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1.

GENERAL

The Company is an exempted company incorporated in
Bermuda with limited liability. Its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are disclosed
in the “Corporate Information” section to the annual report.

The consolidated financial statements are presented in Hong
Kong dollars, which is the same as the functional currency of
the Company.

The Company is an investment holding company. The
activities of its principal subsidiaries, associates and jointly
controlled entities are set out in note 57.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs")

In the current year, the Group has applied the following new
and revised Standards, Amendments and Interpretations
("new and revised HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

Presentation of Financial
Statements

Borrowing Costs

Consolidated and Separate
Financial Statements

Puttable Financial Instruments
and Obligations Arising on
Liquidation

Cost of an Investment in a
Subsidiary, Jointly Controlled
Entity or Associate

Vesting Conditions and
Cancellations

Business Combinations

Improving Disclosures about
Financial Instruments

HKFRS 8 Operating Segments

HK(IFRIC) — Int 9 & HKAS 39 Embedded Derivatives
(Amendments)

HK(IFRIC) — Int 13

HK(IFRIC) = Int 15

HKAS 1 (Revised 2007)

HKAS 23 (Revised 2007)
HKAS 27 (Revised 2008)

HKAS 32 & 1
(Amendments)

HKFRS 1 & HKAS 27
(Amendments)

HKFRS 2 (Amendment)

HKFRS 3 (Revised 2008)
HKFRS 7 (Amendment)

Customer Loyalty Programmes

Agreements for the
Construction of Real Estate

Hedges of a Net Investment in a
Foreign Operation

HK(FRIC) - Int 16
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE2010F3A31H LFE

2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") — continued

HK(IFRIC) — Int 18 Transfers of Assets from
Customers
HKFRSs (Amendments) Improvements to HKFRSs issued

in 2008, except for the
amendment to HKFRS 5 that
is effective for annual periods
beginning on or after 1 July
2009

HKFRSs (Amendments) Improvements to HKFRSs issued
in 2009 in relation to the
amendment to paragraph 80
of HKAS 39

Except as described below, the adoption of the new
and revised HKFRSs has had no material effect on the
consolidated financial statements of the Group for the
current or prior accounting periods.

New and revised HKFRSs affecting presentation
and disclosures only

HKAS 1 (Revised 2007) Presentation of Financial
Statements

HKAS 1 (Revised 2007) has introduced terminology changes
(including revised titles for the financial statements)

and changes in the format and content of the financial
statements.

HKFRS 8 Operating Segments

HKFRS 8 is a disclosure standard that has resulted in a
redesignation of the Group's reportable segments (see note
7) and changes in the basis of measurement of segment
profit or loss, segment assets and segment liabilities.

Improving Disclosures about Financial Instruments

(Amendments to HKFRS 7 Financial Instruments:
Disclosures)

The amendments to HKFRS 7 expand the disclosures

required in relation to fair value measurements in respect of
financial instruments which are measured at fair value. The
amendments also expand and amend the disclosures required
in relation to liquidity risk. The Group has not provided
comparative information for the expanded disclosures in
accordance with the transitional provision set out in the
amendments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE2010F3A31H LFE

2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") — continued

New and revised HKFRSs affecting the reported
results and/or financial position

Amendments to HKAS 40 Investment Property

As part of Improvements to HKFRSs (2008), HKAS 40 has
been amended to include within its scope properties under
construction or development for future use as investment
properties and to require such properties to be measured

at fair value (where the fair value model is used and the fair
values of the properties are reliably determinable). The Group
has applied the amendments to HKAS 40 prospectively from
1 April 2009 in accordance with the relevant transitional
provision. However, HKAS 40 has had no material impact on
the reported results or financial position of the Group as the
Group did not have investment properties under construction
as at 1 April 2009 and 31 March 2010.

In addition, the Group has determined to early apply, during
the financial year beginning on 1 April 2009, the following
revised standards that have been issued but are not yet
mandatory:

HKFRS 3 (Revised 2008) Business Combinations

HKFRS 3 (Revised 2008) has been adopted in the current
year in advance of its effective date (business combinations
for which the acquisition date is on or after the beginning
of the first annual period beginning on or after 1 July
2009). Its adoption has affected the accounting for business
combinations in the current year.

In accordance with the relevant transitional provisions, HKFRS
3 (Revised 2008) has been applied prospectively to business
combinations for which the acquisition date is on or after 1
April 2009. The impact of the adoption of HKFRS 3 (Revised
2008) Business Combinations has been:

J to allow a choice on a transaction-by-transaction basis
for the measurement of non-controlling interests
(previously referred to as ‘minority” interests) either at
fair value or at the non-controlling interests’ share of
the identifiable net assets of the acquiree;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE2010F3A31H LFE

2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") — continued

New and revised HKFRSs affecting the reported
results and/or financial position — continued

HKFRS 3 (Revised 2008) Business Combinations —
continued

e to change the recognition and subsequent accounting
requirements for contingent consideration. Under
the previous version of the standard, contingent
consideration was recognised at the acquisition date
only if payment of the contingent consideration
was probable and it could be measured reliably;
any subsequent adjustments to the contingent
consideration were recognised against goodwill.
Under the revised standard, contingent consideration
is measured at fair value at the acquisition date;
subsequent adjustments to the consideration are
recognised against goodwill only to the extent that
they arise from better information about the fair value
at the acquisition date, and they occur within the
‘measurement period’ (a maximum of 12 months from
the acquisition date). All other subsequent adjustments
are recognised in profit or loss;

J where the business combination in effect settles a
pre-existing relationship between the Group and the
acquiree, to require the recognition of a settlement
gain or loss; and

J to require that acquisition-related costs be accounted
for separately from the business combination, generally
leading to those costs being recognised as an expense
in profit or loss as incurred, whereas previously
they were accounted for as part of the cost of the
acquisition.

In the current year, these changes in policies have resulted

in acquisition-related costs of approximately HK$22,499,000
being charged to the consolidated income statement.

Such costs for acquisition of interests in subsidiaries of
approximately HK$22,499,000, which relate to business
combinations to be completed after 31 March 2010, would
have been accounted for as prepayments in the consolidated
statement of financial position as at 31 March 2010 had
HKFRS 3 (Revised 2008) not been early adopted and
accounted for as part of the cost of the acquisition upon

the completion of business combination. There is no other
significant financial impact to the consolidated financial
statements of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE2010F3A31H LFE

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") — continued

New and revised HKFRSs affecting the reported
results and/or financial position — continued

HKAS 27 (Revised 2008) Consolidated and
Separate Financial Statements

HKAS 27 (Revised 2008) and consequential amendments to
HKAS 21 The Effects of Changes in Foreign Exchange Rates
have been adopted in advance of their effective date (annual
periods beginning on or after 1 July 2009). The revisions to
HKAS 27 principally affect the accounting for transactions or
events that result in a change in the Group's interests in its
subsidiaries.

HKAS 27 (Revised 2008) has been adopted for periods
beginning on or after 1 April 2009 and has been applied
retrospectively (subject to specified exceptions) in accordance
with the relevant transitional provisions. The revised standard
has affected the Group’s accounting policies regarding
changes in ownership interests in its subsidiaries that do

not result in a change in control. In prior years, the Group
adopts a policy to charge the difference between the fair
value and the carrying values of the underlying assets and
liabilities attributable to the additional interests in a subsidiary
acquired to capital reserve; for decreases in interests in
existing subsidiaries that did not involve a loss of control,

the difference between the consideration received and the
carrying amount of the share of net assets disposed of was
recognised in profit or loss. Under HKAS 27 (Revised 2008),
all such increases or decreases are dealt with in equity, with
no impact on goodwill or profit or loss. The new accounting
policies in relation to changes to ownership interest in
subsidiaries have been applied prospectively to changes that
take place on or after 1 April 2009.

When control of a subsidiary is lost as a result of a
transaction, event or other circumstance, the revised standard
requires that the Group derecognises all assets, liabilities

and non-controlling interests at their carrying amounts. Any
retained interest in the former subsidiary is recognised at

its fair value at the date control is lost, with the gain or loss
arising recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE2010F3A31H LFE

2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") — continued

New and revised HKFRSs affecting the reported
results and/or financial position — continued

HKAS 27 (Revised 2008) Consolidated and
Separate Financial Statements — continued

The adoption of HKAS 27 (Revised 2008) has affected the
accounting for the Group’s disposal in the current year

of part of its ownership interest in Jiangsu YangKou Port
Development and Investment Co., Ltd. (“YangKou Port Co")
that does not result in the loss of control over YangKou

Port Co, and the acquisition of additional interest in Feeder
Port Holdings Limited that does not result in the change

of control. Specifically, the change in policy has resulted in
the difference of approximately HK$4,413,000 between

the consideration received or paid and the non-controlling
interests adjusted being recognised directly in equity (retained
profits), instead of profit or loss or goodwill. Therefore, the
change in accounting policy has resulted in an increase in the
profit for the year of approximately HK$3,858,000.

New and revised HKFRSs issued but not yet

effective

The Group has not early applied the following new and

revised Standards, Amendments or Interpretations that have

been issued but are not yet effective.

HKFRSs (Amendments) Amendment to HKFRS 5 as part
of Improvements to HKFRSs
2008

HKFRSs (Amendments) Improvements to HKFRSs 20092
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HKFRSs (Amendments)
HKAS 24 (Revised)

HKAS 32 (Amendment)
HKAS 39 (Amendment)
HKFRS 1 (Amendment)

HKFRS 1 (Amendment)

HKFRS 2 (Amendment)

HKFRS 9
HK(IFRIC) - Int 14
(Amendment)

HK(FRIC) - Int 17

HK(FRIC) - Int 19

Improvements to HKFRSs 20103
Related Party Disclosures’
Classification of Rights Issues®
Eligible Hedged Items’
Additional Exemptions for
First-time Adopters*

Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time
Adopters®

Group Cash-settled Share-
based Payment Transactions*

Financial Instruments?®

Prepayments of a Minimum
Funding Requirement’

Distributions of Non-cash Assets
to Owners'

Extinguishing Financial Liabilities
with Equity Instruments®
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010
BZE201063A31H LFE

2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
("HKFRSs") — continued

New and revised HKFRSs issued but not yet
effective — continued

! Effective for annual periods beginning on or after 1 July 2009.

2 Amendments that are effective for annual periods beginning on or after 1
July 2009 and 1 January 2010, as appropriate.
3 Effective for annual periods beginning on or after 1 July 2010 and 1 January

2011, as appropriate.

Effective for annual periods beginning on or after 1 January 2010.
Effective for annual periods beginning on or after 1 February 2010.
Effective for annual periods beginning on or after 1 July 2010.
Effective for annual periods beginning on or after 1 January 2011.
Effective for annual periods beginning on or after 1 January 2013.

® N e u »

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets
and will be effective to the Group from 1 April 2013, with
earlier application permitted. The Standard requires all
recognised financial assets that are within the scope of HKAS
39 Financial Instruments: Recognition and Measurement

to be measured at either amortised cost or fair value.
Specifically, debt investments that (i) are held within a
business model whose objective is to collect the contractual
cash flows and (ii) have contractual cash flows that are
solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost. All
other debt investments and equity investments are measured
at fair value. The application of HKFRS 9 might affect the
classification and measurement of the Group's financial
assets.

The directors of the Company anticipate that the application
of the other new and revised Standards, Amendments

or Interpretations will have no material impact on the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010
BZE201063A31H LFE

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared
on the historical cost basis, except for certain financial
instruments and investment properties which are measured
at fair values, as explained in the accounting policies set out
below.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing

of Securities on the Hong Kong Stock Exchange (“Listing
Rules”) and by the Hong Kong Companies Ordinance.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies

into line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Non-controlling interests in the net assets of consolidated

subsidiaries are presented separately from the Group’s equity

therein. Non-controlling interests in the net assets consist

of the amount of those interests at the date of the original
business combination and the minority’s share of changes in
equity since the date of the combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REUBmMRMEE

For the year ended 31 March 2010

BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Basis of consolidation — continued

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary is
attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance. Prior to 1 April 2009,
losses applicable to the non-controlling interests in excess

of the non-controlling interests in the subsidiary’s equity
were allocated against the interests of the Group except to
the extent that the non-controlling interests had a binding
obligation and were able to make an additional investment
to cover the losses.

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries prior to 1 April 2009

For increases in interests in existing subsidiaries, the
difference between the fair values and the carrying values
of the underlying assets and liabilities attributabe to the
additional interests in subsidiaries acquired is charged to
capital reserve. For decreases in interests in subsidiaries
regardless of whether the disposals would result in the Group
losing control over the subsidiaries, the difference between
the consideration received and the carrying amount of the
share of net assets disposed of was recognised in profit or
loss.

Changes in the Group’s ownership interests in existing
subsidiaries after 1 April 2009

Changes in the Group’s ownership interest in a subsidiary
that do not result in the Group losing control over the
subsidiary are accounted for as equity transactions. The
carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes

in their relative interests in the subsidiary. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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b2 N =]

For the year ended 31 March 2010
BZE2010F3A31H LFE

SIGNIFICANT ACCOUNTING POLICIES — continued
Basis of consolidation — continued

Changes in the Group’s ownership interests in
existing subsidiaries — continued

Changes in the Group’s ownership interests in existing
subsidiaries after 1 April 2009 — continued

When the Group loses control over a subsidiary, the profit or
loss on disposal is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest determined at the date
when control is lost and (ii) the previous carrying amount of
the assets (including goodwill), and liabilities of the subsidiary
and any non-controlling interests. Where certain assets of the
subsidiary are measured at revalued amounts or fair values
and the related cumulative gain or loss has been recognised
in other comprehensive income and accumulated in equity,
the amounts previously recognised in other comprehensive
income and accumulated in equity are accounted for as if
the Group had directly disposed of the related assets (i.e.
reclassified to profit or loss or transferred directly to retained
profits at the date when control is lost). The fair value of

any investment retained in the former subsidiary at the

date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under HKAS

39 or, when applicable, the cost on initial recognition of an
investment in an associate or a jointly controlled entity.

Business combinations
Business combinations prior to 1 April 2009

Acquisition of businesses was accounted for using the
purchase method. The cost of the acquisition was measured
at the aggregate of the fair values, at the date of exchange,
of assets given, liabilities incurred or assumed, and equity
instruments issued by the Group in exchange for control

of the acquiree, plus any costs directly attributable to the
business combination. The acquiree’s identifiable assets,
liabilities and contingent liabilities that met the relevant
conditions for recognition were generally recognised at their
fair values at the acquisition date.

Goodwill arising on acquisition was recognised as an asset
and initially measured at cost, being the excess of the cost of
the business combination over the Group’s interest in the net
fair value of the identifiable assets, liabilities and contingent
liabilities recognised. If, after assessment, the Group's
interest in the net fair value of the acquiree’s identifiable
assets, liabilities and contingent liabilities exceeded the cost
of the business combination, the excess was recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
BE2010F3A31BILFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued
Business combinations — continued

Business combinations prior to 1 April 2009 —
continued

The non-controlling interest in the acquiree was initially
measured at the non-controlling interest’s proportion of the
net fair value of the assets, liabilities and contingent liabilities
recognised.

Contingent consideration was recognised, if and only if,
the contingent consideration was probable and could be
measured reliably. Subsequent adjustments to contingent
consideration were recognised against goodwill.

Business combinations achieved in stages were accounted
for as separate steps. Goodwill was determined at each
step. Any additional acquisition did not affect the previously
recognised goodwill.

Business combinations on or after 1 April 2009

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by
the Group to former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are recognised in profit or
loss as incurred.

At the acquisition date, the acquiree’s identifiable assets,
liabilities and contingent liabilities that meet the conditions
for recognition under HKFRS 3 (Revised 2008) are recognised
at their fair values, except that:

J deferred tax assets or liabilities and liabilities or
assets related to employee benefit arrangements are
recognised and measured in accordance with HKAS
12 Income Taxes and HKAS 19 Employee Benefits
respectively;

. liabilities or equity instruments related to the
replacement by the Group of an acquiree’s share-based
payment awards are measured in accordance with
HKFRS 2 Share-based Payment; and

. assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that Standard.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Business combinations — continued

Business combinations on or after 1 April 2009 -
continued

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after assessment, the
Group's interest in the fair value of the acquiree’s identifiable
net assets exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in the acquiree
and the fair value of the acquirer’s previously held interest in
the acquiree (if any), the excess is recognised immediately in
profit or loss as a bargain purchase gain.

Non-controlling interests may be initially measured either at
fair value or at the non-controlling interests’ proportionate
share of the fair value of the acquiree’s identifiable net
assets. The choice of measurement basis is made on a
transaction-by-transaction basis.

Goodwiill

Goodwill arising on acquisition of a business is carried at cost
less any accumulated impairment losses and is presented
separately in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant cash-
generating units, or groups of cash-generating units, that are
expected to benefit from the synergies of the acquisition. A
cash-generating unit to which goodwill has been allocated

is tested for impairment annually, and whenever there is an
indication that the unit may be impaired. For goodwill arising
on an acquisition in a financial year, the cash-generating unit
to which goodwill has been allocated is tested for impairment
before the end of that financial year. When the recoverable
amount of the cash-generating unit is less than the carrying
amount of the unit, the impairment loss is allocated to
reduce the carrying amount of any goodwill allocated to the
unit first, and then to the other assets of the unit pro rata on
the basis of the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in
profit or loss. An impairment loss for goodwill is not reversed
in subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Goodwill - continued

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill capitalised is included in the
determination of the amount of profit or loss on disposal.

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purposes (other than ports under construction)
are stated at cost less subsequent accumulated depreciation
and accumulated impairment losses.

Depreciation is provided to write off the cost of items of
property, plant and equipment over their estimated useful
lives and after taking into account of their estimated residual
value, using the straight-line method.

Ports under construction includes property, plant and
equipment in the course of construction for production or
for its own use purposes. Ports under construction is carried
at cost less any recognised impairment loss. Ports under
construction is classified to the appropriate category of
property, plant and equipment when completed and ready
for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets
are ready for their intended use.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the item) is included in profit or loss in
the period in which the item is derecognised.

Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

On initial recognition, investment properties are measured

at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
measured at their fair values using the fair value model. Gains
or losses arising from changes in the fair value of investment
property are included in profit or loss for the period in which
they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES — continued 3.
Investment properties — continued

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in
profit or loss in the period in which the item is derecognised.

Project under development/properties under
development under non-current asset

Properties under development and project under
development are carried in the consolidated financial
statements at cost less any identified impairment loss. Cost
of properties/project under development includes, where
appropriate, relevant development costs, release of prepaid
lease payments/sea use rights over the relevant lease terms
and borrowing cost capitalised. No depreciation has been
provided for properties/project under development.

Project under development are transferred at the carrying
value to stock of properties for sale or property, plant and
equipment, as appropriate, when the intended purpose of
the land development can be determined.

Stock of properties

Stock of properties is stated at the lower of cost and net
realisable value. Net realisable value is determined by
reference to sale proceeds received after the end of the
reporting period less selling expenses, or, if not yet sold

after the end of the reporting period, by management
estimates based on prevailing market condition. The relevant
costs include acquisition costs, development expenditure,
borrowing costs capitalised and other direct costs attributable
to such properties.

Prepaid lease payments

The up-front payments to acquire leasehold interest in land
or sea use rights are accounted for as operating leases and
are stated initially at cost. The prepaid lease payments are
released on a straight-line basis over the respective lease
terms.

TEEEE B

REME—&

REMENHE KAERALEBEHHETEERAR
REBER SR IERER - RILRBEEMEL TR
Wk BENEHEMSRAFREEEREE
ZEFRE  RRBEER IR Z YR AEE -

BRTEE /JAFRDEEZRRF
M=

BERTPMEREEPEE REARD BRAER
BREAMBREIIR - BRT X ERPEE
ZRABE(MER) AREEKLS  RIERES
MARENEENR EEERERBTERL
Mg - BTRRBEEPMEHRTEEHRTE -

BRAPEENIHMEREB 2B TEAERETE
RERNEEREEEDETSUME  BWMMRE
(@A) -

MEFE

MEFERERARABRFEME ZBREEIR -
AERFED2REEAERSE CHERBRIA
BEEER  AMRNEEARDAEL - ERRT
Mg e ERERMET - HEAKARERE
A BRXE  BREABERARREMZED
ERMEEERAAR -

BANHEERE

FFRE Lk AR ERS 2 BN R
EDFIEEERN WS AKAARE - BHHE
RERESEREHENRER -

Pld RESKEERAT 201088 115



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

SIGNIFICANT ACCOUNTING POLICIES - continued
Prepaid lease payments — continued

For those release of prepaid lease payments that relate to
leasehold interest in land and are directly attributable to the
construction of properties/project under development and
stock of properties, the amounts released are capitalised

as part of the cost of those assets. Release of prepaid

lease payments that relate to sea use rights are capitalised
as development costs in project under development.
Capitalisation of such release of prepaid lease payments/sea
use rights ceases when the assets are substantially ready for
their intended use or sale.

All other release of prepaid lease payments are recognised in
profit or loss in the period in which they are incurred.

Interests in associates

An associate is an entity over which the investor has
significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power
to participate in the financial and operating policy decisions
of the investee but is not control or joint control over those
policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
investments in associates are carried in the consolidated
statement of financial position at cost as adjusted for post-
acquisition changes in the Group'’s share of net assets of the
associates, less any identified impairment loss. When the
Group's share of losses of an associate equals or exceeds

its interest in that associate (which includes any long-

term interests that, in substance, form part of the Group's
net investment in the associate), the Group discontinues
recognising its share of further losses. An additional share
of losses is provided for and a liability is recognised only to
the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

Any excess of the Group's share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised
immediately in profit or loss.

Where a group entity transacts with an associate of the
Group, unrealised profits and losses are eliminated to the
extent of the Group's interest in the relevant associate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Interests in jointly controlled entities

Joint venture arrangements that involve the establishment of
a separate entity in which venturers have joint control over
the economic activity of the entity are referred to as jointly
controlled entities.

The results and assets and liabilities of jointly controlled
entities are incorporated in the consolidated financial
statements using the equity method of accounting. Under
the equity method, investments in jointly controlled entities
are carried in the consolidated statement of financial position
at cost as adjusted for post-acquisition changes in the
Group's share of net assets of the jointly controlled entities,
less any identified impairment loss. When the Group’s share
of losses of a jointly controlled entity equals or exceeds

its interest in that jointly controlled entity (which includes
any long-term interest that, in substance, form part of the
Group's net investment in the jointly controlled entity), the
Group discontinues recognising its share of further losses.
An additional share of losses is provided for and a liability is
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf
of that jointly controlled entity.

When a group entity transacts with a jointly controlled entity
of the Group, unrealised profits or losses are eliminated to
the extent of the Group's interest in the jointly controlled
entity.

Other intangible assets

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where
they satisfy the definition of an intangible asset and their fair
values can be measured reliably. The cost of such intangible
assets is their fair value at the acquisition date.

Subsequent to initial recognition, intangible assets with finite
useful lives are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation

for intangible assets with finite useful lives is provided

on a straight-line basis over their estimated useful lives.
Alternatively, intangible assets with indefinite useful lives are
carried at cost less any subsequent accumulated impairment
losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010
BZE201063A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES — continued 3
Other intangible assets — continued
Intangible assets acquired separately

On initial recognition, other intangible assets acquired
separately other than from business combinations are
recognised at cost. After initial recognition, other intangible
assets with indefinite useful lives are carried at cost less
any subsequently accumulated impairment losses. Other
intangible assets with finite useful lives are amortised

on a straight-line basis over their estimated useful lives,
and carried at cost less accumulated amortisation and
accumulated impairment loss (see the accounting policy
in respect of impairment losses on tangible and intangible
assets below).

Gains or losses arising from derecognition of an intangible
asset are measured at the difference between the net
disposal proceeds and the carrying amount of the asset and
are recognised in profit or loss in the period when the asset is
derecognised.

Construction contracts

When the outcome of a construction contract can be
estimated reliably, contract revenue and costs are recognised
by reference to the stage of completion of the contract
activity at the end of the reporting period. Variations in
contract work and claims are included to the extent that the
amount can be measured reliably and its receipt is considered
probable.

When the outcome of a construction contract cannot be
estimated reliably, contract revenue is recognised to the
extent of contract costs incurred that it is probable will be
recoverable. Contract costs are recognised as expenses in the
period in which they are incurred. Variations in contract work
and claims are included to the extent that the amount can

be measured reliably and its receipt is considered probable.
Provision is made for foreseeable losses as soon as they are
anticipated by management.

When it is probable that total contract costs will exceed

total contract revenue, the expected loss is recognised as an
expense immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE201063A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Construction contracts — continued

Where contract costs incurred to date plus recognised profits
less recognised losses exceed progress billings, the surplus is
shown as amounts due from customers for contract works.
For contracts where progress billings exceed contract costs
incurred to date plus recognised profits less recognised
losses, the surplus is shown as amounts due to customers for
contract works. Amounts received before the related work

is performed are included in the consolidated statement

of financial position, as a liability, as advances received.
Amounts billed for work performed but not yet paid by

the customer are included in the consolidated statement of
financial position under trade and other debtors, deposits
and prepayments.

Inventories

Inventories, including liquefied petroleum gas (“LPG") for
sales, are stated at the lower of cost and net realisable value.
Cost is calculated using the weighted average cost method.
Net realisable value is based on estimated selling prices in the
ordinary course of business less the estimated costs necessary
to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to

or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Financial instruments — continued
Financial assets

The Group’s financial assets are classified into one of the
three categories, including financial assets at fair value
through profit or loss (“FVTPL"), loans and receivables and
available-for-sale financial assets. All regular way purchases
or sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments.

Financial assets at fair value through profit or loss

Financial assets at FVTPL comprise financial assets held for
trading.

The Group's financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of
selling in the near future;

e itisa part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or

J it is a derivative that is not designated and effective as a
hedging instrument.

Financial assets at FVTPL are measured at fair value, with
changes in fair value arising from remeasurement recognised
directly in profit or loss in the period in which they arise.

The net gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3
Financial instruments — continued
Financial assets — continued
Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted

in an active market. Loans and receivables (including bank
deposits, bank balances and cash, loans receivable, trade
and other debtors and deposits, amounts due from non-
controlling interests and amounts due from associates) are
carried at amortised cost using the effective interest method,
less any identified impairment losses (see accounting policy
on impairment of financial assets below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at FVTPL,
held-to-maturity investments and loans and receivables.
Available-for-sale financial assets are measured at fair value
at the end of the reporting period. Changes in fair value are
recognised in other comprehensive income and accumulated
in investment revaluation reserve, until the financial asset is
disposed of or is determined to be impaired, at which time,
the cumulative gain or loss previously accumulated in the
investment revaluation reserve is reclassified to profit or loss
(see accounting policy on impairment of financial assets
below).

For available-for-sale equity investments that do not have a
guoted market price in an active market and whose fair value
cannot be reliably measured, they are measured at cost less
any identified impairment losses at the end of the reporting
period (see accounting policy on impairment of financial
assets below).

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed

for indicators of impairment at the end of the reporting
period. Financial assets are impaired where there is objective
evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below
its cost is considered to be objective evidence of impairment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued
Financial instruments — continued
Financial assets — continued
Impairment of financial assets — continued

For all other financial assets, objective evidence of
impairment could include:

J significant financial difficulty of the issuer or
counterparty;

. default or delinquency in interest or principal payments;
or

J it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
debtors and loans receivable, assets that are assessed not
to be impaired individually are subsequently assessed for
impairment on a collective basis. Objective evidence of
impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase
in the number of delayed payments in the portfolio past the
average credit period and observable changes in national

or local economic conditions that correlate with default on
receivables.

For financial assets carried at amortised cost, an impairment
loss is recognised in profit or loss when there is objective
evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted
at the original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between

the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by

the impairment loss directly for all financial assets with the
exception of trade debtors, loans receivable and amounts
due from associates/non-controlling interests, where the
carrying amount is reduced through the use of an allowance
account. Changes in the carrying amount of the allowance
account are recognised in profit or loss. When a receivable
is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Financial instruments — continued
Financial assets — continued
Impairment of financial assets — continued

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of

the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the
impairment not been recognised.

Impairment losses on available-for-sale equity investments
carried at fair value will not be reversed in profit or loss in
subsequent periods. Any increase in fair value subsequent to
impairment loss is recognised directly in other comprehensive
income and accumulated in investment revaluation reserve.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified according to the substance of the
contractual arrangements entered into and the definitions of
a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest

rate is the rate that exactly discounts estimated future cash
payments (including all fees paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected

life of the financial liability, or, where appropriate, a shorter
period to the net carrying amount on initial recognition.
Interest expense is recognised on an effective interest basis
for debt instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REUBmMRMEE

For the year ended 31 March 2010

BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES — continued 3. FEETHBER-A&

Financial instruments — continued ¢RI E-—B

Financial liabilities and equity — continued SHEEREBRAERS &

Convertible notes payable JE [+ B £ R 2 4

Convertible notes payable issued by the Company that ARNBBRAZEATHRBEEAS GG R ARG

contain both liability and conversion option components are S TRUS BB HEEERLTH - iy

classified separately into respective components on initial AMBRHESERUET EY B4R R

recognition. Conversion option that will be settled by the EERDETHE ZAAFBRATATAZ - 8]

exchange of a fixed amount of cash or another financial asset EABRATA -

for a fixed number of the Company’s own equity instruments

is classified as an equity instrument. RO SRR BEDS Y AT EE T EEEET
_— . . o Tﬁ%{ﬁlﬁzfﬁﬁm% VEEEE o BT RIERAT

On initial recognition, the fair value of the liability component P

BREAERBA BB ZRATFEENEZR (R
KEAARBERERAER 2 LB HE) TR
e

is determined using the prevailing market interest rate of
similar non-convertible debts. The difference between the
gross proceeds of the issue of the convertible notes payable
and the fair value assigned to the liability component,
representing the conversion option for the holder to convert
the notes into equity, is included in convertible notes reserve.
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T/KL/{EHEJBZKJ\EE rEHdn (REBAERD
BRASARRREBRZHE) BRERNATEREE

In subsequent periods, the liability component of the WA B2 Eﬁ%%ﬁ”ﬁ FE B X P S8 R SR R U
convertible notes payable is carried at amortised cost using 2 zHBMBRERNEE - &SZRRNEMA
the effective interest method. The equity component, MARITE  FIRATREREESEREZ2Y 2 B
represented by the option to convert the liability component WARBARR & ﬂ R MR 2 B
into ordinary shares of the Company, will remain in BreniEas g

convertible notes reserve until the option is exercised in

which case the balance stated in convertible notes reserve HETAARREABE IR HKABIZFREHREA

will be transferred to share premium. Where the option BEZORELISEEEERERED o R
remains unexercised at the expiry date, the balance stated NEBZR IR EAEEREER I - BEEIHD
in convertible notes reserve will be released to the retained BECXSEANNAGEIHMHZETMAERN TR
profits. No gain or loss is recognised in profit or loss upon AT RR A S B N A A R Bk R LA Y o

conversion or expiration of the option.
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Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and equity components

in proportion to the allocation of the gross proceeds.
Transaction costs relating to the equity component are
charged directly to equity. Transaction costs relating to the
liability component are included in the carrying amount of
the liability portion and amortised over the period of the
convertible notes payable using the effective interest method.

