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Chairman Statement and Management Discussion and Analysis

FTRBEEREEBNWR DN

The Directors of Freeman Corporation Limited (“Freeman”) hereby
present Freeman and its subsidiaries (collectively the “Group”)
annual report incorporated with the audited financial statements

for the financial year ended 31 March 2010.

BUSINESS REVIEW

This year, the performance of the Group was improved as a
result of a continuous improvement of the world economy. Also,
the result of the newly acquired non-wholly owned group of
subsidiaries for the six months period ended 31 March 2010 had

been consolidated into our annual results.

The volume of trading securities of the Group was increased
compared to last year. The investment portfolio of the Group has
no material change during the year. Although the performance
of the financial market has improved compared to last year,
the financial market was still sensitive to market information.
The operation of our insurance agency and brokerage business
remained the same compared to last year. The application of

insurance license was putting on hold since 2009.

Property market in Hong Kong has also been improved because of
the change in economic conditions. There was no material change

in property portfolio of the Group during the year.

The operation of provision of financial services has no material
change compared to last year. An industrial property, which
was pledged to the Group as a security to a loan granted to a
borrower in previous years, was realised at approximately HK$9.8
million during the year. As the financial markets was improving
throughout the year, the provision of financial services activities

have increased.
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Chairman Statement and Management Discussion and Analysis

BUSINESS REVIEW (cContinued)

Last year, a subsidiary of Freeman entered into a sale and purchase
agreement with Equity Spin Investments Limited (“Equity Spin”),
pursuant to which the subsidiary agreed to purchase and Equity
Spin agreed to sell approximately 3,937,133,000 fully paid
ordinary shares of US$0.01 each of Hennabun Capital Group
Limited (“Hennabun”) for a consideration of HK$105.8 million.
The subsidiary of Freeman also entered into a convertible note
subscription agreement with Hennabun for the subscription of
convertible notes in the principal amount of HK$250 million
issued by Hennabun at a cash consideration of HK$250 million.
The transaction has been completed on 30 September 2009.
Hennabun and its subsidiaries (the “Acquired Group”) have similar
operation compared to Freeman. The Acquired Group was mainly
engaged in brokerage business, securities brokerage, margin
financing, investment advisory and investment holding. During
the period under review, the operations of the Acquired Group
has benefited from the improvement of financial conditions of

markets.

A share consolidation, which was announced by Freeman on 3
April 2009, was completed on 6 August 2009. Freeman had also
carried out three placing activities during the year. The total net
proceeds was approximately HK$95.8 million and has been used

as the general working capital of Freeman.
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Chairman Statement and Management Discussion and Analysis

FTRBEEREEBNWR DN

FINANCIAL REVIEW

Turnover increased by 16.7 times to HK$169.6 million compared
to HK$9.6 million in 2009. During the year under review, the
financial market has been stabilised and thus the performance
of the Group has improved. Income from trading of securities
included income from sales of trading securities and dividend
income from trading investments. Income from sales of trading
securities recorded a profit of HK$56.8 million, representing an
increase of 5.9 times compared to a loss of HK$11.5 million;
it was mainly due to a rebound in financial markets. Dividend
income from trading investments increased by 8.6 times to
HK$23.1 million compared to HK$2.4 million in 2009 mainly due
to a special dividend from an investment. Interest income from
provision of finance increased by 1.1 times to HK$23.9 million
compared to HK$11.4 million in 2009 as a result of increase in
financing activities. Gross rental income increased to HK$4.0
million, representing an increase of 11.1% compared to HK$3.6
million in 2009, it was mainly because the rental income from
certain properties were fully recognised in 2010. Revenue from
securities brokerage, placing, underwriting and margin financing,
which were also attributable to the acquisition of Acquired Group,
was approximately HK$59.7 million. Income from insurance
agency and brokerage business decreased by 45.9% to HK$2.0
million compared to HK$3.7 million mainly due to decrease in

number of policies.

The gross profit was HK$166.8 million (2009: HK$4.0 million),
representing an increase of 40.7 times as compared to last year.
It was mainly due to increase in gain from the sale of trading
securities; and positive returns on investments, brokerage business

and provision of financial services.
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Chairman Statement and Management Discussion and Analysis

FINANCIAL REVIEW (cContinued)
During the year, certain provisions were made in accordance with

the financial reporting standards.

Investment properties were valued at fair value at the end of each
reporting period, the fair value of investment properties were
adjusted by an increment of HK$28.7 million (2009: a decrement
of HK$18.7 million), it was because the value of properties
has changed positively since the global financial crisis in 2008.
Moreover, the Group recorded a fair value gain on securities
held for trading of HK$98.7 million (2009: a fair value loss of

HK$356.7 million) as a result of rebound in financial market.

The Group has continuously monitoring the daily operation with
an aim at cost saving. This year, the general and administrative
expenses were HK$80.6 million, representing an increase of 1.3
times compared to HK$34.6 million in 2009, it was mainly due to
the consolidation of Acquired Group. During the year, all of the
direct expenses related to issuance of new shares were set off

against Freeman's reserve.

The net profit attributable to shareholders of Freeman was
HK$297.5 million (2009: loss of HK$430.3 million). Earnings per
share was HK$1.16 (2009: loss per share HK$4.58, as restated).

DIVIDENDS

The Directors do not recommend the payment of a final dividend
for the year ended 31 March 2010.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 March 2010, the net current assets of the Group
amounted to HK$1,627.8 million (2009: HK$726.0 million) and
the current ratio (current assets/current liabilities) was 5.5 (2009:
23.9). The cash and bank balances were HK$170.2 million (2009:
HK$34.8 million).
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Chairman Statement and Management Discussion and Analysis

FTRBEEREEBNWR DN

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

As at 31 March 2010, the Group had secured bank loans of
HK$89.8 million (2009: HK$91.9 million) and had unsecured
other borrowings of HK$208.4 million (2009: HK$18.0 million).
Gearing ratio calculated on the basis of the Group's interest-
bearing bank and other borrowings and convertible notes divided
by the equity attributable to equity holders of Freeman, was
34.0% (2009: 10.2%) at the end of the reporting period. The
bank loans and other borrowings of the Group carried floating
interest rates calculated by reference to the Hong Kong dollar
prime rate (as quoted by The Bank of East Asia, Limited, Citibank
(Hong Kong) Limited, Bank of Communications Co., Ltd or The
Hongkong and Shanghai Banking Corporation Limited) and were
made in Hong Kong dollar, except for an interest-bearing bank
borrowing amounting to HK$15.1 million which was denominated
in Singapore dollars. As Singapore dollars has no material
fluctuations during the year, thus there was no material exposure

to fluctuations in exchange rates in relation to the borrowing.

The Group's assets portfolio is mainly financed by its shareholders’
funds. As at 31 March 2010, the Group had shareholders’ funds
of HK$1,528.2 million (2009: HK$1,080.9 million). During the
year, the total net proceeds arisen from placing activities was
approximately HK$95.8 million and has been used as the general

working capital of Freeman.

PLEDGE OF ASSETS

As at 31 March 2010, leasehold land and buildings with total
carrying amount of approximately HK$38.8 million (2009:
HK$19.6 million) and investment properties situated in Hong Kong
and Singapore with an aggregate carrying value of approximately
HK$118.8 million (2009: HK$90.9 million) were pledged to secure
general banking facilities granted to the Group. Investments held
for trading of approximately HK$864.9 million (2009: HK$638.2
million) were pledged to a financial institution to secure margin-

financing facilities provided to the Group.
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Chairman Statement and Management Discussion and Analysis

FOREIGN CURRENCY MANAGEMENT

During the year, since the amount of the Group's foreign currency
transactions is not material, the Directors are of the view that the

Group's exposure to exchange rate risk is not material.

MATERIAL ACQUISITION / DISPOSAL

Last year, a subsidiary of Freeman entered into a sale and
purchase agreement with Equity Spin, pursuant to which the
subsidiary agreed to purchase and Equity Spin agreed to sell
approximately 3,937,133,000 fully paid ordinary shares of
US$0.01 each of Hennabun for a consideration of HK$105.8
million. The subsidiary of Freeman also entered into a convertible
note subscription agreement with Hennabun for the subscription
of convertible notes in the principal amount of HK$250 million
issued by Hennabun at a cash consideration of HK$250 million.
The transaction has been completed on 30 September 2009. The
Acquired Group have similar operation compared to Freeman.
The Acquired Group was mainly engaged in brokerage business,
securities brokerage, margin financing, investment advisory
and investment holding. During the period under review, the
operations of the Acquired Group has benefited from the

improvement of financial conditions of markets.

CAPITAL COMMITMENTS

The Group had no material capital commitment at the year end
date (2009: Nil). In light of the amount of liquid assets on hand
and banking facility available, the Directors are of the view that
the Group has sufficient financial resources to meet its ongoing

operational requirements.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities at the year end
date (2009: Nil).
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FTRBEEREEBNWR DN

EMPLOYEES' REMUNERATION POLICY AND
RETIREMENT BENEFITS SCHEME

As at 31 March 2010, the Group employed about 68 staff
members including directors of Freeman (2009: 23 staff). Staff
costs incurred for the year, including directors’ remuneration, was
approximately HK$24.0 million (2009: HK$15.5 million). It was the
remuneration policy of the Group to reward its employees with
reference to their qualifications, experience and work performance
as well as to market benchmarks. Remuneration packages,
include granting of share options, were structured to motivate
individual performance and contributions to the Group. Freeman
has adopted a share option scheme on 23 August 2002 for the
Directors and the employees. The Group operates a defined
contribution Mandatory Provident Fund retirement benefits
scheme under the Mandatory Provident Fund Schemes Ordinance

for its employees.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, on 9 April 2010,
Freeman offered to grant an aggregate of 38,000,000 share
options to certain employees to subscribe for the ordinary shares
of Freeman at an exercise price of HK$0.57 each. These new
share options are exercisable in whole or in part by the respective
grantees at any time during the period between 9 April 2010 and
8 April 2020. All new share options had been exercised, allotted
and issued on 9 April 2010. Freeman has no other material event

after the reporting period.
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Chairman Statement and Management Discussion and Analysis

PROSPECTS

Freeman will continue to focus on its principal activities and
strengthen our financial position. Although the global economy is
recovering since last year, the financial market believed the global
economy will moderate in the coming year as fiscal stimulus is
evaporation. Looking forward, Freeman is optimistic about the
prospect of the financial market and will continue to explore any

new business opportunities or investments.

APPRECIATION

The Directors would like to this opportunity express its gratitude
and appreciation to all shareholders, business partners, banks,
professional parties and employees of Freeman for their

continuous contributions and support to the Group.

By order of the Board

Freeman Corporation Limited

Dr. Yang Fan Shing, Andrew

Chairman

Hong Kong, 23 July 2010
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Biographical Details of Directors

EEZBEAESH

Dr. Yang Fan Shing, Andrew, aged 69, joined Freeman as
Executive Director and Chairman of Freeman in October 2006.
Dr. Yang holds a Doctor of Humanities degree from the Bulacan
State University in the Republic of the Philippines and a Doctor
of Divinity degree from the Central Baptist Theological Seminary
in the United States. Dr. Yang has spent over 50 years in the
insurance industry. Dr. Yang had previously held key executive

roles in major insurance companies in Hong Kong.

Mr. Lo Kan Sun, aged 56, joined Freeman as Executive Director
in June 2008 and was re-designated as Managing Director in
November 2008. Mr. Lo holds a Master's degree in Business
Administration from Indiana University in the United States of
America ("USA") and a Bachelor’s degree in Electrical Engineering
from University of lllinois, USA. Mr. Lo has over 28 years of
experience in finance, investment and banking in Hong Kong and
Canada. Mr. Lo was an executive director of Willie International
Holdings Limited, another listed public company in Hong Kong
until Mr. Lo resigned in April 2008.

Ms. Kwok Wai Ming, aged 46, joined Freeman as Executive
Director in December 2005. Ms. Kwok is a lawyer and member
of the Hong Kong Law Society. Ms. Kwok is currently also a legal
consultant of a firm of Solicitors in Hong Kong. Ms. Kwok has
been appointed as executive director and legal consultant of
various public listed companies since 1993. Ms. Kwok has over 15
years professional experience in investment holdings, corporate

finance and mergers and acquisitions.
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Ms. Au Shuk Yee, Sue, aged 45, joined Freeman as Executive
Director in June 2006. Ms. Au has obtained a bachelor’'s degree
of science in accounting from Liberty University, Virginia and
has more than 10 years of experience in business administration
and accounting. Previously, Ms. Au was the managing director
of a telecommunication equipment manufacturing and trading
company and was the Chief Executive Officer of a listed company

before joining Freeman.

Mr. Scott Allen Phillips, aged 43, joined Freeman as Executive
Director in October 2008, Mr. Phillips holds a Master’s degree in
Business Administration from lllinois State University in the United
States of America (“USA") and a Bachelor's degree in Science,
Industrial Technology from Southern lllinois University, USA. Mr.
Phillips has over 19 years experience in investment banking,
financial services consulting and manufacturing in USA, China and

Hong Kong.

Mr. Chiu Siu Po, aged 61, joined Freeman as Independent Non-
executive Director in January 2006. Mr. Chiu is the Managing
Director and Chief Executive Officer of More Fortune Company
Limited. Mr. Chiu has over 20 years experience in textile industry
and has extensive corporate and investment experience in both

Hong Kong and the PRC markets.

Ms. Hui Wai Man, Shirley, aged 43, joined Freeman as
Independent Non-executive Director in February 2006. Ms. Hui is
a practicing accountant in Hong Kong. Ms. Hui has over 20 years
of professional experience in public accounting and corporate
financing. Ms. Hui is a fellow member of the Hong Kong Institute
of Certified Public Accountants, the Association of Chartered
Certified Accountants, The Institute of Chartered Secretaries
and Administrators and The Hong Kong Institute of Chartered
Secretaries. Ms. Hui is also a Non-executive Director and Chairlady
of Eco-Tek Holdings Limited and the Independent Non-executive
Director of (i) Goldin Financial Holdings Limited (ii) New Media
Group Holdings Limited which are listed public companies in Hong

Kong.
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Mr. Gary Drew Douglas, aged 60, joined Freeman as
Independent Non-executive Director in February 2006. Mr.
Douglas holds a Master's Degree in Business Administration
from University of Santa Clara, USA. Mr. Douglas is currently
an Independent Management Consultant. Mr. Douglas has over
20 years of professional experience in general management, IT
business, project management methodology and software, and
commercial and retail banking in Japan and U.S.A.

Mr. Peter Temple Whitelam, aged 81, joined Freeman as
Independent Non-executive Director in November 2006. Mr.
Whitelam is a specialist consultant in global branding and
international communications. After graduating from Pembroke
College, Oxford University, Mr. Whitelam joined the BBC before
winning a Fulbright Scholarship to study educational radio and
television in the United States where he gained a Master of
Science degree from Boston University. Following four years
at NBCTV in New York, Mr. Whitelam began a long career in
advertising, creating national and international campaigns for
such clients as British Airways, Unilever, Nabisco, ESPN, Colgate,
Cadbury, General Motors, American Express, Nomura Securities,
and the Bank of Montreal. Mr. Whitelam has worked as a creative
strategist in Boston, New York, London, Montreal, Toronto, Tokyo
and Taiwan and received international awards for his ideas.
Recently Mr. Whitelam has been developing brand strategies both
for companies and government agencies. Mr. Whitelam has a long
time acquaintance with Asia, having visited and worked in eight

different countries in the Asia Pacific region.
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The Board of Directors (“Board”) of Freeman has always valued
transparency and accountability as the keys for achieving a
high standard of corporate governance, and the Directors are
committed to apply the principles and comply with the code
provisions of the Code on Corporate Governance Practices as
set out in Appendix 14 of the Listing Rules. Freeman periodically
reviews its corporate governance practices to ensure its
continuous compliance with the Code on Corporate Governance
Practices. For the year ended 31 March 2010, Freeman had

complied with the code provisions of the Code.

THE BOARD

The Board is collectively responsible for the leadership, control and
overall strategic development of the Group, as well as overseeing
internal control, financial performance, overall management and
operations of the Group. As of the date of this annual report, the
Board of Directors of Freeman comprises five Executive Directors,
namely Dr. Yang Fan Shing, Andrew (Chairman), Mr. Lo Kan Sun
(Managing Director), Ms. Kwok Wai Ming, Ms. Au Shuk Yee, Sue
and Mr. Scott Allen Phillips, and four Independent Non-executive
Directors, namely Mr. Chiu Siu Po, Ms. Hui Wai Man, Shirley,
Mr. Gary Drew Douglas and Mr. Peter Temple Whitelam. More
than one-third of the Board being Independent Non-executive
Directors and at least one of them has appropriate professional
qualifications, or accounting or related financial management
expertise. Director’'s biographical details are set out in the

Biographical Details and Directors on pages 12 to 14.

All the Independent Non-executive Directors were appointed for
an initial term of one year and renewable after the expiry of the
initial term of appointment subject to the rotational retirement
requirements under Freeman’s articles of association. Each of
the Independent Non-executive Directors has made an annual
confirmation of independence, and Freeman considers that all
of the Independent Non-executive Directors are independent in
accordance with the guidelines as set out in Rule 3.13 of the Rules
Governing the Listing of Securities on The Stock Exchange of

Hong Kong Limited (the “Listing Rules”).
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THE BOARD (continued)

It is intended that the Board should meet regularly at a monthly
basis. Special meetings of the Board will be convened if the
situation requires so. For the year ended 31 March 2010, the
Board convened a total of twenty-nine board meetings (exclusive
of Annual General Meeting and Extraordinary General Meeting

and meetings of Board committee constituted by the Board held

BEEE 2

BrEseReSALETEHEE - ESEEE
EEREHARABNEE REE-FT—TF
A=+ BUEFE - EFeHEBHAT29RE
FeeH (TERREBAFAS RBEERIA
€ URHESSERCEEZEeRFAE
Tren) MESEEEIEEER BN

il

(]

during the year) and the individual attendance record of the

Directors is tabulated as follows:

7

Number of
meetings held Number of
while being meetings
a Director attended
HEEERET
ZERBRIRE HEEBRE
Executive Directors HITESE
Dr. Yang Fan Shing, Andrew (Chairman) 8&WE L+ (L&) 29 6
Mr. Lo Kan Sun (Managing Director) BRI A (FEFAELHE) 29 27
Ms. Kwok Wai Ming SPEA 2+ 29 8
Ms. Au Shuk Yee, Sue R+ 29 28
Mr. Scott Allen Phillips Scott Allen Phillips5t 4 29 7
Non-Executive Director HHITEE
Mr. Kwong Wai Tim, William B4R
(resigned on 16 April 2009) (RZZEZTNFMA+TNBEE) 4 0
Independent Non-executive BUHBITEE
Directors
Mr. Chiu Siu Po AR L 7 0
Ms. Hui Wai Man, Shirley FES L 7 6
Mr. Gary Drew Douglas Gary Drew Douglas?t 4 7 7
Mr. Peter Temple Whitelam Peter Temple Whitelam%t 4 7 7
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Number of
meetings held Number of
while being meetings
a Director attended
HEESKET
ZEBRE HESZRE
Alternate Director to FEHL L ZEFEE
Ms. Kwok Wai Ming
Ms. Chong Wing Sze HRB T
(resigned on 18 November 2009) (RZEZTNF
t—AtN\B&E) 4 0

CHAIRMAN AND CHIEF EXECUTIVE OFFICER
The role of the Chairman and the Chief Executive Officer are
segregated. The Chairman of Freeman, Dr. Yang Fan Shing,
Andrew took up the role of providing leadership for the Board.
One of the major roles of Dr. Yang is to ensure that the Board
works effectively and discharge its responsibility properly. Dr. Yang
also ensures that good corporate governance practice is in force
from time to time, and all key issues are discussed by the Board in
a timely manner. The Managing Director of Freeman, Mr. Lo Kan
Sun who acts as the role of Chief Executive Officer of Freeman,
is responsible for implementing the Group’s investment strategies
within those authorities delegated by the Board and managing the
day-to-day business of the Group.

AUDIT COMMITTEE

Freeman has an Audit Committee which comprises four
Independent Non-executive Directors at the date of this annual
report. Each committee meeting was chaired by the Independent
Non-executive Director. During the year, the Audit Committee
had reviewed Freeman’s interim report for the six months ended
30 September 2009 and the annual report for the year ended 31
March 2010. The principal duties of the Audit Committee include:

o monitoring integrity of Freeman’s financial statements and

reports;

ERBRITHER
IRRTBABzABENED -REZFH
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AUDIT COMMITTEE (continued)
° reviewing financial controls, internal controls and risk

management system; and

o reviewing Freeman’s financial and accounting policies and

practices.

The Audit Committee is provided with sufficient resources to
discharge its duties and has access to independent professional

advice if necessary.

EREEY &)
o BRHUBEER RABBZRERBRTSIE
IERN

R REVHE LG BREER -

HERBITERS  JiA

i}

The Audit Committee convened two meetings for the year. FRN BRZECEEARTMAZZ BINGZE
Additional meetings should be held if the Committee shall so NEREEZECERET - SERZEEHKEN
request. The individual attendance record of each member of the RlEEEgR 2 BEARINGAT
Audit Committee is tabulated as follows:
Number of
meetings held Number of
while being meetings
a Director attended
HEESKET
ZERBRIRE HEEBRE
Independent Non-executive BUHHITESE
Directors
Mr. Chiu Siu Po AR L 2 0
Ms. Hui Wai Man, Shirley PRt 2 2
Mr. Gary Drew Douglas # Gary Drew Douglas?t 4 * 2 2
Mr. Peter Temple Whitelam Peter Temple Whitelam 4t & 2 2
# Chairman of Audit Committee # BEREZEGER



REMUNERATION COMMITTEE

The Remuneration Committee (the “Committee”) comprises
one Executive Director, namely Ms. Kwok Wai Ming and two
Independent Non-executive Directors, namely Mr. Chiu Siu Po and
Ms. Hui Wai Man, Shirley. One meeting was held during the year
and all members of the Committee had attended that meeting.
The major roles and functions of the Committee as per the terms

of reference are as follows:

o to make recommendations to the Board on the Group’s
policy and structure for the remuneration of the Directors

and senior management;

o to review and recommend the remuneration packages of all

Executive Directors for approval by the Board; and

o to review and approve compensation payable to Directors
in connection with loss of their offices or compensation

arrangement relating to dismissal or removal of Director.

The Committee has every right to access to professional advice
relating to remuneration proposal if considered necessary.
During the year, no Director was involved in deciding his/her

remuneration.

NOMINATION OF DIRECTORS

Freeman has not set up any nomination committee. Directors
are responsible for identifying suitable qualified individuals
for directorship and make recommendation to the Board for
consideration. The Board will identify and recommend the
proposed candidates to the Board for approval of an appointment
as a director based on certain criteria such as appropriate
experience and personal skills that the nominated individual
can bring into the Board, his or her capability to maintain and
improve the competitiveness of Freeman, and his or her ability
to contribute to the Board in formulating Freeman’s policy and
strategies, as well as to the effective ways of discharging the

Board's responsibilities.
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CODE OF CONDUCT ON DIRECTORS'
SECURITIES TRANSACTION

Freeman has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of
the Listing Rules as the Code of Conduct regarding directors’
securities transactions. Specific enquiry has been made of all the
Directors, and Freeman is satisfied that all the Directors have
fully complied with the required standards set out in the Code of

Conduct throughout the year.

AUDITOR’'S REMUNERATION

For the year ended 31 March 2010, the remuneration payable to
Freeman’s external auditors in respect of audit was approximately
HK$3,220,000.

INTERNAL CONTROLS AND RISK
MANAGEMENT

The Board is responsible for the system of internal controls and
risk management of the Group and to review its effectiveness. The
internal controls of the Group was designed to provide reasonable
assurance that material assets were protected, business risks
attributable to the Group were identified and monitored properly,
material transactions were executed in accordance with proper
authorization. It aims to provide reasonable but not absolute

assurance against material misstatement, loss or fraud.

During the year, a review of key internal control procedures had
been conducted to ensure that processes had been properly
carried out as prescribed in making decisions; the internal
control policies had been properly followed; books and records
and documents were properly maintained; and the investment
or divestment was in compliance with relevant legislations,

regulations or/and other statutory requirements.

Investment in listed securities is the core of the Group's
investments which classified as investments at fair value
through profit or loss in the statement of financial position and
may expose to market price risk. The Board has continuously
monitoring the Group’s investments with an aim to reduce such

risk.
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DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors acknowledge their responsibility for preparation of
financial statements for each financial period which give a true
and fair view of the state of affairs of Freeman and of the results
and cash flow for that period. The Directors ensure that the
financial statements for the year ended 31 March 2010 have been
prepared in accordance with statutory requirements and applicable
accounting standards. They will also ensure the publication of

which be in a timely manner.

INVESTOR RELATIONS AND
COMMUNICATIONS

Freeman’s corporate website (www.freeman279.com) facilitates
effective communications with shareholders, investors and other
stakeholders, making corporate information and other relevant
financial and non-financial information available electronically and
on a timely basis. This includes extensive historical information
about the Group’s performance and activities via Interim Report,

Annual Report, announcements and other corporate information.

Shareholder’s meetings, such as Annual General Meeting
and Extraordinary General Meetings, provide another channel
for the Board to meet and communicate with shareholders.
All shareholders are provided 21 days’ notice to attend the
shareholder meeting. The results of the voting by poll are
published on the Hong Kong Stock Exchange website and the

Group’s website on a timely basis.
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The directors present their annual report and the audited
consolidated financial statements for the year ended 31 March
2010.

PRINCIPAL ACTIVITIES AND ANALYSIS OF
OPERATIONS

Freeman is an investment holding company and provides
corporate management services. Details of the principal activities
of the principal subsidiaries are set out in note 16 to the financial

statements.

Details of the analysis of the Group’s revenue and results for the
year by operating segments are set out in note 4 to the financial

statements.

