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During the year, global financial markets generally improved and
stabilised as a result of the determined, continued and timely joint
actions taken by the governments and central banks. The Hang
Seng Index rebounded 57% from 13,519 to 21,239 as at the end of
the financial year. With the rising market, the Group realised profit of
HK$20 million from its listed investment. The net asset value per share
increased 37.5% from HK$0.08 to HK$0.11.

The Group recorded a net profit attributable to equity holders of
approximately HK$23.4 million for the year that showed a strong
turnaround from the net loss of HK$34.4 million for year 2009. Turnover
increased 1.6 times from HK$79.6 million to HK$129 million. The strong
profit was mainly attributable to increase in realised profit on disposal
of its listed investment held for trading, decrease in impairment of its
listed and unlisted available-for-sale investments and unrealised loss
on revaluation of its listed investments held for trading, which were a
result of continuous prudent but proactive investment strategy adopted
by the management and improvement in equity market in Hong Kong.
With a significant profit growth, our administrative and other operating
expenses rose by 142.7% due to a performance fee of HK$5,034,930
paid to our asset manager as an incentive to reward their outstanding
performance. Also, the success of claim on taxability of gain or losses
on financial assets with the Inland Revenue Department resulted in the
recovery of income tax overprovision of HK$4,913,657 paid in prior
years.

The Board has resolved not to recommend any payment of final
dividend.

Cash balances as of 31st March, 2010 stood at a healthy level of
HK$23.2 million and the Directors believe that the Group has sufficient
financial resources to meet with its working capital requirements and to
capitalise on any new opportunities. Net asset value was increased 33%
from HK$88.0 million to HK$117.1 million.

In 2009, the global economy experienced high volatility caused by
financial crises in different parts of the world. However, benefiting from
the unprecedented support and stimulus programmes and initiatives
undertaken by the governments and central banks and China’s strong
economic growth rate, the negative effects of these financial crises were
largely mitigated. In fact, global financial markets started to stabilise
and there were signs of economic recovery in some major economies.
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In the coming year, the Group will continue to adopt and maintain a
prudent but proactive investment approach. The management will
continue to aim to increase shareholder value by closely monitoring
the portfolio’s performance and when necessary, make prompt and
effective action to capitalise investment opportunities arising from the
changes in the global and local economy.

Liquidity and financial resources

As at 31st March, 2010, the Group had bank balances and cash of
HK$23,177,453 (2009: HK$5,000,222). The Board believes that the
Group has sufficient financial resources to satisfy its commitments and
working capital requirements.

As at 31st March, 2010, part of listed equity securities of the Group had
been pledged to secure margin facilities and loans granted by a related
company.

Gearing ratio
Gearing ratio had not been presented (2009: 4.48%) as there was no
debt as at 31st March, 2010 (2009: HK$3,942,081).

Dividend
The Board has resolved not to recommend any payment of final
dividend.

Capital structure
There was no change to the Group’s capital structure for the year ended
31st March, 2010.

Capital commitment and contingent liabilities
As at 31st March, 2010, the Group had no material capital commitment
and contingent liabilities.

Foreign currency fluctuation

The Board believes that the foreign exchange risk is minimal as
the Group mainly uses Hong Kong dollars to carry out its business
transactions.
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Employment and remuneration policies

As at 31st March, 2010, the Group employed a total of 4 full-time
employees (2009: 5), including the executive directors of the Group.
Employees’ remuneration are fixed and determined with reference to the
market rate.

Share options
The Company does not have share option scheme.

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (“Code”) throughout the year
ended 31st March, 2010, with deviations from code provisions A.4.1 of
the Code only in respect of the service term of directors.

None of the independent non-executive directors of the Company were
appointed for a specific term. But all the directors of the Company
are subject to retirement by rotation according to the provisions under
Article 157 of the Articles of Association of the Company. As such,
the Company considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less
exacting than those in the Code.

The Board would like to take this opportunity to extend our sincere
thanks and express appreciation to those who have supported us
during the year.

By order of the Board
CHAU Wai Hing
Executive Director

Hong Kong, 29th June, 2010
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Mr. CHAU Wai Hing (“Mr. Chau”), aged 44, is an executive director of
the Company. He is a Professional National Accountant of the National
Institute of Accountants in Australia, a member of the Chartered Institute
for Securities & Investment and Hong Kong Securities Institute. He
obtained his Bachelor Degree in Quantitative Analysis for Business,
Postgraduate Certificate in Professional Accounting and Master Degree
in Finance from the City University of Hong Kong. He also holds a
Master Degree in Professional Accounting from the Southern Cross
University in Australia. Prior to joining the Company, he possesses over
17 years of experience in banking, finance and wealth management
and held senior positions at several international financial institutions
including Bank of America (Asia) Limited and Merrill Lynch (Asia
Pacific) Limited. Saved as disclosed above, Mr. Chau does not hold
directorship in any listed public companies in Hong Kong during the
past three years.

Mr. CHENG Wai Lun, Andrew, aged 37, is an executive director of the
Company. He holds a bachelor’s degree in California State University,
the USA. He has over nine years experience in securities, corporate
finance and direct investment. He is also an executive director of
Upbest Group Limited (Stock Code: 335).

Dr. WONG Yun Kuen (“Dr. Wong”), aged 52, is an executive director.
He received a Ph.D. Degree from Harvard University, and was
“Distinguished Visiting Scholar” at Wharton School of the University
of Pennsylvania. Dr. Wong has worked in financial industries in the
United States and Hong Kong for many years, and has considerable
experience in corporate finance, investment and derivative products.
He is a member of Hong Kong Securities Institute. Dr. Wong is the
independent non-executive director of Bauhaus International (Holdings)
Limited (Stock code: 483), China Grand Forestry Green Resources
Group Limited (Stock code: 910), Climax International Company Limited
(Stock code: 439), Golden Resorts Group Limited (Stock code: 1031),
Harmony Asset Limited (Stock code: 428), Hua Yi Copper Holdings
Limited (Stock code: 559), Kaisun Energy Group Limited (Stock code:
8203), Kong Sun Holdings Limited (Stock code: 295), China Yunnan
Tin Minerals Group Company Limited (Stock code: 263) and ZMAY
Holdings Limited (Stock code: 8085). Dr. Wong was also independent
non-executive director of Grand Field Group Holdings Limited (Stock
code: 115) (September 2004 to September 2009), China E-Learning
Group Limited (Stock code: 8055) (August 2007 to June 2010), and
Superb Summit International Timber Company Limited (Stock code:
1228) (April 2007 to June 2010), and the chairman and executive
director of Green Energy Group Limited (Stock code: 979) from
December 2009 to May 2010. All the companies mentioned above are
listed companies in Hong Kong. Saved as disclosed above, Dr. Wong
does not hold directorship in any listed public companies in Hong Kong
during the past three years.
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Mr. CHAN Chung Yee, Alan (“Mr. Chan”), aged 43, is an independent
non-executive director, member of the audit committee and member
of the remuneration committee of the Company. Mr. Chan holds two
master degrees of Practising Accounting and Business Law from
Monash University, Australia. Professionally, he is a fellow of The
Institute of Chartered Secretaries and Administrators in UK, The Hong
Kong Institute of Company Secretaries and The Hong Kong Institute
of Directors. He is also an associate member of the Hong Kong
Institute of Certified Public Accountants, CPA Australia, Institute of
Certified Management Accountants of Australia, and The Hong Kong
Institute of Bankers. He is also a member of Board of Review (Inland
Revenue), HKSAR and a member of the Chinese People’s Political
Consultative Conference of Yun Fu, Guangdong and the vice-chairman
and secretarial general of China Hong Kong Macau Boundary Crossing
Bus Association and Honorary standing Member of Association for the
Advancement of Cooperation Among Guangdong Province, HKSAR
and MacaoSAR. Currently, he is the managing director and founder of
a transportation company which is a subsidiary of a listed company.
He is also an independent non-executive director, member of the audit
committee and member of the remuneration committee of the Upbest
Group Limited. Saved as disclosed above, Mr. Chan does not hold
directorship in any listed public companies in Hong Kong during the
past three years.

Dr. FUNG Lewis Hung, aged 49, is an independent non-executive
director and member of the audit committee of the Company. He has
been the honorary medical adviser of The Institute of Securities Dealers
Limited since 2000, The Hong Kong Chamber of Small & Medium
Business Limited since 1997 and The International Association of
Elevator Engineers (HK Branch) since 1992. Dr. Fung is an affiliated
fellow of the Royal Australian College of Physicians and the foundation
fellow of Hong Kong Academy of Medicine. In addition, he is a member
of the International Society of Nephrology and Hong Kong Society of
Nephrology. He also holds a master’s degree in business administration
from the Newport University in the United States.

Mr. TANG Hon Bui, Ronald (“Mr. Tang”), aged 51, is an independent
non-executive director, member of the audit committee and member
of the remuneration committee of the Company. Mr. Tang received
his legal education from the University of Hong Kong and has been a
barrister in private practice since 1981. Save as disclosed above, Mr.
Tang has not held any directorship in any listed public companies in the
last three years.
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The board of directors (the “Board”) has pleasure in presenting their
report and the audited financial statements for the year ended 31st
March, 2010.

The Company and its subsidiaries (the “Group”) are investments holding
companies.

The Group’s turnover and contribution to operating results were all
derived from investments in listed and unlisted companies in Hong
Kong.