Other financial liabilities

Other financial liabilities (including trade and other creditors,

amounts due to related companies/associates/non-controlling
interests, other payables and bank and other borrowings) are
subsequently measured at amortised cost, using the effective
interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

3. SIGNIFICANT ACCOUNTING POLICIES — continued
Financial instruments — continued
Financial liabilities and equity — continued
Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.

Warrants

Warrants issued by the Company that will be settled by the
exchange of a fixed amount of cash for a fixed number of
the Company’s own equity instruments are classified as an
equity instrument.

The fair value of warrants on the date of issue is recognised
in equity (warrants reserve). The warrants reserve will be
transferred to share capital and share premium upon exercise
of the warrants. Where the warrants remain unexercised

at the expiry date, the amount previously recognised in
warrants reserve will be released to the retained profits.

Derivative financial instruments

Derivative financial instruments are initially measured at fair
value on the contract date, and are subsequently remeasured
to fair value at the end of the reporting period. The resulting
gain or loss is recognised in profit or loss immediately unless
the derivative is designated and effective as a hedging
instrument, in which event the timing of the recognition

in profit or loss depends on the nature of the hedge
relationship.

Derecognition

Financial assets are derecognised when the rights to receive
cash flows from the assets expire or, the financial assets are
transferred and the Group has transferred substantially all
the risks and rewards of ownership of the financial assets.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that
had been recognised in other comprehensive income is
recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid or
payable is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REUBmMRMEE

For the year ended 31 March 2010

BZE2010F3A31H LFE

SIGNIFICANT ACCOUNTING POLICIES - continued
Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease.

The Group as lessee

Operating lease payments are recognised as an expense

on a straight-line basis over the term of the relevant lease.
Benefits received and receivable as an incentive to enter into
an operating lease are recognised as a reduction of rental
expense over the lease term on a straight-line basis.

Leasehold land and building

The land and building elements of a lease of land and
building are considered separately for the purpose of lease
classification, unless the lease payments cannot be allocated
reliably between the land and building elements, in which
case, the entire lease is generally treated as a finance lease
and accounted for as property, plant and equipment. To
the extent the allocation of the lease payments can be
made reliably, leasehold interests in land are accounted for
as operating leases and released over the lease term on a
straight-line basis except for those that are classified and
accounted for as investment properties under the fair value
model.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold and services provided in the normal course of
business, net of discounts and sales related taxes.

Revenue from construction contracts is recognised on the
percentage of completion method, measured by reference to
the value of work certified during the year.

Revenue from distribution of LPG is recognised when goods
are delivered and title has passed.

Project management service income and facilities
management service income are recognised when services
are provided.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

SIGNIFICANT ACCOUNTING POLICIES - continued
Revenue recognition — continued

Revenue from sale of completed properties is recognised
upon the execution of binding sales agreements and delivery
of the properties. Deposits and instalments received from
purchasers prior to this stage are included in the current
liabilities.

Rental income under operating leases is recognised on a
straight-line basis over the term of the relevant lease.

Dividend income from investments is recognised when the
Group's right to receive payment has been established.

Income from port, port logistics and supporting services are
recognised when the respective services are rendered.

Service income from provision of consultancy services

which also involve usage by the customer of the Group'’s
infrastructure and logistics facilities is recognised at the time
when the services are rendered. When the service contract
involves a long period to deliver the services, the revenue is
recognised by reference to the stage of completion of the
contract service, as measured by the proportion that the
value of the service rendered to the customer up to date bear
to the estimated total value of the service under the contract
with the customer.

The income from contract involving only the use by customer
of the Group's infrastructure facilities is recognised on a
straight-line basis over the period of the usage granted to the
customer.

Interest income from loans receivable and interest income
from a financial asset are accrued on a time basis, by
reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly
discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount on initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying asset, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost

of those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs capitalised.

All other borrowing costs are recognised as an expense in the
period in which they are incurred.

Government grants

Government grants are recognised in profit or loss on

a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate. Government grants related to
depreciable assets are recognised as deferred income in the
consolidated statement of financial position and transferred
to profit or loss over the useful lives of the related assets.
Other government grants are recognised as revenue over the
periods necessary to match them with the costs for which
they are intended to compensate, on a systematic basis.
Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the
period in which they become receivable.

Retirement benefit costs

Payments to defined contribution retirement benefit schemes
including Mandatory Provident Fund Scheme are charged

as an expense or capitalised in contracts in progress, where
appropriate, when employees have rendered service entitling
them to the contributions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRARM

For the year ended 31 March 2010
BZE2010F3A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Taxation

Taxation represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, and interests in joint ventures, except where

the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that

it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE201063A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3
Taxation — continued

Deferred tax assets and liabilities are measured at the

tax rates that are expected to apply in the period in

which the liability is settled or the asset is realised, based
on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period. The
measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner
in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets
and liabilities. Deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive
income or directly in equity respectively.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of
exchanges prevailing on the dates of the transactions. At the
end of the reporting period, monetary items denominated

in foreign currencies are retranslated at the rates prevailing
at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at

the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
Exchange differences arising on the retranslation of non-
monetary items carried at fair value are included in profit
or loss for the period except for exchange differences
arising on the retranslation of non-monetary items in
respect of which gains and losses are recognised directly

in other comprehensive income, in which cases, the
exchange differences are also recognised directly in other
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE201063A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES — continued 3. FEETBER-A&

Foreign currencies — continued

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency

of the Group (i.e. Hong Kong dollars) at the rate of
exchange prevailing at the end of the reporting period,
and their income and expenses are translated at the
average exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case, the
exchange rates prevailing at the dates of transactions are
used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity
(the translation reserve). Such exchange differences are
recognised in profit or loss in the period in which the foreign
operation in disposed of.

Goodwill and fair value adjustments on identifiable assets
acquired and liabilities assumed arising on an acquisition of
a foreign operation on or after 1 April 2005 are treated as
assets and liabilities of that foreign operation and translated
at the rate of exchange prevailing at the end of the reporting
period. Exchange differences arising are recognised in the
translation reserve.

Share-based payment transactions

Share options granted to employees after 7
November 2002 and vested before 1 April 2005

The financial impact of share options granted is not recorded
in the consolidated financial statements until such time as
the options are exercised, and no charge is recognised in
profit or loss in respect of the value of options granted. Upon
the exercise of the share options, the resulting shares issued
are recorded as additional share capital at the nominal value
of the shares, and the excess of the exercise price per share
over the nominal value of the shares is recorded as share
premium. Options which lapse or are cancelled prior to their
exercise date are deleted from the register of outstanding
options.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE201063A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES - continued 3.
Share-based payment transactions — continued

Share options granted to employees after 7
November 2002 and vested on or after 1 April
2005

For share options granted to directors and employees of the
Group after 1 April 2005, the fair value of services received
determined by reference to the fair value of share options
granted at the grant date is expensed on a straight-line
basis over the vesting period/recognised as an expense in
full at the grant date when the share options granted vest
immediately, with a corresponding increase in equity (share-
based payment reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the estimates
during the vesting period, if any, is recognised in profit

or loss, with a corresponding adjustment to share-based
payment reserve. At the time when the share options are
exercised, the amount previously recognised in share-based
payment reserve will be transferred to share premium. When
the share options are forfeited after vesting date or are

still not exercised at the expiry date, the amount previously
recognised in share-based payment reserve will be transferred
to retained profits.

Share options granted to suppliers/consultants

Share options issued in exchange for goods or services

are measured at the fair values of the goods or services
received, unless that fair value cannot be reliably measured,
in which case the goods or services received are measured by
reference to the fair value of the share options granted. The
fair values of the goods or services received are recognised
as expenses, with a corresponding increase in equity (share-
based payment reserve), when the Group obtains the goods
or when the counterparties render services, unless the goods
or services qualify for recognition as assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE201063A31H LFE

3. SIGNIFICANT ACCOUNTING POLICIES — continued 3.

Impairment losses on tangible and intangible
assets other than goodwiill (see the accounting
policy in respect of goodwill above)

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss, if
any. In addition, intangible assets with indefinite useful lives
and intangible assets not yet available for use are tested for
impairment annually, and whenever there is an indication
that they may be impaired. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable
amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the

carrying amount of the asset is increased to the revised 4.
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that

would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an

impairment loss is recognised as income immediately.

4. KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed

on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current
and future periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010

HZE2010F3A31BILFE
4. KEY SOURCES OF ESTIMATION UNCERTAINTY - 4,
continued

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing

a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

(a) Construction contracts

The Group recognises contract revenue and profit of a
construction contract according to the management's
estimation of the total outcome of the project as well
as the percentage of completion of construction works.
Notwithstanding that the management reviews and
revises the estimates of both contract revenue and costs
for the construction contract as the contract progresses,
the actual outcome of the contract in terms of its total
revenue and costs may be higher or lower than the
estimates and this will affect the revenue and profit
recognised.

(b) Deferred tax asset

At 31 March 2010, no deferred tax asset in relation

to unused tax losses of HK$911 million (2009:

HK$907 million) has been recognised in the Group's
consolidated statement of financial position due to
unpredictability of future profit streams on those
subsidiaries. In cases where the actual future profits
generated by those subsidiaries are more than
expected, a material deferred tax credit would be
recognised in the consolidated income statement in the
period in which the tax losses are utilised.

(c) Deferred tax liability recognised in respect
of fair value adjustments on investment
properties, project under development and
stock of properties
The measurement of deferred tax liabilities shall reflect
the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover the carrying amount of its
assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BB RARME

For the year ended 31 March 2010

HZE2010F3A31BILFE
4., KEY SOURCES OF ESTIMATION UNCERTAINTY -

continued
(c) Deferred tax liability recognised in respect

of fair value adjustments on investment
properties, project under development and
stock of properties — continued

As at 31 March 2010, the deferred tax liability in
respect of the fair value adjustment on project
under development and stock of properties
amounted to approximately HK$838,030,000
(2009: HK$835,180,000), of which an aggregate
amount of approximately HK$608,079,000 (2009:
HK$606,010,000) was in relation to the People’s
Republic of China (the “PRC") Land Appreciation
Tax ("LAT"). In making the estimation, the directors
have considered that the land and sea use rights
development may be recovered through future

sale in the long term. Upon the completion of the
development and, depending on the market condition
by that time, the directors will re-assess the use of

property interests and make appropriate adjustments to

reflect the tax consequences of the related assets.

As described in note 18, the directors of the Company
have made a best estimate on deferred tax liability in
considering the manner in which the Group expects
to recover the carrying amount of the investment
properties. In making the estimation, the directors
made reference to the use of the property interests
nearby and assumptions are made based on the likely
usage of the properties in that location. The directors
had made a best estimate that half of the property
interests may be realised through sale in the long
term. The relevant amount of potential LAT had been
recognised as a deferred tax liability based on the
above estimate. The amount of such related deferred
tax liability as at 31 March 2010 is approximately
HK$605,597,000 (2009: HK$490,954,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

4. KEY SOURCES OF ESTIMATION UNCERTAINTY -
continued

(d) Other debtors

As disclosed in note 32, there are advances and
accrued interest of aggregate sums of approximately
HK$242,579,000 and HK$16,394,000 due from

an independent third party and its related company
respectively as at 31 March 2010. A subsidiary of the
Company has taken legal action in Hong Kong to
recover the amount of approximately HK$16,394,000.
However, under same legal proceedings, a third party
claim for damages in a total sum of Renminbi (“RMB")
402 million for breach of an alleged oral master
agreement has been lodged against the Group. Taken
into consideration of a legal opinion, the Company is
of the view that the third party claim is groundless and
that it would not lead to any adverse material impact
on the financial position of the Group.

Management also has assessed the uncertainties
surrounding the above dispute together with the value
of the underlying collaterals obtained for the above
balances and is of the view that the amounts can be
recovered in full (see note 32).

5. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that it will be

able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt
and equity balance. The Group’s overall strategy remains
unchanged from prior year.

The capital structure of the Group consists of debt, which
includes the borrowings disclosed in note 40, convertible
notes payable disclosed in note 41 and equity attributable to
owners of the Company, comprising issued share capital and
various reserves.

The directors of the Company review the capital structure
periodically. As part of this review, the directors consider the
cost of capital and their associated risks thereto. The Group
will balance its overall capital structure through the payment
of dividends, new share issues as well as the issue of new
debt or the redemption of existing debt.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

6. TURNOVER EHER
Turnover is analysed as follows: BEEZOWMT
2010 2009
HK$°000 HK$'000
TH T FHT
Revenue from construction contracts BEAEAKZE 3,600,900 4,293,857
Revenue from sale of LPG product HEREABREA 282,925 345,488
Income from usage and management of A REEEEREIRA
infrastructure facilities 131,270 117,465
Sale of properties e 107,618 21,433
Income from port related services 785 0 AR BE AR S UL A 87,638 -
Interest income from loans receivable FEUE 2 A B UA 30,660 32,983
Revenue from project and facilities 18 B K& E B AR IS i e
management services 12,767 20,894
Property rental and related income MEES REBERA 6,643 3,761
Income from storage and logistics services B R YRR YA - 24
4,260,421 4,835,905

SEGMENT INFORMATION

The Group has adopted HKFRS 8 Operating Segments with
effect from 1 April 2009. HKFRS 8 is a disclosure standard
that requires operating segments to be identified on the basis
of internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker in
order to allocate resources to segments and to assess their
performance. In contrast, the predecessor standard (HKAS

14 Segment Reporting) required an entity to identify two sets
of segments (business and geographical) using a risks and
returns approach.

In prior years, business segment information reported
externally was analysed by organising into seven operating
divisions, namely management contracting, property
development management, port and infrastructure
development and logistics, LPG distribution, treasury
investment, property investment and property trading.
However, information reported to the Group’s chief
operating decision maker (the Managing Director of

the Company) focuses more specifically on the strategic
operation and development of each business unit and its
performance is evaluated through organising similar business
units into an operating segment. The application of HKFRS
8 has resulted in a redesignation of the Group's reportable
segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010

HZE2010F3A31BILFE
7. SEGMENT INFORMATION - continued 7.

The operating segments of the Group under HKFRS 8 are
therefore as follows:

Paul Y. Engineering Group Limited and its subsidiaries (“Paul
Y. Engineering Group”) — The Group’s subsidiary listed on
the Hong Kong Stock Exchange and principally engaged

in building construction, civil engineering, development
management, project management, facilities and asset
management

Development of ports facilities
and ports related properties

Ports development

Operation of ports, LPG and
logistics businesses

Ports and logistics

Property - Development, sale and leasing
of real estate properties and
formed land

Treasury - Provision of credit services and

securities trading

The Managing Director of the Company assesses the
performance of the operating segments based on a measure
of earnings (losses) before interest expense and tax (“EBIT or
LBIT").

Inter-segment revenue are charged at market price or, where
no market price was available, at terms determined and
agreed by both parties.

Information regarding the above segments is reported below.

Amounts reported for the prior years have been restated to
conform to the requirements of HKFRS 8.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010

BE2010F3A31BILFE
7. SEGMENT INFORMATION - continued 7. oHER-&
Segment revenues and results PEHKEREE
The following is an analysis of the Group's revenue and T REEEDMINTAEER 2 Yam R EE

results by operating segment:

For the year ended 31 March 2010 BZ2010F3H31BLFE
Paul .
Engineering Ports Ports and Segment
Group  development logistics Property Treasury total  Eliminations  Consolidated
RERREM BOBR  RORMA ES 43 ARt 3f &4

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TEn TEn TEn TEn TEn TEn TER

TURNOVER L
External revenue EsplviGey 3,613,667 131,210 370,563 114,261 30,660 4,260,421 - 4,260,421
Inter-segment revenue &k 31,206 - - 232 - 31,438 (31,438) -
Total % 3,604,873 131210 370,563 114,493 30,660 4,291,859 (31438) 4,260,421
EBITDA* EBITDA* 12,126 459,677 106,457 34,085 i 672,386 (14,143) 658,243
Depreciation and MEREH

amortisation (10,754) (54,805) (39,794) (533) @) (105,889) - (105,889)
Segment result PHEE

- B3IT —~EBT 61372 404,872 66,663 33,552 38 566,497 (14,143) 552,354
Corporate and other ~ AF REMEZ*

expenses** (83,599)
Finance costs BERA (66,271)
Profit before taxation AT 7 402,484
Taxation B (165,764)
Profit for the year EEHT 236,720
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e MBIRRM

For the year ended 31 March 2010

EZ2010F3A31HILEE
7. SEGMENT INFORMATION - continued 7. ABER-E
Segment revenues and results — continued DIUNE R EE B
For the year ended 31 March 2009 HZE2009F3A31BLEFE
Paul Y.
Engineering Ports Ports and Segment
Group  development logistics Property Treasury total  Eliminations  Consolidated
RERZEE BOERE BARIR n% E# AR a4 G4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tt T T T T Titn Tin T
TURNOVER LR
External revenue HoM 4,314,751 117,465 345,512 25,19 32,983 4,835,905 - 4,835,905
Inter-segment revenue 5 ez 112,465 - - 463 - 112,928 (112,928) -
Total 4% 4427216 117,465 345,512 25,657 32,983 4,948 833 (112,928) 4,835,905
EBITDA (LBITDA)* EBITDA (LBITDA)* 67,294 412,218 71,944 328,354 (54,197) 825,613 (10,135) 815,478
Depreciation and HERBH
amortisation (9,401) (37,629) (32,507) (335) 3) (79,875) - (79,875)
Segment result NHE4
~EBIT(LBIT) —EBIT (LBIT) 57,893 374,589 39,437 328,019 (54,200) 745,738 (10,135) 735,603
Corporate and other A7 REMER**
expenses** (81,396)
Finance costs BERA (76,912)
Profit before taxation ~ B# 31| 577,295
Taxation BB (327,784)
Profit for the year ERRH 29511
* “EBITDA” and “LBITDA" are defined as earnings (losses) before interest * [EBITDA | R [LBITDA ] E & AR R S X HIE - 47
expense, tax, depreciation and amortisation. EREEAN (BB -
*x Including acquisition — related costs of approximately HK$22,499,000 o BEH AR 2 KA #22,499,000% 7T (2009 :
(2009: HK$10,902,000). 10,902,000 #7T)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010

BZE201063A31H LFE
7. SEGMENT INFORMATION - continued 7. DWER-E
Segment assets and liabilities THEERERE
The following is an analysis of the Group’s assets and NTRERENHITAEE s EEREE -

liabilities by operating segment:

At 31 March 2010 R201063A31H
Paul .
Engineering Ports Ports and Segment
Group  development logistics Property Treasury total  Eliminations  Consolidated
REEREE EORR EORIR nx E# bt by H# &8

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TiEn TEn TEn TEn TEn TEn TEn TER

ASSETS &E
Segment assets NEBE 2,548,890 5,528,722 2,861,514 2,664,253 22367 13,845,746 (153,811) 13,691,935
Unallocated assets AAREE 349,065
Consolidated total GABEE

assets 14,041,000
LIABILITIES gf
Segment liabllties P8R 1,959,477 3,878,275 1,382,613 1,137,848 129,175 8,487,388 (128,762) 8,358,626
Unallocated liabilities ~ £ARAfE 24,884

Consolidated total LAuek
liahilities 8,383,510
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

7. SEGMENT INFORMATION - continued
Segment assets and liabilities — continued
At 31 March 2009

Paul Y.
Engineering Ports Ports and
Group  development logistics

RERZEH BO%E  EORMR
HK$'000 HK$'000 HK$'000
TEL TEL TEL

7. AWEM-&
THMEERAE &
72009434310

Segment
Property Treasury totl  Eliminations  Consolidated
nx BT Db 4 8

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL AL FEL FEL AL

ASSETS &E
Segment assets AHBE 2,393,316 6,377,531 1,445,712
Undllocated assets &4 RE&E

Consolidated total RABEE

assets
LIABILITIES af
Segment liabllties AHaE 1,843,628 4,266,138 559,507
Unallocated liabilities ~ ®ABRAE
Consolidated total RABAR
liabilities

Segment assets and liabilities comprise assets and liabilities

of the operating subsidiaries that engaged in different
businesses. Accordingly, segment assets exclude corporate
assets which are mainly bank balances and cash and other
receivables, and segment liabilities exclude corporate
liabilities which are mainly other payables. Amounts reported
for the prior year have been restated upon the application of
HKFRS 8 which has resulted in a redesignation of the Group's
reportable segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REUBmMRMEE
For the year ended 31 March 2010
BZE201063A31H LFE

7. SEGMENT INFORMATION - continued

DEER &

Other information Huzp
The following is an analysis of the Group’s other information TERABRNEEEMERIZEB D MBS 204
by operating segment:
For the year ended 31 March 2010 BZE2010F3A31HLFE
Paul Y.
Engineering Ports  Portsand
Group  development logistics Properg Treasury  Eliminations Consolidated
REEXEE EOEE  EORYR % E B &&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén Tén Tén TR TER TERL Tén
Additions to non-current assets other BB FREEE
than financial instruments and (SRIARBENE/
Interests in associates/jointly ARZHERRRRD) ¢
controlled entities* 38,503 1,130,489 308,000 2,555 - - 1,479,547
Unallocated additions AEAE AR 6
1,479,553
Release of prepaid lease payments ARTNREFE 575 - 2,385 - - - 2,960
Share-hased payment expense AR (G iﬁ - 1332 9 - 30 - 131
Unallocated amount AR E (34)
1337
Impairment loss recognised (recovered) — EUGEREZRESE
on receivables (%) M - - 11,376 (400) - 11,687
Loss (gain) on disposal of property, HENE  ERRREZ
plant and equipment FR k&) 37 1 1,133 (82) - - 1,095
Unallocated amount AEARZHE (18)
1017
Interest income HEHA 13312 2,204 951 622 - (12,853) 4,236
Unallocated amount AEABZTE %3
4,329
Finance costs BERA 13,561 8,146 36,997 5,331 1352 (5,116) 66,271
Taxation fiE 1,40 179,077 2 25,072 (57) - 205,359
Unallocated amount RN (39,595)
165,764
Interests in associates BenTER 30,164 - 866,611 - - - 896,775
Share of results of associates 3 NG 3 (1,140) - 59,215 - - - 58,075
Share of results of jointly controlled G e e
entities (5.241) - - - - - (5.241)
Gain on disposal of a subsidiary L EH B Ak 185 - - - - - 185
Impairment loss recognised in respect ~ StAERAHESE
of goodwill 2,692 - - - - - 2,692
Loss on deregistration of a subsidiary ~ H#HEAT R &R 5 - - - - - 5
Impairment loss on an available-for-sale AL ERE 2 EEEE
investment - - - - 37,190 - 37,190
Change in fair value of investments held £ EERE 7 ATEES
for trading - - - - 14123 - 14123
Gain on bargain purchase of subsidiaries  KBAR 2 2B WA S - 13,466 - - - 13,466
* Excluding additions arising from acquisition of subsidiaries. * TEREEKENEQ R EE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BB RARME

For the year ended 31 March 2010

HZE2010F3A31BILFE

7. SEGMENT INFORMATION - continued
Other information — continued

The following is an analysis of the Group’s other information
by operating segment: — continued

For the year ended 31 March 2009

TERR/AEEEMEMZEB D HE D 20 - —

HZE2009F3A31BILFE

Paul Y.
Engineering Ports Ports and
Group  development logistics Property Treasury  Eliminations  Consolidated
RERELE BORE  BORhiE kS B 3 54
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
i i T T ThT T Thr
Additions to non-current assets other  EEEREEE
than financial instruments and (SHIARBERR/
interests in associates/jointly EREHEBERRI)
controlled entities 19,581 460,362 4450 79,101 - - 563,494
Unallocated additions REAEZES 83
564,357
Release of prepaid lease payments SRRENRESE 575 - 1811 - - - 2,386
Share-based payment expense R 38 - 4,868 1,281 648 (1,507) - 5290
Unallocated amount PR 10,005
15,295
Impairment loss recognised (recovered) — EUZERERHERE
on receivables (E) 745 - - - (1,000) - (255)
Unallocated amount FEAT 2B ®)
(263)
Gain on disposal of property, HENE  BRRREZ RS
plant and equipment 208 125 - - - - 33
Unallocated amount AEAB B e
382
Interest income HMEMA 28,070 1,306 63 594 5 (11373) 18,665
Unallocated amount AEAB B 37
19,032
Finance costs BENK 18,924 5,409 41,158 6,186 10,115 (4,880) 76,912
Taxation HE 2,960 171,334 (885) 154,375 - - 321,784
Interests in associates BENTRE 31,293 - 768,386 - - - 799,679
Interests in jointly controlled entities HREmEEER 2,730 - - - - S 2,730
Share of results of associates L NG 1387 - 37214 - - - 38,601
Share of results of jointly controlled B LRRGIRREE
entities 743 - - - - - 743
Impairment loss on an available-for-sale W gt &R E ZHEEE
investment - - - - 19,508 - 19,508
Change in fair value of investments held £ EERE 7 ATEER
for trading = = = = (67,421) = (67,421)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010

BZE201063A31H LFE

7. SEGMENT INFORMATION - continued 7. DWER-E
Geographical information hEER
The Group's operations are located in Hong Kong, Macau REFEBZEBUNES  RFIRPE (FB KR
and the PRC other than Hong Kong and Macau. BRAN) o
The following is an analysis of the Group’s turnover by TERRMWETEE D (REEHNFTEHE  THhYE
geographical market based on location of customers, B/ RIS B ) R AR [ L 25 DT

irrespective of the origin of the goods/services:

2010 2009
HK$°000 HK$'000
FTERT FAETT
Hong Kong 5 3,342,236 4,120,351
Macau SR 112,357 162,110
The PRC other than Hong Kong and Macau  # B (& RPN 805,828 553,444
4,260,421 4,835,905
The following is an analysis of the carrying amount of non- UNTREBEEZMEMLRE D HIERBDEE (F
current assets excluding financial instruments and interests BESMIARBEARHEEHEEER) IR

in associates/jointly controlled entities, analysed by the BEEZDH
geographical location of assets:

Non-current assets excluding
financial instruments
and interests in associates/
jointly controlled entities
FRBEE(FTEEEMIAREKS

DR HEEREEER)
2010 2009
HK$000 HK$'000
F#E T FHET
Hong Kong 55 157,331 134,810
Macau ! 70 219
The PRC other than Hong Kong and Macau  # B (& &ORFIERSN) 6,959,593 6,783,477
7,116,994 6,918,506
Information about major customers FEEFZEH
Included in revenue arising from Paul Y. Engineering REZESBE D IAE £ 43,614,000,000/8
Group segment of approximately HK$3,614 million (2009: 7t (2009 : 4,315,000,000/8 t) WzEd - B4
HK$4,315 million) is revenue of approximately HK$1,105 1,105,000,0007% 7t (2009 : 790,000,000 jT) J3
million (2009: HK$790 million) which arose from revenue KEREESATE IS o

from the Group's largest customer.
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BE2010F3A31BILFE
8. OTHER INCOME 8. HfbugA
2010 2009
HK$°000 HK$'000
TH T FHT
Recovery of withholding tax paid Bl 82 AT 48 8 B B 2 BT TR E
in connection with a former investment 15,243 =
Income from short lease of stock properties 4 EHAEMEFSE 2 KA 14,881 -
Interest income B A 4,278 18,878
Imputed interest income on deferred BUWEERE 2 HEEFR BRA
consideration receivable 51 154
Others HAh 2,849 =
Government grant BT ras - 13,605
37,302 32,637
During the year ended 31 March 2009, the Group received a REBPEZE2009F3A31H EFERRBFRS
cash government grant of approximately HK$13,605,000 as AL U A £913,605,0008 7T - E A AN R ERF A B
compensation for LPG sold by the Group at regulated prices SELBRESRICABMRZEE - WRZ KRG
in that year. There were no unfulfilled conditions or other BT AR IER G LR A TIE - AEER
contingencies attached to the receipt of this government AN 4E FE S U SR A AL o
grant. No such grant was received for the current year.
OTHER GAINS AND LOSSES 9. Htthm=RER
2010 2009
HK$’000 HK$'000
THET FHET
Change in fair value of investments BIEEEREZ AT EEEE
held for trading 14,123 (67,421)
Gain on disposal of a subsidiary & —ERE ARz e 185 =
Loss on deregistration of a subsidiary — #$4 —EK B A 72 &R (5) =
(Loss) gain on disposal of property, HEME - B RS2 (BEB) s
plant and equipment (1,077) 382
Change in fair value of derivative PTEEMTEZATFEESE
financial instruments - 502
Impairment loss recognised B RER 2 REERE
in respect of goodwill (2,692) =
Impairment loss on an —IEAMHHERE ZREEER
available-for-sale investment (37,190) (19,508)
Impairment loss (recognised) e Ui BR 3% 2 3Bl (B S 18 (FERR) B @
recovered on receivables (11,687) 263
(38,343) (85,782)
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e MBIRRM