RESULTS AND DIVIDENDS

The Group's results for the year ended 31 March 2010 and the
state of affairs of Freeman and the Group at that date are set out
in the financial statements on pages 31 to 166. No dividend was
paid by Freeman during the year. The directors do not recommend

the payment of a final dividend for the year.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and
minority interests of Freeman for the last five financial years, as
extracted from the audited financial statements and restated/
reclassified as appropriate, is set out on page 167. This summary

does not form part of the audited financial statements.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements during the year in the property, plant and
equipment and investment properties of Freeman are set out in

notes 13 and 14 to the financial statements respectively.
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SHARE CAPITAL, SHARE OPTIONS AND
CONVERTIBLE NOTES

Details of the movements in the share capital, share options and
convertible notes of Freeman during the year are set out in notes

28, 29 and 26 to the financial statements respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under Freeman's
Articles of Association, or the laws of the Cayman Islands, which
would oblige Freeman to offer new shares on a pro-rata basis to

existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
FREEMAN'’S LISTED SECURITIES

During the year, Freeman purchased certain of its shares on the
Stock Exchange and these shares were subsequently cancelled by

Freeman:

No. of shares

Date of Repurchase Repurchased
BB e B 5 BoROEE
6 April 2009 2

—EENFMARA
Except as disclosed above, neither Freeman nor any of its

subsidiaries purchased, redeemed or sold any of the listed

securities of Freeman during the year.
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RESERVES
Movements in the reserves of the Group and Freeman during the
year are set out in the consolidated statement of changes in equity

on page 35 and note 30 to the financial statements.

In accordance with Freeman’s Articles of Association, dividends
shall be payable out of the profits or other reserves of Freeman.
Freeman’s reserves available for distribution to Freeman’s
shareholders comprise share premium, capital redemption reserve,
contributed surplus, distributable reserve and shareholder’s
contribution, less accumulated losses, which in aggregate
amounted to HK$1,125,711,000 (2009: HK$878,217,000) at 31
March 2010.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions totally
HK$2,980,000.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, sales to Freeman’s five largest customers

represented less than 13% of Freeman’s total turnover.

The aggregate purchase during the year attributable to Freeman’s
five largest suppliers represents approximately 54% of Freeman's
total purchases and the purchase attributable to Freeman’s largest

supplier was approximately 31% of Freeman’s total purchases.

As far as the Directors are aware, no directors of Freeman, any of
its subsidiaries, their associates or any shareholders of Freeman
(who to the directors’ knowledge is interested in or owns more
than 5% of Freeman’s share capital) has any shareholding in the

suppliers or customers referred to above.
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DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS
The directors of Freeman during the year and up to the date of

this report were:

Executive directors:

Dr. Yang Fan Shing, Andrew (Chairman)
Mr. Lo Kan Sun (Managing Director)
Ms. Kwok Wai Ming

Ms. Au Shuk Yee, Sue

Mr. Scott Allen Phillips

Non-executive Director:

Mr. Kwong Wai Tim, William (resigned on 16 April 2009)

Independent non-executive directors:
Mr. Chiu Siu Po

Ms. Hui Wai Man, Shirley

Mr. Gary Drew Douglas

Mr. Peter Temple Whitelam

Alternate Director to Ms. Kwok Wai Ming:

Ms. Chong Wing Sze (resigned on 18 November 2009)

Independent Non-executive directors are appointed for a period
up to their retirement by rotation at the annual general meeting

of Freeman in accordance with Freeman’s Articles of Association.

In accordance with Articles 95 and 112 of Freeman’s Articles of
Association, Dr. Yang Fan Shing, Andrew, Mr. Lo Kan Sun and Mr.
Chiu Siu Po will retire at the forthcoming annual general meeting

and, being eligible, offer themselves for re-election.

No directors proposed for re-election at the forthcoming annual
general meeting has a service contract with Freeman or any of
its subsidiaries which is not determinable by Freeman within one
year without payment of compensation, other than statutory

compensation.
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EEERE

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which Freeman or any of its
subsidiaries was a party and in which a director of Freeman had
a material interest, whether directly or indirectly, subsisted at the

end of the year or at any time during the year.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 31 March 2010, the interests of the directors and chief
executives of Freeman and their associates in the shares,
underlying shares and debentures of Freeman or any of its
associated corporations, as recorded in the register maintained
by Freeman pursuant to Section 352 of the Securities and Futures
Ordinance (the “SFO") or as otherwise notified to Freeman and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) in the Listing Rules

were as follows:

EEREXENDPzER

P ARSI 3 F AT S R B sk EAE (AT B
AR HEZ2ETNERCEZERAMESR
EXMEREZEZRL-

N

EERRORERKGMZER R %
=

R-ZZE-—ZFF=-A=1t—H REEFKE2
TTBRABRREE2HEALTRRESHEER
HECEE 2RO  HEARDREST HEE
EAREREZFLBERI ([BH MBS
fGRpl]) F352MHRBFEZERMA HRE £
MRANETETAETETESFRINEE
SAN(MRETR D ANERERBERAR
ZFABRARE ([BAT]) Z@SmmT:

Long positions in ordinary shares of Freeman: REERERZHE:
Approximate

Number of percentage of
Name of directors Capacity shares held shareholding
EEpng g7 FrisRH A EREBYEDL
Dr. Yang Fan Shing, Andrew Beneficial owner 40,000 0.02%
BRBEL EREBA
Dr. Yang Fan Shing, Andrew Interest of spouse 26,000 0.01%
BRME L i sp s
Ms. Kwok Wai Ming Beneficial owner 3,640,600 0.95%
BEAL L EREBA
Ms. Au Shuk Yee, Sue Beneficial owner 1,229,000 0.32%
R B £ EREBA
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

The interests stated above represent the directors’ interests in the
shares of Freeman. The directors’ interests in the share options of
Freeman are disclosed in note 29 to the financial statement. Save
as disclosed above, at 31 March 2010, none of the directors, chief
executives nor their associates had any interests or short positions
in the shares, underlying shares and debentures of Freeman or any
of its associated corporations as recorded in the register required
to be kept under Section 352 of the SFO or which were required
to be notified to Freeman and the Stock Exchange pursuant to the
Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 29 to the financial statements headed
“Share Option Scheme”, at no time during the year was Freeman
or any of its subsidiaries a party to any arrangements to enable
the directors of Freeman to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures)
of, Freeman or any other body corporate, and none of the
directors, or their spouses or children under the age of eighteen,
had any right to subscribe for the securities of Freeman, or had
exercised any such rights during the year.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31 March 2010, no interests of 5% or more of the issued
share capital of Freeman were recorded in the register of interests
required to be kept by Freeman pursuant to Section 336 of SFO.

Save as disclosed above, Freeman had not been notified by any
persons who had interests or short positions in the shares and
underlying shares of Freeman at 31 March 2010 as recorded in the
register required to be kept under Sections 336 of the SFO.

CONFIRMATION OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

Freeman has received, from each of the independent non-
executive directors, an annual confirmation of his/her
independence pursuant to Rule 3.13 of the Listing Rules.
Freeman considers all the independent non-executive directors be
independent.
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EMOLUMENT POLICY

The emolument policy of the employees of Freeman is set up by
the board of directors on the basis of their merit, qualifications
and competence. The emoluments of the directors of Freeman are
decided by the directors, who are authorised by the shareholders
in the annual general meeting, having regard to Freeman’s
operating results, individual performance and comparable market
statistics. Freeman has adopted a share option scheme as an
incentive to directors and eligible employees, details of the
scheme are set out in note 29 to the financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to Freeman and
within the knowledge of directors, at least 25% of Freeman's total
issued share capital is held by the public as at the date of this

report.

AUDITORS

A resolution will be submitted to the coming annual general
meeting of Freeman to re-appoint Messrs. Ernst & Young as

auditors of Freeman.

On behalf of the Board

Freeman Corporation Limited

Dr. Yang Fan Shing, Andrew

Chairman

Hong Kong, 23 July 2010
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Ell ERNST & YOUNG

o |

=7 ik
To the shareholders of Freeman Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

We have audited the financial statements of Freeman Corporation
Limited (“Freeman”) set out on pages 31 to 166, which comprise
the consolidated and company statements of financial position
as at 31 March 2010, and the consolidated income statement,
the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements
The directors of Freeman are responsible for the preparation
and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance. This responsibility includes designing, implementing
and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

Auditors’ responsibility
Our responsibility is to express an opinion on these financial
statements based on our audit. Our report is made solely to
you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from
material misstatement.
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Independent Auditors’ Report
BYZHEERE

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditors’ judgement,
including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditors consider internal
control relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors,
as well as evaluating the overall presentation of the financial

statements.

We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the state of affairs of Freeman and of the Group as at 31
March 2010 and of the Group’s profit and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies

Ordinance.

Ernst & Young

Certified Public Accountants
18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

23 July 2010

30

BERZTED RNITIR P A EEE @I 538K T
HEBELBRBEN B RE -MEEZEF
BURT 2 BRED 2 #I 7 - B4R R 4 B RN IFF 8
RMEHH G MERTF A ERERBR M 2 8
ErRM A ZERRE  ZHEEBEZ R RRE
REBERATH 2R BERRAM 2 AME
B UARFEAERERZEREF BIYF
REDNBZNAEERDARERER B
THENERFIEEZMRAZETRREES
EEFELZ @5 AR REEAE U RFFEY
BHRRZEBZ2HT A -

AZBEMEEEESRERABZIERER
EREHELERZER

F

BR
AZBMAR VERRZREBU G REE
AEEEAVIRKR ERFE EEER-

T-ZFA=1+—HZMBERRAE BE£H
BEZBLFEZRNERSRE TERE
FEERARPIZBEBEREZEREL -

RKEFEIEB A
Sy

B

RIRE B\ R
BEREES L -8
TN

—2-ZF+A=-+=H



&

-

\@/

Consolidated Income Statement

mE W R

Year ended 31 March 2010

BE_T—FF=H=+—HIFE

2010 2009
—E-ZF —ETNF
Notes HK$'000 HK$'000
B 7 BET T BT T
REVENUE Uk &= 5 169,570 9,605
Cost of sales 555 A 2N (2,814) (5,598)
Gross profit EF 166,756 4,007
Other income and gains N A& 5 27,333 4,605
Gains/(losses) arising from changes REMENFEESH 2 W
in fair value of investment (E518) F58
properties, net 14 28,672 (18,714)
Fair value gains/(losses) on investments FE @Bz AR FEFIERE ZKE
at fair value through profit or loss, Z AT EWRE (EBE)FE
net 98,709 (356,680)
Excess over the cost of a business B EBE G A
combination 31 138,954 -
General and administrative expenses — R R ATR A X (80,630) (34,596)
Other expenses, net H b A 5 EE (57,197) (27,042)
Finance costs A A A 7 (14,550) (3,790)
PROFIT/(LOSS) BEFORE TAX BRELARR (EBE8) 6 308,047 (432,210)
Income tax expense FriS®if X 10 (4,187) 1,862
PROFIT/(LOSS) FOR THE YEAR REEBHN(BR) 303,860 (430,348)
Attributable to: TH A LA
Owners of Freeman EE2HEA 11 297,486 (430,348)
Minority interests D E RS 6,374 =
303,860 (430,348)
EARNINGS/(LOSS) PER SHARE REZBEREREA
ATTRIBUTABLE TO ORDINARY EEESRER - (&KE) Restated
EQUITY HOLDERS OF FREEMAN 12 L&
Basic AR HK$E®1.16T  HK$BE(4.58)T
Diluted e HK$#M®1.16T  HKSBHE(4.58)T
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Consolidated Statement of Comprehensive Income

REEEBA®RR

Year ended 31 March 2010
BE-F—TE=A=+—ALFE

2010 2009
—E-EF —EENF
Note HK$'000 HK$'000
B 5 BET T BT T
PROFIT/(LOSS) FOR THE YEAR REEBH(FHE) 303,860 (430,348)
OTHER COMPREHENSIVE INCOME Hiy2E UK A
Available-for-sale assets: AEHEEE:
Change in fair value NEEEH 16,974 =
Reclassification adjustment for loss HERGTAGERERZ
included in the consolidated ERZEHDERHE
income statement on disposal - 667
Exchange differences on translation of B FEINETS 2 [E 5 =58
foreign operations 8 -
OTHER COMPREHENSIVE INCOME REEHMEE
FOR THE YEAR, NET OF TAX WA (BRBLE) 16,982 667
TOTAL COMPREHENSIVE AEEEEBA (FE)
INCOME/(LOSS) FOR THE YEAR Fgc] 320,842 (429,681)
Attributable to: TH AT A
Owners of Freeman 2R A 11 306,258 (429,681)
Minority interests D EIRRE = 14,584 =
320,842 (429,681)
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Consolidated Statement of Financial Position

e PBARRER

31 March 2010

—E—FF=ZH=+—H

2010 2009
—E-2F —ETNF
Notes HK$'000 HK$'000
Bt = BET T BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y% BB k& 13 72,803 28,989
Investment properties WA 14 160,780 109,500
Prepaid land premium TEAT M (B 15 21,755 50,031
Available-for-sale investment AHEERSE 17 325,273 =
Other non-current investment HiIERmBIRE 18 74,248 =
Loans receivable UL E X 19 64,323 3,000
Investments at fair value FHiAEmAATE
through profit or loss HIBR 2 & 22 - 250,000
Intangible assets B EE 23 4,243 =
Total non-current assets EREBEELLE 723,425 441,520
CURRENT ASSETS RBEE
Accounts receivable JE 5 BR 3K 20 395,286 =
Loans receivable & W E 3 19 539,325 76,992
Prepayments, deposits and ERNRIE -EE Kk
other receivables H fth & W 5k IE 21 21,082 7,718
Investments at fair value FHiBEmAATE
through profit or loss PR 2 1% & 22 864,913 638,166
Cash and bank balances H& RIRTTH R 24 170,249 34,794
Total current assets mENEERLE 1,990,855 757,670
CURRENT LIABILITIES REBAE
Accounts payable FE T BR 3K 60,456 =
Other payables and accruals B IB M ERTE A 81,642 5,157
Interest-bearing bank and FERITEHEMER
other borrowings 25 213,960 24,040
Tax payable FE 1~ 758 18 7,006 2,447
Total current liabilities mE B ERRE 363,064 31,644
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e B R 3R &
31 March 2010
—E—FFE=-/F=+—H

2010 2009
= 2 —ETNF
Notes HK$'000 HK$'000
B 5 BET T BT T
NET CURRENT ASSETS REBEEFE 1,627,791 726,026
TOTAL ASSETS LESS CURRENT BEERRBER
LIABILITIES 2,351,216 1,167,546
NON-CURRENT LIABILITIES FRBEMF
Interest-bearing bank and other STBIRITREMEER
borrowings 25 84,193 85,932
Convertible notes CIEY & 26 221,118 -
Deferred tax liabilities REFRIE A & 27 4,895 754
Total non-current liabilities ERBEERTE 310,206 86,686
Net assets BEFE 2,041,010 1,080,860
EQUITY R
Equity attributable REBEBAEGER
to owners of Freeman
Issued capital BETRA 28 38,135 195,463
Reserves ] 30(a) 1,490,087 885,397
1,528,222 1,080,860
Minority interests DR RER 512,788 =
Total equity W AR ER 2,041,010 1,080,860
Yang Fan Shing, Andrew Lo Kan Sun
BRI EE
Director Director
EZE EZE
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Consolidated Statement of Changes in Equity

RERBRgFX

Year ended 31 March 2010
BE-F-FFE=A=+—ALTE

Attributable to owners of Freeman

REEAARL
Available-
Equity for-sale
Share  component Share Capital investment
Issued premium  of convertible option  redemption Distributable Special  revaluation  Accumulated Total
capital account notes reserve reserve reserve reserve reserve losses equity
TRREE &% af THHERE
BRORE  ROEER BERS BRERR BERRE AMEE  BHRER EfiffE ZREE REAE
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 AETT BETL BT EBTT EEFT AT AETT BETL BT ABTT
At 1 April 2008 RZZFZ\EMA-H 814,431 273,643 18,994 7,530 485 595,191 35131 (667) (801,429) 943,309
Total comprehensive income/(loss) KERZERA/ (E8)
for the year 18 = - - - - = - 667 (430,348) (429,681)
Redemption of convertible notes B RRER 2% - - (18,994) B - - - - 7315 (11,679)
Capital reorganisations RAEA 28(a)  (1,123915) - - - - 300,140 - - 823,775 -
Rights issues fti 28(b) 504,947 91,216 = = - - - - - 596,163
Shares issue expenses LOEGTES 28 - (17,252) - - - - - - - (17,252)
Cancellation of equity-settled share SRR AL BBRER
option arrangements 29 = = = (2,650) = = = = 2,650 =
At 31 March 2009 195,463 347,607* -* 4,880* 485* 895,331* 35,131% -* (398,037)* 1,080,860
Attributable to owners of Freeman
REFAARLE
Available-
Equity for-sale Retained
Share  component Share Capital investment Exchange profit/
Issued premium  of convertible option  redemption Distributable Special  revaluation  fluctuation  (accumulated Minority Total
capital account notes reserve reserve reserve reserve’ reserve reserve losses) Total interests equity
TERER ey (= AR AEE AERE  REEA/ i
BEfTRE  RORER BEHS  BRERE EL] LL] KRER REERER #E  (ZEER) Eh RRER REAE
Notes HKS$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000
Lik:d B8 A8 A8 EETT BT BB BT BT BT B8 E8T A8 A8
At 1 April 2009 195,463 347,607% -* 4,880* 485* 895,331* 35,131% - -+ (398,037)F 1,080,860 - 1,080,860
Total comprehensive income
for the year - - - - - - - 8,764 8 297,486 306,258 14,584 320,842
Acquisition of subsidiaries 31 - - - - - - - - - - - 455,810 455,810
Deemed acquisition of additional
interest in a subsidiary - - - - - - - - - - - (10) (10)
Capital reorganisation hAEd 28(d) (175917) - - - - - - - - 175917 - - -
Placing of new shares BEFR 2810) 18589 78,602 = = = = = = = = 97,191 o 97,191
Share issue expenses ki ERX 8 - (1,350) - - - - - - - - (1,350) - (1,350)
Cancellation of equity-settled share  FHERALERRE
option arrangements ZH 29 - - - (4,880) - - - - - 4,880 - - -
Issue of a convertible note EUARER 26 = = 45,263 - - - - - - - 45,263 42,404 87,667
At 31 March 2010
38,135 424,859* 45,263* -* 485* 895,331* 35,131 8,764* 8* 80,246% 1,528,222 512,788 2,041,010
& These reserve accounts comprise the consolidated reserves of * hEREBEREEGESVBRABRKRANZGSE
HK$1,490,087,000 (2009: HK$885,397,000) in the consolidated f#1E5%1,490,087,0007T (ZZT N4 B
statement of financial position. 885,397,0007T ) °
# The special reserve of the Group represents the difference between # REESKRFEHERNEBBZERARZBRAR R

the aggregate amount of the share capital and share premium

account of a company which was the former holding company

of the Group and the nominal value of Freeman’s shares issued

pursuant to the group reorganisation in 1992.
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Consolidated Statement of Cash Flows

GEHERER
Year ended 31 March 2010
BE-F—TE=A=+—ALFE

2010 2009
—E-ZF —ETNF
Notes HK$'000 HK$'000
B 5 BT T ¥ T
CASH FLOWS FROM OPERATING EETHMEEZHERE
ACTIVITIES
Profit/(loss) before tax BERDEA S (EE) 308,047 (432,210)
Adjustments for: FLIATIA B fEH A% -
Finance costs & A 7 14,550 3,790
Interest income SN 5 (43,430) (15,708)
Depreciation e 6 6,366 2,337
Recognition of prepaid land premium ERIE[ B E 6 401 781
Fair value losses/(gains) on BBEEBERARAFET R
investments at fair value through BEZANFEEE
profit or loss, net (M=) =58 (98,709) 356,680
Fair value gain on a derivative PTETAZ AT ERS
instrument 5 (16,030) -
Loss on disposal of an available-for- HEMHRLERE ZEHE
sale investment 6 1,940 1,709
Loss on redemption of BRBKRER BB
convertible notes 6 51,247 5,333
Loss on disposal/write-off of items of HE M E - BE R
property, plant and equipment FEIEE BB 6 84 59
Losses/(gains) arising from changes WEMERNTFEESMES
in fair value of investment Z &8 (W) F8E
properties, net 14 (28,672) 18,714
Gain on disposal of a subsidiary HEK B AR 2 Was 5 (2,500) =
Gain on disposal of HEREME 2 W
investment properties 5 (647) -
Impairment of accounts receivable FE W BR SRR (B 6 7,108 -
Impairment/(reversal of impairment) e E SRE,
of loans receivable ORiE#EE) 6 (3,098) 20,000
Reversal of impairment of EL A 8 5 0 TE R (B B [
other receivables 5 - (65)
Excess over the cost of B H TS PFRCAR
a business combination 31 (138,954) -
57,703 (38,580)
Increase in accounts receivable JE LS BR SR E A0 (233,566) -
Decrease in loans receivable FE W E SO 52,665 154,160
Increase in prepayments, deposits and B 3IE - 14 K H {th fig U
other receivables FRIEIE 0 (5,154) (1,931)
Increase in investments at fair value BBREBRUAFEEYERZ
through profit or loss &N (106,862) (649,055)
Decrease in accounts payable JE 1 BR SO 2> (11,501) =
Decrease in other payables and accruals b &~ 208 & fE 51 & AR 4 (72,947) (777)
Cash used in operations CEMMARS (319,662) (536,183)
Interest received B W F 8 43,430 15,263
Interest paid B F 8 (5,657) (2,655)
Hong Kong profits tax paid ERNBEFNEH (85) (2,384)
Net cash flows used in operating EEEEMEA 2
activities BEREFHE (281,974) (525,959)
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Consolidated Statement of Cash Flows

nv

BERERER

Year ended 31 March 2010
—FEF=FA=+—HIFE

2010 2009
—E-ZHF —EENF
Notes HK$'000 HK$’000
B 7 BT T BT T
Net cash flows used in operating EEEEMEA 2
activities HEMEFHE (281,974) (525,959)
CASH FLOWS FROM INVESTING RETHFMELEZEHERE
ACTIVITIES
Purchases of items of property, plant BEYWE BEKRFREIEE
and equipment 13 (1,095) (121)
Proceeds from disposal of items of HEME - BELZEEER 2
property, plant and equipment P15 7008 1 7
Purchases of investment properties BEIRE Y 14 (5,092) (26,635)
Proceeds from disposal of investment — H&E&EWZE Z FT15 A
properties 6,647 -
Purchases of available-for-sale BEAHEEERE
investments (618,538) -
Proceeds from disposal of an available- H& A H &% & 7 Fr{5 208
for-sale investment 308,299 17,751
Purchase of convertible notes BE A BRER 22 - (250,000)
Acquisition of subsidiaries W BEH 8 A A) 31 304,121 =
Disposal of a subsidiary HENE QA 32(a) 3,270 =
Net cash flows used in investing KREEHMBA RS REF
activities L] (2,387) (258,998)
CASH FLOWS FROM FINANCING MEIBHMELEZHERE
ACTIVITIES
Proceeds from placement of Bic &5 3 iR S R AR 2 AT 5 5K8
new shares and rights issues 28 97,191 596,163
Share issue expenses A& 17 B 1T R 2 28 (1,350) (17,252)
Drawdown of bank and RESRITREMEE
other borrowings 213,673 67,500
Repayment of bank and BERTEREMEE
other borrowings (49,224) (55,309)
Redemption of convertible notes ﬁ‘“’ O] AT 32 M E 4R 26 (150,000) (50,000)
Proceeds from issue of BT R AR 2 TS 508
a convertible note 26 301,000 -
Increase in margin loan borrowing, net & & & E & iN)F 58 8,356 -
Net cash flows from financing activities Bi& EENFTEL 2
BEeRE 55 419,646 541,102
NET INCREASE/(DECREASE) IN CASH BHE&RBE&SEWE M~
AND CASH EQUIVALENTS (R 2) F8E 135,285 (243,855)
Cash and cash equivalents at FYzReRREFEY
beginning of year 34,794 278,649
Effect of foreign exchange rate REF) BT
changes, net 170 -
CASH AND CASH EQUIVALENTS FRZECRRSEEY
AT END OF YEAR 170,249 34,794
ANALYSIS OF BALANCES OF ReRESEEYNZERDMN
CASH AND CASH EQUIVALENTS
Cash and bank balances BHe RIRTEHE 170,249 34,794
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2010 2009
—E-EF —EENF
Notes HK$'000 HK$'000
B 5 BET T BT T
NON-CURRENT ASSETS FRBEE
Interests in subsidiaries N NNENGIPA $ 16 67,860 94,652
CURRENT ASSETS mEEE
Prepayments, deposits and AT RIA - RS & H M e GRIE
other receivables 21 183 160
Due from subsidiaries J7E U B [ A B FRIE 16 1,081,604 986,340
Cash and bank balances & MIBTES 24 18,468 20,497
Total current assets MBEEBE 1,100,255 1,006,997
CURRENT LIABILITIES mEEE
Due to subsidiaries JE 15 B /B & B FRIE 16 2,372 2,768
Other payables and accruals HihENZIERERER 1,897 2,321
Interest-bearing other borrowing STEEMER 25 - 18,000
Total current liabilities mEBEERE 4,269 23,089
NET CURRENT ASSETS REEEFE 1,095,986 983,908
Net assets BEFE 1,163,846 1,078,560
EQUITY R
Issued capital B 21T AR 28 38,135 195,463
Reserves ] 30(b) 1,125,711 883,097
Total equity EFaRit 1,163,846 1,078,560
Yang Fan Shing, Andrew Lo Kan Sun
BRI EE
Director Director
EFE EZE
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2.1

CORPORATE INFORMATION

Freeman Corporation Limited is a limited liability company
incorporated in the Cayman Islands. The principal place of
business of Freeman is located at 8th Floor, China United

Centre, 28 Marble Road, North Point, Hong Kong.

