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Corporate Information

EEg BOARD OF DIRECTORS

HITES Executive Directors

FRWRSEAE (FEFTEHAEE) Mr. Wong Chung Mat, Ben (Chairman and Chief Executive Officer)
TR A Mr. Wong Chung Ah, Johnny

RFERE Mr. Chan Tsze Wah, Gabriel

BETEE Mr. Tan Chang On, Lawrence

R 98 A Mr. Wan Man Keung

TES L Ms. Wong Yin Man, Ada

mEHREE Mr. Lam Sek Sung, Patrick
BIYFHITES Independent Non-executive Directors
=R +L 0 GB.S. - O.B.E. - ATF#t Dr. Li Ka Cheung, Eric, G.B.S., 0.B.E., J.P.
BRAEL - GBS - AP+ Dr. Yu Sun Say, G.B.S., J.P.

BRERE  KFW+ Mr. Alfred Donald Yap, J.P.

EXEES AUDIT COMMITTEE

TR EEE L 0 G.B.S. - O.B.E. - A¥#+ (£/F) Dr. Li Ka Cheung, Eric, G.B.S., 0.B.E., J.P. (Chairman)
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BEXBSLE APt Mr. Alfred Donald Yap, J.P.
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BREBERE  KF+ Mr. Alfred Donald Yap, J.P.

PRFEE S A Mr. Chan Tsze Wah, Gabriel

NEWE COMPANY SECRETARY

KeEut+t(RZZE—FTF=AT+—HET) Ms. Chu Kam Lin, Iris (resigned on 11 March 2010)

= B Em AUDITOR

FEEROKEG M EBAT PricewaterhouseCoopers

BRNEGETRD Certified Public Accountants, Hong Kong

&M SOLICITORS

7 X IR EAIE Lo and Lo

BEEERMEBAM Stephenson Harwood

Farrand Cooper, P.C. Farrand Cooper, P.C.

RAELR 1T BANKERS

BITIRIT(BH) BRA A Standard Chartered Bank (Hong Kong) Limited

BB LBESRITBERAR The Hongkong and Shanghai Banking Corporation Limited
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TREE (£E) AR AT Wong's International (Holdings) Limited

DIVIDENDS

The Company paid an interim dividend of HK$0.01 per share
(2008: HK$0.01) for 2009. The Directors now recommend the
payment of a final dividend of HK$0.02 (2008: final dividend of
HK$0.02 and a special final dividend of HK$0.03) per share on
Friday, 18 June 2010 to the shareholders whose names appear
on the Register of Members of the Company on Wednesday, 2
June 2010.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 31 May 2010 to Wednesday, 2 June 2010, both days
inclusive, during which period no transfer of shares will be effected.
To qualify for the above dividend, all transfers accompanied by
the relevant share certificates must be lodged with the Company’s
Hong Kong branch share registrars, Tricor Standard Limited,
26th Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:00 p.m. on Friday,
28 May 2010.

i 2009 Annual Report
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Chairman’s Statement

REVIEW OF BUSINESS ACTIVITIES

The Group

The Group’s turnover decreased 26% from HK$3.28 billion in
2008 to HK$2.41 billion in 2009. The decrease was primarily
due to the reduction in customer demand as a result of weakened
macro-economic environment caused by the global financial crisis.

The profit before taxation was HK$59.0 million in 2009 compared
to the HK$290.1 million in 2008. The decrease was primarily
attributable to the exceptional gain of HK$264.8 million recorded
in 2008 on the disposal of Wong’s Industrial Centre. Excluding
non-operating results, interest and depreciation expenses, the
adjusted earnings before interest, tax, depreciation and amortisation
(“Adjusted EBITDA”) for 2009 was in line with the previous year
after taken into the consideration of the lower level of sales.

The following table sets forth the calculations of Adjusted EBITDA

FHEEBITDAMET E AR - for fiscal years of 2009 and 2008:
2009 2008
HK$'000 HK$'000
BET T BT T
BR T 15 B¢ AU U B Profit before income tax 58,950 290,068
JEEEEE Non-operating results
WEMERNFEES Change in fair value of investment
properties (4,750) 2,020
HEWE - WENEE - Loss/(gain) on disposal of property,
B Y AR I 5 AR plant and equipment, an investment
Z B8R, (W) property and land use rights 3,494 (264,845)
fEH (W) BB F5E Exchange (gains)/losses, net (2,287) 7,122
R ITAQNFEEERE Fair value losses/(gains) on financial
(M zs) 58 instruments, net 414 (1,982)
(3,129) (257,685)
SRR B A F)HE Adjusted profit before income tax 55,821 32,383
BhE WA Finance income (7,642) (3,503)
RN Finance cost 6,357 10,921
WEL#BHEYH Depreciation and amortisation charges 59,913 79,972
58,628 87,390
KIFAEEBITDA Adjusted EBITDA 114,449 119,773

T KCEIRR () MR 25 Wong's International (Holdings) Limited
F3 2009 Annual Report
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REVIEW OF BUSINESS ACTIVITIES (continued)
The Group (continued)

The financial year 2009 presented a very challenging operating
environment to the Group’s business. We witnessed a sharp
decline in our customer demand during the first half of 2009,
followed by facing the worldwide supply shortage for some key
electronics components and local labour supply shortage towards
the latter part of the year when the global economy was rebounding
from the downturn. In response to this challenging environment,
the Group has been focusing on costs control and streamlining
operation. The Group improved its operational efficiencies by
streamlining the workforce, consolidated its supply chain to reduce
the material costs, subdued its capital expenditure outlay, and
improved operational productivity. Despite the difficulties, the
Directors believe the Group has responded and performed well
under such a difficult environment in the past year by posting
positive earnings and maintaining a well-improved balance sheet
and cash flow position.

The EMS Division

The turnover of the Electronic Manufacturing Service Division
(“EMS Division”) decreased 26% from HK$3.27 billion in 2008
to HK$2.40 billion in 2009. Sales revenues for Shajing factory in
Shenzhen fell by 32%, while the factory at Suzhou increased
slightly by 3% when compared to the same period in 2008. The
decrease in the overall sales at EMS Division was largely driven
by reduction in demand of electronic products from our customers
as a result of the global economic downturn.

The segment results attributable to EMS Division was HK$80.3
million for the year of 2009 representing a decline of 15% as
compared to HK$94.1 million for the same period of 2008. The
decrease in the segment results was mainly attributable to lower
level of sales during the year.

The ODM Division

The turnover of the Original Design and Manufacturing Division
(“*ODM Division”) for the Radio Frequency Identification (“RFID”)
readers was HK$5.4 million in 2009 which was almost the same
as 2008 whilst the segment loss attributable to ODM Division
decreased 53% from HK$29.2 million in 2008 to HK$13.9 million
in 2009. Notwithstanding the unfavourable economy, sales was
maintained almost the same for 2009 which was the result from
the Group’s continued effort to expand and strengthen the distribution
network. The decrease in segment loss resulted primarily from
reduced operating expenses and termination of amortisation in
development costs during the fiscal year of 2009.

R 2009 Annual Report
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Chairman’s Statement

REVIEW OF BUSINESS ACTIVITIES (continued)

Property Development

With respect to the jointly controlled entities (“JCE”) with Sun
Hung Kai Properties Limited to develop two adjacent sites in
Kwun Tong into a commercial office complex, the JCE had accepted
the land premium for lease modification on one of the sites from
the District Land Office in early March of 2010. Architectural design
was completed and construction for this site is expected to start
in the later part of 2010. In addition, the submission of lease
modification to the District Land Office for the remaining site is
targeted in the later part of 2010.

Regarding the residential development in the mid-level property
project, at the end of 2009, the balance due from the Mid-Levels
development project was approximately HK$12.0 million. As at
the end of 2009, there were 4 residential units remaining which
consisted of 3 duplexes and 1 combined unit. In addition, there
were 10 parking spaces which remained unsold. On 18 March
2010, the project development company had entered into a
preliminary sales and purchase agreement with an individual buyer
to sell one of the duplex units together with a parking space at a
cash consideration of HK$40 million (the Group’s interest in this
project development represents 25.26%). The transaction is
estimated to be completed by the end of May 2010. According
to the market evaluation, the Directors expect that the balance
of the amount due by the Mid-Levels development project amounting
to HK$12.0 million will be recoverable and thus no further impairment
provision is necessary.

Acquisitions

During the first quarter of 2010, the Group has acquired 22% of
the issued shared capital of Focus Media Network Limited (“FMN”),
a digital Out-of-Home media company in Hong Kong and Singapore.
Under the transaction, the Group will utilize FMN’s Out-of-Home
digital screen network to launch its newly developed Interactive
Digital Signage (“IDS”) service, which integrates the RFID interactive
technology with digital signage. The IDS enables users to interact
with the digital signage displays to obtain product content information
or promotional coupons on-the-go. As Out-of-Home is one of
the fastest growing advertising sectors after the Internet, FMN’s
extensive network of over 700 premium locations at office buildings
and shopping malls offers an excellent platform to launch the
Group’s new IDS services. The Board is confident that our partnership
with FMN will contribute to the long term growth of the Group.

T KCEIRR () MR 25 Wong's International (Holdings) Limited
F3 2009 Annual Report

7



8

TEHRES

Chairman’s Statement

E¥oE (&)

REBR - Z—ZFNAN\BAKE—HEE
W%@Tﬁﬁ%ﬁmﬁﬁﬁﬁﬁﬁﬂm HES
ENBARGIVEEHETE LR BE
98,642,000tMR(E ' BEMNEBIEEXD
1085 B 17 E2EMNHBAETENE+ —_EEE
NZWE - BEWEETEAVEMGE  HZ
REILEATFHEEA2EA L BEYEZRENR
HBITMER - AEER _ZEENFHETKT

g EE B EA R BN BBHH
NEHEE - ZRGEN T —FTFXA=1H
R -
g

R-ZZEZNE+_A=1+—0 xE=EE2EFHE
IRIT(Z B REE B 758,500,000 @ HApEK
400,000t AREEER - o HEFEK -

NN N 71ﬁﬁ§%¢1¥48,400,000ﬁ5’\]ﬂ<1§5§
SBITER - EHm —TENF+ A=

—Ez,%fﬁ%wz,zoo,oooﬁﬁtﬁ:%%?hi+
—A=+—82#E#447,000,0007T °

RIZEEZNF+_A=+—H ~EEHEHB
WIRTTER IR B FEEE 398,100,000
T mM-_EENF+ A=+ —HB@aETE
A2 Be B FEEE ABE278,500,0007T °

AEBAIMAHEGAKTEST EJZ$)§ZI3‘%§Z
AIEEUAET  BE - EII)SU\E”% N
%@ﬁéﬁ%giﬁﬁff@ﬂﬁﬁ%%,ﬁﬂé,%’9‘%154357\\
PE Rz o

BEARE

BE-_TENF+_A=1— HiE KEIZiéf
AEBLBEBALE  BERTENR HER
1% 2 (EI8 B b B AN BB A 5 A B 2
@ EREREBRITRARER -

’E

R—ETAFT_A=1+—0 AEEEALY
4,950%1EE - EFX4, 0408 REER LA -
BRIBEFRIEA - BREASRRIN  AEE
ﬁé%fﬂ@AZTI/\EEE%W@’\J'I%?E%I o i
Bz FrEf e R e R g E iR e

AEETAE B TREABRIMNEEIIEE -

TREIE (5£E) AR 2/ Wong's International (Holdings) Limited

REVIEW OF BUSINESS ACTIVITIES (continued)

The Group announced on 8 April 2010 that one of its wholly
owned subsidiaries had entered into the Memorandum for Sales
with a wholly owned subsidiary of Sun Hung Kai Properties Limited
to purchase a property located at 108 Wai Yip Street, Kwun
Tong which comprised of office units on the entire 17th floor
together with twelve car parking spaces at a cash consideration
of HK$98,642,000. Although no formal valuation on the property
has been carried out, the consideration was arrived at after arm’s
length negotiations taking into the accounts of current prices of
comparable properties and the location. The property will be
established as the new head office for the Group in Hong Kong
after the disposal of the Wong’s Industrial Centre in 2008. The
transaction shall be completed on 30 June 2010.

FINANCE

As at 31 December 2009, the Group had a HK$758.5 million
banking facilities in Hong Kong under which there was HK$0.4
million outstanding loan. In addition, we have bank loan of HK$48.4
million outstanding from overseas subsidiaries at the end of the
year. Cash balances decreased to HK$447.0 million at 31 December
2009 from HK$572.2 million at 31 December 2008.

As at 31 December 2009, the Group had a net cash surplus of
HK$398.1 million in excess of the bank borrowings as compared
to the net cash surplus of HK$278.5 million in excess of the
bank borrowings at 31 December 2008.

Most of the Group’s sales are conducted in US dollars and costs
and expenses are mainly in US dollars, Hong Kong dollars, Japanese
yen and Chinese renminbi. Forward contracts are used to hedge
foreign exchange exposures where it is necessary or practicable.

CAPITAL STRUCTURE

There had been no material change in the Group’s capital structure
since 31 December 2008 which consists of bank borrowings,
cash and cash equivalents and equity attributable to equity holders
of the Group, comprising issued share capital and reserves.

EMPLOYEES

As at 31 December 2009, the Group employed approximately
4,950 employees of whom approximately 4,040 were production
workers. In addition to the provision of annual bonuses, medical
and life insurance, discretionary bonuses are also available to
employees based on individual performance. The remuneration
packages and policies are reviewed periodically.

The Group also provides in-house and external training programs
to its employees.

R 2009 Annual Report
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Chairman’s Statement

PROSPECTS

The recent level of orders received and sales forecasts provided
by our customers suggest that the world economy has rebounded
from the downturn since mid-2009. While the Group is cautiously
optimistic about the business outlook for 2010, we believe
uncertainties remain on the global economic condition for the
year 2010.

In response to these uncertainties, our EMS Division will continue
to find ways to control and reduce our operating costs to minimize
the macro-economic impact. Meanwhile, we will continue to
expand our value engineering services to provide better time-
to-market and cost-saving solutions for our customers.

Our ODM Division will continue its emphasis on developing new
RFID products as well as expanding its vertical markets into
different business applications in order to increase sales. The
iCarte, a near field communication (“NFC”) accessory on Apple’s
iPhone equipped with the e-Wallet payment application, was
introduced and launched in late 2009 and was well received in
the market. The Group expects it to make an important contribution
to improve the ODM’s sales in 2010. For the upcoming year,
we will continue to expand and strengthen our distribution networks
for the RFID sales focusing in Europe and North America markets.

On behalf of the Directors, | would like to sincerely thank our
customers, suppliers and business partners for their continued
confidence in and support to the Group. | would also like to
pay a special tribute to all of our employees for their loyal, diligent
and professional services to the Group.

WONG CHUNG MAT, BEN
Chairman and Chief Executive Officer

Hong Kong, 15 April 2010

T KCEIRR () MR 25 Wong's International (Holdings) Limited
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Five-Year Financial Summary

“ETHhE —TT)N\F ZTTLF ZTTRF ZTTRF
2009 2008 2007 2006 2005
BETL | AETT BETr #EMTr B¥%Tn
HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
£ | RESULTS
e Revenue 2,400,050 3,276,001 8,421,233 3,713,784 2,763,674
K2rE Profit from operations 64,734 46,710 76,023 109,419 74,635
BMEKAK Finance costs (6,357)  (10,921)  (22,850)  (26,867)  (21,143)
REME Change in fair value of
NYEEEE investment properties 4,750 (2,020) 31,500 3,440 4,156
SRMIARTEE Fair value change on
2858 financial instruments, net (414) 1,982 1,422 (707) (788)
HEME 2 Wam Gain on disposal of property - 264,845 - - -
HEREME Loss on disposal of an
LE#E investment property (1,239) - - - -
HE—HRB ARz W Gain on disposal of a subsidiary
/W —EE RS /write off of a deregistered
(= NS) subsidiary - - 345 - -
HENE  BERIENR Loss on disposal of property,
TinFERE BB plant and equipment and
land use rights (2,255) - - - -
HEHE AT Loss on disposal of investments
MR E 2B in associates - - - - (378)
— & NE Impairment loss for goodwill
HEZREEBSE of an associate - - (1,990) - -
AEHESR Impairment loss for available-for
BEZREER -sale financial assets - (4,689)  (3,104) - -
SRR HEEEE Impairment loss for asset
ZAEERR held for sale - - - (8,795) -
EiEBE AR (BB /FE Share of (loss)/profit of associates (154) 3,534 2,299 2,526 (1,622)
EERREHERER Share of losses of jointly
controlled entities (115) - - - -
BREEZ Impairment loss for
AEEBR intangible assets - (9,373) (1,696) (753) (4,639)
R P15 250 AT 1) B Profit before income tax 58,950 290,068 81,949 78,263 50,221
FREHAX Income tax expense (6,591) (421)  (11,081)  (16,320)  (18,770)
REE A Profit for the year 52,359 289,647 70,868 61,943 31,451
T5IE RGNS : Profit attributable to:
ARAREREA Equity holders of the
Company 52,359 289,647 70,868 61,943 31,455
LHRRER Minority interests - - - - )
52,359 289,647 70,868 61,943 31,451
BERERE ASSETS AND LIABILITIES
BEE Total assets 1,728,084 1,870,172 1,679,492 1,910,546 1,686,979
BaffE Total liabilities 663,568 830,516 941,216 1,235,097 1,057,169
LHREER Minority interests - - - 345 345

TREIE (£E) AR2AF Wong's International (Holdings) Limited
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Financial Highlights
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The Directors present their report together with the audited
consolidated financial statements for the year ended 31 December
2009 which were approved by them at the board meeting held
on the date of this report.

PRINCIPAL ACTIVITIES

The Company acts as a holding company. The principal activities
of its subsidiaries are manufacturing of electronics products by
providing complete engineering and manufacturing services to
global Original Equipment Manufacturers.

FINANCIAL STATEMENTS

The profit and cash flows of the Group for the year and the state
of affairs of the Group as at 31 December 2009 are set out on
pages 38 to 116 of this Annual Report.

SEGMENT INFORMATION

A detailed analysis of the Group’s turnover and profit by operating
segments are set out in note 5 to the consolidated financial
statements.

DIVIDENDS

The Directors have declared an interim dividend and now recommend
a final dividend in respect of the year ended 31 December 2009
as follows:

BETT

HK$’000

BIREFHRS - FRAEK 0.01 T Interim dividend of HK$0.01 per share paid 4,669
BRREAR S - SR AEE 0.02 7T Proposed final dividend of HK$0.02 per

share in issue 9,339

14,008

FEFFRHER

ARESAHEERECHERBERBETH
ZIT

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales attributable to the Group’s
largest suppliers and customers are as follows:

BAE
%
o 2 Purchases
— A ER — the largest supplier 10
—AREEEE SR — five largest suppliers combined 27
HERE Sales
—mAEP — the largest customer 24
—hARBEFPEHE — five largest customers combined 70
BEF HEHMBEALHKRE (GLESAEAE  No Directors, their associates or shareholders (which to the

ZAN/N 7Hx$5%w:)WK@TETTHF‘%’J??&%
B ERESRER, 2 o

TREIE (£E) AR2AF Wong's International (Holdings) Limited

knowledge of the Directors own more than 5% of the Company’s
share capital) were interested at any time during the year in the
above suppliers or customers.
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FIVE-YEAR FINANCIAL SUMMARY

The results, assets and liabilities of the Group for the last five
years are summarised on page 10.

PARTICULARS OF SUBSIDIARIES AND ASSOCIATES

Particulars of the principal subsidiaries and associates are set
out in notes 21 and 19 to the consolidated financial statements
respectively.

SHARE CAPITAL

Movements in share capital during the year are set out in note
35 to the consolidated financial statements.

RESERVES

Movements in reserves during the year are set out in note 36 to
the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no pre-emptive rights upon the issue of shares which
are imposed by the Company’s Bye-laws or Bermuda law.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year ended 31 December 2009, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

PROPERTY, PLANT AND EQUIPMENT

Movements in book values of property, plant and equipment during
the year are set out in note 16 to the consolidated financial
statements.

JOINT DEVELOPMENT OF REAL ESTATE PROPERTIES

Details of the properties held for joint development with Sun Hung
Kai Properties Limited are as follows:

The first plot of land is situated at No. 181 Hoi Bun Road, Kwun
Tong, Kowloon, Hong Kong and is registered in the Land Registry
of Hong Kong as Kwun Tong Inland Lot No. 173, with a site
area of approximately 25,750 square feet. It is currently a level
vacant site with no building erected upon it. The estimated total
gross floor area of this site is 309,000 square feet. The Group’s
interest in this site is 35.7%. The application for the lease modification
on this site had been approved and settled with the Hong Kong
Government in early March 2010. Construction of this site has
scheduled to start in the later part of 2010.

T KEIRR () BBRAF Wong's International (Holdings) Limited
F3 2009 Annual Report
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JOINT DEVELOPMENT OF REAL ESTATE PROPERTIES
(continued)

The second plot of land is situated at No. 180 Wai Yip Street,
Kwun Tong, Kowloon, Hong Kong and is registered in the Land
Registry of Hong Kong as Kwun Tong Inland Lot No. 174, with a
site area of approximately 37,820 square feet. It is currently known
as Wong'’s Industrial Centre, which is mainly used as Hong Kong
headquarter office and warehouse of the Group. Certain offices
of the building is leased out for rental purpose. Subject to the
exact terms of the lease modification or re-grant, the estimated
total gross floor area of this site is 453,840 square feet. The
Group’s interest in this site is 35.7%. The lease modification on
this site is presently in the process which may extend beyond
2010. Demoalition of the existing building on this site is not expected
to commence until the lease modification and land premium are
fully settled with the Hong Kong Government.

DONATIONS

Donations made by the Group for charitable and other purposes
during the year amounted to HK$248,000.

DIRECTORS

The Directors of the Company during the year and up to the
date of this report are:

Executive Directors

Mr. Wong Chung Mat, Ben (Chairman and Chief Executive Officer)
Mr. Wong Chung Ah, Johnny

Mr. Chan Tsze Wah, Gabiriel

Mr. Tan Chang On, Lawrence

Mr. Wan Man Keung

Ms. Wong Yin Man, Ada

Mr. Lam Sek Sung, Patrick

Independent Non-executive Directors

Dr. Li Ka Cheung, Eric, G.B.S., O.B.E., J.P.
Dr. Yu Sun Say, G.B.S., J.P.
Mr. Alfred Donald Yap, J.P.

In accordance with Bye-law 112 of the Company’s Bye-laws,
Mr. Wong Chung Mat, Ben, Mr. Wan Man Keung and Dr. Yu
Sun Say shall retire by rotation and, being eligible, offer themselves
for re-election.

R 2009 Annual Report
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Executive Directors

Mr. Wong Chung Mat, Ben, aged 58, joined the Group in 1975.
He has been a Director of the Company since June 1990. In
February 2003 he was appointed Chairman and Chief Executive
Officer of the Company. Mr. Wong is a director of various other
companies of the Group. He is also a director of W. S. Wong &
Sons Company Limited and Salop Investment Limited, both of
which are substantial shareholders of the Company. He obtained
a Master of Science Degree in Operations Research from Ohio
State University and has over 35 years’ experience in the electronics
industry. He is an Independent Non-executive Director of Elegance
International Holdings Limited. Mr. Wong is the brother of both
Mr. Wong Chung Ah, Johnny and Mr. Wong Chung Yin, Michael,
who is a substantial shareholder of the Company and the father
of Ms. Wong Yin Man, Ada.

Mr. Wong Chung Ah, Johnny, aged 74, joined the Group in
1976. He was appointed Director and Chairman of the Company
in June 1990. In February 2003, he stepped down as Chairman
but remained as an Executive Director of the Company. He is a
director of various other companies of the Group. He is also a
director of W. S. Wong & Sons Company Limited and Kong King
International Limited, both of which are substantial shareholders
of the Company. He has over 34 years’ experience in the electronics
industry and is responsible for policy and strategic planning for
the Group. He was an Independent Non-executive Director of
Chinney Investments, Limited. Mr. Wong is the brother of Mr.
Wong Chung Yin, Michael, who is a substantial shareholder of
the Company and Mr. Wong Chung Mat, Ben, and the uncle of
Ms. Wong Yin Man, Ada.

Mr. Chan Tsze Wah, Gabriel, aged 61, joined the Group in
1985. He has been a Director of the Company since June 1990.
He is also a member of the Remuneration Committee of the
Company. He was formerly the Group’s Financial Controller. In
July 2007, he ceased to be the Group’s Financial Controller and
became a financial adviser of the Group. He is also a director of
certain other companies of the Group. He is a fellow member of
the Association of Chartered Certified Accountants. He obtained
a Bachelor degree in Social Sciences and a Master of Arts degree
in China Development Studies from the University of Hong Kong.
Before joining the Group, he had approximately 10 years’ experience
with a major international firm of accountants.

Mr. Tan Chang On, Lawrence, aged 60, joined the Group in
1986 and in February 2003 he was appointed Director of the
Company. He is also a director of certain other companies of
the Group. He is mainly responsible for the Group’s overseas
marketing and sales of products to electronic manufacturing service
customers. He graduated from Ohio University with a BSEE in
1972 and then went to University of Michigan at Ann Arbor and
got his MSEE in 1974. After graduation, he joined a major corporation
in the United States for about 12 years before joining the Group.

TERER (5E) BR2A R Wong's International (Holdings) Limited
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Executive Directors (continued)

Mr. Wan Man Keung, aged 58, first joined the Group in January
1988. After leaving the Group for about 14 months, he rejoined
the Group in June 1993. In January 2004, he was appointed as
a Director of the Company. He is also a director of a few other
companies of the Group. He obtained a Bachelor degree in
Mechanical Engineering from the University of Hong Kong and
has over 34 years of experience in the electronics manufacturing
industry. Mr. Wan is actively participating in many strategic roles
and planning in the EMS Division in both the Welco Shenzhen
and Suzhou factories. He has the overall responsibility for overseeing
the EMS Division’s New Sales and Marketing Department and
the continuing growth of the current customers for the factory
at Suzhou. Mr. Wan is a director of Wireless Dynamics Inc., a
subsidiary of the Company, engaged in the RFID product technology
in Calgary, Canada.

Ms. Wong Yin Man, Ada, aged 32, joined the Group in 2002
and was appointed Director of the Company in October 2005.
She is also a director of certain other companies of the Group.
She is responsible for the Central Sourcing Department of the
Group. She is also responsible for managing the Management
Information System of the Electronic Manufacturing Service Division
in Shenzhen. She obtained a Bachelor degree in Industrial
Engineering and a Master of Science in Engineering Management
from University of Southern California. Ms. Wong is the daughter
of Mr. Wong Chung Mat, Ben and a niece of both Mr. Wong
Chung Ah, Johnny and Mr. Wong Chung Yin, Michael, who is a
substantial shareholder of the Company.