For the year ended 31 March 2010

BE2010F3A31BILFE
10. OTHER EXPENSES 10. HhEH
2010 2009
HK$’000 HK$'000
FH T FHT
Acquisition-related costs B EE G B 2 A AN 22,499 10,902
Expenses for recovery of withholding tax B EIRTIRE B2 BT 2
in connection with a former investment 55 3,850 10,506
Others Hib 3,186 1,202
29,535 22,610
11. FINANCE COSTS 1. BEREX
2010 2009
HK$°000 HK$'000
TH T FHT
Borrowing costs on: BERA :
Bank borrowings wholly repayable BRAFREHEEZ
within five years IRITIER 158,865 80,298
Bank borrowings not wholly repayable BERAFANZEHEE L
within five years RITIER 5,958 72,796
Amounts due to non-controlling interests /E'EAﬁiﬁﬁ%?M%“%%ZJ%H
wholly repayable within five years FEIERR RS 2 K 2,707 5,141
Amounts due to non-controlling interests ,,\EAjiiWi\%Maz%Z%H
not wholly repayable within five years PRI 2 2 3K 74 -
Effective interest on convertible notes wholly ZEﬁf\ﬂiﬁqig(E;g{z
repayable within five years AR & 2 A B8 9,121 8,517
Other borrowings wholly repayable ERAFRNEHEEZ
within five years HifE R 15,093 12,623
191,818 179,375
Less: Amount capitalised in respect of B BIEERAHNTIIIR
contracts in progress BARZ 858 (848) (916)
Amount capitalised in respect of BIERRPIEREEARN 2 HE
project under development (88,130) (85,487)
Amount capitalised in respect of BAEYIZE - W MR A
property, plant and equipment BNz B (9,760) -
Amount capitalised in respect of BIEMETFEEERN 2 858
stock of properties (26,809) (15,542)
Amount capitalised in respect of BIEBRERYEER 285
properties under development - (518)
66,271 76,912
The capitalised borrowing costs represent the borrowing BABARZEERAEEENEES BB ZEE
costs incurred by the entities on borrowings whose funds WA MERNEBBRESIESTRENER RYE -
were specifically invested in the project and properties during
the year.
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EZ2010F3A31HILEE
12. DIRECTORS' AND EMPLOYEES' EMOLUMENTS 12. EEREEME
(a) Directors’ emoluments (a) EE#M £
The emoluments paid or payable to each of the seven B RERMNERQ009: ER)EEE A ZB
(2009: seven) directors are as follows: E (NN
Retirement
benefit
scheme
Salaries and contributions  Share-based
Fees other benefits RIKEH payment Total
e FMREMER FEMR URGXRARE A&t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Name of directors Espsg T THx THT T T
2010
Lau Ko Yuen, Tom ek 360 4,300 319 657 5,636
Chan Kwok Keung, Charles BR R 58 320 - - - 320
Chow Ming Kuen, Joseph [ AR 760 - - - 760
Kwok Shiu Keung, Ermnest Y% 380 - - - 380
Chan Shu Kin B3 22 420 - - - 420
Leung Po Wing, Bowen Joseph ~ ZE& 340 - - - 340
Li Chang An FER 300 - - - 300
2,880 4,300 319 657 8,156
2009
Lau Ko Yuen, Tom Gy 360 4,300 319 3,210 8,189
Chan Kwok Keung, Charles R B 58 320 - - - 320
Chow Ming Kuen, Joseph A 760 - - - 760
Kwok Shiu Keung, Ernest % 380 - - - 380
Chan Shu Kin B 22 420 - - - 420
Leung Po Wing, Bowen Joseph ~ 2E& 340 - - - 340
Li Chang An FERX 300 - - - 300
2,880 4,300 319 3,210 10,709
None of the directors has waived any emoluments N E (A2 B WMEEE NS (2000 : &) o

during the year (2009: Nil).
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HZE2010F3A31BILFE
12. DIRECTORS' AND EMPLOYEES' EMOLUMENTS - 12. EEREEME £
continued

(b) Employees’ emoluments

The five highest paid individuals in the Group for the
year included one director (2009: one director) of the
Company, details of whose emoluments are set out in
note 12(a) above.

The aggregate emoluments of the remaining four
(2009: four) highest paid individuals, who are
employees of the Group, are as follows:

(b) BEEM<=

AEERAFEANRSHFARBRERAR
A—REE(2009: —REZE) HME&FI5
oS 12(a) P -

EHRBAEEES 2% (2009 : M) &=
FABZAMESWT :

2010 2009

HK$'000 HK$'000

F# T FT

Salaries and other benefits e REAMER 7,263 9,700
Discretionary bonus B EAEAL 6,383 268
Retirement benefit scheme contributions iR (k1g F| 5+ 2 4t 2k 148 144
Share-based payment expense IR Z KRB ER 2,051 5,122
15,845 15,234

Their emoluments were within the following bands:

BEM BT :

Number of employees

EEAH

2010 2009

HK$2,000,001 to HK$2,500,000 2,000,001 7T — 2,500,0007 7T 1 1
HK$2,500,001 to HK$3,000,000 2,500,0017% 7T — 3,000,000/ 7T 1 =
HK$3,000,001 to HK$3,500,000 3,000,001 7T — 3,500,00058 7T - 1
HK$4,500,001 to HK$5,000,000 4,500,0017% 7T — 5,000,000 7T 1 1
HK$5,000,001 to HK$5,500,000 5,000,001 7T — 5,500,000/% 7T - 1
HK$6,000,001 to HK$6,500,000 6,000,001 7t — 6,500,000 7T 1 -
4 4

During the year, no emoluments were paid by the
Group to the five highest paid individuals, including
directors, as an inducement to join or upon joining the
Group or as compensation for loss of office.

FA AEEYERNAURSHAR (BREES)
XAMEAMERMAAEB XN MALAEEFKZ
BEE NIERBEBME -
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EZ2010F3A31HILEE
13. PROFIT BEFORE TAXATION 13. BR®ADER
2010 2009
HK$'000 HK$'000
TH T FHT
Profit before taxation has been arrived BRI E 0k ¢
at after charging:
Amortisation of intangible assets (included BB E
in distribution and selling expenses) (BIADERISEER) 2,302 1,569
Auditor’s remuneration ZEET BN & 7,202 6,425
Cost of inventories recognised as an expense R A H 7 F &K 339,318 314,890
Cost of construction works recognised ERAZ L 2 BETRMA
as an expense 3,420,857 4,121,473
Depreciation of property, plant and ME - MR REEZITE
equipment (note (a) below) (FxXHiE@E) 103,587 78,306
Operating lease rentals in respect of: wERNES
Premises = 24,206 32,070
Plant and machinery MR K2 351 22,713 2,093
Release of prepaid lease payments ARTENRERE 2,960 2,386
Staff costs (note (b) below) BT (FXHaEDb) 179,333 182,579
and after crediting: WEEA :
Dividend income from investments BIEEBERE ZRBRA
held for trading 178 246
Rental income under operating leases BEBYZERBA -
in respect of:
Investment properties, BEWE BB ZH
net of outgoings of HK$1,600,000 1,600,000/ 7T
(2009: HK$735,000) (2009 : 735,000 7T.) 5,043 3,026
Total interest income (included in turnover HF| BT (B A & xzm
and other income) EH U A) 34,989 52,015
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e MBIRRM

For the year ended 31 March 2010
BZE201063A31H LFE

13. PROFIT BEFORE TAXATION - continued 13. BRBUADGEF — 4

Notes: Miat -
2010 2009
HK$°000 HK$'000
FERT FHET
(a) Depreciation of property, Wi - IR REREZITE -
plant and equipment:
Amount provided for the year FEBER 108,625 82,824
Less: Amount capitalised in respect of contracts W BEERENIRERZEE
in progress (1,658) (2,063)
Amount capitalised in respect of project BERRTIEE BN ZEEE
under development (973) (1,312)
Amount capitalised in respect of property, BEMZE  EWMRREEARZEE
plant and equipment (86) -
Amount capitalised in respect of stock BIEMETEERN 2B
of properties (2,321) (552)
Amount capitalised in respect of properties BIERRPMEERN 2 BFE
under development - (591)
103,587 78,306
(b) Staff costs: BIZH:
Directors’ emoluments (note 72(a)) E=WS (Hat12() 8,156 10,709
Other staff costs: HEME T :
Salaries and other benefits RN & E Ath A8 A 415,772 439,983
Retirement benefit scheme contributions, net of RONEFET EIGEER - BRI 3R
forfeited contributions of HK$79,000 79,0007 7T (2009 : 414,00078 7T)
(2009: HK$414,000) 14,099 14,809
Share-based payment expense AR X kB2 & A 680 12,085
438,707 477,586
Less: Amount capitalised in respect of contracts W BEERANIRERZEE
in progress (247,376) (280,928)
Amount capitalised in respect of project BUERRTPHEEEAZEHE
under development (1,302) (7,260)
Amount capitalised in respect of property, BIEE WML REER ZHE
plant and equipment (4,255) -
Amount capitalised in respect of stock BUEMEREER 2B
of properties (6,441) (5,664)
Amount capitalised in respect of properties BIERERTPMEER 2 85
under development - (1,155)
179,333 182,579
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For the year ended 31 March 2010

BE2010F3A31BILFE
14. TAXATION 14. Bi1E
2010 2009
HK$'000 HK$'000
FERT FHT
The charge comprises: A HBIE
Hong Kong Profits Tax: BERBNET
Underprovision in prior years BEFERETR - 1,608
Taxation arising in jurisdictions BB LAINEDEERE S 2 IR ¢
outside Hong Kong:
Current year KEE 21,499 15,836
Overprovision in prior years BEFEEEBRS (39,457) (319)
(17,958) 15,517
Deferred taxation (note 42) RERIE (M aE42)
LAT T iR ET 112,711 190,639
Others Hib 71,011 120,020
183,722 310,659
Taxation attributable to the Company KARRENE RG] ELRFIE
and its subsidiaries 165,764 327,784

On 26 June 2008, the Hong Kong Legislative Council passed
the Revenue Bill 2008 which reduced corporate profits

tax rate from 17.5% to 16.5% effective from the year of
assessment 2008/2009. Therefore, Hong Kong Profits Tax is
calculated at 16.5% of the estimated assessable profit for
both years.

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law") and Detailed
Implementation Rules of the EIT Law, the standard tax

rate of the PRC subsidiaries is 25% from 1 January 2008
onwards. Production-oriented enterprise which was eligible
to an exemption from PRC income tax for the next two

years starting from their first profit-making year, followed

by a 50% relief in tax rate for the next three years would be
continue to enjoy such tax preferential policy until year 2012.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the respective jurisdictions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE201063A31H LFE

14. TAXATION — continued 14.

According to the requirements of the Provisional Regulations
of the PRC on LAT (P AR KB TS EHE T

14&11) effective from 1 January 1994, and the Detailed
Implementation Rules on the Provisional Regulations of the
PRC on LAT (3 A R HMBE] + 3 IRETE 1T 15 01 E h 4
BI]) effective from 1 January 1994 as well, all income from
the sale or transfer of land use rights, buildings and their
attached facilities in the PRC is subject to LAT at progressive
rates ranging from 30% to 60% of the appreciation value
as calculated according to the Provisional Regulations of the
PRC on LAT and its Detailed Implementation Rules.

During the year ended 31 March 2010, the overprovision in
respect of prior years represented the balance of overseas
income tax withheld in relation to disposal of a former
investment which was charged to profit or loss in prior years.
Clearance of tax liabilities arising from the disposal had been
received and the balance had been recovered subsequently.

BE-&

RIFEHRI1994F1AIBRREBZ(PFEAREME L+
B EREITIEG) - ARREZEHR1994F1 818
ER (R EANREME L B ER TS0 E
MAD  FIBREHEREBETR I MFEAE 2
FRMIERE WA BIRIGEE (REBE(PEA
RAME L MIRERE TR REEMARE)
AE30% E60% 1% 2 2T EHT IR ER -

ERREE2010F3A3BLEE 2 BEFERS
B DREUNCFERLZ - HAIERERETE
M2 BINTERAR  ZeBER UG FEIRE
BE HAZLENEECHEBEREEEE I
W ERTE BB A5 B4 RE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

14. TAXATION — continued

The taxation charge for the year can be reconciled to the
profit before taxation per the consolidated income statement

as follows:

14, HE-E
AFEZBRES L HE
THEEMT :

#R B U s 3R P 51 BR B AT A

2010 2009
HK$’000 HK$'000
FE T FAT
Profit before taxation B 5 B A 402,484 577,295
Tax at Hong Kong Profits Tax rate of 16.5% & & B BRI K16.5%:1E 2 Fi 18 66,410 95,254
Tax effect of share of results of associates/  #{hEE& A 7R HIHEE
jointly controlled entities EECHBRE (8,718) (6,492)
Tax effect of expenses not deductible ERETEATIRAS 2
for tax purpose MG 2 32,490 30,003
Tax effect of income not taxable EREHFIBERFHRRIAZ
for tax purpose M2 (9,733) (7,417)
Tax effect of tax losses not recognised RMEBRREERE BB E 11,475 18,898
Tax effect of other deductible temporary REFERAI IR ER =52
difference not recognised k5% 170 303
Tax effect of utilisation of tax losses BALAIABRZRBEERZ
previously not recognised k5% (10,950) (5,882)
Tax effect of utilisation of other deductible )R s pl kiR ZT%D?JEE%E%
temporary difference previously not ERIMBRE
recognised (202) (976)
Tax effect of different tax rates of Em R AR EER
subsidiaries operating in other WERAR 2 TRME 2 REE
jurisdictions 42,397 59,825
Effect of recognising LAT in respect RREMERFEBEZEE
of the fair value changes in investment BRI ER S8
properties 112,711 190,639
Effect of tax holiday granted BTHBEMBARREESRZ
to a PRC subsidiary - (2,651) -
Tax effect of LAT THRERZRETE (28,178) (47,660)
(Over)underprovision in prior years BEFEREGRZ) TR (39,457) 1,289
Taxation charge for the year AFEEHIBERAX 165,764 327,784

Details of the deferred taxation are set out in note 42.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BB RARME

For the year ended 31 March 2010

HZE2010F3A31BILFE
15. DISTRIBUTION 15.

16.

The final dividend for the year ended 31 March 2008 of
0.85 HK cent was distributed in the form of warrants issued
on the basis of one warrant for every six existing shares

held by shareholders whose names appear on the register

of members of the Company on 18 September 2008. Each
warrant entitled the holder to subscribe for one new share
at an initial subscription price of HK$1.00 per share in cash,
subject to anti-dilutive adjustments, at any time between the
date of issue of the warrants on 26 September 2008 and
the day immediately preceding the anniversary of the date
of issue on 25 September 2009, both days inclusive. The fair
value of each warrant issued was determined based on a
valuation as at the date of declaration of the dividend, which
was also the date of approval of the issue of the warrants on
5 September 2008, performed by RHL Appraisal Ltd. (“RHL"),
an independent qualified professional valuer not connected
with the Group. The fair value of the warrants issued was
HK$12,833,000.

The directors do not recommend the payment of a final
dividend for the years ended 31 March 2010 and 2009.

BASIC AND DILUTED EARNINGS PER SHARE 16.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

b3

B E2008F3A31B L FE 2 REMKRE L ER0.85
Bl R (FR2008F9A 188 B H AR RIBRE A
MzlRE) B ARBEEROITEE —HRRES
ZHRADR - B—HORBREIFETHBEAURGRE
MIRBEESRBGB1.00ET (] FRESAHE)
R R RG - BIREE AT R2008F9A26H &
THEEERTEFE A1 — BE2009F9A25H
(BEEEMAB) HHEERTUITE mSHEET
RBEBEZATFEEZRBENERKREE B (A
2008F9OACHLERREZRITER ) BBELEE
REEGEMXFTITEBRRBRAE ([KFTT])
(BASEERE) BT ZHEEE BEITRAR
HEZ A FEEE12,833,0008 T ¢

BETEBREHZ2010F M2009F3A318 IEF
B2 RS -

BREAREFTRR
ARBEREANEBESREARREER TN TR E N
TEEE

2010 2009
HK$'000 HK$'000
FHET FHET
Earnings attributable to owners of the STEERERNREBERF 2
Company for the purposes of basic and RABEE AFEREF
diluted earnings per share 149,298 138,794
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

16. BASIC AND DILUTED EARNINGS PER SHARE —

16. SREARBERR -8

continued
2010 2009
Number Number
of shares of shares
KRO#HAE aar 24z
Weighted average number of ordinary AESRE SR 2L ER
shares for the purpose of basic earnings keI &
per share 4,258,329,067 3,519,094,553
Effect of dilutive potential ordinary shares: EIE B E T RAR 2 e
Share options BRI - 48,387
Weighted average number of ordinary SRESREERRN 2 BB
shares for the purpose of diluted earnings hnE S
per share 4,258,329,067 3,519,142,940

The potential ordinary shares attributable to the convertible
notes and warrants have anti-dilutive effect for both years
whereas the potential ordinary shares attributable to the
share options have anti-dilutive effective for the year ended
31 March 2010.

The weighted average number of ordinary shares for the
calculation of basic and diluted earnings per share for both
years have been adjusted for the bonus elements of the

rights issue of the Company completed in July 2009.

Details of the rights issue are set out in note 44(b).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010

EZ2010F3A31HILEE
17. PROPERTY, PLANT AND EQUIPMENT 17. ¥ -BWEERE
Port LPG Furniture,
infrastructure  logistics and Motor fixtures and Ports
Plant and Pot  andrelated distribution vehidles computer under
Buildings ~ machinery  equipment facilities facllties  andvessels  equipment construction Total
BOEER  RICRARYR FE £ER
Br  HHRRE BNk EEZE  RABRE  RERME B ERRED At
HK$000 HKS 1000 HKS'000 HK$ 1000 HKS'000 HK$'000 HK$ 1000 HKS'000 HK$'000
ThT T Tt ThT Tt Tt ThT Tt T
(0sT A
At 1 April 2008 H2008F451R 102,729 64,504 = 149,71 455,659 63,254 87,94 - 923,791
Bxchange realignment LS 236 - - 33% 10333 934 M - 17266
Transfer from project under ~ E&EXEHER
development - - - 4045 - - - - 4045
Additons FE 1,065 18,945 - - 2506 6,20 8713 - 31519
Acquistion of assets though  EHBHEARNEEE
acquisiton of subsidiaries - - - - - BE| 163 - 494
Disposal ik B) (26%) - - (128 (4783) (2.224) - (9.834)
At 31 March 2009 H200923A31H 106,117 80753 - 157,161 468310 66,026 94,914 - 973 341
Bxchange realignment B 466 3 4 2444 1,645 0 1 79 5,635
Transfer from project under ~ EREXEHER
development 2,367 - - 945484 - - - 54350 1,022,201
Additions HE 4,698 323 616 16 20,555 12489 4299 211,545 288 441
Transfers v 66 - - 2411 - 4623 - (1.166) -
Acquistion of subsidiaries ~ WEKBAT an - 34886 4797 - 35,166 2362 71917 240,095
Disposal ik (655) (1495) (326) (99,28 B) (2,251) (1.243) - (105,201)
Disposal of asubsidary ~~ EHERH - - - = = = B) = B)
At31 March 2010 H201083R318 174,836 113,504 3,216 1,056,341 490,567 116,280 100390 373715 2424509
DEPRECIATION il
At 1 April 2008 R008F451A 6,776 45366 = 531 35934 3383 68,384 - 205,180
Bxchange realignment LS 154 - - 576 814 150 57 - 1,751
Provided for the year RERHE 6,51 6,146 - 30,591 5314 728 6,924 - 8,824
Eliminated on disposal HEAEHE (1) (2689 - - ) @om) (1572) - (8347)
At31 March 2009 R009E3531H 13470 4883 - 56,54 62,114 26,664 737193 - 281,408
Bxchange realignment Eig% 62 4 3 8 m 57 U - 503
Provided for the year TERHR 1217 1588 1315 49458 25888 9,563 15% - 108,625
Fiminated on disposa ks - (1491) - (98,401) Q) (1,508) (83) = (102,239)
Eliminated on disposal HERBATR S
of asubsidiary - - - - - = (1 = (1
At 31 March 2010 A01053A31A 20,749 54924 1318 7683 882N 34776 80,575 - 288,29
CARRYING VALUES Rk
At 31 March 2010 A01053A31A 154,087 58580 33898 1,048,658 402,2% 81,504 19,815 37315 2136213
At 31 March 2009 A00953A318 92,647 31930 = 100,617 406,256 39,362 JARVA - 691,933
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRME

For the year ended 31 March 2010
BZE201063A31H LFE

17. PROPERTY, PLANT AND EQUIPMENT - continued 17. ¥ -BHREZE B

The above items of property, plant and equipment are FiltE  BRMEREAESRERE  FEET
depreciated on a straight-line basis at the following rates per
annum: BF EREEE R A Bk
ATF(ARESE
Buildings Over the remaining period )
of the relevant leases or A R B8 10%
fifty years, whichever is 9 0203 6%
shorter BOEERAABRE 2% -20%
Plant and machinery 10% BB SRR 5% - 10%
Port equipment 6% S
Port;rfrgs:ruigre and 2% - 20% = g o LA 45% - 20%
related facilities
RARKE 8% - 20%
1ty 1 i i o/, _ [o)
LPG Igg!stlcs and distribution 5% - 10% T 20% - 33,%
facilities
Motor vehicles and vessels 4.5% - 20% - = _
Furniture and fixtures 8% —20% REBEBSNME -
Computer equipment 20% - 33"3%

The carrying amounts of buildings are analysed as follows:

2010 2009
HK$’000 HK$'000
FHET FHET
Buildings erected on long-term leasehold FREREE S MmEEST
land in the PRC 1,415 86
Buildings erected on medium-term BT EHEE g T
leasehold land in the PRC 152,672 92,561
154,087 92,647
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRME

For the year ended 31 March 2010
BZE201063A31H LFE

18. INVESTMENT PROPERTIES 18. REWE
HK$'000
FET
FAIR VALUE AREE

At 1 April 2008 7R2008F4H1H 1,230,351
Transferred from project under development ERARRETIER 118,998
Exchange realignment P& 5 A% 27,899

Increase in fair value recognised in the Rz & W as R RIER A FEEE
consolidated income statement 672,639
At 31 March 2009 M2009%3A31H 2,049,887
Acquisition of subsidiaries LK e B 8 2 A 17,675
Transferred from project under development RO IEREAIER 105,086
Exchange realignment I s 7,923

Increase in fair value recognised in the REEE W RAERRFEEL N
consolidated income statement 397,309
At 31 March 2010 M2010%3H31H 2,577,880

Certain investment properties are held for rental purposes
under operating leases.

During the year, the Group completed the reclamation of
certain sea area and obtained the certificate of completion
of land reclamation (the “Certificate”) in respect of

certain land area (the “Formed Land") in Jiangsu Province,
the PRC. Such Formed Land, the future use of which is
currently undetermined, has been recognised as investment
properties upon obtaining the Certificate. The relevant
costs, which include the cost of sea use rights, development
expenditure, borrowing costs capitalised and other directly

attributable expenses, amounting to HK$105,086,000 (2009:

HK$118,998,000), have been transferred from project under
development.

ETREVMEDULLEHEETARKIERERZ -

RAFEAN AEBTRRPRIHEE TERZ
HEITR YHETEIREEKESL (B
TR 2EFE(ZEFE]) ZEFELHZ
ARABBRARE  TROEZEERERER
FPEEREFOEERBREME - HEAKAK (B
FERFERAERN ZEIH BRELRABEK
AN E fth B FEAE RN AN) © %8 /105,086,000 7T
(2009:118,998,000/7T) - EE#RFIEHER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A BB RARME

For the year ended 31 March 2010

HZE2010F3A831BILFE
18. INVESTMENT PROPERTIES - continued

The fair value of the Group's investment properties at 31
March 2010 has been arrived at on the basis of a valuation
carried out as at that date by Asset Appraisal Limited, an
independent qualified professional valuer not connected with
the Group. In determining the fair value of the investment
properties, the comparison method is adopted under which
comparison based on prices information of recent transacted
prices of comparable property is made. Comparable property
of similar size, character and location are analysed in order
to arrive at a fair comparison of capital values. The valuation
also takes into account the general price increment of the
industrial land during the year and the further increment
arising from the approval obtained from the respective
government authority during the current year for certain
portion of the Formed Land to be used for specified
purposes. The gain on fair value changes amounting to
HK$397,309,000 (2009: HK$672,639,000) had been
recognised in the consolidated income statement for the
current year.

Deferred tax consequences in respect of the revalued
investment properties are assessed on the basis that reflects
the tax consequences that would follow from the manner in
which the Group expects to recover the carrying amounts of
the property at the end of the reporting period. For Formed
Land held for undetermined future use located in the PRC,
management of the Company, for the purpose of deferred
tax calculation, has made a best estimate that half of the
Formed Land will be realised through sale in the long term.
The temporary difference of the relevant portion between
the tax base of the revalued investment properties and their
carrying amounts therefore would be subject to PRC LAT in
addition to enterprise income tax.

As at 31 March 2010, the balance of investment properties
included Formed Land of approximately HK$2,387,941,000
(2009: HK$1,893,424,000). The Group has to obtain certain
appropriate certificates for the disposal of the Formed Land.
The directors of the Company consider that there is no
material impediment to obtain the appropriate certificates for
the Group.
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FEARSEHERTEE 2/ EESEREM
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRME

For the year ended 31 March 2010

HZE2010F3A831BILFE

19. PROJECT UNDER DEVELOPMENT 19. BEEFIEH
2010 2009
HK$'000 HK$'000
FHET FET
Sea use rights e i {6 PR A2 1,312,786 1,418,712
Development costs R 548,953 2,275,581
1,861,739 3,694,293

20.

21.

The amount mainly relates to a development project located
in Jiangsu Province, the PRC. The Group is undergoing the
reclamation of certain area of the sea and the construction
of public facilities and ports. According to the sea area use
certificates, the sea use rights are granted for terms ranging
from 49 to 50 years commencing 2004.

HeBEIBRURPETIHEZERBERHR A
SEILK/ETEHETESRERAARENLE
A-REBEHEAER BRZ2EZEAEZAX
HIRW2004F R HA9F E50F T 5 -

PROPERTIES UNDER DEVELOPMENT 20. BEDYE

2010 2009

HK$’000 HK$'000

THET FHET

At beginning of the year, at cost REY] » IR 2 134,562 172,031
Transfer to stock of properties EREYEFE (134,562) (111,871)
Expenditure incurred during the year FRES 2% - 74,402
At end of the year, at cost RER - BRK A - 134,562

During the year ended 31 March 2010, the development
reached a stage whereby the intended purpose of the
development can be determined and the directors of

the Company determined the purpose of a property
development project located in Jiangsu Province, the PRC,
as properties held for sale in the ordinary course of business.
Accordingly, the carrying amount of HK$134,562,000
(2009: HK$111,871,000) had been reclassified as stock of
properties.

B ZE2010F3A31ALEE XEARRBEEESR
ERZERBEHTABRCBER HARAE
EATKRMRPEIHE —EWEERIEEE
HEEBRRT 2HIEHEEDE -Bit - REE
134,562,000 7t (2009 : 111,871,000 L) E &

STOCK OF PROPERTIES 21. MEEFE
2010 2009
HK$'000 HK$'000
FHET FET
Properties under development for sale BHRERBHFEYE 758,776 587,634
Properties held for sale BELEmE 1,095,036 181,051
1,853,812 768,685
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR
For the year ended 31 March 2010
BE2010F3A31BILFE

21.

22.

STOCK OF PROPERTIES - continued 21.

During the year, the Group completed the reclamation of
certain sea area and obtained the Certificate in respect of
Formed Land. Those pieces of Formed Land are intended

to be held for sale in the ordinary course of business and
have been classified as stock of properties upon obtaining
the Certificate. The relevant costs, which include the cost of
sea use rights, development expenditure, borrowing costs
capitalised and other directly attributable costs, amounting
to approximately HK$879,987,000 (2009: HK$137,595,000),
have been transferred from project under development
during the year ended 31 March 2010.

At 31 March 2010, the balance of stock of properties
included Formed Land of approximately HK$1,018,052,000
(2009: HK$137,595,000). The Group has to obtain certain
appropriate certificates for the disposal of the Formed Land.
The directors of the Company consider that there is no
material impediment to obtain the appropriate certificates for
the Group.

At 31 March 2010, stock of properties includes an amount of
approximately HK$1,295,818,000 (2009: HK$494,012,000)
which is expected to be completed after more than twelve
months from the end of the reporting period.

PREPAID LEASE PAYMENTS 22.