During the year, the Group was principally engaged in the
trading of securities, provision of finance, property holding
and investment, insurance agency and brokerage business,
securities brokerage, investment advisory and investment

holding.

BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs"”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. They have been prepared under the historical
cost convention, except for investment properties, an
available-for-sale investment and investments at fair value
through profit or loss, which have been measured at fair
value. These financial statements are presented in Hong
Kong dollars and all values are rounded to the nearest

thousand except when otherwise indicated.
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2.1 BASIS OF PREPARATION (Continued) 21 REEE 2

Basis of consolidation

The consolidated financial statements include the financial
statements of Freeman and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March
2010. The results of subsidiaries are consolidated from the
date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the
date that such control ceases. All income, expenses and
unrealised gains and losses resulting from intercompany
transactions and intercompany balances within the Group

are eliminated on consolidation in full.

The acquisition of subsidiaries during the year has been
accounted for using the purchase method of accounting.
This method involves allocating the cost of the business
combinations to the fair value of the identifiable assets
acquired, and liabilities and contingent liabilities assumed
at the date of acquisition. The cost of the acquisition is
measured at the aggregate of the fair value of the assets
given, equity instruments issued and liabilities incurred
or assumed at the date of exchange, plus costs directly

attributable to the acquisition.

Minority interests represent the interests of outside
shareholders not held by the Group in the results and net
assets of Freeman’s subsidiaries. An acquisition of minority
interests is accounted for using the parent entity extension
method whereby the difference between the consideration
and the book value of the share of the net assets acquired is

recognised as goodwill.
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2.2 CHANGES IN ACCOUNTING POLICY AND 22 BB EREEZCZER
DISCLOSURES

The Group has adopted the following new and revised REBEERAFE ZMBHREERNKN

HKFRSs for the first time for the current year's financial AT H#TE] R USR] B8 B 7 i &5 22 B o B

statements. Except for in certain cases, giving rise to new EETHEATSHRHA REEIT S

and revised accounting policies and additional disclosures, R BB IR BRI - TR F AT A& e

the adoption of these new and revised HKFRSs has had no S BBMBmEEHZEVBRRIL

significant effect on these financial statements. MERNTE-

HKFRS 1 and HKAS 27 Amendments to HKFRS 1 First- BEMBREER  BEMBREENE R

Amendments time Adoption of HKFRSs and FIRRBEGHE  AARVEBHBRE

HKAS 27 Consolidated and BIE275% 2 EAREBGTENSE
Separate Financial Statements &3] 215456 REL B
— Cost of an Investment in a F—RWE A A REE
Subsidiary, Jointly Controlled HERSEERNFZK
Entity or Associate B A2 ER]

HKFRS 2 Amendments ~ Amendments to HKFRS 2 Share- BRMBREENE2 BRMBREENE2RY
based Payment — Vesting 2 1EET Ry BERZ (15— 5
Conditions and Cancellations BRI 2B

HKFRS 7 Amendments ~ Amendments to HKFRS 7 Financial BEMBREERNET BARBREENETR
Instruments: Disclosures — BT EHIA RE-FH
Improving Disclosures about PHIAREZH#E L
Financial Instruments CEH)

HKFRS 8 Operating Segments BENBREENES LE7H

b

HKFRS 8 Amendment*  Amendment to HKFRS 8 Operating BENBMELNES BHEY BT EEETA
Segments — Disclosure of 2 ENH-FH I EEE
information about segment CHM ZEMRE B (RE
assets (early adopted) &)
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2.2 CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)
HKAS 1 (Revised) Presentation of Financial
Statements
HKAS 18 Amendment*  Amendment to Appendix to HKAS
18 Revenue — Determining
whether an entity is acting as a
principal or as an agent

HKAS 23 (Revised) Borrowing Costs

HKAS 32 and HKAS 1 Amendments to HKAS 32

Amendments Financial Instruments:
Presentation and HKAS 1
Presentation of Financial
Statements — Puttable Financial
Instruments and Obligations
Arising on Liquidation
HK(IFRIC)-Int 9 and Amendments to HK(IFRIC)-Int 9
HKAS 39 Amendments  Reassessment of Embedded
Derivatives and HKAS 39
Financial Instruments:
Recognition and Measurement —
Embedded Derivatives

HK(IFRIC)-Int 13 Customer Loyalty Programmes

HK(IFRIC)-Int 15 Agreements for the Construction

of Real Estate
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2.2 CHANGES IN ACCOUNTING POLICY AND

DISCLOSURES (continued)

HK(IFRIC)-Int 16 Hedges of a Net Investment in a
Foreign Operation

HK(IFRIC)-Int 18 Transfers of Assets from
Customers (adopted from 1 July
2009)

Improvements Amendments to a number of

to HKFRSs HKFRSs

(October 2008)**

* Included in /Improvements to HKFRSs 2009 (as issued in May
2009).

**  The Group adopted all the improvements to HKFRSs issued in
October 2008 except for the amendments to HKFRS 5 Non-
current Assets Held for Sale and Discontinued Operations —
Plan to Sell the Controlling Interest in a Subsidiary, which is

effective for annual periods beginning on or after 1 July 2009.

Other than as further explained below regarding the impact
of HKAS 1 (Revised), HKFRS 7 Amendments, HKFRS 8 and
HKFRS 8 Amendment, the adoption of these new and
revised HKFRSs has had no significant financial effect on

these financial statements.
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2.2 CHANGES IN ACCOUNTING POLICY AND
DISCLOSURES (continued)

(a)

(b)

HKAS 1 (Revised) Presentation of Financial
Statements

HKAS 1 (Revised) introduces changes in the
presentation and disclosures of financial statements.
The revised standard separates owner and non-owner
changes in equity. The statement of changes in equity
includes only details of transactions with owners, with
all non-owner changes in equity presented as a single
line. In addition, this standard introduces the statement
of comprehensive income, with all items of income
and expense recognised in profit or loss, together
with all other items of recognised income and expense
recognised directly in equity, either in one single
statement, or in two linked statements. The Group has

elected to present two statements.

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Improving
Disclosures about Financial Instruments

The HKFRS 7 Amendments require additional
disclosures about fair value measurement and liquidity
risk. Fair value measurements related to items recorded
at fair value are to be disclosed by sources of inputs
using a three-level fair value hierarchy, by class, for
all financial instruments recognised at fair value. In
addition, a reconciliation between the beginning and
ending balance is now required for level 3 fair value
measurements, as well as significant transfers between
levels in the fair value hierarchy. The amendments also
clarify the requirements for liquidity risk disclosures
with respect to derivative transactions and assets used
for liquidity management. The fair value measurement
disclosures are presented in note 38 to the financial
statements while the revised liquidity risk disclosures

are presented in note 39 to the financial statements.
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2.2 CHANGES IN ACCOUNTING POLICY AND 22 B BREREBEEZCES &)
DISCLOSURES (continued)

(c) HKFRS 8 Operating Segments () FEEMBHEERESR

HKFRS 8, which replaces HKAS 14 Segment Reporting,
specifies how an entity should report information
about its operating segments, based on information
about the components of the entity that is available
to the chief operating decision maker for the purposes
of allocating resources to the segments and assessing
their performance. The standard also requires the
disclosure of information about the products and
services provided by the segments, the geographical
areas in which the Group operates, and revenue from
the Group’s major customers. The Group concluded
that the operating segments determined in accordance
with HKFRS 8 are the same as the business segments
previously identified under HKAS 14. These revised
disclosures, including the related revised comparative
information, are shown in note 4 to the financial

statements.

The Group has early adopted in these financial
statements the Amendment to HKFRS 8 issued in
Improvements to HKFRS 2009 which clarifies that
segment assets need only to be reported when those
assets are included in measures that are used by the

chief operating decision maker.
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2.3 ISSUED BUT NOT YET EFFECTIVE 23 EMMERKRERZEEME

HONG KONG FINANCIAL REPORTING REER

STANDARDS

The Group has not applied the following new and revised REBWEEZENBEHRERER T

HKFRSs, that have been issued but are not yet effective, in BEMAE M RER I REET BB

these financial statements. B s AR A

HKFRS 1 (Revised) First-time Adoption of Hong Kong BRRBRELNE N FARDEBEHFHE
Financial Reporting Standards ' 5 (1EET) EA

HKFRS 1 Amendments ~ Amendments to HKFRS 1 First- BRMBRELRE 1 BERBREEAE 1R
time Adoption of Hong Kong b+ BAERE B BHE
Financial Reporting Standards — ER-BARENEZ
Additional Exemptions for First- BN E B
time Adopters ?

HKFRS 1 Amendment ~ Amendment to HKFRS 1 First- BERRBREREANET BEMBREERER
time Adoption of Hong R ERT BXENBEGBHE
Kong Financial Reporting ER-EBBUBHEE
Standards — Limited Exemption BIZE 74 BN E K
from Comparative HKFRS 7 BUHBEHZERAE
Disclosures for First-time 2B
Adopters *

HKFRS 2 Amendments  Amendments to HKFRS 2 Share- BERMBEMELRF2 BEMBREEAE2LR
based Payment — Group Cash- $Z1EET KRG BERZ (T35~
settled Share-based Payment EENHREEZHR
Transactions ? BRERZNFIRGZ

CHE
HKFRS 3 (Revised) Business Combinations ERNBREENE ZHAH
5% (BE3T)

HKFRS 9 Financial Instruments BEMBREEN  2HTAS
F950

HKAS 24 (Revised) Related Party Disclosures BB ER 2T R

F245% (&Z4E7T)
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23 CEHRMERKENMCEEME
REER 2)

2.3 ISSUED BUT NOT YET EFFECTIVE
HONG KONG FINANCIAL REPORTING

STANDARDS (continued)

HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HK(IFRIC)-Int 14

Amendment

HK(IFRIC)-Int 17

HK(IFRIC)-Int 19

Amendments to
HKFRS 5 included
in Improvements to
HKFRSs issued in
October 2008

HK Interpretation 4

(Revised in December

2009)

Consolidated and Separate
Financial Statements '

Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues 3

Amendment to HKAS 39 Financial
Instruments: Recognition and
Measurement — Eligible Hedged
Items !

Amendment to HK(IFRIC)-Int 14
Prepayments of a Minimum

Funding Requirement ®

Distributions of Non-cash Assets

to Owners '

Extinguishing Financial Liabilities

with Equity Instruments *

Amendments to HKFRS 5 Non-
current Assets Held for Sale and
Discontinued Operations — Plan
to Sell the Controlling Interest

in a Subsidiary '
Leases — Determination of the

Length of Lease Term in respect

of Hong Kong Land Leases ?
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2.3 ISSUED BUT NOT YET EFFECTIVE 23 EHRMERKERCEEBIE

HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

Apart from the above, the HKICPA has issued /mprovements
to HKFRSs 2009 and 2010 which set out amendments to
a number of HKFRSs primarily with a view to removing
inconsistencies and clarifying wording. The amendments
to HKFRS 2, HKAS 38, HK(IFRIC)-Int 9 and HK(IFRIC)-Int 16
are effective for annual periods beginning on or after 1 July
2009 while the amendments to HKFRS 5, HKFRS 8, HKAS
1, HKAS 7, HKAS 17, HKAS 36 and HKAS 39 are effective
for annual periods beginning on or after 1 January 2010
although there are separate transitional provisions for each
standard or interpretation. The amendments to HKFRS 3 and
transition requirements for amendments arising as a result
of HKAS27 are effective for annual periods beginning on or
after 1 July 2010 while the amendments to HKFRS1, HKFRS
7, HKAS 1, HKAS 34 and HK(IFRIC)-Int 13 are effective for
annual periods beginning on or after 1 January 2011.

! Effective for annual periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January
2010

2 Effective for annual periods beginning on or after 1 February
2010

4 Effective for annual periods beginning on or after 1 July 2010

5 Effective for annual periods beginning on or after 1 January
2011

2 Effective for annual periods beginning on or after 1 January
2013
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2.3 ISSUED BUT NOT YET EFFECTIVE

HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application but is not yet in a position to state whether these
new and revised HKFRSs would have a significant impact on

the Group's results of operations and financial position.

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating
policies Freeman controls, directly or indirectly, so as to

obtain benefits from its activities.

The results of subsidiaries are included in Freeman’s income
statement to the extent of dividends received and receivable.
Freeman's interests in subsidiaries are stated at cost less any

impairment losses.

Upon the disposal of interests in subsidiaries, any gain or loss
arising thereon, including the realisation of the attributable

reserves, is included in the income statement.

Goodwiill

Goodwill arising on the acquisition of subsidiaries represents
the excess of the cost of the business combination over
the Group’s interest in the net fair value of the acquirees’
identifiable assets acquired, and liabilities and contingent

liabilities assumed as at the date of acquisition.

Goodwill arising on acquisition is recognised in the
consolidated statement of financial position as an asset,
initially measured at cost and subsequently at cost less any

accumulated impairment losses.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TE®:BFEHEE &)

POLICIES (continued)

Goodwill (Continued)

The carrying amount of goodwill is reviewed for impairment
annually or more frequently if events or changes in
circumstances indicate that the carrying value may be
impaired. The Group performs its annual impairment test of

goodwill as at 31 March.

For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date,
allocated to each of the Group's cash-generating units, or
groups of cash-generating units, that are expected to benefit
from the synergies of the combination, irrespective of
whether other assets or liabilities of the Group are assigned

to those units or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent

period.

Where goodwill forms part of a cash-generating unit (group
of cash-generating units) and part of the operation within
that unit is disposed of, the goodwill associated with the
operation disposed of is included in the carrying amount of
the operation when determining the gain or loss on disposal
of the operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the operation
disposed of and the portion of the cash-generating unit

retained.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Excess over the cost of business combinations

Any excess of the Group's interest in the net fair value of
the acquirees’ identifiable assets, liabilities and contingent
liabilities over the cost of acquisition of subsidiaries
(previously referred to as negative goodwill), after
reassessment, is recognised immediately in the income

statement.

Impairment of non-financial assets other than
goodwill

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
financial assets, investment properties and goodwill),
the asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or cash-
generating unit's value in use and its fair value less costs
to sell, and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets,
in which case, the recoverable amount is determined for the

cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss
is charged to the income statement in the period in which it

arises.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FESHBEHEE =)
POLICIES (continued)
Impairment of non-financial assets other than

FeMEERE (MEBRI) (&)
goodwill (Continued)

An assessment is made at the end of each reporting $'§ EREHREHRTEEETTRE
period as to whether there is any indication that previously TRATHERZBREEETHBFENER
recognised impairment losses may no longer exist or may 9\"1111%% PR 77 Rl b s AT 4R B 6 %8 -

PBEBRACEE (BERETEREER
QI\)EHZTEE?TEE@)EAFH VARETE 7% B B I
SR BERBRL EROR S

have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment

loss of an asset other than goodwill and certain financial

assets is reversed only if there has been a change in the %ﬁT%%\ BEBAFETEREER
estimates used to determine the recoverable amount of that RBEBEMES 2 REE (FERERT
asset, but not to an amount higher than the carrying amount E) REBERRRESE CHABAT A
that would have been determined (net of any depreciation) Wam ik o

had no impairment loss been recognised for the asset in

prior years. A reversal of such an impairment loss is credited

to the income statement in the period in which it arises.

Property, plant and equipment and depreciation VE - BEREHRAE

Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use. Expenditure incurred after items of

property, plant and equipment have been put into operation,

Y% - BB R REBRRAR R ITE RME
REEIRSIR - W% BE MR EHE
ZRABHEEBEENRGEEERTIE
AR B B VB E PR i 2 (R B R e (5 K
K- BMERREERBRERELEZ
X (MgERFER)  —RREEZH
8 B e RIOER - R BES T & RIS L

such as repairs and maintenance, is normally charged to EARECAZERNEERABEYER
the income statement in the period in which it is incurred. BRERBE -MUE BMEREEZE
AP EDEER  AEESERZEE
DREBREANFERFHRTE 2 @R

the carrying amount of the asset as a replacement. Where BEE

In situations where the recognition criteria are satisfied,

the expenditure for a major inspection is capitalised in

significant parts of property, plant and equipment are
required to be replaced at intervals, the Group recognises
such parts as individual assets with specific useful lives and

depreciation.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
(Continued)

Changes in the values of property, plant and equipment are
dealt with as movements in the asset revaluation reserve. If
the total of this reserve is insufficient to cover a deficit, on
an individual asset basis, the excess of the deficit is charged
to the income statement. Any subsequent revaluation
surplus is credited to the income statement to the extent
of the deficit previously charged. On disposal of a revalued
asset, the relevant portion of the asset revaluation reserve
realised in respect of previous valuations is transferred to

retained profits as a movement in reserves.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The

principal annual rates used for this purpose are as follows:

Buildings Over the lease terms
Leasehold improvements Over the shorter of the lease

terms and 15%

Furniture, fixtures and 15%
equipment

Computer equipment 33":%

Motor vehicles 30%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is

depreciated separately.
Residual values, useful lives and the depreciation method

are reviewed, and adjusted if appropriate, at least at each

financial year end.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Property, plant and equipment and depreciation
(Continued)

An item of property, plant and equipment and any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the income statement in the year
the asset is derecognised is the difference between the net
sales proceeds and the carrying amount of the relevant

asset.

Investment properties

Investment properties are interests in land and buildings
(including the leasehold interest under an operating lease
for a property which would otherwise meet the definition
of an investment property) held to earn rental income and/
or for capital appreciation, rather than for use in the supply
of services or for administrative purposes; or for sale in the
ordinary course of business. Such properties are measured
initially at cost, including transaction costs. Subsequent to
initial recognition, investment properties are stated at fair
value, which reflects market conditions at the end of the

reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in the income statement

in the year in which they arise.
Any gains or losses on the retirement or disposal of an

investment property are recognised in the income statement

in the year of the retirement or disposal.

54

Wk BERBMANFE (&)

R R ZYE  BFERREBEE R
EMEZHEI RN EXFAEHERER X
B A B A A O N 2 B R B AR o TR
GREREEZFEANERSRER 2 H
EURERBEHEMGSRAFEES
AEEREECER

BREME
REVMEIRRBES WA R, HEXR
BERE - MR RRERSHAIETER
B AN AFFEHERTHEZ LIRS
T (BERVEEEHOHERES
A EMENFRBLEHOEL - BT
BREMEZIER) - ZFWENFEK
K (BRI ZEAN)FTE - RYITHERE
REMERBSPRARFEIERNAR
BR T 35 A ©

BREMERAVFEEBIMELEZREBENE
EZFEFARGERA-

WERLEREME 2 EA RN HREE
&2 FREAE RS RARER



2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investment properties (Continued)

For a transfer from investment properties to owner-
occupied properties, the deemed cost of the property for
subsequent accounting is its fair value at the date of change
in use. If a property occupied by the Group as an owner-
occupied property becomes an investment property, the
Group accounts for such property in accordance with the
policy stated under “Property, plant and equipment and
depreciation” up to the date of change in use, and any
difference at that date between the carrying amount and the
fair value of the property is accounted for as a revaluation in
accordance with the policy stated under “Property, plant and

equipment and depreciation” above.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value as at the date of
acquisition. The useful lives of intangible assets are assessed

to be either finite or indefinite.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-
generating unit level. Such intangible assets are not
amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether
indefinite life assessment continues to be supportable. If not,
the change in the useful life assessment from indefinite to

finite is accounted for on a prospective basis.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Intangible assets (other than goodwill) (Continued)
Trading rights
Trading rights represent the eligibility rights to trade on or
through The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) and Hong Kong Futures Exchange Limited
with indefinite useful life. They are carried at cost less any

impairment losses.

Other non-current investment

Other non-current investment represented artworks held
as long term investment which are stated at cost less any
impairment losses. The Group assesses at the end of each
reporting period whether there is any objective evidence that

other non-current investment is impaired.

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified
as financial assets at fair value through profit or loss, loans
and receivables, and available-for-sale financial assets, or
as derivatives designated as hedging instruments in an
effective hedge, as appropriate. The Group determines the
classification of its financial assets at initial recognition.
When financial assets are recognised initially, they are
measured at fair value, plus, in the case of investments
not at fair value through profit or loss, directly attributable

transaction costs.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (Continued)
Initial recognition and measurement (Continued)

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally

established by regulation or convention in the marketplace.

The Group's financial assets include cash and bank balances,
accounts and other receivables, loans receivable, deposits

and quoted and unquoted financial instruments.

Subsequent measurement
The subsequent measurement of financial assets depends on

their classification as follows:

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include
financial assets held for trading and financial assets
designated upon initial recognition as at fair value through
profit or loss. Financial assets are classified as held for
trading if they are acquired for the purpose of sale in
the near term. This category includes derivative financial
instruments entered into by the Group that are not
designated as hedging instruments in hedge relationships
as defined by HKAS 39. Derivatives, including separated
embedded derivatives, are also classified as held for trading
unless they are designated as effective hedging instruments.
Financial assets at fair value through profit or loss are carried
in the statement of financial position at fair value with
changes in fair value recognised in the income statement.
These net fair value changes do not include any dividends on
these financial assets, which are recognised in accordance

with the policy set out for “Revenue recognition” below.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Investments and other financial assets (Continued)
Financial assets at fair value through profit or loss
(Continued)

The Group evaluates its financial assets at fair value through
profit or loss (held for trading) to assess whether the intent
to sell them in the near term is still appropriate. When
the Group is unable to trade these financial assets due to
inactive markets and management’s intent to sell them in
the foreseeable future significantly changes, the Group may
elect to reclassify these financial assets in rare circumstances.
The reclassification from financial assets at fair value through
profit or loss to loans and receivables, available-for-sale
financial assets or held-to-maturity investments depends on

the nature of the assets.

When the fair value of the unlisted investments cannot be
reliably measured because (i) the variability in the range
of reasonable fair value estimates is significant for those
investments or (i) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such investments are stated at cost less

any impairment losses.

Derivatives embedded in host contracts are accounted for
as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related to
those of the host contracts and the host contracts are not
held for trading or designated at fair value through profit
or loss. These embedded derivatives are measured at fair
value with changes in fair value recognised in the income
statement. Reassessment only occurs if there is a change in
the terms of the contract that significantly modifies the cash

flows that would otherwise be required.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets (Continued)
Financial assets at fair value through profit or loss
(Continued)

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted in
an active market. After initial measurement, such assets are
subsequently measured at amortised cost using the effective
interest rate method less any allowance for impairment.
Amortised cost is calculated taking into account any discount
or premium on acquisition and includes fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance income in
the income statement. The loss arising from impairment is
recognised in the income statement.

Available-for-sale financial investments
Available-for-sale financial investments are non-derivative
financial assets in listed and unlisted equity securities. Equity
investments classified as available for sale are those which
are neither classified as held for trading nor designated
at fair value through profit or loss. Debt securities in this
category are those which are intended to be held for an
indefinite period of time and which may be sold in response
to needs for liquidity or in response to changes in the market
conditions.

After initial recognition, available-for-sale financial
investments are subsequently measured at fair value, with
unrealised gains or losses recognised as other comprehensive
income in the available-for-sale investment valuation
reserve until the investment is derecognised, at which time
the cumulative gain or loss is recognised in the income
statement in other income, or until the investment is
determined to be impaired, at which time the cumulative
gain or loss is recongised in the income statement and
removed from the available-for-sale investment valuation
reserve. Interest and dividends earned are reported as
interest income and dividend income, respectively and
are recognised in the income statement as other income
in accordance with the policies set out for “Revenue

recognition” below.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Investments and other financial assets (Continued)
Available-for-sale financial investments (Continued)
When the fair value of unlisted equity securities cannot be
reliably measured because (i) the variability in the range
of reasonable fair value estimates is significant for those
investments or (i) the probabilities of the various estimates
within the range cannot be reasonably assessed and used in
estimating fair value, such securities are stated at cost less

any impairment losses.

The Group evaluates its available-for-sale financial assets
whether the ability and intention to sell them in the near
term are still appropriate. When the Group is unable to
trade these financial assets due to inactive markets and
management’s intent to do so significantly changes in
the foreseeable future, the Group may elect to reclassify
these financial assets in rare circumstances. Reclassification
to loans and receivables is permitted when the financial
assets meet the definition of loans and receivables and the
Group has the intent and ability to hold these assets for the
foreseeable future or to maturity. The reclassification to the
held-to-maturity category is permitted only when the entity
has the ability and intent to hold until the maturity date of

the financial asset.

For a financial asset reclassified out of the available-for-
sale category, any previous gain or loss on that asset that
has been recognised in equity is amortised to profit or loss
over the remaining life of the investment using the effective
interest rate. Any difference between the new amortised
cost and the expected cash flows is also amortised over the
remaining life of the asset using the effective interest rate.
If the asset is subsequently determined to be impaired, then
the amount recorded in equity is reclassified to the income

statement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value of financial instruments

The fair value of financial instruments that are traded in
active markets is determined by reference to quoted market
prices or dealer price quotations (bid price for long positions
and ask price for short positions), without any deduction
for transaction. For financial instruments where there is no
active market, the fair value is determined using appropriate
valuation techniques. Such techniques include using recent
arm’s length market transactions; reference to the current
market value of another instrument which is substantially
the same; a discounted cash flow analysis; or other valuation

models.

Impairment of financial assets

The Group assesses at the end of each reporting period
whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset
or a group of financial assets is deemed to be impaired
if, and only if, there is objective evidence of impairment
as a result of one or more events that has occurred after
the initial recognition of the asset (an incurred “loss
event”) and that loss event has an impact on the estimated
future cash flows of the financial asset or the group of
financial assets that can be reliably estimated. Evidence of
impairment may include indications that a debtor or a group
of debtors is experiencing significant financial difficulty,
default or delinquency in interest or principal payments, the
probability that they will enter bankruptcy or other financial
reorganisation and observable data indicating that there is
a measurable decrease in the estimated future cash flows,
such as changes in arrears or economic conditions that

correlate with defaults.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 TE®:BFEHEE &)

POLICIES (continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assesses individually whether objective evidence of
impairment exists for financial assets that are individually
significant, or collectively for financial assets that are not
individually significant. If the Group determines that no
objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with
similar credit risk characteristics and collectively assesses
them for impairment. Assets that are individually assessed
for impairment and for which an impairment loss is, or
continues to be, recognised are not included in a collective

assessment of impairment.