Mr. Lam Sek Sung, Patrick, aged 52, joined the Group in 1985.
In May 2007, he was appointed the Group’s Chief Financial Officer.
In April 2009, he was also appointed Director of the Company.
Prior to his appointment as the Group’s Chief Financial Officer,
Mr. Lam has held various senior management positions within
the Group with a depth of financial and operation experiences.
He also serves as a director of a number of the Group’s companies.
He is currently responsible to oversee the Group’s treasury and
financial reporting functions. Mr. Lam earned a Bachelor degree
in Accounting and a Master degree in Information Science from
Golden Gate University.

R 2009 Annual Report
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Independent Non-executive Directors

Dr. Li Ka Cheung, Eric, GBS, OBE, JP, LLD, DSocSc, B.A., FCPA
(Practising), FCA, FCPA (Aust.), FCIS, FAIA (Hon), CGA (Hon), Hon.
HKAT, RFP (Hon), aged 56, joined the Company as an Independent
Non-executive Director in April 1999. He is also the Chairman of
the Audit Committee of the Company. Dr. Li is the senior partner
of Li, Tang, Chen & Co., Certified Public Accountants and an
Independent Non-executive Director of SmarTone
Telecommunications Holdings Limited, Transport International
Holdings Limited, Hang Seng Bank Limited, China Resources
Enterprise, Limited, Roadshow Holdings Limited, Meadville Holdings
Limited, Bank of Communications Co., Ltd and Sun Hung Kai
Properties Limited. Dr. Li was an Independent Non-executive
Director of AVIC International Holding (HK) Limited and Sinofert
Holdings Limited. Dr. Li is presently a member of The 11th National
Committee of the Chinese People’s Political Consultative Conference
and an adviser to its Ministry of Finance on international accounting
standards. He is a former member of the Legislative Council of
Hong Kong, former chairman of its Public Accounts Committee
and a past president of the Hong Kong Institute of Certified Public
Accountants.

Dr. Yu Sun Say, G.B.S., J.P., aged 71, joined the Company as
an Independent Non-executive Director in October 1999. He is
also the Chairman of the Remuneration Committee and a member
of the Audit Committee of the Company. He is the Managing
Director of the H.K.l. Group of Companies and a director of a
number of manufacturing and investment companies. He is an
Independent Non-executive Director of Sino Union Energy Investment
Group Limited and Tongda Group Holdings Limited. He served
as a member of the Preparatory Committee for the Hong Kong
Special Administrative Region and as a Hong Kong Affairs Adviser.
He is currently a member of the Standing Committee of the Chinese
People’s Political Consultative Conference, a member of the Standing
Committee of the Chinese General Chamber of Commerce and
Permanent Honorary President of the Chinese Manufacturers’
Association of Hong Kong.

Mr. Alfred Donald Yap, J.P., aged 71, joined the Company as
an Independent Non-executive Director in September 2004. He
is also a member of the Remuneration Committee and the Audit
Committee of the Company. He is presently a consultant at K.C.
Ho & Fong, Solicitors and Notaries. Mr. Yap is a former president
of The Law Society of Hong Kong and The Law Association for
Asia and the Pacific (LAWASIA). He is also a former Hong Kong
Affairs Adviser. Mr. Yap has served on various public and community
organizations and his latest was as a member of the Town Planning
Board, which term was completed at the end of March of 2010.
He is currently an Independent Non-executive Director of eSun
Holdings Limited and Hung Hing Printing Group Limited. He was
an Independent Non-executive Director of Apollo Solar Energy
Technology Holdings Limited.

TERER (5E) BR2A R Wong's International (Holdings) Limited
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

Senior Management

Mr. Lau Chau Ming, aged 44, joined the Group in September
2009 as the Senior Vice President to head up the Group’s Operations
for the Shajing factory in Shenzhen. He obtained a Master of
Science in Manufacturing Systems Engineering from the University
of Warwick. He has more than 20 years of working experiences
in the manufacturing industry. Prior to joining the Group, he
held various senior management positions in quality assurance
and operations with other manufacturing companies.

Mr. Mak King Mun, Philip, aged 58, joined the Group in 1980,
left in 1992, and rejoined the Group in August 2005 as the Chief
Technical Officer to head up the R&D Department of the EMS
Division. His job responsibility expanded in October 2005 to include
managing the Concurrent Engineering Department. In March 2007,
he was appointed Executive Vice President of Engineering,
Operations, and Quality Assurance. Before joining the Group in
1980, he worked for a major American semiconductor company.
Mr. Mak obtained a Bachelor’s degree (High Honour) in Electrical
Engineering from Vanderbilt University, U.S.A., as well as a Master
of Science degree in Electrical Engineering and a Master of
Engineering degree in Computer Science from the University of
California, Berkeley, U.S.A. He resigned from our Company on
31 December 2009.

Mr. Souryakanta Das, aged 56, joined the Group in December
2008 as Senior Vice President and General Manager of the EMS
Division in Suzhou. He is a graduate in Electronics Engineering
with Master of Science from the Indian Institute of Technology,
Delhi in Mechanical (Industrial) engineering. He has 33 years of
experience at senior level in the field of manufacturing and operations
of consumer electronics, home appliances and telecommunication
products with well-known European and Japanese multinational
companies. Being specialised in the field of supply chain
management, he has undergone management training at the Indian
Institute of Management and also at various multinational companies
he has worked with. He is a Fellow of the Indian Institute of electronics
and telecommunication engineers in India. He resigned from our
Company on 31 December 2009.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2009, the interests or short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQ”)) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”), were as follows:

REATRGREBRGZHR Long positions in shares and underlying shares of the
Company
ok
HERG 2RITRG
(BR#E) EEREY B
Underlying Total  Approximate
EEREA shares number of percentage
EEng 5% Number of (share ordinary  of the issued
Name of Directors Capacity ordinary shares options) shares shares
TR Bl A RSES
EEZ B (M)
Wong Chung Mat, Ben Beneficial owner and 121,630,911 - 121,630,911 26.05%
interest of controlled
corporation (Note 1)
3l ERELA - THAREES
REREFRZEIMA (Fi2)
Wong Chung Ah, Johnny Beneficial owner, interest 40,693,487 - 40,693,487 8.72%
of child or spouse and
founder of discretionary
trust (Note 2)
BT EGBAA
Chan Tsze Wah, Gabriel Beneficial owner 1,237,500 600,000 1,837,500 0.39%
BEY E&BEAA
Tan Chang On, Lawrence Beneficial owner 10,000 1,000,000 1,010,000 0.22%
TEH ERBAA
Wong Yin Man, Ada Beneficial owner - 1,000,000 1,000,000 0.21%
B R A EEBEAA
Wan Man Keung Beneficial owner - 1,000,000 1,000,000 0.21%
kS ERBEEA
Lam Sek Sung, Patrick Benef|0|al owner 250 1,000,000 1,000,250 0.21%
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EERTFETHRAEZER (B)

REQXARGREBRD 25 ()

Bt -

1. EFARARAEEER S (REBEZFHFRBAERH) RAQF]
121,630, 9N AR - ZFRMBBUATH
PR
(a)  1,000,0008% %1 A E BFREEBMAFEE ©
(b) 120,630,911k &7 B Salop Investment

Limited (X AR ERHKELE100% 2 A
B) -

2. TABEEERS (REBEZEHFRBAEKRM) RAQF]
40,693,487 i A R - ZFHMEBATH
mHA
(a)  1,000,0008%f& 10 8 £ BB LEBAFEE ©
(b) 1,235,000 MEBERBEEZZTHERZAL

THE -

(c) 38,458,487 I {n HKong King International
LimitediB i — B2 BEEHE - RIBEEHF R
B0 TRMEERBRZETLZAEIPA -
Kong King International LimitedH
Mountainview International Limited% & #
B Mm#ZARBIAHSBC Trustee (Cook
Islands) Limited® & #E o EUIRME R A H
THEGEE(RAEEE)  Kong King
International Limited * Mountainview
International Limited 2 HSBC Trustee (Cook
Islands) Limited (R [+ BRI 2 # ] — & #
) $ B #E%5 2.38,458,487 IE AR 15 Ty BB R R — it
A& ©

F FCBIRER ( ) BRAF] Wong's International (Holdings) Limited

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES
(continued)

Long positions in shares and underlying shares of the
Company (continued)

Notes:

1.

R 2009 Annual Report

Mr. Wong Chung Mat, Ben was deemed (by virtue of the SFO) to be interested
in 121,630,911 shares in the Company. These shares were held in the following
capacity:

(@)
(b)

1,000,000 shares were held by Mr. Wong Chung Mat, Ben personally.

120,630,911 shares were held by Salop Investment Limited (which was
in turn 100% wholly owned by Mr. Wong Chung Mat, Ben).

Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be interested
in 40,693,487 shares in the Company. These shares were held in the following

capacity:

(@) 1,000,000 shares were held by Mr. Wong Chung Ah, Johnny personally.

(b) 1,235,000 shares were held by Ms. Luk Kit Ching, wife of Mr. Wong
Chung Ah, Johnny.

(c) 38,458,487 shares were held by Kong King International Limited under

a discretionary trust, of which Mr. Wong Chung Ah, Johnny was regarded
as the founder (by virtue of the SFO). Kong King International Limited
was wholly owned by Mountainview International Limited, which was
wholly owned by HSBC Trustee (Cook Islands) Limited. The references
to 38,458,487 shares deemed to be interested by Mr. Wong Chung Ah,
Johnny (as disclosed herein), Kong King International Limited, Mountainview
International Limited and HSBC Trustee (Cook Islands) Limited (as disclosed
in the section headed “Interests of substantial shareholders”) relate to
the same block of shares.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES
(continued)

Long positions in shares of associated corporations of
the Company

“1h

BRITR®D

Bl

Approximate

EEREE percentage

EEpsE g =E a4 Number of of the issued
Name of Director Associated corporation Capacity ordinary shares shares
TR ITRMEERARAA REHER 2 5 (f7t)
Wong Chung Ah, Johnny Wong’s Properties Limited Interest of controlled

corporations (Note) 2 50%

Miat . ERRESAERSRR (BREFESFRPEEG) N EKME
BRERAFBZ2ZBRBROPHEER - TSRO BN
BIREBRAREHA - #5818 E B MR AHGlorious
Glow Limited #H50%#% * M Glorious Glow
Limited B T ABEE2EHRE °

EFEBEURHSR  REAARREATH
%W%@ﬁ%ﬁ$ﬁﬁ%?%%@326ﬁ%
B o

BARERBEEN  RoSTAE+-A=1
—B AAREFRIBARABREE RS
B A i 4 A AR AN A B B AT (AR B R )
(R R &% RS 166 EXVEE) 2 B - 4
BB o5 18 2 0 4 7 B 208900 B 5 Ik HR 85 141
FI2EE T BT MR RSk A
S AR 18 B R B AN B AN A B B S BT 2 M 2

AR o

Note:  Mr. Wong Chung Ah, Johnny was deemed (by virtue of the SFO) to be interested
in 2 shares in Wong’s Properties Limited. These shares were held by Blessea
Investment Limited, which was 50% owned by Glorious Glow Limited, which
in turn was wholly owned by Mr. Wong Chung Ah, Johnny.

Certain Directors held qualifying shares in certain subsidiaries
of the Company on trust for the Company or other subsidiaries
of the Company.

Save as disclosed herein, as at 31 December 2009, none of the
Directors or chief executives of the Company or their respective
associates had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

TERER (5E) BR2A R Wong's International (Holdings) Limited
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FERRZER

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

BEMARRZEEREBTHAEBNA - =  Sofarasis known to any Director or chief executive of the Company,
ZEEAFE+-_A=+—H T AL(KAF asat31 December 2009, persons (other than a Director or chief
BEESLTETHRABRIN RARQFIAMEIE  executive of the Company) who had interests or short positions
B A AN ES MBS IEM 336  in the shares or underlying shares of the Company as recorded
BREETFTZ2REMRZESIAEDAT in the register required to be kept under Section 336 of the SFO

were as follows:

REARRGZHFR Long positions in shares of the Company
EoR()
2BITRAG
Bt
Approximate
ZEREAR percentage
TERRER 54 Number of of the issued
Name of substantial shareholders Capacity ordinary shares shares
ITEMRFERAQA ERBEBA (Bat1)
W. S. Wong & Sons Company Limited Beneficial owner (Note 1) 108,698,379 22.21%
EnBEEA (Bit2)
Salop Investment Limited Beneficial owner (Note 2) 120,630,911 25.84%
T B FREGEEZEIMA (B7E3%4(a)
Wong Chung Yin, Michael Founder of discretionary trust 75,504,172 16.17%
(Note 3 and 4(a))
R
2RITRG
Bok
Approximate
EEREE percentage
Hit A+ &8 5 Number of of the issued
Name of other persons Capacity ordinary shares shares
E5EA (H17t3(a)
Batsford Limited Trustee (Note 3(a)) 46,620,212 9.98%
E5EA (Bit4)
HSBC International Trustee Limited Trustee (Note 4) 40,957,546 8.77%
EnBEEA (F1:t5)
Kong King International Limited Beneficial owner (Note 5) 38,458,487 8.24%
a5t A (B1:E5)
Mountainview International Limited Trustee (Note 5) 38,458,487 8.24%
E5EA (H17t5)
HSBC Trustee (Cook Islands) Limited Trustee (Note 5) 38,458,487 8.24%

TREIE (£E) AR2AF Wong's International (Holdings) Limited
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1.

o

PREERE I -

FTEMLXLFERAAA—BHATRRKEHZAR - I
A2 F]103,698, 379 P EREE -

FBLREERTETRABZER

TARAREEERA (BRBEEFRBEK
75,504,172 RiE Bz ©

5| — MR (b) ©

P RARRE
ZERMBEBAT Y

B

(a)

(b)

46,620,212/ % F Levy Investment Limited
(3% A @ Batsford Limited2 & A) 1Ri5—13
2REEREE BEZHFRHAEGS - £EME
EWRBETZAIPEA -

17,584,960/% f% {5 B Levy Pacific LimitediR#&
—ER2EETEE c BEELFRPERA - T4
RS A WR BZETZAIPIA - REFHRBE
&4 - HSBC International Trustee Limited%
EFTA © BLE T XHiE4()

11,299,000% %5 A The Pacific Way Unit
TrustiA - RA—BROHME @ RIBFFHF KB
BIEP - FRREERERA—IB2REET AN
Ao

HSBC International Trustee Limited# 8 & (15 15 &
REAE&HI) IRAAR)40,957,546 % I 10 R 5 B #E 2 o
ZEBRMBBUTENES

(a)

(b)

FLHMEERIBTHRARZER]

17,584,9600% i% 15 FALevy Pacific Limited (22
AJAHSBC International Trustee Limited® &
HA)RE-BE2EERAEE - REESFREE
&0 - TRBAERRABZETZAINA - BE
BHE M HEE &S - HSBC International Trustee
Limited BE7EA - EW R BHHSBC
International Trustee Limited (R ANEZHRFE) I
TafERE (R EXHFE3DLEE) BaERY
17,584,960 A% 17 75 8 70 R — #L A 5 »

11,357,1508 #& {3 d1 Floral (PTC) Inc. (i A AlH
HSBC International Trustee Limited2& % A)
BIE—H2REARE - RIBZHFRBEKRA -
HSBC International Trustee Limited &% {55
ZEFEA -

12,015,436[% 8% 1 F1 Sycamore Assets Limited
(%2 A1FAHSBC International Trustee Limited
2EMA)RBE-H2EETHE - REIEFR
B 16 - HSBC International Trustee
Limited B E7E 2 E5EA ©

—#FE2(c) °

R_ETANFT_HA=1+—H"

SE=UW B E M AT RA R R Rt 248

BRI P B AR SN E 5 R T
GFREERFZ

151155336
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Directors’ Report

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
(continued)

Long positions in shares of the Company (continued)

Notes:

1.

5.

W. S. Wong & Sons Company Limited was a company controlled by the Wong
family and was interested in 103,698,379 shares in the Company.

Please see Note 1(b) under the section headed “Interests of Directors and
chief executives”.

Mr. Wong Chung Yin, Michael was deemed (by virtue of the SFO) to be interested
in 75,504,172 shares in the Company. These shares were held in the following
capacity:

(a)

46,620,212 shares were held by Levy Investment Limited (which was in
turn wholly owned by Batsford Limited) under a discretionary trust, of
which Mr. Wong Chung Yin, Michael was regarded as the founder (by
virtue of the SFO).

17,584,960 shares were held by Levy Pacific Limited under a discretionary
trust, of which Mr. Wong Chung Yin, Michael was regarded as the founder
(by virtue of the SFO) and HSBC International Trustee Limited was the
trustee (by virtue of the SFO). Please see Note 4(a) below.

11,299,000 shares were held by The Pacific Way Unit Trust. Mr. Wong
Chung Yin, Michael was regarded as the founder of the discretionary
trust (by virtue of the SFO) in relation to the same block of shares.

HSBC International Trustee Limited was deemed (by virtue of the SFO) to be
interested in 40,957,546 shares in the Company. These shares were held in
the following capacity:

(a)

17,584,960 shares were held by Levy Pacific Limited (which was wholly
owned by HSBC International Trustee Limited) under a discretionary
trust, of which Mr. Wong Chung Yin, Michael was regarded as the founder
(by virtue of the SFO) and HSBC International Trustee Limited was the
trustee (by virtue of the SFO). The references to 17,584,960 shares
deemed to be interested by HSBC International Trustee Limited (as disclosed
herein) and Mr. Wong Chung Yin, Michael (as disclosed in Note 3(b)
above) relate to the same block of shares.

11,357,150 shares were held by Floral (PTC) Inc. (which was wholly
owned by HSBC International Trustee Limited) under a discretionary
trust of which HSBC International Trustee Limited was the trustee (by
virtue of the SFO).

12,015,436 shares were held by Sycamore Assets Limited (which was
wholly owned by HSBC International Trustee Limited) under a discretionary
trust of which HSBC International Trustee Limited was the trustee (by
virtue of the SFO).

Please see Note 2(c) under the section headed “Interests of Directors and chief
executives”.

Save as disclosed, the Directors are not aware of any other persons
who, as at 31 December 2009, had interests or short positions
in the shares or underlying shares of the Company as recorded
in the register required to be kept under Section 336 of the SFO.

TERER (5E) BR2A R Wong's International (Holdings) Limited
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fE R R SHARE OPTIONS

NAFEEBEBIETE ([t ]) R -ZFZZE  The Company’s employee share option scheme (the “Scheme”)
FLA=ZFTHER - RZZEZNF » AR 71@ came into effect on 30 July 2000. In 2008, the Company has
EZETEIE % H16,350,0000% BB A% #E - EH= —  granted 16,350,000 options under the Scheme. Movements of
ZENF+-_A=+—HILFE ' BIEZTE]  the options under the Scheme during the year ended 31 December

BREZZHET 2009 were as follows:
BHREHE
Number of share options
RZBEnE
R-RENE t2A
-A-A REER  =1-H
268 REER  REER HE/RM 68
Balance R i Cancelled/ Balance
SRORE asat Granted  Exercised lapsed asat
o] =L Exercise EER 1 January during during during 31 December
Date of grant ~ price per share Exercise period 2009 the year the year the year 2009
-1
Directors
BT ZER\ETZAZTIR BR046T  —EIAFTZACTZH
EIR-CErIACT-H
Chan Tsze Wah, 22 December 2008 HK$0.46 22 December 2009 600,000 - - - 600,000
Gabriel to 21 December 2013
EETS “ER\ETZRZTZR BE046n  ZEENETA-TCE
FCR-CErAZT-H
Tan Chang On, 22 December 2008 HK$0.46 22 December 2009 1,000,000 - - — 1,000,000
Lawrence to 21 December 2013
TEY ZEENETZAZTIA BR046T  —EIAETZACTZEH
FoE-ZETZACT-H
Wong Yin Man, Ada 22 December 2008 HKS0.46 22 December 2009 1,000,000 - - - 1,000,000
to 21 December 2013
it ZEENETZAZTIA AR046T  —EEAETZACTZEH
FoE-CETZACT-H
Wan Man Keung 22 December 2008 HK$0.46 22 December 2009 1,000,000 - - - 1,000,000
to 21 December 2013
L7ES ZER\ETZAZTIA A%046n  ZEENETCAZTCR
EIR-ZHTZACT-H
Lam Sek Sung, Patrick 22 December 2008 HK$0.46 22 December 2009 1,000,000 - - — 1,000,000
t0 21 December 2013
g ZER\ETZAZTIR BR046T  —EIAETZACTZH
FoE-CETZAZT-H
Employees 22 December 2008 HK$0.46 22 December 2009 11,750,000 - — 3,100,000 8,650,000

to 21 December 2013

Htat « REHU LEREZ I —HZ BRI E B/&80.47  Note: The closing price of the shares immediately before the date on which the
JT ° above share options were granted was HK$0.47

24 | FEER(EE) BRAF Wong's International (Holdings) Limited
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SUMMARY OF THE EMPLOYEE SHARE OPTION
SCHEME

A summary of the Scheme disclosed in accordance with the Listing
Rules is as follows:

1.

Purpose of the Scheme

As incentive to employees.

Participants of the Scheme

Eligible employees including any executive director of the
Company or any subsidiary, and any senior executive, officer
or employee of the Company or any subsidiary employed
to render full-time or substantially full-time service to the
Company or a subsidiary.

Total number of shares available for issue under the
Scheme and % of the issued capital that it represents
as at 31 December 2009

The number of shares issuable under the share options granted
under the Scheme was 13,250,000 shares representing 2.84%
of the issued share capital as at 31 December 2009.

Maximum entitlement of each participant under the
Scheme

Under the Scheme, no participant shall be granted an option
which would result in the number of shares issued or issuable
to the relevant participant exceeding 10% of the aggregate
number of the shares for the time being issued or issuable
under the Scheme. Pursuant to Chapter 17 of the Listing
Rules, the total number of shares issued and to be issued
upon exercise of the options granted to each participant
(including both exercised and outstanding options) in any
12-month period must not exceed 1% of the issued share
capital, unless approved by shareholders.

TERER (5E) BR2A R Wong's International (Holdings) Limited
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EBERBRETSME (&)

5. AREBBREZBRGO2HE

BRESTRRE BB —FRTT
o B BN BT A BEERE
BERDAIITEE ©

6. BEREUEBTEAABEZHEHNR
(%)

PRAIRF I A BR1IFRITEERE -

7. HERNEABRERINZKE (W
B) RARTERARBER NSRRI E
BERILRAEERLEL ZER

REMBRE - AR TRERE B
£i08E (REFREEE 2 HLAT)
AXEBEI0OTTFARA - EREKE
Pt 2 M8 -

8. BEMEEZEXE

RELHHRBEITE  TREREARIR

TIBEZ&E=E

(a) BORRHBAH(WAR/EXER)R
BRAERMERZWHE: &

(b) BRONERFLAMAAEZERA
REXHMEBRARER 2 FHKRT

RERONESF 22

MRiE B BIREA RIS - ARE] - HBAEK
HBREBNANFE A ERT S IR 285 - 2
@K@TZ%%%E THRABRMESEEZ
BB AL IE BB ARR RS EREER 2K
ﬁ*m@%ﬁﬁ%%ﬁﬁmﬂA°
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SUMMARY OF THE EMPLOYEE SHARE OPTION
SCHEME (continued)

5. The period within which the shares must be taken up
under an option
An option shall not be exercised within one year of the date

of grant. An option granted shall remain exercisable before
the fifth anniversary of the date of grant.

6. The minimum period, if any, for which an option must
be held before it can be exercised

No option shall be exercisable earlier than 1 year after its
date of grant.

7. The amount, if any, payable on application or
acceptance of the option and the period within
which payments or calls must or may be made
or loans for such purpose must be repaid

To accept the grant of an option, HK$10 as consideration
for the grant of an option must be paid to the Company
within a period of 28 days (or otherwise at the Directors’
discretion) from the date upon which the grant of an option
is made.

8. The basis of determining the exercise price

Pursuant to Chapter 17 of the Listing Rules the exercise
price must be at least the higher of:

(@) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant,
which must be a business day; and

(b) the average closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet for the
five business days immediately preceding the date of
the grant.

Under the Scheme, the exercise price must not be below
the nominal amount of the shares.

9. Theremaining life of the Scheme

The Scheme will expire at the close of business on 29 July
2010.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Apart from the employee share option scheme, at no time during
the year was the Company, its subsidiaries or its associated
corporations a party to any arrangement to enable the Directors
or chief executives of the Company or their respective associates
to acquire benefits by an acquisition of shares or underlying shares
in, or debentures of, the Company or its associated corporations.

R 2009 Annual Report
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RELATED PARTY TRANSACTIONS

Where any transaction mentioned in note 41 to the consolidated
financial statements constitutes a connected transaction, the
disclosure and approval requirements, if any, under the Listing
Rules have been complied with.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business
to which the Company or any of its subsidiaries was a party and
in which a Director had, whether directly or indirectly, a material
interest subsisted at the end of the year or at any time during
the year.

SERVICE CONTRACTS OF DIRECTORS

There is no service contract, which is not determinable by the
Company or its subsidiaries within one year without payment of
compensation (other than statutory compensation), with any Director
proposed for re-election at the forthcoming annual general meeting.

GROUP BORROWINGS AND INTEREST CAPITALISED

Bank loans and overdrafts repayable within one year or on demand
are set out in note 34 to the consolidated financial statements.
Bank loans and other borrowings repayable within a period of
more than one year are set out in note 34 to the consolidated
financial statements. No interest was capitalised by the Group
during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the directors of the Company as at
the date of this Report, the Company believes that the number
of securities of the Company which are in the hands of the public
is above the relevant prescribed minimum percentage.

AUDITORS

The financial statements for the year have been audited by
PricewaterhouseCoopers who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board

WONG CHUNG MAT, BEN
Chairman and Chief Executive Officer

Hong Kong, 15 April 2010
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The Company is committed to the establishment of good corporate
governance practices and procedures. The corporate governance
principles of the Company emphasize a quality board, sound
internal control, transparency and accountability to all shareholders.

In the opinion of the Directors, during the year ended 31 December
2009, the Company has complied with the code provisions of
the “Code on Corporate Governance Practices” (the “Code”) as
set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), except that (a) the positions of Chairman and
Chief Executive Officer were occupied by the same person, which
deviates from code provision A.2.1; and (b) the Independent
Non-executive Directors are not appointed for a specific term
but are subject to retirement by rotation and re-election at annual
general meetings of the Company in accordance with the Bye-
laws of the Company, which deviates from code provision A.4.1.

DIRECTORS’ SECURITIES TRANSACTION

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry of all Directors, all Directors confirmed that they
had complied with the required standard set out in the Model
Code during the year ended 31 December 2009.

BOARD OF DIRECTORS

The Board of Directors (the “Board”) is mainly responsible for
formulating corporate strategies, approving business plans and
supervising the Company’s financial and management performance.
Matters which may be discussed in Board meetings include the
formulation of the Group’s strategies and policies; approval of
significant business, management and financial matters, annual
budgets, major acquisitions, disposals and capital commitments;
approval of matters relating to the Company’s constitution and
share capital, and change of board members and auditors;
establishment of board committees; review of corporate governance
and the maintenance of a sound internal control system.