The Group’s prepaid lease payments represent land in the
PRC and Hong Kong held under medium-term and long
leases and are analysed for reporting purposes as follows:

RER - REBEZEKE TS Z2ESIR  UHE
FEIHMEBZEE ZZC TR N —REL
BERRELE YRGS ZEEREIBEAME
FE AR A (BIEEEEFERAERA #EXL
BREXRNBEXRAREMEZERIGERR) 2FOR
879,987,000/ 7T (2009 : 137,595,000 7t) * E
REBZE2010F3A31HLEFEANERRFIER 8 -

R2010F3A31H MEFEZERBEBNE
1,018,052,0005% 7T (2009 : 137,595,000/ 7T) Z
BEELH AEBFERNHEZCD TR HRRE
EHEE AQREERAE  AEENREEHE
EL NI =N

MR2010F3A31H WEEFEFBEBED
1,295,818,0005% 7t (2009 : 494,012,000/ 7T) -
FEHRAREPEEE T Z@MANERET -

BEREERE
AEBZENEERBERRFEREERIEF
HRERBHEESAz L o MIERSAEN
T

2010 2009
HK$’000 HK$'000
FERT FHT
Leasehold land in Hong Kong BEZHELH
Medium-term lease RHIFRE 21,411 21,986
Leasehold land outside Hong Kong BRNIME 2 HE T
Long lease REHE 12,058 -
Medium-term lease R EAFE & 271,285 202,315
304,754 224,301
Analysed for reporting purposes as: EOMIERE A
Current assets mENEE 4,075 2,383
Non-current assets FERBEE 300,679 221,918
304,754 224,301
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR
For the year ended 31 March 2010
BE2010F3A31BILFE

23. GOODWILL 23. HE
HK$'000
FHET
COST R
At 1 April 2008 R2008F4H1H 63,969
Arising on acquisition of additional interest BB A RSN EE (Fit47()

in a subsidiary (note 47(a)) 5
Adjustments to measurement of consideration HRBEFEFTEWERB AR ZREELHE

for acquisitions of subsidiaries in prior years (Kt3t47(c))

(note 47(c)) 369
At 31 March 2009 720093 H31H 64,343
Write-off upon deregistration of a subsidiary TSR — FRI BT /88 & ) 5 AT e A 6 (5)
At 31 March 2010 M20106F3H31H 64,338
IMPAIRMENT AR
At 1 April 2008 and 31 March 2009 7200844 A 18 Kk200943H31H =
Impairment loss recognised in the year RAREERRREEIR 2,692
At 31 March 2010 M201063A31H 2,692
CARRYING VALUES IREE
At 31 March 2010 201063 A31H 61,646
At 31 March 2009 200943 H31H 64,343

For the purpose of impairment testing, the carrying amount
of goodwill at 31 March 2010 has been allocated to the Paul

Y. Engineering Group’s cash generating unit (“CGU").

During the year, the Group recognised an impairment loss
of approximately HK$2,692,000 (2009: Nil) in relation to

goodwill arising on acquisition of certain subsidiaries in

B ERRTS mER2010F3A831BZE@EE
TIBAREREEE ZAIREN -

FR ERNETREVELZREEZRERESE

2,692,000/ 7T (2009 : &) -

view of the continuous operating losses incurred by those

subsidiaries engaged in property development management

of Paul Y. Engineering Group.

MEBARKERSLEEHE AREERHNK
BuEMBRARMELZBHEEMZAEERS

ZAIREAZ JREIE IR EREEFETEM

The recoverable amount of the CGU has been determined
based on value in use calculations. The Group prepares
cash flow forecasts derived from the most recent financial

BE - AEERBEEEMIERRME Z ST
HHRBEERYELESREN  UHEARRAF IR
MBI R E5% (2009 : 5% ) BT K - 788
WERZIEERAE9.0% (2009 :9.4%) - EAEE
HEREAZEKBERBEENE - NAZAIREMNR

budgets approved by management for the next two years

and extrapolates cash flows for the following five years with
a steady growth rate of 5% (2009: 5%). The rate used to
discount the forecast cash flows is 9.0% (2009: 9.4%). The
value in use calculations is calculated based on the budgeted

gross margin, which is determined using the unit's past

performance and management’s expectations for the market

development.

ARALEEBETHERZAHAMETE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR MR
For the year ended 31 March 2010
BE2010F3A31BILFE

24. OTHER INTANGIBLE ASSETS

24, HtWEFEE

Motor
vehicles Club  Premium on
registration  membership |easehold Rights of Customer Know- Rent-free
marks in Hong Kong [and operation base how benefits Total
RERZ
RERREE efeE HELHIRE H- 7 EFEH RiTAR Sl @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin Thn Thn Thn Titn Th TAL
(Note iz a)  (Notedita)  (NotediZb)  (NotediZ)  (NotefiFd)  (NotediFe)  (Notefif)
cost A
At 1 Apri 2008 #2008E4A1R8 858 7,062 10,364 40423 2,281 2,366 - 63,360
Additions RE 600 - - - - - - 600
Disposal e (75) - - - - - = (75)
Exchange realignment  [E i 3% - - 235 917 52 54 - 1,258
At31March 2009 7200935317 1,383 7,062 10,599 41,340 2339 2420 - 65,143
Additions RE 10 - - - - - - 10
Acquisition of WEHBAR
subsidiaries - - 100,404 - - - 18,820 119,224
Exchange realignment  [E 3 8% - - 150 141 8 8 43 350
At31March 2010 #2010%38318 1393 7,062 111,153 41481 2,347 2,428 18,863 184,727
AMORTISATION B
At 1 Apri 2008 H2008E45 18 - - 383 1212 343 20 - 1,958
Provided for the year K& E:t42 - - 267 827 234 241 - 1,569
Exchange realignment [ 3 5% - - 9 28 8 1 - 46
At31March 2009 #2009E38317 - - 659 2,067 585 262 - 3573
Provided for the year A& - - 997 828 234 243 - 2302
Exchange realignment  [E 3 35 = - 3 8 3 1 - 15
At31March 2010 #2010£35317 = - 1,659 2,903 822 506 - 5890
CARRYING VALUES ~ R@EfE
At31March 2010 010£3A318 1,393 7,062 109,494 38,578 1,525 1922 18,863 178,837
At31March 2009 7200935317 1,383 7,062 9,940 39,273 1,754 2,158 - 61,570
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24. OTHER INTANGIBLE ASSETS — continued

Notes:

(a) The assets have indefinite useful lives. The directors are of the opinion that
the club membership and motor vehicles registration marks are worth at
least their carrying values.

(b) The amount represents the premium on leasehold land in Wuhan and
Yichang, the PRC, upon acquisition by the Group through the acquisition
of the relevant business and the amount is to be amortised on the same
basis as the related prepaid lease payments over 33 to 70 years. The fair
value of the leasehold land of Yichang on acquisition date is determined
by the comparison method which is based on prices information of recent
transaction price of comparable property of similar size, character and
location.

(©) Rights of operation represent the fair value of rights to operate LPG
business in Wuhan, the PRC. The rights of operation are amortised on a
straight-line basis over the operation licence period of 50 years.

(d) Customer base represents the fair value of customers relationship acquired
for LPG business through acquisition of business. The amortisation is
provided on a straight-line basis over 10 years.

(e) Know-how represents fair value of technology know-how for motor
vehicles to use LPG as fuel. The amortisation is provided on a straight-line
basis over 10 years.

) Rental-free benefits represent the fair value of the benefits in relation to
certain land and property, plant and equipment used rent-free by Yichang
Port Group Limited (“Yichang Port Group”). The amortisation is provided
on a straight-line basis over the rent-free period of three years. The rate of
the remaining lease term of 17 years is subject to negotiation.

25. INTERESTS IN ASSOCIATES

NTS

24, HittBEEE &
EE

(@) ZEEEREETRAUEAFH EXERREMEER
AEBLRBEEZETSREZ P AENEREE -

(b) ZEEARAEBERBEAEGTRABUATRBER
EMREEM2MELMEE  DiREMAEEGA
ERERRZEENIBEIOFNEE HEEMHELIH
REBEHZATFTEEDULEEET  BAK/N -
BURMNEBEZREMEZ PRI BEZERER
BEE-

(0 REERRETENEDTLERCABRELZET
ZRFEE - RERTDVABREELLEIS0FNEE -

(d FEPARRKREBRBEVRKBEALEIRESRR
PRARZAFEE  DUESEEI10FNEHE -

(e) HMABRERUBRECEBRA/MHZ TERMAREZ
REEE - HABREEI0FREHE -

) SENERXEETHEHEABEEEREFERAAUER
EABERDRBEBzLRME BWEREE
BeMmz R TEE DANEREE=FLHEIRNE
e EM7EEBAZHS WG E -

25. BEE QTR

2010 2009
HK$'000 HK$'000
FET FAT

Cost of unlisted investments in associates, TEIFEMEERR 2K
less impairment (note) BRI B (A7 a) 526,416 494,343

Share of post-acquisition profits and reserves, 1k W B 14 % K| & =44 -

net of dividends received kB WA S 370,359 305,336
896,775 799,679

Note: Mt -

In June 2009, the Group acquired 25% equity interest in Jiangyin Sunan
International Container Terminal Co., Ltd. (“Jiangyin Sunan”) at a consideration
of RMB27,650,000 (equivalent to approximately HK$31,390,000). Jiangyin Sunan
is a sino-foreign joint venture enterprise registered in the PRC and operates the
container terminal in Jiangyin Port, Jiangsu Province, the PRC.

Apart from the investment in Jiangyin Sunan, as at 31 March 2010, the unlisted
investments mainly represent the Group’s 45% equity interest in Nantong Port
Group Limited (“Nantong Port Group”), which is a sino-foreign joint venture
enterprise registered in the PRC. Nantong Port Group is principally engaged in
providing cargo loading and off loading, storage, shipping agent, cargo agent,
ship anchoring, ship repairing, port machinery, shipping logistics and ship piloting
services in Nantong Port, Jiangsu Province, the PRC.

2009568 - AEE AR 27,650,000t (K48 & %
31,390,000/ 70) REWE I HHBER S EAHBEGR A A
(IRegml) 25%KE - Tewmmb —MRPREFMKRLZ
FONREBELE RPEIHE IRBEEEEMENE-

BT EHE 2IREI  M2010F3A310  ELHIRETE
AAEEREBENEEERAR((MRBEOEE]) 245%
B oEBEOEEA—RRPBEFMZFIEERLE-B
BENEEZZRFTEIHEADASHEREEYED  #
7 HERE BEEXK BSOMMRE - wMMmE 5%
WisHE - MMM ERTS - SIME X -
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HZE2010F3A31BILFE
25. INTERESTS IN ASSOCIATES — continued

The financial year end date of Nantong Port Group and
Jiangyin Sunan is 31 December and their latest financial
information that is available to the Group is in respect of
their financial year ended 31 December 2009. Accordingly,
the Group's share of results and interests in these principal
associates at 31 March 2010 and 2009 are determined based
on the net assets of the associates for the year ended and as
at 31 December 2009 and 2008 respectively. No significant
transaction or event is noted between the year end dates of
the associates and of the Group.

Summarised financial information in respect of those
principal associates is set out below:

25.

B T ER B
ERANDEERIRHBE VM BREEEHEB R12
A318  AEEA B z&FHBEERRBEZE2009
FI2ANBILEHBEE - Bt - AEER20106F
K2009F3A3 B#MZEERERRAIZERI D
Bl 4% % B & A B 720094 k200812 A31H 2 &
EFEME ERMERRZFRHBEREEZF
FEABMBTESEIMNEARSHEE -

]

TR

IRETRBENRZHAMBEERDT

oy

Year ended Year ended
31.12.2009 31.12.2008
#Z2009F E Z=20084F
12A31H 12H31H
LLFE IFFE
HK$'000 HK$'000
FERT FHET
Financial position: BRSO
Total assets BAE 3,589,654 3,242,005
Total liabilities REE (1,608,429) (1,534,108)
Non-controlling interests JEIE R (438) (372)
1,980,787 1,707,525
Group's share of net assets NEBE GBS DR EESRE
of associates 865,982 768,386
Post-acquisition results: W iE e R4
Turnover ] 838,465 779,187
Profit for the year F N A 136,155 85,078
Other comprehensive income H fth 2 Wz 5,695 35,453
Group's share of profit and other NEBE G L N T 2 EEHN
comprehensive income of Ko E At 2 T Wz
associates for the year 61,776 54,239
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BE2010F3A31BILFE
25. INTERESTS IN ASSOCIATES - continued 25. BENRIERE B
The combined summarised financial information in respect of BRAAEBEEMBENR A HFMMEBEER M
the Group’s other associates is set out below: T
2010 2009
HK$'000 HK$'000
THET FHT
Financial position: BARSAROR -
Total assets wEE 131,278 164,852
Total liabilities REE (119,498) (147,853)
Non-controlling interests JEFERR RS - -
11,780 16,999
Group's share of net assets of AEFEBEMENT 2 EEEE
associates 30,793 31,293
Post-acquisition results: Weis e 2248
Turnover EERE 889 497,973
Loss for the year FREIE (5,577) (9,149)
Other comprehensive income Hth 2 e 28 836
Group's share of post-acquisition AEBEGBE AR KBEFE
results and other comprehensive EFPNEall &
income of associates for the year (1,184) 704
The Group has discontinued recognition of its share of losses REBRIEERBE—RBEERRZEE - 258
of one of the associates. The accumulated recognised share BRAGCEBEERFARNEEHOBEESEGHER
of losses and the amount of loss for the year attributable to KEZEEERB)WT
the Group (based on unaudited management accounts) are
as follows:
2010 2009
HK$°000 HK$'000
FH T FHET
Unrecognised share of losses of the RERZ B E AR FEEE
associate for the year (1,178) (1,673)
Accumulated unrecognised share of RERE (G E QAR 2 RETE1E
losses of the associate (53,483) (52,305)
Particulars of the Group's principal associates at 31 March REBEEETEHZE R AM20109F K2009F3A31H

2010 and 2009 are set out in note 57(b).

Z BN EES7(b) °
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EZ2010F3A31HILEE
26. INTERESTS IN JOINTLY CONTROLLED ENTITIES 26. HEEHHERER
2010 2009
HK$°000 HK$'000
TFE T FHT
Cost of unlisted investments in jointly REERHEHEEIE LT IRE KA
controlled entities - -
Share of post-acquisition results and other B EE  EEREERE
comprehensive income, net of dividends B WA 8
received - 2,730
Share of additional losses of a jointly (G — R LR & 1 2 BESNES 18
controlled entity (Note) (Htet) (3.427) -
(3,427) 2,730
Analysed for reporting purpose as: HREMS DN E
Non-current assets EREBEE - 2,730
Current liabilities (included in trade and RBAEGIAEES REMERN
other creditors and accrued expenses) R FERHF ) (3.427) -
(3,427) 2,730
Note: An additional share of losses is provided for and a liability is recognised WiiF: BRAEBEARBAGECERE DB Z LR IEFIHE
because the Group has to share the losses incurred by that jointly controlled ZER BBEBINERE BRI ERAE -

entity pursuant to the joint venture agreement.
_ . _ o o ERASEARZEHEKEZSHEZVBERSR
The combined summarised financial information in respect of BT
the Group’s jointly controlled entities is set out below:

2010 2009
HK$'000 HK$'000
FEx FAT
Current assets REEE 5,850 10,843
Current liabilities BN A& (12,704) (5,383)
Net (liabilities) assets (BEFH) BEFE (6,854) 5,460
Group's share of net (liabilities) assets of 7N £2 (B8 (5 2k R4 ) R
jointly controlled entities (BEF8) EEFE (3.427) 2,730
Turnover EER - -
(Loss) profit for the year FE(BB) T (10,482) 1,486
Group's share of (loss) profit of jointly 7 [ 5 £ B I M
controlled entities (E18) % F (5,241) 743
Particulars of the Group'’s principal jointly controlled entity at ANEEE EHRESEER20109F k20093 A31
31 March 2010 and 2009 are set out in note 57(c). HZ & BEEHIIRME57()
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BE2010F3A31BILFE
27. AVAILABLE-FOR-SALE INVESTMENTS 27. AIHERE
2010 2009
HK$'000 HK$'000
TH T FHET
Listed equity securities FRAE S
in Hong Kong BB 437 341
in overseas SEHN 84 -
521 341
Unlisted equity securities FE ETRANFE 55
in Hong Kong aBE 541 463
in overseas N 284 37,127
825 37,590
1,346 37,931
Represented by: (A
Non-current IEm B 1,262 804
Current mE 84 37,127
1,346 37,931
Market value of listed securities WA 521 341
The investments in overseas unlisted equity securities as GONIE E T AR A FE % 720094 201038318 2
at 31 March 2009 and 2010 were measured at cost less RENRERATES 2 KARRETE - DERA
impairment at the end of the reporting period because the FEEZABGHESEAKR AR EERAE
range of reasonable fair value estimates is so significant that TEAEEE o HHEIE F TR AEER2009%F &
the directors of the Company are of the opinion that their 20106F3A31B 2 IREN AT BEF=Z -
fair values cannot be measured reliably. The investments in
Hong Kong unlisted equity securities as at 31 March 2009 ER—TEENE TS E TR AEE G 2%
and 2010 were measured at fair value. S AEERAYEREEEREREEY EE .
if i 1 &5 8 937,190,000 7T (2009 : 19,508,000
The Group considers the suspension of business plan of an D) DA IS RS - LR B LR A o

overseas unlisted investee during the year as an indication of
impairment for that investment. As such, an impairment loss
of approximately HK$37,190,000 (2009: HK$19,508,000) is

recognised in the consolidated income statement to write off
the cost fully.
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28. LOANS RECEIVABLE

28. BWER

2010 2009
HK$°000 HK$'000
FExT FHIT
The amounts, net of allowance, bear BRARIE (NG EE) BRI
interest at the following rates: TR
10.32% per annum (note a) FERZI10.321F (Htiza) 86,159 187,281
2% over Hong Kong Best Lending Rate RETHREREENEME
(“HKBLR") (note a) (Ktita) 68,468 102,261
2% per annum (note b) FFIR2E (Hfatb) 35,003 33,569
10% per annum FHEI10E 32,500 =
HKBLR BILEREERERR X 30,000 30,000
10% per annum (note a) FH K102 (ffita) 15,000 -
Total amount HIB B 267,130 353,111
Less: Amount due within one year shown B R —ERE BRI ED
under current assets BEZHE (232,127) (319,542)
Amount due after one year —E BB E 2 FOR 35,003 33,569
Analysed as: DA
Unsecured R AR 267,130 353,111

Included in the carrying amount of loans receivable as

MR2010F3A3IHZEKERERECZSAS

at 31 March 2010 was accumulated impairment loss of
HK$19,886,000 (2009: HK$19,886,000) in respect of the
balance, which was past due at the end of the reporting
period and the relevant debtors were in financial difficulties.
Other than the above, no significant loans receivable balance
has been past due at the end of the reporting period for
which the Group has not provided for impairment loss. No
provision for impairment loss for the balance not yet past due
at the end of the reporting period was considered necessary,
since there has been no past default history in respect of
those receivables.

Notes:

(a) The amounts are due from related companies, which are associates of ITC
Corporation Limited (“ITC"). The substantial shareholder of the Company is
ITC. Dr Chan Kwok Keung, Charles (“Dr Chan") is, in turn, the substantial
shareholder and director of ITC and the Company. He has significant
influence over these related parties.

The amounts of unsecured loans receivable of HK$68,468,000 (2009:
HK$102,261,000), HK$15,000,000 (2009: Nil) and HK$86,159,000 (2009:
HK$187,281,000) bear variable interest rate at 2% over HKBLR (i.e. 7%)
(2009: 2% over HKBLR (i.e. 7% to 7.25%)), and at a fixed rate of 10%
(2009: Nil) and 10.32% (2009: 10.32%) per annum, respectively.
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MR BEMERENcEBZ R RERER
19,886,000/ 7t (2009 : 19,886,000/ 7t) + i 48
WMESABERTBEEE - B LRI RS H
T A5 B N0 AR O 3B HA T AR 58 8] 3 K HORU(E RS 1B B
BZEREBRER - ANZFREFAL ETR A
B R RERTEBRBMZABREFTHELRE
IR -

Hrat -

(@) ZRAHEMAEATAH AREECEXEEARAA
(MMEHEXD)ZBERA - ARRZEERR BB
tE -REBEL((REL) REFLEZTIERR
RARBZESR - BN AZEWESTEBRTES -

B B8 X8 A 4K 1 1 Wk & 5768,468,000/% 7T (2009 ¢
102,261,000/ 7T) ~ 15,000,000 jt (2009 : &) &
86,159,000/ 7 (2009 : 187,281,000/ 7t) 8% Bl JA
B EEREEREME (A7E) (2009 : BTk
EEEEMEME (B7EZE7.25E)) - FF K10E
(2009 : =) REFM=E10.32/E (2009 : 10.32/8) 2 EE
MBEE -
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BE2010F3A31BILFE
28. LOANS RECEIVABLE - continued 28. EWER—&

Notes: — continued Mat - —1&

(b) During the year ended 31 March 2007, the Group subscribed for (b) REZE2007F3A3ALEE AEBRFEHRAQT
convertible bond with an aggregate face value of HK$36,858,000 issued TERRAEEAVEN HERRAIBREEESRR
by a related company, Hanny Holdings Limited, in which the substantial A PTETT 0 HBEE 836,858,000/ T 2 Al R (EH
shareholder of the Company has significant influence. The coupon interest B EEAZEERAFEFNERE - WH2011FE64
of the convertible bond is 2% per annum with maturity in June 2011. B - REREFAERZ BRI BRESZE
The amount recognised in loans receivable represents the debt element of HEG  RYAERELNERENRCATEEFE - 7]
the convertible bond and is determined using an effective interest rate of WMREEF NS BRED FTEATASBRIT A HEA
6.47% per annum at initial recognition. The embedded conversion option IR WREAMBRREAUAFEET EE P} 75 2
of the convertible bond is separately accounted for as derivative financial FEHER2010F3 831 HZ AFBEMTRE

instrument and stated in the consolidated statement of financial position at
fair value. The fair value of the embedded conversion option as at 31 March
2010 is insignificant.

29. AMOUNTS DUE FROM ASSOCIATES 29. BUWEE R RREA
2010 2009
HK$'000 HK$'000
FTHET FHET
Unsecured other receivables, interest-free HibEE RN IE - 28 26,133 57,583
The balance is repayable on demand except an amount of ZERARERREE HEFBESIELED
approximately HK$25,550,000 (2009: HK$56,451,000) has 25,550,000/% 7t (2009 : 56,451,000 70) 22 &
credit period of 90 days, is trade in nature and past due but HR90H - EERHERRE - MANMEHRUAE
not impaired. The aged analysis presented based on the SOHSANEERBRSITOT
invoice date at the end of the reporting period is as follows:
2010 2009
HK$'000 HK$'000
THET TR
More than 90 days and within 180 days #8890 AN 180 A - 2,240
More than 180 days HBiE180H 25,550 54,211
Total HBET 25,550 56,451
30. AMOUNTS DUE FROM NON-CONTROLLING 30, FEWEIRRERSIE
INTERESTS BHORLIEN - 2B RARBREEL -
The amounts are unsecured, interest-free and repayable on
demand.
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HZE2010F3A831HIEFE
31. AMOUNTS DUE FROM (TO) CUSTOMERS FOR 31 EW(ER BEFEHNIRENE
CONTRACT WORKS
2010 2009
HK$'000 HK$'000
FET FHT
Contracts in progress at the end RRERTAER ARG TIR:
of the reporting period:
Contract costs incurred to date HEESXHZAEHNTIRER 41,791,969 43,939,205
Recognised profits less recognised losses SERE R ) Rk A T 2R S 18 1,320,649 1,421,911
43,112,618 45,361,116
Less: Progress billings B EE AR (43,871,637)  (45,901,438)
(759,019) (540,322)
Represented by: wH :
Amounts due from customers for contract EREFAEHITENRE
works 203,794 196,776
Amounts due to customers for contract BRNEEASXITIZEHE
works (962,813) (737,098)
(759,019) (540,322)

32. TRADE AND OTHER DEBTORS, DEPOSITS AND

3. EFREMEBUWERNR FTERAMNRE

PREPAYMENTS
2010 2009
HK$’000 HK$'000
FTHET FBT
Trade debtors (note a) FE W AR AR (Mt ata) 809,748 549,050
Retentions held by customers for ERNIREFPFEZRES (K77D)

contract works (note b) 430,673 421,223
Interest-bearing advance (note ¢) sTRMER (M) 242,579 241,756
Other receivable (note d) H b e W SR IE (H7aEd) 136,519 136,054
Consideration receivable in connection HEIR A A EAE

with a former investment 11,437 118,231
Amounts due from related companies FE UL B R R SR IE (i 7te)

(note e) 10,115 30,161
Deferred consideration receivables (note f) FEUGE R AE (H72f) 7,000 10,949
Others EHith 891,029 693,960
Total amount FIELARE 2,539,100 2,201,384
Less: Amount due within one year shown B N —ERBN N AREEE

under current assets 2 ERIA (2,409,614) (2,201,384)
Amount due after one year —FRE B2 IR 129,486 -
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BZE2010F3A31H LFE

32. TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS - continued
The balance of trade and other debtors, deposits and
prepayments is net of allowance for doubtful debts and the
movements of allowance for doubtful debts is as follows:

32. EZREMEBERERER FTERAARE-

=
B

5 REMEURIRK

Al RN RS RTIHOR

RIERE MEFWT

2010 2009

HK$'000 HK$'000

FTERT FBT

Balance at beginning of the year FY 35,645 35,632
Impairment losses recognised on receivables 3t & i BR 2% e 2 R (B & 18 - 745
Amounts written off as uncollectible B e A ] 7 8 2 3R0B (718) (745)
Provided for during the year F BB 2 E 12,087 -
Exchange realignment PE 5 A 2 13
Balance at end of the year FRER 47,016 35,645

Included in the carrying amount of above receivable as

at 31

March 2010 was accumulated impairment loss of

HK$47,016,000 (2009: HK$35,645,000) in respect of the
balance, which was past due at the end of the reporting
period and the relevant debtors were in financial difficulties.

Notes:

(@

The Group's credit terms for the Paul Y. Engineering Group segment are
negotiated at terms determined and agreed with its customers. Credit
terms for ports development segment and ports and logistics segment

are negotiated at specific terms with customers or in connection with the
completion of underlying construction work. Rental income for property
business is receivable according to the agreements and the credit terms
granted by the Group to other debtors normally range from 30 days to 90
days.

201063 A431H » Lt EURIBRREBE 2 5 AR
HEMTAERBE 25 R EKE47,016,000% T
(2009 : 35,645,000/ 7T) - A8 B (& % A M E& B
B R £ o

Hrat

(a)

AEBZREZESESHIZEERNNEZTPERR
REM L BORRSB BORMRIBELZ
EEMDREFRARBKREE  EBEERIR
ZEIBERAB -MEXBI2HESBAERBEZR
FWFH MAEEREMERERREZEER K
30 Z90H %

HoREMBERESR FTERBEMRECH AL
809,748,000 7T (2009 : 549,050,000/ 7T) 2 & 5 &
WERR - ARBEY ERZSHERHEETAERR - U

Included in trade and other debtors, deposits and prepayments are trade BDEOQHALE . MK REREES  ENEREsTE
debtors of approximately HK$809,748,000 (2009: HK$549,050,000). The B BRSO :
Group does not hold any collateral over these balances. Their aged analysis
net of allowance for doubtful debts presented based on the invoice date at
the end of the reporting period is as follows:
2010 2009
HK$'000 HK$'000
FHET FHET
Within 90 days 90H A 584,261 366,972
More than 90 days and within 180 days AR ER180H A 68,901 32,812
More than 180 days HiBE180H 156,586 149,266
809,748 549,050

Balance of HK$45,029,000 (2009: HK$12,110,000) included in the trade
debtor balance represented amounts due from related companies. Details
of the relationship are disclosed in note 28(a).

AEBZ2ESRBEREHFTRERRBERNRZ
45,029,000/ 7T (2009 : 12,110,000/87T) @ BEFHIB R W E
28(a)if & ©
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BE2010F3A31BILFE

32. TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS - continued

Notes: — continued

(@

()

— continued

As at 31 March 2010, included in the Group’s trade debtor balances are
debtors with aggregate carrying amount of HK$ 106,694,000 (2009:
HK$41,931,000) which were past due at the end of the reporting period
for which the Group has not provided for impairment loss.

Ageing of trade debtors which are past due but not impaired

(a)

32. EZREMEBRERER FTERBAMIRE-

iz

=

Hrat

—&
—&
M201063A31H - AEE 2 E S EMERF BER K
CHEEARCIBMASEY BELREBEREEZ

# BRI {E106,694,000/% 7T (2009 : 41,931,000 L) °

EEMERTFHEZE S ERRKERR

2010 2009

HK$°000 HK$'000

FHExT FAT

Within 90 days 90H 23,687 150
More than 90 days and within 180 days AR W R 180H A 42,741 6,051
More than 180 days HiB180H 40,266 35,730
106,694 41,931

The directors of the Company consider that there has not been a significant
change in credit quality of the trade debtors and there is no recent history
of default, therefore the amounts are considered recoverable. The Group
does not hold any collateral over these balances.

At 31 March 2010, an amount of approximately HK$191,459,000 (2009:
HK$162,844,000) is expected to be recovered or settled in more than
twelve months from the end of the reporting period.

Included in trade and other debtors, deposits and prepayments is an
amount of approximately HK$242,579,000 (2009: HK$241,756,000)
which mainly represents advances (together with interest thereon) in the
PRC made to an independent third party in previous years for financing

a property development project in Beijing, the PRC. The amount has

no fixed repayment terms and the principal amount of approximately
HK$170,442,000 (2009: HK$169,863,000) carries floating-rate interest at
the benchmark lending interest rate as announced by the People’s Bank
of China (“PBC") plus 8% per annum and is secured by certain underlying
properties of the above project.

Included in trade and other debtors, deposits and prepayments is also an
amount of approximately HK$16,394,000 (2009: HK$16,394,000) which
represents an advance (together with interest thereon) made to a related
company of the independent third party in Hong Kong in previous years.
The principal amount of HK$10,000,000 (2009: HK$10,000,000) carries
interest at the best lending rate plus 8% per annum and was due on 25
February 2006. A subsidiary of the Company has taken legal action in Hong
Kong to recover the amount. However, under same legal proceedings, a
third party claim for damages in a total sum of RMB402 million for breach
of an alleged oral master agreement has been lodged against the Group.
Taken into consideration of a legal opinion, the Company is of the view
that the third party claim is groundless and that it would not lead to any
adverse material impact on the financial position of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE2010F3A31H LFE

32. TRADE AND OTHER DEBTORS, DEPOSITS AND
PREPAYMENTS - continued

Notes: — continued

33.