If there is objective evidence that an impairment loss has
been incurred, the amount of the loss is measured as the
difference between the asset's carrying amount and the
present value of estimated future cash flows (excluding
future credit losses that have not been incurred). The present
value of the estimated future cash flow is discounted at
the financial asset’s original effective interest rate (i.e.,
the effective interest rate computed at initial recognition).
If a loan has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective

interest rate.

The carrying amount of the asset is reduced either directly
or through the use of an allowance account and the amount
of the loss is recognised in the income statement. Interest
income continues to be accrued on the reduced carrying
amount and is accrued using the rate of interest used to
discount the future cash flows for the purpose of measuring
the impairment loss. Loans and receivables together with
any associated allowance are written off when there is no

realistic prospect of future recovery.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (Continued)

Financial assets carried at amortised cost
(Continued)

If, in a subsequent period, the amount of the estimated
impairment loss increases or decreases because of an
event occurring after the impairment was recognised,
the previously recognised impairment loss is increased or
reduced by adjusting the allowance account. If a future
write-off is later recovered, the recovery is credited to the

income statement.

Assets carried at cost

If there is objective evidence that an impairment loss has
been incurred on an unquoted equity instrument that is
not carried at fair value because its fair value cannot be
reliably measured, the amount of the loss is measured as
the difference between the asset’s carrying amount and the
present value of estimated future cash flows discounted at
the current market rate of return for a similar financial asset.

Impairment losses on these assets are not reversed.

Available-for-sale financial investments

For available-for-sale financial investments, the Group
assesses at the end of each reporting period whether there
is objective evidence that an investment or a group of

investments is impaired.

If an available-for-sale asset is impaired, an amount
comprising the difference between its cost (net of any
principal payment and amortisation) and its current fair
value, less any impairment loss previously recognised in the
income statement, is removed from other comprehensive

income and recognised in the income statement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Impairment of financial assets (Continued)
Available-for-sale financial investments (Continued)
In the case of equity investments classified as available
for sale, objective evidence would include a significant
or prolonged decline in the fair value of an investment
below its cost. The determination of what is “significant”
or “prolonged” requires judgement. “Significant” is
evaluated against the original cost of the investment and
“prolonged” against the period in which the fair value
has been below its original cost. Where there is evidence
of impairment, the cumulative loss — measured as the
difference between the acquisition cost and the current fair
value, less any impairment loss on that investment previously
recognised in the income statement — is removed from
other comprehensive income and recognised in the income
statement. Impairment losses on equity instruments classified
as available for sale are not reversed through the income
statement. Increases in their fair value after impairment are

recognised directly in other comprehensive income.

Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is

derecognised when:

o the rights to receive cash flows from the asset have

expired;

64

ERRERE (&)
AHHESHMRE (£)

RN BRAHEEZRAREMNS  FE
ERAUBBRREZAFERNBELRHE
RERA - BEEME [ KiE] X [KREH] &
AELHE -FERES [AE]KERTF
BREZRRA MAHEEE [REIEE
ERATFEERERKAZEME - WiFE
MEE R RFEEE (RWE KA LR
RNVFEMEZR 2 ZBETE  LHRZA
AU & R Bh % TR B R R Z (R RUE B
B)EREMEEKRATHIR - 0K
RER - D RA/AHEEZBAT AR
BEETSEBRARED EAFEE
AERIE NS B A 2 U A R

27
n?JLL\ ©

REHROMAE

SHAE (% (WER) LMEEL
HRRALMEEMRZ —BH)EUT
ERERBHER

e HEEWBREAREZEMNEE
iR



2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derecognition of financial assets (Continued)

o the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material
delay to a third party under a “pass-through”
arrangement; and either (i) the Group has transferred
substantially all the risks and rewards of the asset,
or (ii) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but

has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, and has neither transferred nor retained
substantially all the risks and rewards of the asset nor
transferred control of the asset, the asset is recognised to
the extent of the Group’s continuing involvement in the
asset. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations

that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum

amount of consideration that the Group could be required to

repay.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified
as loans and borrowings. The Group determines the

classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value and
in the case of loans and borrowings, plus directly attributable

transaction costs.

The Group’s financial liabilities included account and other
payables, interest-bearing bank and other borrowings and

liability component of convertible notes.

Subsequent measurement
The measurement of financial liabilities depends on their

classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and other
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in the income
statement when the liabilities are derecognised as well as
through the effective interest rate method amortisation

process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance

costs in the income statement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities (Continued)

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the
terms of a debt instrument. A financial guarantee contract
is recognised initially as a liability at its fair value, adjusted
for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequent to initial recognition,
the Group measures the financial guarantee contract at
the higher of: (i) the amount of the best estimate of the
expenditure required to settle the present obligation at the
end of the reporting period; and (ii) the amount initially

recognised less, when appropriate, cumulative amortisation.

Convertible notes

The component of convertible notes that exhibits
characteristics of a liability is recognised as a liability in the
statement of financial position, net of transaction costs.
On issuance of convertible notes, the fair value of the
liability component is determined using a market rate for an
equivalent non-convertible note; and this amount is carried
as a long term liability on the amortised cost basis until
extinguished on conversion or redemption. The remainder
of the proceeds is allocated to the conversion option that
is recognised and included in shareholders’ equity, net of
transaction costs. The carrying amount of the conversion
option is not remeasured in subsequent years. Transaction
costs are apportioned between the liability and equity
components of the convertible notes based on the allocation
of proceeds to the liability and equity components when the

instruments are first recognised.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Financial liabilities (Continued)
Convertible notes (Continued)
If the conversion option of convertible notes exhibits
characteristics of an embedded derivative, it is separated

from its liability component. On initial recognition, the
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derivative component of the convertible notes is measured BATEFE LEHRAIT BITAZ
at fair value and presented as part of derivative financial o ISRIBBEHYVTERBITELR
instruments. Any excess of proceeds over the amount initially =B "2 Bz EZHEeERAEESS
recognised as the derivative component is recognised as 5 o XA T B )25 5 R FTiS 5K
the liability component. Transaction costs are apportioned IE%@E?:%T,\EEMEIAE'BH s 1
between the liability and derivative components of the EERMRRER . BEETETERLS

b
convertible notes based on the allocation of proceeds to the R 5 KA H ﬁ?ﬁ%@ Hovemayd
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liability and derivative components when the instruments
are initially recognised. The portion of the transaction costs
relating to the liability component is recognised initially as
part of the liability. The portion relating to the derivative
component is recognised immediately in the income

statement.

Derecognition of financial liabilities mREILRAE

A financial liability is derecognised when the obligation EEBMBET 2R EHMABRIEUE I
under the liability is discharged or cancelled, or expires. s AR EREEaE -

When an existing financial liability is replaced by another MEEeMAERR —ERXARTERX
from the same lender on substantially different terms, or the BEZEMBERR HHEFeEEZ
terms of an existing liability are substantially modified, such BEREERNEE]  AIZEEE NS FTRE
an exchange or modification is treated as a derecognition of RRERAREABTERFTEE MR
the original liability and a recognition of a new liability, and HEZZHERNBERAER -

the difference between the respective carrying amounts is

recognised in the income statement.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the statement of financial position if,
and only if, there is currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on
a net basis, or to realise the assets and settle the liabilities

simultaneously.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments
which are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, and have a short maturity of generally within
three months when acquired, less bank overdrafts which
are repayable on demand and form an integral part of the

Group’s cash management.
For the purpose of the statement of financial position, cash

and bank balances comprise cash on hand and at banks,

including term deposits, which are not restricted as to use.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate can

be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage of

time is included in finance costs in the income statement.

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Group’s functional and presentation
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that functional
currency. Foreign currency transactions are initially recorded
using the functional currency rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated in
foreign currencies are retranslated at the functional currency
rates of exchange ruling at the end of the reporting period.
All differences are taken to the income statement. Non-
monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates
at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was

determined.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior
periods are measured at the amount expected to be
recovered from or paid to the taxation authorities, based
on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices

prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their

carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable

temporary differences, except:

o where the deferred tax liability arises from goodwill
or the initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, where the timing
of the reversal of the temporary differences can be
controlled and it is probable that the temporary

differences will not reverse in the foreseeable future.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible
temporary differences, carryforward of unused tax credits
and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax

credits and unused tax losses can be utilised, except:

o where the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not
a business combination and, at the time of the
transaction, affects neither the accounting profit nor

taxable profit or loss; and

o in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences can

be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax

asset to be recovered.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Income tax (Continued)
Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted by

the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if a
legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to

the same taxable entity and the same taxation authority.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the lessor are accounted
for as operating leases. Where the Group is the lessor, assets
leased by the Group under operating leases are included
in non-current assets, and rentals receivable under the
operating leases are credited to the income statement on
the straight-line basis over the lease terms. Where the Group
is the lessee, rentals payable under the operating leases are
charged to the income statement on the straight-line basis

over the lease terms.
Prepaid land premium under operating leases are initially

stated at cost and subsequently recognised on the straight-

line basis over the lease terms.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that the economic

benefits will flow to the Group and when the revenue can be

measured reliably, on the following bases:

(a)

rental income, on a time proportion basis over the

lease terms;

income from the sale of equity and debt securities, on

a trade-date basis;

dividend income, when the shareholders’ right to

receive payment has been established;

interest income, on an accrual basis using the effective
interest method by applying the rate that discounts the
estimated future cash receipts through the expected
life of the financial instrument to the net carrying

amount of the financial asset;

insurance agency and brokerage income, on the

inception of the associated insurance policy; and

commission and brokerage income from securities

dealings, on a trade date basis.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
Related parties

A party is considered to be related to the Group if:

the party, directly or indirectly through one or more
intermediaries, (i) controls, is controlled by, or is under
common control with, the Group; (ii) has an interest in
the Group that gives it significant influence over the

Group; or (iii) has joint control over the Group;

the party is an associate;

the party is a jointly-controlled entity;

the party is a member of the key management

personnel of the Group;

the party is a close member of the family of any

individual referred to in (a) or (d);

the party is an entity that is controlled, jointly
controlled or significantly influenced by or for which
significant voting power in such entity resides with,
directly or indirectly, any individual referred to in (d) or

(e); or
the party is a post-employment benefit plan for the

benefit of the employees of the Group, or of any entity

that is a related party of the Group.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Share-based payment transactions

Freeman operates a share option scheme for the purpose of
providing incentives and/or rewards to eligible participants
(including Freeman’s directors and other employees of the
Group and of the investee entities and any consultant,
advisor or agent engaged by any member of the Group or
any investee entity) who render services and/or contribute to
the success of the Group’s operations. Employees (including
directors) and advisors of the Group receive remuneration
in the form of share-based payment transactions, whereby
employees/advisors render services as consideration for

equity instruments (“equity-settled transactions”).

In situations where equity instruments are issued and
some or all of the goods or services received by the
Group as consideration cannot be specifically identified,
the unidentifiable goods or services are measured as the
difference between the fair value of the share-based
payment and the fair value of any identifiable goods or

services received at the grant date.

The cost of equity-settled transactions with employees for
grants after 7 November 2002 is measured by reference
to the fair value at the date at which they are granted.
The fair value is determined by an external valuer using
the Black-Scholes Option Pricing Model. In valuing equity-
settled transactions, no account is taken of any performance
conditions, other than conditions linked to the price of the

shares of Freeman (“market conditions”), if applicable.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Share-based payment transactions (Continued)

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-
settled transactions at the end of each reporting period
until the vesting date reflects the extent to which the
vesting period has expired and the Group's best estimate
of the number of equity instruments that will ultimately
vest. The charge or credit to the income statement for a
period represents the movement in the cumulative expense

recognised as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transaction where vesting is
conditional upon a market or non-vesting condition, which
are treated as vesting irrespective of whether or not the
market or non-vesting condition is satisfied, provided that all

other performance on/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as
a minimum an expense is recognised as if the terms had not
been modified, if the original terms of the award are met. In
addition, an expense is recognised for any modification, that
increases the total fair value of the share-based payment
transaction, or is otherwise beneficial to the employees/

advisors as measured at the date of modification.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 *E€HBEHEE »)

POLICIES (continued)

Share-based payment transactions (Continued)

Where an equity-settled award is cancelled, it is treated as
if it had vested on the date of cancellation and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within
the control of either the Group or the employee are not met.
However, if a new award is substituted for the cancelled
award, and is designated as a replacement award on the
date that it is granted, the cancelled and new awards are

treated as if they were a modification of the original award,

DEGEBERARZIES (£)
EUEREE 2 REWFHE  BIWRAM
MBI B AR E - TR 3t 2R R
ERAX GARERR EPBRERER
EBASESIEERFBENIFEE
{1 2 (E o] 528 - PR 1 - fisd B H7 EE B
Bt e EREERSMEEARR
52 - R TEEH 2 SR AT SRE S AR A
RTER Pt Y R B SRENFTE 2 1BET - B 7T
HAEREE R 2 RIE T EER -

as described in the previous paragraph. All cancellations of

equity-settled transaction awards are treated equally.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings per

share.

Employee benefits EREHR

URGOARERTRZRS

M EX[ARDABERNR RS 2
SETERFL  REET—HBRES
who contribute to the success of the Group's operations as 2 FEMARNEELEKINELAERZ
BERZEATRESE R EZR -

Share-based payment transactions
Freeman operates a share option scheme for the purpose

of providing incentives and rewards to eligible participants

further explained in the accounting policy for “Share-based

payment transactions” above.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Employee benefits (Continued)

Retirement benefit scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’ basic
salaries and are charged to the income statement as they
become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group's employer contributions vest fully with
the employees when contributed into the MPF Scheme,
except for the Group’s employer voluntary contributions,
which are refunded to the Group when the employee leaves
employment prior to the contributions vesting fully, in

accordance with the rules of the MPF Scheme.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities

affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial

statements:

Operating lease commitments — Group as lessor

The Group has entered into commercial property leases on
its investment property portfolio. The Group has determined,
based on an evaluation of the terms and conditions of the
arrangements, that it retains all the significant risks and
rewards of ownership of these properties which are leased

out on operating leases.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Judgements (Continued)

Classification between investment properties and
owner-occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash
flows largely independently of the other assets held by the
Group.

Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion that
is held for use in the supply of services or for administrative
purposes. If these portions could be sold separately (or
leased out separately under a finance lease), the Group
accounts for the portions separately. If the portions could
not be sold separately, the property is an investment
property only if an insignificant portion is held for use in the

supply of services or for administrative purposes.
Judgement is made on an individual property basis to

determine whether ancillary services are so significant that a

property does not qualify as investment property.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year, are discussed below.

Estimation of fair value of investment properties
and the apportionment between leasehold land
and building elements

The fair value of the Group’s investment properties and
the apportionment between leasehold land and building
elements are assessed by management based on the
property valuation performed by independent qualified
valuers on an open market, existing use basis. The
assumptions adopted in the property valuation are based
on market conditions existing at the end of each reporting
period, with reference to comparable sales transactions and
where appropriate, on the basis of capitalisation of the net
income after allowances for outgoings and in some cases

provisions for reversionary income potential.

Impairment of loans receivable

The Group maintains an allowance for the estimated loss
arising from the inability of its borrowers to make the
required payments. The Group makes its estimates based
borrowers’
If the

financial condition of its borrowers was to deteriorate

on the aging of its loans receivable balances,

creditworthiness and historical write-off experience.

so that the actual impairment loss might be higher than
expected, the Group would be required to revise the basis
of making the allowance and its future results would be

affected.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Impairment of accounts receivables

The provision for impairment of accounts receivables of
the Group is based on the evaluation of collectibility and
the aging analysis of the receivables and on the judgement
of management. A considerable amount of judgement
is required in assessing the ultimate realisation of these
receivables, including the current creditworthiness and
the past collection history of the customers. Management
reassesses the estimation at the end of each reporting

period.

Impairment of an unlisted investment classified
under investments at fair value through profit or
loss

When there is objective evidence that an impairment loss
has been incurred on an unlisted investment that is not
carried at fair value because its fair value cannot be reliably
measured, management makes assumptions about the
decline in value to determine whether there is an impairment
that should be recognised in the income statement. During
the current year, no impairment loss has been recognised
for the Group's unlisted investment (2009: Nil). The carrying
amount of the unlisted investment as at 31 March 2009 was
HK$250,000,000. Further details are included in note 22 to

the financial statements.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Measurement of convertible notes

On issuance of convertible notes, the fair value of the
liability component is determined using a market rate for an
equivalent non-convertible note; and this amount is carried
as a liability on the amortised cost basis until extinguished
on conversion or redemption. The remainder of the proceeds
is allocated to the conversion option that is recognised and
included in the shareholders’ equity, net of transaction costs.
The determination of the liability component requires an

estimation of the market interest rate.

For the embedded derivative in convertible notes, the
Group uses its judgement to select an appropriate valuation
method and makes assumptions that are mainly based on
market conditions existing at the issue date and end of the
reporting period. The valuation model requires the input of
subjective assumptions, including the stock price, expected
volatility and risk free rate. Changes in subjective input
assumptions can materially affect the fair value estimate. For
the year ended 31 March 2010, the fair value gain resulting
from change in fair value of the derivative component of a

convertible note was approximately HK$16,030,000.

Measurement of fair value of equity-settled
transactions

Freeman operates a share option scheme under which
employees (including directors) and advisors of the Group
receive remuneration in the form of share-based payment
transactions. The cost of these equity-settled transactions
with employees and advisors is measured by reference to
the fair value at the date at which they are granted, using
assumptions including expected volatility and risk-free

interest rate.
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SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)

Estimation uncertainty (Continued)

Impairment of non-financial assets

The Group assesses whether there are any indicators of
impairment for all non-financial assets at the end of each
reporting period. Indefinite life intangible assets are tested
for impairment annually and at other times when such an
indicator exists. Other non-financial assets are tested for
impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists
when the carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the higher
of its fair value less costs to sell and its value in use. The
calculation of the fair value less costs to sell is based on
available data from binding sales transactions in an arm's
length transaction of similar assets or observable market
prices less incremental costs for disposing of the asset. When
value in use calculations are undertaken, management must
estimate the expected future cash flows from the asset or
cash-generating unit and choose a suitable discount rate in

order to calculate the present value of those cash flows.

Deferred tax assets

Deferred tax assets are recognised for all unused tax
losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised.
Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable
profits together with future tax planning strategies. The
amount of unrecognised tax losses at 31 March 2010 was
HK$1,299,451,000 (2009: HK$949,720,000). Further details

are contained in note 27 to the financial statements.
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4.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into

business units based on their products and services and has

six reportable operating segments as follows:

(a)

the trading of securities segment engages in the
purchase and sale of securities and the holding of
investments primarily for interest income, dividend

income and capital appreciation;

the provision of finance segment engages in the

provision of financing services in Hong Kong;

the property holding and investment segment engages
primarily in the investments in commercial and
residential properties for their rental income potential

and/or their appreciation in values;

the insurance agency and brokerage business segment
engages in general and life insurance brokerage
business and the provision of related investment linked

financial products in Hong Kong;

securities brokerage, placing, underwriting and margin

financing in Hong Kong; and

the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and

capital appreciation.

86

4.

EESBAEH
REBS L EOIRAER RS EIH

AHBE

B ARKERE TN E RS

@A AT -
LR

(a)

EFEBENBZEBRERERFRK
FERE TEBRNARIRAEK
A BB WA R B AIEE

RERE
BB IR

PR EBRERBREH

MERBRRENBZEIBZEBR
BRAREEYERE AR &
MEZHSWAR, HIEE

RERERELEB DB ZEES
EEBRE—MRIEASRBRELE
BRRHEABEEHBzZE/RE

= -
AR .

E%E:\;%}E{/\EA%Z«(ZE @EE
FREERS : &

BIHNK

REZERD B2 EE R B R
KEHEOMETERRE T2
B R RMEE WA REAREE-



OPERATING SEGMENT INFORMATION
(Continued)

Management monitors the results of its operating segments
separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment
profit/(loss), which is a measure of adjusted profit/(loss)
before tax from continuing operations. The adjusted profit/
(loss) before tax from continuing operations is measured
consistently with the Group’s profit/(loss) before tax from
continuing operations except that interest income, finance
costs, fair value gain from the Group's derivative instrument
as well as head office and corporate expenses are excluded

from such measurement.
Intersegment sales and transfers are transacted with

reference to the selling prices used for sales made to third

parties at the then prevailing market prices.
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4. OPERATING SEGMENT INFORMATION
(Continued)
Year ended 31 March 2010

4., BEHSEEFIH »)

BE-ZE-—ZEF=-A=1t—HLEFE

Securities
brokerage,
Insurance placing,
Property  agency and underwriting
Trading of Provision holding and  brokerage  Investment and margin
securities  of finance  investment business holding financing Total
NERE  RERRER RE B
BE5EE REFME kRE BRER REER RERRE At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BETT BETT BETT BETT BETT
Segment revenue: AR
Sales to external customers  SMERF z % 79,928 23,925 3,997 1,980 - 59,740 169,570
Intersegment sales SEMEE - - 2,669 - 31,069 3,005 36,743
79,928 23,925 6,666 1,980 31,069 62,745 206,313
Reconciliation: #HiE:
Elimination of HENERHEE
intersegment sales (36,743)
Total revenue Rl 169,570
Segment results PEEE 163,901 20,409 17,897 (7,665) 119,693 (14,188) 300,047
Reconciliation: HiEk:
Interest income FEHA 34
Other interest income HipF 8 HA 6,732
Corporate and other REREMARDREZ
unallocated expenses (246)
Fair value gain fTETAZ ATERS
on a derivative instrument 16,030
Finance costs BEKA (14,550)
Profit before tax B BRTE A 308,047
Other segment information: Ht19EEH
Impairment of accounts R R FURLE
receivable - - - - - 7,108 7,108
Reversal of impairment of JE & SR E
loans receivable - (3,098) - - - - (3,098)
Recognition of prepaid BRBEMHE
land premium - - 401 - - - 401
Loss on redemption of BETHRREEZER
convertible notes - - - - 51,247 - 51,247
Depreciation &
- segment -n% - - 391 68 132 3,919 4,510
- unallocated VL 1,856
6,366
Capital expenditure BARRX
- segment -nE - - 5,569 - 104,839 19,587 129,995
- unallocated v 52
130,047*

* EARXBERENE BEERE:
REMF BWEEREMIERBRE
(BHREBENBARMBZEE)

Capital expenditure consists of additions to property, plant
and equipment, investment properties, intangible assets and
other non-current investment which include assets from the

acquisition of subsidiaries.
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4. OPERATING SEGMENT INFORMATION 4. BERHEEH =)
(Continued)
Year ended 31 March 2009 BE_ZZAF=-A=1+—HLFE
Insurance
Property agency and
Trading of Provision holding and brokerage Investment
securities of finance investment business holding Total
MERE RERER
EREE RERE k&E HERE REZK B3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
Segment revenue: FENE:
Sales to external NEBEP ZHE
customers (9,138) 11,372 3,631 3,740 - 9,605
Intersegment sales PEEHE - = = = 19,241 19,241
(9,138) 11,372 3,631 3,740 19,241 28,846
Reconciliation: HE
Elimination of HESBRHE
intersegment sales (19,241)
Total revenue Bl 9,605
Segment results PEEE (366,006) (8,803) (18,397) (7,205) (16,774) (417,185)
Reconciliation: HE:
Interest income and FEWA RS Belias
unallocated gains 4,338
Unallocated expenses RABRX (15,573)
Finance costs REMA (3,790)
Loss before tax BREAEE (432,210)
Other segment HttHEEH:
information:
Impairment of loans W E TR E
receivable - 20,000 - - - 20,000
Recognition of prepaid BRBNE
land premium - - 781 - - 781
Loss on redemption of BEAHREEZER
convertible notes - - - - 5,333 5,333
Depreciation &
- segment -8 - - 351 102 - 453
— unallocated - Ak 1,884
2,337
Capital expenditure BARE
- segment -HH - - 26,635 - = 26,635
- unallocated ~ KA 121
26,756*
& Capital expenditure consisted of additions to property, plant & EARTBREABEYME BE RKEE N
and equipment, and investment properties. RIBEYE -
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4. OPERATING SEGMENT INFORMATION
(Continued)
Geographical information
(@) The Group's revenue is derived from its external

customers in Hong Kong.