The Board delegates specific tasks to the management, which
includes the preparation of accounts for the Board’s approval;
implementation of strategies and policies approved by the Board;
day-to-day monitoring of budgets; implementation of specific
business and work projects; implementation of corporate governance
and internal control procedures and other compliance matters.
Management presents regular reports to the Board for their review
and guidance.
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Corporate Governance Report

BOARD OF DIRECTORS (continued)

The Board currently comprises seven Executive Directors and
three Independent Non-executive Directors. The biographical details
of the Directors (including relationships among the members of
the Board) are set out on pages 15 to 17 of this Annual Report.

The Board holds five regular Board meetings in 2009 at approximately
quarterly intervals to discuss the overall strategy, operation and
financial performance of the Company. In addition to the regular
Board meetings, the Board also meets from time to time to review
the progress of the matters delegated to the management and
any major developments or changes taken place during the intervals
between regular Board meetings. The total number of Board
meetings held during the year ended 31 December 2009 was
fourteen.

The attendance of the Directors at five regular Board meetings
were as follows:

HE R
Attendance
BITES Executive Directors

FREKEAE Mr. Wong Chung Mat, Ben 5/5

(EFERITHAEER) (Chairman and Chief Executive Officer)
FAGEAE Mr. Wong Chung Ah, Johnny 1/5
PR 72 S A& Mr. Chan Tsze Wah, Gabriel 5/5
BT AE Mr. Tan Chang On, Lawrence 1/5
BRI A Mr. Wan Man Keung 5/5
Bt Ms. Wong Yin Man, Ada 5/5
MR E* Mr. Lam Sek Sung, Patrick* 3/3

BUFBTES Independent Non-executive Directors
FREBL Dr. Li Ka Cheung, Eric 4/5
BHRAE L Dr. Yu Sun Say 4/5
BERELE Mr. Alfred Donald Yap 5/5

* RZZZNFORA+LRAEZRERES

REBETESS SR ESSRREHRMAMS
BRUNZRERATmoEE BREUMEE
FeedRh AR FEEEEEHENY
BFEERBRHFTE  BRRZEFAALE -
RESEERETZIMEXRHORNABRER
ZEHERE  EREETRESINEEESFA
BEMRBRTAEL - TEEREKET
AARWESKERRERRYE - HWEFE
%%Dﬁﬁﬁfﬁﬁl\%ﬁ?%%%ﬁ - BRAARRX

*

appointed as director on 17 April 2009

Before the holding of a Board meeting, the Board is supplied
with all necessary information to enable it to consider the matters
to be discussed. A formal agenda is followed in all Board meetings.
The quarterly Board meetings are scheduled at the beginning of
the financial year in order to ensure maximum attendance by
Directors. All business transacted at the Board meetings is
documented in the minutes of such meeting. Some Board decisions
are made by way of written resolutions of all Directors. All Board
members have access to the advice and services of the Company
Secretary. If necessary, Directors also have access to external
professional advice at the expense of the Company.
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TREIE (£E) AR2AF Wong's International (Holdings) Limited

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Mr. Wong Chung Mat, Ben is the Group’s Chairman and Chief
Executive Officer and has occupied these two positions since
February 2008. In allowing the two positions to be occupied by
the same person, the Company has considered the following:

(a) Both positions require in-depth knowledge and considerable
experience of the Group’s business. Candidates with the
suitable knowledge, experience and leadership are difficult
to find both within and outside the Group. If either of the
positions is occupied by an unqualified person, the Group’s
performance could be gravely compromised.

(b)  The Company believes that the supervision of the Board
and its Independent Non-executive Directors can provide
an effective check and balance mechanism and ensures
that the interests of the shareholders are adequately
represented.

NON-EXECUTIVE DIRECTORS

The Company is satisfied that its Independent Non-executive
Directors comprise a good mix of industrial, financial and legal
expertise to advise the Board and the management team on
strategy formulation and other financial or regulatory requirements.
Pursuant to the requirement in the Listing Rules, each of the
Independent Non-executive Directors has provided an annual
confirmation of independence to the Company. The Company
considers all of the Independent Non-executive Directors to be
independent.

None of the existing Non-executive Directors of the Company is
appointed for a specific term. However, every Director of the
Company is now subject to retirement by rotation under Bye-
law 112 of the Bye-laws of the Company. As such, the Company
considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those in the Code.

R 2009 Annual Report
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REMUNERATION OF DIRECTORS

The Company has established a Remuneration Committee which
comprises two Independent Non-executive Directors (Dr. Yu Sun
Say, who is the Chairman of the Remuneration Committee and
Mr. Alfred Donald Yap) and one Executive Director (Mr. Chan
Tsze Wah, Gabriel).

The principal responsibilities of the Remuneration Committee include
the formulation of the Group’s remuneration policy, the approval
or recommendation of remuneration packages for the Executive
Directors and the senior management, and the review and approval
of performance based remuneration by reference to corporate
goals and objectives.

During the year ended 31 December 2009, the Remuneration
Committee held one meeting to review and approve the remuneration
packages, including the share options, of the Executive Directors
and senior management.

The attendance of the Remuneration Committee members at
this meeting was as follows:

o FE &
Attendance
BIYFHTES Independent Non-executive Directors
BHREE L (FE) Dr. Yu Sun Say (Chairman) 1/1
ERELE Mr. Alfred Donald Yap 1/1
BITES Executive Director
BRFEE S A& Mr. Chan Tsze Wah, Gabriel 0/1

RRB)ZFHMBER DRI RS BN EBRSE
HzBe AR5 - BB KEERE XIS A
SEXK - EE M HIRBRESREGNMS
MHZBEERE BRERARRZBE - K
RNAZFH B RIS ERIEELE

REES

AARUMETIRLEEG - AAAFES
MEEIRIERRELEEAREBHEEA
B REEEELREES  YEFEAAE
GHEENZEFRRE - URBRAEALD
AZBFE -

EERIESIELHREERR EFTSHABA
BrHEESS KREEETSELHER - &
EZENEREEBRRBEAZANEZEMALR
R 2 HERE - B8 EFQRTER N
g%%ﬁ% fHES - ABEEREARAER

The Company’s remuneration policy is to establish and maintain
an appropriate and competitive level of remuneration to attract,
retain and motivate employees to run the Group successfully.
The emoluments of Directors are based on the anticipated time
and effort required from each Director, duties and responsibilities
with the Company, the Company’s remuneration policy and market
benchmark.

NOMINATION OF DIRECTORS

The Company has not established a Nomination Committee. All
Directors of the Company are responsible for making
recommendations to the Board on nomination and appointment
of Directors and Board succession, with a view to appoint to the
Board individuals with suitable experience and capabilities to
maintain and improve the competitiveness of the Company.

Following recommendations by individual Directors, the Board
considers the professional background, experience and track
records of the relevant candidates. The Board also considers
the recommendations from the management team and other
individuals who know the candidates. Subsequently, the Board
meets to discuss the nominations and if appropriate, approve
the appointment of the relevant candidates as Directors.
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INTERNAL CONTROL

The Board has overall responsibility for maintaining sound and
effective internal controls of the Group and reviewing its effectiveness
through the Audit Committee. The Internal Audit Department
conducts regular internal reviews of the Group’s internal control
system covering the financial, operational, and compliance controls
and risk management functions. The Compliance Committee which
comprises the executives of the Group meets regularly to review
the findings and opinions of internal audits conducted by the
Internal Audit Department and makes the relevant recommendations.
The executives from the Committee will also ensure the control
weaknesses are effectively communicated to the relevant
departments and monitor the follow-up actions in response to
its recommendations. The Internal Audit Department will also
report their findings and advice to the Audit Committee which
oversees the effectiveness of the Group’s internal control.

The purpose of the Group’s internal control is to provide reasonable,
but not absolute assurance against material misstatement or loss
and to manage rather than eliminate risks of failure in operational
system so that the Group’s objectives can be reached. For the
year of 2009, the Board has not identified any critical internal
control weaknesses. The Audit Committee is satisfied that there
is an ongoing process in place for identifying, evaluating and
managing the significant risks faced by the Group.

AUDITORS’ REMUNERATION

For the year ended 31 December 2009, the remuneration paid
or payable to the external auditors is set out as follows:

W (B
Amount (HK$)

ZERT

(28 FC R KB TR B IS AT IR (1)
FEZBRTS
— B 75 o 5 AR 75

(& BB SRR EHAERM)

TREIE (£E) AR2AF Wong's International (Holdings) Limited

Audit services

(provided by PricewaterhouseCoopers) 1,830,000
Non-audit services
— tax consultancy services
(provided by PricewaterhouseCoopers) 280,000
2,110,000

R 2009 Annual Report
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AUDIT COMMITTEE

The Company has established an Audit Committee which comprises
three Independent Non-executive Directors, namely, Dr. Li Ka
Cheung, Eric (the Chairman of the Audit Committee), Dr. Yu Sun
Say and Mr. Alfred Donald Yap.

The principal duties of the Audit Committee include the oversight
of the Group’s financial reporting system and internal control
procedures, review of the Group’s financial information and review
of the relationship with the auditors of the Company.

The Audit Committee met with the external auditors three times
during the year ended 31 December 2009 and reviewed the
accounting principles and practices adopted by the Group, discussed
auditing, internal control and financial reporting matters including
a review of the 2008 final results and 2009 interim results of the
Group. It has reviewed the audited financial statements of the
Group for the year ended 31 December 2009.

The attendance of the Audit Committee members at three meetings
were as follows:

HE=R
Attendance

BUFBTES Independent Non-executive Directors
TREELE (ER) Dr. Li Ka Cheung, Eric (Chairman) 3/3
BEEIE L Dr. Yu Sun Say 3/3
BEREEE Mr. Alfred Donald Yap 3/3

EERGEBMEMBERR ZEE

ERESRZBMERAERGEMBRER L
?T{rﬂjﬁﬁéﬁii&%%ﬁﬁﬂﬁz [ 183 %
Fﬁi& =J °

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES

FOR FINANCIAL STATEMENTS

The responsibilities of the Directors and the auditor for preparing
the consolidated financial statements of the Group are set out

in the “Independent Auditor’s Report” on pages 36 to 37 of this
Annual Report.
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The Group’s total assets as at 31 December 2009 amounted to
HK$1,728,084,000 which is HK$142,088,000 lower compared
with last year. The breakdown of the change in total assets is as
below:

®hn, (R

Increase/(Decrease)

BT

HK$’000

A Investment properties 840
M - B REE Property, plant and equipment, and

KRG + 4 fo 4 b0 4 leasehold land and land use rights (30,848)

%%2} AR & Investments in associates (3,839)

HEAZEHEERE Investments in jointly controlled entities 3,567

Tf Inventories 36,727

FEWE 5 R Trade receivables (4,440)

FERFIA 7l R HE MR GRIE Prepayments, deposits and other receivables 7,862

JIE i Bt i R RIB Amounts due from associates (10,667)

BEEFRITER Pledged bank deposits (15,699)

e RIRITHER Cash and bank deposits (125,258)

HAh Sundries (333)

&é%%i-m@a@ 49 /5% ¥1,000,0007T © *

CRHRBEAREMERATELALNBE
5,000,000 © A HEM A RIREEL S
¥ 4,000,0007CH) — AR 2 B MK H -

YE - B MR A MR & 10 N 3 (5 A A
B TRRR A A 31,000,000 0 EERHR
HEM AL R R FE LB E5,000,0007TH) —
MW AZHEMEEARITENSEERLOSE
#60,000,0007C FTEL + M 478 # 34,000,000
TLHIFTIE IS E (X 2R IEHE 25,000,000 7THY
iﬁfﬁé?&ﬁ@&%@%%8,000,000%5’9&%%%%%)Pﬁ

Bt & N BB R A #9788 4,000,0007T 0 = H
REE NN FRNT KRBT
H R HIE B &1L hn497%5 ¥ 4,000,0007T °

RERR K RE S B R IR A R E A

S Ao
o B

TREIE (£E) AR2AF Wong's International (Holdings) Limited

(142,088)

The net increase in investment properties of approximately HK$1
million resulted primarily from the increase in the fair value of
existing investment properties of approximately HK$5 million,
offset by the sale of a commercial unit in Beijing with a carry
value of approximately HK$4 million.

The net decrease in property, plant and equipment, and leasehold
land and land use rights amounted to approximately HK$31 million
resulted primarily from the sale of a self-used office in Beijing
together with other miscellaneous items with net book value of
approximately HK$5 million and the depreciation and amortisation
charges of approximately HK$60 million, offset by new investments
of approximately HK$34 million consisted primarily of approximately
HK$25 million in new facilities and HK$8 million in machinery
purchases.

The decrease in investments in associates amounted to
approximately HK$4 million resulted from the dividend declaration
of an associate during the year.

The increase in investments in jointly controlled entities amounted
to approximately HK$4 million resulted from the new shareholder
loans to the jointly controlled entities during the year.

R 2009 Annual Report
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Management Discussions and Analyses

The increase in inventories amounted to approximately HK$37
million was primarily attributable to an increase in the projected
sales for the first quarter of 2010 as compared to the same period
of 2009 and the increase in buffer stock for the anticipated greater
level of sales in the following year of 2010. In addition, the built
up of buffer stock was also due to the shortage in supplies of
certain key electronics components which are on worldwide allocation
starting in the last quarter of 2009.

The decrease in trade receivables amounted to approximately
HK$4 million was principally due to a combination of decrease
in sales on certain customers as compared to the prior year as
well as the continued improvement on our collection efforts.

The net decrease in amounts due from associates amounted to
approximately HK$11 million resulted primarily from the dividend
payment of approximately HK$15 million, offset by a new declared
dividend of approximately HK$4 million.

The net decrease in pledged bank deposits of approximately
HK$16 million resulted primarily from the release of previous year
pledge of approximately HK$39 million, offset by new pledge of
approximately HK$23 million to secure certain working capital
loan.

The net decrease in cash and bank deposits of approximately
HK$125 million resulted primarily from (a) the repayment of
borrowings under the banking facility of approximately HK$294
million, (b) the addition of capital expenditures of approximately
HK$34 million, (c) the new shareholder loans to the jointly controlled
entities of approximately HK$4 million and (d) the exchange loss
of approximately HK$1 million due to foreign currencies translation,
offset by (e) the positive cash flow of approximately HK$142
million generated from operations, (f) the net cash flow generated
from investing activities of approximately HK$45 million consisted
primarily of approximately HK$8 million of interest income, HK$15
million of dividend receipt, HK$6 million from sales proceeds of
properties disposal in Beijing together with other miscellaneous
items and HK$16 million of net pledged bank deposit redemption,
and (g) the cash inflow from other financing activities of approximately
HK$21 million.
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TREIE (£E) AR2AF Wong's International (Holdings) Limited

TO THE SHAREHOLDERS OF
WONG’S INTERNATIONAL (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Wong’s
International (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 38 to 116, which comprise
the consolidated and company balance sheets as at 31 December
2009, and the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement
of changes in equity and the consolidated cash flow statement
for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation
and the true and fair presentation of these consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements of the Hong Kong
Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the
preparation and the true and fair presentation of financial statements
that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.

R 2009 Annual Report
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Independent Auditor’s Report

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 31 December 2009 and of the Group’s profit and
cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 15 April 2010
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Consolidated Income Statement

BE—FTAF+-_A=+—HAIFE
For the year ended 31 December 2009

K it —EEhE —ETNF
Note 2009 2008
BET T BT
HK$’000 HK$’000
W 2 Revenue 5 2,409,050 3,276,001
H A YA Other income 6 9,781 2,799
S mrRERELTEECE Changes in inventories of finished
goods and work in progress (10,411) 21,163
FRE A2 RE RE# m Raw materials and
consumables used (1,883,454) (2,675,780)
EERAFAX Employee benefit expense 7 (262,085) (292,863)
TEREHST N Depreciation and
amortisation charges 8 (59,913) (79,972)
H 48 & % 1 . Other operating expenses 8 (148,163) (215,081)
KEMENTEEE Change in fair value of
3 investment properties 4,750 (2,020)
Hio (B518) W= — 588 Other (losses)/gains - net 9 (1,621) 259,705
ZIiEMNE Operating profit 57,934 293,952
BEBA Finance income 11 7,642 3,503
Bl & B AR Finance costs 11 (6,357) (10,921)
FE(REE & N R (B518) /F))E Share of (loss)/profit of associates 19 (154) 3,534
FEAL FEREH B B2 AR Share of loss of jointly
controlled entities 20 (115) -
B Fr 18 B4 A0 R 58 Profit before income tax 58,950 290,068
FTEHi X Income tax expense 12 (6,591) (421)
AATRGBEFEAEERE Profit attributable to equity
holders of the Company 52,359 289,647
fi% £ Dividends 14 14,008 28,015
EATRBEEA Earnings per share attributable
EBEEESREF to the equity holders of the
Company during the year
il okt
BREXREF Basic earnings per share 15 HK$0.11 J© HK$0.62 7T
il okt
BREERT Diluted earnings per share 15 HK$0.11 7T HK$0.62 7T

FATEVI6HE 2T BZGEAMBRER 2K  The notes on pages 47 to 116 are an integral part of these
consolidated financial statements.
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Consolidated Statement of Comprehensive Income
HE-FEAF+ A=+ AULFE

For the year ended 31 December 2009

—EZhE —ZTENF
2009 2008
BET T BT T
HK$’000 HK$’000
FEFE Profit for the year 52,359 | 289,647
HttZ2mEUWA : Other comprehensive income:
AL ESREEL Changes in fair value of available-for-sale
NTEEZH financial assets - (4,772)
BAWmERZ Impairment loss of available-for-sale
e financial assets charged to
AEREER income statement - 4,689
BEHHBREER Currency translation differences (218) 25,802
FEHMEEBA Other comprehensive
income for the year (218 25,719
AKATRRGBEE AEMWL Total comprehensive income
FEXEHBALRE attributable to equity holders
of the Company for the year 52,141 315,366
FATEVI6H 2T AZGEAMBRER 24K  The notes on pages 47 to 116 are an integral part of these
o o consolidated financial statements.

F B (M) AR AT Wong's International (Holdings) Limited | 39
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Consolidated Balance Sheet

R-ZFFENF+=A=+—H
At 31 December 2009

ks —EEhF —EENF
Note 2009 2008
BT T BT T
HK$’000 HK$’000
BE ASSETS
ERBEE Non-current assets
Y%~ BB MR Property, plant and equipment 16 176,372 203,980
=EYE Investment properties 17 35,120 34,280
MR 4 b Jo £ 3 (50 AR A Leasehold land and land use rights 18 6,569 9,809
& AR E Investments in associates 19 13,422 17,261
HREAZEHEBHNRE Investments in jointly
controlled entities 20 177,878 174,311
AHEESREE Available-for-sale financial assets 22 48 43
BVEE Intangible assets 23 - —
BIEFTIS TR A E Deferred income tax assets 24 8,749 5,692
L 418,158 445,376
REEE Current assets
BE Inventories 25 277,150 240,423
EUE 5 BRI Trade receivables 26 495,240 499,680
ERRIE FTek Prepayments, deposits and
EAh 8 Y BR 3K other receivables 27 51,966 44,104
JE W Bk & R RIFRIR Amounts due from associates 28 15,202 25,869
TASRIEA Derivative financial instruments 33 113 3,508
BRI TF X Pledged bank deposits 29 23,277 38,976
Be MIRTTHER Cash and bank deposits 29 446,978 572,236
1,309,926 1,424,796
WEE Total assets 1,728,084 1,870,172
Rk EQUITY
ZNA ﬂ&ﬁ%ﬁ* Capital and reserves attributable
LB # B to equity holders
" of the Company
A . Share capital 55 46,692 46,692
H At & 1 Other reserves 36 459,325 458,809
PR EE 2 A Retained earnings 36
— BURAR 8 - Proposed dividends 9,339 23,346
—HAtb - Others 549,160 510,809
R Wiz Total equity 1,064,516 1,039,656
40 FCEIFR (528) AR AR Wong's International (Holdings) Limited
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mMEeEEEARER
Consolidated Balance Sheet
R-FEAF+-A=1—A

At 31 December 2009

Kt aE —EEhF —EENF
Note 2009 2008
BET T BT
HK$’000 HK$’'000
a8fE LIABILITIES
FRBEE Non-current liabilities
B Borrowings 34 - 69,000
BEEMRGHAR Deferred income tax liabilities 24 5,861 5,013
......5861 74,013
REBEE Current liabilities
FETE 5 IR Trade payables 30 457,923 404,984
FEET & A I H fh FE T BR X Accruals and other payables 317 144,894 116,115
JE AT — R B 2 R B FR0B Amount due to an associate 32 3,183 3,183
JE 1~ R 6 B 88 518 Amounts due to jointly
controlled entities 32 24 10
MTESBTA Derivative financial instruments 33 - 1,526
EHMERAE Current income tax liabilities 2,837 5,979
B Borrowings 34 48,846 224,706
______ 657,707 756,503
BEE Total liabilities 663,568 830,516
HERREE Total equity and liabilities 1,728,084 1,870,172
REEEFE Net current assets 652,219 668,293
HEERRBARS Total assets less current liabilities 1,070,377 1,113,669

FAVBHRRER_F-—FFOA+HHARKE  The consolidated financial statements were approved and authorised
et ERKRETIE WA TIESREKSE forissue by the Board of Directors on 15 April 2010 and are

= ¢ signed on its behalf by:
T AR T BE WONG CHUNG MAT, BEN WONG CHUNG AH, JOHNNY
FEFITHAEH EFE Chairman and Director

Chief Executive Officer

LATENBEZMERZFHREMIERE LM The notes on pages 47 to 116 are an integral part of these
EB S o consolidated financial statements.
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Balance Sheet
R-_EZENF+-_A=+—H
At 31 December 2009

ks —EZENE —EENF
Note 2009 2008
BT T BT T
HK$’000 HK$'000
BE ASSETS
ERBEE Non-current assets
WEBARMIEE Investments in subsidiaries 21 | ! 563,810 ! 563,810
RBEE Current assets
ENRIE ek Prepayments, deposits
E A U BR 3k and other receivables 171 174
& UL BT B~ B R IE Amounts due from subsidiaries 21 335,989 350,037
HekReEBEEE Cash and cash equivalents 29 653 602
______ 336,813 350,813
B E Total assets 900,623 914,623
s EQUITY
BARBEEAEGER Equity attributable to owners
of the parent
fi% 7 Share capital 35 46,692 46,692
fH Reserves 36 677,740 677,783
R AR B Proposed dividends 9,339 23,346
R Total equity 733,771 | 747,821
£ & LIABILITIES
REAEE Current liabilities
FEET & A R E b B BR X Accruals and other payables 2,222 2,238
JE 1< BfY /B8 2 RIFRIB Amounts due to subsidiaries 21 164,630 164,564
weE Total liabilities 166,852 166,802
HEZREE Total equity and liabilities 900,623 914,623
REBEEFRE Net current assets 169,961 184,011
BEERARBERS Total assets less current liabilities 733,771 747,821

FATENCE ZME AR EAR

RXER Y ©

LB ER 24 The notes on pages 47 to 116 are an integral part of these

consolidated financial statements.
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Consolidated Statement of Changes in Equity
BE-—TTAFF+-A=+—HIFE

For the year ended 31 December 2009

A RiaEE EtEE

Share Share Other

capital premium reserves
(Kt7£35) (K1zE36) (Kt736) HEE
(Note 35) (Note 36) (Note 36) Total

AETT ABTT BRI BRI
HK$'000  HK$'000  HK$'000  HK$000

RZZEZNE—H—H Asat 1 January 2008 46,692 148,864 542,720 738,276
EZEKRA Comprehensive income
FENE Profit for the year - - 289,647 289,647
Htn2EWA Other comprehensive income
—H,\Hj £ REE 2  Changes in fair value of
NEEEEZS available-for-sale
financial assets - = (4,772) (4,772)
A=K Impairment loss of available
AHEHESR -for-sale financial assets

ﬁ%ﬂfﬁﬁiﬂﬁ charged to income statement = = 4,689 4,689
BB E =5 Currency translation difference = = 25,802 25,802
HEh2EKRAEE Total other comprehensive

income Tl T ...25719 25719

2HEWA BT Total comprehensive income - - - 315366 315,366
HEEFGAETHNRS  Transactions with owners
SENZAWNGIE S0 Dividend paid to equity holders

BREARKRE of the Company - - (14,008) (14,008)
1 B BT & Employee share option scheme

—EERBKER - value of employment services = = 22 22
BEER NETH Total transactions

R 5B with owners - - - (13,986) _ (13,986)
RZZTEZENF

+—-HA=+—H As at 31 December 2008 46,692 148,864 844,100 1,039,656

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
37 2009 Annual Report
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Consolidated Statement of Changes in Equity
BE-—TTAFH+-A=+—HIFE

For the year ended 31 December 2009

BA  RO®RE - HtREE

Share Share Other
capital premium reserves
(Mt #£35) (Kt a£36) (Kt a£36) mE
(Note 35) (Note 36) (Note 36) Total

AT A¥TT EBTT AETR
HK$'000  HK$'000  HK$'000  HK$'000

RZZEZNF—H—H Asat 1 January 2009 46,692 148,864 844,100 1,039,656
ZHEKA Comprehensive income
FENH Profit for the year - - 52,359 52,359
Ht2mEK A Other comprehensive income
BEMBmEEE Currency translation difference - - (218) (218)
Hibh 2 EU A BT Total other comprehensive
income T T (218) (218)
2HEWABEE Total comprehensive income - - 52141 52,141
HEEFGAETNRS  Transactions with owners
EX NN ) Dividend paid to equity holders
BEARE of the Company - - (28,015) (28,015)
1 B AR & Employee share option scheme
—EERBER - value of employment
services - - 734 734
BER ANETH Total transactions
RPHEER with owners - - (27,281)  (27,281)
R=-ZBZELE
+=HA=+—H As at 31 December 2009 46,692 148,864 868,960 1,064,516

47:.:1 16HE M AZSEHRAMERER 24 The notes on pages 47 to 116 are an integral part of these
B & 5 consolidated financial statements.
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Consolidated Cash Flow Statement
BE—FTNF+-_A=+—HAUFE

For the year ended 31 December 2009

P
37 2009 Annual Report

K it —EEAE —ETNF
Note 2009 2008
BET T BT
HK$’000 HK$’'000
EETBFSRENE Cash flows from
operating activities
LEEENRESFE Net cash generated from
operations 38(a) 160,763 147,925
ENBEENEN Hong Kong profits tax paid (11,945) (4,540)
B AR I K Overseas tax paid (4,499) (2,943)
BBRBRERK Hong Kong profits tax refund 4,488 =
AR E Interest paid (6,357) (10,921)
EETBFERSFHE Net cash generated from
operating activites =~ 142,450 129,521
REZBEBEESRE Cash flows from
investing activities
BAME BB REE Acquisition of property,
plant and equipment (33,529) (39,050)
LEME BEREE Proceeds from disposal of
LA K2 + 3 {5 PR #E PR 5 SRIE property, plant and
equipment and land use rights  38(b) 3,007 81
B B AR & AR B3 N Increase in development
costs capitalised - (4,521)
REEE QB 2 BBINEE Additional investment in associates - (1,776)
2 U F B Interest received 7,642 3,503
FE U 9?%*“ IR D Decrease in amounts due from
associates 14,352 35,935
HEYEMBSRIBFE Net proceeds from disposal
of property 38(d) - 214,176
HERBEYEFTSKIA Proceeds from disposal of an
investment property 38(c) 2,671 -
HEREHEEEMSHIE Proceeds from disposal of
assets held for sale - 6,001
REHABB=EAZ Decrease/(increase) in time
EEEFUR L (g ) deposits with original
maturity over 3 months 117,663 (117,663)
EEFRITEZRD (B IN) Decrease/(increase) in pledged
bank deposits 15,699 (38,976)
EXRTHREGERE Loans to jointly controlled entities (3,682) -
[ ANESS HT ) S FRIE I N Increase in amounts due to jointly
controlled entities 14 10
REZBEESFE Net cash generated from
investing activities 123,837 57,720

B (52E) BRRZA R Wong's International (Holdings) Limited
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Consolidated Cash Flow Statement

BE—FTAF+-_A=+—HAIFE
For the year ended 31 December 2009

K it —EEhE —ETNF
Note 2009 2008
BET T BT
HK$’000 HK$’000
METHAESRERE Cash flows from financing
activities
FERITER New bank loans 48,846 548,347
EERITER Repayment of bank loans (293,706) (471,129)
B A& . Dividends paid (28,015) (14,008)
METEH2ES Net cash (outflow)/inflow from
(R ) A FEE financing activites | (272,875) 63,210
iﬂ%&ﬁﬁ%ﬁlﬁ Bz Net (decrease)/increase in cash
mA) BB and cash equivalents (6,588) 250,451
fﬁ?‘ﬂ ZEERFEESEEEE Cash and cash equivalents,
beginning of the year 454,573 186,780
M 5 =5 Exchange differences (1,007) 17,342
FR2ESRESEEER Cash and cash equivalents,
end of the year 446,978 454,573
ReERBELEEHEE Analysis of cash and cash
2R equivalents:
FHERE Cash on hand 336 367
RITER Cash at bank 446,642 454,206
FRZBESRES Cash and cash equivalents,
£HEER end of the year 29 446,978 454,573

FATE116BE ZMF AZELS
BEB S o

BIi5sREx 248  The notes on pages 47 to 116 are an integral part of these
consolidated financial statements.
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Notes to the Consolidated Financial Statements

1 —RER
FREERER ARAT (AT REKB
REl(RBIAEE]) TEXZEBMREIER
ERNREMEERTIERRERGMRESE T

FEan °

&5

W

KRR BRETMRIL 2 EREBREE
NE - HEROESBHERSFMER AR ([H
RFT]) EMR BT o sEf 9 E BRI Clarendon
House, Church Street, Hamilton HM 11,
Bermuda °

BRRBREAN  GEPBHRRAEE T ([E
BT EBEUZRY - GFEMBRREN_-FT—
TFENATHABEEESHAETIE -

2 FTEEHBEME

2IZEEAMBEREMRA T BEEAHER
N TN - BB BRAI - ZFBRERHAB
2IFEERER -

2.1 WREEE

ZEFAVBRREEBEBH B RE LR
(IBEEMBERE L] mE - ZFRERCRE
BEELRAEG CERELARIESREE -
BRNBABERRAVFEEFECSREE
TREBE(BREITEIRE RREVEETE
IF) #m%d -

RENEBEMBRELEN 2 HEEMBHRRE
KEMETRRSF G - TERKEEBRE
AAKEBE SRR BEPITEAE - P RS
EHE G - B GRAMBERREE
AFENBRRRMEFERH E4E -

REBERBUATEAR _ZTTNF—HA—HK
ZEFA et HHERAARASEEEL
AT SHAME T E R IR BRI 2 EF]

1 GENERAL INFORMATION

Wong’s International (Holdings) Limited (the “Company”) and its
subsidiaries (together the “Group”) are principally engaged in
the manufacturing of electronic products by providing complete
engineering and manufacturing services to original equipment
manufacturers.