()

— continued

The Group is in the course of negotiation with an asset management
company in the PRC, which has certain interests in the above property
project, for the purpose of realising the collaterals held for full recovery

of the amount. On the basis that the underlying value of the collaterals
held is higher than the advances and accrued interest (as estimated by the
directors of the Company with reference to a valuation performed by an
independent professional valuer), the directors are of the view that the
amount will be recovered in full and as such no impairment loss on this
has been recognised. The estimated portion of the loan which is expected
to be recovered after twelve months from the end of the reporting period,
amounting to approximately HK$129,486,000, has been classified as non-
current asset.

The amount represented receivable from a third party, which is also the
convertible notes holder of the Company. The amount is non-interest
bearing. In the prior year, the convertible notes holder had engaged the
Company as an agent to look for any potential buyer to purchase the
convertible notes of the Company from the convertible notes holder at

a price not lower than RMB120,000,000 (equivalent to approximately
HK$136,519,000). The receivable is secured by the convertible notes of the
Company. Subsequent to the end of the reporting period, the convertible
notes were redeemed and offset against this receivable.

The amounts are unsecured, interest-free and repayable on demand.

Included in trade and other debtors, deposits and prepayments is another
amount of approximately HK$7,000,000 (2009: HK$10,949,000) which
represents a deferred consideration receivable from a third party in relation
to disposal of two subsidiaries, namely Unicon Concrete Products (HK)
Limited and Hamker Concrete Products Limited, during the year ended

31 March 2006. The consideration for the disposal was HK$19,000,000
which will be settled in cash by the purchaser on or before October
2009, of which HK$15,000,000, representing a deferred consideration,

is to be settled in cash by the purchaser under four annual installments
commencing from 30 October 2006. The fair value of the deferred
consideration at date of initial recognition is determined based on the
estimated future cash flows discounted at 3% per annum. The amount is
unsecured and interest-free.

The amount of deferred consideration receivable which is past due but
not impaired is approximately HK$7,000,000 (2009: HK$8,000,000) as at
31 March 2010. The directors of the Company consider the amounts will
be recoverable because the purchaser is of good financial position and
repayments have been made during the current year.

INVESTMENTS HELD FOR TRADING

32. EZREMEBRERER FTERBAMIRE-

Kist : —1B
© &

AEBETEREAMERETEEE THEZ —HT
BEEEERARETHN  UHMHA 2 REERR
BRARBREFIE - R AR SRR R ZEH
BESRBFAREAFNEZEE(RARAEELE
— B HEEGEMAEGER 2GR  BEERRZR
AT 2R H I B R R ORE S R o TR
HR|E AR+ @A RKE 2/ Ea D &%
#)73129,486,000/8 7T * B BIFRBEE -

(d) WEEN-—EBREZHAZREB ZEZFNAERAF
AHEBREBRZBEEA - RBLTFE -REBAEE
ZUERZEBFEEAEEARAAREA BZA
BREBEHAAVETAELEES  UTERARY
120,000,0007T (#8 & 4 #9136,519,000/ T) 2 B 1% -
BEARNRZ TR IR - ZEWHKBUARR Z T
BREBERER RBEHTEE TREREEE T
FEE - 3£ % e MR B IR 8 o

(e) FZFATVEER RERAREREE -

) ZHREMEKRER s RENFRBEAXBE—F
A #7,000,000/ 7T (2009 : 10,949,000/ 7T ) B
TR E2006F3A3 B LFELEMRHT B AR
(DRlzABORRELTEM (BB ARAFREME
RIEGAERAB)ER—F=HF KRB ZBELTERE - H
& =187 K8 419,000,000/ T * # B B 77 120094
108 ATAIR £ 458 + H 15,000,000 7T (R R EL AR
8) BH2006F10A30R RO (BF—H) HEH
NREHEE BEERERVAERREZ AFEET
B ARFRERILTFIRMARETE - XN B HEE
AREE -

2010%F3A318 2 B @ B8 M R R E 2 FEUCE TR
& € 58 47 47,000,000/ 7T (2009 : 8,000,000/ jT) ©
HREAVBERRRT  RARREZRAZSED
e BERAFERNGEE -

33. BEBEERE

2009
HK$'000
TAT

2010
HK$'000
FTERT

Listed equity securities, at quoted bid price

ETERAFES  BREARE

in Hong Kong 5B 35,510 13,188
in overseas BN 8,541 -
44,051 13,188
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A BRI

For the year ended 31 March 2010

HZE2010F3A31BILFE
34. DERIVATIVE FINANCIAL INSTRUMENTS 34.

35.

The amount as at 31 March 2009 mainly represented

the fair value of an equity call option. In May 2007, the
Group entered into a joint development agreement (the
“Agreement”) with an independent third party (the “joint
development partner”) for a property development project in
Shanghai (the “Property Interests”). Under the Agreement,
the joint development partner granted an unlisted equity call
option to the Group at a consideration of RMB10,000,000
(equivalent to approximately HK$11,377,000). The

Group had a right to acquire the Property Interests at a
consideration of approximately RMB254,204,000 plus all
development costs expended onto the Property Interests at
any time from the date of the Agreement to the expiry of

10 working days upon issuance of report certifying 25%
completion of the development of the Property Interests. The
joint development partner had a right to cancel the option by
giving RMB20,000,000 (equivalent to HK$22,753,000) to the
Group at anytime. The equity call option was measured at

fair value at the end of the reporting period, determined with 35.

reference to a valuation performed by an independent valuer.
During the year, the Agreement was terminated and the
consideration for the equity call option paid was refunded to
the Group subsequent to the end of the reporting period.

PLEDGED BANK DEPOSITS, SHORT TERM BANK
DEPOSITS AND BANK BALANCES AND CASH

Pledged bank deposits represent deposits pledged to

banks to secure general banking facilities granted to the
Group. Deposits amounting to HK$33,582,000 (2009:
HK$183,439,000) have been pledged to secure general
banking facilities with maturity within one year from the end
of the reporting period and are therefore classified as current
assets.

The pledged bank deposits and short term bank deposits
with maturity date of less than three months carry fixed
interest rates ranging from 0.01% to 1.98% (2009: 0.01%
to 1.98%) per annum. The bank balances carry prevailing
market interest rates ranging from nil to 1.35% (2009: nil to
1.17%) per annum.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010
BZE2010F3A31H LFE

36. TRADE AND OTHER CREDITORS AND ACCRUED 36.

B RHEMENRARETRX

EXPENSES B5REMEMNERREHBLNBEBTLEH
The following is an analysis of trade and other creditors and ZAMET
accrued expenses at the end of the reporting period:
2010 2009
HK$°000 HK$'000
FHET T
Trade creditors aged: B TR BRER -
Within 90 days 90H A 350,107 289,929
More than 90 days and within 180 days HBE0HBMM180H KN 7,384 10,588
More than 180 days HBim180H 32,682 12,277
390,173 312,794
Accrual of withholding tax on dividend FLAE B A K FI B F Y 2 EHIEMT
income and interest charges - 83,641
Retentions held by the Group for contract NEBBANIREEZRES
works (note a) (K1ita) 312,500 347,846
Construction payables TRERFKIE 347,277 429,557
Advance receipt from customers BRI 432,697 459,412
Other payables for staff retirement and other B0 R# 8 TRK M HBEF 2
benefits of port business (note b) H Ath B AT RRIE (f b)) 63,546 =
Other accruals Hth fEETF X 72,433 56,462
Other payables H i 5 FRIE 384,199 363,463
Total amount IBAREE 2,002,825 2,053,175
Less: Amount due within one year shown W R —F AR EL N A
under current liabilities RBAEZRE (1,904,888) (2,053,175)
Amount due after one year — 1RSI 2 KIE 97,937 -
Notes: iz -
(@ At 31 March 2010, an aggregate amount of approximately HK$66,559,000 (@) R2010%3H31H 466,559,000/ 7T (2009 :

(2009: HK$74,077,000) is expected to be paid or settled after more than

twelve months from the end of the reporting period.

At 31 March 2010, based on agreed payment terms, an aggregate amount
of approximately HK$48,168,000 (2009: Nil) is expected to be paid after
more than twelve months from the end of the reporting period.

Rz@ELEE -

74,077,000/ 70) BHH R REH AR RBBT —E

(b)  M2010%3A31H BREMTEZHRER ALY
48,168,000/ 7T, (2009 : &) 2 FIEFEHH R ME B =
BREBAT_@AKIM -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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BE2010F3A31BILFE
37. AMOUNTS DUE TO ASSOCIATES 37. BB E ARNRE
The amounts are unsecured, interest-free and repayable on ZERBWEEKR  RERAREREER -
demand.
38. AMOUNTS DUE TO NON-CONTROLLING 38. EfHFERERNE
INTERESTS
2010 2009
HK$°000 HK$'000
THET T
Floating-rate interest at PBC (i.e. 5.31%) AT R 2 F BN R
per annum (BN5.31%) 28,469 56,717
Fixed-rate interest at 1% per annum R [E 2 B E F) = 22,753 =
Interest-free =N 20,858 18,085
Total amount 48 2 IE 72,080 74,802
Less: Amount due within one year shown B —FREIEAERB A E
under current liabilities 2 A (51,602) (35)
Amount due after one year R—F &2z FIA 20,478 74,767
As at 31 March 2010, the amounts are unsecured M2010F3A31H » ZFEDEEF - WARE K
and repayable on demand except for an amount of Wr(E 1S - 422,753,000/ 7TrR 5N - H 2,275,000
HK$22,753,000, in which HK$2,275,000 is due within one ABITR—FEREH - 520,478,000 7T A — F 1 5
year and HK$20,478,000 is due after one year. HA o
As at 31 March 2009, the amounts are unsecured and 2009438310 L% BEIEE W EAREK
repayable on demand except for an amount of HK$35,000, B (&1 - HE 35,0008 LA —F & B4 -
which is due after one year.
39. AMOUNTS DUE TO RELATED COMPANIES 39. BEHEAERARMIE
2010 2009
HK$°000 HK$'000
FHET FHET
Unsecured loans payable: FERHEE B
Subsidiary of ITC bears interest at 2% over EHELCECHBAR  RES
HKBLR per annum SESEEFFIRMET L 18,000 70,000
Associate of ITC bears interest at 2% over EmHECEBENR BES
HKBLR per annum SEBEEFFIRMET S 50,000 50,000
Associate of ITC bears interest at 2.1% over EH ¥ A AT RES
HKBLR per annum REEEEFMEMAET S 4,000 -
72,000 120,000
Other payables: E A BT RE
Associates of ITC BHECEZHEAR 17,150 13,598
Subsidiary of ITC EEAEZHEAR 338 8,723
89,488 142,321
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010

HZE2010F3A31BIEFE
39. AMOUNTS DUE TO RELATED COMPANIES — 39. ENBEEARRE &
continued 201038318 &2009%3A310 - @R E

As at 31 March 2010 and 31 March 2009, the amounts are
unsecured, repayable on demand and interest-free except for
loans payable of HK$68,000,000 (2009: HK$120,000,000)
which bear variable interest rate at 2% over HKBLR (2009:
2% over HKBLR) and HK$4,000,000 (2009: Nil) which bears
variable interest rate of 2.1% over HKBLR (2009: Nil). The
range of effective interest rates of the loans payable during
the year ended 31 March 2010 is 7% to 7.1% (2009: 7% to
7.25%) per annum.

REER EARERREBRE2E  HENEX
68,000,000 7T (2009 : 120,000,000/ 7t) B A #
BNEEAREFTEENEME S (2009 : &
BREBREEFEMN2E) 4,000,000/ 7T (2009
BB R EERBZEREENEINAETS
(2009 : %) - B Z=2010F3A3MBLLEFE - ERHE
RZFMENTIEETIE (2009 7TEET.25E) o

40. BANK AND OTHER BORROWINGS 40. BITRHEMERK
2010 2009
HK$’000 HK$'000
FHET FAET
Bank and other borrowings comprise: RITREAMEREIE
Bank loans IRITER 2,485,992 2,639,615
Other loans (Note) H A B 5K (1 5E) 301,830 77,496
2,787,822 2,717,111
Analysed as: DT
Secured A K 3 1,949,227 2,067,323
Unsecured 35 838,595 649,788
2,787,822 2,717,111
The bank and other borrowings RITRHAMEREEHANT :
are repayable as follows:
Within one year or on demand —F R IR A 1,322,464 1,151,958
More than one year, but not exceeding iR —F - BT amE
two years 475,215 406,847
More than two years, but not exceeding HBMF - BRE=F
three years 382,522 325,267
More than three years, but not exceeding BR=F  BETEPF
four years 353,469 352,766
More than four years, but not exceeding HBREE BT BRF
five years 117,634 331,520
More than five years BiBEhE 136,518 148,753
2,787,822 2,717,111
Less: Amount due within one year or on B — AR BRI A R P
demand shown under mE B &2 RIB
current liabilities (1,322,464) (1,151,958)
Amount due after one year —F1R BB 2 78 1,465,358 1,565,153

) ReEgEERAT
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For the year ended 31 March 2010
BZE2010F3A31H LFE

40. BANK AND OTHER BORROWINGS - continued

The above bank borrowings include fixed-rate borrowings
of approximately HK$71,701,000 (2009: HK$113,379,000)
repayable within one year carrying interest ranging from
6.48% to 7% (2009: ranging from 7.97% to 9.01%) per
annum and HK$24,880,000 (2009: Nil) repayable more
than one year but not exceeding two years carrying interest
ranging from 6.48% to 7% per annum.

The remaining bank borrowings carry floating-rate interest
ranging from 1.07% to 7.56% (2009: 1.6% to 10.21%) per
annum.

The above other loans include fixed-rate borrowings of
approximately HK$148,394,000 (2009: HK$37,346,000)
repayable within one year carrying interest ranging from

4% 10 12% (2009: 9.138% to 12%) per annum and
HK$21,047,000 (2009: Nil) repayable more than one year
but not exceeding two years carrying interest at 9.138% per
annum.

The remaining other loans carrying floating-rate interest
ranging from 5.4% to 6% (2009: 3% to 6%) per annum.

Note: The other loans include an unsecured loan from an associate of a
subsidiary’s shareholder of HK$102,389,000 (2009: Nil), which bears
floating-rate interest at PBC (ie. 5.4%) per annum and repayable more than
one year but not exceeding two years from the end of the reporting period.

180 FYI:) PYI Corporation Limited 2010 Annual Report

40.

BRITREMER—E

L BT ERBELHT71,701,0005 T (2009 :
113,379,000 7)) 2 E BB - BR—FRNERE -
Wiz N F6.48E E7/E (2009 : 797E E9.01E) Z
FEF R B - 524,880,000/ 7T (2009 : ) AR
—FRETEBMFARNER  WIK6ISERTE 2 F
FEFE o

HRBITEFAFBFEGE FHEHI07TEER
7.56E (2009 : 1.6 EE10.21E) 7% -

F SR AT B KB 4E 49148,394,0005% 7T (2009 ¢
37,346,000 L) Lz EEEHR ER—FRNE
B RN F4EE12E (2009 : 9.138E £12/F)
ZER R B - 521,047,000 7T (2009 : £&) A
R—FRETEMENEE LK. 138E 2 F 7l

KEHE

HHEMERVEFBFEGTE FFHEH54EZ6
£ (2009 : 3E=6[E) T 5% -

Met - EHERPEE-—WEBRARBRE BB ARERZ —
% 5$0102,389,000/8 7T (2009 : #&) 2 ELFE -
BRATEEFE (RIS 4E) 2 FFEFE - WARES
HEE—FRETARNF NEE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M IRARM

For the year ended 31 March 2010

BE2010F3A31BILFE

41. CONVERTIBLE NOTES PAYABLE 41. ERATBRRERE
During the year ended 31 March 2008, the Company B ZE2008F3A31BILEFERN  ARAHETLAEE
issued zero coupon convertible notes with an aggregate B121,521,0008 T2 TR AR EH - LUEEE
principal amount of HK$121,521,000 for settlement of Z2007F3A3 A LEREANC KB RIEAHIEE
the consideration for the LPG assets acquired during the ZRE-ATRREEUBTAE - ZEE T 2R
year ended 31 March 2007. The convertible notes are BAEAERN TIREERTHHEETRAZE
denominated in Hong Kong dollars. The notes entitled 2B 7B A (2010548188 %2010%E58310)
the holders to convert them into ordinary shares of the B+ T B EA RS PO BE B 1R T R4, 2555 T (7200849
Company at any time between 15th day after the date F198 @ Z4.1358 7T+ & 71200947 H30 5 17
of issue of the notes and 15 days prior to their respective 200947 B > 4 BE J9 5 22 13935 T (A 4R 12 1 2%
maturity dates on 18 April 2010 and 31 May 2010 at a SR S R ) > 4 (B Y a3 A A )

conversion price of HK$4.25 (adjusted to HK$4.135 on 19
September 2008 and HK$2.139 on 3 July 2009 regarding
the rights issue in July 2009) per share subject to anti-
dilutive adjustments in accordance with the agreement.

If the notes are not converted, they will be redeemed on
maturity date at 114.167% of the principal amount of the
notes outstanding. The Company may at any time and from
time to time purchase the convertible notes at any price

as agreed between the Company and the noteholder. The
respective liabilities and equity portions of the convertible
notes as at date of initial recognition is HK$113,039,000 FATBRBRRBEZABHI ZEBMT
and HK$8,482,000. The effective interest rates of the liability

component of notes issued on 19 April 2007 and 1 June

2007 are 7.02% and 7.58%, respectively.

ZEBR MEBMARLR BRI AEKRT
FEEARSEZ2114.167%EE o RNQF) 8] REM
KERTHUARRBARZEEREARE ZEME
REEZITRREER RYSHEIRERH  TTRRK
ERZABERREE D D 51%/113,039,0007% 7T &
8,482,000 7T ° 200748198 K&200746A1H
BOZEBZEBHD 2 BRAMESRIRT.02E K
7.58[E °

The movement of the liability component of the convertible
notes for the year is set out below:

2010 2009
HK$°000 HK$'000
THET T
Carrying amount at the beginning FYREE
of the year 129,068 120,551
Effective interest charge BF BT 9,121 8,517
Carrying amount at the end of the year FAREEE 138,189 129,068
Subsequent to the end of the reporting period, the Company REMTER  ARRREHANERLRRFHE2EHA
redeemed and cancelled all convertible notes upon maturity. BIREZE o
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42. DEFERRED TAXATION
The following are the major deferred tax liabilities (assets)
recognised and movements thereon during the current and

42. EEHE
BT R AR 4 R DA 48 P 283 ROJESE BB B 08
(BE)  AREEBER :

prior years:
Fair value
adjustment
on project Fair value
Fair value under  adjustments
Accelerated Recognition adjustmenton  development on other
tax Tax of contracting  investment andstock  assets and
depreciation losses income  properties  of properties liabilities Total
ERAEAR EHEER
R&n% NERE af
MEHERE REEE BIRMUA  ATEESE  ATEERE  AVEESE CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T T
At 1 Apri 2008 1200854718 5213 (4,400) (813) 422,754 883,851 22,755 1,329,360
Exchange realignment ERI% = = = 9,586 20,042 515 30,143
Transfer 7 - - - 68,713 (68,713) - -
Change in tax rate (credit) REEE (BN
charge to consolidated FARER
income tatement (300) 254 46 - - - -
(Credit) charge to consolidated 54 K% 2 (BA) 11
income statement (2,049) 1,282 767 311,543 - (884) 310,659
At 31 March 2009 #2009%3A31H 2,864 (2,864) - 812,59 835,180 22,386 1,670,162
Exchange realignment (S - - - 3,197 2,850 113 6,160
Acquisition of subsidiaries WEHBRA - - - 757 - 33,182 33,939
Charge (credit) to consolidated &4 Uiz % 2 Hig (B A)
income statement 2,510 (2,570) - 184,814 - (1,092) 183,722
At 31 March 2010 01063A31A 5434 (5,434) - 1,001,364 838,030 54,589 1,893,983

At 31 March 2010, the Group has unused tax losses of
approximately HK$944,000,000 (2009: HK$924,000,000)
available to offset against future taxable profits. A deferred
tax asset has been recognised in respect of approximately
HK$33,000,000 (2009: HK$17,000,000) of such losses.

No deferred tax asset in respect of the remaining tax losses
of HK$911,000,000 (2009: HK$907,000,000) has been
recognised due to the unpredictability of future profit
streams on those subsidiaries. The unused tax losses may be
carried forward indefinitely.
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BE2010F3A31BILFE
42. DEFERRED TAXATION - continued 42, EERIE &
At the end of the reporting period, the aggregate amount of WEMTAER  WEQFEKRSIREFE B ER
temporary differences associated with undistributed earnings BMARCTHEAE B =R B4 A68,573,000
of subsidiaries for which deferred tax liabilities have not 7T (2009 : 31,000,000 JT) © B 5 AN £ @ 7]
been recognised was approximately HK$68,573,000 (2009: IO SR RS M SRR ERE A A RETE R
HK$31,000,000). No liability has been recognised in respect BYRATERE Mt ERZEEEmEEER
of these differences because the Group is in a position HEE -
to control the timing of the reversal of the temporary
differences and it is probable that such differences will not
reverse in the foreseeable future.
43. DEFERRED INCOME 43. EFEW A
The amounts represented the government grants related to ZECERRXEBAETEORLER 2BFHAL
certain ports construction projects and will be recognised in THEREBAFIHEEEZIFEAFTFHRARIER
profit or loss over the useful lives of the related depreciable HRE o
assets.
44. SHARE CAPITAL 44. B
Number
of shares Value
KRGEE &8
HK$'000
FHET
Ordinary shares of HK$0.10 each: FAREE0.10%8 T2 E ik -
Authorised: SRTE
At 1 April 2008 and 20084 A 1H K&
31 March 2009 2009F3H31H 3,000,000,000 300,000
Additions (note a) & (Htzta) 7,000,000,000 700,000
At 31 March 2010 M2010%3A31H 10,000,000,000 1,000,000
Issued and fully paid: BEBIT RBUERE :
At 1 April 2008 72008F4H1H 1,507,093,517 150,709
Issue of shares under R B ARG BB 1T AR 1D
share option scheme 1,300,000 130
At 31 March 2009 200943 A31H 1,508,393,517 150,839
Issue of shares on subscription of AR F A M ET RS
rights issue (note b) (KizEb) 3,019,350,218 301,936
Issue of shares on exercise of TERBEEMEEITRGD
warrants (note c) (Hatc) 1,381,399 138
At 31 March 2010 720103 H31H 4,529,125,134 452,913
) ResmsRas 201058 183
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44. SHARE CAPITAL — continued

45,

Notes:

(@

On 9 June 2009, an ordinary resolution was passed to increase the
authorised share capital of the Company from HK$300,000,000 to
HK$1,000,000,000 by the creation of 7,000,000,000 ordinary shares of
HK$0.10 each.

On 8 July 2009, the Company completed a rights issue by issuing and
allotting 3,019,350,218 rights shares at a subscription price of HK$0.12
each on the basis of two rights shares for every share of the Company held
on 9 June 2009. The net proceeds of approximately HK$350 million are
intended to be used on the Group's investment in port and port-related
projects and general working capital of the Group.

The warrants issued by the Company on 26 September 2008 at an initial
exercise price of HK$1.00 per share (subsequently adjusted to HK$0.51 per
share as a result of the rights issue in July 2009) expired on 25 September
2009. During the year, warrants of HK$1,332,494 were exercised to
subscribe for 1,381,399 new shares of the Company.

WARRANTS

In respect of the final dividend for the year ended 31 March
2008 distributed in the form of warrants as detailed in note
15, the Company issued warrants of HK$251,398,919 on 26
September 2008 to shareholders of the Company conferring
the rights to the holders thereof to subscribe in cash for
251,398,919 new shares of the Company at an initial
exercise price of HK$1.00 per share (subsequently adjusted to
HK$0.51 per share as a result of the rights issue in July 2009)
at any time during the period from 26 September 2008 to 25
September 2009.

The subscription rights attaching to the warrants are
measured at fair value of approximately HK$12,833,000
on initial recognition and are recognised in equity in the
warrants reserve.
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44,

45.

i N

Het -

(a) 20096 A9  —BEBARKE KRB  LIER
7,000,000,0008% & 0. 108 T 2 T B D - AR
7] 2 A E IR ZN $1300,000,0005% 7T 3 I = 1,000,000,000
BT e

(b)  H2009F7A8H  ARAFEALR - H X ARREE
FRR0.1278 T 1T M2 3,019,350,2 188 A& A% {5 -
EERR2009F6 0B B A —RAD A RMDEIR N
B& AR AR 17 © BT 1S 3N I8 F §E£9350,000,0007%8 7T #t A 1
AEBREAORBOMEBBEEZRERAEE 2 — K
BEES -

(c) AR ER2008F9H26 B 12 #) #1115 B ® AR1.00% T
(EE&R2009F7 A 2 HIRAR AER0.51E L) 1T
ZRIREER2009F9F25AFIE - £ - H1,332,494
TETL 2 RIRME B REITIE DAREE,381,399 AN R AR ©

RREE
BEE2008F3A3IB L FEURKREETA D
2 REFRR B (RISt mMs - AR FE
200859 A26 A A A8 A & A 3/ %% 17251,398,919
BLZRREE -FRRREZFM THEE AR
F - A A2008F9A26H E200949H250 I+ HAfE
WA - LLFRR1.008 T 2 117 EE (AR
2009F7A 2 HRAERBROSTETL) UEBREER
251,398,919 AN A A FT AR 0 ©

RREBFAN 2 REERVNPERKIZAFEE
#912,833,0008 LitE - W RS 2 RREE
EHER -
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45.

46.

WARRANTS - continued

The fair value of the warrants issued during last year

was calculated using the Binomial Option Pricing model
performed by RHL, independent qualified professional
valuers not connected with the Group. RHL have necessary
qualifications and recent experiences to perform the
valuation of warrants. The inputs into the model were as
follows:

Date of valuation 5 September 2008

Share price HK$0.680
Exercise price HK$1.000
Time to maturity 1 year
Expected volatility 56.32%
Expected dividend yield 4.41%
Risk free rate 1.640%

During the year, warrants of HK$ 1,332,494 were exercised
and all remaining warrants lapsed at the expiry date.

SHARE-BASED PAYMENT TRANSACTIONS

On 27 August 2002, the Company adopted a share option
scheme (the “Share Option Scheme”) for the purpose of
providing incentive or reward to any employees, executives
or officers, directors of the Group or any invested entity and
any celebrity, consultant, adviser or agent of any member of
the Group or any invested entity, who have contributed or
will contribute to the growth and development of the Group
or any invested entity (“Eligible Person”). The Share Option
Scheme will remain in force for a period of ten years from
that date.

Under the Share Option Scheme, the directors of the
Company may at their discretion grant options to any Eligible
Person to subscribe for shares in the Company without
consideration. The directors may at their discretion determine
the specific exercise period which should expire in any event
no later than ten years from date of adoption of the Share
Option Scheme. The exercise price is determined by the
directors of the Company and will be at least the higher of:
(i) the subscription price as is permissible under the Listing
Rules from time to time; and (ii) the nominal value of the
Company’s shares.

45.

46.

RRER—E

FRBTZRREZEZ A FEEHKFIT(ERE
EYEBECBYABRERXMEM) A -EAH
BEBRUAE - XMNTABRREEHEZNS
BEBERIOIMER - BE2HABMT

(EER=RE 200849 A5H
iz & 0.680/8 7T
TfE(E 1.0005 7T
A 14
& BR R 1 56.32%
TEHINR B K 4.41%
f 3 b A1) R 1.640%

RAFERE 1,332,498 T 2 AR EZ D ETE
HpRREEHE R BB KRR -

UBRBAXNAREZRS

20029 8A270 A AR RM—BERE B
([EREE]  UmYsed AE@RETM
BRERBELHER 2 AEESEMREKRBEZE
MEE - THABISRBE EFREZAL:
REBAERMKBEARIKEAZEREZZAA B
BB ([6EBALT]D REBE SR - B
BEEGEZBRESAERTF -

RIBBRESE ARREETRBERERNEER
ALTEHBERE BARLZEREZSIMNE
MER BEXRARNEEETEDRR  EETABR
T BT EHRI S BRETEERRNE
B +F - TEERARAESUTIRSEM
EE ELROBEBELMRANTEAFZRBE
Re(i)yN R R fp 2 mEfE
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46.

186

SHARE-BASED PAYMENT TRANSACTIONS -
continued

The maximum number of shares which may initially be issued
upon the exercise of all options to be granted under the
Share Option Scheme and any other share option scheme(s)
adopted by the Company must not in aggregate exceed
10% of the total number of issued shares of the Company
as at its adoption date, i.e. 103,674,492 shares. Subject

to the approval of the shareholders of the Company in
general meeting, the limit may be refreshed to 10% of the
total number of shares in issue as at the date of approval

by the shareholders of the Company in general meeting.
Notwithstanding the foregoing, the maximum number of
shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme(s) of the
Company must not in aggregate exceed 30% of the total
number of shares in issue from time to time. Pursuant to an
ordinary resolution passed at the annual general meetings of
the Company in 2003, 2004, 2005, 2006, 2007 and 2008,
the 10% scheme limit was refreshed to 10% of the total
number of issued shares of the Company as at the respective
dates of such meetings. Pursuant to an ordinary resolution
passed at the Company’s annual general meeting held on 31
August 2009, the 10% scheme limit was further refreshed to
452,902,545 representing 10% of the total number of issued
shares of the Company as at the date of such meeting.