Details of the movements during the year in the property, plant and
equipment are set out in note 17 to the financial statements.

Details of the Company’s subsidiaries at 31st March, 2010 are set out in
note 18 to the financial statements.

The Company does not have share option scheme.

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee annually.

The results of the Group for the year ended 31st March, 2010 are set out
in the consolidated income statement and the consolidated statement of
comprehensive income on page 30 and page 31 respectively.

The Board has resolved not to recommend a payment of final dividend.

Details of the movements in the Company’s share capital during the
year are set out in note 25 to the financial statements.
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A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out below. This summary is not part

of the audited financial statements.

RESULTS

Turnover T
Profit/(loss) before taxation K& AT A,/
(&18)

Taxation IR

Net profit/(loss) attributable [% 5 FE {5
to shareholders FEA, (E18)

ASSETS AND LIABILITIES

EEHREE

Total assets BERE
Total liabilities BEEBE
Net assets BEFE
Notes:

The Company was incorporated in the Cayman Islands on 4th November, 1999
and became the holding company of the companies comprising the Group as a
result of the group reorganisation on 22nd December, 1999. The financial results
of the Group for the period from 8th June, 1999 (date of incorporation of Super
Idea International Limited, a then wholly-owned subsidiary of the Company after
the group reorganisation) to 31st March, 2000 were prepared on the basis of
merger accounting as if the Group structure had been in existence throughout

the period presented.

1/4/2009 -
31/3/2010
HK$’000
FET

128,968

18,509
4,914

23,423

31/3/2010
HK$°000
FET

124,258
(7,131)

117,127

,T/\ °

1/4/2008 —
31/3/2009
HK$'000
F#ET

79,621

(34,390)

(34,390)

31/3/2009
HK$'000
FET

92,201
(4,171)

88,030

et :

1/4/2007 -
31/3/2008
HK$'000
F#ET

419,970

14,256
(4,479)

9,777

31/3/2008
HK$'000
FET

149,249
(7,485)

141,764

1/4/2006 -
31/3/2007
HK$'000
FET

230,411

24,591
(1,360)

23,231

31/3/2007
HK$'000
FET

152,064
(1,685)

150,379
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1/4/2005 -
31/3/2006
HK$'000
FET

54,404

3,482

3,482

31/3/2006
HK$'000
FET

112,088
(5,412)

106,676
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Movements in the reserves of the Group and the Company during the
year are set out in note 26 to the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman lIslands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.
In accordance with the Company’s Articles of Association, dividends
can be distributed out of the share premium, contributed surplus and
retained profits of the Company which in aggregate amounted to
approximately HK$88,942,000 (2009: HK$77,529,000) as at 31st March,
2010.

A substantial portion of the Group’s income is derived from the Group’s
investments and the disclosure of information regarding customers
would not be meaningful. The Group has no major suppliers requiring
disclosure.

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any of the Company'’s listed securities during the year.

The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. CHAU Wai Hing

Mr. CHENG Wai Lun, Andrew

Dr. WONG Yun Kuen

Mr. LI Kwok Cheung, George (Resigned on 5th March, 2010)

Independent Non-executive Directors
Mr. CHAN Chung Yee, Alan

Dr. FUNG Lewis Hung

Mr. TANG Hon Bui, Ronald
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In accordance with Article 157 of the Company’s Articles of Association,
Dr. Wong Yun Kuen and Mr. Chan Chung Yee, Alan shall retire by
rotation from office and, being eligible, offer themselves for re-election.
All other directors continue in office.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company’s
Articles of Association.

At the Annual General Meeting, ordinary resolutions will be proposed to
re-elect each of Dr. Wong Yun Kuen as executive director, and Mr. Chan
Chung Yee, Alan as independent non-executive director.

The Company received confirmation of independence in respect of
the year ended 31st March, 2010 from each of the independent non-
executive directors pursuant to Rule 3.13 of the Listing Rules. Up
to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.

None of the directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

In the opinion of the Board, there were no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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As at 31st March, 2010, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)) which were notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“SEHK”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and the chief executive
of the Company were deemed or taken to have under such provisions of
the SFO) or which were required to be and were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the SEHK pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code”) in the Listing Rules were as follows:

Personal Family
Name of director interests interests
ESHA HARR RERER

Ordinary Shares of HK$0.01 each in the Company
AARERERLNBIZEER

CHENG Wai Lun, Andrew (Note) - _
BER )

Note:

Mr. CHENG Wai Lun, Andrew is one of the discretionary objects of a trust which
assets include interests in the entire issued share capital of Fung Fai Growth
Limited. Fung Fai Growth Limited holds 340,000,000 shares of the Company.

Save as disclosed above, at no time during the year ended 31st March,
2010 was the Company, its subsidiaries or its associate a party to
any arrangement to enable the directors or chief executives of the
Company, or their spouses or children under the age of 18, to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or its associated corporation.
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Number of shares

RHE
Percentage
of issued
Corporate Other share capital
interests interests Total EBRTRA
EEER Rfhis aE Bt
340,000,000 - 340,000,000 32.08%
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Save as disclosed above, none of the directors or the chief executives
of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

As at 31st March, 2010, the following persons or corporations, other
than the interest disclosed above in respect of the directors, interest in
5% or more in the shares and underlying shares of the Company have
been notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be kept
under Section 336 of Part XV of the SFO:

Name of shareholders

BRREH

Ordinary shares of HK$0.01 each in the Company
FAREREHENIBLZERBR

Fung Fai Growth Limited (Note (a))
Fung Fai Growth Limited (#73#(a))

Kingswell Holdings Group Limited (Note (b))
Kingswell Holdings Group Limited (#77#(b))

Notes:

(a) The entire issued share capital of Fung Fai Growth Limited is owned by a
trust of which the discretionary objects are family members of Mr. Cheng
Kai Ming, Charles, including a director of the Company, Mr. Cheng Wai
Lun, Andrew.

(b) The entire issued share capital of Kingswell Holdings Group Limited is

beneficially owned by Mr. Janusz Mieczyslaw Stempnowski.
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Approximate
percentage of

Number the total number

of shares held of shares in issued
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340,000,000 32.08%

192,000,000 18.12%
Wit -

(a) Fung Fai Growth LimitedZ 2388 & 1TA A< TS
M—EEEHE  ERBEXEATBEAEE
ZRERE  BEARAZEFEBEREL -

(b) Kingswell Holdings Group LimitedZ & &5
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Save as disclosed above, as at 31st March, 2010, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

Significant related party transactions entered by the Group during
the year ended 31st March, 2010 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 30 to the financial statements.

The investment manager of the Company is regarded as a continuing
connected person of the Company under Chapter 21 of the Listing
Rules. Accordingly, the investment management agreement constitutes
a connected transaction of the Company. The management fee and
performance fee during the year amounted to HK$1,630,337 and
HK$5,034,930 respectively.

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 30 on
the financial statements. As disclosed in more details under the
Company’s announcement and circular dated 15th March, 2010. The
financial assistance and assets management services provided by the
Upbest Group Limited and its subsidiaries (“the Upbest Group”) to
UBA Investments Limited and its subsidiaries (the “Group”) prior to the
approval by shareholders during the extraordinary general meeting held
on 30th March, 2010. Save for disclosed above, certain details of which
are disclosed in compliance with the requirements of Chapter 14A of the
Listing Rules.

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 30 to
the financial statements and have confirmed that the connected
transactions and continuing connected transactions have been entered
into:

(i) in the ordinary and usual course of business of the Group;

(ii) on normal commercial terms or on terms no less favourable
to the Group than terms available to or from (as appropriate)
independent third parties; and

(iif) in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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The auditors of the Company have reviewed the continuing connected
transactions during the years as set out in note 30 to the financial
statements and confirmed that these transactions:

(i) were approved by the Board of Directors of the Company;

(ii) where applicable, were in accordance with the pricing policies
of the Company;

(iii) had been entered into in accordance with the relevant
agreements governing the transactions; and

(iv) have not exceeded the caps stated in the relevant
announcement.

Details of significant management contracts in relation to the Company’s
business are included in note 30 to the financial statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’'s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2010 in conjunction with the Company’s external auditors.

The audit committee of the Group consists of 3 independent non-
executive directors, namely Mr. Chan Chung Yee, Alan, Dr. Fung Lewis
Hung and Mr. Tang Hon Bui, Ronald.
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The Company has complied throughout the year ended 31st March,
2010 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retirement by rotation according to the Articles of Association of the
Company. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the period.

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company's shares which are in the hands of the public exceeds 25% of

the Company’s total number of issued shares.

Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the
years ended 31st March, 2008, 2009 and 2010.

Messrs. Li, Tang, Chen & Co. retire and a resolution for their

reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board

CHAU Wai Hing
Executive Director

Hong Kong, 29th June, 2010
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Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. UBA Investments Limited is committed
to high standards of corporate governance with a view to being
transparent, open and accountable to our shareholders.

On 1st January, 2005, the Code of Best Practices contained in
Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“the Listing Rules”) was
replaced by the Code on Corporate Governance Practices (“the Code”).
The Company adopted all the code provisions in the Code as its own
code on corporate governance practices.

The Company has complied with the code provisions as set out in the
Code during the year ended 31st March, 2010 with exception.

