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We will continue to deliver an
efficient logistics network with

a view to generate sustainable
returns to our shareholders.
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Dear Shareholders,

| am pleased to report our annual results for the year ended 31
March 2010. Our net profit after taxation amounted to HK$149
million (2009: HK$139 million), an increase of 8% year on year.
The Board has resolved not to declare final dividend for the year
(2009: Nil).

The overall global economy stabilized during the year, while

the momentum of recovery varies across major economies.
Implementation of the RMB4 trillion program launched by the
Central Government in autumn 2008 led to quick and strong
rebound of the Mainland economy, which subsequently achieved
the target 8% GDP growth for 2009.
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As a result of the massive stimulus program, strong domestic
demand and continual development of infrastructure, especially

in those developing provinces, drove the demand for basic
commodities and logistics support services. Against this backdrop,
our network of bulk cargo ports contributed positively in fulfilling
the market need for time and cost-efficient transportation. Synergy
among these ports also enhanced our operational performance
during the year.

On the business development front, we improved our capital
structure after completion of the rights issue in July 2009, and
continued to take measured steps in extending our port network.
Our investment in Yichang Port Group completed in November
2009, following which Yichang Port Group became our subsidiary.
We also acquired 25% interest in Jiangyin Sunan Container
Terminal in June 2009, and increased our stake to 40% in July
2010. On the other hand, we materialized significant return by
disposing 15% interest in Yangkou Port Company. A detail review
of our operation and development this year is set out in the
Managing Director’s Report.
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As we continue to tap opportunities along the Golden Waterway,
we also consistently take up our corporate social responsibility. We
were accredited the title “Caring Company” again by the Hong
Kong Council of Social Service in recognition of our philanthropic
contribution and voluntary services. We also maintain high
standards of corporate governance by implementation of our new
Code of Conduct and consistent internal audit programs, and
provision of relevant trainings across our offices in the Mainland.

Looking ahead, the short-term outlook of the global economy
remains uncertain, due to concerns over the recent financial crisis
in Europe and, more importantly, the lack of coordination in the
implementation of “exit strategies” by the major economies.
However, such issues are unlikely to cast major impacts on the
Mainland economy, which is supported by the strong domestic
markets and rapid urbanization. Besides, various fiscal tools

and adjustment measures used by the Central Government

will optimize the pace of economic development and avoid
overheating.
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During and after the fiscal year, more national and provincial
policies were launched. One of these policies was the Jiangsu
Coastal Region Development Plan, which raised the strategy on
development of Jiangsu Coastal Region into national level. In May
2010, the Several Opinions of the State Council on Encouraging
and Guiding the Healthy Development of Non-government
Investment was issued to encourage private investment to enter
into port development, infrastructure construction and utility
development in the Mainland. PYI fully appreciate the significance
of such policies in the economic development of the Mainland.
Therefore we have been following the national mission as we
pushed forward our Yangtze Strategy over the years and will
continue to deliver an efficient logistics network with a view to
generate sustainable returns to our shareholders.

I sincerely take this opportunity to appreciate my fellow Board
members for their successful leadership. My appreciation also goes
to our executives and staff across the nation for their dedication
and loyal service. | am most grateful to our shareholders, clients
and partners for their trust and support in our vision.

Yours faithfully,

Joseph Chow ost, Jp
Chairman

Hong Kong, 16 July 2010
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