The maximum number of shares of the Company in respect
of which options may be granted to each Eligible Person
under the Share Option Scheme and any other share option
scheme(s) of the Company (including those exercised,
cancelled and outstanding options) in any 12-month period
shall not exceed 1% of the total number of shares in issue
from time to time unless such grant has been duly approved
by shareholders of the Company at general meeting at
which the Eligible Person and his associates (as defined in the
Listing Rules) abstained from voting. Options granted to a
substantial shareholder and/or an independent non-executive
director or any of their respective associates (as defined in
the Listing Rules) in any 12-month period in excess of 0.10%
of total number of shares in issue and have an aggregate
value exceeding HK$5,000,000 must be approved by the
shareholders of the Company in general meeting in advance.
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UBRBEXAREZRS &

AR VR B AR R T 8 I AR A R BT R 49 1T fa] EL i B A% 4
HERATRECEREIRERZ 2RMHAEE
EHTBHEBAATANEMNBBHE BITRMHAH
210% - B0103,674,492/% - N EF AR AR EAE
BERE L#E  ZRBEAENRARAREAER
RAREEHAEAEHEBITRNDEE 210% - &E
it - BARR B AR AT B3 AR A B A fa] H AL B AR 4
FEIREENKRTEZMBRREETERT T
BIIZROBE  aHEZTEEAETREBITR
D BB 230% ° R IR AR & 20034 + 20044 -
20054 - 20064 - 20074 &2008F £ 17 2 KX 7
BRFBAFRG FRB EBRAEAR  ZBRBEDEN
ERZERGZERMZARABEETRHEE
210% ° RIEAR D ER2009F8A31HRITZ AR
ARFRBFAG FRB ERRER  ZREDH#E
— B FE 452,902,545 B 15 - BI AR AR &K
ERMEHEITRHEE 210% °

RERZEAEE - REBERESERAQA
FRHEMBERESSIETFTENEERALTZE
B (BECTE BB RATEBRE TS
RZARBBRGOEE HZTEBRBTEDHNT
BRHBE 1% BRIFVBHABEEFIEELEEERA
TREBMBAT(EER EMRA) REREZR
RAEG FESARARBRERIE  BIRZ R -
REATZEASREANMSNEERRER 4B
UHATEFARESAZ2HEMBBEAT(ERR
FHRAD R ERER  ERAEEBERERY R
ZHROBBE BHTRHBE 20.10%KBEER
5,000,000 7T - I E XV AEFSARAREER
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46. SHARE-BASED PAYMENT TRANSACTIONS -
continued

(a)

Details of the share options granted on 28 December
2004 to certain directors and advisors of the Company
under the Share Option Scheme and movements in
such holdings during the year are as follows:

46.

LROZINREZRE &
(@) ARAFR2004%F12828A R E BT ZIM
REBZETEEREWNABREZEREZ

Number of shares of the Company

to be issued upon exercise of the share options
BRETERAFRAZEAARAHE

Exercise Outstanding Exercised Adjustments OQutstanding Adjustments OQutstanding
price as at during made during asat made during as at
Date of grant Exercise period per share 1.4.2008 the year the year 31.3.2009 the year 31.3.2010
141.4.2008 1431.3.2009 #31.3.2010
RLAH s BRITEE HARTE ERfiE  FRfFHER WETE FAFLER HARTR
HKS (Note A 1) (Note £ 2)
BT
28.12.2004 28.12.2004 t0 26.8.2012 0.43762 8,450,000 (650,000) 1,300,000 9,100,000 13,000,000 22,100,000
(Note A2 2)
28.12.2004 28.12.2004 t0 26.8.2012 052940 12,230,000 (650,000) 1,930,000 13,510,000 19,300,000 32,810,000
(Note it 2)
20,680,000 (1,300,000 3,230,000 22,610,000 32,300,000 54,910,000
Exercisable at the end of the year
FEBT {6 22,610,000 54,910,000
Notes: Bzt -

1.

As a result of the warrants issued relating to the distribution of final
dividend for the year ended 31 March 2008 as set out in note 15,
on 19 September 2008, the Company adjusted the exercise price of
the outstanding share options by reducing it by a factor of 6/7 and
adjusted the number of shares to be issued upon exercise of the
share options by increasing it by a factor of 7/6.

In accordance with the Share Option Scheme, the exercise prices of
the share options were adjusted from HK$1.0628 and HK$1.2857
per share to HK$0.43762 and HK$0.52940 per share respectively
and the number of the then outstanding share options under the
Share Option Scheme was also adjusted correspondingly on 3 July
20009, as a result of the rights issue of the Company on the basis of
two rights shares for every share held.

1. MR D IKE =2008F3A31H LFE 2 RAKREM
LT RABKEE (UM EE15) - HN2008F9H 198 » &
AREBETEERSEH, TUABRMKTEER
BZTEE TARBTEBRESBETRIZERG
ZEFEIENELRT 6

2. BEBRESE BRECAEEREEAERKRN
1.0628% L £ 1.2857 B THBE TR IRH0.43762/8 T
£0.52940/8 70 - i AR ET B T 2 0 A R ITE B AR AR
Z BB I R2009F7 A3EEAA R BIRERE — KRG
A RE MR 2 B AT T {EAR R EE o
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46. SHARE-BASED PAYMENT TRANSACTIONS -

continued

(b)  Details of the share options granted to certain directors,

employees and advisors of the Group and invested

entities under the Share Option Scheme during

the current and prior years and movements in such

holdings are as follows:

46. ARG XNMREZRS —#
FRRULATEE - AR BRI AR

(b) i
AEBERARMZETES  BARAN

AREZ BREFERESHNT

Number of shares of the Company to be issued upon exercise of the share options

BREGERETFRO2AMARGEA

2%

Granted  Adjustments Lapsed Adjustments Lapsed

during  made during during made during
Exercise  Outstanding the year the year theyear  Outstanding during the theyear  Outstanding
price at ended ended ended at year ended ended at
Type Date of grant Vesting date** Exercise period per share 1.4.2008 31.3.2009 31.3.2009 31.3.2009 3132009 31.3.2010* 3132010 31.3.2010
M42008  EE3132009 EE3132009 EE3132009  W3132009 EE3132010 EEN320100  #3132010
B RHRE  BRAE: TR BRKE WATE LEERY LEEFLAE  LEEXN HATE LEEFLEET  LEEAX HATE
) 6.2.2006 6.2.2006 6.2.2006 t0 5.2.2007 178 - - - - - - - -
(i 6.2.2006 6.2.2007 6.2.2007 t05.2.2008 250 = = = = = - - -
(i)~ 6.2.2006 6.2.2008 6.2.2008 t0 5.2.2009 25714 7,600,000 - 1,058,333 (8,658,333) - - - -
(v 622006 6.2.2009 6.2.2009t05.2.2010 1.23529* 7,600,000 - 1,058,333 (1,250,000) 7,408,333 9,750,000 (17,158,333) =
(v) 24.3.2006 24.3.2006 24.3.2006 10 5.2.2007 2325 = = = = = - - -
(i) 2432006  6.2.2007 6.2.2007 t0 5.2.2008 250 - - - - - - - -
(vi) 2432006  6.2.2008 6.2.2008 t0 5.2.2009 25714 2,625,000 - 437,500 (3,062,500) - - - -
(vii)  24.3.2006 6.2.2009 6.2.2009t05.2.2010 1.23529* 2,625,000 = 437,500 = 3,062,500 4,375,000 (7,437,500) =
() 89.2006 8.9.2006 8.9.2006 t0 7.9.2007 248 - - - - - - - -
() 8.9.2006 8.9.2007 8.9.2007 t0 7.9.2008 248 4,600,000 - - (4,600,000) - - - -
() 89.2006 8.9.2008 8.9.2008 t0 7.9.2009 0.87528* 4,600,000 - 766,667 = 5,366,667 7,666,667 (13,033,334) =
(i) 89.2006 8.9.2006 8.9.2006 t0 26.8.2012 0.85762* 1,300,000 = 216,667 = 1,516,667 2,166,667 - 3,683,334
(xii)  8.9.2006 8.9.2006 8.9.2006 t0 7.9.2007 243 - - - - - - - -
(iv)  8.9.2006 1.8.2007 1.8.2007 t0 31.7.2008 243 1,500,000 - - (1,500,000) - - - -
(W) 89.2006 1.8.2008 1.8.2008 t0 31.7.2009 2483 1,500,000 = = (1,500,000) = - - -
(i) 89.2006 1.8.2007 1.8.2007 t0 31.7.2008 3.00 1,500,000 = = (1,500,000 - o o o
(i) 8.9.2006 1.8.2008 1.8.2008 t0 31.7.2009 350 1,500,000 - - (1,500,000) - - - -
(il 8.9.2006 8.9.2007 8.9.2007 t0 7.9.2008 3.00 1,850,000 = = (1,850,000) = - - -
(ix)  89.2006 8.9.2008 8.9.2008 t0 7.9.2009 1.23529* 800,000 - 133333 = 933333 1,333,332 (2,266,665) =
() 622007 6.2.2007 6.2.2007 t0 26.8.2012 1.05881* 1,300,000 = 216,667 = 1,516,667 2,166,667 - 3,683,334
(o) 6..2007 6.2.2007 6.2.2007 t0 5.2.2008 400 - - - - - - - -
(i) 6.2.2007 6.2.2007 6.2.2007 t05.2.2008 3.00 - - - - - - - -
(i)~ 6.2.2007 6.2.2008 6.2.2008 t0 5.2.2009 25714 1,190,000 - 186,667 (1,376,667) - - - -
(o) 6.2.2007 6.2.2009 6.2.2009t05.2.2010 1.23529* 1,190,000 - 186,667 (70,000) 1,306,667 1,866,667 (3,173,334 -
() 304.2007 1.8.2007 1.8.2007 t0 30.4.2008 350 1,500,000 = o (1,500,000 - o o =
(i) 15.5.2007 15.5.2007 15.5.2007 to 14.5.2008 350 9,000,000 - - (9,000,000) - - - -
(i) 15.5.2007 15.5.2007 15.5.2007 to 14.5.2009 3.00 6,000,000 - 1,000,000 - 7,000,000 - (7,000,000) -
(i) 1.8.2007 1.8.2007 1.8.2007 0 31.7.2008 350 550,000 = = (550,000) - = = =
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46. SHARE-BASED PAYMENT TRANSACTIONS — 46. URHEZRREZRS &
continued (b) &
(b)  continued
Number of shares of the Company to be issued upon exercise of the share options
BRETERATFROZADARGHE
Granted  Adjustments Lapsed Adjustments Lapsed
during  made during during made during

Exercise  Outstanding the year the year theyear  Outstanding during the theyear  Outstanding
price at ended ended ended at year ended ended at
Type Date of grant Vesting date** Exercise period per share 1.4.2008 31.3.2009 31.3.2009 31.3.2009 31.3.2009 31.3.2010* 3132010 31.3.2010
M42008  EE3132009 EE3132009 EE3132009  W3132009 EE3132010 EEN320100  H3132010
BB REBH  BEEH  GRF BRTEE WATE — LEERE LCEEFHEE  LEEXN WATE LEEEEART  LEEXN MRS
(ki) 1.8.2007 1.8.2008 1.8.2008 t0 31.7.2009 141173+ 450,000 = 75,000 = 525,000 750,000 (1,275,000) -
(o) 1.8.2007 1.8.2009 1.8.2009 0 31.7.2010 1.58821* 450,000 = 75,000 = 525,000 750,000 - 1,275,000
(o) 18.9.2007 18.9.2007 18.9.2007 t 17.9.2008 3.546 3,900,000 - - (3,900,000) - - - -
(i) 18.9.2007 18.9.2008 18.9.2008 to 17.9.2009 1.25151* 3,900,000 - 650,000 - 4,550,000 6,500,000 (11,050,000) =
(xxii)  18.9.2007 18.9.2009 18.9.2009 t0 17.9.2010 1.25151* 3,900,000 = 650,000 = 4,550,000 6,500,000 - 11,050,000
(oodv) 11.10.2007 11102007 11.10.2007 t0 10.10.2008 25714 250,000 - 41,667 (291,667) - - - -
(o) 11.102007 1142008 11.4.2008 t0 10.10.2008 25714 150,000 = 25,000 (175,000) = - - -
(o) 1110.2007 11102008 11.10.2008 to 10.10.2009 1.23529* 150,000 = 25,000 = 175,000 250,000 (425,000) -
(oonil) - 11.10.2007 11102009 11.10.2009 10 10.10.2010 141173 200,000 - 3333 = 233333 333332 - 566,665
(ool 3.6.2008 1.10.2008 1.10.2008 t0 2.6.2011 0.70584* = 12,000,000 333333 = 12333333 17,619,047 (12,142,857) 17,809,523
(dx) 36,2008 1.10.2009 1.10.2009 t0 2.6.2011 0.70584* = 12,000,000 333333 = 12333333 17,619,047 (12,142,857) 17,809,523
) 362008 142010 14.2010102.6.2011 0.70584* - 6,000,000 166,667 - 6,166,067 8,809,524 (6,071,428) 8,904,763
() 3.6.2008 1.10.2010 1.10.2010t0 2.6.2011 0.70584* - 6,000,000 166,667 = 6,166,667 8,809,524 (6,071,428) 8,904,763
(i) 3.6.2008 36.2008 36.2008t0 2.6.2009 1.7142 = 24,246,000 4,032,667 (4,775,000) 23,503,667 = (23,503,667) =
(i) 3.6.2008 362008 36.2008t02.6.2010 0.88232* - 17,038,000 2,839,667 (2,916,667) 16,961,000 22,563,334 (1,166,666) 38,357,668
() 3.6.2008 362009 36.2009t02.6.2010 0.88232* - 3,300,000 541,667 (691,667) 3,150,000 4,499,999 - 7,649,999
() 36.2008 36.2009 36.2009t02.6.2011 0.88232* = 2,000,000 333333 = 2333333 3333333 = 5,666,666
(i) 36.2008 362010 36.2010t02.6.2011 1.05881* = 3,100,000 508,333 (516,667) 3,091,666 4,416,665 - 7,508,331
73,680,000 85,684,000 16,529,001 (51,184,168) 124,708,833 132,078805  (123918,069) 132,869,569

Exercisable at the end of the year
FRBAFI{ 86,158,834 107,551,712

# As a result of the warrants issued relating to the distribution of final # BRH D IKE £2008F3A318 LFE 2 REBAKREM

* %

dividend for the year ended 31 March 2008 as set out in note 15,
on 19 September 2008, the Company adjusted the exercise price of
the outstanding share options by reducing it by a factor of 6/7 and
adjusted the number of shares to be issued upon exercise of the
share options by increasing it by a factor of 7/6.

In accordance with the Share Option Scheme, the range of the
exercise prices of the share options was adjusted from HK$1.7142
to HK$3.8571 per share to HK$0.70584 to HK$1.58821 per share
and the number of the then outstanding share options under the
Share Option Scheme was also adjusted correspondingly on 3 July
2009, as a results of the rights issue of the Company on the basis of
two rights shares for every share held.

All the above outstanding share options of the Company were
vested in the relevant grantees upon the first date of their respective
exercise periods, except for vesting of the 2,833,334 outstanding
share options which were conditional on such grantee satisfying the
condition attached to the grant.

* %

BTRABKEE (FANMEE15) » N2008F9A 198 » &
RABEBBITEERIEE6/TUAR N RITERERE
ZATEE WAEETERRESETEITZIROE
BEZEMELTE -

RIEERESE BREZCAEEREAERERN
1.7142% T £3.857 18 T AB ZF KA 0.70584%8 T
£1.58821/8 7T » MR 8T 205 d K17 RERE
Z BB IFR2009F7 A3 AR R BIEEHAE —RIKRNH
A REMARAER A 2 EAEEITHR T EEEAE -

RAREMFIAEMKITEZEBRELHERSTERZ
BHEBRMBEBARA  HHF2,833,334(0 MAITERE
BEBGZEARAEXELRAMNZ GHEEIER
% °
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46. SHARE-BASED PAYMENT TRANSACTIONS - 46. UM XA REZRS &
continued (© REZ2010430318 L4 E  HEREE
(©)  During the year ended 31 March 2010, no share R R MEERES S B -
options were granted to directors and employees under
the share option scheme. (d) MREZFE2009F3A318BIEFE  AQAFUN
T & f82.007 7T £3.00% 7T (F20084F9 A %
(d)  During the year ended 31 March 2009, the Company TRRESR2009E7T AR T AZE Gk
granted 85,684,000 share options to directors and 0.705843% 7T % 1.0588 1% 7T) ¥ 1718 B 12 1
employees at exercise prices ranging from HK$2.00 85684000/ R ETFEERIES - FIEDL
to HK$3.00 per share (adjusted to HK$0.70584 to BERR4E > A T (B 1E £915,942,00008 T o i 18
HK$1.05881 per share as a result of warrants issued in HERET N TS 3E Y BB -
September 2008 and rights issue in July 2009). The fair
K 1505,000, e sharsoptions gt wre ARRERAL AW EE Nk kTS
subject’to v,esting conditions ?rom zgro to 2.3 years. Mm% - SRR E AR (TR
HIT -BEA @A ABBENT
The fair values determination at the grant date were
carried out by RHL using the Black-Scholes Option
Pricing Model (the “Model”). The key inputs into the
Model were summarised as follows:
Options granted during the year ended 31 March REBZE2009F3A31MALFERH 2 BRE
2009
Type  Type  Type  Type  Type  Type  Type  Type Type
L3 L] Lo L] L] BAl EAl g5 EA
(oovii)—— (ocxix) (x) (xli) (xli) (xlii) (xliv) (xlv) (xlvi)
Closing share price at date of it BE 2R i B
grant (before adjustment for — (5£200957 3 2 &k
rights issue in July 2009) (HK$) {58240 (A7) 1.53 1.53 1.53 1.53 1.53 1.53 1.53 1.53 1.53
Expected volatility BHRE 44% 44% 44% 44% 40% 38% 38% 4%  44%
Expected life (year) EHEG(F) 3 3 3 3 1 2 2 3 3
Risk-free interest rate ERpTE 2378% 2314% 2374% 2374% 1320% 1.968% 1.968% 2.374% 2.374%
Expected annual dividend yield ~ EHFEREEHZE 196% 196% 196% 196% 19% 19% 19%% 19%% 1.96%
Fair value per share option (HK$) &RkERiEz ATBIE (51 0300 0300 0300 0300 0095 00%  00% 0211 0.152

The expected volatility used in the Model was

determined by using the annualised standard derivation

of the continuously compounded rate of return on
the ordinary shares of the Company. The expected
life used in the Model has been adjusted, based on

management’s best estimate, for the effects of non-

transferability and behavioural considerations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

46. SHARE-BASED PAYMENT TRANSACTIONS —
continued
In respect of the share options granted during the year ended
31 March 2009, the closing share price immediately before
date of grant was HK$1.53%.

In respect of the share options exercised during the year
ended 31 March 2009, the weighted average share price at
the date of exercise was HK$1.53* and the weighted average
closing price at the date immediately before exercise date
was HK$1.52%.

There was no consideration received from Eligible Persons
for taking up the options granted during the year ended 31
March 2009.

The amount of cost of share options charged to the
consolidated income statement during the year was
HK$1,337,000 (2009: HK$14,859,000).

# Being the relevant share price before the adjustment for rights issue in July
2009.

Share option scheme of Paul Y. Engineering Group
Limited (“PYE")

On 7 September 2005, PYE adopted a share option scheme
(the "PYE Scheme”) for the purpose of providing incentive
or reward to any employees, executives or officers, directors
of PYE and its subsidiaries or any invested entity and any
consultant, adviser or agent of any member of PYE and its
subsidiaries or any invested entity, who have contributed or
will contribute to the growth and development of PYE and
its subsidiaries or any invested entity (“PYE Eligible Person”).
The PYE Scheme will remain in force for a period of ten years
from that date.

Under the PYE Scheme, the directors of PYE may at their
discretion grant options to any PYE Eligible Person to
subscribe for shares in PYE. Consideration to be paid on

each grant of option is HK$1.00. The directors of PYE may

at their discretion determine the specific exercise period
which should expire in any event no later than ten years from
date of adoption of the PYE Scheme. The exercise price is
determined by the directors of PYE and will be at least the
higher of: (i) the subscription price as is permissible under the
Listing Rules from time to time; and (ii) the nominal value of
the shares of PYE.

46.

LROZINREBZRE &
REE2009F3A3MBIEFERE ZEBRE RE
BERHEBZA—BZBRGBUWTEA1.538 T -

REZE2009F3 8318 IEFEITHFEZBEBIE - R1T
FEBZMEFHREAISIET REETE
EHZA —HZMEFHRTREAB1.528 T -

REZE2009F3A31BLFE TERAEHBAL
BINER 2 B R B R RE -

FREEEWRERIR 2 ERIER AR S5 51,337,000
7 7T (2009 : 14,859,000 7T) °

# B T95E2009F7 A 2 HAETT R AT 2 AR ARE o

REZXEEERLAFA (REZXE] 2
B R T &

R2005F9A7H - RER X KM — AR KRE &
(IMREZZEBREE)  URHRSESHRE
EEREMBARSEIMRERBHFELERZR
ERENENBARNEMKRERB 2 EMAES
TRAEXSHRBE EFTRETARERBRRE
BEELEMBARMEAKERRREMRTE RS
ZEBE BRAASIRE(REZEXESEBALD
REEBDREH - REZXBRES B EZAE
HRBRLE-

REBEREZXBRETS REZXEFIHER
ERAREZEABERAIRBERE  URBRE
BEZBRD BREMRECBREFTINESR
1008 ZRE RERXEFANBETCTESR
R IEEEMBERT - LATEHR T SERAR
EREBREAERMERRASTF - THEER
REZEXEEUTIRGEMEE - 2L ROBE
ETRATKAFZREBE  RVRERZERNHZ
EfE -

Pld REgEERAT 201058 19



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRARM

For the year ended 31 March 2010

HZE2010F3A831BILFE
46. SHARE-BASED PAYMENT TRANSACTIONS - 46. RO EZRREBEZRE B
continued

Share option scheme of Paul Y. Engineering Group
Limited (“PYE") — continued

The maximum number of shares that may initially be issued
upon the exercise of all options to be granted under the
PYE Scheme and any other share option scheme(s) adopted
by PYE must not in aggregate exceed 10% of the total
number of issued shares of PYE as at its adoption date,

i.e. 57,669,939 shares of PYE. Subject to the approval of
the shareholders of PYE in general meeting, the limit may
be refreshed to 10% of the total number of shares of PYE

in issue as at the date of approval by the shareholders of
PYE in general meeting. Notwithstanding the forgoing, the
maximum number of shares of PYE which may be issued
upon exercise of all outstanding options granted and yet

to be exercised under the PYE Scheme and any other share
option scheme(s) of PYE must not in aggregate exceed 30%
of the total number of shares of PYE in issue from time to
time. Pursuant to an ordinary resolution passed at PYE's
annual general meeting held on 28 August 2009, the 10%
scheme limit was refreshed to 60,267,714, representing 10%
of the total number of issued shares of PYE as at the date of
such meeting.

The maximum number of shares of PYE in respect of which
options may be granted to each PYE Eligible Person under
the PYE Scheme and any other share option scheme(s) of
PYE (including those exercised, cancelled and outstanding
options) in any 12-month period shall not exceed 1% of

the total number of shares of PYE in issue from time to time
unless such grant has been duly approved by shareholders of
PYE in general meeting at which the PYE Eligible Person and
his associate (as defined in the Listing Rules) abstained from
voting. Options granted to a substantial shareholder and/

or an independent non-executive director of PYE or any of
their respective associates (as defined in the Listing Rules) in
any 12-month period in excess of 0.10% of the total number
of PYE in issue and have an aggregate value exceeding
HK$5,000,000 must be approved by the shareholders of PYE
in general meeting in advance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2010

BZE2010F3A31H LFE
46. SHARE-BASED PAYMENT TRANSACTIONS — 46. UBRHBIRREBEZRS &
continued RESEEMERAD (RERE]) 2
Share option scheme of Paul Y. Engineering Group BRESTE -
Limited (“PYE) — continued FRRULHFR BB RE LW IR Y
Details of movements in share options of PYE granted under BN AE RS SEEWMT
the PYE Scheme during the current and prior years are as
follows:
Number of shares of PYE to be issued upon exercise of the share options
BREGERR TR RERXRHHA
Exercised Lapsed Lapsed
Exercise Outstanding  duringthe  duringthe Outstanding  duringthe Outstanding
price at yearended  yearended at  yearended at
Type Dateof grant Vesting date Exercise period per share 1.4.2008 31.3.2009 31.3.2009 31.3.2009 31.3.2010 31.3.2010
#1.42008 EZ3132000 HZE3132009 73132009 EF3132010  #313.2010
B3 ELed EEA% s SRT%E WATE  LEEAR  LEEAX HATE  LEEXX HARTE
HKS
BT
| 3.2.2006 3.2.2006 3.2.2006-6.9.2015 0.70 500,000 (500,000) = = - -
I 3.2.2006 1.1.2007 1.1.2007-6.9.2015 085 500,000 (500,000) - - - -
I 3.2.2006 1.1.2008 1.1.2008-6.9.2015 1.00 500,000 (500,000) - - - -
V' 9.2.2006 9.2.2008 9.2.2008 - 8.2.2009 0.90 2,800,000 (1,000,000)  (1,800,000) = - -
Vo 1372006 1372006 13.7.2006-12.7.2008 1.00 214,000 (214,000) - - - -
VI 1372006 137.2007  13.7.2007-12.7.2009 100 1500000 (1,300,000  (200,000) - - -
VIl 13.7.2006 13.7.2008 13.7.2008 - 12.7.2009 1.00 2,000,000 - (2,000,000) = - -
ViIlE305.2007 1.7.2007 1.7.2007 - 30.6.2008 134 1,500,000 - (1,500,000) - - -
X 30.5.2007 1.7.2008 1.7.2008 - 30.6.2009 134 1,500,000 - (900,000) 600,000 (600,000) -
X 305.2007 9.2.2008 9.2.2008 - 8.2.2009 134 11,300,000 - (11,300,000 = - -
X 862007 1.7.2007 1.7.2007 - 30.6.2009 136 2,000,000 - 2,000,000 (2,000,000) -
X 28122007 1.6.2008 16.2008 - 31.5.2009 140 1,000,000 - - 1,000,000  (1,000,000) -
Xl 28122007 1.9.2008 1.9.2008 - 31.8.2009 140 600,000 - (600,000) - - -
25914000  (4014,0000 (18300,0000 3,600,000  (3,600,000) -
Exercisable at the end of the year
EERT TR 3,600,000 -
No options were granted, exercised or cancelled during the REZE2010F3A31B IEFEMERLY - THE
year ended 31 March 2010. 5 BB UM -
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BE2010F3A31BILFE

47. ACQUISITION/DISPOSAL OF INTERESTS IN
SUBSIDIARIES

(a) Acquisition of additional interests in
subsidiaries

In December 2009, the Group acquired a further
7.11% equity interest in Feeder Port Holdings Limited
("Feeder Port"”), which engages in logistic network
solution, increasing its interest from 87.5% to 94.61%
by subscription of its new capital. The difference of
HK$555,000 between the proportionate share of the
carrying amount of its net assets and the consideration
paid for the additional interest has been debited to
retained profits.

During the year ended 31 March 2009, the Group
increased its interest in D & C Engineering (H.K.) Limited
from 55% to 100% at consideration of HK$800,000.
Goodwill of HK$5,000 had been recognised in the
consolidated statement of financial position.

(b) Disposal of partial interest in a subsidiary

On 28 December 2009, the Group disposed of an
aggregate of 15% equity interest in Yangkou Port

Co to two independent third parties at an aggregate
consideration of RMB300,000,000 (approximately
HK$341 million), reducing its interest from 75% to
60%. The net proceed on disposal of approximately
HK$316,433,000 was received in cash and an amount
of HK$355,257,000 (being the proportionate share of
the carrying amount of the net assets and translation
reserve of Yangkou Port Co) has been transferred

to non-controlling interests. The difference of
HK$3,858,000 between the proportionate share of
the carrying amount of the net assets of Yangkou Port
Co and the consideration received has been debited to
retained profits.

(c) Acquisition of subsidiaries
On 5 November 2009, the Group acquired 51%
equity interest and approximately 57% voting right
in Yichang Port Group at a cash consideration of
approximately RMB114 million (approximately
HK$129 million). Consequently, Yichang Port Group
becomes a subsidiary of the Group as the Group
obtained control over the operating and financing
policies of Yichang Port Group. Yichang Port Group is
principally engaged in transport logistics and properties
investments, providing transportation, cargo loading
and discharging, storage, shipping agent, cargo agent,
port logistics and port equipment rental services in
Yichang Port, the PRC. The acquisition reinforces the
Group's target to build an efficient network of ports
and commitment to the rapidly developing ports and
infrastructure sector in the PRC. This acquisition has
been accounted for using the purchase method.
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47.