The Company is an exempted limited liability company incorporated
in Bermuda and the shares of which are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of its registered office is Clarendon House, Church
Street, Hamilton, HM11, Bermuda.

These consolidated financial statements are presented in thousands
of units of Hong Kong dollars (“HK$’000”), unless otherwise stated.
These consolidated financial statements have been approved
for issue by the Board of Directors on 15 April 2010.

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The principal accounting policies applied in the presentation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all the years presented,
unless otherwise stated.

2.1 Basis of preparation

These consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs”). They have been prepared under the historical cost
convention, as modified by the revaluation of available-for-sale
financial assets, financial assets and financial liabilities (including
derivative instruments) at fair value through profit or loss and
investment properties, which are carried at fair value.

The preparation of consolidated financial statements in conformity
with HKFRSs requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the consolidated
financial statements, are disclosed in Note 4.

The Group has adopted the following new or revised standards
and amendments to existing standards that are mandatory for
accounting periods beginning on or after 1 January 2009 and
relevant to the Group’s operations:

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
37 2009 Annual Report
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Notes to the Consolidated Financial Statements

2 FESTHHRBE®E)

2.1 RREE(E)

BB ER PBHRE 227

F15% (&)

ERPHREEN  RHBRR - XREHER

F1EREA G &H&%%@Tmzéwm

ERIFE275%

({EFTA)

EEPHREEDN LRMIA-HE

F7% (BFTA)

EEPHREEDN LEHE

85

FENREER H_TT \EEFEEUKRE
B 7 B

BRINZ 5] HAEIER] 2 EE'J&EEE—?EE'JZF}ET
ﬁ,m/\ﬁﬁﬁqﬁlﬁ%lﬁéﬁ*/ WA B
E.quBZ ijﬁﬁjii%éb HekR & B R

EREFERE1R (BREF]) [MBHRR2E
5] o ZRMER ER R ERRESHRT 27
WARSHIER (B 3EEA A 2 EmEE]) -
]I%EEHE%E%AZ%E“EMM&EE@ [E &
%%WPFWT\Z%E%‘/\Z% ZEHHFHE7 - B
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A B BERHRABRSIERZERE

EZ2T| o DEIREBKERRERMBE Z AR
F—RZTALY - TERREREERLE

B SBTBERRE - AW - B 25IMEHR
BHEERBRYEBEAZE -
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HEA MM HKE - FRIEFRATEENE
FMBEBEATEEGNE - AR LA S BRE
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B (@) AR R Wong's International (Holdings) Limited

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

HKAS 1 (revised) Presentation of financial statements

HKFRS 1 and HKAS 27
(amendment)

Cost of an investment in a subsidiary,
jointly controlled entity or associate

HKFRS 7 (amendment) Financial instruments - disclosures

HKFRS 8 Operating segments

Annual improvements
project

Improvements to HKFRSs 2008

The adoption of such new or revised standards and amendments
to existing standards does not have material impact on the
consolidated financial statements and does not result in substantial
changes to the Group’s accounting policies except certain changes
on the presentation of the consolidated financial statements.

HKAS 1 (revised), “Presentation of financial statements”. The
revised standard prohibits the presentation of items of income
and expenses (that is “non-owner changes in equity”) in the statement
of changes in equity, requiring “non-owner changes in equity”
to be presented separately from owner changes in equity in a
statement of comprehensive income. As a result the Group presents
in the consolidated statement of changes in equity all owner changes
in equity, whereas all non-owner changes in equity are presented
in the consolidated statement of comprehensive income.
Comparative information has been re-presented so that it is in
conformity with the revised standard. Since the change in accounting
policy only impacts presentation aspects, there is no impact on
earnings per share.

HKFRS 8, ‘Operating segments’. HKFRS 8 replaces HKAS 14,
‘Segment reporting’, and aligns segment reporting with the
requirements of the United States standard Statement of Financial
Accounting Standards 131, ‘Disclosures about segments of an
enterprise and related information’. The new standard requires
a ‘management approach’, under which segment information is
presented on the same basis as that used for internal reporting
purposes. The segments are reported in a manner that is more
consistent with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker has been
identified as the senior executive management of the Group.
However, such restatement in note disclosure does not have
any impact on the balance sheets.

HKFRS 7 (amendment) ‘Financial instruments - disclosures’. The
amendment requires enhanced disclosures about fair value
measurement and liquidity risk. In particular, the amendment requires
disclosure of fair value measurements by level of a fair value
measurement hierarchy. As the change in accounting policy only
results in additional disclosures, there is no impact on earnings
per share.

R 2009 Annual Report
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.1 Basis of preparation (continued)

The following amendments to standards and interpretations are
mandatory for accounting periods beginning on or after 1 January
2009, but they are not relevant to the Group’s operations:

HKAS 23 (revised)

HKAS 32 and HKAS 1
(amendments)

HKFRS 2 (amendment)
HK(IFRIC) - Int 13
HK(IFRIC) - Int 15
HK(IFRIC) - Int 16

HK(IFRIC) - Int 18

Borrowing costs

Puttable financial instruments and
obligations arising on liquidation

Share-based payment - vesting conditions and
cancellations
Customer loyalty programmes

Agreements for the construction of real
estate

Hedges of a net investment in a foreign
operation

Transfer of assets from customers

The Group has not early adopted the following new or revised standards, amendments
to standards and interpretations that have been issued but are not yet effective.

HKAS 1 (amendment)
HKAS 1 (amendment)

HKAS 7

HKAS 17

HKAS 24 (revised)
HKAS 27 (revised)
HKAS 32 (amendment)
HKAS 36

HKAS 38

HKAS 38 (amendment)
HKAS 39

HKAS 39
HKAS 39

Presentation of financial statements®

Current/non-current classification of convertible
instruments®

Classification of expenditures on unrecognised assets®

Classification of lease of land and buildings®

Related party disclosures®

Consolidated and separate financial statements?

Classification of rights issue*

Unit of accounting for goodwill impairment tests®

Additional consequential amendments arising
from HKFRS 3 (revised) and measuring the
fair value of an intangible asset acquired in
business combination?

Intangible assets?

Treating loan prepayment penalties as closely
related derivatives®

Cash flow hedge accounting®

Scope exemption for business combination
contracts®

FRER (5E) BR AR Wong's International (Holdings) Limited
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Notes to the Consolidated Financial Statements

2 FESHHBEHEE®SE) 2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

21 mEEXE(E) 2.1 Basis of preparation (continued)

BATKRE LR E 15 BRIEME 2B EH%ES HKFRS 1 (amendment) Additional exemption for first time
CCHEN) adopters®
BERMBMELENE2HR EFNBELEENR  HKFRS 2 (amendment) Group cash-settled share-based
CCHEN) BEBRNARR S payment transactions?
%5(%?7%%?%%%5\'@3% EBAH? HKFRS 3 (revised) Business combinations?
)
BRMBIMELENESR AEABELERELR HKFRS5 Disclosures required in respect of non-
EEBZHERBEE current assets (or disposal groups)
(RHEHE) 2 BB classified as held for sale or
discountinued operations®
BBE B RE LR EH EHENBEEEMNE HKFRS 8 Disclosure of information about segment
& assets?®
BRMBEEERNEIR SRIA HKFRS 9 Financial instruments?
B (BARMERE2E BRARSTETA" HK(IFRIC) - Int 9 Embedded derivatives'
ZEg) -2EFIHR and HKAS 39
BRI ERIE39% (amendments)

CHEN

BE AR BRERE
ZEE)-2EF14R
CHEN

REBELEZRZAARS  HK(FRIC)-Int 14

(amendment)

Prepayments of minimum funding
requirements®

5 (ERGBREARE DEFAEAET HK(IFRIC)-Int 17 Distributions of non-cash assets to
ZEe)-RBE TR BB A? B owners?

Bt (BRMBRE2RE MRATAFHEER HK(IFRIC)-Int 19 Extinguishing financial liabilities with
ZEg)-REZ19% B & equity instruments*

! REZFFANFNA=1THRZEFEZ FERREEM Z Effective for annual periods beginning on or after 30 June 2009

2 P FANF+ A — Bz &R FEZREEH 2 Effective for annual periods beginning on or after 1 July 2009

g P —TFE—F—HRZEFIEZ FREHRERN s Effective for annual periods beginning on or after 1 January 2010

& P RF — A —H a2 % Fe 2 FIZRIE £ 4 Effective for annual periods beginning on or after 1 February 2010

3 P THE+H—HZ#FIEZ FREAR LN 5 Effective for annual periods beginning on or after 1 July 2010

g R-ZFE——F—A— A Z#&FIHZFEEREEXN 6 Effective for annual periods beginning on or after 1 January 2011

7 RZFE—=F—FA— AR z#FHEZ FERREEX 7 Effective for annual periods beginning on or after 1 January 2013

ANEB T EE R KRBT KEETER - 2 The Group is in the process of making an assessment of the

BIZEI BB ZZE - 25 k1 » KEEZ  impact of the new or revised standards, amendments to standards

BRI SIEETER| B 2{E5T %%  and interpretations upon initial application. So far, it has concluded

TRAI e AN EE B A4S 2 248 MBS AR R &AL that the new or revised standards, amendments to standards

EARTE - and interpretations are unlikely to have significant impact on the
Group’s results of operations and financial position.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation

The consolidated financial statements include the financial statements
of the Company and all of its subsidiaries made up to 31 December.

(@) Subsidiaries

Subsidiaries are all entities (including special purpose entities)
over which the Group has the power to govern the financial and
operating policies generally accompanying a shareholding of more
than one half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or convertible
are considered when assessing whether the Group controls another
entity. Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are de-consolidated
from the date that control ceases.

The purchase method of accounting is used to account for the
acquisition of subsidiaries by the Group. The cost of an acquisition
is measured at the fair value of the assets given, equity instruments
issued and liabilities incurred or assumed at the date of exchange,
plus costs directly attributable to the acquisition. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a
business combination are measured initially at their fair values
at the acquisition date, irrespective of the extent of any minority
interest. The excess of the cost of acquisition over the fair value
of the Group’s share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is less than the
fair value of the net assets of the subsidiary acquired, the difference
is recognised directly in the consolidated income statement.

Inter-company transactions, balances and unrealised gains on
transactions between group companies are eliminated. Unrealised
losses are also eliminated.

Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by
the Group.

In the Company’s balance sheet, the investments in subsidiaries
are stated at cost less provision for impairment losses (Note 2.9).
The results of subsidiaries are accounted by the Company on the
basis of dividend received and receivable.

(b) Associates

Associates are all entities over which the Group has significant
influence but not control, generally accompanying a shareholding
of between 20% and 50% of the voting rights. Investments in
associates are accounted for using the equity method of accounting
and are initially recognised at cost. The Group’s investment in
associates includes goodwill identified on acquisition, net of any
accumulated impairment loss. See note 2.9 for the impairment
of non-financial assets including goodwill.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.2 Consolidation (continued)
(b) Associates (continued)

The Group’s share of its associates’ post-acquisition profits or
losses is recognised in the consolidated income statement, and
its share of post-acquisition movements in reserves is recognised
in reserves. The cumulative post-acquisition movements are adjusted
against the carrying amount of the investment. When the Group’s
share of losses in an associate equals or exceeds its interest in
the associate, including any other unsecured receivables, the
Group does not recognise further losses, unless it has incurred
obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its
associates are eliminated to the extent of the Group’s interest in
the associates. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of associates have been changed
where necessary to ensure consistency with the policies adopted
by the Group.

Dilution gains and losses arising in investments in associates
are recognised in the consolidated income statement.

(c) Jointly controlled entities

Jointly controlled entities are entities where the Group and other
parties undertake an economic activity which is subject to joint
control and none of the participating parties has unilateral control
over the economic activity. Investments in jointly controlled entities
are accounted for using the equity method of accounting and
are initially recognised at cost.

The Group’s share of its jointly controlled entities’ post-acquisition
profits or losses is recognised in the consolidated income statement,
and its share of post-acquisition movements in reserves is recognised
in reserves. The cumulative post-acquisition movements are adjusted
against the carrying amount of the investments. When the Group’s
share of losses in a jointly controlled entity equals or exceeds its
interest in the jointly controlled entity, including any other unsecured
receivables, the Group does not recognise further losses, unless
it has incurred obligations or made payments on behalf of the
jointly controlled entity.

Unrealised gains on transactions between the Group and its jointly
controlled entities are eliminated to the extent of the Group’s
interests in the jointly controlled entities. Unrealised losses are
also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.3 Segment reporting

Operating segments are reported in a manner consistent with
the internal reporting provided to the chief operating decision
maker (the “CODM”). The Group’s senior executive management,
who is responsible for allocating resources and assessing
performance of the operating segments, is considered as the
CODM that makes strategic decisions.

2.4 Foreign currency translation

(@) Functional and presentation currency

ltems included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”).
The consolidated financial statements are presented in Hong
Kong dollars, which is the Company’s functional and the Group’s
presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are remeasured. Foreign
exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies
are recognised in the consolidated income statement, except
when deferred in equity as qualifying cash flow hedges or qualifying
net investment hedges.

Changes in the fair value of monetary securities denominated in
foreign currency classified as available-for-sale are analysed between
translation differences resulting from changes in the amortised
cost of the security, and other changes in the carrying amount
of the security. Translation differences related to changes in the
amortised cost are recognised in profit or loss, and other changes
in the carrying amount are recognised in equity.

Translation difference on non-monetary financial assets and liabilities
such as equities held at fair value through profit or loss are recognised
in profit or loss as part of the fair value gain or loss. Translation
differences on non-monetary financial assets such as equities
classified as available-for-sale are included in the available-for-
sale reserve in equity.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.4 Foreign currency translation (continued)

(c) Group companies

The results and financial position of all the Group entities (none
of which has the currency of a hyperinflationary economy) that
have a functional currency different from the presentation currency
are translated into the presentation currency as follows:

() assets and liabilities for each balance sheet presented are
translated at the closing rate at the date of that balance
sheet;

(i) income and expenses for each income statement are translated
at average exchange rates (unless this average is not a
reasonable approximation of the cumulative effect of the
rates prevailing on the transaction dates, in which case income
and expenses are translated at the dates of the transactions);
and

(i) all resulting exchange differences are recognised as a separate
component of equity.

On consolidation, exchange differences arising from the translation
of the net investment in foreign operations, and of borrowings
and other currency instruments designated as hedges of such
investments, are taken to shareholders’ equity. When a foreign
operation is partially disposed of or sold, exchange differences
that were recorded in equity are recognised in the consolidated
income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of
a foreign entity are treated as assets and liabilities of the foreign
entity and translated at the closing rate.

2.5 Property, plant and equipment

Construction-in-progress represents buildings under construction
and machinery under installation and is stated at cost. Cost includes
the costs of construction of buildings and interest charges arising
from borrowings used to finance these assets during the period
of construction or installation and testing, if any. No provision
for depreciation is made on construction-in-progress until such
time as the relevant assets are completed and ready for intended
use. When the assets concerned are brought into use, the costs
are transferred to other property, plant and equipment and
depreciated in accordance with the policy as stated below.

Buildings comprise mainly factories and offices. Property, plant
and equipment is stated at historical cost less accumulated
depreciation and accumulated impairment losses, if any. Historical
cost includes expenditure that is directly attributable to the acquisition
of the items.

R 2009 Annual Report



Are B mRAR M R

Notes to the Consolidated Financial Statements

2 FESTHHRBE®H)

25 ¥ BERSE (B

1§E/\QZIEH$HF§E’]$PK%$%"?'J 548 A BER
AEEBRERIFEABZHEBKRAZBERT - &
?ﬁﬁi$ﬁ§+k§?5§ﬁ{ﬁiﬁﬁﬁm%?ﬁié?
(ER) - BEEFH 2 REERR LR - AT
B EA S RIRBARNRE £ 2 B BRI R 47
B E R AR o

Y - BE NME& ﬁZ?ﬁ%&uﬂE.ﬁrT@ﬁﬁi
B MESEBEKADBEZRGEETE -
g5 40%F
BE - #EE N RE 5E 74
REREE 5&E 74
RE 45
EEFGEBEMIFERAFHERIEEBIEL
e AR (EA) -

HMEERMEAREG T kEISEE - BIEE

FREENEHRZEE KO 25 (A22.9) -

ﬁ’%%Eﬁmttfﬁﬁﬁ?’klﬁﬁiﬂﬁﬁfﬁﬁﬁgi i
FFARERER °

26 HELHR L HERRE

TAAE S £ N £ 3 ARSI 2 FRS RIE - 1
RIEERE AR - FERA E%?&Hﬁﬂi’_f‘ki

HfF RHEF N A RS RER - HEERE
BIRGEA W RERRE -

2.7 REYE

AESREHES WSS E AFHE SRR ESH
%ﬁﬁ%*ﬁ B ERAREBMATERBZWED

BREREME -

RAMXOFERBLEEHE R EHE MRS
ZEHKRET o MRIEKEMERE 2 LHR
/\&EW%ET‘@E% J/‘*E]I)\ﬁﬁi%&éﬂﬁ’ﬂ)
2. AMEEABERAREHEAR -

2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.5 Property, plant and equipment (continued)

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised.
All other repairs and maintenance are charged in the consolidated
income statement during the financial period in which they are
incurred.

Depreciation of property, plant and equipment is calculated using
the straight-line method to allocate their costs to their residual
values over their estimated useful lives, as follows:

Buildings 40 years
Plant, machinery and equipment 510 7 years
Furniture and fixtures 5 to 7 years
Motor vehicles 4 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount (Note 2.9).

Gains and losses on disposals are determined by comparing
the proceeds with the carrying amount and are recognised in
the consolidated income statement.

2.6 Leasehold land and land use rights

The up-front prepayments made for leasehold land and land use
rights are accounted for as operating leases. They are recognised
in the consolidated income statement on a straight-line basis
over the periods of the lease or the land use rights, or when
there is impairment, the impairment is recognised in the consolidated
income statement.

2.7 Investment properties

Property that is held for long-term rental yields or for capital
appreciation or both, and that is not occupied by the companies
in the Group, is classified as investment property.

Investment property comprises land held under operating leases
and buildings held under finance leases. Land held under operating
leases are classified and accounted for as investment property
when the rest of the definition of investment property is met.
The operating lease is accounted for as if it were a finance lease.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.7 Investment properties (continued)

Investment property is measured initially at its cost, including
related transaction costs. After initial recognition, investment property
is carried at fair value, representing open market value determined
by external valuers at least annually. Fair value is based on active
market prices, adjusted, if necessary, for any difference in the
nature, location or condition of the specific asset. If this information
is not available, the external valuers use alternative valuation methods
such as recent prices on less active markets or discounted cash
flow projections. Changes in fair values are recognised in the
consolidated income statement.

Subsequent expenditure is charged to the asset’s carrying amount
only when it is probable that future economic benefits associated
with the item will flow to the Group and the cost of the item can
be measured reliably. All other repairs and maintenance costs
are expensed in the consolidated income statement during the
period in which they are incurred.

If an investment property becomes owner-occupied, it is reclassified
as property, plant and equipment, and its fair value at the date
of reclassification becomes its cost for accounting purposes.

If an item of property, plant and equipment becomes an investment
property because its use has changed, any difference between
the carrying amount and the fair value of this item at the date of
transfer is recognised in equity as a revaluation of property, plant
and equipment under HKAS 16. However, if a fair value gain
reverses a previous impairment loss, the gain is recognised in
the consolidated income statement.

2.8 Intangible assets

Costs associated with research activities are recognised as an
expense as incurred. Development costs that are directly attributable
to the design and testing of identifiable assets controlled by the
Group are recognised as intangible assets when the following
criteria are met:

(i) it is technically feasible to complete the software product
so that it will be available for use;

(i) management intends to complete the software product and
use or sell it;

(i) there is an ability to use or sell the software product;

(iv) it can be demonstrated how the software product will generate
probable future economic benefits;

(v) adequate technical, financial and other resources to complete
the development and to use or sell the software product
are available; and

(vi) the expenditure attributable to the software product during
its development can be reliably measured.

Directly attributable costs that are capitalised as part of the
development costs include the development employee costs and
an appropriate portion of relevant overheads.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.8 Intangible assets (continued)

Other development expenditures that do not meet these criteria
are recognised as an expense as incurred. Development costs
previously recognised as an expense are not recognised as an
asset in a subsequent period.

Development costs recognised as assets are amortised on a
straight-line basis over their estimated useful lives, which does
not exceed three years, and are carried at cost less subsequent
accumulated amortisation and impairment losses.

2.9 Impairment of investments in subsidiaries,
associates, jointly controlled entities and
non-financial assets

Assets that have an indefinite useful life, for example goodwill,
are not subject to amortisation and are tested annually for impairment.
Assets are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair
value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-generating
units). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment
at each reporting date.

Impairment testing of the investments in subsidiaries or associates
is required upon receiving dividends from these investments if
the dividend exceeds the total comprehensive income of the
subsidiary or associate in the period the dividend is declared or
if the carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated financial
statements of the investee’s net assets including goodwiill.

2.10 Financial assets

2.10.1 Classification

The Group classifies its financial assets in the following categories:
at fair value through profit or loss, loans and receivables and
available-for-sale. The classification depends on the purpose for
which the financial assets were acquired. Management determines
the classification of its financial assets at initial recognition.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.10 Financial assets (continued)
2.10.1 Classification (continued)

(a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial
assets held for trading. A financial asset is classified in this category
if acquired principally for the purpose of selling in the short term.
Derivatives are also categorised as held for trading unless they
are designated as hedges. Assets in this category are classified
as current assets.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities
greater than 12 months after the balance sheet date. These are
classified as non-current assets. The Group’s loans and receivables
comprise ‘trade and other receivables’, ‘amount due from associates’
and ‘cash and cash equivalents’ in the consolidated balance
sheet (Notes 2.15 and 2.16).

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated in this category or not classified in any of the
other categories. They are included in non-current assets unless
management intends to dispose of the investment within 12 months
of the balance sheet date.

2.10.2 Recognition and measurement

Regular way purchases and sales of financial assets are recognised
on the trade-date - the date on which the Group commits to
purchase or sell the asset. Investments are initially recognised
at fair value plus transaction costs for all financial assets not
carried at fair value through profit or loss. Financial assets carried
at fair value through profit or loss are initially recognised at fair
value and transaction costs are expensed in the consolidated
income statement. Financial assets are derecognised when the
rights to receive cash flows from the investments have expired
or have been transferred and the Group has transferred substantially
all risks and rewards of ownership. Available-for-sale financial
assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables are
carried at amortised cost using the effective interest method.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.10 Financial assets (continued)

2.10.2 Recognition and measurement (continued)

Gains or losses arising from changes in the fair value of the “financial
assets at fair value through profit or loss’ category are presented
in the consolidated income statements within other gains - net
in the consolidated income statement, in the period in which
they arise. Dividend income from financial assets at fair value
through profit or loss is recognised in the consolidated income
statement as part of other income when the Group’s right to
receive payments is established.