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are three board committees, including Audit Committee, Executive
Committee and Remuneration Committee. Audit Committee and
Remuneration Committee perform their distinct roles in accordance
with their respective terms of reference. Executive Committee assist the
Group to set up business strategy and planning.

Composition

The Board of Directors of the Company comprises six members. Mr.
CHAU Wai Hing, acts as Chairman of the Board, whereas Mr. CHENG
Wai Lun, Andrew acts as Managing Director of the Company. Other
executive director is Dr. WONG Yun Kuen. The Company has three
independent non-executive directors, they are Mr. CHAN Chung Yee,
Alan, Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. One of
whom namely, Mr. CHAN Chung Yee, Alan has appropriate professional
accounting experience and expertise.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 7 to 8 of this Annual Report.
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Each independent non-executive director has pursuant to the Rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transaction by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

Pursuant to the Articles of Association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.

Pursuant to Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. None of the non-
executive directors has entered or proposed to enter into any service
contracts with the Company or its subsidiaries. Accordingly, the non-
executive directors have no set term of office but they are subject to
retirement by rotation at least once every three years. As such, the
Board considers that sufficient measures have been taken to serve the
purpose of the Code Provision A.4.1.

Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director’s working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company views well-developed and timely reporting systems and
internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.
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The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The Articles of Association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the
Board of Directors. Board meetings include regular meetings and
irregular meetings. The Board of Directors meets formally at least 4
times a year.

Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.

For the financial year ended 31st March, 2010, the Board of Directors
held 4 regular Board meetings at approximately quarterly interval and
15 irregular Board meeting(s) which was/were convened when deemed
necessary. Due notice and Board papers were given to all directors
prior to the meeting in accordance with the Company’s Articles of
Association and the Code. Details of individual attendance of directors
are set out below:

Attendance of individual directors at Board meetings during the year

Total number of meetings SRAY
Attendance HERR
Name of directors EENA
Executive Directors HITES

Mr. LI Kwok Cheung, George (Note (1))  ZEI# &4 (B:2(1))
Mr. CHENG Wai Lun, Andrew BEREE

Dr. WONG Yun Kuen HEERT

Mr. CHAU Wai Hing AEELE
Independent Non-executive Directors B IEHTES
Mr. CHAN Chung Yee, Alan BRI A

Dr. FUNG Lewis Hung ISIRTER

Mr. TANG Hon Bui, Ronald HERELE

Note:

(1) Mr. Li Kwok Cheung, George resigned on 5th March, 2010.
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Chairman and Managing Director

The roles of the Chairman and the Managing Director are segregated
and assumed by two separate individuals who have no relationship with
each other to strike a balance of power and authority so that the job
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and
effective running of the Board. The Chairman is also responsible for
deciding the agenda of each Board meeting, taking into account, where
appropriate, matters proposed by other directors for inclusion in the
agenda.

The Managing Director is delegated with the authorities to manage the
Group’s business in all aspects effectively, implement major strategies,
make day-to-day decision and coordinate overall business operation.

The number of independent non-executive directors is nearly half of the
Board membership. The Board membership is covered by professionally
qualified and widely experienced personnel so as to bring in valuable
contribution and different professional advices and consultancy for the
development of the Company.

Responsibilities

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy,
operational issues and financial performance.

- Active participation on the boards of subsidiaries.

- Approval of annual budgets for each operating company
covering strategy, financial and business performance, key risks
and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, and relationship
with other stakeholders, and compliance with all laws and
ethics.
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To enable the Company’s directors to meet their obligations, an
appropriate organizational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee and
Remuneration Committee, have been established by the Board of
Directors to strengthen its functions and to enhance its expertise. These
committees have been formed with specific written terms of reference

which deal clearly with the committees authority and duties.

Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. CHENG Wai Lun, Andrew and three independent
non-executive directors, Mr. CHAN Chung Yee, Alan, Dr. FUNG Lewis
Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN Chung
Yee, Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of

Directors remuneration of independent non-executive directors.

Set out below is the summary of work of the Remuneration Committee
done during the year:

- to review the remuneration policy for 2009/2010;

- to review the remuneration of the executive directors and the

independent non-executive directors; and

- to review the annual share option policy (if any).
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The Remuneration Committee held one meeting during the year. Details
of individual attendance of its members are set out in the table below:

Attendance of individual members of Remuneration Committee for the

year
Total number of meetings SELE
Attendance HERR
Name of directors EEHR
Executive Director HITES

Mr. CHENG Wai Lun, Andrew BERfm L
Independent Non-executive Directors B IEHTES
Mr. CHAN Chung Yee, Alan BRRELE L

Dr. FUNG Lewis Hung SR B8

Mr. TANG Hon Bui, Ronald HEELEE

Audit Committee

The Company’s Audit Committee is composed of three independent
non-executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN
Chung Yee, Alan. It reports directly to the Board of Directors and
reviews matters within the scope of audit, such as financial statements
and internal controls, to protect the interests of the Company’s

shareholders.

The Audit Committee meets regularly with the Company’s external
auditors to discuss audit process and accounting issues, and reviews
effectiveness of internal controls and risk evaluation. Written terms
of reference, which describes the authority and duties of the Audit
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year:

to review the financial statements for the year ended 31st March,
2009 and for the six months ended 30th September, 2009;

- to review effectiveness of the internal control, financial controls

and risk management system;

- to review auditors’ statutory audit plan and letters of
representation; and

- to consider and approve 2009 audit fees and audit work.
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The Audit Committee held two meetings during the year. Details of
individual attendance of its members are set out in the table below:

Attendance of individual members of Audit Committee during the year

Total number of meetings SRAY
Attendance HERER
Name of directors EEHE
Independent Non-executive Directors B FHTES
Mr. CHAN Chung Yee, Alan BRR&ESE

Dr. FUNG Lewis Hung ISIRIEE

Mr. TANG Hon Bui, Ronald HERELE

Nomination of Directors
Mr. LI Kwok Cheung, George has been resigned on 5th March, 2010.

Subsequent to the approval of the Group’s financial statements for the
year ended 31st March, 2010, Mr. CHAU Wai Hing was appointed as
the Chairman with effect from 21st July, 2010.

The Board of Directors has not established a nomination committee.
According to the articles of association of the Company, the Board
has the power from time to time and at any time to appoint any person
as a director either to fill a casual vacancy or as an addition to the
Board. In assessing nomination of new directors, the Board has taken
into consideration of the nominee’s qualification, ability and potential
contributions to the Company.

External Auditors

During the year and up to the date of this report, the remuneration paid
to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public
Accountants, are set out as follows:

Services rendered for the Group
mASEBR MR

Bt R
IFER RS

Audit services
Non-audit services

Total @Et

EERE
TEEEENR _ZE-EE=-A AT -

R EBE-F—FF=A=1-AL2%E
HHREE ARRALEEECALR ¥
MoF-TELAS ALK

ESEHARURERZES REAAAAR
ERAN EFCARECAREHIIRRE
EMALTHEES NEREEERINEE
R EFHHEERER EFECZTED
BREANZER BRAORFTEHARTMELZ

SHEZBE
FANEEAREAY  AEEC N RBEF
BREMETRZMEHIMT

Fees paid Fees payable
B2 &R FEfS 2 B
HK$ HK$

BT BT
145,000 150,000
6,000 7,000
151,000 157,000



The Company places great importance on internal control and risk
management. The Company is making comprehensive improvements
to its internal control system and will implement a stricter and more
regulated internal control system in the new financial year and disclose
the relevant measures to the public in a timely manner.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes updating the system of internal controls when
there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and financial statements is sound and is sufficient to safeguard
the interests of shareholders and employees, and the Group’s assets.

The investment manager assists the Board in the implementation of the
board’s policies and procedures on risk and control by identifying and
assessing the risks faced, and involving in the design, operation and
monitoring of suitable internal controls to mitigate and control these
risks.

The key processes that have been established in reviewing the
adequacy and integrity of the system of internal controls include the
following:

- The Executive Committee is established by the Board to ensure
the effectiveness of the daily operations and that the operations
are in accordance with the corporate objectives and strategies.

- The Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of
the Group’s risk management and internal control systems.

Policies and procedures have been designed for safeguarding
assets against unauthorised use or disposition; maintenance of
proper accounting records for the use of reliable information within
the business or external publication, and compliance of relevant
regulations, rules and legislations. The policies and procedures are
designed for providing reasonable but not absolute assurance to avoid
fraud, material misstatements or errors.
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Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained. The allocation of resources and manpower in performing
accounting and financial reporting function are adequacy to comply
with the requirement of Listing Rules.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues
within the Group.

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 30 to the
financial statements. The Group has fully complied with the Listing
Rules requirements. Financial Reports, announcements and circulars
have been prepared and published in accordance with the requirements
of the Listing Rules. The Listing Rules Task Force has been formed and
continued to monitor the operations of the Company. The prevailing
internal control system are compliant with all the requirements of the
Listing Rules.

The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.
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The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. All resolutions put forward at a
shareholders meeting will be taken by poll pursuant to the Listing Rules
and the poll results will be posted on the websites of the Company and
of the Stock Exchange after the shareholders meeting.

The Directors acknowledge that it is their responsibilities in preparing
the financial statements. The Statement of the Auditors about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 28 to 29.
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TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of UBA
Investments Limited set out on pages 30 to 100, which comprise the
consolidated and company statement of financial position as at 31st
March, 2010, and the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies and
other explanatory notes.