LE Y1) PNCL £

(a)

(b)

(c)

WIEME LN AR

M2009F 128 REBEURBHAART R
S F W A8 77 & ZFeeder Port Holdings
Limited ([ Feeder Port |) 27.11% % 7~ 2 2% -
EEEREMBT 5% ETTEIM61% - LEFE
ERLOIE S 2 RAEERREIMER AR
{8 2 F) = %8555,000/8 L B 50 AMRB i F o

REBZE2009F3A31BEFE  AEBKE
REAKREA IR (BB)ERAFAZERS
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B A B EB 40 R &

7200912 H288  AEBE MU B E=
FHEFOBERAT G H15%B AR AR
8 A R %300,000,0007T (#9341,000,0007
JL)  EE S AT5%ME E60% c HEEH
Z P8 3R IB R 5 49316,433,0008 ;T E IR
% 7 UK ER - H #355,257,000% 70 (B1¥ O
BABFEERABRELFEHZIRL G
DEM) B TEBEERES - RIFOE
RAIZFEERLOIES 2 EHMERD KR
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BE2010F3A31BILFE

47. ACQUISITION/DISPOSAL OF INTERESTS IN
SUBSIDIARIES - continued

(c) Acquisition of subsidiaries — continued

47. W HEWBLSES &

() WHBKHELQR—&

HK$'000
FHT

Fair value of net assets acquired: BABEFECATERB:
Property, plant and equipment L ER YL 240,095
Investment properties BEYE 17,675
Prepaid lease payments T ERIE 70,855
Interests in associates /N o 683
Other intangible assets Hin I\ & E 119,224
Available-for-sale investments A ERE 140
Trade and other debtors, deposits and B REMBWERER 7&Kk

prepayments (note i) & R IE (B 5t 94,406
Amounts due from associates JE Wi Bk i X R FRIE 636
Investments held for trading BIEEBERE 8,758
Bank balances and cash RITEFRRE 179,747
Trade and other creditors and accrued expenses B 5 R HMEMNRRRETHX (305,564)
Amounts due to associates FEfTEE 4 A RIFRIA (15)
Amounts due to non-controlling interests FE A IE HﬂEE%’K (26,155)
Taxation payable T HiE (48)
Bank and other borrowings R1T R EAD IS (45,455)
Deferred tax liabilities RIEF B A & (33,939)
Deferred income BT A (16,992)

304,051

Cash consideration transferred FrEZEsREeRE 129,250
Plus: Non-controlling interests (note i) o e R (L) 161,335
Less: Fair value of net assets acquired B TR EEFE ATEE (304,051)
Gain on bargain purchase of subsidiaries (note jij) B8 A A 2 s B R U as (A 7i) (13,466)
Net cash inflow arising on acquisition of subsidiaries: WEHB AR ZEERAFE :

Bank balances and cash acquired Fri i v RITHEFRB® 179,747

Cash consideration paid BERRE (129,250)

50,497
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BZE2010F3A31H LFE

47. ACQUISITION/DISPOSAL OF INTERESTS IN 47. Wi/ HEMBRARES &
SUBSIDIARIES — continued () WEMBLAF &

(c) Acquisition of subsidiaries — continued Wi -

Notes:

(i) The receivables acquired with a fair value of approximately
HK$90,890,000 had gross contractual amounts of approximately
HK$115,433,000. The best estimate at acquisition date of the
contractual cash flow not expected to be collected is approximately
HK$24,543,000.

(i) The non-controlling interests are initially measured at the non-
controlling interests’ proportionate share of the fair value of
Yichang Port Group's identifiable net assets.

(iii) The gain on bargain purchase was mainly attributable to the
difference between the fair value and the carrying amount of land
at the date of completion of the acquisition.

Acquisition-related costs amounting to approximately
HK$13,678,000 have been excluded from the
consideration transferred and have been recognised as
an expense in the year.

Included in the profit for the year of the Group

is approximately HK$11,476,000 attributable to

the additional business generated by Yichang Port
Group. Turnover for the year of the Group includes
approximately HK$88,525,000 attributable to the
Yichang Port Group. Had the business combination
been effected at 1 April 2009, the turnover of the
Group would have been approximately HK$4,337
million, and the profit for the year of the Group would
have been approximately HK$265 million.

On 11 June 2007, a non-wholly owned subsidiary of
the Group acquired the entire interest in several of its
non-wholly owned subsidiaries, which are engaged

in the provision of property consultancy services,

at a net consideration of HK$1,793,000 (subject to
adjustments). The acquisition was accounted for using
the purchase method of accounting during the year
ended 31 March 2008.

The consideration was subsequently adjusted to
approximately HK$2,162,000 after taking into the
effect of adjustment on fluctuations of various projects
within 18 months counted from acquisition date. An
additional goodwill of approximately HK$369,000

had been recognised in the consolidated statement of
financial position at 31 March 2009.
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BE2010F3A31BILFE

47. ACQUISITION/DISPOSAL OF INTERESTS IN

SUBSIDIARIES - continued

(d) Disposal of a subsidiary
During the year ended 31 March 2010, the Group
disposed of its entire interest in FBREY X EERS
FRAR ("EIBIRE"), a wholly-owned subsidiary of
PYE to an independent third party at consideration of
approximately HK$567,000.

The net assets of FFF{REE at the date of disposal were

47. W HEWBLSES &

(d) HENERQR

REZE2010F3A318 IEFE

CAEBEHE

BRREREZZENBATIEBRENE
EBEBRAR (BRARE] 22HEST—
BWAE=T  R{EA#KS67,0008 7T °

MBREANHEEAZEEFENT

as follows:
HK$'000
FHT
Net assets disposed of: P &8 EFE
Property, plant and equipment MEE - MR KRR 2
Trade and other debtors, deposits and prepayments B REMERER FI&k
T FRIE 173
Bank balances and cash |ITHEF LR ® 239
Trade and other creditors and accrued expenses B REMEMBERRETRY (32)
382
Gain on disposal of a subsidiary LS E ARz W 185
Total consideration satisfied by: BREZNFA :
Cash T 567
Net cash inflow arising on disposal: HEMEEAZRESRAFE
Cash received BTt BR & 567
Bank balances and cash disposed of BEERTAETRERES (239)
328

The subsidiary disposed of during the year did not
have any significant contribution to the results and
cash flows of the Group during the period prior to the
disposal.

FAMLEMBARHASERLEM PR E

BRRERELEBEMERNETR -
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BZE2010F3A31H LFE

48. ACQUISITION OF ASSETS THROUGH 48. FEBWENBLARKBEE
ACQUISITION OF SUBSIDIARIES 7200849 498 + 7 & B fFeeder Port H i fE R
On 9 September 2008, the Group was granted an option by YRR AE - 45 H M Feeder Port2 # 25 F550% 3% A0
the other shareholder of Feeder Port to increase its interest %87.5% * {£{8 /415,000,000 7T ° Zx £ E 722008
in Feeder Port from 50% to 87.5% at a consideration of FOR17EITF iR AENEEEREKRE
HK$15,000,000. The Group exercised the above option on A W Feeder Porty I AMEZS Y Ht o WS
17 September 2008 and the consideration was satisfied HEABEAKEEERAE -NIS5HEAYEE

by converting its loan receivable into equity interests in STEBRMT
Feeder Port. The acquisition has been accounted for as an
acquisition of assets and liabilities. The net assets acquired in
the transaction were summarised as follows:
HK$'000
FHET
Net assets acquired: BABEZRE -
Property, plant and equipment MEE - PR K iR 494
Prepaid lease payments B HERE 143,976
Project under development FRPIEA 20,758
Trade and other debtors, deposits and prepayments B REWER 24 B HRE 15,063
Bank balances and cash RITHERES 6.168
Trade and other creditors and accrued expenses B S REMERRETRAY (122,748)
63,711
Less: Non-controlling interests R FERERRAE R (4,604)
59,107
Total consideration satisfied by: BARELATY XA
Interests in associates NN 7,302
Amounts due from associates JE U B 44 A R FRIA 15,000
Derivative financial instrument (fair value of option) PTEemIA(BREZATEB) 36,805
59,107
Net cash inflow arising on acquisition: WEBELZRSREFEA
Bank balances and cash acquired BARTEERES 6,168
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49. FINANCIAL INSTRUMENTS
49a. Categories of financial instruments

49. €T H

49a. €T E 2R

2010 2009
HK$'000 HK$'000
FET FHET
Financial assets TRMEE
FVTPL BAFEERABRZR
— Investments held for trading —REEEZIRE 44,051 13,188
— Derivative financial instruments —TESRTA - 22,770
44,051 35,958
Loans and receivables B K EWGIE
— Loans receivable —EKRE R 267,130 353,111
— Trade and other debtors, and deposits — B REMERER LS 2,019,004 1,817,477
— Amounts due from associates —FENEE 2 A T FIE 26,133 57,583
— Amounts due from non-controlling — RSP AR M 2 R
interests 1,138 =
— Bank deposits —RITTER 384,554 360,137
— Bank balances and cash —RITEFERES 648,060 561,982
3,346,019 3,150,290
Available-for-sale financial assets AIEHESREE
— Available-for-sale investments — A HERE 1,346 37,931
Total aEr 3,391,416 3,224,179
Financial liabilities at amortised costs BREBHERAIEzZeREE
Trade and other creditors B REMEMNERER 1,497,695 1,453,660
Amounts due to associates JE < B 4 1 R ZR0B 42,939 66,938
Amounts due to related companies FERTRBE N A 89,488 142,321
Amounts due to non-controlling interests FE A~ FE 42 AR 48 25 FKIR 72,080 74,802
Bank and other borrowings R1T R E A AR 2,787,822 2,717,111
Convertible notes payable FEfF AT AR 22 138,189 129,068
4,628,213 4,583,900
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49. ¢RMIE—4&
49b. £ FEMEE B ERBUR

49. FINANCIAL INSTRUMENTS - continued
49b. Financial risk management objectives and

policies

The Group’s major financial instruments include bank
deposits, bank balances and cash, trade and other
debtors and deposits, loans receivable, available-for-sale
investments, investments held for trading, derivative
financial instruments, trade and other creditors,
amounts due from (to) associates/non-controlling
interests/related companies, bank and other borrowings
and convertible notes payable. The risks associated with
these financial instruments and the policies on how to
mitigate these risks are set out below. Management
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner. The Group's overall strategy remains
unchanged from prior year.

(a) Market risk
(i)  Interest rate risk

The Group's exposure to interest rate risk

is attributable to its financial instruments
that are subject to both variable rate and
fixed rate. Those financial instruments of
variable interest rates expose the Group

to cash flow interest rate risk. Details of

the Group’s interest bearing financial
instruments at variable rate have been
disclosed in notes 28, 32, 35, 38, 39 and
40. Financial instruments at fixed interest
rates expose the Group to fair value interest
risk. Details of the Group's interest bearing
financial instruments at fixed rate have been
disclosed in notes 28, 35, 38, 40 and 41.

In order to mitigate the interest rate risk,
the Group adopts a policy of maintaining
an appropriate mix of fixed and floating
rate borrowings which is achieved primarily
through entering into different contractual
terms of borrowings. The position is
regularly monitored and evaluated by
reference of anticipated changes in market
interest rate.
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49. FINANCIAL INSTRUMENTS — continued 49. €MIA-—E&

49b. Financial risk management objectives and
policies — continued
(@) Market risk — continued
(i)  Interest rate risk — continued

The Group's exposures to interest rate risk
on financial liabilities are detailed in the
liquidity risk management section of this
note. The Group’s cash flow interest rate risk
is mainly concentrated on the fluctuation of
the rates announced by the PBC arising from
the Group’s RMB borrowings and advance
at variable rates and Hong Kong Inter-bank
Offered Rate and HKBLR arising from the
Group's HK Dollars loans receivable and
borrowings at variable rates.

Sensitivity analysis

The sensitivity analyses below have been
determined based on the exposure to
interest rates for variable rate instruments
at the end of the reporting period. The
analysis is prepared assuming the financial
instruments outstanding at the end of the
reporting period was outstanding for the
whole year. A 50 basis point increase or
decrease is used when reporting interest
rate risk internally to key management
personnel.

If interest rates had been 50 basis points
higher/lower and all other variables were
held constant, the effect to the profit of the
Group is insignificant.
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HZE2010F3A31BILFE

49. FINANCIAL INSTRUMENTS - continued

49b. Financial risk management objectives and
policies — continued

(a) Market risk — continued

(ii)

Currency risk

Foreign currency risk is the risk that the
value of a monetary item will fluctuate
because of changes in foreign exchange
rates. Certain receivables of the Group

are denominated in foreign currencies

such as Macau Pataca (“MOP"), RMB

and United States Dollars (“US Dollars")
and which expose the Group to foreign
currency risk. The Group currently does not
have a foreign currency hedging policy.
However, management monitors foreign
currency exposure and will consider hedging
significant foreign currency exposure should
the need arise.

Certain Hong Kong subsidiaries of the
Group also operates in the Mainland China
with certain transactions denominated in
either RMB or US Dollars. RMB is not freely
convertible into other foreign currencies and
conversion of RMB into foreign currencies

is subject to rules and regulations of

foreign exchange control promulgated by
the PRC government. Certain subsidiaries

of the Company have foreign currency
transactions, including purchase of
materials, expenses and borrowings. The
Group manages its exposures to foreign
currency transactions by monitoring the level
of foreign currency receipts and payments.
The Group ensures that the net exposure

to foreign exchange risk is kept to an
acceptable level from time to time.
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49. FINANCIAL INSTRUMENTS — continued 49. €MIA-—E&

49b. Financial risk management objectives and
policies — continued
(@) Market risk — continued
(i)  Currency risk — continued

All of the Group’s borrowings are
denominated in HK Dollars and RMB. It is
the policy of the Group to draw borrowings
in the functional currencies of the entities as
management considers the repayments can
be sourced from income to be generated in
those currencies.

As HK Dollars is pegged to US Dollars,

the Group believes the exposure of
transactions denominated in US Dollars
which are entered by group companies with
a functional currency of HK Dollars to be
insignificant.

The exchange rates between HK Dollars
and MOP would not be materially fluctuate,
hence, the Group’s currency risk in relation
to MOP is expected to be minimal.

The Group considers its foreign currency
exposure is mainly arising from the exposure
of RMB against HK Dollars. The Group
regularly reviews the balances of assets

and liabilities and the currencies in which
the transactions are denominated so as to
minimise the Group's exposure to foreign
currency risk.

49b. ¢ REREEEERBRE B
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HZE2010F3A31BILFE

49. FINANCIAL INSTRUMENTS - continued 49, @I A&
49b. Financial risk management objectives and 49b. £ REMEEEERKE &
policies — continued (a) TERB—&
(@) Market risk — continued (i) EEEE—&
(il) Currency risk — continued 7N £ [E LA SN EE 5 B8 A7 30 T HM K
The carrying amounts of the Group’s foreign Al SEEEERSBaE (B
currency denominated monetary assets BEDASEAE) NBLE T4
and monetary liabilities, with exposure to B BEEEL T
foreign currency risk which are considered
as significant by management, at the end of
the reporting periods are as follows:
Liabilities Assets
=R BE
2010 2009 2010 2009
HK$°000 HK$'000 HK$°000 HK$'000
FTHET FHT THET FHT
US Dollars ETT - = 90,001 293,893
RMB AR 29,165 10,946 271,953 336,404
HK Dollars BT 21,007 21,412 8,980 454
MOP SHLPT 11,320 19,540 29,737 83,904

Sensitivity analysis

The following table details the Group's
sensitivity to a 5% increase and decrease

in RMB against HK Dollars and HK Dollars
against RMB. 5% is the sensitivity rate

used when reporting foreign currency risk
internally to key management personnel.
The sensitivity analysis includes only
outstanding foreign currency denominated
monetary items and adjusts their translation
at the year end for a 5% change in foreign
currency rates. A positive number below
indicates an increase in profit where RMB
strengthen 5% against HK Dollars. For a 5%
weakening of RMB against HK Dollars, there
would be an equal and opposite impact on
the profit for the year.
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BE2010F3A31BILFE

49. FINANCIAL INSTRUMENTS - continued

49b. Financial risk management objectives and
policies — continued

(@) Market risk — continued
(i)  Currency risk — continued
Sensitivity analysis — continued

49. ¢RMIE—4&
49b. ¢ RIEMEEEERBRE &

() mHEER &
(i) EHEEE -8
BRBE ST~

2010 2009

HK$°000 HK$'000

THET FHT

Increase in profit for the year 4 pg%s #1J3& in 10,136 12,713

(iii)  Other price risk
The Group is exposed to equity securities
price risk from its available-for-sale
investments and all of the held for trading
investments. Management manages this
exposure by maintaining a portfolio of
investments with different risk profiles. The
Group has monitored the other price risk
and will consider hedging the risk exposure
should the need arise.

Sensitivity analysis
The sensitivity analyses below have been

determined based on the exposure to equity
price risks at the reporting date.

If the prices of the respective equity
instruments had been 5% higher/lower
and all other variables were held constant,
the effect to the profit and investment
revaluation reserve of the Group is
insignificant.

(b) Credit risk

The Group’s maximum exposure to credit risk
which will cause a financial loss to the Group
due to failure to discharge obligations by the
counterparties is:

—  the carrying amount of the respective
recognised financial assets as stated in the
consolidated statement of financial position;
and

—  the amount of contingent liabilities as
disclosed in note 51.

(iii) B B 15 a7
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49. FINANCIAL INSTRUMENTS - continued 49. eWMIA-4%&

49b. Financial risk management objectives and
policies — continued

(b) Credit risk — continued

In order to minimise the credit risk of the debtors,
management has delegated a team responsible
for determination of credit limits, credit approvals
and other monitoring procedures to ensure that
follow-up action is taken to recover overdue
debts. Before accepting any new customer, the
Group will understand the potential customer’s
credit quality and defines its credit limits. Credit
sales are made to customers with good credit
history. Credit limits attributed to customers and
credit term granted to customers on different
business units are reviewed regularly. In addition,
the Group reviews regularly the recoverable
amount of each individual customer to ensure
that adequate impairment losses are made for
irrecoverable amounts. In this regard, the directors
of the Company consider that the Group’s credit
risk is significantly reduced.

The Group has concentration of credit risks as
follows:

For the Paul Y. Engineering Group segment,

due to the fact that there are only a few major
property developers in Hong Kong, the Group has
significant concentration of credit risk in a few
customers and significant concentration of credit
risk by geographic location in Hong Kong. In view
of their credit standings, good payment record

in the past and long term relationships with the
Group, the directors of the Company consider
that the Group's credit risk is not material. At

the end of the reporting period, the outstanding
balances from the five largest customers
amounted to approximately HK$564,128,000
(2009: HK$445,214,000) in aggregate, of

which the single largest customer represents
approximately 21% (2009: 10%) of the total
debtors at the end of the reporting period.
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49. FINANCIAL INSTRUMENTS - continued 49. eWMIA-4%&

49b. Financial risk management objectives and
policies — continued

(b) Credit risk — continued

The Group has advances together with interest
thereon to a non-trade debtor which are
included in trade and other debtors, deposits
and prepayments, amounting to approximately
HK$242,579,000 as at 31 March 2010 (2009:
HK$241,756,000) (see note 32(c) for details)
which expose the Group to the concentration of
credit risk on this single counterparty. In view that
the balance is secured by property interests in
the PRC and that the market value is higher than
the carrying amount of the outstanding balance,
the directors of the Company consider that the
Group's exposure to credit risk on this balance is
reduced.

During the year ended 31 March 2010, the
Group had advanced unsecured loans to

related companies, which are also companies
listed in Hong Kong. As at 31 March 2010,

the outstanding amount is approximately
HK$169,627,000 (2009: HK$289,542,000) (see
note 28 for details), which expose the Group

to the concentration of credit risk on these
counterparties. In view of good payment record
and relationship with the Group, the directors of
the Company consider that the Group’s credit risk
is minimal.

With respect to concentration of credit risk arising
from amounts due from associates, the Group'’s
exposure to credit risk arising from default of

the counterparty is limited as the associates have
strong financial position and the Group does not
expect to incur a significant loss for uncollected
amounts due from these associates.

Details of another concentration of credit risk are
set out in note 32(c).
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49. FINANCIAL INSTRUMENTS - continued

49b. Financial risk management objectives and
policies — continued

(b) Credit risk — continued

(9]

The credit risk on liquid funds is limited because
the counterparties are banks with high credit-
ratings assigned by international credit-rating
agencies.

Other than the above, the Group has no other
significant concentration of credit risk, the
exposure of which spreads over a number of
counterparties.

Liquidity risk

The Group relies on bank borrowings as a
significant source of liquidity. As at 31 March
2010, the Group has available unutilised bank
loan facilities of approximately HK$675 million
(2009: HK$506 million). Details of the amounts
utilised at the end of the reporting period are set
out in note 40.

In management of the liquidity risk, the Group
monitors and maintains a level of cash and
cash equivalents deemed adequate by the
management to finance the Group's operations
and mitigate the effects of fluctuations in cash
flows. There are unutilised banking facilities
available to finance the Group’s working capital
requirements. The Group relies on borrowings
as a significant source of liquidity. Management
monitors the utilisation of bank borrowings
and ensures compliance with loan covenants.
The Group will also consider the issue of equity
instruments so as to finance its investment
projects.

The following tables detail the Group's
contractual maturity for its non-derivative financial
liabilities based on the agreed repayment terms.
The tables have been drawn up based on the
undiscounted cash flows of financial liabilities

and based on the earliest date on which the
Group can be required to pay. The tables include
both interest and principal cash flows. To the
extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate
curve at the end of the reporting period.
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49. FINANCIAL INSTRUMENTS - continued 49. eWMIA-4%&
49b. Financial risk management objectives and 49b. e EAKREER FL&BZ% — &
policies — continued (0 RBELEK—2
() Liquidity risk — continued B L F 7/7 T
Liquidity and interest risk tables

Weighted More than
average  Ondemand 90 daysand Total
effective or within within ~ More than  undiscounted Carrying
interest rate 90 days 365 days 365days  cash flows amount
i #R90A ARRRE
THERNZE ZEAZ0AA  BH36SER #18365A b=t 3 BEf
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
% T T ThET T T
2010
Non-derivative financial liabilities #{i+2B&E
Trade and other creditors “”%&H@Féﬁ i - 552,158 781,039 164,498 1,497,695 1,497,695
Amounts due to related companies/ BT/ BENE/
associates/non-controlling interests 3&%%, i
- non interest bearing -Fith - 81,285 - - 81,285 81,285
- interest bearing -8 532 100,527 2438 21,432 124,397 123,222
Bank and other borrowings RIREMER
- fived rate -E8 6.48 63,876 164,521 46,420 274817 266,022
- variable rate -%8 534 815,215 385,378 1615714 2,816,307 2,521,800
Convertible notes payable ERTAREE - 138,737 - - 138,737 138,189
Financial quarantee contracts HHERRD - 45,506 - - 45,506 -
1,797,304 1333376 1,848,064 4,978,744 4,628,213
2009
Non-derivative financial liabilities #{i42BEE
Trade and other creditors “%&E@Féﬁﬁﬁﬁ - 1,133,250 246,333 74,077 1,453,660 1,453,660
Amounts due to related companies/  EREEAT /BEAT/
associates/non-controlling interests 3&%%, ]
- non interest bearing —Fit8 - 89,295 - 18,049 107,344 107,344
- interest bearing —i8 6.46 120,000 = 59,729 179,729 176,717
Bank and other borrowings RIREMER
- fixed rate -E& 8.84 83,342 68,027 = 151,369 150,725
- variable rate -%8 6.43 576,527 546,663 1833238 2,956,428 2,566,386
Convertible notes payable EfTRRZER - - - 138737 138737 129,068
Financial quarantee contracts HBERRD - 2,676 - - 22,676 -
2,025,090 861,023 2,123,830 5,009,943 4,583,900
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49. FINANCIAL INSTRUMENTS - continued

49b. Financial risk management objectives and
policies — continued

(c) Liquidity risk — continued

49. ¢MI A&
49b. ¢ RRAREEEERKE £
() REBELEK &
mEE 2 RFIERE G K&

Liquidity and interest risk tables — continued

The amounts included above for financial
guarantee contracts are the maximum amounts
the Group could be required to settle under the
arrangement for the full guaranteed amount if
that amount is claimed by the counter party to
the guarantee. Based on expectations at the end
of the reporting period, the Group considers that
it is more likely than not that no amount will be
payable under the arrangement. However, this
estimate is subject to change depending on the
probability of the counterparty claiming under the
guarantee which is a function of the likelihood
that the financial receivables held by the
counterparty which are guaranteed suffer credit
losses.

The amounts included above for variable interest
rate instruments for non-derivative financial
liabilities are subject to change if changes in
variable interest rates differ to those estimates
of interest rates determined at the end of the
reporting period.

49c. Fair value

The fair value of financial assets and financial liabilities
are determined as follows:

LREBEMBERANDZIEBNIAE
EREBEE2EERSBEILE RYT
REEREBESRIEFLHRRKB AL
BZEREEZE RN RE YA
ZEH AKERRELHFETIKRA
EEEAREMNTE - AWM - A ARF
HAORBEERELAR AR (LTS
HTMBEERVBEBRERZE
ERA 2RI Z AL TIARE -

NERFTESREBZFEIAS
BEXFPNEZE BREH=E

B IR 2 MR AL HERA -

49c. P EE
SREERSAEBBYATEBAERUTHR

EE

ABREGI RGN LIRS RE T
MERXHZEMEE HAFEER
BMSREETE

METAZAFEEDEBLEER
ERRIMETZHEMNEE ZEX
REMABEEEE SONEFE
RIBRTAE KR - ZEFHHNHE

e the fair value of financial assets with standard
terms and conditions and traded on active liquid
markets are determined with reference to quoted
market bid prices;

o the fair value of derivative instruments is arrived
at on the basis of valuations carried out by
an independent firm of professional valuer.
The professional valuer possesses appropriate
qualifications and recent experiences in the
valuation of similar instruments. Details of the
basis are set out in note 34; and

e the fair value of other financial assets and financial
liabilities (excluding derivative instruments) are
determined in accordance with generally accepted
pricing models based on discounted cash flow
analysis using prices or rates from observable
current market transaction as input.
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49. FINANCIAL INSTRUMENTS - continued
49c. Fair value — continued
The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate their fair values.

Fair value measurements recognised in the
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to

3 based on the degree to which the fair value is
observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market
for identical assets or liabilities.

. Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

. Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).

49. ¢RMIE—4&

49c.

AV EE-E

EERR HAVBRRPIZBHKAT IR
ZERMEERTREBGBZRAERARSZZA
FEEHES -

RELDBERIKFELRZ 2F
KE\EEEJLE
MWTIRER-BSRTAEZON €8T
AU HERRZAFEEE  AKER
—E=  FUBEQFEEZRENE -

. BR—AFEEZAERERZEE
KEBNERTE ZRE CGRERAR)
BT -

e EBRZATEEEBRTEXR-—FERE
Z#E@-‘iﬁ\\ CHREEMBBEZABRZ
Hipsg A (I RBEE [BNER S E&
(AVREBR])EE -

. R=nDVEEZFEREEFES
iﬁ BRYFRABEETHEHERA
FABRGA) cEELREMEE -

31.3.2010
Level 1 Level 2 Level 3 Total
Bix— Bx= BX= a5t
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHExT THExT THET
Financial assets TRMEE
Investments held for BEIEEFRE
trading 44,051 - - 44,051
Available-for-sale AIEHERE
investments 521 - 541 1,062
Total Sl 44,572 - 541 45,113

There were no transfers between Level 1 and 2 in
the current year.

RAFE BXA—RKREBEAXAZ_Z2HEATE
iz -
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50. RETIREMENT BENEFIT SCHEMES

The Group operates defined contribution retirement benefit
schemes for qualifying employees. The assets of the schemes
are separately held in funds under the control of trustees.

The employees of the Group’s PRC subsidiaries are members
of the state-managed retirement benefit schemes operated
by the PRC government. The subsidiaries in the PRC are
required to contribute a specified percentage of their

payroll costs to the retirement benefit scheme to fund the
benefits. The only obligation of the Group with respect

to the retirement benefit scheme is to make the specified
contributions.

The cost charged to the consolidated income statement
represents contributions paid and payable to the funds by the
Group at rates specified in the rules of the schemes. Where
there are employees who leave the schemes prior to vesting
fully in the contributions, the contributions payable by the
Group are reduced by the amount of forfeited contributions.

At the end of the reporting period, there were no material
forfeited contributions which arose upon employees
leaving the schemes prior to their interests in the Group’s
contributions becoming fully vested and which are available
to reduce the contributions payable by the Group in future
years.

With effective from 1 December 2000, the Group has joined
a mandatory provident fund scheme (“MPF Scheme”). The
MPF Scheme is registered with the Mandatory Provident
Fund Scheme Authority under the Mandatory Provident
Fund Schemes Ordinance. The assets of the MPF Scheme
are held separately from those of the Group in funds under
the control of an independent trustee. Under the rules of
the MPF Scheme, the employer and its employees are each
required to make contributions to the scheme at the rates
specified in the rules. The only obligation of the Group with
respect to MPF Scheme is to make the required contributions
under the scheme. No forfeited contribution is available to
reduce the contribution payable in the future years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010

EZ2010F3A31HILEE

50. RETIREMENT BENEFIT SCHEMES - continued 50. RIKBFRIGFEI &
The retirement benefit scheme contributions arising from the BEREMEL ZRAREMNGFEHRERES
MPF Scheme charged to the consolidated income statement WRNG HERANEBIRE 2R AETB 2 X
represent contributions paid and payable to the funds by the AESENRERZHE -

Group at the rates specified in the rules of the scheme.

FA - REERERAZEZRIKEN GBI E
During the year, the total retirement benefit scheme FE4)514,418,000% 7C (2009 : 15,128 0005 7T) ©
contributions charged to consolidated income statement
amounted to approximately HK$14,418,000 (2009:
HK$15,128,000).