Changes in the fair value of monetary securities denominated in
a foreign currency and classified as available-for-sale are analysed
between translation differences resulting from changes in amortised
cost of the security and other changes in the carrying amount of
the security. The translation differences on monetary securities
are recognised in profit or loss; translation differences on non-
monetary securities are recognised in other comprehensive income.
Changes in the fair value of monetary and non-monetary securities
classified as available-for-sale are recognised in other comprehensive
income.

When securities classified as available-for-sale are sold or impaired,
the accumulated fair value adjustments recognised in equity are
included in the consolidated income statement.

Interest on available-for-sale securities calculated using the effective
interest method is recognised in the consolidated income statement
as part of other income. Dividends on available-for-sale equity
instruments are recognised in the consolidated income statement
when the Group’s right to receive payments is established.

2.11 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported
in the balance sheet when there is a legally enforceable right to
offset the recognised amounts and there is an intention to settle
on a net basis, or realise the asset and settle the liability
simultaneously.

212 Impairment of financial assets

(a) Assets carried at amortised cost

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or group of financial
assets is impaired. A financial asset or a group of financial assets
is impaired and impairment losses are incurred only if there is
objective evidence of impairment as a result of one or more events
that occurred after the initial recognition of the asset (a ‘loss
event’) and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial assets
that can be reliably estimated.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

212 Impairment of financial assets (continued)

(a) Assets carried at amortised cost (continued)

The criteria that the Group uses to determine that there is objective
evidence of an impairment loss include:

° Significant financial difficulty of the issuer or obligor;

° A breach of contract, such as a default or delinquency in
interest or principal payments;

° The Group, for economic or legal reasons relating to the
borrower’s financial difficulty, granting to the borrower a
concession that the lender would not otherwise consider;

o It becomes probable that the borrower will enter bankruptcy
or other financial reorganisation;

° The disappearance of an active market for that financial
asset because of financial difficulties; or

° Observable data indicating that there is a measurable decrease
in the estimated future cash flows from a portfolio of financial
assets since the initial recognition of those assets, although
the decrease cannot yet be identified with the individual
financial assets in the portfolio, including:

()  adverse changes in the payment status of borrowers
in the portfolio;

(i) national or local economic conditions that correlate
with defaults on the assets in the portfolio.

The Group first assesses whether objective evidence of impairment
exists.

The amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not
been incurred) discounted at the financial asset’s original effective
interest rate. The asset’s carrying amount of the asset is reduced
and the amount of the loss is recognised in the consolidated
income statement. If a loan or held-to-maturity investment has
a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined
under the contract. As a practical expedient, the Group may
measure impairment on the basis of an instrument’s fair value
using an observable market price.

If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an
event occurring after the impairment was recognised (such as
an improvement in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised in the
consolidated income statement.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

212 Impairment of financial assets (continued)

(b) Assets classified as available-for-sale

The Group assesses at the end of each reporting period whether
there is objective evidence that a financial asset or a group of
financial assets is impaired. For debt securities, the Group uses
the criteria refer to (a) above. In the case of equity investments
classified as available-for-sale, a significant or prolonged decline
in the fair value of the security below its cost is also evidence
that the assets are impaired. If any such evidence exists for available-
for-sale financial assets, the cumulative loss — measured as the
difference between the acquisition cost and the current fair value,
less any impairment loss on that financial asset previously recognised
in profit or loss — is removed from equity and recognised in the
separate consolidated income statement. Impairment losses
recognised in the separate consolidated income statement on
equity instruments are not reversed through the separate
consolidated income statement. If, in a subsequent period, the
fair value of a debt instrument classified as available-for-sale increases
and the increase can be objectively related to an event occurring
after the impairment loss was recognised in profit or loss, the
impairment loss is reversed through the separate consolidated
income statement.

2.13 Derivative financial instruments and hedging
activities

Derivatives are initially recognised at fair value on the date a
derivative contract is entered into and are subsequently remeasured
at their fair value. The method of recognising the resulting gain
or loss depends on whether the derivative is designed as a hedging
instrument, and if so, the nature of the item being hedged.

Since the derivative instruments entered into by the Group do
not quality for hedge accounting, changes in the fair value of
these derivative instruments are recognised immediately in the
consolidated income statement within ‘other gains/(losses) — net’.

2.14

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method.
The cost of finished goods and work in progress comprises raw
materials, direct labour, other direct costs and related production
overheads (based on normal operating capacity). It excludes
borrowing costs. Net realisable value is the estimated selling
price in the ordinary course of business, less applicable variable
selling expenses.

Inventories

TEREBR (5E) AR R Wong's International (Holdings) Limited
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.15 Trade and other receivables

Trade receivables are amounts due from customers for merchandise
sold or services performed in the ordinary course of business. If
collection of trade and other receivables is expected in one year
or less (or in the normal operating cycle of the business if longer),
they are classified as current assets. If not, they are presented
as non-current assets.

Trade and other receivables are recongised initially at fair value
and subsequently measured at amortised cost using the effective
interest method, less provision for impairment.

2.16 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held
at call with banks, other short-term highly liquid investments with
original maturities of three months or less, and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities
on the consolidated balance sheet.

217 Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in
equity as a deduction from the proceeds.

218 Trade and other payables

Trade payables are obligations to pay for goods or services that
have been acquired in the ordinary course of business from suppliers.
Accounts payable are classified as current liabilities if payment
is due within one year or less (or in the normal operating cycle of
the business if longer). If not, they are presented as non-current
liabilities.

Trade payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

219 Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently stated at amortised
cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the consolidated
income statement over the period of the borrowings using the
effective interest method.

Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this case,
the fee is deferred until the draw-down occurs. To the extent
there is no evidence that it is probable that some or all of the
facility will be drawn down, the fee is capitalised as a prepayment
for liquidity services and amortised over the period of the facility
to which it relates.

2.20 Current and deferred income tax

The tax expense for the period comprises current and deferred
tax. Tax is recognised in the consolidated income statement,
except to the extent that it relates to items recognised directly
in equity. In this case, the tax is recognised in equity.

The current income tax charge is calculated on the basis of the
tax laws enacted or substantively enacted at the balance sheet
date in the countries where the Company and its subsidiaries
and associates operate and generate taxable income. Management
periodically evaluates positions taken in tax returns with respect
to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised, using the liability method,
on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in the financial statements.
However, the deferred income tax is not accounted for if it arises
from initial recognition of an asset or liability in a transaction
other than a business combination that at the time of the transaction
affects neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the balance sheet date
and are expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent
that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.20 Current and deferred income tax (continued)

Deferred income tax is provided on temporary differences arising
on investments in subsidiaries and associates, except where the
timing of the reversal of the temporary difference is controlled
by the Group and it is probable that the temporary difference
will not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income tax assets
and liabilities relate to income taxes levied by the same taxation
authority on either the taxable entity or different taxable entities
where there is an intention to settle the balances on a net basis.

2.21 Employee benefits

(a) Pension obligations

Group companies participate in general defined contribution pension
schemes. A defined contribution plan is a pension plan under
which the Group pays fixed contributions into a separate entity.
The Group has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to pay
all employees the benefits relating to employee service in the
current and prior periods.

The Group pays contributions to publicly or privately administered
pension insurance plans on a mandatory, contractual or voluntary
basis. The Group has no further payment obligations once the
contributions have been paid. The contributions are recognised
as employee benefit expense when they are due. Prepaid
contributions are recognised as an asset to the extent that a
cash refund or a reduction in the future payments is available.

(b) Employee leave entitlements

Employee entitlements to annual leave are recognised when they
accrued to employees. A provision is made for the estimated
liability for annual leave as a result of services rendered by employees
up to the balance sheet date. Employee entitlements to sick leave
and maternity leave are not recognised until the time of leave.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.21 Employee benefits (continued)

(c) Termination benefits

Termination benefits are payable when employment is terminated
by the Group before the normal retirement date, or whenever an
employee accepts voluntary redundancy in exchange for these
benefits. The Group recognises termination benefits when it is
demonstrably committed to either: terminating the employment
of current employees according to a detailed formal plan without
possibility of withdrawal; or providing termination benefits as a
result of an offer made to encourage voluntary redundancy. Benefits
falling due more than 12 months after balance sheet date are
discounted to present value.

(d) Profit-sharing and bonus plans

Provisions for profit-sharing and bonus plans due wholly within
twelve months after balance sheet date are recognised when
the Group has a present legal or constructive obligation as a
result of services rendered by employees and a reliable estimate
of the obligation can be made.

2.22 Share-based payments

The Group operates an equity-settled, share-based compensation
plan, under which the entity receives services from employees
as consideration for equity instruments (options) of the Group.
The fair value of the employment services received in exchange
for the grant of the options is recognised as an expense. The
total amount to be expensed is determined by reference to the
fair value of the options granted:

° including any market performance conditions;

o excluding the impact of any service and non-market
performance vesting conditions (for example, profitability,
sales growth targets and remaining an employee of the entity
over a specified time period); and

° excluding the impact of any non-vesting conditions (for
example, the requirement for employees to save).

Non-market vesting conditions are included in assumptions about
the number of options that are expected to vest. The total expense
is recognised over the vesting period, which is the period over
which all of the specified vesting conditions are to be satisfied.
At the end of each reporting period, the entity revises its estimates
of the number of options that are expected to vest based on the
non-marketing vesting conditions. It recognises the impact of
the revision to original estimates, if any, in the income statement,
with a corresponding adjustment to equity.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.22 Share-based payments (continued)

The cash subscribed for the shares issued when the options are
exercised is credited to share capital (hnominal value) and share
premium, net of any directly attributable transaction costs.

The grant by the Company of options over its equity instruments
to the employees of subsidiary undertakings in the Group is treated
as a capital contribution. The fair value of employment services
received, measured by reference to the grant date fair value, is
recognised over the vesting period as an increase to investment
in subsidiary undertakings, with a corresponding credit to equity.

2.23 Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events; it is probable
that an outflow of resources will be required to settle the obligation;
and the amount has been reliably estimated.

2.24 Revenue recognition

Revenue comprises the fair value of the consideration received
or receivable for the sale of goods and services in the ordinary
course of the Group’s activities. Revenue is shown net of value-
added tax, returns, rebates and discounts and after eliminating
sales within the Group.

The Group recognises revenue when the amount of revenue can
be reliably measured, it is probable that future economic benefits
will flow to the entity and specific criteria have been met for each
of the Group’s activities as described below. The amount of revenue
is not considered to be reliably measurable until all contingencies
relating to the sale have been resolved. The Group bases its
estimates on historical results, taking into consideration the type
of customer, the type of transaction and the specifics of each
arrangement.

Revenue is recognised as follows:

(a) Sales of goods

Sales of goods are recognised when a Group entity has delivered
products to the customer, the customer has accepted the products
and collectibility of the related receivables is reasonably assured.

(b) Tooling income

The Group provides tooling services to the existing customers.
Revenue is recognised upon the completion of services performed.
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2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

2.24 Revenue recognition (continued)

(c) Interest income

Interest income is recognised on a time-proportion basis using
the effective interest method.

(d) Rental income

Rental income is recognised on a straight-line basis over the
lease periods.

(e) Dividend income

Dividend income is recognised when the right to receive payment
is established.

2.25 Leases

(@) As alessee

Leases in which a significant portion of the risks and rewards of
ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to the consolidated income
statement on a straight-line basis over the period of the lease.

(b) As alessor

When assets are leased out under an operating lease, the asset
is included in the consolidated balance sheet based on the nature
of the asset. Lease income is recognised over the term of the
lease on a straight-line basis.

2.26 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised
as a liability in the Group’s financial statements in the period in
which the dividends are approved by the Company’s shareholders.
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3 FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk and cash flow interest rate
risk), credit risk and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group’s
financial performance. The Group uses derivative financial instruments
to hedge certain risk exposures.

(@) Market risk

(i) Foreign exchange risk

The Group operates internationally and is exposed to foreign
exchange risk arising from various currency exposures. The Group’s
foreign currency assets, liabilities and transactions are principally
denominated in Renminbi (‘RMB”), United States Dollars (‘US$”)
and Japanese Yen (“JPY”). These currencies are not the functional
currencies of the Group entities to which these balances related.
As Hong Kong Dollars (“HK$”) are pegged to US$, there is no
material foreign exchange risk between HK$ and US$. Foreign
exchange risk mainly arises from future commercial transactions,
recognised assets and liabilities and net investments denominated
in RMB and JPY.

To manage the foreign exchange risk arising from future commercial
transactions and recognised assets and liabilities, the Group enters
into foreign currency forward contracts with external financial
institutions to partially hedge against such foreign exchange risk.
The Group also mitigates this risk by maintaining HK$, US$, JPY
and RMB bank accounts which are used by the Group to pay
for the transactions denominated in these currencies.

The Group has certain investments in Mainland China, whose
net assets are denominated in RMB. The conversion of RMB
into foreign currencies is subject to the rules and regulations to
the foreign exchange control promulgated by the Mainland China
government.

At 31 December 2009, if HK$ had weakened/strengthened by
2% against RMB with all other variables held constant, profit
before tax for the year would have been HK$171,000 (2008 by
5%: HK$434,000) lower/higher, mainly as a result of foreign exchange
losses/gains on translation of RMB-denominated trade receivables
and payables and accruals.

At 31 December 2009, if HK$ had weakened/strengthened by
5% against the JPY with all other variables held constant, profit
before tax for the year would have been HK$155,000 (2008 by
20%: HK$3,111,000) lower/higher, mainly as a result of foreign
exchange losses/gains on translation of JPY-denominated trade
payables, cash and bank balances and bank borrowings.
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3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

(@) Market risk (continued)

(i) Cash flow interest rate risk

As the Group has no significant interest-bearing assets except
for certain bank deposits, the Group’s income and operating
cash flows are substantially independent of changes in market
interest rates.

The Group’s interest rate risk arises from bank borrowings. As
at 31 December 2009, borrowings were primarily at fixed rates.
The Group generally has not used financial derivatives to hedge
its exposure to interest rate risk.

(b) Creditrisk

Credit risk of the Group mainly arises from cash and bank deposits
as well as credit exposures to customers such as trade receivables,
amounts due from associates, loans to jointly controlled entities,
deposits and other receivables. The credit risk on cash and bank
deposit is limited because the Group mainly places the deposits
in banks with high credit rating and management does not expect
any losses from non-performance by banks.

Debtors of the Group may be affected by the unfavourable economic
conditions and the lower liquidity situation which could in turn
impact their ability to repay the amounts owned. Deteriorating
operating conditions for debtors may also have an impact on
management’s cash flow forecasts and assessment of the
impairment of receivables. To the extent that information is available,
management has properly reflected revised estimates of expected
future cash flows in their impairment assessments.

The Group has put in place policies to ensure that sales of products
are made to customers with an appropriate credit history and
the Group performs periodic credit evaluations of its customers.
The Group usually requires customers to settle the balances with
normal credit terms of 30 to 90 days. As at 31 December 2009,
the Group has a concentration of credit risk given that the top
five (2008: five) customers account for 41% (2008: 43%) of the
Group’s total year end trade receivable balance. Management
considers that the credit risk in respect of these customers is
minimal after considering the financial position and past experience
with these customers. The Group’s historical experience in collection
of trade and other receivables falls within the recorded allowances
and the directors are of the opinion that adequate provision for
uncollectible accounts receivable has been made.

Management considers the credit risk on amounts due from
associated companies and loans to jointly controlled entities is
minimal after considering the financial conditions of these entities.
Management has performed assessment over the recoverability
of these balances and management does not expect any losses
from non-performance by these companies.
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3  FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

(c) Liquidity risk

Prudent liquidity risk management implies maintaining sufficient
cash and the availability of funding through an adequate amount
of available credit facilities. The directors aim to maintain flexibility
in funding by keeping credit lines available.

Management monitors rolling forecasts of the Group’s liquidity
reserve which comprises undrawn borrowing facility and cash
and cash equivalents on the basis of expected cash flow.

The table below analyses the Group’s non-derivative financial
liabilities into relevant maturity groupings based on the remaining
period at the consolidated balance sheet to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not significant.

—Z=fF —ZhREF

—FR Between  Between
Less than 1 and 2 2and5 4 EE
1 year years years Total

AT AT BETT BT
HK$’000 HK$’000 HK$’000 HK$’000

ma Consolidated
R-ZTZENF At 31 December 2008
+—-A=+—H
B 7 BR 3K Trade payables 404,984 = = 404,984
in@%ﬁ%ﬁﬁ&ﬁi@ﬁgﬁ Accruals and other payables 116,115 = = 116,115
AR
FE — B EE 2 A FIZX T8 Amount due to an associate 3,183 = = 3,183
JEAT HE R HIE I Amounts due to jointly
\ controlled entities 10 - - 10
X Borrowings 227,142 55,405 16,396 298,943
751,434 55,405 16,396 823,235
R=ZBBNE At 31 December 2009
+=-A=+-—H
FERTE BRI Trade payables 457,923 - - 457,923
fEztE R N EMES Accruals and other payables 144,894 - - 144,894
FE —E B2 N B 30I8  Amount due to an associate 3,183 - - 3,183
JE;H,#EH;%UE%TAIE Amounts due to jointly
controlled entities 24 - - 24
B Borrowings 49,370 - - 49,370
655,394 - - 655,394
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3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)

(c) Liquidity risk (continued)

—ZB=F —ZhRF
—FR Between Between
Less than 1 and 2 2 and 5 ikl
1 year _years _years _Total
BETIT BETIT BT BETIT
HK$’000 HK$’000 HK$’000 HK$’000
NG Company
RZZTTENEF At 31 December 2008
+t-A=1+—"H
EEtEEREAM Accrued liabilities and
FETRR R other payables 2,238 = = 2,238
AN EPNGIE " Amounts due to subsidiaries 164,564 = = 164,564
166,802 - - 166,802
R-ZZhE At 31 December 2009
+=H=+-8
EEtEEREAM Accrued liabilities and
FERTRR R other payables 2,222 - = 2,222
AN NETE: Amounts due to subsidiaries 164,630 = = 164,630
166,852 - - 166,852
T AEIEFA IEFIEREARR - The table below analyses the Group’s derivative financial instruments

RIZAFZEERERES
mEZD

ARRRE R

\

% T4 BT B 548 AR
FEABEAR 2 2T %Wﬁ&ﬁﬁ’]ﬁ%ﬁﬁ #IR
BB RE o mNET— B8 NEBES

that will be settled on a gross basis into relevant maturity groupings
based on the remaining period at the balance sheet to the contractual
maturity date. The amounts disclosed in the table are the contractual

AR BWAERN - MZFINERFNER  undiscounted cash flows. Balances due within 12 months equal
H1E ° their carrying balances as the impact of discounting is not significant.
—ZE=fF —ERF
—fHR  Between Between
Less than 1 and 2 2and>5 mE
1 year years years Total
BETT BETT BBTxT BB TrT
HK$’000 HK$’000 HK$’'000 HK$’000
mE Consolidated
RZZZENF At 31 December 2008
+-—A=+—H
EHEINES K Forward foreign exchange
contracts
e Outflow 76,728 - - 76,728
A Inflow 75,031 - - 75,031
R-ZBFBAF At 31 December 2009
t=A=t—8
EHENES K Forward foreign exchange
contracts
i Outflow 23,501 - - 23,501
mA Inflow 23,762 - - 23,762

FREE (EE) ER AR
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3 FINANCIAL RISK MANAGEMENT (continued)

3.2 Capital risk management

The Group’s objectives when managing capital are to safeguard
the Group’s ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to reduce the cost
of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce
debt.

Consistent with others in the industry, the Group monitors capital
on the basis of the gearing ratio. This ratio is calculated as net
debt divided by total capital. Net debt is calculated as total borrowings
(including ‘current and non-current borrowings’ as shown in the
consolidated balance sheet) less cash and cash equivalents. Total
capital is calculated as ‘equity’ as shown in the consolidated
balance sheet plus net debt.

The Group was in a net cash position as at 31 December 2009
and 2008.

3.3 Fair value estimation

Effective from 1 January 2009, the Group adopted the amendment
to HKFRS 7 for financial instruments that are measured in the
balance sheet at fair value, this requires disclosure of fair value
measurements by level of the following fair value measurement
hierarchy:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level
2).

° Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).
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3  FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

The following table presents the Group’s assets and liabilities
that are measured at fair value at 31 December 2009.

F— -t} E= k]

Level 1 Level 2 Level 3 Total

BT T BT T BT T BT T

HK$’000 HK$’000 HK$’000 HK$’000

AtHESMEE Available-for-sale financial assets 48 = = 48
MTEEMIA Derivative financial instruments = 113 = 113
48 113 - 161

EERRMSEENSRIAZ A TFEERES
HENTISREIER © HXRER] T ERTH
B 5 - & - KR8 TEEE - ER
BAEERBRS MREBRERREREE
R AFRAET2MERS > AIZTI5RA
BB - ARBERANSREENT S RE
RERERE ZFTAFAZE R -

WIHERRMISE RN S/ T A (a5 5007
ETR)WNAFEERAGEELIEE - Z25H
BEAEAABENSIE BN TEENAZ
FEE O ITEEREUEBARMGA 2HEE -
MIARFEEZEZHMATEZLHITE
2 RZTAGAE & -

fid —IAK ZIREB AL FERE R A R T 58X
BB ITASASE=H

The fair value of financial instruments traded in active markets is
based on quoted market prices at the balance sheet date. A
market is regarded as active if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions on
an arm’s length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These instruments
are included in level 1.

The fair value of financial instruments that are not traded in an
active market (for example, over-the-counter derivatives) is
determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific estimates.
If all significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.
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4  CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition, seldom
equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year are addressed below.

(a) Useful lives of property, plant and equipment

The Group’s management determines the estimated useful lives,
and related depreciation charges for its property, plant and
equipment. This estimate is based on the historical experience
of the actual useful lives of property, plant and equipment of
similar nature and functions. Management will increase the
depreciation charges where useful lives are less than previously
estimated lives. It will write-off or write-down technically obsolete
or non-strategic assets that have been abandoned or sold. Actual
economic lives may differ from estimated useful lives. Periodic
review could result in a change in depreciable lives and therefore
depreciation expense in future periods.

(b) Impairment of non-financial assets

Non-financial assets, other than goodwill, are reviewed for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. The recoverable amounts
have been determined based on value-in-use calculations or market
valuations. These calculations require the use of judgements and
estimates.

Management judgement is required in the area of asset impairment
particularly in assessing:

()  whether an event has occurred that may indicate that the
related asset values may not be recoverable;

(i) whether the carrying value of an asset can be supported
by the recoverable amount, being the higher of fair value
less costs to sell or net present value of future cash flows
which are estimated based upon the continued use of the
asset in the business; and

(i) the appropriate key assumptions to be applied in preparing
cash flow projections including whether these cash flow
projections are discounted using an appropriate rate.

Changing the assumptions selected by management in assessing
impairment, including the discount rates or the growth rate
assumptions in the cash flow projections, could affect the net
present value used in the impairment test and as a result affect
the Group’s financial position and results of operations.
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4  CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(c) Estimated provision for inventories

Inventories are written-down to net realisable value based on an
assessment of the realisability of inventories. Write-downs on
inventories are recorded where events or changes in circumstances
indicate that the balances may not be realised. The identification
of write-downs requires the use of judgement and estimates.
Where the expectation is different from the original estimate, such
difference will impact the carrying value of inventories and write-
downs of inventories in the periods in which such estimate has
been changed.

(d) Estimated impairment of receivables

The Group makes provision for impairment of receivables based
on an assessment of the recoverability of the receivables. Provisions
are applied to receivables where events or changes in circumstances
indicate that the balances may not be collectible. The identification
of impairment of receivables requires the use of judgement and
estimates. Where the expectations are different from the original
estimates, such differences will impact the carrying value of
receivables and loss for the impairment of receivable is recognised
in the years in which such estimates have been changed.

(e) Income taxes and deferred income tax

The Group is subject to income taxes in various jurisdictions.
Significant judgement is required in determining the worldwide
provision for income taxes. There are many transactions and
calculations for which the ultimate tax determination is uncertain
during the ordinary course of business. The Group recognises
liabilities for anticipated tax audit issues based on estimates of
whether additional taxes will be required. Where the final tax
outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income tax
and deferred tax provisions in the period in which such determination
is made.

Deferred tax assets relating to certain temporary differences and
tax losses are recognised when management considers it is likely
that future taxable profits will be available against which the temporary
differences or tax losses can be utilised. When the expectations
are different from the original estimates, such differences will
impact the recognition of deferred tax assets and income tax
charges in the period in which such estimates have been changed.

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
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quz%/‘EE’T%ﬂi?DB%Eﬁﬂ%U\ZgLﬁa‘B”
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ZEMER IR R A WIS HRAME T A —BE

HE -

5 SEGMENT INFORMATION

The Group’s senior executive management is considered as the
CODM. The Group was organised into two operating divisions:

Electronic Manufacturing Service (“EMS”) - manufacture and
distribution of electronic products for EMS customers.

Original Design and Manufacturing (“ODM”) - original design and
manufacturing for both EMS and ODM customers.

The CODM reviews the performance of the Group on a regular
basis and reviews the Group’s internal reporting in order to assess
performance and allocate resources. The CODM assesses the
performance of the operating segments based on a measure of
segment results. This measurement basis includes profit or loss
of the operating segments before other income, other (losses)/
gains - net, share of (loss)/profit of associates and jointly controlled
entities, interest income, interest expense, tax and change in
fair value of investment properties but excludes corporate and
unallocated expenses. Other information provided to the Group’s
management is measured in a manner consistent with that in
the consolidated financial statements.

