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THE RECENT DEVELOPMENT OF THE CONSTRUCTION PROJECT
OF NEW PRODUCTION PLANT OF LIANYUNGANG CITY EAST
HARVEST MINING COMPANY LIMITED (“LIANYUNGANG
PROJECT”)

The board of directors (the “Board”) would like to announce that the Lianyungang Project of the
Group in Lianyungang City, Jiangsu Province, China is progressing well on track. The construction
of main work and most of production facilities are ready for testing and calibration. The Board
intended to start the electricity supply system of the completed production facility, hold the lighting
of furnaces and commence testing and calibration on the No. 1 Tunnel Furnace on 29 June 2010.
The supplementary construction and installment of other facilities will be completed and will
commence pilot production in August this year.

In order to optimize the results of the Lianyungang Project, the Group has engaged HATCH,
an internationally renowned consultant on metallurgical construction projects, in June this year
to conduct an independent professional assessment of the project prior to its commencement of
production. The assessment is currently under progress.

The Board is pleasure to announce that the Lianyungang Project has received several grants and
supports from the People’s Government of Lianyun District in Lianyungang City, including the
preferential tax treatment applicable to national development zones, facilitating the customs
clearance, introducing personnel for enterprises, allowing the use of water for production and
establishing self-use terminal.



The Group will put effort to ensure that the Lianyungang Project will be successfully completed and
bring satisfactory returns for its investors.
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