The directors of the company are responsible for the preparation
and the true and fair presentation of these financial statements in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance. This
responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation of
financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

Our responsibility is to express an opinion on these financial statements
based on our audit and to report our opinion solely to you, as a body,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31st March, 2010
and of the Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have
been properly prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

Li, Tang, Chen & Co.

Certified Public Accountants (Practising)
10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

29th June, 2010
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Turnover

Costs of listed securities disposed

Other revenue

Other net loss

Impairment loss on available-for-sale
financial assets

Write-back/(impairment loss) on amounts
due from investee companies

Administrative and other operating
expenses

Finance costs

Profit/(loss) before taxation
Income tax income

Profit/(loss) for the year attributable to
equity holders of the Company

Earnings/(loss) per share

Basic

Diluted

Dividend

Note

ez
EEL 9
HE FmESFZEA
HAb A 10
Hin BB F8 10
AP ENKEEZ
BB EE
FEUIRE N R RIE 2 1 E B B
CREEE)
THREMEET H

30(a)
BMERAK 11
BRBATER, (BE) 12
FTS U A 14(a)
REERQNAEZBEA
B8R, (BE) 15
SREFN, (F8)
LN 16
g 16
BRE

2010

HK$

BT

128,968,286
(100,228,055)

1,003
(1,435,394)
(780,000)

116,912

(8,022,994)
(110,374)

18,509,384
4,913,657

23,423,041

2.21 cents{ll

N/ATE A

NilZ

2009

HK$

BT
79,621,122

(79,707,948)
12,477

(27,365,973)

(668,410)

(2,900,000)

(3,305,598)
(75,747)

(34,390,077)

(34,390,077)

(3.25 centsfll)

N/A i

NilZ



Profit/(loss) for the year attributable to
equity holders of the Company

Other comprehensive income/(loss)

Available-for-sale financial assets:
— Fair value changes during the year
- Reclassification adjustments transferred
to consolidated income statement
— Impairment loss on available-
for-sale financial assets released
- Released upon disposal of
available-for-sale financial assets
Other comprehensive income/(loss)
for the year, net of tax

Total comprehensive income/(loss)
attributable to equity
holders of the Company

AEEAQNAEBFAARME
=R (B8)

Hit2EWE (FE)

AHBEMTEE
—FARVEZE
BN EAEEES
FeEMER
—AHHEMBEEL
REBEER
—ALEAHHERH
BEMER
BREZAFEAMEZE
Wzt (B#H)

ARRESRFEAZE
Wi, (&1R) B8

2010
HK$
BT

23,423,041

3,739,477

1,934,646

5,674,123

29,097,164

2009
HK$
BT

(34,390,077)

(11,362,718)

434,410

(8,415,973)

(19,344,281)

(53,734,358)



Non-current assets

Property, plant and equipment
Available-for-sale financial assets

Current assets

Amounts due from investee companies
Amounts due from related companies
Other receivables, prepayments
and deposits
Financial assets at fair value through
profit or loss
Tax recoverable
Cash and bank balances

Current liabilities

Accruals

Other payables
Interest-bearing borrowings
Provision for taxation

Net current assets
Net assets

Capital and reserves

Share capital
Reserves

Total equity

Net asset value per share

The financial statements on pages 30 to 100 were approved and
authorised for issue by the board of directors on 29th June, 2010.

CHAU Wai Hing

& 2

Executive Director

HITEF

Note
Wiz

FREBEE

Y 17
AEHENKEE 19
REBEE
e S WNCIE S| 20
JFE U B8 1 B FR0E 21
H b W GRIE « B

kize 22
BAFERBRENERZ

HBEE 23
BEqEE T 4(h)
Re KIRITHH
REBEE
& A

H B 1
HEEE 24
JE S 1R
RBEEFE
EEZFE
BERRf#HE
[N 25
] 26
B
EREEFHE 28

2010
HK$
BT

980
25,668,093

25,669,073

11,141,169
429,572

841,432
58,110,627
4,888,657

23,177,453

98,588,910

5,247,093
1,884,200

7,131,293

91,457,617

117,126,690

10,597,782
106,528,908

117,126,690

0.11

CHENG Wai Lun, Andrew

2w

Executive Director

HITEF

2009
HK$
BT

6,484
24,490,291

24,496,775

11,201,169
426,084

433,987
50,642,388
5,000,222

67,703,850

204,018

3,942,081
25,000

4,171,099
63,532,751

88,029,526

10,697,782
77,431,744

88,029,526

0.08

FIE100E 2 BEHRREREZTEN T —F
EXRAZTABERTERS -



Non-current assets
Property, plant and equipment

Interests in subsidiaries
Available-for-sale financial assets

Current assets

Other receivables and deposits
Cash and bank balances

Current liabilities

Accruals

Net current assets

Net assets

Capital and reserves

Share capital
Reserves

Total equity

The financial statements on pages 30 to 100 were approved and
authorised for issue by the board of directors on 29th June, 2010.

CHAU Wai Hing

318 R

Executive Director

HITEF

Note
i
FREBEE
ME - 2R REE 17
NGIENGIPA: E 18
AL ETKEE 19
REEE
Hih W HRIBERIES 22
Be RRITHERS
REEE
& A
RBEEEE
EEFE
EARRRE
e 25
fEE 26
1R 5

2010
HK$
BT

980
85,141,094
232,200

85,374,274

2,160
18,721,263

18,723,423

5,142,091

13,581,332

98,955,606

10,597,782
88,357,824

98,955,606

CHENG Wai Lun, Andrew
BER

Executive Director

=

HITE

=3

2009
HK$
BT

6,484
82,463,010
166,400

82,635,894

73,287
4,872,803

4,946,090

105,016

4,841,074

87,476,968

10,697,782
76,879,186

87,476,968

FIEI00E M BEHRREREZTEN T —F
FRAZTNLBHERRERL -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31st March, 2010

RERREER

BE-F-TF=A=t—BLFHE

Retained profits/
Fair value (accumulated
Share capital ~ Share premium reserves losses) Total
REER/
Bx RIEE NV ERE (ZBER) st
HK$ HK$ HK$ HKS$ HK$
AT AT AT AT AT
Balance as at 1st April, 2008 ~ RZEEN\EMA-R&4 10,597,782 92,564,355 11,601,851 26,999,896 141,763,884
Total comprehensive TEErAFEER
loss for the year - - (19,344,281) (34,390,077 (53,734,358)
Balance as at 31st March, RZEENEZA=ZT-HR
2009 and 1st April, 2009 ZEENEMA-RER 10,597,782 92,564,355 (7,742,430) (7,390,181) 88,029,526
Total comprehensive TEERANRES
income for the year - - 5,674,123 23,423,041 29,097,164
Balance as at 31st March, 2010 RZE—2F=A=+—H&H 10,597,782 92,564,355 (2,068,307 16,032,860 117,126,690

UBA INVESTMENTS LIMITED BIBHIREER LT € ANNUAL REPORT 2010 &£ #



CASH FLOWS FROM OPERATING
ACTIVITIES
Profit/(loss) before taxation
Adjustments for:
Interest income
Interest expenses
Depreciation
Net realised and unrealised
(gain)/loss on financial assets
at fair value through profit or loss
(Gain)/loss on disposal of available-
for-sale financial assets
Impairment loss on available-for-sale
financial assets
Impairment loss on amounts due from
investee companies (written back)/made
(Increase)/decrease in amounts due
from related companies
Increase in other receivables,
prepayments and deposits
Decrease/(increase) in financial assets
at fair value through profit or loss
Increase/(decrease) in accruals
Increase in other payables

Cash generated from/(used in) operations
Interest received

Interest paid

Income tax paid

Net cash from/(used in) operating
activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchase of available-for-sale financial
assets

Proceeds from sales of available-for-sale
financial assets

Repayments from investee companies

Net cash from investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

(Decrease)/increase in interest-bearing
borrowings

Net cash (used in)/from financing
activities

NET INCREASE/(DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT THE
END OF THE YEAR

Representing:

Cash and bank balances
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2010
HK$
BT

18,509,384
(1,003)
110,374
5,504
(16,989,554)
(1,487,648)
780,000
(116,912)
(3,488)
(407,445)
9,521,314
5,043,075
1,884,200
16,847,801

1,003
(110,374)

16,738,430

(2,925,000)

8,128,970
176,912

5,380,882

(3,942,081)

(3,942,081)

18,177,231
5,000,222

23,177,453

23,177,453

2009
HK$
BT

(34,390,077)
(12,477)
75,747
7,000
27,056,097
2,750,223
668,410
2,900,000
2,051,025
(368,927)
(12,065,122)
(4,101,880)

(15,429,981)
12,477
(75,747)

(3,154,532)

(18,647,783)

(30,314,567)

37,234,821
3,580,000

10,500,254

3,942,081
3,942,081
(4,205,448)
9,205,670

5,000,222

5,000,222



The Company is a public limited company incorporated in the
Cayman Islands with its shares listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The address of
its registered office is Ugland House, South Church Street, P.O.
Box 309, George Town, Grand Cayman, Cayman Islands, British
West Indies. The principal place of business is 2nd Floor, Wah
Kit Commercial Centre, 302 Des Voeux Road Central, Hong

Kong.

The Company and its subsidiaries are engaged in investment

holding and trading of securities.

The financial statements are presented in Hong Kong dollars,

which is the same as the functional currency of the Company.