EMS BP9 ODM ZBFS Frbc)
EMS ODM
division division Total
BT T BT T BT T
HK$’000 HK$’'000 HK$’000
BE-_ZFhEF For the year ended 31 December
+TZA=+—-HLEE 2009
FEmRE Total gross revenue 2,404,992 5,365 2,410,357
o 2P W e Inter-segment revenue (1,307) - (1,307)
BN 2= External revenue 2,403,685 5,365 2,409,050
D EPEE Segment results 80,318 (13,858) 66,460
TEREHST Depreciation and amortisation
charges 59,551 199 59,750
BEARRX Capital expenditure 32,794 139 32,933
HEZZZT)N\F For the year ended 31 December
TZA=T—RIEFE 2008
Fh=ELE Total gross revenue 3,271,700 5,417 3,277,117
73 8B F W 2= Inter-segment revenue (1,116) = (1,116)
MK = External revenue 3,270,584 5,417 3,276,001
D EPEE Segment results 94,055 (29,200) 64,855
TEREHST Depreciation and amortisation
charges 62,599 10,840 73,439
BEARRX Capital expenditure 39,050 4,521* 43,571

# 24,621,000 IER TR R FEKA -

B (@) AR R Wong's International (Holdings) Limited

# The full amount of HK$4,521,000 represents the development cost capitalised.
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5 SEGMENT INFORMATION (continued)

EMS ZBF9 ODM BP9
EMS ODM R
division division Total
BT BT BT T
HK$’000 HK$'000 HK$’000
AEZWMoHEE Reportable segment assets
R-ZEZhF+=A As at 31 December 2009 1,377,844 5,172 1,383,016
=EF=F
RZZEZENEF As at 31 December 2008 1,402,436 5,930 1,408,366
+=-—A=+—H

DHEEETZEREYE  BENMEE HEL

Segment assets consist primarily of property, plant and equipment,

W THERE 78 BUWE SR - 8t leasehold land and land use rights, inventories, trade receivables,

I - RENEMBRERFARRE - ETE

REERARDREE -

A] 2 ¥R o> BB A8 HLRR P15 B AT A B 2 SRR a0

corporate and unallocated assets.

prepayments, deposits and other receivables and cash, but exclude

A reconciliation of reportable segment results to profit before

s < income tax is provided as follows:
—EThEF T N\F
2009 2008
BT T BT
HK$’000 HK$’'000
AIE2EMDIELE Reportable segment results 66,460 64,855
HAp g A Other income 9,781 2,799

KEDHEATEERE Change in fair value of investment

properties 4,750 (2,020)
Hih (B518) Wz —F8 Other (losses)/gains — net (1,621) 259,705
BMEWRA S (KAR) —F88 Finance income/(costs) — net 1,285 (7,418)
FE B & A R) (B518) /F)E Share of (loss)/profit of associates (154) 3,534
FEAS R HIE B EE Share of loss of jointly controlled entities (115) =
TtERAIEALZ Corporate and unallocated expenses (21,436) (31,387)
B BT 15 % A A1 Profit before income tax 58,950 290,068

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
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AI2|MoHAEELRERE ZEERMOT ¢

SEGMENT INFORMATION (continued)

Reportable segment assets are reconciled to total assets as follows:

—EERE —EEN\F

2009 2008

BT T BEETIT

HK$’000 HK$’'000

AIZEWRHHAEE Reportable segment assets 1,383,016 1,408,366
"REYFE Investment properties 35,120 34,280
HE N AR E Investments in associates 13,422 17,261
H? FIEREHIRE Investments in jointly controlled entities 177,878 174,311
—H/\ﬁ’%%pﬂiﬁﬁ Available-for-sale financial assets 48 43
IR REFT1S %Ré“? Deferred income tax assets 8,749 5,692
JE Wi Bt i R B FRIE Amounts due from associates 15,202 25,869
TE® raﬂlI,E: Derivative financial instruments 113 3,508
CERRIEEE Corporate and unallocated assets 94,536 200,842
MEEEBBERANBEE Total assets per consolidated balance sheet 1,728,084 1,870,172

HMEARBEE 2HERAT : Reconciliations of other material items are as follows:
—EEhEF —ETN\F
2009 2008
BT T BT T
HK$’000 HK$’000
PrE REH Depreciation and amortisation charges
— A 2HH B - Reportable segment total 59,750 73,439
— AR - Adjustments’ 163 6,533
59,913 79,972
BEARRX Capital expenditure
— A 2w AR - Reportable segment total 32,933 43,571
— R - Adjustments’ 596 =
33,529 43,571

* RERMBEARE ZHREE BIEASAS
ABEBRT S 5OR -

HE#HZRE]  *

TREIE (5E) AR2AF Wong's International (Holdings) Limited

The reconciling items for these other material items are the amount incurred for
the corporate headquarters which is not included in segment information.
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5 SEGMENT INFORMATION (continued)

The Company is domiciled in Bermuda. Analysis of the Group’s
revenue by geographical market, which is determined by the
destination of the invoices billed, is as follows:

—EENE —ZETNF

2009 2008

BT T BEETIT

HK$°000 HK$’000

1b =M North America 260,976 387,765
DM (TBERH) Asia (excluding Hong Kong) 1,578,630 1,929,501
BUOM Europe 262,157 362,142
%C/% Hong Kong 307,287 596,593
2,409,050 3,276,001

BHE-_ZZAF+_A=1+—"BIEE 4
¥ 584,833,000 (ZEZENF : B
683,142,000 ) * /& #¥555,733,000C (==&
TN\ FE : FEMI32,882,0007T) BB
380,508,000 L (T /)\F : B
455,763, 0007T) 2 Ye 26 9 RISE @ = KM=
P o ZZEWHFBEEMSEIFAER -

%Tﬁzﬁighﬁm& MmZE D ZIERBEED

For the year ended 31 December 2009, revenues of approximately
HK$584,833,000 (2008: HK$683,142,000), HK$555,733,000 (2008:
HK$932,882,000) and HK$380,508,000 (2008: HK$455,763,000)
were derived from the top three external customers respectively.
These revenues are attributable to the EMS division.

Analysis of the Group’s non-current assets by geographical market
is as follows:

—EENF —EEN\F

2009 2008

BT T BT T

HK$’000 HK$’'000

1k =M North America 218 184
DM ("BERE) Asia (excluding Hong Kong) 164,806 205,643
M Europe 57 45
B Hong Kong 244,328 233,812
409,409 439,684

ERBDEEREME  BMEERE  KEY
E %E?fiim&if@@iﬁﬁ% B2 N RIEY IR
B AAZEHERNRERAAHHESHE

E RAEEETREREE -

Non-current assets comprise property, plant and equipment,
investment properties, leasehold land and land use rights,
investments in associates, investments in jointly controlled entities
and available-for-sale financial assets. They exclude deferred income
tax assets.

F B (M) AR AT Wong's International (Holdings) Limited | 79
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6 HMwA 6 OTHERINCOME
—EBRE —TE)N\F
2009 2008
BT T BETIT
HK$’000 HK$’000
Ha U A Rental income 1,807 1,673
mIeA Tooling income 5,148 155
HAb Others 2,826 971
9,781 2,799

7 BEERANAX (BEREE#M£)

7 EMPLOYEE BENEFIT EXPENSE
(INCLUDING DIRECTORS’ EMOLUMENTS)

—EBNF —ZETENF
2009 2008
BT T BT T
HK$’000 HK$’000
IE - e 2R Wages, salaries, allowances and other
Ro H At B B 48 7] termination benefits 254,391 288,216
BARESKAR — R EH-KE S Pension costs - defined contribution
schemes 6,960 8,050
1B B BB AR #EET 2] — (8 B IR75 B {EEmployee share option scheme - value of
employment services 734 22
W BEERNEAREREEE Less: amount capitalised to
Z e intangible assets - (3,425)
262,085 292,863

$El7%%.§ %Pﬁ*ﬁ’\jﬁ{ﬁéé TSR IR
a8l ([AFE2EED - 2 %%EJr%JZéFEﬁi
$§%@%ﬁ§ DA WEESTAAXTEAE
B e REQ Eiquiu rEEMEEEEASD
BlEErEMEL R - SBRREBMEBEA (GE

ERBBABIER E/i\?ril f&&B) 25% ° A&
ERkEE Z2HRERG BT AER1,0007T
HREMAEEETES -

REARKANE ([HEDHMBARZEE BT
BB R 2 RIKEMEEIKE -

ﬁFﬂEPIBﬁE Bl A Bl A B SR IRET S

7FE'<TJ‘EEF§E&H?/£%E & 8 A Z AR KES
Z%ﬁ%ﬁ@&ﬁ&i‘%i%ﬁ%% BARE - FEK
FEAERKEE 2RKE -

FIAM =R BRI 2 4R AN 49785 #6,960,0007T
—TT)\F : B#8,050, ooo%)hﬁ%?ﬁ
A BFEERZETEEN ZHER -

B (@) AR R Wong's International (Holdings) Limited

The Group operates a Mandatory Provident Fund Scheme (the
“Fund Scheme”) for all qualifying employees in Hong Kong. The
assets of the Fund Scheme are held separately from those of
the Group, in funds under the control of trustees. Under the Fund
Scheme, each of the Group and its employees make monthly
contributions to the Scheme at 5% of the employees’ relevant
income as defined in the Hong Kong Mandatory Provident Fund
Scheme Ordinance. Both the Group’s and the employees’
contributions are subject to a cap of HK$1,000 per month. The
contributions are fully and immediately vested for the employees.

The employees of the subsidiaries in the People’s Republic of
China (the “PRC”) are members of retirement benefits schemes
operated by the PRC government.

The relevant PRC subsidiaries are required to make contributions
to the state retirement schemes in the PRC. The employees are
entitled to retirement pension calculated with reference to their
basic salaries on retirement and their length of service in accordance
with the relevant government regulations. The PRC government
is responsible for the pension liability to the retired staff.

The total cost charged to the income statement of approximately
HK$6,960,000 (2008: HK$8,050,000) represents contributions
payable to the schemes by the Group in respect of the current
financial year.

R 2009 Annual Report
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8 PROFIT BEFORE INCOME TAX

Profit before income tax is analysed as follows:

—EZhE ZZETNF
2009 2008
BT T PRI
HK$’000 HK$’000
ZER B & Auditors’ remuneration
—KREE - Current year 2,298 1,830
—FEREETE — Under provision in prior years - 514
= Depreciation of property, plant and
LERETE equipment 59,733 68,153
BRI EE Amortisation on intangible assets - 9,714
B E T Amortisation on leasehold land and
K 4 A #E land use rights 180 2,105
T RIEF Operating lease rental in respect of land
TRERERS and buildings 8,649 9,280
NHEEXRX Utility expenses 27,096 30,336
o e E SRR Write-back of trade receivables (975) (4,676)
JrE L Bk & X B 3RIB Impairment loss for amounts due from
ZRREEE associates = 1,341
AR ESRmEE Impairment loss for available-for-sale
<2 BIEEE financial assets - 4,689
BEECRERRE Impairment loss for intangible assets - 9,373
HEME BERXE Loss on disposal of property, plant
Z BB and equipment - 339
BB Transportation 27,821 37,096
&% o N2 H FE Chemicals and consumables 28,036 46,522
Hh Others 55,238 78,437
e EIERHEAMm Total depreciation, amortisation and
KBRS BRE other operating expenses 208,076 295,053
9 Hith (&8 hE—FHE 9 OTHER (LOSSES)/GAINS - NET
—EBAF —EENF
2009 2008
BT T BT
HK$’000 HK$’000
HEMH 2 W (K75E20) Gain on disposal of property (Note 20) - 264,845
HEWE - BEIEKE Loss on disposal of property,
B 4 Hb{F R4 2 B5 18 plant and equipment
and land use rights (2,255) -
HEREMEZERE Loss on disposal of an investment property (1,239) =
P& 5 Wz, (B518) F 58 Exchange gains/(losses), net 2,287 (7,122)
TRMITARAFEESE Fair value change on financial instruments
—REH (BE) M= - Unrealised (losses)/gains (1,869) 1,982
—B28BKE — Realised gains 1,455 =
(1,621) 059,705

FRER (5E) BR AR Wong's International (Holdings) Limited
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10 EERGREEABZFHMH

(a) EEHEN

BEERNBE_ZTTNFT_A=1T—HLF
BZME#HmT

10 DIRECTORS’ AND SENIOR MANAGEMENT’s

EMOLUMENTS

(a) Directors’ emoluments

The remuneration of every director for the year ended 31 December

2009 is set out below:

2XEs EERRE

2ER it8-fE8

ENET BHEF REEE

Basic FEME  Employee

salaries, MEE#A  Retirement share option
allowances Dis- benefits scheme-value ape
#% and benefits  cretionary schemes of employment Total
Fees in kind bonus contributions services  emoluments
BETT BETT BETT BETT BETT BETT
HK$°000 HK$°000 HK$°000 HK$'000 HK$'000 HK$'000
Eiv s Wong Chung Mat, Ben 50 2,519 1,201 12 - 3,782
THE Wong Chung Af, Johnny 50 722 1,201 - - 1,973
B Chan Tsze Wah, Gabriel 50 480 480 12 33 1,055
ST Tan Chang On, Lawrence 50 1,325 1,201 - 55 2,631
R Wan Man Keung 50 1,718 1,201 12 55 3,036
TEH Wong Yin Man, Ada 50 910 1,201 12 55 2,228
MiHR* Lam Sek Sung, Patrick* 50 1,500 1,201 12 55 2,818
FRHE Li Ka Cheung, Eric 100 - - - - 100
HRE Yu Sun Say 100 - - - - 100
EXE Alfred Donald Yap 100 - - - - 100
@ Total 650 9,174 7,686 60 253 17,823

* R-ZFBENFIA+EtHAEZERES -

* appointed as director on 17 April 2009.

BREENHE-_ZTZT N\F+-_A=+—"HILFE The remuneration of every director for the year ended 31 December
EzBMEe&NmT 2008 is set out below:
EXHE - EaERE
2R HE ]
EWiER| RINE hk%EE
Basic FIEFEES  Employee
salaries, Retirement  share option
allowances M benefits ~ scheme-value £l
EZWE  andbenefits  Discretionary schemes of employment Total
Fees in kind bonus  contributions services  emoluments
BB BBTT BBTT BB BB BB
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRk Wong Chung Mat, Ben 50 2,519 266 12 - 2,847
TRR Wong Chung Ah, Johnny 50 657 266 - - 973
BT Chan Tsze Wah, Gabriel 50 444 - 12 1 507
ERE Tan Chang On, Lawrence 50 1,321 266 - 1 1,638
mEA Wan Man Keung 50 1,718 266 12 1 2,047
TEH Wong Yin Man, Ada 50 910 266 12 1 1,239
ERH Li Ka Cheung, Eric 100 - - - = 100
HRE Yu Sun Say 100 - - - - 100
EXE Alfred Donald Yap 100 - - - - 100
@5 Total 600 7,569 1,330 48 4 9,551

BE_FTTNER-_ZFT/\F+A=1—H
LEFE - BRESHRKRAERRTAME -

B (@) AR R Wong's International (Holdings) Limited

No directors waived or agreed to waive any emoluments in any
of the years ended 31 December 2009 and 2008.
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10 EEREREBAEZHM (@)

(b) AHEEZEHFAL

FR-AEELEERFALIERAE (ZF
TNF:ZR)EF REZHMEDHN LEX
2izotr BE_TENF+_A=1+—H
EFEZEINERRMABALZMEWT

10 DIRECTORS’ AND SENIOR MANAGEMENT’s
EMOLUMENTS (continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the highest in the
Group for the year include five (2008: three) directors whose
emoluments are reflected in the analysis presented above. The
emoluments payable to the remaining two individual during the
year ended 31 December 2008 are as follows:

—EBhEF —EENF
2009 2008
BT T BETIT
HK$’000 HK$’000
e kEAMBET Salaries and other benefits - 3,040
TE4T Bonus - 443
RIRE A AN — FE 3 5K GT 2 Pension costs - defined
contribution schemes - 24
EERERE - EERKEAR Employee share options - value of
employment services - 1
- 3,508
AE
Number of individual
—EERF ZZETNF
2009 2008
e FTIEE : The emolument fell within
the following bands:
B #1 500,001 T & HK$1,500,001 - HK$2,000,000 - 2
78 %2 000,0007T >

FAN - AEERMENME TEFTHEMNRS
FALLAL - EAEEIEEFMAREE SN
AREBIR 2 BB SBRAEE

No emolument was paid by the Group to the directors or any of
the five highest paid individual as an inducement to join or upon
joining the Group, or as compensation for loss of office during
the year.

FRER (5E) BR AR Wong's International (Holdings) Limited
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11 BERKR-—FE

11 FINANCE COSTS - NET

—ETAEF —ZETNF
2009 2008
BT T PEMETIT
HK$’000 HK$’000
& WA Finance income
RHRITHER M BMA Interest income on short-term
bank deposits 1,642 3,508
Bh & B AR Finance costs
ARTFRTHRER Interest expenses on bank borrowing
ZIRTTERZFBERAX wholly repayable within five years | (6,357)  (10,921)
BEKAKN—FHE Finance costs - net 1,285 (7,418)

12 FifEHAX

AARERPHMBETERIE B2 T —~
EBIE -

EBNESHERELEARERES Z Gt ER
FAEIE T &R16.5% (ZEZE)\F : 16.5%) 5+
IR -

RIEBFBEFCEMSRZE  IERECEND
E¥MEHRER T N\F— A —BELBEN
BERERASE2D% - R-ZEELF=F+
H AR B A a7 B E R RE R 25% 2 A
AR AFERNEZTIEZE25% - AR FRAERA
WY HETHEARSHE —SEEZNFE-F
—— FHRHZEEEMEHRE  THEEBEFS
[EMER - — —FilBILR RN E25% M FRIE -

FPAM SRS 8

12 INCOME TAX EXPENSE

The Company is exempted from taxation in Bermuda until 2016.

Hong Kong profits tax has been provided at the rate of 16.5%
(2008: 16.5%) on the estimated assessable profit arising in or
derived from Hong Kong.

The new Corporate Income Tax Law in the PRC increases the
corporate income tax rate for foreign investment enterprises from
previous preferential rates to 25% with effect from 1 January
2008. Companies established in Mainland China before 16 March
2007 and previously taxed at the rate lower than 25% may be
offered a gradual increase of tax rate to 25% within 5 years.
Certain subsidiaries of the Company established in Mainland China
will enjoy preferential income tax rate from 2008 to 2011 and be
taxed at the rate of 25% from 2012 when the preferential treatment
expires.

The amount of income tax charged to the income statement
represents:

—EThEF T N\F
2009 2008
BT T BT T
HK$’000 HK$’000
EHFTSH Current income tax
—EBNER - Hong Kong profits tax 4,320 6,379
— BN IR — Overseas taxation 6,396 4,654
BEREE (M aE24) Deferred income tax (Note 24) (3,023) (4,031)
BAFE (BREEE) (Over)/under-provision in prior years
BETRE
—BHIMEN — Current income tax (1,916) (6,581)
—IRIEFTISH — Deferred income tax 814 -
6,591 421

B (@) AR R Wong's International (Holdings) Limited
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12 FrEBiRA (48)

BRAARNS BB ADG A 2 BB A IR KA A H
?ﬁi%iﬁ?&%'ﬁ@ﬁﬁWﬂﬂTE?i@%%zﬁﬁ?%ﬁE@ﬁﬁﬁﬁ
RIAT

12 INCOME TAX EXPENSE (continued)

The tax on the Group’s profit before income tax differs from the
theoretical amount that would arise using the weighted average
tax rate applicable to profits of the consolidated entities as follows:

—EBAF —EENF
2009 2008
BT T BT T
HK$’000 HK$’000
B A1 Bl & A Profit before income tax 58,950 290,068
REARSHRER 2 Tax calculated at the domestic
ARG E 2 A tax rates applicable to
profits in the respective places 11,533 48,093
MEEHTE Effect of changes in tax rate (290) 151
LI 53 Expenses not deductible for tax purposes 853 6,624
BRI A Income not subject to tax (4,517) (49,705)
FMALRARERHIEEE Utilisation of previously
unrecognised tax losses - (520)
WEERELEMEHEE Tax losses and other temporary
M IEEE R AR =5 differences for which no deferred
income tax asset was recognised 5,716 3,866
R E Effect of tax holiday (5,602) (1,507)
BEFERBRBERE Over-provision in prior years (1,102) (6,581)
FriSHi X Income tax expense 6,591 421

EAMEFEIREE19.6% (ZTET)\F .
16.5%) °

13 AQAROEFEAEMERF

RAB DA ARG T 475 %13,231,000
T (ZEE )\ F : #¥75,308,0007T) EARQ 7
ISR R AR ©

The weighted average applicable tax rate was 19.6% (2008: 16.5%).

13 PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF
THE COMPANY
The profit attributable to equity holders of the Company is dealt

with in the financial statements of the Company to the extent of
approximately HK$13,231,000 (2008: HK$75,308,000).

FRER (5E) BR AR Wong's International (Holdings) Limited
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14 KRE 14 DIVIDENDS
—ETAEF —ZETNF
2009 2008
BT T BETIT
HK$’000 HK$’000
B ERE SR EE0.017c  Interim dividend paid - HK$0.01
—EENF : EB¥0.017T) (2008: HK$0.01) per share 4,669 4,669
R A B B FRE®0.027T  Proposed final dividend - HK$0.02
(ZEZENF : B¥0.027T) (2008: HK$0.02) per share 9,339 9,339
BMIRERNREREERETT Proposed special final dividend - Nil
—ZET)N\F : #E¥0.037T) (2008: HK$0.03) per share - 14,007
14,008 28,015

EFEEZ RN RBRE SR EREIERK0.02
7T - & 3E%9,339,0007T (ZTT/\F : Fi
EERE 15 0.027T K45 Bl R B i B 8 Ak BB X
£ #0.0370) - ARARSARFRRNERERR
BFRE LA - IHBRREIRINB-TE
NFFTZA=+T—HZEMHIRSR -

15 SREF

(a) B

SRERBFIT A RN TAE AL FIER
NERBETEBR METHBGE -

The directors recommend the payment of a final dividend of HK$0.02
per ordinary share, totalling HK$9,339,000 (2008: HK$0.02 per
ordinary share and special final dividend of HK$0.03 per ordinary
share). The dividend is to be approved by the shareholders at the
upcoming Annual General Meeting. This proposed dividend has
not been dealt with as dividend payable as at 31 December 2009.

15 EARNINGS PER SHARE

(@) Basic

Basic earnings per share is calculated by dividing the profit attributable
to equity holders of the Company by the weighted average number
of ordinary shares in issue during the year.

—EENEF —ZTT)N\F
2009 2008
RARIRMDFFE ARG T E Profit attributable to equity holders
(BETF ) of the Company (HK$’000) 52,359 289,647
BT MR MNETHE Weighted average number of ordinary
(Fh=) shares in issue (in thousands) 466,922 466,922
BREXRRBN CEKIT) Basic earnings per share (HK$) 0.11 0.62
B (@) AR R Wong's International (Holdings) Limited
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15 BRER (8

(b) #HF

SRESREN B BFHBC BT T BAINEFS
HEE - BRRAETEENEE L BRIGEL
oo RRAEARBEITE 2 BREEFHEE
N o EBBE S - AR W R 77 (68 8 AU Pt
REEN 2 EBEE BTRAFEE (BT
REARBBRD 2 FH2FHE) B ANKRN
28 - UL A ERMHE - BERE
PR RITE T REET 2 ROBEFEHLER -

15 EARNINGS PER SHARE (continued)

(b) Diluted

Diluted earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Company has outstanding
share options, which are of dilutive potential. For share options,
a calculation is done to determine the number of shares that
could have been acquired at fair value (determined as the average
annual market share price of the Company’s shares) based on
the monetary value of the subscription rights attached to outstanding
share options. The number of shares calculated as above is
compared with the number of shares that would have been issued
assuming the exercise of the share options.

—EBhEF T N\F
2009 2008
RRABRMDEFHE ARG FE Profit attributable to equity holders
(B¥TFor) of the Company (HK$’000) 52,359 289,647
BEITE B INEFEE Weighted average number of ordinary
(FAR) shares in issue (in thousands) 466,922 466,922
REREELAE (F17) Adjustment for share options
(in thousands) 4,824 132
FTEEREERN A Weighted average number of
TR N T & (FAR) ordinary shares for diluted
earnings per share (in thousands) 471,746 467,054
EREERF E%T) Diluted earnings per share (HK$) 0.11 0.62

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
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16 ¥I%X - BERRKRHE

16 PROPERTY, PLANT AND EQUIPMENT

HE - #3
e
Plant, HHRREE
EEIE  machinery  Furniture "E
#&F Construction and and Motor I
Buildings in progress  equipment fixtures vehicles Total
BT ERFT  BETn BT BETTL BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R=FTN\F-A-A At 1 January 2008
AR Cost 104,052 - 632,211 152,604 10,485 899,352
RHME Accumulated depreciation  (38,493) - (498,312)  (102,491) (8,859)  (648,155)
RRFE Net book amount 65,559 - 133,899 50,113 1,626 251,197
BE-TZ\F+-F=1+-H Yearended
LFR 31 December 2008
M AR A HE Opening net book amount 65,559 - 133,899 50,113 1,626 251,197
NE Additions 187 22,445 12,285 3,627 506 39,050
e Transfer 1,429 (1,521) 92 = - -
& Disposals (25,607) - (135) (285) - 26027
g Depreciation (3,641) - 732 (6,133) (822)  (68,328)
ERZEH Exchange differences 1,986 = 6,055 42 5 8,088
HREEFE Closing net book amount 39,913 20,924 94,464 47,364 1,315 203,980
R-ZFNFT-A=1+—H  At31 December 2008
N Cost 47,676 20,924 647,987 152,051 10,876 879,514
RiE Accumulated depreciation (7,763) - (553,523)  (104,687) (9,561)  (675,534)
RRFE Net book amount 39,913 20,924 94,464 47,364 1,315 203,980
Bz-Z3AE Year ended
+ZA=T-HLEE 31 December 2009
HRETE Opening net
book amount 39,913 20,924 94,464 47,364 1,315 203,980
NE Additions - 24,728 7,896 322 583 33,529
g/ Transfer 49 (72) 23 - - -
e Disposals (948) - (1,215) - - (2,163)
& Depreciation (1,948) - (56,408) (657) (720) (59,733)
EREE Exchange differences 204 120 433 1 1 759
HREEFE Closing net
book amount 37,270 45,700 45,193 47,030 1,179 176,372
BRZBBAE+-A=1+-H At 31 December 2009
AR Cost 46,891 45,700 639,280 151,417 9,710 892,998
RiE Accumulated
depreciation (9,621) - (594,087)  (104,387) (8531)  (716,626)
RRFE Net book amount 37,270 45,700 45,193 47,030 1,179 176,372
B (@) AR R Wong's International (Holdings) Limited
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16 PROPERTY, PLANT AND EQUIPMENT (continued)

Depreciation expense is recognised in the income statement as

follows:
—EBhEF —EENF
2009 2008
BT T BETIT
HK$’000 HK$’000
WERX Depreciation charge 59,733 68,328
B EENMBEREE Less: Amount capitalised
ZBFE to intangible assets - (175)
EamRNBR 258 Amount charged to the
income statement 59,733 68,153
17 REW= 17 INVESTMENT PROPERTIES
we
Consolidated
—EENEF —ETNF
2009 2008
BT T ST IT
HK$’000 HK$’'000
Rn—HA—H At 1 January 34,280 58,710
& Disposals (3,910) (22,410)
AT EENKE (EBE) Fair value gains/(losses) 4,750 (2,020)
®R+=—A=+—H At 31 December 35,120 34,280

AEBIRREFEARZRIREME 2 EE D

The Group’s interest in investment properties at their net book

Hran - values are analysed as follows:
=e
Consolidated
—EBhEF T N\F
2009 2008
BT T BT T
HK$’000 HK$’'000
EEARE In Hong Kong held on:
—10FE200F 2 HHEE — medium-term leases of 10 to 50 years 35,120 30,370
EBEBEINGE Outside Hong Kong held on:
—10FE£60F 2HHHEE — medium-term leases of 10 to 50 years — 3,910
35,120 34,280

BUEXAERMEEMSFRX+ _A=1+—H
BARMEEERKREYMEMGE -

AEERBEEHERHREDE - MIFHRA
—¢ AE IR SR (B - BT ER

SHRME - BE_ZEThF+-_A=1+—
E|¢$J* REYEZHSWABTEL BB
1,807,0007T (ZZFZ N\ : #%1,673,0007T) ©

The investment properties are valued annually on an open market
value basis by an independent, professionally qualified valuer
on 31 December.