51. CONTINGENT LIABILITIES 51. HAEE
2010 2009
HK$°000 HK$'000
THET T
Guarantees given to banks in respect of BT TIALZRITEERRT
banking facilities granted to: ER Z R
— an associate /NG| - 11,835
— third parties —®=h 45,506 22,676
45,506 34,511
At the initial date of providing these guarantees, the directors RIRHERER  EFR/UBERZATFEET
consider that the fair value of the financial guarantees is TERKX -
insignificant.
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52. OPERATING LEASE COMMITMENTS 52. REBERE
(@) The Group as a lessee: (a) XEBEAEEA :
At the end of the reporting period, the Group had RBEHTER  KEBETHEZERB
commitments for future minimum lease payments T HEREEDZ HAVELEE R#
under non-cancellable operating leases in respect of WAL EMNE LR ERS ZEA
leasehold interest in land, rented premises and plant ol EAREY IABMT

and machinery which fall due as follows:

2010 2009
HK$°000 HK$'000
THET T
Within one year —E R 24,034 29,903
In the second to fifth year inclusive F_ZFEAF(BEREMFEBREEN) 12,181 23,610
Over five years HBEAF 22,244 3,913
58,459 57,426
Leases are negotiated, and monthly rentals are fixed, BOzAAIREGAHESEE AIEHRA—FZE
for terms ranging from one to thirty years. =T FEAEo
(b) The Group as a lessor: (b) "EBELBEBA
At the end of the reporting period, the Group had NIEMTER  FEFHEEREMELHR
contracted with tenants in respect of its investment EERARSERSIIETL - TN :
properties for future minimum lease payments which
fall due as follows:
2010 2009
HK$'000 HK$'000
FTHET FHT
Within one year —E R 7.315 3,824
In the second to fifth year inclusive F_EFAF(HEMEBEELEN) 14,070 5,187
Over five years BERE 3,143 -
24,528 9,011
Operating lease arrangements represent rentals KEHETHERSEREYERK 2ES - A
receivable by the Group for certain of its premises. CHENIT TR AIET6ETE o
Leases are negotiated for terms ranging from 1 year to
6 years.

214 FYI:) PYI Corporation Limited 2010 Annual Report



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBIRRM

For the year ended 31 March 2010

BZE201063A31H LFE

53. PLEDGE OF ASSETS 53. EEER
At the end of the reporting period, the following assets were RGBT ER - THEEDEMTRT R B#
pledged to banks and financial institutions to secure the B EAAEERS —REEREZER:

general credit facilities granted to the Group:

2010 2009
HK$'000 HK$'000
FERT FHET
Investment properties TEMHE 172,241 156,463
Property, plant and equipment L E S 628,170 473,114
Prepaid lease payments BREEHRE 204,200 193,923
Bank deposits RITIER 33,582 183,439
Trade receivables FEUE 5 BR X 34,130 -
Other intangible assets Hh sy EE 75,756 9,940
Project under development ZERPIAR 167,880 151,163
Stock of properties MERZE 663,803 508,135
1,979,762 1,676,177
In addition, the Group’s benefits under certain construction BN AEBRETEESHZAZE FER -
contracts were pledged to secure the facilities granted. RETERHRE 2 ER -
54. COMMITMENTS 54, EiE
2010 2009
HK$'000 HK$'000
FTET FHET
Expenditure contracted for but not provided #tUFEIA TE B B HERRGEE
in the consolidated financial statements in B SRR N BEE 2R
respect of acquisition of:
— Property, plant and equipment —WnE - W R 33,488 286,231
— Project under development — B REPIFH 63,304 101,280
— Properties under development —BEPYE - 24,234
— Acquisition of a non-wholly owned —WEFEEHBWE AR
subsidiary - 129,127
96,792 540,872
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HZE2010F3A31BILFE

55. RELATED PARTY TRANSACTIONS AND 55. BAE AR REE
BALANCES _ _ (@) BEAHBREEMEGREZN E0
(@) Save as disclosed elsewhere in the consolidated AEEBEMEA LT TRS

financial statements, the Group also entered into the
following significant transactions with certain related
parties during the year:

2010 2009
Class of related party Nature of transactions HK$'000 HK$'000
BEALZEH XHME TER TET
Associates of the Group Project management fees charged to the Group
KRB ZHE AR AEEXIBERERE 6,854 15,629
Project management fees charged by the Group
AEEWBBERERE - 11,867
Jointly controlled entities of the Group Service fees charged by the Group
AEE 2 L REHIEE AEERRREE 15 15
Subsidiaries of ITC Service fees charged to the Group
BRAEZINEAR AEELNREE 38 =
Interest charged to the Group
AEEZ TS 1,763 5,007
Rentals charged to the Group
AEEXNHES 360 360
Motor vehicles rental charged to the Group
AEETRNER 1M 174
Associates of ITC Interest income charged by the Group
BRMCEZHERT REBWERA S HA 20,421 27,212
Interest charged to the Group
AEBEZ AL 3,576 3,576
Service fees charged by the Group
AEBKERRSEE 229 414
Service fees charged to the Group
AEEZ RS E 2,011 1,985
Carpark rental fee charged by the Group
AEERREESEE 60 68
Interest of bonds entitled by the Group
AEEZREFLTE 737 737
Disposal of a motor vehicle by the Group
AEBHERE - 170
Construction works charged by the Group
AEBNBERIRER 31,402 12,110
Project and facilities management fees charged by
the Group
AEEWERR RREERE 4,068 =
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HZE2010F3A31BILFE
55. RELATED PARTY TRANSACTIONS AND 55. BMEBEAIRGREH B
BALANCES — continued b) SERIEEEERBIMENAFHES
(b)  The remuneration of directors and other members LERAIABZRRELRMBBERMEE -
of key management, which is determined by the BT

remuneration committee having regard to the
performance of individuals and market trends, is as

follows:
2010 2009
HK$°000 HK$'000
FET FHT
Short-term benefits EHEIE T 23,503 20,301
Post-employment benefits RIRAEF 475 478
Share-based payment expense AR kB2 B A (130) 7,387
23,848 28,166
Details of the share options for the Company’s shares FARTESIMARTEEBALRRAIRN 2ER
granted to the directors or outstanding during the year RZEFBENT
are set out below:
Exercise
- price per  Outstanding Lapsed  Adjustment  Outstanding
Name of director Dateofgrant  Exercise period share as at during  made during as at
. 1.4.2009 the year theyeart 3132010
B3t RHAH s BRTHEE 1#1.4.2009 1#31.3.2010
HKS A ATEE ER&E ERfEAE: WA
BT
Lau Ko Yuen, Tom ~ 28.12.2004 28.12.2004 10 26.8.2012 043762* 7583333 - 10,833,333 18,416,666
ARR 28.12.2004 28.12.2004 10 26.8.2012 052940% 7,583,333 - 10,833,333 18,416,666
8.9.2006 8.9.2008 t0 7.9.2009 0.87528* 5,366,667  (13,033,334) 7,666,667 -
18.9.2007 18.9.2008 to 17.9.2009 1.25151* 4,550,000  (11,050,000) 6,500,000 -
18.9.2007 18.9.2009 to 17.9.2010 1.25151% 4,550,000 - 6,500,000 11,050,000
3.6.2008 3.6.2008 10 2.6.2009 17142 3,931,667 (3,931,667) - -
Chan Shu Kin 28.12.2004 28.12.2004 t0 26.8.2012 0.43762* 758333 - 1,083,333 1,841,666
FREE 28.12.2004 28.12.2004 10 26.8.2012 0.52940* 758,333 - 1,083,333 1,841,666
Leung Po Wing,
Bowen Joseph
28% 8.9.2006 8.9.2006 t0 26.8.2012 0.85762* 1,516,667 - 2,166,667 3,683,334
Li Chang An 6.2.2007 6.2.2007 t0 26.8.2012 1.05881* 1,516,667 - 2,166,667 3,683,334
2ER
Sub-total /N3 38,115,000 (28,015,001) 48,833,333 58,933,332
* In accordance with the Share Option Scheme, the range of the * AA A #EATE R 2 &R - R2009F7 A38 - B
exercise prices of the share options was adjusted from HK$1.0628 BRETS BREZOTEERES AT REHD
and HK$3.0394 per share to HK$0.43762 and HK$1.25151 per 1.0628F L £3.0394 B L AR Z B AK1H0.437628 T
share respectively and the total number of the then outstanding F1.2515187C MRS TE R ERITEZER
share options under the Share Option Scheme was also adjusted B MEEELAE -
correspondingly on 3 July 2009, as a result of the rights issue of
Company.
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55. RELATED PARTY TRANSACTIONS AND
BALANCES - continued
(c) Details of the balances with related companies and
associates at the end of the reporting period are set out
in notes 28, 29, 30, 32, 37, 38, 39 and 40.

55. BEATRGRESR &
(0 REEHMAR BEQCARBEQAEH
158 MI5E28 2930323738
3940 °

56. FINANCIAL INFORMATION OF THE COMPANY

Financial information of the Company at the end of the
reporting period includes:

56. RATRZHBER
RmEHRTER  AEERBENSEE

2010 2009
HK$'000 HK$'000
THET FABT
Assets BE 3,323,448 3,087,818
Liabilities afE (1,276,842) (1,333,870)
2,046,606 1,753,948
CAPITAL AND RESERVES BXRN G
Share capital % 7 452,913 150,839
Reserves (Note) & (Hat) 1,593,693 1,603,109
SHAREHOLDERS' FUNDS RRES 2,046,606 1,753,948
Note: Bt -
Convertible  Share-based
Share notes payment Warrants Retained
premium reserve reserve reserve profits Total
g4 LR AR 3% 15
REE RERE RERE RREIHE REEF &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT FHAT FAT FHT FHT
At 1 April 2008 200854818 438,714 8,482 28,260 = 1,212,651 1,688,107
Share issue expenses BITROER (510) - - - - (510)
Recognition of equity-settled TERIARAD A 0B
share-based payment expense ZEBA - - 14,985 - 14,985
Issue of shares under share RIRER RS
option scheme TR 1,651 - - - 1,651
Release upon lapse of vested options B &7 /88 i & 2 4k 2B 4 3% - = (15,226) 15,226 =
Loss for the year FEER - - - (101,124) (101,124)
Dividends recognised as distribution RIEDIRZIRE - - - 12,833 (12,833) -
At 31 March 2009 200943 A31H 439,855 8,482 28,019 12,833 1,113,920 1,603,109
Share issue expenses BIIRNDER (12,083) - - - (12,083)
Recognition of equity-settled TR AR X508
share-based payment expense ZBA - - 1,337 - 1,337
Issue of shares on exercise of warrants 17 {f R #E 35 21T R (0 1,262 - - (68) - 1,194
Issue of shares on subscription of IR B EIERITRGD
rights issue 60,387 - - - 60,387
Release upon lapse of vested options & 53 /8 8 % 12 2k 4% 3 @] - - (15,240) 15,240 -
Release upon lapse of warrants RIRAE BB B[ - - - (12,765) 12,765 -
Loss for the year FEER - - - (60,251) (60,251)
At 31 March 2010 201063 A31H 489,421 8,482 14,116 1,081,674 1,593,693
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HZE2010F3A31BIEFE

57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 57, SEMBAT BE AT REEEEKE
ASSOCIATES AND JOINTLY CONTROLLED & ¥
ENTITIES (@) ADFEZMHEAFR2010% B200943 7

(@) Particulars of the Company’s principal subsidiaries at 31
March 2010 and 2009 are as follows:

BMAZFHBHOT :

Percentage of issued share capital/

registered capital
BRITRE/HRELE AL
Place of
incorporation/ Issued and fully paid held by the
registration/ share capital/ subsidiaries/ attributable
Name of subsidiary operation registered capital Company* to the Group Principal activities
BR{TR HHEAE/
WEAEEH i/ g B HRRA/EMER KDAEHE REEER TEER
2009 2010 2009 2010
% % % %
China Earth Limited Hong Kong HK$1 ordinary share 100 100 62.36 62.02 Investment holding
ERBRAF B BT EBRRG REER
Corless Limited British Virgin Islands US$2 ordinary shares 100 100 62.36 62.02 Investment holding
EREREHE BT ERRRA REHER
Feeder Port Holdings Limited British Virgin Islands ~ US$27,840 ordinary shares 875 94.61 875 94.61 Investment holding
RERAHE 27 BUI0E T EBRR D RERR
Glory Well Limited Hong Kong HK$10,000 ordinary shares 100 100 100 100 Investment holding
BIZEBRAT ) 10,000 T & @R D REER
Jiangsu Wanhua Real Estate PRC US$8,800,000 100 100 100 100 Property investment
Development Co., Ltd. f registered capital MERE
IHEZRMEREERAF (note (i) below)
8,800,000% ¢
HMER(FXHE))
Jiangsu YangKou Port Development ~ PRC US$136,650,000 75 60 75 60 Port development
and Investment Co., Ltd. i registered capital BOER
TEFOAREREERAA (notes (ij) and (vi) below)
136,650,000 7Lt i & 7K
(Fxchiz(in k)
Jiangsu Yangtong Investment PRC US$30,000,000 75 75 75 75 Port development
and Development Co., Ltd. H registered capital BOERE
IHEBRERERR AR (notes (i) and (vi) below)
30,000,0005 7Lz &7
(FXH )R ()
Jiaxing International Container PRC RMB128,800,000 90 90 78.75 85.15 Port development
Feeder Port Limited f registered capital BOERE
FANTERSERBEEERAA (note (i) below)
AR #128,800,0007
g NOS )
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57. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES - continued

(a)

57. TEMBLAT BEQAARAFZHEE

@ —#
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— continued
Percentage of issued share capital/
registered capital
BRTRA/HAREAE AL
Place of
incorporation/ Issued and fully paid held by the
registration/ share capital/ subsidiaries/ attributable
Name of subsidiary operation registered capital Company* to the Group Principal activities
BRTR AREAR/
KEAREE R/ S B BRRA/ EMER AREEE RREES TEXH
2009 2010 2009 2010
% % % %
Nation Cheer Investment Limited Hong Kong HK$1,200,000 100 100 100 100 Securities investment
SEREERAR B ordinary shares EHRE
1,200,000 7T & B IR AX {7
Paul Y. Building Materials Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Trading and installation
Company Limited & VBT ERERRG of building materials
BEMHE S RER
Paul Y. Corporation Limited Hong Kong HK$2 ordinary shares 100 100 100 100 Ports operation and
REEBERAT B VELEBRARN infrastructure investment
BOBERERRE
Paul Y. - Concentric Joint Venture  Hong Kong = 51 51 318 31.63 Civil engineering
E (note (i) below) TATR
(Fxhisi)
Paul Y. - CREC(HK) Joint Venture ~ Hong Kong = 60 60 3742 37.2 Civil engineering
E (note (iii) befow) TAIR
(FxHiiti)
Paul Y. (E & M) Contractors Limited ~ Hong Kong HK$20,000,000  99.9998 99,9998 62.36 62.02 Provision of electrical,
REBRETRARAT &k ordinary shares mechanical and
20,000,000/ 7T building services
LR REBHERERS
Paul Y. Builders Group Limited Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Investment holding
REREEEERAH Bk 2ETERERRG RERR
HK$1,000,000 - - = -
non-voting deferred shares
(note (iv) below)
1,000,000 T &R 21
BRI (FXH )
Paul Y. Builders Limited Hong Kong HK$102,000,000 100 100 62.36 62.02 Building construction
RERERRAT B ordinary shares gres
102,000,000 7T
LERRG
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B M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

57. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES - continued

57. FEMBLAR  -BHELQ
B -&
() —#&

ARAFZGIEE

(@) - continued
Percentage of issued share capital/
registered capital
BRTRA/HREAE AL
Place of
incorporation/ Issued and fully paid held by the
registration/ share capital/ subsidiaries/ attributable
Name of subsidiary operation registered capital Company* to the Group Principal activities
BRTR AREAR/
WEAE 5 R/ S B BHRBA/EMER AREEE KEEER TERH
2009 2010 2009 2010
% % % %
Paul Y. Construction & Hong Kong HK$42,000,000 100 100 62.36 62.02 Building construction
Engineering Co. Limited BE ordinary shares and specialist works
RERETRERAA 42,000,000/ BYRERSRIR
ERRR
Paul Y. Engineering Group Limited ~ Bermuda HK$302,999,898 62.36 62.02 62.36 62.02 Investment holding
RERZEBERAA BRE ordinary shares RERR
302,999,89878 T
LRRARD
Paul Y. Finance Limited Hong Kong HK$1 ordinary share 100 100 62.36 62.02 Provision of finance
REHBERAT EE 1AL ERRRD RERE
Paul Y. General Contractors Limited ~Hong Kong HK$200,000,000 100 100 62.36 62.02  Civil engineering and
RERZLERB A 5 ordinary shares building construction
200,000,000/ TATRRETRE
ERRER D
Paul Y. Interior Contractors Limited ~ Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Interior decoration works
REXRHTIRERAA B VELEBRARN ZRREIR
Paul Y. Management Contracting ~ British Virgin Islands ~ US$2,000 ordinary shares 100 100 62.36 62.02 Investment holding
Group Lirited ZBRLES 20005 % BRBKH REARR
RERRIREBARAA
Paul Y. Plant Hire Limited Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Hire of motor vehicles,
RERMBEBRAR Bl VETERRRNR plant and machinery
AE FBREAAE
Paul Y. Construction Company, Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Civil engineering, building
Limited ey AT ERBE R construction and
RERZERAA investment holding
AR BFRER
REER
HK$50,000,000 - - - -
non-voting
preferred shares
(note (v) below)
50,000,000 TERFHE

BEBRBRG (FxAEY)
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BE2010F3A31BILFE

(a)

57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 57. TEMBAR BEARRLFZEFKE
ASSOCIATES AND JOINTLY CONTROLLED BER-4&
ENTITIES - continued @) -—4&
— continued
Percentage of issued share capital/
registered capital
BRITRE/HREAB AL
Place of
incorporation/ Issued and fully paid held by the
registration/ share capital/ subsidiaries/ attributable
Name of subsidiary operation registered capital Company* to the Group Principal activities
EB{TR HHEAE/
WEAEEH i/ g B HRRA/EMER ADAEHE REBERE TEER
2009 2010 2009 2010
% % % %
Paul Y. Construction (China) Limited  PRC RMB120,000,000 100 100 62.36 62.02  Civil engineering
REZZE(HE)ERAR EF registered capital and building construction
(note (i) below) TAIRREFRE
AR 120,000,000
FMER(FXHE()
Paul Y. Facilities Management Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Facilities management
Co. Limited B 2ETLRRRG services
REREERBRAF R E R
Paul Y. Foundation Holdings Limited  British Virgin Islands US$1 ordinary share 100 100 62.36 62.02 Investment holding
EERREE 1ETEBRE R RERR
Paul Y. Foundation Limited Hong Kong HK$10,000,000 100 100 62.36 62.02 Civil engineering and
REBEERAT &k ordinary shares foundation works
10,000,000% 7T TARTRRSETR
LR
Paul Y. Foundation (Macau) Limited ~ Macau MOP25,000 100 100 62.36 62.02 Civil engineering and
REME(BM) ERAR R registered capital foundation works
25,0008 LM EA TATRRMETRE
Paul Y. Management Limited Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Management and
REERBRAT A BT EBRRA secretarial services
BB RWERS
Paul Y. Project Management Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Project management services
International Limited E QAT LRI R and investment holding
RERRTRERBRARA BEEBRBRRAAR
PY! Infrastructure Group Limited British Virgin Islands US$1 ordinary share 100* 100* 100 100 Investment holding
RERAHE 1ETERRER REAK
PYI Management Limited Hong Kong HK$2 ordinary shares 100 100 100 100 Management services
REEEERERAT 0 VETERRRG ERRH
PYI Min Sheng Investment Limited ~ Hong Kong HK$2 ordinary shares 100 100 100 100 Investment holding
RERERARRAT N VELEBRRG REER
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57. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES - continued

(a)

57. FEMBLAR  -BHELQ
B -&

@ —#

ARAFZGIEE

— continued
Percentage of issued share capital/
registered capital
BRITRE/HRELE AL
Place of
incorporation/ Issued and fully paid held by the
registration/ share capital/ subsidiaries/ attributable
Name of subsidiary operation registered capital Company* to the Group Principal activities
BB{TR HHEAE/
WEAEEH R/ g B HRRE/HEMER ADAEHE REBERE TEER
2009 2010 2009 2010
% % % %
PYI Properties (HK) Limited Hong Kong HK$1 ordinary share 100 100 100 100 Investment holding
RERE (BE)BRAR Bl BT ERRRH REER
PYI Xingdong Properties PRC US$20,000,000 100 100 100 100 Property investment
(Jiangsu) Limited m registered capital MERE
RERFESE (IH)ERAA (notes (i) and (i) below)
20,000,000 7Lz & A
(FXHR(R )
PYI Yichang Investment Limited Hong Kong HK$1 ordinary share 100 100 100 100 Ports operation and
REESREBRAA B BT ERRRA infrastructure investment
BOEERERRE
Unistress Concrete Products Hong Kong HK$2 ordinary shares 100 100 62.36 62.02 Manufacturing and trading
(H.K.) Limited B 2B E BRI of concrete products and
BhRRLEM(BE)ERAR property investment
REIERUERES
RNERE
HK$10,000 100 100 62.36 62.02
non-voting
deferred shares
(note (iv) below)
10,000 T ERZEEIT
Bk 13 (R xhiitiv)
Yangtze Feeder Port Limited Hong Kong HK$1 ordinary share 875 94.61 875 94.61 Investment holding
R=ZANABERAR BF BT ERERRH RERR
Yichang Port Group Limited PRC RMB162,890,000 - 51 - 51 Port operation
HEABEBBREAAH i registered capital BOEE
(note (ii) below)
AR %162,890,0007
HMER (FXHati)
RERERBRICRERAR PRC US$41,000,000 100 100 100 100 LPG distribution and logistics
i registered capital RICEBRAEH R
(note (i) below)
41,000,000% 7T & A&
(Fxhizi)
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BE2010F3A31BILFE
57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 57. FEMBAR HEAAR‘RZEFKE
ASSOCIATES AND JOINTLY CONTROLLED ER-E
ENTITIES — continued @) -—4&
(@) - continued
Percentage of issued share capital/
registered capital
BRITRE/HREAB AL
Place of
incorporation/ Issued and fully paid held by the
registration/ share capital/ subsidiaries/ attributable
Name of subsidiary operation registered capital Company* to the Group Principal activities
BRAR HHEAE/
WEAEEH i/ g B HRRA/EMER ADAEHE REBERE TEER
2009 2010 2009 2010
% % % %
B RERRERRITER PRC US$4,300,000 100 100 100 100 LPG technical development
ABRAH i registered capital I H AR
(notes (i) and (vi) below)
4,300,000% L &R
(FXHZ0% )
HIEREEERAA PRC RMB30,000,000 100 100 81.18 81.01  Investment holding
i registered capital RERR
(note (i) and (vi) below)
AR 30,000,007
HMER
(FXHZ0% )
MM EBREREERAR PRC RMB10,000,000 100 100 81.18 81.01  Property holding
i registered capital RENE
(note (i) below)
AR 10,000,007
HMER(FXHE)
*  The subsidiary is directly held by the Company. « ZHBATIMAATEERS -
All of the above subsidiaries are limited companies LRFAEMEBATISAEERAT - HPaul

except Paul Y. — Concentric Joint Venture and Paul Y.
— CREC(HK) Joint Venture which are unincorporated

bodies. Paul Y. Engineering Group Limited is listed in
Hong Kong.

Y. — Concentric Joint Venture & Paul Y. -
CREC(HK) Joint Venture & 3E5E A B 88 - (REE
BREEEERARERE LT -
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B M RER M EE
For the year ended 31 March 2010
BE2010F3A31BILFE

57. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
ASSOCIATES AND JOINTLY CONTROLLED
ENTITIES - continued

(@) - continued

Notes:
(i) Being the wholly-foreign-owned-enterprises.
(ii) Being the sino-foreign equity joint ventures.

(iii) There is no issued share capital/registered capital for the joint
ventures as they are unincorporated bodies.

(iv) The holders of the non-voting deferred shares are not entitled to
vote, are not entitled to any dividends for any financial year and
are, on winding up or otherwise, only entitled out of the surplus
assets of the company to a return of the capital after a total sum of
HK$100,000,000,000,000 has been distributed to the holders of
the ordinary shares of the company.

(v) The holders of the non-voting preferred shares are not entitled
to vote, are not entitled to any dividends unless the net profits of
the company available for dividend exceed HK$100,000,000,000
in which case they should be entitled to a fixed non-cumulative
dividend at the rate of 5% per annum for any financial year
and are, on winding up, only entitled out of the surplus assets
of the company to a return of the capital after a total sum of
HK$10,000,000,000 has been distributed to the holders of the
ordinary shares of the company.

(vi) As at 31 March 2010, the registered capital of Jiangsu YangKou
Port Development and Investment Co., Ltd., Jiangsu Yangtong
Investment and Development Co., Ltd., PYI Xingdong Properties
(Jiangsu) Limited, #T XM E X BMR AR and IR AERRGEREL
fiT3% R A BR A &) are paid up to US$97,799,441, US$16,677,730,
US$16,525,424, RMB 14,084,680 and US$3,793,000, respectively.
The registered capital of all other principal subsidiaries registered in
the PRC are fully paid up as at 31 March 2010.

57. FEMBLAR  -BHELQ

@ —#&
Wit -

@i

(i)

(iii)

(iv)

(vi)

]
gl
1|
2
3
P
i3

WERRRIEBEDE -
WERRRTIIAGEGERE -

HRAERETIDAAER  RYEDHTR
rRAMER -

HWEERERBETRFAEAERERE 5
EEERCMNVBREFEZRS  BERBERE
EZAREREBEREEMBERTHREEH
100,000,000,000,000% 7T FiZ A Al L @A 15 A
AEHBRBREEZBRAT BREER -

HEEREREARBEABERRE &
RERRE - BrIE% A A AR 840 F @
100,000,000,000 7T - EHBERT - BEH#E
REMTBRFERRE—EFEAEZETEIFE
2EBRE  BERERAEZARBRED KA
10,000,000,0008 7t T2 A Bl E MR IFTAH A%
MERBEEZBERT BEREEX-

R2010F3A318  IHFOBREHEAR
RE IHEABREREFRAA  REHR
REX(OIH) ARQA - MIEHEXAR
AARBIERERREFERMERBR A A
B85 B A97,799,4413% 7T ~ 16,677,730%
7T~ 16,525,424% 7T« AR #14,084,6807T K&
3,793,000 Ttz M E AR o Eerpd e B2
FTEMERAAR2010F3A3THEHREME
$a
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For the year ended 31 March 2010

HZE2010F3A31BILFE
57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 57.

ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES - continued

(b)  Particulars of the Company’s principal associates
indirectly held by the Company at 31 March 2010 and
2009 are as follows:

Issued and
fully paid
share capital/

Place of
incorporation/

ITEMBLAR MELTARAREZESEE

AARHEBEHAEZEEZHE QN RIN2010F &
20093 A3THZFHBWT :

Percentage of
issued share
capital/registered
capital attributable

Name of associate registration registered capital to the Group Principal activities
ERTRAE AEEELERTRE/
BEARAR B/ R i 2 R/ E R AMMERTD L TEXEH
2009 2010
% %

CSCEC - Paul Y. Construction PRC US$10,000,000 19.5 19.4 Civil engineering
Company Limited H registered capital and building

PRREREFRATAA (note below) construction

10,000,000 7T TARTIRRETRE
SEMER(FXHE)

Jiangyin Sunan International PRC US$12,500,000 = 25 Port operation
Container Terminal Co., Ltd. ~ HE registered capital ABOES

TREHEEREEREEER AR (note below)

12,500,000% 7T
HMER(FXHE)
Nantong Port Group Limited PRC RMB966,004,400 45 45 Port operation
HEEODEEERAT HE registered capital BOEE
(note below)
AR #966,004,4007T
HMER(FXHE)

Zhong Yu - Paul Y. Project PRC US$500,000 249 24.8 Project management
Management Company 3 registered capital and consultancy
Limited (note below) services

TRhFREIRER 500,000% 7T THAEE R RS
ERERAT &R (FXH L)

All of the above associates are held by the Company
indirectly.

Note: The company is a sino-foreign equity joint venture company.
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For the year ended 31 March 2010

HZE2010F3A31BILFE
57. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 57.

ASSOCIATES AND JOINTLY CONTROLLED

ENTITIES - continued

(©)  Particulars of the Company’s principal jointly controlled
entity at 31 March are as follows:

FTENBLAR BMEQAARLEEHKE
© ARDIEXRBHEBRIAIEZHE
mF -

Issued and Percentage of
Name of jointly Place of fully paid interest attributable
controlled entity incorporation share capital to the Group Principal activities

BRTR rEEEWN
HEZHEEER X3 3t 26 HERK ERZEAL TEXR
2009 2010
% %
Paul Y. - Penta-Ocean Joint  Hong Kong - 31.2 31.0 Civil engineering
Venture BB (note below) TARTR
(FXHtet)

Note: There is no issued share capital for the joint venture as it is an
unincorporated body.

The above tables list the subsidiaries, associates and
jointly-controlled entity of the Company which, in

the opinion of the directors, principally affected the
results for the year or formed a substantial portion

of the net assets of the Group. To give details of
other subsidiaries, associates and jointly-controlled
entities would, in the opinion of the directors, result in
particulars of excessive length.

58. EVENT AFTER THE REPORTING PERIOD

On 29 June 2010, the Group entered into a capital increase
agreement with other beneficial owners of Jiangyin Sunan
to increase the registered capital of Jiangyin Sunan from
approximately RMB100.7 million to RMB400 million. The
Group has contributed approximately RMB134.8 million to
the enlarged registered capital of Jiangyin Sunan to increase
its equity interest held in Jiangyin Sunan from 25% to 40%.

58.

Brat: mRAERETIIDEABRR RUBESHITR
o

ERAIRESRRIEFEAKTEFEEEAL
HRAEERIENEEFELARAMBAR - B
ERBIRAREHEE -BEERA FIEMCHE
DR BERRRARENRBEZERBSRET
£ o

REHREE

2010F6H29R - AEBETRAMAMERE
BAFINEERE BIkEmsaMEREBY
ARB1.007R T MEAREAME L - AEEDH
IRHEIEEAGZMEREEN ARK1.348(E
T EEAMEERNIRHE R AERBE25%ER
40% °
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