIAL POSITION OF 42, A E B R ORE R
THE COMPANY
2009
—EEAE
HK$’000 ’000
FET FAT
Non-current assets IERBEE
Plant and equipment e KR 365 799
Investments in subsidiaries RHTBARZIEE 3,953,191 67,631
3,953,556 68,430
Current assets MENVE B
Other receivables H eI R IE 4,982 1,186
Amounts due from subsidiaries FEUS BB A a7k IE (a) 179,818 236,734
Bank balances and cash RITERKRE S 9,734 29,092
194,534 267,012
Current liabilities mENEE
Other payables H e FE 3,999 2,600
Other borrowings EfbfgE 15,000 -
Convertible loan notes AR ERER 23,082 -
Amounts due to subsidiaries AN NG B (a) 1,909 2,003
43,990 4,603
Net current assets MBEEFE 150,544 262,409
4,104,100 330,839
Capital and reserves BAR KR
Share capital N 3,315 253,485
Convertible preference shares A EAE IR 25,473 =
Reserves s (b) 3,681,051 9,671
Total equity gy ok 3,709,839 263,156
Non-current liabilities ERBEE
Convertible loan notes IR ERER - 67,683
Promissory notes AR 394,261 -
394,261 67,683
4,104,100 330,839
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

42. STATEMENT OF FINANCIAL POSITION OF 42, AN BB RO E B a0

THE COMPANY (continued)

(a)  Amounts due from/to subsidiaries (a)  WEMC MEAT B JES 2wk IH
The amounts are unsecured, non-interest bearing and ZENEREER 2B RARE
repayable on demand. The fair values of the amounts at SKEFTIE - AR EREREHR
the end of the reporting period was approximated to the B|E - AR EHEEEACA
corresponding carrying amounts due to their short-term FEHERMESEES ©
maturity.

(b)  Reserves (b) it

Convertible Share
Share Contributed bonds options  Accumulated
premium surplus reserve reserve losses Total
TR BRE
Reia(E BB BHRE 1 RitER fam
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TATL TETL TAT
At 1st January, 2008 R-ZZ\E—A—H 475,727 39,431 23,867 17,108 (386,237) 169,896
Issue of shares upon AU TEERTRE
- placement of shares -RERR 29,850 - - - = 29,850
— conversion of - RBRABRRERZE
convertible loan notes 15,496 - (4,469) - - 11,027
- exercise of share ~ 1R
options 85 - - (45) - 40
- rights issue — ik 10,139 - - - - 10,139
~ transaction costs — BRI 2
attributable to issue RIA
of shares (5,197) - - - - (5,197)
Recognition of equitysettled  HERIRA A E R 3T
share based payments - - - 7,912 = 7,912
Loss for the year FRER - - - - (213,996) (213,996)

At 31st December, 2008 ~ R=EE\E+-f

== 526,100 39,431 19,398 24,975 (600,233) 9,671
Reduction on convertible R SRR FREDR
loan notes to set off the THRENZE
profit guarantee
payment = = (6,737) = = (6,737)

Reduction of issued share  EBF HEGRALIH
capital through a cancellation 22771

of paid up capital - 250,950 - - - 250,950
Cancellation of the share FERDRER
premium (524,158) 521,158 - - - -

Utilisation of the contributed S F&I A B K54
suplus account to offset 2B EEFELES

the entire balance of

accumulated losses - (403,271) - - 403,271 -
Issue of shares upon AN TSEETRE

—exercise of share options ~ —{7/5FEE i 24,195 - - (4,420) = 19,775

- acquisition of a subsidiary  —WE-RHEAE 3,449,732 = = = - 3449732
Issue of share options BiThiReE - - - 5,530 - 5,530
Loss for the year FRER - - - - (47,870) (47,870)

At 31st December, 2009 R=ZENEF+=A
=t+-H 3,478,869 408268 12,661 26,085 (244,832) 3,681,051
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

43. INVESTMENTS IN SUBSIDIARIES 43.  AMEA R Z &
At the end of the reporting period, the Company has interests in the RmEHEAER - ARARIR T EZH
following principal subsidiaries: BARAER

Company

AT

Held directly:

Technology Venture Investments

Limited

Green Global Bioenergy Limited

Green Global Agro-Conservation

Resources Limited

Beijing Gelin Wude Zhisha Limited
R hEa s ERAR

NAR
LEER

Held indirectly:

Sequent China/Hong Kong Limited

Techology Venture (Software)
Holdings Limited

Topasia Computer Limited

BEEMERAR

Place of
incorporation

AL 7 it

BEERA:

British Virgin Islands
(“BVI")