The Group has adopted the following new and revised HKFRSs

for the first time for the current year’s financial statements.

HKFRS 1 and HKAS 27
Amendments

HKFRS 7 Amendments

HKFRS 8

HKAS 1 (Revised)

HKAS 18 Amendments*

HKAS 23 (Revised)

HK(IFRIC)-Int 9 and
HKAS 39 Amendments

Improvements to HKFRSs
(October 2008)*

Amendments to HKFRS 1 First-time Adoption of
HKFRSs and HKAS 27 Consolidated and
Separate Financial Statements - Cost of
an Investment in a Subsidiary, Jointly
Controlled Entity or Associate

Amendments to HKFRS 7 Financial Instruments:
Disclosures - Improving Disclosures about
Financial Instruments

Operating Segments

Presentation of Financial Statements

Amendments of Appendix to HKAS 18 Revenue
- Determining whether an entity is acting as
a principal or as an agent

Borrowing Costs

Amendments to HK(IFRIC)-Int 9 Reassessment
of Embedded Derivatives and HKAS 39
Financial Instruments: Recognition and
Measurement - Embedded Derivatives

Amendments to a number of HKFRSs
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*k

Included in Improvements to HKFRSs 2009 (as issued in May,
2009).

The Group adopted all the improvements to HKFRSs issued
in October 2008 except for the amendments to HKFRS 5 Non-
current Assets Held for Sale and Discontinued Operations — Plan
to sell the controlling interest in a subsidiary, which is effective
for annual periods beginning on or after 1st July, 2009.

Other than as further explained below regarding the impact of
the HKFRS 7 Amendments, HKFRS 8 and HKAS 1 (Revised),
the adoption of these new and revised HKFRSs has had no

significant financial effect on these financial statements and

there have been no significant changes to the accounting

policies applied in these financial statements.

The principal effects of adopting these new and revised HKFRSs

are as follows:

a)

Amendments to HKFRS 7 Financial Instruments:
Disclosures — Improving Disclosures about Financial
Instruments

The HKFRS 7 Amendments require additional disclosures
about fair value measurement and liquidity risk. Fair
value measurements related to items recorded at fair
value are to be disclosed by sources of inputs using a
three-level fair value hierarchy, by class, for all financial
instruments recognised at fair value. In addition, a
reconciliation between the beginning and ending balance
is now required for level 3 fair value measurements,
as well as significant transfers between levels in the
fair value hierarchy. The amendments also clarify the
requirements for liquidity risk disclosures with respect
to derivative transactions and assets used for liquidity
management. The fair value measurement disclosures
are presented in note 8(b) on the financial statements.
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b)

c)

HKFRS 8 Operating Segments

HKFRS 8, which replaces HKAS 14 Segment Reporting,
specifies how an entity should report information about
its operating segments, based on information about
the components of the entity that is available to the
chief operating decision maker for the purposes of
allocating resources to the segments and assessing their
performance. The standard also requires the disclosure
of information about the products and services provided
by the segments, the geographical areas in which the
Group operates, and revenue from the Group’s major
customers. The Group concluded that the operating
segments determined in accordance with HKFRS 8 are
the same as the business segments previously identified
under HKAS 14,

HKAS 1 (Revised) Presentation of Financial
Statements

HKAS 1 (Revised) introduces changes in the presentation
and disclosures of financial statements. The revised
standard separates owner and non-owner changes in
equity. The statement of changes in equity includes only
details of transactions with owners, with all non-owner
changes in equity presented as a single line. In addition,
this standard introduces the statement of comprehensive
income, with all items of income and expense recognised
in profit or loss, together with all other items of
recognised income and expense recognised directly in
equity, either in one single statement, or in two linked
statements. The Group has elected to present two
statements. This change in presentation has no effect
on reported profit or loss, total income and expense or
net assets for any period presented. Accordingly, the
comparative figures have not been restated.
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The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective, in these

financial statements.

HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)

HKFRS 9
HKAS 24 (Revised)

HKAS 27 (Revised)

HKAS 32 Amendment

HKAS 39 Amendment

HK(IFRIC)-Int 14
Amendments

HK(IFRIC)-Int 17

HK(IFRIC)-Int 19

Amendments to
HKFRS 5 included
in Improvements to
HKFRSs issued in
October 2008

HK Interpretation 4
(Revised in
December 2009)

First-time Adoption of Hong Kong Financial
Reporting Standards'

Amendments to HKFRS 1 First-time Adoption of
Hong Kong Financial Reporting Standards
- Additional Exemptions for First-time
Adopters?

Amendments to HKFRS 2 Share-based Payment
- Group Cash-settled Share-based Payment
Transactions?

Business Combinations'

Financial Instruments®
Related Party Disclosures®

Consolidated and Separate Financial Statements'

Amendments to HKAS 32 Financial Instruments:
Presentation - Classification of Rights Issues®

Amendments to HKAS 39 Financial Instruments:
Recognition and Measurement - Eligible
Hedged Items'

Amendments to HK(IFRIC)-Int 14 Prepayments of
a Minimum Funding Requirements®

Distributions of Non-cash Assets to Owners'

Extinguishing Financial Liabilities with equity
Instruments*

Amendments to HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations
- Plan to Sell the Controlling Interest in
a Subsidiary’

Leases - Determination of the Length of Lease
Term in respect of Hong Kong Land Leases?
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Apart from the above, the HKICPA has issued Improvements
to HKFRSs 2009 which set out amendments to a number of
HKFRSs primarily with a view to removing inconsistencies
and clarifying wording. The amendments to HKFRS 2, HKAS
38, HK(IFRIC)-Int 9 and HK(IFRIC)-Int 16 are effective for
annual periods beginning on or after 1st July, 2009 while
the amendments to HKFRS 5, HKFRS 8, HKAS 1, HKAS 7,
HKAS 17, HKAS 36 and HKAS 39 are effective for annual
periods beginning on or after 1st January, 2010 although
there are separate transitional provisions for each standard or
interpretation.

' Effective for annual periods beginning on or after 1st July, 2009

2 Effective for annual periods beginning on or after 1st January, 2010
3 Effective for annual periods beginning on or after 1st February, 2010
4 Effective for annual periods beginning on or after 1st July, 2010

5 Effective for annual periods beginning on or after 1st January, 2011

6 Effective for annual periods beginning on or after 1st January, 2013

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, the Group considers that these new and
revised HKFRSs are unlikely to have a significant impact on the
Group’s results of operations and financial position.
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The principal accounting policies applied in the preparation

of these consolidated financial statements are set out below.

These policies have been consistently applied to all the years

presented.

a)

b)

Basis of preparation:

The financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared
under the historical cost convention except that
available-for-sale financial assets and financial assets at
fair value through profit or loss are stated at fair value.

Basis of consolidation:
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries.

The results of subsidiaries acquired or disposed of
during the year are included in the consolidated income
statement from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

All significant intercompany transactions and balances
within the Group have been eliminated on consolidation.
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c)

Property, plant and equipment:

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the assets to working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment
have been put into operation, such as repairs and
maintenance and overhaul cost, is normally charged to
the profit or loss in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the
use of an item of property, plant and equipment, the
expenditure is capitalised as an additional cost of the
asset.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
using the straight-line method. The annual rate used for
furniture, fixtures and equipment is 20%.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continuing use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is
included in the profit or loss in the year in which the item
is derecognised.
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d)

e)

Subsidiaries:

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to
govern the financial and operating policies generally
accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group
controls another entity.

Investments in subsidiaries are included in the
Company’s statement of financial position at cost less
any impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Investments:

The Group classifies its investments in the following
categories: financial assets at fair value through profit
or loss, loans and receivables and available-for-sale
financial assets. The classification depends on the
purpose for which the investments were acquired.
Management determines the classification of its
investments at initial recognition and re-evaluates this
designation at every reporting date.

i) Financial assets at fair value through profit or loss

At the end of each reporting period subsequent
to initial recognition, financial assets at fair value
through profit or loss are measured at fair value,
with changes in fair value recognised directly in
profit or loss in the period in which they arise. All
derivatives financial assets are also categorised
as financial assets at fair value through profit or
loss unless they are designated as hedges.

i) Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active market.
At the end of each reporting period subsequent
to initial recognition, loans and receivables are
carried at amortised cost using the effective
interest method, less any identified impairment
losses. An impairment loss is recognised in
profit or loss when there is objective evidence
that the asset is impaired, and is measured
as the difference between the asset’s carrying
amount and the present value of the estimated
future cash flows discounted at the original
effective interest rate. Impairment losses are
reversed in subsequent periods when an
increase in the asset's recoverable amount can
be related objectively to an event occurring after
the impairment was recognised, subject to a
restriction that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.
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e)

Investments: (continued)

iii)

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set out
above).

After initial recognition, available-for-sale financial
assets are subsequently measured at fair value,
with unrealised gains or losses recognised as
other comprehensive income in the available-for-
sale assets fair value reserve until the investment
is derecognised, at which time the cumulative
gain or loss is recognised in the income
statement, or until the investment is determined
to be impaired, at which time the cumulative gain
or loss is recognised in the income statement and
removed from the available-for-sale assets fair
value reserve.