(b) Non-current assets

BESESEH #2)

i & & B

() AEMYIWABEEEEBIILE
)Euo

(b) FRBEE

2010 2009

—B-%F —EENF

HK$'000 HK$'000

BT T BT

Hong Kong BE 306,163 187,750
Mainland China RN 173 - 770
Singapore N 27,666 =
333,829 188,520

The non-current asset information above is based
on the location of assets and excludes financial

instruments.
Information about a major customer

No customer accounted for 10% or more of the Group's
total revenue for the years ended 31 March 2009 and 2010.
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REVENUE, OTHER INCOME AND GAINS 5. i -HtilgARIE

Revenue, which is also the Group’s turnover, represents Wz (MMARNER 2 &%) IEF NRE
interest income earned from provision of finance; dividend BEMGEHNERA RAKRE 2 RE W
income from equity investments; gains/(losses) from the sale AN HEZBEBEUAFEINRCIKEZ
of investments at fair value through profit or loss; gross Wz (B8 BERREREEMEZ
rental income received and receivable from investment BmESBA REAEBRELEWA  F 5
properties; insurance agency and brokerage income; BERA® RELWA B8 RS RS
commission and brokerage income from securities dealings; EARFREERBE ZFEWA -

commission from underwriting and placing services and

interest income on margin financing activities during the

year.
An analysis of revenue, other income and gains is as follows: Was Hb AR W= 2 DHTAT -
Group
rEE
2010 2009
—EB-2F —EENF
HK$'000 HK$'000
BT T BT T
Revenue W
Interest income from provision of finance 12 & E FT 5 F B U A 23,925 11,372
Dividend income from investments ZERABERARAFEIEKEZ
at fair value through profit or loss & 2B A 23,101 2,364
Gains/(losses) from the sale of investments HE&E&EBIEZIUAAFEYEZ
at fair value through profit or loss, net ’E W= (EE) F5E 56,827 (11,502)
Gross rental income @5 A 3,997 3,631
Insurance agency and brokerage income REBARE K& LA 1,980 3,740
Commission and brokerage income from  FH5E &4 L&A
securities dealings 30,451 -
Commission from underwriting and BIEEEERBHE
placing services 16,550 -
Interest income on margin financing FREREE R 2 WA
activities 12,739 -
169,570 9,605
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5. REVENUE, OTHER INCOME AND GAINS 5. R -HfgARKE (&)
(Continued)
Group
rEE
2010 2009
—EB-2F —ZETAEF
HK$'000 HK$'000
BT T BT T
Other income and gains H i AR W
Bank interest income HR1T A B WA 34 2,887
Other interest income E A F) Bz A 6,732 1,449
Gain on disposal of a subsidiary k=) N G 2,500 =
Gain on disposal of investment properties HERE W 2 Wz 647 -
Reversal of impairment of other H A & W SR IE DR (B #E D
receivables - 65
Fair value gain on a derivative instrument  $74 T B 2 AFEW 16,030 -
Others H Al 1,390 204
27,333 4,605
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PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after

charging/(crediting):
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BRIRER (ER)
AREZBRBARF, (BR) BNk,
(3 A) :

Group
rEME
2010 2009
—E-ZF —TENF
Notes HK$'000 HK$'000
Bt 5 BT T BT T
Depreciation e 13 6,366 2,337
Recognition of prepaid land premium RN HE 15 401 781
Employee benefit expenses (excluding  EE @A (T81E
directors’ remuneration (note 8)): EEMWE (MsE8) ) :
Wages, salaries and allowances TE& e &ER 18,563 11,280
Retirement benefit scheme RORAE ) FTEI K
contributions (defined contribution (EBEMERETE) *
schemes)* 1,007 242
19,570 11,522
Auditors’ remuneration 2% EX A B & 3,220 2,525
Foreign exchange differences, net E X F =% 189 117
Minimum lease payments under BRSO+ 3 K
operating leases in respect of land BFIMz&ERER
and buildings 15 8,810 -
Direct operating expenses arising on GRS 2R BEWEME
rental-earning investment properties ErEEBEEERY 2,125 1,047
Rental income on investment TEME 2 S WAR
properties less direct operating BEESEBRIBE
expenses of HK$2,125,000 (2009: 2,125,0007C
HK$1,047,000) —EThE:
751,047,000 ) 1,872 2,584
Loss on disposal/write-off of items of & MEmE  BE R
property, plant and equipment ZiBIEE ZEE 84 59
Loss on disposal of an available-for-sale H&RAIHHERE
investment** R 1,940 1,709
Loss on redemption of convertible fEE AT AR =R 2 iR~
notes** 51,247 5,333
Impairment/(reversal of impairment) of EWEZEE, (RE
loans receivable, net** B[O ) FEE** 19 (3,098) 20,000
Impairment of accounts receivable** JiE UK BR SO (B * 20 7,108 -
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6. PROFIT/(LOSS) BEFORE TAX (Continued)
* At 31 March 2010, the Group had no material forfeited

contributions available to reduce its contributions to the

retirement benefit scheme in future years (2009: Nil).

**  These balances are included in “Other expenses” in the

consolidated income statement.

7. FINANCE COSTS

BRpiigs (&58) =)

@ R-ZE—ZFEFE=F=+—8 ' A&EE
EEARRWET LRV ERREE 2
BRARBHFEER(ZEZAF E) -

= RERBBRDEAGRERERDZ [HEi
P A

MEE

An analysis of finance costs is as follows: BMEXASTAT
Group
rEE
2010 2009
—E-ZF —TENF
HK$'000 HK$'000
BT T BT T
Interest on: T3 FIBEZFE
Bank loans not wholly repayable BERAFANBHEEZ
within five years |ITE R 2,228 2,499
Overdrafts and other loans wholly ARAFATHEREZ
repayable within five years (note 26) #X R EME R
(Kt3E26) 3,429 156
Convertible notes (note 26) Al AR =R (BT 5E26) 8,893 1,135
Total finance costs Bh & R AN B 5 14,550 3,790
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DIRECTORS’ REMUNERATION 8. EXH&
Directors’ remuneration for the year, disclosed pursuant to T ABRBEEEBRARZEMRAEF
the Rules Governing the Listing of Securities on The Stock #Z EmAR ([ EmRAL) REB QAR
Exchange of Hong Kong Limited (the “Listing Rules”) and PIZ16ERB 2 FANESIHE
Section 161 of the Hong Kong Companies Ordinance, is as
follows:
Group
rEE
2010 2009
—B-BF —TTENEF
HK$'000 HK$'000
BET T BT T
Fees ik 600 600
Other emoluments: HibiH e :
Salaries and other benefits e R E AR T 3,780 3,314
Retirement benefit scheme RIRFEFET B
contributions (defined (ERERETE)
contribution scheme) 72 69
3,852 3,383
4,452 3,983
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8. DIRECTORS' REMUNERATION (Continued) 8. EFXi& »
(a) Independent non-executive directors (a) BWIAFBTES
The fees paid to independent non-executive directors FRNENBYRNITEST2HEE N
during the year were as follows: 54
2010 2009
—E-EF —ETNF
HK$'000 HK$'000
BT T BT T
Mr. Chiu Siu Po AR S E 120 120
Ms. Hui Wai Man, Shirley TR T 120 120
Mr. Gary Drew Douglas Gary Drew Douglas?t 4 120 120
Mr. Peter Temple Whitelam Peter Temple Whitelam%t 4 120 120
480 480
There were no other emoluments payable to the TR FE N B S IE BT I = 2 H th B
independent non-executive directors during the year S (ZZETNF £E) -
(2009: Nil).
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8. EEM& »)
(b) RITEERIBITES

director
Retirement
Salaries benefit
and other scheme Total
Fees benefits contributions remuneration
HER BIREA
e HiEA ST EIH R Wema
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
2010 —2-%F
Executive directors: HITES:
Dr. Yang Fan Shing, Andrew BREEL 120 - - 120
Mr. Lo Kan Sun EEHEL - 780 39 819
Ms. Kwok Wai Ming PEHLL - 1,800 12 1,812
Ms. Au Shuk Yee, Sue RER L - 410 20 430
Mr. Scott Allen Phillips Scott Allen Phillipst 4 - 780 - 780
120 3,770 71 3,961
Non-executive director: FRTEE:
Mr. Kwong Wai Tim, Willam* B4R S5 A * - 10 1 11
120 3,780 72 3,972
2009 —EEThE
Executive directors: HITEE:
Dr. Yang Fan Shing, Andrew BREEL 120 = = 120
Mr. Lo Kan Sun EEHRE = 631 28 659
Mr. Kwong Wai Tim, Willam* B4R L £ * = 143 7 150
Ms. Kwok Wai Ming FEHZ LT = 1,772 12 1,784
Ms. Au Shuk Yee, Sue R ER L = 336 17 353
Mr. Scott Allen Phillips Scott Allen Phillipst & - 335 - 335
120 3,217 64 3,401
Non-executive director: FHITES:
Mr. Kwong Wai Tim, Willam* B4R L £ * = 97 5 102
120 3,314 69 3,503
* Mr. Kwong Wai Tim, William ("’Mr. Kwong”) was re- @ BHENEE([BEE)EBRREHTT

E=ZHERIRTEZT B_FTTN\F
T AEARBER-R-_ZTTAFMA
TRE BEEREREBIIFNTE

executive director of Freeman. £

designated from an executive director to a non-executive
director of Freeman with effect from 5 November 2008. On
16 April 2009, Mr. Kwong resigned as an independent non-

FAMBEENRXFRERRTAME
2B

There was no arrangement under which a director waived or
agreed to waive any remuneration during the year.
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9.

FIVE HIGHEST PAID EMPLOYEES 9.

The five highest paid employees during the year included
three (2009: two) of Freeman’s directors, details of whose
remuneration are disclosed in note 8 above. Details of the
remuneration of the remaining two (2009: three) non-

director, highest paid employees for the year are as follows:

AfusE#HER
ERAMREHEERE=NREES
“ETTNGF W) REZMEHER
R EXHES - FRHBMIFEFRS
HRE(“TTAF Zf)ZMEHE
mT

Group
KEE
2010 2009
—g-¥F -—TThF
HK$'000 HK$'000
BET T BT T
Salaries and allowances & KoER 1,372 2,423
Retirement benefit scheme contributions iR K1RFI5H 2] ¢ 7% 37 35
1,409 2,458

The number of non-director, highest paid employees whose

remuneration fell within the following bands is as follows:

HEZECREHFEENTFUATHEEE
ZANBEDHT

Number of employees

EE A
2010 2009
—E-FF —ETNF
Nil - HK$ 1,000,000 T — & #1,000,0007T 2 2
HK$1,500,001 — HK$2,000,000 751,500,001 7T —
78 #2,000,0007T - 1
2 3
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10. RIS MBAX

BEENESHDERE165% (ZFF N

Hong Kong profits tax has been provided at the rate of
16.5% (2009: 16.5%) on the estimated assessable profits

arising in Hong Kong during the year.

F16.5% ) MFARBTBELEZMEAE

AR T TR B 4

2010 2009
—B-%F —EENF
HK$'000 HK$'000
BET T BT T
Group: REE:

Current — Hong Kong NEATRIE — BB
Charge for the year REEZH 46 =
Underprovision in prior years BEFEREBTR - 125
Deferred (note 27) I (HI7E27) 4,141 (1,987)
Total tax charge/(credit) for the year FAFES L (KR) A58 4,187 (1,862)
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10. INCOME TAX EXPENSE (Continued)
A reconciliation of the tax charge/(credit) applicable to
profit/(loss) before tax at the Hong Kong statutory tax rate
(the statutory tax rate of the principal place of business

of Freeman and the majority of its subsidiaries) to the tax

10. RSBz (2
T ARESEEHE (REREADH
HBAT T ELEME Y AT MR
ZHRFBAER, (BR)ERZBESE
S (%) BN EEEER R E B

charge/(credit) at the Group's effective tax rate is as follows: BY W (ER) 2 HE:
Group
rEE
2010 2009
—B-BF —ETNF
HK$'000 HK$'000
BT T BT T
Profit/(loss) before tax Br&EATE R, (E8) 308,047 (432,210)
Tax charge/(credit) at the Hong Kong RBEBIEEDE16.5%
statutory tax rate of 16.5% (ZEZTNF:16.5% )82
(2009: 16.5%) HIEX W, (HER) 50,828 (71,315)
Effect on opening deferred tax of METRERYELET B 2 22
decrease in rate - (157)
Adjustments in respect of BB AAE 2 ANEAR IR (E R
current tax of previous periods - 125
Income not subject to tax AR 2 WA (30,544) (1,135)
Expenses not deductible for tax I3 8,047 1,675
Temporary differences not recognised AIERZ G =58 667 -
Tax losses utilised from previous periods A BEEHR 2 R EE (32,565) (182)
Tax losses not recognised RHERR 2 T 75 B5 18 8,105 69,127
Others Hh, (351) =
Tax charge/(credit) at the Group's effective IZANEE 2 BE R =1.3%
tax rate of 1.3% (2009: 0.4%) (ZZETNF:04%)FEZ
BB (ER) 4,187 (1,862)
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11.

12.

PROFIT/(LOSS) ATTRIBUTABLE TO
OWNERS OF FREEMAN

The consolidated profit attributable to owners of Freeman
for the year ended 31 March 2010 includes a loss of
HK$9,205,000 (2009: HK$422,378,000) which has been
dealt with in the financial statements of Freeman (note
30(b)).

EARNINGS/(LOSS) PER SHARE

ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF FREEMAN

(@) Basic earnings/(loss) per share
The calculation of basic earnings/(loss) per share
amounts is based on the profit/(loss) for the year
attributable to ordinary equity holders of Freeman of
HK$297,486,000 (2009: loss of HK$430,348,000), and
the weighted average number of 256,537,000 (2009:
93,951,000, as restated) ordinary shares in issue during
the year. The basic loss per share amount for the year
ended 31 March 2009 has been adjusted to reflect the
share consolidation during the year as further detailed
in note 28.

(b) Diluted earnings/(loss) per share
No adjustment has been made to the basic earnings/
(loss) per share amounts presented for the years ended
31 March 2010 and 2009 in respect of a dilution as the
impact of convertible notes outstanding had an anti-
dilutive effect on the basic earnings/(loss) per share

amounts presented.

No adjustment has been made to the basic earnings/
(loss) per share amounts presented for the year ended
31 March 2010 and 2009 in respect of a dilution as
the exercise price of the share options of Freeman
outstanding during both years is higher than the
average market price of Freeman's ordinary shares and,
accordingly, they have no dilutive effect on the basic

earnings/(loss) per share amounts presented.
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REREAERGER (5
#)
HE_ZT-—ZTHF=-_A=+—HI=FE"
REBEBAELGGEARMNB2EEBIE
75 #9,205,000L (Z BT N F : B
422,378,0007T) Eff R E 2 B 53Rz
BRI (MI5E30(b) ) °

RERBERERSTABRLSK
B (BR)

(a) BEREXEF (HER)
BREAREF(EB)SBEIIR
RELTAREFBEABEAFE
B F S (E518) % #297,486,000
T(ZZEZTAEFE BB BE
430,348,0007T) R F A B #1TE
AR 2 hn#E ¥ 39 21256,537,0004%
(ZZZT H4:93,951,0000% (& &E
) )HE-BHE_ETTAE=A
S+—BLHFEZEREAEES
BOEEAR URBERZBRNHA
BF (E— B E MK E28) ©

(b) SEREIRT (HR)
BN EARITEZ T REERA A
ZE_Z-ZER-_ZTNF=A
=+t HLEFERIZERERR
R/ (BR)SBARBIVE &
VEABEFHERMZ2I 2 BRER
a¥,/ (BE)2wE-

HRRBEE—_T—TFR_ZTTN
FZA=t-BLEFERRTEZ
REBEBEZTEESRREEA
Iz I mAE  ABEZ W EFE
2z BREREN,/ (BE) L8
VEEEXE MU BB ERAE
P25z BRERRN, (BE)E
B
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13. PROPERTY, PLANT AND EQUIPMENT 13. M - BERER
Group rEE
Leasehold Furniture,
land and Leasehold fixtures and Computer Motor
buildings  improvements equipment equipment vehicles Total
HELHE HEWE BR-RE
BF % SET ERRE RE am
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
31 March 2010 ZE2-ZEZf=+-H
At 31 March 2008 and RZEENE
at 1 April 2009: =R=+-Hk
“ZTNEMA-A:
Cost AR 20,407 8,406 4,202 1,252 - 34,267
Accumulated 2itiE
depreciation (800) (2,001) (1,401) (1,076) - (5,278)
Net carrying amount REFE 19,607 6,405 2,801 176 = 28,989
At 1 April 2009, net of RZZZNFHA-B-

accumulated depreciation B ZEHHE 19,607 6,405 2,801 176 - 28,989
Additions NE - - 1,017 78 - 1,095
Acquisition of subsidiaries  IREEMIB AR (HiEE31)

(note 31) 28,548 - 16,355 - 466 45,369
Disposals/write-off HE /M - - (85) - = (85)
Transfer from investment ~ EBEAKENE

properties (note 14)* (HisE14) * 12,100 - - - - 12,100
Transfer to investment BRERENE

properties (note 14) (HE14) (8,126) - - - - (8,126)
Depreciation provided ENZFERRE

during the year (1,185) (1,262) (3,732) (130) (57) (6,366)
Exchange realignment R AR (173) = = = = (173)
At 31 March 2010, netof ~ HM=Z—FF

accumulated depreciation =A=+-8:

MR E 50,771 5,143 16,356 124 409 72,803
At 31 March 2010: R-Z-ZF
=H=F—H:

Cost A 52,929 8,406 21,485 1,330 466 84,616

Accumulated depreciation  EiHTE (2,158) (3,263) (5,129) (1,206) (57) (11,813)

Net carrying amount REFE 50,771 5,143 16,356 124 409 72,803
& In the current year, an investment property of the Group had e RAFE AEBZREMEKBEE

become owner-occupied and the fair value of HK$12,100,000 BERAME RAZREHBEHZATES
(note 14) at the date of change in use became the deemed #12,100,0007T (MiFFE14) N R EE S
cost of the leasehold land and building for subsequent FTREERHEE T RET ZRERA -
accounting.
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13. PROPERTY, PLANT AND EQUIPMENT
(Continued)
The Group's leasehold land and buildings are held under
long term leases and are situated in Hong Kong and

Singapore.

At the end of the reporting period, the Group’s
leasehold land and buildings of HK$38,787,000 (2009:
HK$19,607,000) were pledged to secure general banking
facilities granted to the Group (note 25).
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13. ME-BEREMR 2

AEBZHELWRETIIRNEL R
MEARROFE -

AR EHI R - AN & B 7% #38,787,0007T
(ZZZTN4F:7%5%19,607,0007T) 2
ETHREFEERATEER —RKRE
TRVE 23R (MEaE25) -

Group A& H
Furniture,
Leasehold fixtures and Computer Motor
Buildings  improvements equipment equipment vehicles Total
HEWX B KB
g¥ £35S SET BHRE AE aE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BEFT BETT
31 March 2009 “EEAE=ZR=1-H
At 1 April 2008: RZZTN\GEHA—R:
Cost KA 20,407 8,966 4,384 1,240 149 35,146
Accumulated depreciation ~ ZFFHE (451) (1,363) (1,030) (930) (101) (3,875)
Net carrying amount REFE 19,956 7,603 3,354 310 48 31,271
At 1 April 2008, net of RZZZENFHA-B-
accumulated depreciation IR ZFHE 19,956 7,603 3,354 310 48 31,271
Additions NE = 62 37 22 - 121
Disposals/write-off e/ HH = = (18) = (48) (66)
Depreciation provided FNZFERRE
during the year (349) (1,260) (572) (156) - (2,337)
At 31 March 2009, netof ~ RZZZTNEF
accumulated depreciation =ZR=+-H-
Nk 25t e 19,607 6,405 2,801 176 - 28,989
At 31 March 2009: RZEENE
=ZR=t+-A:
Cost KA 20,407 8,406 4,202 1,252 - 34,267
Accumulated depreciation ~ Zit#E (800) (2,001) (1,401) (1,076) = (5,278)
Net carrying amount REFE 19,607 6,405 2,801 176 = 28,989
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14. INVESTMENT PROPERTIES 14. EME
Group
rEH
2010 2009
—E-ZF —ZEThF
HK$'000 HK$'000
BT T ok v
Carrying amount at beginning of year REYZEEE 109,500 101,579
Additions NE 5,092 26,635
Disposals HE (6,000) =
Disposal of a subsidiary (note 32) LEME AR (KEE32) (770)
Transfer to owner-occupied property* EEREETEAYES
(note 13) (KtaE13) (12,100) -
Transfer from owner-occupied EHEEEFERAYES
properties** (notes 13 and 15) (FfF5E13%15) 36,386 -
Change in fair value of investment KEMERNFEZESFE
properties, net 28,672 (18,714)
Carrying amount at 31 March R=A=+—HBZEEE 160,780 109,500
Analysis by geographical location: =i o 82 A
Hong Kong BA 160,780 108,730
Mainland China B K B - 770
160,780 109,500
& The balance represented the total of the estimated fair values & HEERIEMFE 2 T REF 2 A TE
of the land and building of the property of HK$12,100,000 #AEEE 12,100,000 (FFFE13) °
(note 13).
**  During the year, certain leasehold land and buildings of = O RNAFE - AEEETHE L HMRESF

A

RaZEREYNE 2 AREA RS

the Group were revalued at the date of change in use

7.

as investment properties at HK$36,386,000 on an open A AR TTEEAESE (4545 %36,386,000
market value, existing use basis, representing the total of T EREMEZAMNMEREFHS
the estimated fair values of the prepaid land premium and Z A ET A F1E (5 5l & %28,260,000
building elements of these properties of HK$28,260,000 (note 7T (B 5E15) K& 7% #8,126,0007T (Fff &
15) and HK$8,126,000 (note 13), respectively. 13) ) #EFE -
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14. INVESTMENT PROPERTIES (Continued)

As at 31 March 2010, the Group’s investment properties
situated in Hong Kong of HK$160,780,000 (2009:
HK$102,730,000) were held under long term leases. As at
31 March 2009, the Group's investment properties situated
in Hong Kong of HK$6,000,000 were held under medium
term leases and the Groups’ investment property situated in

Mainland China was held under a long term lease.

The Group’s investment properties were revalued on
31 March 2010 based on valuation performed by Asset
Appraisal Limited (“AAL"), independent professionally
qualified valuers, at HK$160,780,000 on an open market,
existing use basis. The investment properties are currently or
expected to be leased to third parties under operating leases,
further summary details of which are included in note 34(a)

to the financial statements.

At 31 March 2010, the Group's investment properties
situated in Hong Kong with an aggregate carrying value
of approximately HK$118,770,000 (2009: HK$90,890,000)
were pledged to secure general banking facilities granted to

the Group (note 25).

Further particulars of the Group’s investment properties are

included on page 168.
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15. PREPAID LAND PREMIUM 15. Fftih R
Group
rEE
2010 2009
—EB-2F —EENF
HK$'000 HK$'000
BT T BT T
Carrying amount at beginning of year REYZEEE 50,721 51,502
Transfer to investment properties FANEBEEILEYE (H5E14)
during the year (note 14) (28,260) -
Recognised during the year FANER (401) (781)
Carrying amount at 31 March R=A=+—HBZEEE 22,060 50,721
Current portion included in prepayments, & AT FRIB » H & & E A EU TR
deposits and other receivables I8 2 mEE o (305) (690)
Non-current portion ERBE D 21,755 50,031

The leasehold lands are held under long term leases and are
situated in Hong Kong. At the end of the reporting period,
the leasehold lands were pledged to secure general banking

facilities granted to the Group (note 25).
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16. INTERESTS IN SUBSIDIARIES
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16. B{LHE LTI

Freeman
R

2010 2009
—E-ZF —EETNF
HK$'000 HK$'000
BT T BT T
Unlisted shares, at cost FEETHAR D - A A 10,000 10,000
Due from subsidiaries NG e 74,492 101,284
84,492 111,284
Provision for impairment DR I=R Gk (16,632) (16,632)
67,860 94,652

The amounts due from subsidiaries included in the interests
in subsidiaries above are unsecured, bear interest at 2.5%
per annum (2009: 5.0% to 5.25% per annum) and are not

repayable within one year.

Except for an amount due from a subsidiary of
HK$259,964,000, net of impairment of HK$109,361,000
(2009: HK$331,217,000, net of impairment of
HK$109,361,000) which bears interest at 2.5% per annum
(2009: 5.25% to 5.5% per annum), the remaining balances
with subsidiaries included in Freeman’s current assets
and liabilities of HK$821,640,000, net of impairment
of HK$972,712,000 (2009: HK$655,123,000, net of
impairment of HK$981,766,000) and HK$2,372,000 (2009:
HK$2,768,000), respectively, are interest-free, and all these
balances are unsecured and are repayable on demand or

within one year.
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16. INTERESTS IN SUBSIDIARIES (Continued)

The movements in provision for impairment of amounts due

from subsidiaries are as follows:

16. BIGMIE A TR 2

& W B B8 2 B R IRURL (B B s 2 BN AN T

Freeman
R

2010 2009
—E-EF —ETNF
HK$'000 HK$'000
BT T BT T
At beginning of year F1] 1,107,759 690,847
Impairment losses recognised BRI EEE - 416,912
Amount written off as uncollectible WEEEN AT IR B 2 £ 58 (9,054) —
1,098,705 1,107,759
Less: Current portion B mEE D (1,082,073) (1,091,127)
Non-current portion JEmENEB 16,632 16,632

An impairment was recognised for certain amounts due
from subsidiaries with an aggregate carrying amount of
HK$2,079,136,000 (before deducting the impairment
loss) (2009: HK$2,105,028,000) because the recoverable
amounts of these balances were lower than their carrying
amounts. The provision for impairment was made based
on an assessment of the recoverable amounts for the
corresponding cash-generating units, which requires an
estimation of the value in use of the cash-generating units.
The remaining amounts due from subsidiaries are neither
past due nor impaired and the directors of Freeman are of

the opinion that these balances are fully recoverable.