The Group leases out the investment properties under operating
leases, for an initial period of 1 year, with an option to renew on
renegotiated terms. None of the leases includes contingent rentals.
During the year ended 31 December 2009, the gross rental income
from investment properties amounted to approximately
HK$1,807,000 (2008: HK$1,673,000).

FRER (5E) BR AR Wong's International (Holdings) Limited
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18 HEE+# R+ ifEARE

AEENEE 0N+ 2 st Ta
EEMENR  REZREFEINMAT :

18 LEASEHOLD LAND AND LAND USE RIGHTS

The Group’s interests in leasehold land and land use rights represent
prepaid operating lease payments and their net book values are
analysed as follows:

mEe

Consolidated
—EENEF —ZTTN\F
2009 2008
BT T BT T
HK$’000 HK$'000
®n—HA—H At 1 January 9,809 87,164
& Disposals (3,099) (75,625)
5y Amortisation (180) (2,105)
ME W = HE Exchange differences 39 375
R+=—A=+—8H At 31 December 6,569 9,809

AN BIRBR D FE AR 2 R 4 1 &+ 3 5 R 4
ZEBEBMNREBEAERINZ10FE50F 2 H

HE -

The Group’s interest in leasehold land and land use rights at
their net book values are on medium term leases between 10 to
50 years located outside Hong Kong.

19 BMERRIKRE 19 INVESTMENTS IN ASSOCIATES
wme
Consolidated

—EERE —TT)N\F

2009 2008

BT T BET T

HK$’000 HK$’000

(& EFE Share of net assets 13,422 17,261
L E A ARIEEFBEZEFHNOT The movements of share of net assets of associates are as follows:

wme
Consolidated

—EThF —EENF

2009 2008

BT T BET I

HK$’000 HK$’000

n—HA—H At 1 January 17,261 11,951

BINRE Additional investment - 1,776

JE(REE 2 AR (B518) /FIE  Share of (loss)/profit of associates (154) 3,534

RE—[EEEE AR ZKE Dividend received from an associate (3,685) =

R+=-—A=+—H At 31 December 13,422 17,261

90
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19 BERRIRE (B) 19 INVESTMENTS IN ASSOCIATES (continued)
AEBEGHBENF (HE Eh) 2WENE  The Group’s share of the revenue and results of its associates,
BERELREEMGERT ! all of which are unlisted, and their aggregate assets and liabilities,
are as follows:
A
wh 3
Consolidated
—EEhE —EBEENF
2009 2008
BT T BEET T
HK$’000 HK$’000
BEE Total assets 18,994 37,865
BREE Total liabilities (5,572) (20,604)
BEFE Net assets 13,422 17,261
& Revenue 20,080 65,043
REE (E8) /78 (Loss)/profit for the year (154) 3,534

REBRE THE QAR ELZEEBBEHRZE  The Group has discontinued the recognition of its share of result
BN ZEFRE  MASBEERIEMERE  of certain associates as the Group’s share of losses in these
R EHENT 2248 - M aBE A5 2/ associates exceed its net investments in these associates. The
R SmR 2 AERERIZ A RER (F] amounts of unrecognised share of loss/(profit) of associates,

BB (KFERR) WOT : extracted from the relevant financial statements of associates,
both for the year and cumulatively, are as follows:
P
wh B

Consolidated

—EThEF T N\F
2009 2008
BT T BT T
HK$’000 HK$’'000

FAREREG RS Unrecognised share of loss/(profit)
NREEE (F)E) of associates for the year 281 (6,160)

2 ET AR TR (G B A Accumulated unrecognised share

NG E | of losses of associates 11,140 10,859

FRER (5E) BR AR Wong's International (Holdings) Limited
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19 BELARRE @)

19 INVESTMENTS IN ASSOCIATES (continued)

RZZEZNF+_A=+—H XEBERIT Asat31 December 2009, the Group had interests in the following
FEBENREEER principal associates:
HEE RSB
7B 3L ith Bh Proportion
NGRS Place of of ownership FEEK

Name of company

incorporation

interest % Principal activities

RBRIES

Dinastech Holdings Limited

HE
Ming Dragon Limited Hong Kong
JBE-EK (FBEM) % i
BRAR
Solectron-Wong’s (Huizhou) PRC

Industries Co., Ltd.*

# P EELE

EERR - BYBERR 22 H B BN T
E-RAREREFINEIEHAEEREHNEE
FEBEBREZHERTNFE -

20 HAEEZEFEBRE

British Virgin Islands (“BVI”)

BREM - A RERRE
Z B AR TS
Development of
technologies to
support video
services on
broadband networks
MERE
Property investment
EEEmITERIERSR

34.87

42.50

46.25 Manufacture of back

panel pinning assembly

# Sino-foreign equity enterprise

In the opinion of the directors, a complete list of the particulars
of associates will be of excessive length and therefore the above
list contains only the particulars of those associates which principally
affect the results or net assets of the Group.

20 INVESTMENTS IN JOINTLY CONTROLLED

ENTITIES
=a
Consolidated
—EThEF —ZETNF
2009 2008
BT T PEMET T
HK$’000 HK$’000
(R EEFE \ Share of net assets 1,792 1,907
FEM A RIERIEREE R Loans to jointly controlled entities 176,086 172,404
177,878 174,311

TREIE (5E) AR2AF Wong's International (Holdings) Limited
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20 HAEEZFEBRRE (B

AREBEMGKFEHER (D& EH) 2SRk
EKENUMAKERGEEEMABBNT :

20 INVESTMENTS IN JOINTLY CONTROLLED
ENTITIES (continued)
The Group’s share of the revenue and results of its jointly controlled

entities, all of which are unlisted, and the Group’s share of total
assets and liabilities, are as follows:

—EBhE —EENF

2009 2008

BT T BT T

HK$’000 HK$’000

BB E Total assets 324,898 321,289
BmAE Total liabilities (323,106) (319,382)
BEFE Net assets 1,792 1,907
Ug 2= Revenue 104 =
KEEEE Loss for the year (115) =

RZZZENF+ZA=+—H XEERUT
TEARZEGIER (UELET) EEEE

As at 31 December 2009, the Group had interests in the following
principal jointly controlled entities, which are unlisted:

BE LA

7 BR SZ it Bh Proportion
NGIEE Place of of ownership FEXEK
Name of company incorporation interest % Principal activities
ZRABR AT o 35.70 M FE R
Easywise Limited Hong Kong Property holding
BREZEBFRAR] i 35.70 ESEL
Crown Opal Investment Limited Hong Kong Property holding

EERG BIHREHER 2 2HF B8
WITER - Bt EREHIEBHANEEEEF
BRRBEEZEFECHAREHNEROFE -

RWAFEZEHERERAEEN 28 HWE
BENEFY - ESRBBBAERIZEHEEX
AZEHRERREZAFEERE - ZF28
B ETE

WRZZEZEN\F+HA=H AEEE-—TFE L
mar hEWNEAR ([FERA])FIZE TR
RS ([ZEHE])  REARARERS
EMEREmE -

(A1 REVE/AEBE 1815 — R i - [
2/ REEREEH1805 — i o

In the opinion of the directors, a complete list of the particulars
of jointly controlled entities will be of excessive length and therefore
the above list contains only the particulars of those jointly controlled
entities which principally affect the results of net assets of the
Group.

The loans to jointly controlled entities are unsecured, interest-
free and have no pre-determined terms of repayment. The directors
consider that the carrying amounts of the amounts due from the
jointly controlled entities approximate their fair values. The amounts
are denominated in Hong Kong dollars.

On 3 October 2008, the Group entered into certain Share
Subscription Agreements (“Agreements”) with a Hong Kong listed
company and its subsidiaries (the “Developer”) for the joint
development of two adjacent sites in Kwun Tong.

“Site 1” is a plot of land situated at No. 181 Hoi Bun Road in
Kwun Tong. “Site 2” is a plot of land situated at No. 180 Wai Yip
Street in Kwun Tong.

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
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20 HAEEZEFERRE (B

BE-_ZEZENE+-_A=1t—HILEE  Ais
FEIAR AEEEBEREEIVEEHE 0 AR
{%Zﬁ,‘%ﬁ%sa&sm,oooﬁ M\ 5 E i —R 2 [F)

THIEREEEHE 2 AR HERMER2 Y Bk
= o AN IRIEZ S e 0 ANEBERER A AR
NHbAg2 v HEEH IS B )E AMERRER
2 Rl 497 %5128,266,0007T & 78 % 191,182,000
TC o IR EHAE AR BB 51,907,000 Mo A Z
[RRERE  ANEBEBWERBHEMEZIREA
BB FEEL AE#214,176,0007T °

m%%%maéﬁa&@%%%ms 642,000
c M HEFTBIRIE ABKE35, 531,000
T HMEREMFENRB RS ABEK
411,889,0007C - HEZE-—_ZETZNF+ -/ =+
—HILEE  AAEEAAREEELEY
2R GH BRAEEENLREGEEE
ﬁé‘ mikdH AR EIR WS 4B 147,044,000

‘ %%z%ﬁﬂﬂé#ﬂE%ﬁfﬁﬂﬁﬁﬂw*%%
ﬁ%%“_ﬁﬁﬂuﬁu

“EEAFR-FT/\E+-A=1 A
BR B R & A A RS

B (@) AR R Wong's International (Holdings) Limited

20 INVESTMENTS IN JOINTLY CONTROLLED
ENTITIES (continued)

During the year ended 31 December 2008 and in connection
with the development project, the Group entered into a sale and
purchase agreement with the Developer to dispose of its beneficial
interests in Site 2 to a company, wholly-owned by one of the
above jointly controlled entity, at a consideration of approximately
HK$535,531,000. In addition, pursuant to the Agreements, the
Group then contributed two shareholders’ loans to each of the
jointly controlled entity of Site 1 and Site 2, which amounted to
approximately HK$128,266,000 and HK$191,182,000, respectively.
After netting off the relevant subscription fee of HK$1,907,000
and shareholders’ loans contributed, the net cash proceeds received
by the Group relating to the disposal of the property amounted
to approximately HK$214,176,000.

The net book value of the property disposed of amounted to
HK$123,642,000. With the disposal proceeds of HK$535,531,000,
the surplus over the net book value amounted to HK$411,889,000.
In respect of the Group’s disposal of the property to the jointly
controlled entity during the year ended 31 December 2008, an
unrealised gain of approximately HK$147,044,000 has been
eliminated to the extent of the Group’s interests in the jointly
controlled entity, which will be recognised in the future upon
sales of the new office complex to third parties by the jointly
controlled entity.

As at 31 December 2009 and 2008, there were neither capital
commitments nor contingent liabilities related to the development
project.
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21 MIBARIKRE 21 INVESTMENTS IN SUBSIDIARIES
VNN
Company
—EENF —EENF
2009 2008
BT T BT T
HK$°000 HK$’000
JE LTI - K ANE Unlisted shares, at cost 563,810 563,810

MEBARZKREESRAEERR 28 NER
EERY  REEEREZXAFEEEASE - 1
—EENFR_TTN\Ft_A=1+—H
Y B 188 2 R R IB R 8 B I 3 SR (E ©

R-BZNF+_A=+—H ZEHEBEAT

The amounts outstanding with subsidiaries are unsecured, non-
interest bearing and without predetermined repayment terms.
The carrying amounts approximated their fair values. The amounts

due from subsidiaries were neither past due nor impaired as at
31 December 2009 and 2008.

Details of the principal subsidiaries as at 31 December 2009 are

ZFEBWT as follows:
rEE
PEAE R A
EmEDL
ERTR Percentage
BEBRAE of equity
R 3L it B Issued and interest
=8 Place of fully paid attributable FEEH
Name incorporation share capital to the Group  Principal activities
HRARRDF B BT REZEKR
Bondwide Limited Hong Kong HK$2 100%  Investment holding
HBREAES 1107 REER
Catel (B.V.l.) Limited BVI HK$110 100%  Investment holding
BE 75 #1,000,0007T R HERDH
BERBAEmM
Emerging Technologies Limited Hong Kong HK$1,000,000 100%  Development,
marketing and
distribution of wireless
communication
products
KBREXZER LA BB AT EEFEM
Siu Wai Industrial Limited Hong Kong HK$2 100%  Electronic products
manufacturing
RERAHS 1€7T SEER/E S
Ubiquitous International Limited BVI US$1 100%  Property holding
B 2T REEK
Wapdon Company Limited Hong Kong HK$2 100%  Investment holding
ESRE (M) BR AR B 24,000,000% 7T BT TEM
Welco Technology PRC US$24,000,000 100%  Electronic products

(Suzhou) Limited*

manufacturing

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
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21 WEBARRKRE (&) 21 INVESTMENTS IN SUBSIDIARIES (continued)
AEH
PEAG IR
EmADL
ERITR Percentage
HEBRA of equity
FMAibB  Issued and interest
=5 Place of fully paid attributable FEHEHK
Name incorporation share capital to the Group  Principal activities
MERXR 6,326,252 N2 KT Pk - HEE KR D H
AR AE M
Wireless Dynamic Inc. Canada CA$6,326,252 80.66%  Development
marketing and
distribution of wireless
communication
products
N 102,799,653%T 1N T REEK
Wong’s Circuits (Holdings) Pte Ltd Singapore S$102,799,653 100%  Investment holding
IREFAERAA BB ##1,000,0007C BEEFEm
Wong'’s Electronics Co., Limited Hong Kong HK$1,000,000 100%  Electronic products
manufacturing
IRIX(EE)ERAA N 78 ¥5007T REZRK
Wong's Industrial (Holdings) Limited Hong Kong HK$500 100%  Investment holding
=N 20,000,000 A &l iHE kM5 hR
Wong’s International Japan, Inc. Japan JPY20,000,000 100%  Sales and marketing
xH 10,0003 7T [EE R
Wong'’s International United States of  US$10,000 100%  Marketing
(USA) Corporation America

# WRAIRBINEEELE °

ERINGHAEEXREEEAFESEAEH
TEHDEEFECTIEMBAR - ARAE
ERAEEEEERR  HIHEMHBARZ

2HFHFBERHBOLE -

#

The company is a wholly-owned foreign enterprise.

The above lists the principal subsidiaries which principally affected
the results or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the

opinion of the Company’s Directors and the Group’s management,

result in particulars of excessive length.

NFE+T-A=1+—HLEFEREM

=z None of the subsidiaries had any loan capital in issue at any
Rix - MBARBIEEMNEETERER -

time during the year ended 31 December 2009.

96 B (@) AR R Wong's International (Holdings) Limited
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22 AHHESTHMEE

RERIEER BRI ETHRARES - AREE
HEEMEMRSE -

AHLESHEEZZFHNT !

22 AVAILABLE-FOR-SALE FINANCIAL ASSETS

Balance represents equity securities listed outside Hong Kong.
The carrying amount approximated its market value.

Movement of the available-for-sale financial assets is as below:

mE
Consolidated
—ETAE —EENF
2009 2008
BT T BT T
HK$’000 HK$’'000
Rn—H—H At 1 January 43 4,815
EREERER A FER Net fair value loss recognised in reserve - (4,772)
b
MEH ZRE Exchange difference 5 -
R+=—A=+—H At 31 December 48 43

REHR - EARLESBEAEYEATFE
5% - FTRE AT EBDSRERTS
e EBEEE -

AEERNTEBERTMREER (ZZEZEN
F o ERREEELE4,689,0000T) ©
R-EENE+_A=+—80 AL ESH
BETBUREAFE(CTTN\F | HE) o

As at the balance sheet date, all available-for-sale financial assets
are stated at fair value. Fair values of listed investments have
been determined by reference to bid prices quoted in an active
market.

No impairment loss was recognised during the year (2008:
impairment loss of approximately HK$4,689,000 was recognised).

At 31 December 2009, available-for-sale financial assets are mainly
denominated in Sterlings (2008: Sterlings).

FRER (5E) BR AR Wong's International (Holdings) Limited
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23 BREE

23 INTANGIBLE ASSETS

EBILEERARREZIEHPERBEITEXR Intangible assets represent the development costs capitalised

ZHABEKAKN c FRN - BEEEZSHOT for development of radio frequency identification products. Movement
of intangible assets during the year is as follows:
mEe
Consolidated
—ETAEF —ZETNF
2009 2008
BT T PEMETIT
HK$’000 HK$’000
R-ZZEZENF—H—H At 1 January 2008
NI Cost - 74,842
ST NORE Accumulated amortisation
and impairment - (60,276)
BREDFE Net book amount = 14,566
HE-_ZTZN\F Year ended 31 December 2008
TZA=+—HLEFE
FYREFE Opening net book amount - 14,566
NE Additions - 4,521
B iE Amortisation - (9,714)
VEREY R Impairment loss - (9,373)
FRE®EFE Closing net book amount = -
RZEZENEF At 31 December 2008
+=—A=+—"H
DN =] Cost - 79,363
REt# MR E Accumulated amortisation
and impairment - (79,363)
REFE Net book amount = =

HE_ZZN\F+-_A=+—HILFE  EFE Duringthe year ended 31 December 2008, the directors considered
RAECETER 2 AR ARERES RKLE  the capitalised development costs cannot generate future economic
Flzm - A REBBEAZERALBEE  benefits. Accordingly, relevant development costs of approximately
9,373,0007TE R B - W M as &R IR - HK$9,373,000 were considered to be impaired and charged to

the income statement.

TREIE (5E) AR2AF Wong's International (Holdings) Limited
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24 EEFBHREE (B 24 DEFERRED INCOME TAX ASSETS/(LIABILITIES)

UTREEHEEEREEREBAEESIT : The analysis of deferred tax assets and deferred tax liabilities is
as follows:
=Ee
Consolidated

—BERE  —TTNF

2009 2008

BETT BT

HK$’000 HK$’000

BIEFTISMEE Deferred income tax assets 8,749 5,692

EEFFEF ARG Deferred income tax liabilities (5,861) (5,013)

B aR G Net deferred income tax assets 2,888 679
EBIEFTEMAGBEBAZES T The gross movements on the deferred income tax account is as

follow:
®E
Consolidated

—BERE  —TTNF

2009 2008

BT BT T

HK$’000 HK$’000

A — ﬁ =| At 1 January 679 (3,352)

R ERER (KF12) Recognised in the income
statement (Note 12) 2,209 4,031
N+—BA=+—8H At 31 December 2,888 679

Rt AR HE — B 2 &

AR RIERIR

BERABRFAZE @UZZDT

The movements in deferred tax assets and liabilities during the
year, without taking into consideration the offsetting of balances
within the same tax jurisdiction, are as follows:

RIEFIIEE E Deferred tax assets:

mEFE  RABEER
Accelerated ~ Cumulative R
depreciation tax losses Total
BETT BT BETTT
HK$’000 HK$’000 HK$’000
\;7 T+HE+-HF=+—H At 31 December 2007 (8,107) 14,335 6,228
{-qu gau[ﬁf}\ Charged to the income statement 13,799 (14,335) (536)
=% EENE+-A=+—H At 31 December 2008 5,692 — 5,692
{-qu SEEA Credited to the income statement 3,067 = 3,057
R-ESAE+=-A=+—8 At 31 December 2009 8,749 - 8,749
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24 BEFBHREE(AE) (&

24 DEFERRED INCOME TAX ASSETS/(LIABILITIES)

(continued)

BEERIEEE Deferred tax liabilities:
REMEN
AFEEWE
Fair value
gains of
investment
properties
BT T
HK$’000
RZZTZT+HF+-_A=+—H At 31 December 2007 (9,580)
EW R A Credited to the income statement 4,567
RZZTZTENF+_A=+—H At31 December 2008 (5,013)
e s R AR Charged to the income statement (848)
—EBAE+=-HA=+—H At 31 December 2009 (5,861)

RIEFTSFE E TR MRS = Al ge i 1@
RREREFBER MM TEE 2 HAEIE
EITHER R_ZETZNF+_A=+—H &
£ B 0] B AR SE R R FE 2 5T R BB TR IE &S
B4 E#303,717,000c (ZZETNF | B
298,610,0007T) - AT Al B BZEHEE
ZHIEEBEESREEMIENE - AR IEE
fﬁ;ﬁﬁwﬁﬁé o FTAIAEEY &R

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related tax benefit
through future taxable profits is probable. At 31 December 2009,
the Group has estimated unused tax losses of approximately
HK$303,717,000 (2008: HK$298,610,000) available for offsetting
against future profits. No deferred tax asset has been recognised
in respect of the tax losses as the realisation of the related tax
benefit through future taxable profit from these tax loss carry-
forward is not probable. All the tax losses may be carried forward
indefinitely.

25 78 25 INVENTORIES
—EThF —EENF
2009 2008
BT T BT
HK$’000 HK$’000
Rk Raw materials 217,232 190,916
R m Work in progress 32,5657 22,271
2URK o Finished goods 27,361 27,236
277,150 240,423

TREIE (5E) AR2AF Wong's International (Holdings) Limited
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26 TRADE RECEIVABLES

4T B IS R &R MY
Notes to the Consolidated Financial Statements

—EEhE —ET)\F

2009 2008

BT T BEET T

HK$’000 HK$’000

EUE 5 BRI Trade receivables 495,955 501,463
R ERE Less: Provision for impairment (715) (1,783)
EUE SRR — 558 Trade receivables - net 495,240 499,680

AEBGETHESEP 2REHMZNFI0BE
90R - B #EWEEMRFIE ©

BUESEFIREZEHZREDITAT

The credit period allowed by the Group to its trade customers
mainly ranges from 30 days to 90 days and no interest is charged.

Ageing analysis of trade receivables by invoice date is as follows:

—EENF —ZTTNF

2009 2008

BT T BT T

HK$’000 HK$’'000

0£60X 0-60 days 458,311 404,466
61Z290K 61-90 days 35,753 74,910
FBBI0K Over 90 days 1,176 20,304
495,240 499,680

R-EZBENE+_A=+—80 EKBSEX
#) 78 ¥31,883,000 L (ZEZN\F | B
73,891,0007T) @ HE W E K (E - :ZZHRN
B2 AW EB R RBLE I BYEFE
B o ZERWBERZIRE DT ¢

As of 31 December 2009, trade receivables of approximately
HK$31,883,000 (2008: HK$73,891,000) were past due but not
impaired. These relate to a number of independent customers
for whom there is no recent history of default. The ageing analysis
of these receivables is as follows:

—EBhEF T N\F

2009 2008

BT T BT T

HK$’000 HK$’'000

0%60H 0-60 days 30,980 70,771
61HZE=90H 61-90 days 395 2,617
HBiB90H Over 90 days 508 503
31,883 73,891

FRER (5E) BR AR Wong's International (Holdings) Limited

37 2009 Annual Report

101



102

e BRI R

Notes to the Consolidated Financial Statements

26 FEWEZ KRR @)
WE SERFREREB 2 ZENT !

26 TRADE RECEIVABLES (continued)

Movements on the group provision for impairment of trade receivables
are as follows:

—EBhEF —EENF

2009 2008

BT T BETIT

HK$’000 HK$’000

n—HA—H At 1 January 1,783 6,459
U B 5 BR OB B R Provision for impairment

of trade receivables 74 1,183

kA Amounts written off (93) -
SR ER 225 Amounts written back in

the income statement (1,049) (5,859)

+=—A=+—8 At 31 December 715 1,783

R-ZEENE+_A=1+—0 " EKEZEX
#)78#715,0007T (—Z2Z/)\F : 51,783,000
TO) EARE - FA - EREREBR 2 BEERE
%) /BB 19750007 (ZEE )\ F | BHELBE
4,676,0007T) ° ZEEWERR ZBRRB1HE360
Ao RBHRYEHEZERE FERESZZ
STHAN EHE R OBk BRE AR ©

AEEDHET A/ TERE 2B RKE SR
REEELEE - REBERLR  BaRNEEE
ZUWEBABHNER 2BUNEILH - BIEE
PRSI0 5 B B R T A R E R B RS o

RE#HAHEBENFEAEERR A LS R
J{J/ﬂéi!fjkzﬁﬁﬁﬁ o NSRBI AT A
EIR °

g%%HQE%EE?KZEEEEL‘AT@JE%%

As at 31 December 2009, trade receivables of approximately
HK$715,000 (2008: HK$1,783,000) were impaired and provided
for. The amount of written back in the income statement during
the year was approximately HK$975,000 (2008: approximately
HK$4,676,000). These receivables are aged over 360 days. Trade
receivables that were neither past due nor impaired relate to a
wide range of customers from whom there was no recent history
of default.

The Group has fully provided for all trade receivables that are
determined to be not recoverable. Based on past experience,
the management believed that no impairment allowance is necessary
in respect of the remaining balances as there had not been a
significant change in credit quality and the balances were considered
fully recoverable.

The maximum exposure to credit risk at the reporting date is the
carrying value of each class of receivable mentioned above. The
Group does not hold any collateral on security.

The carrying amounts of the Group’s trade receivables are
denominated in the following currencies:

=a

Consolidated
—EERF —EENF
2009 2008
BT T BETIT
HK$’000 HK$’000
ETT United States Dollar 385,651 449,133
AR Renminbi 94,792 42,858
7 Hong Kong Dollar 14,797 7,689
495,240 499,680

B (@) AR R Wong's International (Holdings) Limited
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Notes to the Consolidated Financial Statements

27 FEMNFE - TR HEAEUBRR

27 PREPAYMENTS, DEPOSITS AND OTHER

RECEIVABLES

TENFIE - Gl MEMERERZEmMEAT  The carrying amounts of prepayments, deposits and other receivables
HEWEE : are denominated in the following currencies:
=Ee
Consolidated

—EBAF —EENF
2009 2008
BT T BT
HK$’000 HK$’000
AR Renminbi 31,032 20,803
ETT United States Dollar 5,664 8,680
pogess Hong Kong Dollar 8,070 9,632
= Japanese Yen 5,701 3,121
Hi Others 1,499 1,868
51,966 44,104

28 MW E A ERIE

JEUGES &N R FIBAERIR - 2B RETBTEER
H o BRAEERZ 2 AFEBEMRSE - R _ZTTAN
F+_A=+—H  ERBEQRFIBELNEE
28,636,000 T (ZZZ )\ F : %#28,636,0007T)
BRE - EEBLEHFHENRZBRAER
MmerEARBE R ARBEEGZEEE R o [EYEH
BN RIFIEFE TN EEE

28 AMOUNT DUE FROM ASSOCIATES

The amounts due from associates are unsecured, interest-free
and without pre-determined repayment terms. The carrying amounts
approximated their fair values. As at 31 December 2009, amounts
due from associates of approximately HK$28,636,000 (2008:
HK$28,636,000) were impaired. The credit quality of the balances
that are neither past due nor impaired were assessed by management
with reference to historical information about counter party default
rates. The net amounts due from associates were denominated
in the following currencies:

=E

Consolidated
—BBEAE  —FTNF
2009 2008
BT T BT T
HK$’000 HK$’000
ETT United States Dollar 3,178 13,845
pigad Hong Kong Dollar 12,024 12,024
15,202 25,869

FRER (5E) BR AR Wong's International (Holdings) Limited
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29 RERBRITER

29 CASH AND BANK DEPOSITS

n_\% Zﬁﬂﬁj
Consolidated Company
“EREAFE —TITN\F ZBBEREF —ZT)N\F

2009 2008 2009 2008

BEgTT AETT BT ABETT
HK$’000 HK$’000 HK$’000 HK$’000

FERE Cash on hand 336 367 - =

RITER Cash at bank 446,642 454,206 653 602
RE|BAMBB=MA  Time deposits with original

ZEBEFER maturity over 3 months - 117,663 - =

446,978 572,236 653 602

BRI 7T Pledged bank deposits 23,277 38,976 = =

470,255 611,212 653 602

Re RRITFERATINEEFHE :

Cash and bank deposits were denominated in the following
currencies:

n_\% Zﬁﬂﬁj
Consolidated Company
“EEAFE —TITN\F ZBEREF —ZTN\F

2009 2008 2009 2008

BT A%t BETr BB TT
HK$’000 HK$’000 HK$’000 HK$’000

ki Hong Kong Dollar
AR Renminbi

E=v United States Dollar
BX 7T Euro

EHAih Others

R-ZZEENE+_A=+—8 ' RITEZXLHNE
%23,277, 000 (=TT NF : BE
38 9786, 0007T) Ef’ﬁi%zl&%lfﬁﬁ TR 2 AR

B oEEBAERINMEFTHERFEF XA
414% _22/\$ 4.14%) o

IRITTE SIZE N B IRITF R R 2 ZEF| =
BRENFB - MAREEZEHREINE Z K
% &%%¢§&%%%2%@%%&%@%
Eo

B (@) AR R Wong's International (Holdings) Limited

95,095 200,213 518 467
195,446 204,869 = =
175,250 179,833 135 135

1 45 - =
4,463 26,252 - =
470,255 611,212 653 602

As at 31 December 2009, bank deposits of approximately
HK$23,277,000 (2008: HK$38,976,000) were pledged as collateral
for the Group’s bank borrowings. The weighted average effective
interest rate on the pledge deposits was 4.14% (2008: 4.14%)
per annum.