RERUES

BVI
RBRIES

BVI
RBRIES

The PRC
i

BVI
RBRIES

iR

Hong Kong
EE

BVI
RBRIES

Hong Kong
EE

Nominal value of
paid-up share/
registered capital
EaRD/
HERERCHE

US$1,000
1,000%7T

Us$1
ESTH

Uss$1
ESTH

Registered Capital
HK$28,000,000
AR
28,000,000/%7C

US$60,000
60,0005%7T

HK$10,000
10,00087T

US$1,000
1,000%7T

HK$10,000
10,0008 7T

Proportion of

ownership interest

BERELS
2009

—BENE
%

100

100

100

100

100

100

100

100
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008

100

100

100

100

100

100

100

Principal activities

TERH

Investment holding

REZER

Investment holding

REZER

Investment holding

REZER

Investment holding

REZER

Investment holding

REZER

Distribution of information
technology products and
provision of computer
technology services

DIHENRRER K
RUERRIRS

Investment holding

REZER

Distribution of information
technology products and
provision of computer
technology services

DIHEARRER K
RUEREIRS

137
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For the year ended 31st December, 2009 #Z -—TZNF+-A=+—HIFE

43.

138

Held indirectly: (continued)

Topsoft Limited
BERHERAR

Topasia Tech (Shanghai) Limited
(Note)
B ( D8 BRAR(KE)

Topasia IT (Shanghai) Limited (Note)

BoEERERE(LE)
BRAR (L)

Acacia Asia Partners Limited

Green Global Licorice

Green Global Salix

Bioenergy Promotion Limited

Hainan Venture Zhengke Bioenergy

Development Company Limited
BERE ERAENRRERE
BRAF

INVESTMENTS IN SUBSIDIARIES (continued)

Nominal value of
paid-up share/
registered capital

BYRG

Place of
incorporation

MR AL it AMERZHE

miEsE : (&)

Hong Kong HK$10,000
£ 10,0007 7T
The PRC Registered Capital
H US$3,800,000
T E A

3,800,000 7T

The PRC Registered Capital
H US$1,000,000
T & A

1,000,000 7T

BVI Uss$1
RBREIHES WE
BVI USss$1
RBREIHES 1571
BVI US$1
RBREIHES 1571
BVI USss$1
RBREIHES 1571
The PRC Registered capital
th RMB50,000,000
& A

AR#50,000,0007T
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43.  JHHE A E 2 BOE o)

Proportion of
ownership interest

BERRELH
2009 2008
“EBhE )\
% %

100 100
100 100
100 100
100 100
100 100
100 100
100 100
90 90

Principal activities

ETREH

Distribution of information
technology products and
provision of computer
technology services

AHEBARRERR
AL B R RS

Distribution of information
technology products and
provision of computer
technology services

AHEBARRERR
TR B BT RS

Provision of systems
integration and maintenance
services

RERGERRRERE

Investment Holding

RERR

Management and cultivation of
licorice
EREREEEE

Management and cultivation of
licorice and salix
EEREETERDY

Research and development and
cultivation of raw materials
for the bio-energy industry

e REBEEMRERITE
ZRH

Nursery and research and
development centre for
jatropha

T B RO



Notes to the Consolidated Financial Statements (continued) %R& BA3E3R% st (A7)

For the year ended 31st December, 2009 & %

43.

44.

—EBAFTCAST-ALEE

INVESTMENTS IN SUBSIDIARIES (continued)

Nominal value of
paid-up share/
registered capital

BaRG,

Place of
incorporation

A A it HMER 2 HE

Held indirectly: (continued) BiEss ()

Lao Agro Laos US$1,150,000
Ei 1,150,0005 T
Golden Pogada Mongolia US$10,000
v 10,0005 7T

Note: Wholly-owned foreign enterprises.
#: For identification purpose only

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affect the results for the year or
formed a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the directors,
result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding as at the
end of the year or at any time during both years ended 31st December,
2009 and 2008.

MAJOR NON-CASH TRANSACTIONS

(i) On 6th March, 2009, there was a cancellation of approximately
HK$521,158,000 standing to the credit of the share premium
account of the Company as at 30th June, 2008. The details of
the cancellation were set out in the Company’s announcement
dated on 21st January, 2009.

Moreover, the contributed surplus account of the Company
was utilised to offset the entire balance of the accumulated
losses.

(ii) The convertible loan notes holders were obligated to set
off the profit guarantee payment by a reduction of the
principal amount of the convertible loan notes amounting to
approximately HK$54,900,000 and the reduction was carried
out on 4th May, 2009.

Details of the profit guarantee payments are disclosed in the
announcements of the Company dated 8th April, and 5th May,
2009 respectively.

43.

ownership interest

T B A W) 2 B E ()
Proportion of
Principal activities

BERRELH
2009

IREH

“ERhE

44.