When the fair value of unlisted equity securities
cannot be reliably measured because (a) the
variability in the range of reasonable fair value
estimates is significant for that investment or (b)
the probabilities of the various estimates within
the range cannot be reasonably assessed and
used in estimating fair value, such securities are
stated at cost less any impairment losses.
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f)

9)

Impairment of assets:

At the end of each reporting period, the Group reviews
the carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as
an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

Foreign currency translation:

i) Functional and presentation currency
Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.

fi) Transactions and balances
Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year-end exchange rates
of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss.
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9)

h)

Foreign currency translation: (continued)

jif) Group companies
The results and financial position of all the
Group’s entities that have a functional currency
different from the presentation currency are
translated into the presentation currency as
follows:

a) assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
dates of the transactions); and

@) the resulting exchange differences are
recognised in other comprehensive
income and accumulated in the exchange
reserve.

Taxation:
Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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h)

Taxation: (continued)
Tax recoverable represent the excess of profits tax paid
in previous years (note 14(a) on the financial statements).

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited to profit or loss, except when it relates to items
charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Provisions and contingent liabilities:

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of
a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.
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)

k)

Provisions and contingent liabilities: (continued)
Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Revenue recognition:

i) Sale of investments in securities and futures
including other investments, available-for-sale
financial assets and financial assets at fair
value through profit or loss are recognised on a
trade date basis when the risks and rewards of
ownership are transferred and title has passed.

i) Interest income is accrued, on a time proportion
basis, by reference to the principal outstanding
and at the effective rates applicable.

iii) Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established.

Operating lease:

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are expensed in profit or loss on a straight-line
basis over the period of the lease.

Related parties:

For the purposes of these financial statements, parties
are considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the party
or exercise significant influence over the party in making
financial and operating decisions, or vice versa, or
where the Group and the party are subject to common
control or common significant influence. Related parties
may be individuals (being members of key management
personnel, significant shareholders and/or their close
family members) or other entities and include entities
which are under the significant influence of related
parties of the Group where those parties are individuals.
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m)

n)

o)

Segment reporting:

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business
and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.

Cash and cash equivalents:

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

Employees benefits:

Pension obligations

The Group participates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
at 5% of the employees’ basic salaries with a maximum
cap of HK$1,000 per month. The Group’s contributions to
the fund are expensed as incurred and the assets of the
MPF Scheme are held separately from those of the Group
in an independently administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.
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Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Group did not use any critical
accounting estimates in the preparation of the financial
statements.

In the process of applying the Group’s accounting policies,
management has made the following judgments, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements.

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged
decline in fair value below cost is considered to be objective
evidence of impairment. Judgment is required when determining
whether a decline in fair value has been significant and/or
prolonged. In making this judgment, the historical data on
market volatility as well as the price of the specific investment
are taken into account. The Group also takes into account other
factors, such as industry and sector performance and financial
information regarding the issuer/investee.

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group'’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.
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The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as follows:

2010

The Group

Financial assets

Available-for-sale financial
assets

Amounts due from investee
companies

Amounts due from related
companies

Other receivables, prepayments
and deposits

Financial assets at fair value
through profit or loss

Cash and bank balances

Financial liabilities

Accruals
Other payables

AHHEMBEE

e - WNGIE

FER AR & 1 Rl R

H it YR - BT
&%
BRHERERKIIR
ZHBEE
BERBITEH

Financial assets
at fair value
through

profit or loss
BATER
BHERIIRZ
MBEE

HK$

B

58,110,627

58,110,627

EREMTIANGKEAZEEENT ¢

—2-%F
rEE
MEEE
Available-
for-sale
Loans and financial
receivables assets Total
EXR AHHE
FE W R 8 MEEE @t
HK$ HK$ HK$
BT BT BT
- 25,668,093 25,668,093
11,141,169 - 11,141,169
429,572 - 429,572
841,432 - 841,432
- - 58,110,627
23,177,453 - 23,177,453
35,589,626 25,668,093 119,368,346
B 3=N

Financial liabilities at
amortised cost

LU 85 B A STE /Y
Bk aE

HKS$

B

5,247,093
1,884,200

7,131,293



2010

The Company

Financial assets

Available-for-sale financial assets
Other receivables and deposits
Cash and bank balances

Financial liabilities

Accruals

R ENBEE
At ERFAREE
R RFTHER

KA F]
BBEE
Available-
Loans and for-sale
receivables financial assets
EXK AftHE
N HBEE
HK$ HK$
BT BT
- 232,200
2,160 -
18,721,263 -
18,723,423 232,200
BiEaE

Total

Bt

HK$
BT
232,200
2,160
18,721,263

18,955,623

Financial liabilities at

amortised cost

SR A HER

BKaE
HK$
BT

5,142,091



2009

The Group

Financial assets

Available-for-sale
financial assets

Amounts due from
investee companies

Amounts due from
related companies

Other receivables,
prepayments and deposits

Financial assets at
fair value through
profit or loss

Cash and bank balances

2009

The Group

Financial liabilities

Accruals

Interest-bearing borrowings

Financial assets
at fair value
through

profit or loss
RATERBHEE
Nk MG EE
HK$

BT

AHHEMTEE

6§ NP8

JE s B 2 1 )RR

H o FEYGRIA ~ B R

kiz& _

BATEREBR

BRI BR

ZHBEE 50,642,388

Re RIRITHR _
50,642,388

rEE
BREE
Available-
for-sale
Loans and financial
receivables assets
Bk e
JE Y 5hB HBEE
HK$ HK$
BT BT
- 24,490,291
11,201,169 -
426,084 -
433,987 -
5,000,222 -
17,061,462 24,490,291
ZETNF
~EE
by 3=N

Total

st

HK$

BT

24,490,291

11,201,169

426,084

433,987

50,642,388
5,000,222

92,194,141

Financial liabilities at

amortised cost

AR SH AR A EHE Y

BBaE
HK$
T

204,018
3,942,081

4,146,099



NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2010 HE_T-TFE-_F=+—HItFE

7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. CRIBEDHE(E)
2009 —ETNF
The Company RAF
Financial assets MBEAE
Available-
Loans and for-sale
receivables financial assets Total
BRIk EnE
FEM IR HBEE B
HK$ HK$ HK$
BT BT BT
Available-for-sale AL ETKEE
financial assets - 166,400 166,400
Other receivables and deposits HiEWHIERIZS 73,287 = 73,287
Cash and bank balances Re RIRTTHEH 4,872,803 = 4,872,803
4,946,090 166,400 5,112,490
Financial liabilities HKEE
Financial liabilities at
amortised cost
LA SH R A ETE R
HHBE
HK$
BT
Accruals e & M 105,016

UBA INVESTMENTS LIMITED BIBHIREER LT € ANNUAL REPORT 2010 &£ #f



a)

Financial risk factors:

The Group’s major financial instruments comprise
available-for-sale financial assets, amounts due
from investee companies, amounts due from related
companies, other receivables, deposits, financial assets
at fair value through profit or loss, cash and bank
balances, accruals, other payables and interest-bearing
borrowings.

The Group’s activities expose it to a variety of
financial risks: equity price risk, credit risk, liquidity
risk, interest rate risk and foreign currency risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

i) Equity price risk

The Group is exposed to equity securities which
are classified in the consolidated statement of
financial position either as available-for-sale
financial assets or financial assets at fair value
through profit or loss. These are susceptible
to equity price risk arising from uncertainties
about the future prices of the instruments. The
Group’s equity price risk is managed through
diversification of the investment portfolio ratios by
exposures.

The following table demonstrates the sensitivity
to every 1% change in the fair values of the
listed equity securities or the derivative financial
instruments, with all other variables held constant
and before any impact on tax, based on their
carrying amounts at the end of the reporting
period.

a)

BHEEREE

ARBZTEMBTABEAH
HEMBEE ﬁ%%ﬁﬁﬂ%
B ERBER - Bt &

WmE - 1% E@$EKE@
RIR M BEE  Be RRTT
R ENER  HEMAAR
NHEEE -

ARBEGEHZAIRLA L
%Fﬂ RAERRER FE
B MEE & RR ﬂTH

&9\\%!1 b o NEE 2 BER
EEFETINCRTISE &ﬁ
Bz URSREER DY
AR BB R IR A BEAERK 2 T A
TE-

i) BB 7
$Elhﬁ2h$ EHTY
Rz BHRREZRAD
AR ENBEERR
REER BRI 2 8
BEE -ZEEFLFBIHX
WRABEERATE
mZERRAANEZE
TAEZRREREH LT
BEERZRMESL - KA&E
AR ERER B RE
Rtz RERE LB

L‘éﬁﬁmfta

TRIT ETRAZS R
fTEeMTIRAZABL

REBET1%EEH 2 &
BE(R2HRSTZ
EAGERBREATZEZ
) mEAREERAZEK
HER S



a) Financial risk factors: (continued)

i)

ii)

Equity price risk (continued)

2010 —2-%F%
Investments listed in Hong Kong: REBLMZEE
- Available-for-sale financial assets ~AEHERKEE

-BAFEREER

- Financial assets at fair value

through profit or loss SR BEE
2009 ZEENE
Investments listed in Hong Kong: REALMZEE:
- Available-for-sale financial assets -ARLERBEE
- Financial assets at fair value - BOFERERR

SR BEE

through profit or loss

Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable
to pay amounts in full when due. Impairment
provisions are provided for losses that have been
incurred by the end of the reporting period, if
any. The Group is responsible for monitoring
the amount of credit exposure to any financial
institution.

a) MREBREE: (&)

)

Increase/
(decrease)
in fair value
AVEZ

gm/ (f4)
%

(1)

(1)

RAEE®ERE (&)
Increase/
(decrease)
in profit Increase/
before (decrease)
taxation in equity
BRBADRT 2 Bt
gm/ (hd)  #&m/0ad)
HK$ HK$
AT AT
- 222,528
- (222,528)
581,106 485,224
(581,106) (485,224)
- 238,200
- (238,200)
506,424 422,864
(506,424) (422,864)
EEa R
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a)

Financial risk factors: (continued)

iii)

Liquidity risk

The Group invests in both listed and unlisted
securities which are designated as available-
for-sale financial assets and/or financial assets
at fair value through profit or loss. Those listed
securities are considered readily realisable as
they are listed in regulated stock exchanges.
Those unlisted securities may not be traded in an
organised public market and may be illiquid. As
a result, the Group may not be able to liquidate
quickly its investments in these instruments at
an amount close to their fair value in order to
meet its liquidity requirements or to respond
to specific events such as deterioration in the
creditworthiness of any particular issuer. Prudent
liquidity risk management implies maintaining
sufficient cash and marketable securities, the
availability of funding through an adequate
amount of credit facilities and the ability to close
out market positions.