Cash at bank earns interest at floating rates based on daily bank
deposit rates. The conversion of RMB denominated balances
into foreign currencies is subject to the rules and regulations of
foreign exchange control promulgated by the PRC government.
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30 ENEZ IR

AEEERNESRRREZAHZRESTN
T

30 TRADE PAYABLES

The ageing analysis of the Group’s trade payables based on
invoice date is as follows:

—EENE —EENF

2009 2008

BET T BT T

HK$’000 HK$’000

0Z60H 0-60 days 423,695 340,637
61£90H 61-90 days 20,134 45,784
im0 H Over 90 days 14,094 18,563
457,923 404,984

B 5 IR 2 BT 75

The carrying amounts of the Group’s trade payables are denominated
in the following currencies:

me
Consolidated

—EZThE —EENF
2009 2008
BT T BT
HK$’000 HK$’000
pogess Hong Kong Dollar 66,180 71,078
AR Renminbi 84,482 67,005
X United States Dollar 266,469 248,253
= Japanese Yen 36,758 18,110
BX T Euro 3,459 377
Hth Others 575 161
457,923 404,984

31 Bt ERARHEMESERMN 31 ACCRUALS AND OTHER PAYABLES

AEEERERREMRENRK ZBREEAT
FIEHEE :

The carrying amounts of the Group’s accruals and other payables
are denominated in the following currencies:

=ma

Consolidated
—EENF —EENF
2009 2008
BT T BEETIT
HK$’000 HK$’000
AR Renminbi 45,938 42 656
ok Hong Kong Dollar 28,706 26,705
ETT United States Dollar 69,138 45,711
Frong o Singapore Dollar 211 115
i Others 901 928
144,894 116,115

FRER (5E) BR AR Wong's International (Holdings) Limited
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32 EN—HEBELTARLAREHER

IE
ZECHAERRT SRENEBETERH £
BB E -
EERE EN—EBEAT HT %\J*m
HEEEEERS A iﬁ@m
33 fTE€mI A
AEBZTESRMI A2 AT EEFHNOT :

32 AMOUNTS DUE TO AN ASSOCIATE AND JOINTLY
CONTROLLED ENTITIES
The amounts are unsecured, interest-free and have no pre-

determined repayment terms and were mainly denominated in
Hong Kong dollars.

The directors consider that the carrying amount of amounts due
to an associate and jointly controlled entities approximated its
fair value.

33 DERIVATIVE FINANCIAL INSTRUMENTS

The Group’s net fair values of derivative financial instruments
are as follows:

—EENF —TETNF
2009 2008
BE afE BE BE
Asset Liability Asset Liability
BT T BT BETT BETT
HK$°000 HK$°000 HK$’000 HK$’000
SNEEHIE L Foreign currency
forward contracts 113 - 3,508 1,626

BRI A 2R ETR12(AR - RITTAT AR
ZRFERISGRBDEEXRARG -

TETABEZEEERC2RYFHTEOEX
%iﬂﬁéﬁﬂﬁ'ﬁnﬂﬁ cREFHFHTRBERGE

\fgfnﬁJr B=+—8 - xETEHI
BHZBEATCLTEEE AY3,064,000%
ﬁ%ﬁﬂxAEﬁ%zo,maooo%(_Z@EJ\E ()
B A#X15,274,000ETHE AR
102,012,000 ; K (ii) & 1 #99,900,0003 7T
HELA R #66,369,7007T) ° mHEIIMNEA XA 2
ANFEEFHEERRER ZEM NS ER -

FITTETADNREER Z A FEENE - K

EZNFEBEDNEEEER 2 RHERREM
BT o

TREIE (5E) AR2AF Wong's International (Holdings) Limited

The fair value of a derivative is classified as a current asset or
liability if the maturity of the underlying item is less than 12 months.

The credit quality of derivative assets has been assessed by reference
to historical information about the counterparty default rates.
The existing counterparties do not have defaults in the past.

The total notional principal amounts of the outstanding forward
foreign currency contracts at 31 December 2009 was buying
USD of approximately US$3,064,000 for RMB20,706,000 (2008:
(i) buying US$ of approximately US$15,274,000 for
RMB102,012,000; and (ii) selling US$ of approximately
US$9,900,000 for RMB66,369,700). Net fair value gains on forward
foreign currency contracts were recognised in other gains in the
income statement.

The above derivatives are measured at fair value at balance sheet
date. Their fair values are determined based on the quoted forward
exchanges rates at the balance sheet date.

R 2009 Annual Report
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Notes to the Consolidated Fmanmal Statements

34 BANK BORROWINGS

=Ee
Consolidated
—EBNF ZZETNF
2009 2008
BT T PRI
HK$’000 HK$'000
JEE H Non-current
— R EJIRTT © B - Long-term bank loans, secured . - 69,000
E HA Current
—EREWBRIRITER - — Trust receipts bank loans,
[y TEﬁ secured 411 16,800
— 52 HASR 1T - B — Short-term bank loans, secured 48,435 185,906
= E,HH%E%TE,*K [z - Long-term bank loans, secured,
EHEH D current portion - 22,000
_______ 48,846 224,706
BER Total borrowings 48,846 293,706
—EZhE ZZETNF
2009 2008
BT T BT
HK$’000 HK$’000
RITEREER : Bank borrowings are repayable as follows:
——4 — within one year 48,846 224,706
—NF—FEME — after one but within two years = 54,000
—-NIREERF — after two but within five years - 15,000
48,846 293,706

—EFNF+_A=1+—H AEEETE
mw&%lfﬁ TIERL 123,277,000 (=
= 7B5#38,976,0007T) (Afit29) 2 &

TENE
HERER o

AEBER 2 REENATIEEE -

As at 31 December 2009, certain of the Group’s borrowings
were secured by pledge of bank deposits of the Group of
approximately HK$23,277,000 (2008: HK$ 38,976,000) (Note
29).

The carrying amounts of the Group’s borrowings are denominated
in the following currencies:

—EBhEF —ZETNF

2009 2008

BT T BT T

HK$’000 HK$’000

poged Hong Kong Dollar - 212,400
EIT United States Dollar 23,676 38,766
B &l Japanese Yen 25,170 42,540
48,846 293,706

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
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34 MITERG 34 BANKBORROWINGS (continued)
EXRRNEER Z,Jf’ FMEET The effective annual interest rates of borrowings at the balance
sheet dates are as follows:
—BEAF —ZEENF
2009 2008
EEWEIRITER Trust receipts bank loans 1.98% 1,62% - 3.15%
= H fE?T%ﬁ?ﬁ( Short-term bank loans 1.15%-2.35% 1.14% - 8.28%
RHRITER Long-term bank loans - 0.84% -5.32%
35 A 35 SHARE CAPITAL
RODEE EfE
BREEE%0.10 TZEER Number of Nominal
Ordinary shares of HK$0.10 each shares value
BETT
HK$’000
SEERRAN Authorised:
R-FEENFE—HF—H - At 1 January 2008 and
—EENER _FEENE 31 December 2008 and 2009
+—-B=+—H 700,000,000 70,000
BT R B IRA Issued and fully paid:
R-ZEENE—F— EI At 1 January 2008 and
—EENER_EETNE 31 December 2008 and 2009
+t=-R=+—H 466,921,794 46,692
ER AN T&ﬁ{{ﬂ[ﬁﬁ% AR A« & Neither the Company nor any of its subsidiaries purchased, sold
EERAQREMR EHTES - or redeemed any of the Company’s listed securities during the
year.

108 | EEER (=) AR AR Wong's International (Holdings) Limited
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Notes to the Consolidated Financial Statements

36 RESERVES - GROUP

URBRA 2
BARERE REEMRE FReE
RAEE Capital EHBH  Investment Share based BNt REEF
Share  redemption Contributed  revaluation compensation  Translation Retained okl
premium reserve surplus reserve reserve reserve earnings Total
BT BB BETT BT BB BETT BB BB
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 January 2008 148,864 345 331,559 3 - (47,703) 258,516 691,584
Profit for the year - - - - - - 289,647 289,647
Changes in fair value of available
-for-sale financial assets = = = (4,772) = = = (4,772)
Impairment loss of available-for-sale
financial assets charged to
income statement - - - 4,689 - - - 4,689
Dividends paid - - - - - - (14,008) (14,008)
Exchange differences - - - - - 25,802 - 25,802
Employee share option scheme -
value of employment services - - - - 22 - - 22
At 31 December 2008 148,864 345 331,559 (80) 22 (21,901) 534,155 992,964
At 1 January 2009 148,864 345 331,559 (80) 22 (21,901) 534,155 992,964
Profit for the year - - - - - - 52,359 52,359
Dividends paid - - - - - - (28,015) (28,015)
Exchange differences - - - - - (218) - (218)
Employee share option
scheme - value of
employment services - - - - 734 - - 734
At 31 December 2009 148,864 345 331,559 (80) 756 (22,119) 558,499 1,017,824
Note:

FEE Y B IEREBR —NNTFEHPTRIEN B L
AR 2 EEEAR R A RE M E TR EIERE ZZ5

The contributed surplus of the Group represents the difference between the nominal
value of the shares of the acquired subsidiaries, and the nominal value of the Company’s
shares issued for the acquisition at the time of the Group’s reorganisation in 1990.

K

37 2009 Annual Report
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36 fE—-—AXDF @

36 RESERVES - COMPANY (continued)

(RatE#R)

DRB%fz  /REBEA

EXBE G E# 4 (Accumulated

R RE Capital B B8 (i) Share based losses)/
Share redemption Contributed compensation retained L
premium reserve  surplus (ii) reserve earnings Total

ARTr  A%tr  ARTn AMTn BRTn ERTx
HK$000  HKS'000  HK§000  HKS'000  HK$'000  HK$'000

RZEE\E—A—H At 1 January 2008
AEEHE Profit for the year
EERREE - Employee share option
EERBEE scheme - value of
employment services
BffRE Dividends paid

RZEE\F+-A=+—H At 31 December 2008

RZEENE-A—H At 1 January 2009
AEEFE Profit for the year
EERREE - Employee share option
EERBEE scheme - value of
employment services
BEfRE Dividends paid

R=ZZZFAE+-HA=1+—-H At 31 December 2009

Bt -

(i) ARARGEE AR ETIREZ (#iF (B RERA
ERA DG BRIFTAHETEE) BEKB537,114,000T
(ZZFZF/)\F : B#551,898,0007T) ° o) » KRAELZ
JRA7 355 18 AT LA 480 R AT AR 77 =0 R % »

(i) AREZEMBRIEANEBR —ANFFEMHRE
Ff/8 2 A1 16 B9 25 )F (B 2 AR BT (B 22 2K 13 ] jL Ak A T 77
BINZEEMRZEZEE - RIEARERNTDERARAZ
R AR A Z BB R AT H SR TR »

TREIE (5E) AR2AF Wong's International (Holdings) Limited

148,864 345 522,564 = (31,966) 639,807
- = = = 75,308 75,308

= = = 22 = 22

- - - - (14,008)  (14,008)
148,864 345 522,564 22 29,334 701,129
148,864 345 522,564 22 29,334 701,129

- - - - 13,231 13,231

- - - 734 - 734

S = = = (28,015)  (28,015)
148,864 345 522,564 756 14,550 687,079
Notes:
(i) The reserves of the Company available for distribution to the shareholders, as

calculated under the Company Act of Bermuda and the Bye-laws of the Company,
as at the balance sheet date amounted to HK$537,114,000 (2008:
HK$551,898,000). In addition, the Company’s share premium may be distributed
in the form of fully-paid bonus shares.

(ii) The contributed surplus of the Company represents the difference between
the book values of the underlying net assets of the subsidiaries acquired by
the Company, and the nominal value of the Company’s shares issued for the
acquisition at the time of the Group’s reorganisation in 1990. Under the Company
Act of Bermuda and the Bye-laws of the Company, contributed surplus of the
Company is available for distribution to the shareholders.
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37 EEBERESSE 37 EMPLOYEE SHARE OPTION SCHEME

NAFZ R EEREE ([Z:1E1]) TR —F  The Company’s Employee Share Option Scheme (the “Scheme”)
TZEFLA=F+HAER  TEAHNRMAAEZR came into effect on 30 July 2000 for the primary purpose of
BB (BEARARHITMMEARZEMEAIT providing incentives to eligible employees, including any executive
B UNRABRAQRSERMEARTRMES  director of the Company or any subsidiary, and any senior executive,
B 2BREmERZ ARSI MEIE officer or employee of the Company or any subsidiary employed
RAIZEMSBRITHAE - EEHEE)4 T  torender full-time or substantially full-time service to the Company
E) o ZAEBR T —ZF L/ -+ NLH% orany subsidiary. The Scheme will expire at the close of business
R4S R BRI ER o on 29 July 2010.

BRETREERLZERERLIERFTIEEZ  An option may be exercised as specified by the directors in relation

HIRITE - TS RERIRE HERFT1FKE to such option in its terms of grant which shall not be earlier

R HERE0F - BIRETAIRELE BE  than 1 year after its date of grant, nor be more than 10 years

BIFERNITHE © from its date of grant. No option shall be exercisable earlier than
1 year after its date of grant.

BIEZATE - A BT ZRHDBEAER AR Total number of shares available for issue under the Scheme is
BETBRAZI0%HAT « 1TEBMEZLAE  10% or less of the issued share capital of the Company. The
BIAREHBE(MEREXH) CSHARE  exercise price must be at least the higher of the closing price of
KA 2R MW ™E - MBEEEHBEATRAE the shares as stated in the Stock Exchange’s daily quotations
BEHBMSBBERBRAY ZFHUWHE  sheet on the date of grant, which must be a business day, and
(AEEEAE) - BRIFZTE - 1TEETBIE  the average closing price of the shares as stated in Stock Exchange’s
RI&H 2 EE - daily quotations sheets for the five business days immediately
preceding the date of the grant. Under the Scheme, the exercise
price must not be below the nominal amount of the shares.

BBREZEHNT Movements of share options were:
SREOHIBE
Subscription &9 33
REAH i price per  Beginning BERHE Bt BEN End of
Date of grant Exercise period share of year Granted  Exercised Lapsed year
77T HKS '000 '000 '000 '000 '000
“EEN\FTrZAZTZH —TENE
+-A-f=HE
—E-=F
+-F=-+-H 10467
22 December 2008 23 December 2009 to
22 December 2013 HK$0.46 16,350 - - (3,100) 13,250

E23,100,000 2R L EREAMB 2R E MK Considerations in connection with 3,100,000 options granted

UTER » %2 SRR ER R - 7 - #EEBERY  were not received. These options are considered lapsed. No

REMR RS AT - AEBMUWEATSMTESE  share options were cancelled or exercised during the year. The

A AR & B8 Bl sk 45 B B AR - Group has no legal or constructive obligation to repurchase or
settle the options in cash.

F B (=) AR AT Wong's International (Holdings) Limited | 111
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38 SMEBEERER 38 CONSOLIDATED CASH FLOW STATEMENTS

(a) BFIEFAAHESEELNIIESFRHE (2 Reconciliation of profit before income tax to net cash generated

ZEERIAT from operations is as follows:
—BBAF —EENF
2009 2008
BT T BT
HK$’000 HK$’000
BIEER Operating activities
B BT 15 F4 A A B Profit before income tax 58,950 290,068
BRI F IR Adjustments for:
BE (WA) KA — F58 Finance (income)/costs — net (1,285) 7,418
FE(h Bt A R B8, (FI1E) Share of loss/(profit) of associates 154 (3,534)
FEAG LRSI E R EE Share of loss of jointly controlled entities 115 =
M- BERKEIITE Depreciation of property, plant and
equipment 59,733 68,328
B EECHEIE Amortisation on intangible assets - 9,714
HELH FFERAE 2 #3E  Amortisation on leasehold land and
land use rights 180 2,105
cRTECZAFEEEZD Change in fair value of financial
—RER instruments — unrealised 1,869 (1,982)
B EWE 2 s Gain on disposal of property - (264,845)
HEREMEZEBE Loss on disposal of an investment
property 1,239 -
A EESREE ZMERIE Impairment loss of available-for-sale
financial assets - 4,689
B EEZRERE Impairment loss of intangible assets = 9,373
AT &IEZ &R Write-back of
— B 5 R E A KRR - trade and other receivables (975) (4,676)
— JE W Bk & A R RIR — amounts due from associates - 1,341
REMENTEE Change in fair value
& of investment properties (4,750) 2,020
HEME  BEREZBUR Loss on disposal of property, plant
TH R BB and equipment and land use rights 2,255 339
EEBAREE - Employee share option scheme
EERGEER — value of employment services 734 22
LEEREHRIZ Operating cash flows before changes
KEMERE in working capital 118,219 120,380
"E Inventories (36,727) 77,158
B 5 I H fth & U BR 3K Trade and other receivables (2,447) 129,889
B 5 R E MR IRR Trade and other payables 81,718 (179,502)
EEEANR TR Net cash generated from operations 160,763 147,925
112 GBI (52 @) AR AR Wong's International (Holdings) Limited
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(b) FREMERAN  HEWHE  BEREK (b)
R EREMSFIRRRE

T e B IS R R MY 5
Notes to the Consolidated Financial Statements

38 CONSOLIDATED CASH FLOW STATEMENTS

(continued)

In the cash flow statement, proceeds from disposal of property,
plant and equipment and land use rights comprise:

—EENF T N\F
2009 2008
BT T PRI
HK$’000 HK$’'000
BREDVFE Net book amount 5,262 420
HEWE BEMEER Loss on disposal of property, plant and
TH R BB equipment and land use rights (2,255) (339)
HEME  BMERZREBER Proceeds from disposal of property,
T Hu P TS IR plant and equipment and land use rights 3,007 81

In the cash flow statement, proceeds from disposal of an

BEE % investment property comprise:

—EENF —ZTTNF
2009 2008
BT T BT T
HK$’000 HK$’'000
BREDVFE Net book amount 3,910 -
HEREME L BB Loss on disposal of an investment property (1,239) =

HEREMEERIEAE Proceeds from disposal of an
investment property 2,671 =

(d ERE&EREEXRAN - HE—

ZTENF+Z (@)
A=1t—RALFE HEMWR2 (K7F20)
MEZERMERRFRBRE

In the cash flow statement, net proceeds from sales of interest
in property in Site 2 during the year ended 31 December
2008 (Note 20) comprised:

BT
HK$’'000
Y - BERZERTDFE Net book amount of property, plant and equipment 25,607
REYFEEREEFE Net book amount of investment properties 22,410
MRS 43t o 1 st (55 A 4 Net book amount of leasehold land and land use rights 75,625
EEE%TE
& W Gain on disposal 264,845
i B B 2 R IR A Unrealised gain on disposal eliminated 147,044
ﬁ’%ﬁfﬁ (ﬁ/]‘;:‘f‘ZO) Sales consideration (Note 20) 535,531
Vo HEESIERE Less: Net investments in and loans to the
@?xé“&% (K17£20) jointly controlled entities (Note 20) (321,355)
B U H & P15 SRR F 5 Net sales proceeds received 214,176

FRER (5E) BR AR Wong's International (Holdings) Limited
37 2009 Annual Report

113



114

e BRI R

Notes to the Consolidated Financial Statements

39 EiE 39 COMMITMENTS
—ETAEF —ZETNF
2009 2008
BT T PEMETIT
HK$’000 HK$’000

(a) W% BEAE&KHEZ (a) Capital commitments in respect of

BAREAENT property, plant and equipment
are as follows:

— BRI EREE — contracted but not provided for 21,586 46,175
—ERBERTAH — authorised but not contracted for 5,640 5,641
27,226 51,816

b) RZZBEEAE+-_A=+—H Kx&EH
BEZHTAREZHEEFKLHEE
BRETZHEREHEERBAELNT :

(b) As at 31 December 2009, the Group’s future aggregate
minimum lease payments under various non-cancellable
operating lease agreements in respect of rented premises
are analysed as follows:

—EENF —ZTT)NF

2009 2008

BT T BETIT

HK$’000 HK$’000

—F A Within one year 2,532 2,372
FE_Z2FERF(BEEREMSE) |nthe second to fifth year inclusive 4,179 5,758
iBiR T F Over five years 992 =
7,703 8,130

A ERERAREREE TR TRy E A

N2H% - BORASIRTHEBHERES R

B -

) R-BEAE+-A=+—A %%E
BRZA Y AERTELRE
A1k W 2 S A S AT I T -

Operating lease payments represent rentals payable by the Group
for certain of its office premises. Leases and rentals are negotiated
and fixed for an average of two years.

(c) As at 31 December 2009, the Group’s future rental income
receivables under various non-cancellable operating leases
in respect of rented premises are analysed as follows:

—EBhEF —ZETENF

2009 2008

BT BT IT

HK$’000 HK$’000

—F R Within one year 388 1,640
F_ZFRF(BEEEME) Inthe second to fifth year inclusive — -
388 1,640

REMERREASERLBEREMEREK
<M - MOMMSRFIFH - FERIE

E

B (@) AR R Wong's International (Holdings) Limited

Operating lease payments represent rentals receivable by the
Group for leasing its investment properties. Leases and rentals
are negotiated and fixed for an average of one year.
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40 PR 40 GUARANTEE

—EThEF T N\F
2009 2008
BT T M T T
HK$’000 HK$’'000

RATIGEMB AT 2 Guarantees provided by the Company

MITRLE IREFELR in respect of banking facilities of

its subsidiaries 198,430 257,280

41 BEALRS

AEBZRNTEMITFERAGEH » mEE
MR FEBRABEEAARNNANTLT.84%[A o £
ERRXFARARBERAELRRNG 2 &REERA
Al e EALTIRAEEFENEZE S EELEG
W17 EAEBREENSMABRTHESE
BT AAE ZRIR 2 BB o MR EFEX BN EREH
SHEREATE  MRBEEAL -

(a) BRAEALTZXRS

BEEMBRREMBARTEECHEALRS
Sh - FRAEBEEBERBETUNTRS -

41 RELATED PARTY TRANSACTIONS

The Group was controlled by W. S. Wong & Sons Company Limited,
which owned 41.84% share capital of the Company. W. S. Wong
& Sons Company Limited is being regarded as the ultimate controlling
party of the Company. Related parties refer to entities in which
the Group have the ability, directly or indirectly, to control or
exercise significant influence over in making financial and operating
decisions or directors or offices of the Group. Parties are also
considered to be related if they are subject to common control
or common significant influence.

(@) Transactions with related parties

In addition to those related party transactions disclosed elsewhere
in the consolidated financial statements, during the year, the
Group entered into the following transactions with its associates.

—EENF —EENF

2009 2008

B¥T T ERET T

HK$’000 HK$’000

B E KA Rental income received - 193
BEREESE Management fee received 280 —

(b) ERRAEALZHER

U FE B QR R K EHEH TR REHRN
REEEBER - BRIKEHENHE20 - 28
K32 o

(c) EEEEAEHRMN

(b) Balances with related parties

The amounts due from/to associates and jointly controlled entities

are set out in the consolidated balance sheet. The terms are set
out in notes 20, 28 and 32.

(c) Key management compensation

—EBhEF —ZEEN\F
2009 2008
BT T BT
HK$°000 HK$’000
e MoERL Salaries and allowances 12,581 11,056
TEAL Bonus 8,561 1,965

SN N Pension costs - defined contribution
— REMHKEE schemes 75 72

1 B BT & Employee share option scheme

—EERBKER - value of employment services - 5
21,217 13,098

FRBEIE (£3) AR 2 A Wong's International (Holdings) Limited
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42 #EEBREHE

N-ZEBE-—ZTE—A+=0 " A£EEL2EHBEA
Bl Trade Grand International Limitedz] iz %
MREREERZE - AR E3,000,0003% TR
B 8% M Focus Media Network Limited 2 3
TR AR 485622 % 7 FT A% o

RZZT—TFMANR ' AEEZ2EKEA A
Apex View Investments Limited ([Apex]) £
BYE=REIMEE - B - ApexBE LA
B e (BAE¥98,642,000LEEME - TR
EhLHER - AEEFEISYMERERSEN

FAEED

TREIE (5E) AR2AF Wong's International (Holdings) Limited

42 SUBSEQUENT EVENTS

On 13 January 2010, Trade Grand International Limited, a wholly
owned subsidiary of the Group, entered into a share subscription
and transfer agreement to subscribe for new shares which represent
22% of the total issued share capital of Focus Media Network
Limited at the consideration of US$3,000,000.

On 8 April 2010, Apex View Investments Limited (“Apex”), a wholly
owned subsidiary of the Group, entered into a Memorandum
with an independent third party pursuant to which Apex agreed
to purchase a property at a cash consideration of HK$98,642,000.
The Group intends to use the property as its new head office in
Hong Kong after the disposal of the Wong’s Industrial Centre.
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(Incorporated in Bermuda with limited liability)
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Kwun Tong, Kowloon, Hong Kong
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Tel 5% : (852) 2345 0111

Fax {8H: (852) 2797 8076
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*For identification purpose only 3% 3!
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