The carrying amounts of these amounts due from/to

subsidiaries approximate to their fair values.
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reporting period were as follows:

Place of

incorporation

16. INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the principal subsidiaries at the end of the

Nominal value

of issued ordinary
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16. BB ARIEE &)
REBERFR  ZEF BHE A T2 B0
—F:

Percentage of equity
attributable to

Name and operations share capital Freeman Principal activities
af i B 32 2 BT SEMG
=L RExE EBRAHEE EBEEDL TEXH
Direct Indirect
BE# e 4
Chung Nam Finance Hong Kong HK$600,000,000 = 51.6  Provision of finance
Company Limited*
Chung Nam Finance B8 75 #600,000,0007T Rt &
Company Limited*
Chung Nam Securities Hong Kong HK$550,000,000 = 51.6  Securities brokerage
Company Limited*
R R A Al BB 7 #550,000,0007T B H K2R
Eastern Sunny Limited Hong Kong HK$2 = 100  Provision of
management
services
RIBER DA BB B2 R E IR IR
Easy Step Limited Hong Kong HK$1 - 100  Property investment
et ER A A BB AT MERE
Freeman Financial Cayman Islands/ HK$10,000,000 100 - Investment holding
Corporation Hong Kong
Freeman Financial Mers 7 #10,000,0007T 158
Corporation &
Freeman Financial Hong Kong HK$10,000 = 100  Provision of insurance
Investment Limited agency services
REBFERERAA FE 7 #10,0007T R IR 32 R

109




Freeman Corporation Limited
REZRAERDA
Annual Report 2009/10 F 3

Notes to Financial Statements

Bt R R MY EE

31 March 2010
—E—FFE=-f=+—H

16. INTERESTS IN SUBSIDIARIES (Continued) 16. BB ARIEE &)

Place of Nominal value Percentage of equity

incorporation of issued ordinary attributable to

Name and operations share capital Freeman Principal activities
af i B 32 BRI R
=L RExE EBRAHEE EHED L TEEH
Direct Indirect
B i #
Freeman Financial Hong Kong HK$10,000,000 - 100  Provision of life
Services Limited insurance services
REcMBRBERRRA FE #5110,000,0007T REASRBRRS
Freeman Insurance Hong Kong HK$100,000 = 100  Provision of insurance
Services Limited brokerage services
RerRBERERAR FE ##100,0007T R IR & 42 R
Freeman Investment Hong Kong HK$ 1 = 100 Property investment
Holdings Limited
REREZERERRA FE BB MERE
Freeman Investment Hong Kong HK$10,000 - 100  Investment holding
Services Limited
Freeman Investment BB 75 #10,0007T REER
Services Limited
Global Day Limited Hong Kong HK$1 = 100  Property investment
wBERAAE BB BT MERE
Good Develop Limited Hong Kong HK$ 1 - 100 Property investment
FEARAR BB BT MERE
Hansom Finance Limited Hong Kong HK$2 - 100  Provision of finance
BERMBEARAF BB BT RERE
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16. INTERESTS IN SUBSIDIARIES (Continued) 16. B{EMIE A TG =)

Place of Nominal value Percentage of equity

incorporation

of issued ordinary

attributable to

Name and operations share capital Freeman Principal activities
& il AR 32 2 ®1T BEMNG
2L REx I EBERAHEE EmZEIL FTEXK
Direct Indirect
B 8 1
Hennabun Capital British Virgin US$13,679,633 - 51.6  Investment holding
Group Limited* Islands/
Hong Kong
Hennabun Capital EEEZHS 13,679,633% 7T ’EERR
Group Limited? B
Hennabun PT Limited* British Virgin US$1 = 51.6  Investment holding
Islands/Hong
Kong
Hennabun PT Limited* HABRUEHE (EV "B
S BE
Radland International Hong Kong HK$48,400,000 = 51.6  Securities brokerage
Limited*
TIREBRRARY FE 75 48,400,0007T B 5 40 IR 7
Sharp Assets Limited Hong Kong HK$1 - 100  Property investment
SHARRQA B BT MERE
Sharp Castle Limited Hong Kong HK$1 - 100  Property investment
RNEBRADF B BT MERE
Sharp Light International Hong Kong HK$1 - 100  Property investment
Limited
EXEERBRA A BB BT MERE
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16. INTERESTS IN SUBSIDIARIES (Continued) 16. BB AFER 2)
Place of Nominal value Percentage of equity
incorporation of issued ordinary attributable to
Name and operations share capital Freeman Principal activities
af i B 32 BRI R
=L RExE EBERAHEE BIZEIL TEEH
Direct Indirect
B i #
Smart Jump Corporation  British Virgin US$1 = 100  Trading in securities
Islands/Hong
Kong
Smart Jump Corporation HEELZEE E BHET
BB
Supreme Host Holdings  Hong Kong HK$ 1 - 100  Provision of
Limited management
services
HEEEERAR BB BT REEERY
Swiss Ocean Limited Hong Kong HK$1 = 100  Property investment
EAFERAA BB BB MERE
Swiss Nice Limited Hong Kong HK$ 1 = 100  Provision of nominee
services
mBRER AR BB BB REREARS
Victory Good Limited Hong Kong HK$ 1 = 100 Property investment
BRB R A F BB BT MERE
# Not audited by Ernst & Young Hong Kong or other member # RAE 22 oKk & 7 o H At (] 2 ok B R K B
firm of the Ernst & Young global network. YNGIE: 0
The above table lists the subsidiaries of Freeman which, in BEERELELREIN Z2REWNB AR AY
the opinion of the directors, principally affected the results REBAFEXRERETELESEK
for the year or formed a substantial portion of the net assets AEBEEFEXZHAXNID 2B R
of the Group. To give details of other subsidiaries would, in Al-EERA WHEMMBELRR ZF1E
the opinion of the directors, result in particulars of excessive HEENEERBRITE -

length.
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AVAILABLE-FOR-SALE INVESTMENT 17. A HHERSE
Group
rEE
2010 2009
—EB-2F —ZETAEF
HK$'000 HK$'000
BT T BT T
Unlisted investment, at fair value FEEWERE  BHAFE 325,273 =

Unlisted investment represented the Group’s investment
in a private equity fund. During the year, the gross gain
in respect of the Group's available-for-sale investment
recognised in other comprehensive income amounted to

HK$16,974,000 (2009: Nil).

FEMBERAEER —BELERER
EZRE-RAFE AEEREMEE
WAFHERZAIHEHERE R /B
#16,974,000TC (ZEZNF &) o

OTHER NON-CURRENT INVESTMENT 18. HthIEREIIRE
Group
A EM
2010 2009
—E-BF —TTAhF
HK$'000 HK$'000
BT T T T
Artworks (note 31) i d (MI3E31) 74,248 =

Artworks represented paintings acquired through public
auctions and were held as long term investments. They are

stated at cost less any impairment losses.

13

M mEEBRARBEREMSENE F
REPRERA o 5F AR E AR
EEER-




Freeman Corporation Limited
REZRAERDA
Annual Report 2009/10 F 3

Notes to Financial Statements

Bt R R MY EE

31 March 2010
—E—FFE=-f=+—H

19. LOANS RECEIVABLE

19. FEUT B &%

Group

rEH
2010 2009
—E-ZF —ZEThF
HK$'000 HK$'000
BET T ok
Loans receivable & W E R 620,550 99,992
Impairment BB (16,902) (20,000)
603,648 79,992

Less: Balances due within one year BOETARBEER —FR

included in current assets B HA 2 gk (539,325) (76,992)
Non-current portion ERENE D 64,323 3,000

Loans receivable represent receivables arising from the
provision of finance business of the Group, and bear interest
at rates ranging from 4% per annum to 10% per annum
(2009: 1% below the Hong Kong dollar prime lending
rate as quoted by The HongKong and Shanghai Banking
Corporation Limited (the “Prime Rate”) per annum to 4%
per month). The grants of these loans were approved and
monitored by Freeman's executive directors in charge of the

Group’s provision of finance operation.

Certain loans receivable with a carrying amount of
HK$224,070,000 (2009: HK$10,514,000) are secured by
the pledge of collateral and/or the provision of personal
guarantees/corporate undertakings by certain independent

third parties.
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19. LOANS RECEIVABLE (Continued) 19. Bk &= (2)

An aged analysis of the loans receivable (that are not

considered to be impaired) as at the end of the reporting

period, based on the payment due date, is as follows:

RBEMR  REPNRAFE 2 REKE
K (BRBRBEE) 2BREDHTOT

Group
rEE
2010 2009
—E-ZF —ZETNF
HK$'000 HK$'000
BET T BT T
Neither past due nor impaired A#EH B RFE 603,648 73,492
The movements in provision for impairment of loans EWER 2 R EREEE T
receivable are as follows:
Group
rEME
2010 2009
—E-ZF —ZETNF
HK$'000 HK$'000
BET T BT T
At beginning of year REA] 20,000 =
Impairment losses recognised (note 6) EHRREEE (KM6) - 20,000
Impairment losses reversed (note 6) B & LR EEE (ff:Ee6) (3,098) =
At 31 March R=A=+—H 16,902 20,000
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19. LOANS RECEIVABLE (Continued) 19. Bk &= (2)

Included in the above provision for impairment of loans
receivable is a provision for individually impaired loans
receivable of HK$16,902,000 (2009: HK$20,000,000)
with a total carrying amount of HK$16,902,000 (2009:
HK$26,500,000). The individually impaired loans receivable
relate to borrowers that are in financial difficulties and
none (2009: HK$6,500,000) of the balances is expected
to be recovered. As at 31 March 2009, the Group held an
industrial property, unlisted shares and personal guarantee
over certain of these balances as collateral with an estimated
fair value of HK$6,500,000. .

Loans receivable that were neither past due nor impaired
relate to a number of diversified borrowers for whom there

was no recent history of default.

FRERERRERERIEREEE
575 %16,902,000c (ZZE T N F -
7 #26,500,0007T ) 2 1@ 5l /& W & &
116,902,000 (ZZEZENF B
20,000,0007T ) 2 BB - @R E K E
RORES R BRAFEMBEE K8
B & (Z T hF : %5%6,500,0007T)
BHRTAKE -R=ZTETAF=A=1+—
H AEERETREERBTAELIEE
B-FELETROREAERERERR
(5 A F1E A% %6,500,0007T ) °

ABPERBEZRKERES Z TR
ERABH IR FERALER R
ﬁo

20. ACCOUNTS RECEIVABLE 20. EUR AR
Group
rEH
2010 2009
—E-2F —ZETNF
HK$'000 HK$'000
BT T BT T
Accounts receivable arising from the RABELFEBEFBBIEF
ordinary course of business of B A2 FERARK
dealing in securities:
Clearing houses EE AT 51,227 =
Cash clients ReEP 1,435 =
Margin clients FRER 349,732 -
402,394 -
Impairment VoRI=R (7,108) =
395,286 -
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20. ACCOUNTS RECEIVABLE (continued)

The settlement terms of accounts receivable attributable to
the dealing in securities transactions are two days after trade

date. The above balances were all aged within 30 days.

The above provision for impairment of accounts receivable
represents a provision for individually impaired margin loans
receivable of HK$98,151,000 (2009: Nil) when the margin
loans receivable were not fully covered by the pledged
marketable securities. Except for margin loans receivable
of HK$349,732,000 (2009: Nil) which were secured by its
underlying equity securities, the Group did not hold any

collateral or other credit enhancements over these balances.

The movements in provision for impairment of accounts

receivable are as follows:

20.
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BUAERR (2)
BHBEXSREML 2 EREREEHR
BRSABERE - FitEH 2 B2
9 /308 A °

i ERER R EREERERR AT
BH AR HREHE98,151,0007T (=
ZETNF - E)ZARNEREEKFEE
KB 2 HE 4 o BR B #5349,732,0007T ( =
TTNGE B)ZRERBHFRERAELAEA
BAFHEERRIN XEEW |G ZE
BB ETMERR S E s AR E
il

EWER 2 REREBEBWT

2010 2009

—E-F —EENF

HK$'000 HK$'000

BT BT

At beginning of year REA - =
Impairment losses recognised (note 6) ERRBEREE (K36) 7,108 -
At 31 March R=A=+—H” 7,108 -
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21.

20. ACCOUNTS RECEIVABLE (continued) 20. BUARR (&)
Trading limits are set for customers. The Group seeks EEXEERBERE - NREERAOHER
to maintain tight control over its outstanding accounts W [o] fE W BR A R o2 2 BE 1R AR B
receivable in order to minimise the credit risk. Overdue Rl R ERE - BEETHERBAA
balances are regularly monitored by management. Accounts £ o B HERRE C ERERF P RE T
receivable that were past due but not impaired relate to a RAEBBRIFRLRBEZBIEP - RIBEB
number of independent clients that have a good track record TR REZESTRA BN ERER
with the Group. Based on past experience, the directors of I M E R - BRI R AR EE K
Freeman are of the opinion that no provision for impairment B - i 7A B a% AR eR1E R BB -
is necessary in respect of these balances as there has not
been a significant change in credit quality and the balances
are still considered fully recoverable.
At the end of the reporting period, accounts receivable in RBEMR PREREETEEAR/E
respect of transaction in securities undertaken by or for the LETIZBFR L EBERR BB
accounts of certain directors of Freeman were HK$9,916,000 9,916,000 (=TT NF : &) o
(2009: Nil).
PREPAYMENTS, DEPOSITS AND OTHER 21. AfRR R R At B R
RECEIVABLES R
Group Freeman
rEEH E#®
2010 2009 2010 2009
ZE-BF _TTNF ZT-BF _TIThHF
HK$'000 HK$'000 HK$'000 HK$'000
BETT BTt BT BE%TR
Prepayments and deposits FENRIE KRS 10,419 5,729 140 145
Other receivables E b pE W 5008 10,338 1,038 43 15
Prepaid land premium AR H(E 305 690 - -
Advances to employees M{E BIRft 2 B 20 261 - =
21,082 7,718 183 160
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@/

21. PREPAYMENTS, DEPOSITS AND OTHER 21. MAARIEA R & R H B &
RECEIVABLES (continued) 8 (&)
The movements in provision for impairment of other H b IR 2 B EREZE T

receivables are as follows:

Group Freeman
REE RE
2010 2009 2010 2009

—2-%F —TTHF —S-BF —TINF
HK$'000 HK$'000 HK$'000 HK$'000
BETR  BETT  BEFR  BETR

At beginning of year REA - 1,310 - -
Impairment losses reversed B BRI EEE

(note 5) (KFE5) - (65) - =
Amounts written off TS VE S AT Yz 81 2

as uncollectible ik - (1,245) - -
At 31 March R=A=+—H - - - -
Other receivables balances are neither past due nor impaired Hith e R IB AR R AR B E R RRE - K
and the directors of Freeman are of the opinion that these LEERAALEHEAAIBHRE -

balances are fully recoverable.
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22. INVESTMENTS AT FAIR VALUE THROUGH 22.
PROFIT OR LOSS

EERRLUAFEINIRZ®RE

Group
KEE
2010 2009
—T-%F —TTNF
HK$'000 HK$'000
BET T BT T
Non-current assets IERBE E
Unlisted investments, at cost ELETRE  HKAE - 250,000
Current assets mEEE
Listed equity investments, ETRAKRE RmE:
at market value:
Hong Kong BB 828,808 564,454
Singapore N 15,610 12,939
844,418 577,393
Unlisted investments, at fair value FEETERE BATE 20,495 60,773
864,913 638,166

The unlisted investments included under non-current assets
at the end of the prior year represented the convertible
notes with a principal amount of HK$250,000,000 issued
by Hennabun, a private company incorporated in the
British Virgin Islands which was acquired by the Group on
30 September 2009 as detailed in notes 26 and 31 to the
financial statements. The convertible notes were due in 2015
and convertible into 3,125,000,000 new ordinary shares of
Hennabun at an initial and adjustable conversion price of
HK$0.08 per share (the “Hennabun CN").
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22. INVESTMENTS AT FAIR VALUE THROUGH

PROFIT OR LOSS (continued)

The Hennabun CN were designated upon initial recognition
as investments at fair value through profit or loss as they
contained an embedded derivative that was required to
be separated. The fair value of the embedded conversion
option derivative could not be reliably measured because
it was linked to the equity instruments that did not have a
quoted price in an active market. Since the Hennabun CN's
embedded conversion option was sufficiently significant
to preclude it from obtaining a reliable estimate of the
Hennabun CN, the entire hybrid instrument was stated at

cost less impairment.

On 30 September 2009, the Group exercised the conversion
right attached to the Hennabun CN and converted them into
3,125,000,000 ordinary shares of Hennabun, representing
22.76% of its then equity interest. Further information is

disclosed in note 31 to the financial statements.

The investments included under current assets at 31 March
2010 and 2009 were classified as held for trading. The
Group's investments in securities with an aggregate carrying
value at the end of the reporting period of approximately
HK$864,913,000 (2009: HK$638,166,000) were pledged
to certain financial institutions to secure certain margin
financing facilities provided to the Group of which
HK$8,357,000 (2009: Nil) had been utilised as at 31 March
2010.

At the date of approval of these financial statements, the
market value of listed equity securities held by the Group
as at 31 March 2010 was approximately HK$646,203,000
(2009: HK$237,590,000).
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23.

24,

INTANGIBLE ASSETS

Group

REH

Trading rights

EERE
2010
—ZE-2F
HK$'000
BT T

2009
—ETNF
HK$'000
BT T

Acquisition of subsidiaries (note 31) and
balance at 31 March

The trading rights are considered to have indefinite useful
lives because they are expected to contribute net cash flows
indefinitely to the cash generating units to which they relate.

CASH AND BANK BALANCES AND

RESTRICTED CASH

At the end of the reporting period, the cash and bank
balances of the Group denominated in Renminbi (“RMB")
amounted to HK$263,000 (2009: HK$1,247,000). The
RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Cash at banks of the Group and of Freeman earn interest at
floating rates based on daily bank deposit rates. The carrying
amounts of the cash and bank balances approximate to their
fair values.

The Group maintains trust accounts with an authorised
institution in respect of clients’ monies arising from
the course of securities trading and the respective
financing services. As at 31 March 2010, an amount of
HK$148,220,000 (2009: Nil) was held by the Group on
behalf of the clients in the trust accounts and the monies
were not included in the Group’s balances of cash and bank
balances.
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25. R BTTRAMER

BORROWINGS
Group AEHE
2010 2009
—E-2F “TENE
Effective Effective
interest rate interest rate
Maturity (%) p.a. Maturity (%) p.a.
BEERFE BEERF=
FHA (%) HH#A (%)
HK$'000 HK$'000
BETT BETT
Current e
Bank loans - secured  $R{TEF —HER 2010 - 2011  Prime*-3.15 to 5,047  2009-2010 Prime*-3.15 to 6,040
Prime*-2.00 Prime*-1.75
“E-ZE- BEEM®E: “TENE- RERME:
ZE--F 3I5EREE “Z-TF 3152RER
FIE*-2.00 F|&+*-1.75
Bank loans - secured  $R{TEF —HER 2010-2011  CFR-1.50 to 557 = = =
CFR™-0.75
“E-ZF- BEAERNF
ZE--F A50EBEAME
F&E0.75
Other borrowings s
- secured —-BHMA on demand 1.75 8,356 - - -
REX
- unsecured — A 2010 Prime*-2.50 200,000 2009 5 18,000
“E-ZF  BEZIFR: “TEINF
-2.50
213,960 24,040
Non-current ek
Bank loans - secured  $F{TEF —HER 2011-2024 Prime*-3.15 to 69,690  2010-2023  Prime*-3.15 to 85,932
Prime*-2.00 Prime*-1.75
“E--F- REEM®ER: —T-TF- REERME:
ZEZWE  3I5ERER “ZE-CE 315ERER
FIE*-2.00 ME+*-1.75
Bank loans - secured  H{TEH-BER  2011-2029  CFR-0.75to 14,503 - - -
CFR*+0.75
“E--f- BEAERNFE
ZEZNE 0.SEBERE
FIE40.75
84,193 85,932
298,153 109,972
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25. INTEREST-BEARING BANK AND OTHER

BORROWINGS (continued)

25. ftRERRTTREMES 2

Freeman RE
2010 2009
ZB-2F “ETNE
Effective Effective
interest rate interest rate
Maturity (%) p.a. Maturity (%) p.a.
SEERAE BEERAE
ZEA (%) HEA (%)
HK$'000 HK$'000
BETT BETT
Current Vi)
Other borrowing Hiifs &
- unsecured —EER - - - 2009 5 18,000
“EENE
Group Freeman
AEE =
2010 2009 2010 2009
—E-2F —_ZEThEF ZB-ZBF —_ZTThHF
HK$'000 HK$'000 HK$'000 HK$'000
BETT BTt BETR B%Fr
Analysed into: DT -
Bank loans repayable: AEERITER:
Within one year —F A 5,604 6,040 - -
In the second year FE_FN 5,714 6,193 - =
In the third to fifth years, F=ERFN
inclusive (BREEMTF) 17,982 19,524 - -
Beyond five years AEFLE 60,497 60,215 - -
89,797 91,972 - -
Other borrowing repayable: BEREHMEER
Within one year —F R 200,000 18,000 - 18,000
Margin loan borrowing AEEAERENREE:
repayable:
On demand RER 8,356 = - =
298,153 109,972 - 18,000
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25. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)
* Represents the Hong Kong dollar prime lending rate as quoted
by The Bank of East Asia Limited, Citibank (Hong Kong)

Limited or Bank of Communications Co., Limited.

# Represents the Singapore dollar commercial financing rate as

quoted by United Overseas Bank Limited.

Notes:

(a)  Except for an interest-bearing bank borrowing amounting
to HK$15,060,000 (2009: Nil) which is denominated in
Singapore dollars, all interest-bearing bank and other

borrowings are denominated in Hong Kong dollars.

(b)  The Group's bank loans are secured by:

(i) mortgages over the Group's prepaid land lease premium
and buildings situated in Hong Kong and Singapore,
which had an aggregate carrying value at the end of
the reporting period of approximately HK$22,060,000
(2009: HK$50,721,000) (note 15) and HK$38,787,000
(2009: HK$19,607,000) (note 13), respectively;

(i)  mortgages over the Group’s investment properties
situated in Hong Kong, which had an aggregate
carrying value at the end of the reporting period of
approximately HK$118,770,000 (2009: HK$90,890,000)
(note 14); and

(i) a corporate guarantee given by Freeman up to

HK$85,141,000 (2009: HK$101,248,000) as at the end
of the reporting period (note 35).
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25. ftRERRTTREMES 2
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26. CONVERTIBLE NOTES 26. MW@ RIE

2009

On 11 July 2007, Freeman entered into a placing agreement
with an independent placing agent to issue zero coupon
convertible notes that were convertible into ordinary shares
of Freeman in the principal amount of HK$250,000,000
(the “2011 CNs"”). The 2011 CNs were unsecured, interest-
free and due for repayment at 100% of the outstanding
principal amount on 31 March 2011. The 2011 CNs were
convertible into ordinary shares of Freeman at any time from
the date of issue of the 2011 CNs up to seven days prior
to (and excluding) the maturity date at a conversion price
of HK$0.12 per share (subject to adjustment). Following
the conversion of the 2011 CNs in the principal amount of
HK$195,000,000 into Freeman’s new ordinary shares and
redemption of the 2011 CNs in the principal amount of
HK$5,000,000 by the Group at 100% of the outstanding
principal amount during the year ended 31 March 2008,
the outstanding principal amount of the 2011 CNs as at 31
March 2008 amounted to HK$50,000,000.

On 20 June 2008, the remaining noteholder served a
notice to the Group to request for the early redemption
of the remaining 2011 CNs in the principal amount of
HK$50,000,000 by the Group at 100% of the outstanding
principal amount. Pursuant to a board resolution of Freeman
passed on the same date, the early redemption of the
2011 CNs in the principal amount of HK$50,000,000 was

approved.

The fair value of the liability component was estimated at
the issuance date using an equivalent market interest rate
for a similar note without a conversion option. The residual
amount was assigned as the equity component and was

included in shareholders’ equity.
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26. CONVERTIBLE NOTES (Continued)

2010

Convertible note in the principal amount of
HK$105,800,000

On 30 September 2009, Freeman issued a zero coupon
convertible note due in 2012 in the principal amount of
HK$105,800,000 (the “2012 CN") to an independent third
party as consideration for the acquisition of Hennabun.
Further information of the business combination is disclosed

in note 31 to the financial statements.

The 2012 CN was unsecured, interest-free and due for
repayment at 100% of the outstanding principal amount at
the third anniversary date following the date of issue of the
2012 CN. The 2012 CN was convertible into ordinary shares
of Freeman at any time from the date of issue of the 2012
CN up to (and excluding) seven days prior to (and including)
the maturity date at a conversion price of HK$0.11 per share
(subject to adjustment) which was subsequently adjusted
to HK$1.1 per share. Upon full conversion of the 2012 CN,
on the basis of the conversion price of HK$1.1 per share
(subject to adjustment), a total of 96,181,818 new ordinary
shares of Freeman would be issued. Freeman might at any
time elect to redeem the whole or in part of the 2012 CN at
100% of the principal amount of the 2012 CN.

On 19 October 2009, Freeman elected and agreed with the

noteholder to redeem the entire 2012 CN at a redemption
consideration of HK$100,000,000.
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26. CONVERTIBLE NOTES (continued) 26. \J@ABRRERIE =)

2010 (Continued)

Convertible note in the principal amount of
HK$105,800,000 (Continued)

The fair value of the 2012 CN as at the date of acquisition
of Hennabun on 30 September 2009 was HK$93,889,000.
The conversion option of the 2012 CN was measured at fair
value upon initial recognition and presented as a derivative
financial instrument. The residual amount was recognised as
a liability component which was subsequently measured at

amortised cost, using the effective interest rate method.

Convertible note in the principal amount of
HK$50,000,000

On 30 September 2009, upon the acquisition of Hennabun,
a zero coupon convertible note due in 2015 in the principal
amount of HK$50,000,000 (the “Hennabun 2015 CN")
issued by Hennabun was consolidated into the Group's
financial statements. Further information of the business
combination is disclosed in note 31 to the financial

statements.

The Hennabun 2015 CN was unsecured, interest-free and
due for repayment at 100% of the outstanding principal
amount at the sixth anniversary date following the date of
issue of the Hennabun 2015 CN on 28 September 2009.
The Hennabun 2015 CN was convertible into ordinary
shares of Hennabun at any time from the date of issue
of the Hennabun 2015 CN up to seven days prior to (and
excluding) the maturity date at a conversion price of
HK$0.08 per share (subject to adjustment). Hennabun might
at any time elect to redeem the whole or in part of the
Hennabun 2015 CN at 100% of the principal amount of the
Hennabun 2015 CN.
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26. CONVERTIBLE NOTES (Continued)

2010 (Continued)

Convertible note in the principal amount of
HK$50,000,000 (Continued)

On 16 December 2009, Hennabun elected to redeem the
outstanding Hennabun 2015 CN in the principal amount
of HK$50,000,000 at a redemption consideration of
HK$50,000,000.