The following table details the Group’s remaining
contractual maturity for its financial liabilities.
For non-derivative financial liabilities, the table
has been drawn up based on the undiscounted
cash flows of the financial liabilities based on the
earliest date on which the Group can be required
to pay. The table includes both interest and
principal cash flows.
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a)

Financial risk factors: (continued)
jif) Liquidity risk (continued)

Weighted

average

effective  Repayable
interest rate on demand

ME¥5
EBRNZE BAKEE
% HK$
BT
2010 —E-%F
Non-derivative FTEUBEE
financial liabilities
Accruals R ZER - -
Other payables ERAR) - 1,884,200
1,884,200
2009 ZZTNE
Non-derivative FITENBEE
financial liabilities
Accruals [EfER - -
Interest-bearing NEEE
borrowings 9.5%-9.75% 3,942,081

3,942,081

a)

Less than
1 month

9\

3t
=
E8
Jo

N

5,000

5,000

5,000

5,000

B¥REBREE : (&)
jii) FBECER (&)

1-3 months

1238 R
HK$

BT

3 months
to 1 year

MBAEIE

HK$
BT

5,242,093

5,242,093

199,018

199,018

Carrying
amount at
31st March
ZR=t+-H
REE

HK$

AT

5,247,093
1,884,200

7,131,293

204,018

3,942,081

4,146,099



a)

Financial risk factors: (continued)

iv)

Interest rate risk

The Group is exposed to risks associated with the
effects of fluctuations in the prevailing levels of
market interest rates on its financial position and
cash flows since the Group has interest-bearing
borrowings issued at variable rates.

These financial liabilities carry interest at variable
rates expose the Group to cash flow interest rate

risk.
Variable interest rates EFHAE
Financial liabilities: MEaE:

Interest-bearing borrowings B E

Sensitivity analysis

For the last reporting period at 31st March, 2009,
it is estimated that a general increase/decrease
of 50 basis points in interest rates, with all other
variables held constant, would increase/decrease
the Group’s loss after tax and accumulated losses
by approximately HK$16,500.

The sensitivity analysis above has been
determined assuming that the change in interest
rate had occurred at the end of the reporting
period. The 50 basis point increase or decrease
represents management’s assessment of a
reasonably possible change in interest rates
over the period until the next annual end of the
reporting period.

a)

2010
“3-%f%

BHEABEE: (&)

iv)

HK$
B

FIE B
ARASERARTEH
T2EE AEEEHEE
B Al T 35 M R KR B
HEBBRARR S KBS
K& BRERR -

ELHBRETATEEA
REtE - EAKEAR R
BTSN R KRBT EM
EENRESRDF XA

B o
2009
“TTNE

Effective
interest rate
EBAE

HK$

BT

9.5% - 9.75% 3,942,081
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a) Financial risk factors: (continued)

v)

Foreign currency risk

The Group holds assets denominated in
currencies other than the Hong Kong dollars,
the functional currency. The Group is therefore

exposed to foreign currency risk, as the value of

the securities denominated in other currencies will

fluctuate due to the changes in exchange rates.

b) Fair values:

i)

Fair value hierarchy

The Group uses the following hierarchy for

determining and disclosing the fair value of

financial instruments:

Level 1:

Level 2:

Level 3:

fair values measured based on quoted
prices (unadjusted) in active markets for
identical assets or liabilities

fair values measured based on valuation
techniques for which all inputs which
have a significant effect on the recorded
fair value are observable, either directly
or indirectly

fair values measured based on valuation
techniques for which all inputs which
have a significant effect on the recorded
fair value are not based on observable
market data (unobservable inputs)
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b) Fair values: (continued)

i)

ii)

Fair value hierarchy (continued)

As at 31st March, 2010, the Group held the
following financial instruments measured at fair
value:

Financial assets HEEE
Available-for-sale financial AT EHBEE
assets
Financial assets at fair value RAFERBHK
through profit or loss SfR 2 TR E

During the year ended 31st March, 2010, there
were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into
or out of Level 3.

Fair values of financial instruments carried at
other than fair value

The carrying amounts of the company’s other
financial instruments carried at costs are not
materially different from their fair values as at 31st
March, 2010 and 31st March, 2009.

b)

Level 1
=
HK$
BT

22,252,812

58,110,627

80,363,439

DVEE)
i) RFEER (&)

Level 2
Bx=

BHE-Z-—ZTF=A
=+—H AEEHBEN
TRATEFENSHT
B

=

Level 3 Total
BR= At
HK$ HK$
BT BT
- 22,252,812

- 58,110,627

- 80,363,439
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Proceeds from sale of available-for-sale
financial assets - listed

Proceeds from sale of financial assets at fair

value through profit or loss - listed
Net gain from futures trading

Dividend income from listed equity securities

Dividend income from unlisted
equity securities

No analysis of the Group’s turnover and contribution to operating
profit/(loss) for the current and prior year set out by principal
activities and geographical markets is provided as the Group
has only one single business segment, investment holding and
all the consolidated turnover and the consolidated results of the

HEARLENBEEL
FrSsRE— L
HERAFERBREIRZ
PBEE MSFE-— LT
MERH 2 W FE
EHBRAES 2B WA
FEMBRAZE S

BB A

Group are attributable to performance of the markets in Hong

Kong.

No information about major customers has been disclosed as
a substantial portion of the Group’s income is derived from the
Group’s investments and the disclosure of information regarding

customers would not be meaningful.

Other revenue
Interest income

Other net loss
Net unrealised loss on financial assets
at fair value through profit or loss
Net loss from futures trading

HA
MERA

HipEiRFE
BROVERBESRIIRZ
WBEEZABEERTR
HERHZBEFER

2010

HK$

BT
8,128,970
112,011,680
3,489

8,608,147

216,000

128,968,286

2010
HK$
JBT

1,003

(1,435,394)

(1,435,394)

N

2009

HK$

BT
37,234,821
38,911,133
2,935,168

540,000

79,621,122

ARAEBRAEREERE X% MU
EAREMBGRERERGARET
BREEMS ARYEKEIEER
RipgEmy 2 AKRERAFERE

FEZEFBRIELREN/ (BR) -

ARAEBEZEBREBAHNEKER
BOH AREREIBEPHNERE
HRELRBEIREFENLERER

2009
HK$
T

12,477

(26,244,327)
(1,121,646)

(27,365,973)



Interest on borrowings wholly repayable
within five years

Profit/(loss) before taxation has been arrived at after charging:

Auditors’ remuneration
- current year
— underprovision in prior year

Depreciation

Investment management fee paid to
a related company

Performance fee payable to a related
company

Staff costs, including defined contributions
of HK$12,338 (2009: HK$12,339) to
MPF Scheme

Minimum lease payments on properties
under operating leases

2 il
—AEE
—EFREBETE

e

XNTRERAFAZRE
EEER

BNGEBERRZRRE

BINA  BEEIRESA
2R E 12,3388 T
(ZZTTAF 12,3397 T)

BECLHEERAMEL
HEEMAES

2010
HK$
BT

110,374

2010
HK$
BT

150,000

150,000
5,504

1,630,337

5,034,930

324,749

240,000

2009
HK$
T

75,747

BREBAET, (BE) EHNBRTHSE :

2009
HK$
BT

145,000
25,000
170,000
7,000

1,733,597

313,605

240,000



The remuneration of every director for the year ended

31st March, 2010 is as follows:

Fees
He
HK$
-7
Executive directors: YIES:
CHENG Wai Lun, Andrew ~ HEfa 12,000
LI Kwok Cheung, George* ~ ZE#* 11,161
WONG Yun Kuen 2R 12,000
CHAU Wai Hing AER 12,000
Independent non-executive BYKHTEE:
directors:
FUNG Lewis Hung Bk 12,000
CHAN Chung Yee, Alan Br& 12,000
TANG Hon Bui, Ronald BER 30,000
101,161

*

director on 5th March, 2010.