%

80 80 Nursery and research and
development centre for
jatropha

R B R B

90 - Mining operation

g
Wit . RHEEE

# EHES)

ERFAIARBMBARGRERTRAS
%‘é%%$%¢ﬁﬂ¥ﬁj€%ﬁ)€$ﬁléﬁ
FEERD AR - EERA - eftE
B AR 2 FHERH<RIEBRITE

BEMBARESEMREEARNER
—EENFR_ZFTNFF_A= + H
LEEFEA AR EB R ESES

Ek#ﬁﬁx%

(i) R=ZFZNF=A/XH ' FHEHER
Tm_77ﬂiﬂﬂ:+52%@
i (EBR#E BR49521,158,000/8 7T ©
EHEFEEHNARRAHAZSE
NE—A=Z+—HzZR% -

BEON - ANRFE R BRI
EVi et

(ii) MHEREREZEFBEAEER
BB AT R EREEASEL
54,900,000 7% 7t # 5 & F 1R &

A HIRER =T NFRAMA
47 -
MHIRERHE - REATAMH

AAZZETNFNRANBERAR
Az NEHREE -
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44.

45.

140

MAJOR NON-CASH TRANSACTIONS (continued)

(iii)

On 16th January, 2008, convertible loan notes of
HK$18,350,000 was converted into 32,363,315 ordinary
shares of HK$0.10 each in the Company.

(iv) There are HK$7,623,000 unpaid consideration in relation to
the acquisition of intangible assets and included in trade and
other payables as at 31st December, 2008.
SUBSEQUENT EVENTS

(i)

(i)

(iii)

On 26th January, 2010, the Group entered into a sale and
purchase agreement with Mr. Chen Xue Ming and Mr. Zhang
Xin Cheng (the “Vendors”), who were independent of and
not connected with the Company, pursuant to which the
Vendors agreed to sell and the Group agreed to acquire the
entire equity interest in Dadizi Yuan LLC at a consideration
of RMB35,000,000 (equivalent to HK$39,732,000), subject
to adjustment, in cash. Dadizi Yuan LLC is the holder of the
exploration licenses for two alluvial gold mines in Mongolia.
Details of this transaction had been set out in the Company’s
announcements dated 26th January, 2010 and 29th March,
2010 respectively.

On 11th February, 2010, the Group has completed the
private placement of an aggregate of 232,140,000 shares
at HK$1.68 per share. The net proceeds raised amounted to
approximately HK$380,000,000.

On 19th February, 2010, NAR and China Railway Mongolia
Investment LLC entered into an agreement pursuant to which
NAR has conditionally agreed to acquire and China Railway
Mongolia Investment LLC has conditionally agreed to sell
approximately 9.99% of the existing issued share capital of
Golden Pogada LLC (the “Sale Shares”) at HK$192,600,000.
The consideration for the Sale Shares will be satisfied by the
allotment and issue of 50,690,000 ordinary shares of the
Company at HK$3.80 each at completion of the acquisition.
Upon the completion of the acquisition, Golden Pogada will
become an approximately 99.99% owned subsidiary of the
Company. Details of this transaction had been set out in the
Company’s announcement dated 19th February, 2010.
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44.

45.

HAIB SR 5 (0

(iii)

e

wH

i)

(i)

(iii)

R-_ZBAF-A+XxA
18,350,000/8 7T 2 AJ R B R E
BB H#532,363,315 % B E
B0.10 L2 AR AR

R-BENE+-A=+—08 &
WEEREENARAIN ZRED
7,623,000 7 JhEt A B 5 R E A
FERTFRIR o

HHRFIH

R-Z—ZTE—H—+X8 K&
E BT N ANA R B EARA R BEE
B 2 R A& ROR B L&
(BRI EE W Bt - &
FRELENAEERERESS
R AR EHRAER - BaR
& A AR¥35,000,0007T (HHE R
39,732,000/ 7C) * Al FHE - =
AARMARAMER Y STE 2 H
B AERBA - AR SFER
RARRBYARE=T—ZF
—BA=-t+AR"BR-_ZF—ZTF=A
—t+hBZR%E -

R=ZZE—ZTF_A+—H ~EH
B e IR T 1.6878 7T 2 BIRFLA
B &4 $£232,140,0000% 8% 7 - &
& 715578 4380,000,000/8 7T ©

R-ZE—ZTF-_A+ANHB " tH&
FEAESEAREERRGI T
& Bt ETEREBGRERE
WERFHEZHEREEARESR
&R E 54 192,600,000/ 7T &
Golden Pogada LLCIRA E 1T/
AR499.99% ([EHEMRMG ) - HERK
% Z KRB R 75 Ak B 32 & 1% 3.80
78 7T B % % %% 17 50,690,000 % I
AR FAIAT o FURIEEETEK
% » Golden Pogadai§ A2 A ]
HH99.99% 2 MiIB AR - BER
SHBEN AR BSHA=T T
FZA+NBZRAE -
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