The fair value of the liability component of the Hennabun
2015 CN was estimated at the acquisition date of Hennabun
using an equivalent market interest rate for a similar note

without a conversion option.

Convertible note in the principal amount of
HK$301,000,000

On 14 January 2010, Hennabun and Super Star Far
East Limited (“Super Star”), an independent third party,
entered into a subscription agreement pursuant to which,
a convertible note due in 2012 in the principal amount of
HK$301,000,000 that is convertible into ordinary shares of
Hennabun (the “Hennabun 2012 CN") was issued to Super

Star by Hennabun.
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26. CONVERTIBLE NOTES (continued) 26. \JWABERIE (=2

2010 (Continued)

Convertible note in the principal amount of
HK$301,000,000 (Continued)

The Hennabun 2012 CN is unsecured, interest-free and
due for repayment at 100% of the outstanding principal
amount at the second anniversary date following the date
of issue of the Hennabun 2012 CN. The Hennabun 2012 CN
is convertible into ordinary shares of Hennabun at any time
from the date of issue of the Hennabun 2012 CN up to (and
excluding) seven days prior to (and including) the maturity
date at a conversion price of HK$7 per share (subject to
adjustment). Upon full conversion of the Hennabun 2012
CN, on the basis of the initial conversion price of HK$7 per
share (subject to adjustment), a total of 43,000,000 new
ordinary shares of Hennabun will be issued, representing
23.9% of the issued share capital of Hennabun as enlarged
by such conversion. Accordingly, the Group's equity interest
in Hennabun would be diluted to approximately 39.3%
of the issued share capital of Hennabun as enlarged by
full conversion of the Hennabun 2012 CN and thereafter,
Hennabun would cease to be a subsidiary of Freeman and its
results would not be consolidated in the financial statements
of the Group. In the opinion of the directors of Freeman, as
the noteholder does not have any voting right in Hennabun
by reason only of being the noteholder, Freeman is able to
maintain control over Hennabun since acquisition and as at
31 March 2010.

None of the Hennabun 2012 CN was converted or redeemed

during the year.

The fair value of the liability component was estimated at
the issuance date using an equivalent market interest rate
for a similar note without a conversion option. The residual
amount was assigned as the equity component and was

included in shareholders’ equity.
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26. CONVERTIBLE NOTES (Continued) 26. TR E (2)
The movements of the liability component, equity ZEMREBECEEN S EmBH K
component and derivative financial instrument of the MTEEMITAZHNT

convertible notes are as follows:

Group
x5E
Derivative
Liability Equity financial
component component instrument Total
ERS Ezs f{T£ERIA By
HK$'000 HK$'000 HK$'000 HK$'000
BB BETT BETT BETT
At 1 April 2008 RZZZN\FENA—R 31,853 18,994 = 50,847
Redemption during the year (note 30(b)) M EE (Fff7£30(b)) (32,988) (18,994) - (51,982)
Interest expense FlERX 1,135 - - 1,135
At 31 March 2009 and 1 April 2009 RZBZAF=A=+—H
RZEENFNA—H - = - -
Upon issuance of the 2012 CN BT -—EUAR
(note 31) R (Ff1531) 40,354 = 53,535 93,889
Fair value change of the 2012 CN D -CHEUHARERZ
NEEZE - = (16,030) (16,030)
Redemption of the 2012 CN FRNELQ-_T——F
during the year DESES (40,936) - (37,505) (78,441)
Acquisition of subsidiaries (note 31) WS B A A (BFE31) 19,787 = = 19,787
Redemption of the Hennabun 2015 CN  EE[ElHennabun= & — R F
DESES (20,313) - - (20,313)
Upon issuance of the Hennabun % {THennabun=F— — &
2012 CN QESES 1 213,333 45,263 = 258,596
Interest expense FlERX 8,893 - - 8,893
At 31 March 2010 RZE-ZF=f=1—H 221,118 45,263 = 266,381
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26. CONVERTIBLE NOTES (continued) 26. \JWBERIE (&)

Freeman
RE

Derivative

Liability Equity financial
component  component instrument Total
EHS Biis fT£EMIA By
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BETT
At 1 April 2008 RZZEZNEFMA—H 31,853 18,994 = 50,847

Redemption during the year FANER (MFE30(b))

(note 30(b)) (32,988) (18,994) - (51,982)
Interest expense MERXZ 1,135 = = 1,135
At 31 March 2009 and RZZEThEF

1 April 2009 =A=+—-BkK

—ETNFMNA—AB - - = =
Upon issuance of the 2012 CN BT =T — —F Al #fi%

(note 31) B (M5E31) 40,354 - 53,535 93,889
Fair value change of T —FuBRBREE

the 2012 CN ZRFEZH - - (16,030) (16,030)
Redemption of the 2012 CN FABER T —ZF7

during the year BRI (40,936) = (37,505) (78,441)
Interest expense FEF X 582 - = 582
At 31 March 2010 RZE-TF

=A=+—H - - - -
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27. B ERIBA R
ELHEEBERERNZZEHHMT

as follows:
Group rEE
Revaluation of
properties
BEHEYE
2010 2009
—B-%F —EENF
HK$'000 HK$'000
BT T BT T
At beginning of year REA] 754 2,741
Deferred tax charged/(credited) FRR I RP R (GFA)
to the income statement ZIRFERIE (MIFE10)
during the year (note 10) 4,141 (1,987)
At 31 March R=RA=+—H 4,895 754

At 31 March 2010, the Group had tax losses arising in
Hong Kong of approximately HK$1,299,451,000 (2009:
HK$949,720,000), subject to the agreement by the Hong
Kong Inland Revenue Department, that are available
indefinitely for offsetting against future taxable profits of
the companies in which the losses arose. Deferred tax assets
have not been recognised in respect of these losses as they
have arisen in companies that have been loss-making for
some time or due to the unpredictability of future profit
streams of those companies, and accordingly, it is not
considered probable that taxable profits will be available

against which the tax losses can be utilised.
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28. SHARE CAPITAL 28. lg &
Shares B {7
Freeman
E®
2010 2009
= 2 —ETNF
HK$'000 HK$'000
BT T BT T
Authorised: VAT
50,000,000,000 (2009: 50,000,000,000)  50,000,000,0000%
ordinary shares of HK$0.10 each —EENEF:
50,000,000,0000% ) & A%
HEBX0.107T 2 &K 5,000,000 5,000,000
Issued and fully paid: BEEITREE
381,356,196 (2009: 1,954,634,992) 381,356,196 %
ordinary shares of HK$0.10 each —ETNEF:
1,954,634,992% ) & %
HEBX0.10m 2 & i@k 38,135 195,463
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28. SHARE CAPITAL (continued) 28. B8 & (&)
A summary of the movements of Freeman's issued capital REEBTRARKRNDEER 2 ZEHH
and share premium account is as follows: AR
Share
Number of Issued premium
shares in issue capital account Total
BRT BRI g
R4 EE R e R am
Notes HK$'000 HK$'000 HK$'000
i3 BRI BETT BETT
At 1 April 2008 RZEZEN\FMA—H 8,144,312,470 814,431 273,643 1,088,074
Capital reorganisations RAEH (@) (11,239,151,207)  (1,123,915) - (1,123,915
Rights issues % (b) 5,049,473,731 504,947 91,216 596,163
Repurchase of shares FRE &R (© @) = - -
Share issue expenses BRHBETRX = = (17,252) (17,252)
At 31 March 2009 and R-ZTNF
1 April 2009 ZA=t-8k
ZEENENA-H 1,954,634,992 195,463 347,607 543,070
Capital reorganisation BRAEH (d) (1,759,171,493) (175,917) = (175,917)
Repurchase of shares BERH (e) ) = - -
Placing of new shares &K ) 185,892,699 18,589 78,602 97,191
Share issue expenses* B BTHRE - - (2,700) (2,700)
At 31 March 2010 R-2-2%
ZA=t+-H 381,356,196 38,135 423,509 461,644
= Included in the share issue expenses was a sum of @ BHOBETHZBEEN —WBRRZH
HK$1,350,000 that was paid to a subsidiary which was #1,350,0007C ' E AR A ABRIF 278K o

eliminated in full at consolidation.
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28. SHARE CAPITAL (Continued)

Notes:

(@)  During the year ended 31 March 2009, Freeman effected the

following capital reorganisations:

(i)

On 14 May 2008, Freeman effected a capital
reorganisation which involved: (a) a reduction in the
nominal value of each issued ordinary share of Freeman
from HK$0.10 to HK$0.01 by the cancellation of
HK$0.09 of the paid-up capital for each issued ordinary
share; (b) the application of the credit arising from such
reduction of approximately HK$732,988,000 to cancel
towards the accumulated losses of Freeman; and (c) the
consolidation of every ten reduced shares of HK$0.01
each in the capital of Freeman into one adjusted share

of Freeman of HK$0.10 each; and

On 21 November 2008, Freeman effected another
capital reorganisation, which involved: (a) a reduction
in the nominal value of each issued ordinary share of
Freeman from HK$0.10 to HK$0.02 by the cancellation
of HK$0.08 of the paid-up capital for each issued
ordinary share; (b) the application of the credit arising
from such reduction of approximately HK$390,927,000,
part of which of HK$90,787,000 to cancel towards
the accumulated losses of Freeman with the remaining
balance of approximately HK$300,140,000 transferred
to the distributable reserve of Freeman; and (c) a share
consolidation of every five reduced shares of Freeman
of HK$0.02 each into one adjusted share of Freeman of

HK$0.10 each.
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28. SHARE CAPITAL (continued)

Notes: (Continued)

(b)

During the year ended 31 March 2009, Freeman effected the

following rights issues:

(i)

(i)

A rights issue of five rights shares for every existing
share held by members on the register of members on
7 July 2008 was made at an issue price of HK$0.12 per
rights share, resulting in the issue of 4,072,156,235
ordinary shares of HK$0.10 each for a total cash
consideration, before expenses, of approximately

HK$488,658,000; and

A rights issue of one rights share for every existing
share held by members on the register of members on
17 March 2009 was made at an issue price of HK$0.11
per rights share, resulting in the issue of 977,317,496
ordinary shares of HK$0.10 each for a total cash
consideration, before expenses, of approximately
HK$107,505,000.

On 8 September 2008, Freeman repurchased two ordinary

shares of HK$0.10 each on the Stock Exchange at HK$0.04

per share. The repurchased shares were cancelled and

accordingly, the issued share capital of Freeman was reduced

by the nominal value of these shares. The difference

between the issued capital purchased and the value of cash

consideration paid was credited to the capital redemption

reserve of Freeman.
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28. B& (&)

BfeE: (&)
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28. SHARE CAPITAL (Continued)

Notes: (Continued)

(d)

On 3 April 2009, Freeman effected a capital reorganisation
which involved: (a) a reduction in the nominal value of each
issued ordinary share of Freeman from HK$0.10 to HK$0.01
by the cancellation of HK$0.09 of the paid-up capital for each
issued ordinary share; (b) the application of the credit arising
from such reduction of approximately HK$175,917,149 to
cancel towards the accumulated losses of Freeman; and (c) the
consolidation of every ten reduced shares of HK$0.01 each in
the capital of Freeman into one adjusted share of Freeman of

HK$0.10 each ; and

On 6 April 2009, Freeman repurchased two ordinary shares of
HK$0.10 each on the Stock Exchange at HK$0.04 per share.
The repurchased shares were cancelled and accordingly, the
issued share capital of Freeman was reduced by the nominal
value of these shares. The difference between the issued
capital purchased and the value of cash consideration paid

was credited to the capital redemption reserve of Freeman.

On 10 October 2009, 24 December 2009 and 22 January
2010, Freeman allotted and issued 39,000,000, 100,000,000
and 46,892,699 ordinary shares of HK$0.10 each for cash to
independent third parties at prices of HK$0.60, HK$0.48 and
HK$0.55 per share, respectively.
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29. SHARE OPTION SCHEME

The share option scheme of Freeman was approved and
adopted by the shareholders of the extraordinary general
meeting held on 23 August 2002 (the “2002 Scheme”).
The 2002 Scheme shall be valid and effective for a
period of 10 years commencing from 23 August 2002
(the “Adoption Date”). The primary purpose of the 2002
Scheme is to provide participants with the opportunity to
acquire proprietary interests in Freeman and to encourage
participants to work towards enhancing the value of
Freeman and its shares for the benefit of Freeman and its

shareholders as a whole.

The categories of the participants under the 2002 Scheme
are any directors (including executive directors, non-
executive directors and independent non-executive directors)
of Freeman and its subsidiaries and employees of the Group
and any advisors, consultants, distributors, contractors,
suppliers, agents, customers, business partners, joint venture
business partners, promoters, service providers to the Group
whom the board of directors of Freeman (the “Board”)
considers, in its sole discretion, have contributed or will

contribute to the Group.

The Board may, at its absolute discretion, make an offer to
any participant to take up share options. An offer is deemed
to have been accepted and a share option is deemed to have
been granted and accepted and shall take effect when the
duplicate of the offer letter comprising acceptance of the
offer duly signed by the grantee and the remittance of HK$1
by way of consideration for the grant thereof is received by
Freeman. Share options granted may be exercised during the
period as notified by the Board to each grantee at the time
of making the offer and shall be at any time from the date of

grant to the tenth anniversary thereof.
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29. SHARE OPTION SCHEME (continued) 29. MERE RS ()

The total number of shares which may be issued upon
exercise of all share options granted under the 2002 Scheme
and other share option scheme(s) of Freeman (excluding
share options lapsed) must not exceed 311,612,404 shares,
being approximately 10% of the total number of Freeman’s
shares in issue on the Adoption Date, except with prior
approvals from Freeman’s shareholders. The maximum
number of shares in respect of which share options may be
granted to a specifically identified single grantee under the
2002 Scheme shall not (when aggregated with any shares
subject to any other share option scheme(s) of Freeman)
in any 12-month period exceed 1% of Freeman's shares in
issue. Any further grant of share options in excess of this
limit is subject to shareholders’ approval in advance in a

general meeting.

The subscription price for shares on the exercise of share
options under the 2002 Scheme shall be determined by the
Board in its absolute discretion but in any event shall not be
less than the greatest of: (i) the closing price of Freeman's
shares as stated in the daily quotations sheets issued by
the Stock Exchange on the date on which a share option
is granted; (ii) the average closing price of Freeman’s share
as stated in the daily quotations sheets issued by the Stock
Exchange for the five business days immediately preceding
the date on which a share option is granted; and (iii) the

nominal value of Freeman's shares.

On 25 March 2010, a written resolution was passed
to cancel all outstanding share options granted on 20
November 2007 under the 2002 Scheme. As such, there
was no share option outstanding at the end of the reporting

period.
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29. SHARE OPTION SCHEME (continued) 29. BB HERTE )

The following share options were outstanding under the

2002 Scheme during the year:

Bt

THERERFARNRIE_-ZZ —_F5f
[ ARTTIE :

2009 —E2ENF
Number of share options** Price of Freeman’s shares***
RIRESE RERE
Adjusted
Granted Exercised Cancelled Adjustments exercise At grant Immediately At exercise
Name or category At 1 April during during during during At31March  Dateof grantof  Exercise period of price of date of share before the date of
of participant the year the year the year the year 2009 share options*  share options share options** options exercise date share options
28\ R=% f nE Bl RERE 28 2
ezl mA-A FRERD FREFE EREXR ERFE -8 ERERHAS.  BREGRE HETRE RiBH Bk f
‘000 ‘000 ‘000 ‘000 ‘000 000 HKS HKS HKS
per share per share per share per share
Th T T Th Th T B B &R B}
] e L B
(Note 1) (Note 1)
(K1) (GED)
Employees
[-E]
In aggregate 540,000 - - (19,000) (510,482) 10,518 20-11-2007 to 19-11-2012 3315 0.09 NIA NIA
@5t tET-AZTEE R AR
“3-Z£+-AthA
2010 —B-%F
Number of share options** Price of Freeman’s shares***
BIRESE RERE
Adjusted
Granted Exercised Cancelled Adjustments exercise At grant Immediately At exercise
Name or category At 1 April during during during during At31 March  Date of grant of  Exercise period of priceof  date of share before the date of
of participant 2009 the year the year the year the year 2010 share options*  share options share options** options  exercise date share options
S8A RZBENF R-B-%% BRES REBRE 26 RBRE
#EGRH BA-A FRERY FRBHE FRBAH FRE®  ZASt-R  BRERLRE BREGES ELSEd REAH &R A RS
‘000 000 ‘000 ‘000 ‘000 ‘000 HK$ HKS$ HKS HK$
per share per share per share per share
TR TR TR TR TR TR &R =13 &R
i % i it
(Note 2) (Note 2)
(iE2) (it2)
Employees
{4
In aggregate 10,518 - - (1,052)% (9,466) - 20-11-2007  20-11-2007 to 19-11-2012 3325 0.09 NIA NIA
it ZERtE CERLET-foTHE TER TER
t-B=tH ZE-ZET-BTAB
& The vesting period of the share options is from the date of the * UL SRR 2 55 B B X B HAE T

grant until the commencement of the exercise period.
**  The exercise price and the number of the share options are

subject to adjustment in the case of rights or bonus issues, or

other similar changes in Freeman'’s share capital.
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29. SHARE OPTION SCHEME (continued)

* % %

##

Note 1:

Note 2:

The price of Freeman’s shares disclosed as at the date of
grant of the share options is the Stock Exchange closing
price on the trading day on which the options were

granted.

The share options were surrendered and cancelled in May
2008.

The share options were surrendered and cancelled in

March 2010.

In the prior year, as a result of the completion of certain
capital reorganisations and rights issues of Freeman,
adjustments were made to the exercise price and the
number of outstanding share options granted under the

2002 Scheme.

During the year, as a result of the completion of a capital
reorganisation of Freeman, adjustments were made to the
exercise price and the number of outstanding share options

granted under the 2002 Scheme.

Subsequent to the end of the reporting period, on 9 April

2010, Freeman offered to grant an aggregate of 38,000,000

share options to certain employees to subscribe for the

ordinary shares of Freeman at an exercise price of HK$0.57

each. These new share options are exercisable in whole or

in part by the respective grantees at any time during the
period between 9 April 2010 and 8 April 2020. The price

of Freeman’s shares at the date of grant was HK$0.57 per

share. All new share options had been exercised, alloted and
issued on 9 April 2010.
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30. fi& 0

(a) Group (a) %M@
The amounts of the Group's reserves and the REBRAFERBEFE 2 HE
movements therein for the current and prior years are REEBHNGEE=EHRFTZE
presented in the consolidated statement of changes in e
equity.
(b) Freeman (b) E®
Reserves
-1
Equity
component
Share of Capital
premium  convertible redemption  Contributed Distributable Shareholder's Share option  Accumulated
account notes reserve surplus reserve  contribution reserve losses Total
TARER -3
ReEER <EEFS RE&E EfEE UAREE @ BRREE  BRERE  2RER @it
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ik BETT BETT BETT ABTTL AETT BB BETT BETT AETL
At 1 April 2008 RZZEN\ENA-A 273,643 18,994 485 39,521 595,191 15,000 7,530 (831,089) 119,275
Redemption of convertible notes B A] #H 2 & 2% - (18,994) - - - - - 7315 (11,679)
Capital reorganisations RAEd 28(a) - - - - 300,140 - - 823,775 1,123,915
Rights issues {5 28(b) 91,216 - - - - - - 91,216
Shares issue expenses RARIRET 28 (17,252) - - - - - - - (17,252)
Cancellation of equity-settled SRR AL EERE
share options arrangements Zi 29 - - - - - (2,650) 2,650 -
Total comprehensive loss ENEEBBER
for the year - - - - - - - (422,378) (422,378)
At 31 March 2009 RZFINE
Z—E 347,607 - 485 39,521 895,331 15,000 4,880 (419,727) 883,097
At 31 March 2009 and RZTINF
1 April 2009 =R=1t-Bk
ShEMA-A 347,607 = 485 39,521 895,331 15,000 4,880 (419,727) 883,097
Capital reorganisation # 28(d) - - - - - - 175917 175917
Placing of new shares ) 28(f) 78,602 = = = = = - - 78,602
Shares issue expenses 28 (2,700) = = = = = = (2,700)
Cancellation of equity-settled &
share options arrangements 3 29 - - - - - - (4,880) 4,880 -
Total comprehensive loss FR2EFEEE
for the year - - - - - - (9,205) (9,205)
At 31 March 2010 R-B-%%
=A=t-H 423,509 = 485 39,521 895,331 15,000 - (248,135) 1,125,111

Freeman'’s contributed surplus represents the difference

between the nominal value of the share capital issued

by Freeman and the underlying net tangible asset

value net of pre-acquisition dividends and realised pre-

acquisition investment property revaluation reserve of

subsidiaries which were acquired by Freeman pursuant

to the group reorganisation in 1992.
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30. RESERVES (continued) 30. f&f| (=)

(b) Freeman (Continued)
The distributable reserve of the Group and Freeman
represents the aggregate of the credit arising from
(i) the reduction in the nominal value of the shares
from HK$0.10 each to HK$0.002 each by cancelling
HK$0.098 paid up on each issued share and the
cancellation of share premium account as at 31
October 1998, after a transfer of HK$607,193,000
towards the elimination of the accumulated losses of
Freeman at 31 October 1998; (ii) the capital reduction
during the year ended 31 March 2002; and (iii) the

capital reorganisation in the prior year.

The share option reserve comprises the fair value of
share options granted which are yet to be exercised,
as further explained in the accounting policy for share-
based payment transactions in note 2.4 to the financial
statements. The amount will either be transferred to
the share premium account when the related options
are exercised or be transferred to accumulated losses
should the related options expire or be forfeited or

cancelled.

31. BUSINESS COMBINATION

On 30 September 2009, the Group acquired 51.44%
equity interest in Hennabun as a result of the conversion
of convertible note investments (note 22) and the issue
of a convertible note by Freeman as consideration (note
26). Accordingly, the Group recognised an excess over the
cost of a business combination of approximately HK$139.0
million, representing the discount to the net fair value of
the identifiable assets acquired and liabilities assumed of
Hennabun and its subsidiaries (the “Hennabun Group”). The
Hennabun Group is engaged in the provision of financial
services including mainly security brokerage, money lending,

margin financing and direct investment.
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31.

(b) B8 (&)
AEERREZAIDIREEE T
BEEACERBRE: ()VERTHE
BREFTRMO 2 B BRZKBE
0.0987C ' ¥ iX 5 H 1B B & iR /B
0.107T BRI Z= % #0.0027T - LA K 5F
HWR—ANANFEF+A=+—HB2ZR
fmERR (L8R5 607,193,000
TUHERER-NWANETA
= +t—HZEEEBE)  (iEEZZT
TZF=A=+—HLEFEZRAE
HIRL R (i) E 6 B 2 IR AR EE 4R -

BREFREEEMRXLBRKRITRE
ZEBREZATFE E-—FFHBR
BRI T2 AP I 22 5

SRR -NEREBRRETRE
B BB EA R S B8R - A
B8 i P JE o B R AR SR RE 8 - B
BMARBER-

RKGEH

RZZEZTNARFNA=ZTH XEERERL
RABRKRERRE (MF22) RRE%E
TRABRKRERERNKE (M5E26) MK
BEHennabun2z51.44% % % A It &
SEEBABLEBEH AN EE
139,000,0007T * EATUYHE Z Hennabun &
H Y E A A ([Hennabun& @ 1) 7] #% 7
& B I AT E Z Hennabun s B Al 3% 51| &
B2 AP FEHRITE - Hennabunk &
REZEBRARRHUESHRLE T EBEF
BHEEKE MEER FREEREER



31. BUSINESS COMBINATION (Continued)

The fair values of the identifiable assets and liabilities of

&
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31. ¥ &4 )
HennabunE B 7] 3 5 & & & 8 E R W EE

the Hennabun Group as at the date of acquisition and the Az AFEEREZWRERN 2HEERER
corresponding carrying amounts immediately before the (ER NS
acquisition were as follows:
Fair value Previous
recognised carrying
on acquisition amount
A UK B8 B
BRZAFE NEzZREE
Notes HK$'000 HK$'000
B o BT T BT T
Property, plant and equipment e 13 45,369 45,369
Other non-current investment HiIERBIZE 18 74,248 74,248
Intangible assets mEE 23 4,243 4,243
Accounts receivable J7E U BR X 168,828 168,828
Loans receivable FEUE R 573,223 573,223
Prepayments, deposits and other TENFIE Ee Kk
receivables E b & W FRIE 8,595 8,595
Investments at fair value BBBRARAFEETERZ
through profit or loss ’E& 21,176 21,176
Cash and bank balances 8 & KIRTT4 6 326,412 326,412
Accounts payable JE S BR 3R (71,957) (71,957)
Other payables and accruals HEi NI ESTE A (27,049) (27,049)
Interest-bearing bank and other TR EEMEER
borrowings (15,376) (15,376)
Bank overdrafts RITEX (22,291) (22,291)
Tax payable FE T 718 (4,598) (598)
Amount due to a related company &~ BE B A B B (122,383) (122,383)
Convertible note Al 8 i =5 26 (19,787) (19,787)
938,653 942,653
Less: Minority interests o D BRR (455,810)
Share of net fair value of identifiable 7ZN%£= B A7 U B8 A % 5l & & &
assets and liabilities acquired by the & &2 AF FEE(S
Group 482,843
Excess over the cost of a business B E A pER AR
combination (138,954)
343,889
Satisfied by: R
Issue of a convertible note BT R R 26 93,889
Conversion of convertible note R R EHRKRE
investments 22 250,000
343,889
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31. BUSINESS COMBINATION (Continued) 31. RBat 2
An analysis of the net inflow of cash and cash equivalents in Y iEHennabun &k B 2 R & RIS EEY
respect of the acquisition of Hennabun Group is as follows: ZMANFEBETT
HK$'000
BT T
Cash and bank balances acquired BB RS RIRITER 326,412
Bank overdrafts acquired B 2 RITEX (22,291)
Net inflow of cash and cash equivalents WENBARIzReRREZEED 2
in respect of the acquisition of subsidiaries mAEEE 304,121
Since its acquisition, the Hennabun Group contributed BERBUAR REBEE_Z-—ZF=H
HK$126,625,000 to the Group’'s revenue and =+ —HIEFE HennabunE B E A
HK$30,601,000 to the Group's consolidated profit for the AEB 2 W RERE RN D BIE RS K
year ended 31 March 2010. 126,625,0007T & 7% #30,601,0007T °
Had the combination taken place at the beginning of BRE R F 5K Hennabunk &
the year, the revenue from continuing operations of the FEL S X1 2 Wz R Hennabunf &
Hennabun Group and the results of Hennabun Group ZEBRFAR DRI AARNEE T RS K
contributed to the Group for the year would have been 209,397,0007T M E5 18 78 # 12,274,000
HK$209,397,000 and a loss of HK$12,274,000, respectively. JT °©
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32. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a)

(b)

Disposal of a subsidiary
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32. AR SNBRME

(a) HEMEBLR

2010 2009
—E-ZF —ZTENF
Notes HK$'000 HK$'000
Bt 5E BT T BT

Net assets disposed of: HETHIERE 2 BEFME:
Investment property A 14 770 =
Gain on disposal of a subsidiary H &M EB2A & 2 WK 5 2,500 =
3,270 -
Satisfied by cash LAIR & 2 1+ 3,270 -

An analysis of the net inflow of cash and cash
equivalents in respect of the disposal of a subsidiary is

as follows:

BERLENBARZRERASEEY

MAFEEINOT
2010 2009
—g-2% -TIAG
HK$'000 HK$'000
BMER  BETR

Cash consideration and net
inflow of cash and cash
equivalents in respect of

the disposal of a subsidiary

Major non-cash transaction

As detailed in note 22 to the financial statements,
the convertible notes in the principal amount of
HK$250,000,000 were converted into 3,125,000,000
new ordinary shares of Hennabun, representing

22.76% of its then equity interest, during the year.
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33.

34.

PLEDGE OF ASSETS 33. REEN

Details of the Group's interest-bearing bank and other AEE A RRITEREMES (AREER
borrowings, which are secured by the assets of the Group, ZEEFEER) 2FBENMEHRRME
are included in notes 13, 14, 15, 22 and 25 to the financial 13141522525 -

statements.

OPERATING LEASE ARRANGEMENTS 34. EEHVRYE

(a) As lessor (a) EHHEA

The Group leases its investment properties (note 14)
under operating lease arrangements, with leases

negotiated for terms ranging from one to two years.

At 31 March 2010, the Group had total future
minimum lease receivables under non-cancellable

operating leases with its tenants falling due as follows:

7 B AR ARAE TR 0T R AR
A (H14)  ERHREBN
F— M-

R_E-—ZTF=A=+—H &&
BRBEERAEP 2 TR BHEEEHE
TR 2 AR &IETHE R FRIR 2
BZEHBRET:

Group
rEE
2010 2009
—E-ZF —TTNF
HK$'000 HK$'000
BT T BT T
Within one year —FR 2,674 1,574
In the second to fifth years, inclusive 2% _-ZHFE (BREEEMRFE) 1,201 =
3,875 1,574
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34. OPERATING LEASE ARRANGEMENTS 34 BBHVEREE =)
(Continued)
(b) As lessee (b) EEERHEA

The Group leases staff quarters and office premises
under operating lease arrangements. The lease for the

properties are negotiated for a term of two years.

At 31 March 2010, the Group had total future
minimum lease payments under the non-cancellable

operating leases falling due as follows:

REBRBLEROLRHEAEET
BEERRAEMF KEBHRYE
HERAMEF -

R-T—BF=A=+—0 &%
AR B T T K A TR AR
KRB IETE 3R 082 B R
m

Group
REH
2010 2009
—B-%F —EENF
HK$'000 HK$'000
BT T BT IT
Within one year —F A 9,174 326
In the second to fifth years, inclusive F_E2RF (BEEERSF) 28 =
9,202 326
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35. CONTINGENT LIABILITIES 35. WARAR
At the end of the reporting period, contingent liabilities not RIS BR - WEREM BT IREE 2
provided for in the financial statements were as follows: FRBENOT
Group Freeman
xEH RE
2010 2009 2010 2009

—2-BF —TENF —B-BF _TEAF
HK$'000 HK$'000 HK$'000 HK$'000
BEFL  BETT  BMTR  BETR

Guarantees given to banks B AR ERFE

in connection with facilities i AR 1T R

granted to subsidiaries (HFE25)

(note 25) - - 85,141 101,248
As at 31 March 2010, the banking facilities granted to RZE—ZTF=A=+—H Z£ERZRR
certain subsidiaries subject to guarantees given to the banks TIREERE A THBAR D ERIERT
by Freeman were utilised to the extent of approximately BE - W B B) A48 %74,737,0007T (=
HK$74,737,000 (2009: HK$91,972,000). T2 E¥91,972,0007T) °
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36. RELATED PARTY TRANSACTIONS
Apart from the transactions detailed elsewhere in these
financial statements, the Group did not have any other

material transaction with related parties.

Compensation of key management personnel of the Group:
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36. REHX S
BB BREMHBA AR RBI A
EEYMmEARETRTETEMAEAR
%0

AEEEEEEABZFHH:

2010 2009

—E-ZF —ETNF

HK$'000 HK$’000

BT T BT T

Short term employee benefits HHEE R 3,780 4,873

Post-employment payments B IRAE A 72 80
Total compensation paid to key EREEEEAB LN RN

management personnel 3,852 4,953

Further details of directors’ emoluments are included in note

8 to the financial statements.
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37. mENENcam T A

The carrying amounts of each of the categories of financial RBEMR SEEzemIAZKRER
instruments as at the end of the reporting period are as U

follows:

2010 Group

—E-EF rEH

Financial assets

eMEE
Financial
assets
at fair value
Available through
for-sale  profit or loss
financial - held for Loans and
asset trading receivables Total
UATE
5Bk 2
ARHE tHEE EXRR
tREE -REEE WA st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETT
Available-for-sale investment EHERE 325,273 - - 325,273
Accounts receivable Al - - 395,286 395,286
Loans receivable (note 19) RS (M&E19) - - 603,648 603,648
Financial assets included in BERNENFIE  Ze KA
prepayments, deposits and other ERFIEZ EHEE
receivables - - 19,248 19,248
Investments at fair value through profit  BEBEZAATFENE 2K
or loss (note 22) & (K&22) - 864,913 - 864,913
Cash and bank balances Re RBTEA - - 170,249 170,249

325,273 864,913 1,188,431 2,378,617
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37. FINANCIAL INSTRUMENTS BY CATEGORY
(Continued)
The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

follows: (Continued)
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37. BEEBHNCEMTI A #)

RREER SBE ST A RAEE
R (42)

2010 Group
—B-BF rEE
Financial liabilities
SRR
Financial
liabilities at
amortised cost
REBEHAZ
cRBeE
HK$'000
BT T
Accounts payable FETER SR 60,456
Financial liabilities included in other payables BEREMENKEBERETSERZ
and accruals TREE 80,758
Interest-bearing bank and other borrowings STERITREAMEE (KizE25)
(note 25) 298,153
Convertible notes (note 26) AR 2 (M 5E26) 221,118
660,485
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37. ENEBNcEmTI A &)

(Continued)
The carrying amounts of each of the categories of financial RBEHR SEEZ BT R ZRAEE
instruments as at the end of the reporting period are as W (&)

follows: (Continued)

2009 Group
—EENF Sl

Financial assets

SMEE
Financial assets at fair
value through profit and loss
BERBHENATE
NERZ ©REE
- Designated
as such
upon initial - Held for Loans and
recognition trading receivables Total
- ROF ERkK
BRABEE  -RHEEE IR @t
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETT BT
Loans receivable (note 19) EUWE R (HizE19) = - 79,992 79,992
Financial assets included BERBERNRE 2R
in prepayments, deposits and Hitt W Ec £ REE
other receivables - - 3,974 3,974
Investments at fair value through BERBENATFETIRZ
profit or loss (note 22) ®RE (Ktsk22) 250,000 638,166 = 888,166
Cash and bank balances Re RRTHEH - - 34,794 34,794

250,000 638,166 118,760 1,006,926
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37. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)
The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

follows: (Continued)

2009
—ETNF

Financial liabilities

R R R

&

=
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@

37. BEEBHNCEMTI A #)

RREER SBE ST A RAEE
R (42)

Group
rEEH

Financial
liabilities at

amortised cost

REHK AR 2
TRBE
HK$'000
¥

Financial liabilities included BEREMENKEBERESER
in other payables and accruals TRBE 4,537

Interest-bearing bank and FrRRITEEMEER (MFE25)

other borrowings (note 25) 109,972
114,509
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37. FINANCIAL INSTRUMENTS BY CATEGORY

(Continued)

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as

follows: (Continued)

37. BEEBHNCEMTI A #)

NBEHR KBE ST AEZERE
R (42)

Freeman
Re
2010 2009
—E-EF —ETNF
HK$'000 HK$'000
BET T BT T
Financial assets eMmEE
Loans and receivables: B E W
Financial assets included in interests BRERMBAR Z PR 2
in subsidiaries (note 16) EMEE (Miz16) 57,860 84,652
Due from subsidiaries JFE UGB 8~ Bl 3k IR 1,081,604 986,340
Other receivables H b fE YR TE 43 (5
Cash and bank balances e RIBTES 18,468 20,497
1,157,975 1,091,504
2010 2009
—¥-%F —TThF
HK$'000 HK$'000
BET T BT T
Financial liabilities eMAR
Financial liabilities at amortised cost: REHEKAZ A E:
Due to subsidiaries FEAT B B 2 B3k IE 2,372 2,768
Financial liabilities included IR E b FE S 3R
in other payables and accruals Bt ERZzEemAE 1,897 2,287
Interest-bearing other borrowing STEEMEE (MFE25)
(note 25) - 18,000
4,269 23,055
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38. FAIR VALUE HIERARCHY 38. XFEHSHREE

The Group uses the following hierarchy for determining and AEBEFEAATOREEBEERKRRS

disclosing the fair value of financial instruments: TR ZAFE:

Level 1: fair values measured based on quoted prices F—E: ERRAZEEXEEBZERMS
(unadjusted) in active markets for identical assets WE (REHARE)FTE 2 ATE
or liabilities

Level 2: fair values measured based on valuation FE: KBREBERNAEZAFEE M
techniques for which all inputs which have a £ BB ERIT A &8 AEY
significant effect on the recorded fair value are REBESBEEZENBERZ2H A
observable, either directly or indirectly B UHEARZAFEEE

A&

Level 3: fair values measured based on valuation F=E: KREERNAEZAFE M
techniques for which any inputs which have BB HESI 2 E A Em A EL
a significant effect on the recorded fair value FE DA AT ER 3R 1 35 R (R Al &R
are not based on observable market data R AE) 5 WHEAKRZ
(unobservable inputs) NFEEEEATE

As at 31 March 2010, the Group held the following financial R-E—ZEF=A=+—H AEEHFH

instruments measured at fair value: THAAFEFE 2T A:

Assets measured at fair value as at 31 March 2010: R-_E—ZFF=F=+—HBUAFE:

BE2EE:
Level 1 Level 2 Level 3 Total
B—F BB F=B et
HK$'000 HK$'000 HK$'000 HK$'000
BT T BETITT EETIT  AEBTIT
Available-for-sale investment AHEERE — 325,273 = 325,273
Equity investments at fair value EiBEzmAAFEIIERZ
through profit or loss IR E 864,913 - - 864,913
864,913 325,273 - 1,190,186

HE-F-TE=A=1+—ALFE
E-ERE-EMLEVRETATE
HE NEEESEHALE L EFAT
=

During the year ended 31 March 2010, there were no
transfers of fair value measurements between Level 1 and

Level 2 and no transfers into or out of Level 3.
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39. FINANCIAL RISK MANAGEMENT 30. MERREEHFRERKE

OBJECTIVES AND POLICIES

The Group's principal financial instruments comprise bank AEEZFESRTARFERITEE A
BREE  Htbst 2 T:ia“é“ A RR & K52 B
FZEeRIAFZEEARERE
BESES ASEBHELZHEMERME
ENEBE NFERAELEEPEEELY
FEUW AR - B E R 5t ATERTRUIE - 1%
eREMERRIBE eREE BBRER
NATFEFBRZIRE FIHEHERE &
through profit or loss and an available-for-sale investment, NERF  stAEMENFRIBERESTER 2
PRIBBERITRRER-

borrowings, convertible notes, other interest-bearing

3t

borrowings, and cash and short term deposits. The main
purpose of these financial instruments is to raise finance
for the Group’s operations. The Group has various other
financial assets and liabilities such as accounts receivable,
loans receivable, financial assets included in prepayments,

deposits and other receivables, investments at fair value

accounts payable, financial liabilities included in other
payables and accruals and convertible notes, which mainly
arise directly from its operations.

ZS%ZEEQIEFEFEZI%EL W

The main risks arising from the Group's financial instruments

are interest rate risk, credit risk, liquidity risk and equity MEER - FEERR REHECERE R
price risk. The board of directors reviews and agrees policies P BAR[E %%%?ﬁﬁfi%lﬁﬁ st
for managing each of these risks and they are summarised N - AT

below.

Interest rate risk

The Group’s exposure to the risk of changes in market
interest rates relates primarily to its interest-bearing financial
assets and liabilities. Interest-bearing financial assets are
mainly loans receivable and bank deposits primarily at
floating interest rates which are mostly short term in nature
whereas financial liabilities are mainly bank and other
borrowings at floating interest rates. The Group's policy is to

obtain the most favourable interest rate available.
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39. FINANCIAL RISK MANAGEMENT 30. MERBEER BRARE »)
OBJECTIVES AND POLICIES (continued)
Interest rate risk (Continued) FlEmbE (2)
The following table demonstrates the sensitivity to a UTHNERBRAEERBATSF (F
reasonably possible change in interest rates, with all other B) (ERERTER BRERKEE
variables held constant, of the Group's profit/(loss) before BT )HREE R E 28
tax (through the impact on floating rate bank deposits, loans RIEEE VHRRE  ERBEE MmE
receivable and borrowings) and the Group's equity. HBERTE -
Group
r5H
Increase/
Increase/ (decrease) Increase/
(decrease) in in profit (decrease)
basis points before tax in equity*
R AT
2 & Al B
®m,/ (L) ®m,/ (L) ®m,/ (L)
HK$'000 HK$'000
BETT BETT
2010 —E-%F
Hong Kong dollar 7B 25 1,076 -
Hong Kong dollar 7B (25) (1,076) -
& Excluding retained profit 2 T BRIERE & A
Group
AEE
Increase/
Increase/ (decrease) Increase/
(decrease) in in loss (decrease)
basis points before tax in equity*
HE e R
#m,/ Cad) i,/ CRd) @,/ Cad)
HK$'000 HK$'000
BET T BETT
2009 —EENF
Hong Kong dollar B 25 (57) =
Hong Kong dollar B B (25) 57 -
* Excluding accumulated losses 3 TBEREEE
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39. FINANCIAL RISK MANAGEMENT 30. MERKBEEBEHRREBE 2

OBJECTIVES AND POLICIES (continued)

Credit risk

The Group’s major exposure to the credit risk relates to
accounts receivable, loans receivable, bank balances,
available-for-sale investment, investments at fair value
through profit or loss, other receivables arises from default
of the counterparties, with a maximum exposure equal to
the carrying amounts of these instruments. The Group's
loans and accounts receivable arise from the ordinary course
of business of the Group and are closely monitored by the
directors on an ongoing basis. Freeman is also exposed to
credit risk through the granting of financial guarantees,
further details of which are disclosed in note 35 to the

financial statements.

Further quantitative data in respect of the Group's exposure
to credit risk arising from loans and accounts receivable is
disclosed in notes 19 and 20, respectively, to the financial

statements.

Liquidity risk

The Group's liquidity risk is minimal in the current year
and is managed by matching the raising of loans or equity
funding to cover expected cash demands. The Group's
policy is to regularly monitor current and expected liquidity
requirements and its compliance with lending covenants to
ensure that it maintains sufficient reserves of cash to meet

its liquidity requirements in the short and long term.
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39. FINANCIAL RISK MANAGEMENT 30. MERREERBREBREK 2
OBJECTIVES AND POLICIES (Continued)
Liquidity risk (Continued)
The maturity profile of the financial liabilities as at the end of

mENEEmME (&)
RBERR  AEE BB ERE ORI
BNRZEHBERDT :

the reporting period, based on the contractual undiscounted
payments, is as follows:

Group 2010
AR —E-%%
Within
1 year or 1to 2 3to5 Over 5
on demand years years years Total
—FHAR
RERE —EWEF =ZRf BEEUE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BET T BET T BET T
Accounts payable &1 BR 5K 60,456 - - - 60,456
Interest-bearing bank AERITREMEE
and other borrowings 216,407 7,977 24,232 70,494 319,110
Convertible notes QELE S - 301,000 - - 301,000
Financial liabilities 5 A E fh & < 51 IE
included in other REFER 2
payables and accruals & @ EE 80,758 - - - 80,758
357,621 308,977 24,232 70,494 761,324
2009
—ETNEF
Within
1 year or 1to2 3to5 Over 5
on demand years years years Total
—F AR
R E R —EMF =ERF REE aEt
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
BT BT BB T BETT BT T
Interest-bearing bank SFERRTREMEBE
and other borrowings 26,232 8,232 24,696 66,522 125,682
Financial liabilities 5 A E b fE < 5K IE
included in other REFER 2
payables and accruals cRBE 4,537 - - = 4,537
30,769 8,232 24,696 66,522 130,219
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39. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

Liquidity risk (Continued)

The maturity profile of the financial liabilities as at the end of

the reporting period, based on the contractual undiscounted

payments, is as follows: (Continued)

Freeman

mENE & mBR (&)

bl
g

30. MERREEEFEEBEK 2

RBEPR  AEE SR AERE LR
ANRZBRBERET : (&)

2010 2009

—B-BF —ZEENEF

Within Within

1 year or 1 year or

on demand on demand

—F0R —F AR

R ERE R ESRKE

HK$'000 HK$'000

BT T BT T

Due to subsidiaries XN ENGIE e 2,372 2,768

Financial liabilities included in other a1 A EL i FE A 5RI8 &

payables and accruals EsrERAzemAasE 1,897 2,287

Interest-bearing other borrowing FEEMEER - 18,000
Guarantees given to banks in connection LM EB A R ER R E M

with facilities granted to subsidiaries AR 1T 1 H #E R 74,737 91,972

79,006 115,027
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39. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Equity price risk

Equity price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of
equity indices and the value of individual securities. The
Group is exposed to equity price risk arising from individual
equity investments classified as trading equity investments
(note 22) as at 31 March 2010. The Group's listed
investments are listed on the Hong Kong and Singapore
stock exchanges and are valued at quoted market prices at

the end of the reporting period.

The following table demonstrates the sensitivity to every
5% change in the fair values of the equity investments
and convertible bond to which the Group has significant
exposure at the end of the reporting period, with all other
variables held constant and before any impact on tax. For
the purpose of this analysis, for the available-for-sale equity
investment, the impact is deemed to be on the available-for-
sale investment revaluation reserve and no account is gained
for factors such as impairment which might impact the

income statement.
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BRE (M E22) 2 ERRERE - A%
B2 bR A 4 1E B S I R PR I
BH RSB LT RIS ATS R E
BHE

ATIRBRASERRERNRATE
RER 2 BERE R AT RBES A FE
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39.

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (cContinued)

Equity price risk (Continued)

30. MERREEEFEEBEK 2

BrigfREmpE (&)

Carrying Change
amount of in profit/(loss) Change
investments before tax in equity*
BRBE AT
-1
R&EZ (B18])
BREE 25 R EE
HK$'000 HK$'000 HK$'000
BT T BT T BT T
2010 —E-TH
Trading investments listed in: EBEE&RE 2 Ehi:
- Hong Kong —BB 828,808 41,440 =
— Singapore —F I 15,610 781 =
Unlisted investments FEMEE BRAFE
at fair value
— Convertible bond — A BRBRES 20,495 1,025 -
— Available-for-sale —AfHEERE
investment 325,273 - 16,264
2009 —ZEBNF
Trading investments listed in: EBEE&REZ Ehi:
— Hong Kong — BB 564,454 28,223 =
— Singapore —FT I 12,939 647 =
Unlisted investment FEMKRE BRAFE
at fair value
— Convertible bond — A BRBES 60,773 3,039 -
& Excluding retained profit/(accumulated losses) 2 TEERE RN (REEE)

164



39. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Capital management

The primary objectives of the Group’s capital management
are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to

support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not subject
to any externally imposed capital requirements except for
certain subsidiaries acquired during the year (note 31) and
principally engaged in securities and futures dealing and
broking, corporate finance and advisory, nominee and
custodian services, which are regulated entities under the
Hong Kong Securities and Futures Commission (“SFC").
Since the date of acquisition, these subsidiaries complied
with respective minimum liquid capital requirements imposed
by SFC. No changes were made in the objectives, policies or
processes for managing capital during the years ended 31
March 2010 and 31 March 2009.
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AEBEAERZTEBRRREAKE
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—ZF=A=+—BRZZEZTAF=A
=t+—BIEMEFER - ANK B L &
HEAEEBE BERIBF-




Freeman Corporation Limited
REZRAERDA
Annual Report 2009/10 F 3

Notes to Financial Statements

Bt R R MY EE

31 March 2010
—E—FFE=-f=+—H

39. FINANCIAL RISK MANAGEMENT 30. MBEABERRRBREE o)
OBJECTIVES AND POLICIES (continued)
Capital management (Continued) BxEHE (#)
The Group monitors capital using a gearing ratio, which AEEBRBEEXREBRERN EELX
is interest-bearing bank and other borrowings and liability B BRI REMEERATRKRER 2
component of convertible notes divided by the equity BEBIRNREEHEB AEILERTE -
attributable to owners of Freeman. The gearing ratios as at RBERR AEEZBELENT
the end of the reporting period were as follows:
Group rEH
2010 2009
—E-ZF —TENF
HK$'000 HK$'000
BT T BT
Interest-bearing bank and other AERITKREMEE
borrowings 298,153 109,972
Convertible notes, the liability component AR Z=iE - B EHH 221,118 =
Equity attributable to the owners of REHE AEGER
Freeman 519,271 109,972
Gearing ratio BE = 34.0% 10.2%
40. FAIR VALUES OF FINANCIAL ASSETSAND 40. ¢ EERARZATFE

LIABILITIES

Save as disclosed elsewhere in the financial statements, as at
the end of the reporting period, the carrying amounts of the

Group's financial assets and financial liabilities approximated

to their fair values.

41. APPROVAL OF THE FINANCIAL

STATEMENTS

The financial statements were approved and authorised for

issue by the board of directors on 23 July 2010.

HESAENTFERES -

4. MERRZHLE
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A summary of the results and of the assets, liabilities and minority
interests of the Group for the last five financial years, as extracted
from the published audited financial statements and restated/

reclassified as appropriate, is set out below.

RESULTS

&

-

\(gg;

Five Year Financial Summary

T FMBERE

AEERMAEMRFEZRENREE A
BERIBERERZHBE (RRACAHEE
BHBBRL LB, EFHE (HER) )
oI

RiR

Year ended 31 March
BEZE=HA=1t—-HLEE

2010 2009 2008 2007 2006
—E-FF —TTNF —ZTTN\F —TTHF —TTF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETRT BETT BT AT AT
CONTINUING OPERATIONS BFELEER
REVENUE g 169,570 9,605 85,340 21,467 16,690
Profit/(loss) before tax BRBADER, (EE) 308,047  (432,210) (396,357)  (214,960) (53,317)
Income tax expense FT5HiHX (4,187) 1,862 (7,351) 1,927 (2,383)
Profit/(loss) for the year from FARELEEB 28
continuing operations Fl,/ (E#E) 303,860  (430,348)  (403,708)  (213,033)  (55,700)
DISCONTINUED OPERATION RIERE XK
Profit/(loss) for the year from a RPEE R 7 FR
discontinued operation wA S (EE) - - = 771 (104,070)
PROFIT/(LOSS) FOR THE YEAR FERBER(FE) 303,860  (430,348)  (403,708)  (212,262)  (159,770)
Attributable to: THIA LR
Owners of Freeman RE%HA A 297,486 (430,348)  (403,708)  (212,262)  (159,770)
Minority interests DHIRE R 6,374 = = = =
303,860  (430,348)  (403,708)  (212,262)  (159,770)
ASSETS AND LIABILITIES AND MINORITY TFERAGLUERIHEERER
INTERESTS
As at 31 March
R=B=+—H
2010 2009 2008 2007 2006
“E-BEF —TTHE —TENF —ZTLF —TTREF
HK$’'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥TT BT BETT BT BETT
TOTAL ASSETS EEHAE 2,714,280 1,199,190 1,086,324 661,100 522,573
TOTAL LIABILITIES BEEEE (673,270)  (118,330)  (143,015) (71,862) (20,930)
MINORITY INTERESTS DERRER (512,788) = = = =
1,528,222 1,080,860 943,309 589,238 501,643
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Schedule of Properties

YE

Attributable

interest Existing

Location of the Group Tenure Use
Hb FEBESLER AH BRERAR
8th & 11th Floor, 100% Long term lease Commercial
Units 1601, 1610-1611, 2101-2103,
2105-2111, 2801-2803, 2806 of
China United Centre
28 Marble Road
North Point
Hong Kong
s 100%  KHHELD 2 A
pid=:
5588285
FEE L
SN
1601 ~1610£1611 210122103 »
2105%2111 ~ 280122803 * 2806 %
9, Temasek Boulevard #36-01 51.6% Long term lease Commercial
Singapore 038989
9, Temasek Boulevard #36-01 51.6%  REFL & A

Singapore 038989
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