Basic salaries,
housing
benefits, other
allowances
and benefits
in kind
Exge-
RERA
Hib2d
RENFIE
HKS

A7

Retirement
benefits
contributions

RIFRN
{31
HK$
V-2

600
558
600
600

2,358

Mr. LI Kwok Cheung, George resigned as executive

Discretionary
bonuses
and/or
performance-
related
bonuses

BETAR/
FENEA
HK$

&r

EEERBE_T-ZTF=N
=t—BALFEZMEHIIMT

Compensation  Inducement
forloss for joining

of office the Group Total
NEAEE

HREE pAd | &3t
HK$ HK$ HK$
A A1 A1

- - 12,600

- - 11,719

- - 12,600

- - 12,600

- - 12,000

- - 12,000

- - 30,000

- - 103,519

* FEELEEN-_T-TF=
ADEBERTES B -



a)

The remuneration of every director for the year ended

31st March, 2009 is as follows:

Executive directors: HIES:

CHENG Wai Lun, Andrew ~~ BfEfa
LI Kwok Cheung, George ~ ZE#

WONG Yun Kuen EEE
LEUNG King Yue, Alex* Z28H
CHAU Wai Hing* ARR

Independent non-executive BUFHTES:

directors:
FUNG Lewis Hung iy
CHAN Chung Yee, Alan Rr%
IP Man Tin, David* g2x

TANG Hon Bui, Ronald* HER

Fees

g
HKS

12,000
12,000
12,000
8,065
3,967

12,000
12,000
8,065
9,919

90,016

Basic salaries,
housing
benefits, other
allowances
and benefits
in kind
Lyt
RERMN:
B2
REWNE
HKS$

AT

Retirement
benefits
contributions

BINER
R
HK$
V73

600
600
600
403

2,401

Mr. LEUNG King Yue, Alex resigned as executive

director on 2nd December, 2008. Mr. CHAU Wai Hing
was appointed as executive director on 2nd December,
2008. Mr. IP Man Tin, David resigned as independent
non-executive director on 2nd December, 2008, Mr.
TANG Hon Bui, Ronald was appointed as independent
non-executive director on 2nd December, 2008.

No directors waived or agreed to waive any remuneration

during the year (2009: Nil).

a)

Discretionary
bonuses
andfor
performance-
related
bonuses

MEEAR/
FEMIEAL

Compensation

BREERBEE_TTNAF=A
ST HLEFEZMEHIINT -

Inducement

for loss for joining
of office the Group Total

HK$ HK$ HK$

- - 12,600
- - 12,600
- - 12,600
= = 8,468
- - 4,165

- - 12,000
- - 12,000
- - 8,065
= = 9919

= = 92417

REREER-_TENE
+-PB-HEBEHTEE—
B AREEERZZTIN
F+-A-BEZETAHT
ESZ EBRAENC=ZE
NE+-B-HERBIIE
HITES— B BEEELE
RZZZNFT-_A=HE
ZERBUFHTES -

AENYBEZENEXRENR
ZEAME(ZZTNF: E) -



Details of emoluments of the five highest paid individuals b)

(including directors and other employees) are:

Fees

Basic salaries

Housing benefits, other allowances
and benefits in kind

Retirement benefits contributions

Discretionary bonuses and/or
performance-related bonuses

Compensation for loss of office

Inducement for joining the Group

ik

YNl

FEEAN - R
BNz

RRAR IR
WIBIELAR,/
FAEMIEAL
BEEKER(E
MEBARE 2 ZRE

Four (2009: Four) of the highest paid individuals were

directors of the Company, whose emoluments are

included in Note 13(a).

Analysis of the emoluments of the five highest paid

individuals (including directors and other employees)

by number of individuals and emolument ranges is as

follows:

Nil to HK$1,000,000

£ %1,000,000% 7T

IaBsFMAL (BEEERA

fEE) cBE&FEE

2010 2009

HK$ HK$

BT BT
66,000 48,000
211,250 211,250
11,738 11,738
288,988 270,988

mE(ZEEAE IR &SH
MALHRELRRAES  KEZ
M 2 NP EE13(a) ©

IaR=FHAL (BRESRAE

wEE) BABEMEBEDHE
M

2010 2009



Income tax income in the consolidated income statement a)
represents:
Hong Kong profits tax BAENGEH

— current year - REE

— overprovision in prior years —FEEBREEE

No provision for Hong Kong profits tax has been
made in these financial statements as the tax losses
brought forward from prior years exceed the estimated
assessable profits for the current year (2009: no
provision for Hong Kong profits tax had been made
as the Group sustained a loss for the year ended 31st
March, 2009).

Overprovision in prior years results from the success of
claim on taxability of gain or losses on financial assets
with the Inland Revenue Department.

FARERPRMEHBRALT :

2010 2009
HK$ HK$
BT BT
(4,913,657) -
(4,913,657) -

ARAEEEAFBE_T-F
FZA=T-HULEFEREAK
BHAEN  BEARNEFIRE
BREAFEEE RETEREE
NEBELEMEE - (ZTTH
F:DRPRNEEHERESR -
e 3 B 5L A M 1S AR 1E A ]
&) e

RA BRI BB R AT R
FBRXEBEELERER
MELGEFEBEER -



Reconciliation between income tax income and the

Group’s accounting profit/(loss) at the statutory income

tax rate is set out below:

Profit/(loss) before taxation

Tax calculated at the statutory
income tax rate of 16.5%
(2009: 16.5%)

Tax effect of profit not subject
to taxation

Tax effect of non-deductible
expenses

Tax effect on unrecognised
temporary differences

Utilisation of tax losses previously
not recognised

Tax effect of unused tax losses
not recognised

Overprovision in prior years

Income tax income

At the end of the reporting period,

BREANE R (B18)
LA E16.5%
(ZZZTNEF :16.5%)

STE A
BEARB N BB E
A IBAY 2 HETE
AERERER I RETE
FERNERER R IEER
RERZAFERRBEBEZ

Mg &
FEEBEEE
FrigRid A

the Group has

unutilised tax losses of HK$34,663,635 (20009:
HK$41,553,907) available for offsetting against future
taxable profits. However, no deferred tax asset has

been recognised due to the unpredictability of future

taxable profits. The tax losses may be carried forward

indefinitely.

The profit attributable to equity holders of the Company is dealt
with in the financial statements of the Company to the extent

of HK$11,412,838 (2009: loss attributable to equity holders of

the Company of HK$16,369,454 for the year ended 31st March,
2009).

FiE BN RAEE 2 & i
Fl/ (BB REEHEFEZH
s -

2010 2009

HK$ HK$

BT T
18,509,384 (34,390,077)
3,054,047 (5,674,362)
(1,772,071) (999,464)
247,363 1,531,837
798 1,017
(1,530,137) -
- 5,140,972
(4,913,657) -
(4,913,657) -

REER  KAEEFITHEHER
RERT BT 2 RBARBER
34,663,6358 L (ZEET N F :
41,553,907 7T ) © AT+ AR
BETRRIR R ERBLE I 2 185
E I EREREEREEE - #
BEEREIR A4 o

ANAEmFFA AEERR11,412,838
BL(R_TENF=ZA=+—H8 £2

Bl A AENE1E16,369,454/8 1)
BEARRZHBHRERPERE



The basic earnings/(loss) per share is based on the Group’s
profit attributable to equity holders of the Company of
HK$23,423,041 (Group’s loss attributable to equity holders of
the Company of HK$34,390,077 for the year ended 31st March,
2009) and the weighted average number of 1,059,778,200
(2009: 1,059,778,200) ordinary shares in issue during the year.

There are no diluted earnings per share for the years ended
31st March, 2010 and 31st March, 2009 presented since the
Company has no dilutive potential ordinary shares.

BE2-_Z-—ZSF=-A=+—HLEBRHE
$%ﬂ/ﬂﬁmﬂmﬁ%mk%ﬁmm
FFRE23, 423041 BT (HE-ZT T 1
FZA=+—HIBREELEBEBEFE:
34,390,077 L) REANE BT EBER 2
B0 15 801,059,778,200/% (B E - F
TAE : 1,059,778,2000%) 51 & -

AR A F MR A 2 XA -
EEERBE-_S-TFZA=t—
AR-EENE=A=t+—BLEEY
SRIEEF -

The Group and the Company
FEBREALDT

Furniture, fixtures

and equipment

As at 1st April, 2008
Cost
Accumulated depreciation

Net book value

Net book value as at 1st April, 2008
Depreciation

Net book value as at 31st March, 2009
As at 31st March, 2009

Cost

Accumulated depreciation

Net book value

Net book value as at 1st April, 2009
Depreciation

Net book value as at 31st March, 2010

As at 31st March, 2010
Cost
Accumulated depreciation

Net book value

RE HEKRE
HK$
BT
R-ZEZTN\FMA—H

DN 35,000
BETE (21,516)
BREFE 13,484
RZBZNFNA—B2EREFE 13,484
e (7,000)
RZZEENF=ZA=+—HZEEEFE 6,484

RZZEENF=ZA=1+—H
B AR 35,000
2IENE (28,516)
BREFE 6,484
%ﬁé& (5,504)
RZZE—ZTFE=F=1+—HzEEEE 980

N-_ZE-—ZTF=F=1+—H
B AR 35,000
2RIE (34,020)
REFE 980
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NOTES ON THE FINANCIAL STATEMENTS SRR M A

For the year ended 31st March, 2010

18. INTERESTS IN SUBSIDIARIES

BE-T-TF=A=T-ALEE

18. RBLE &R
The Company

RAF]

2010 2009
HK$ HK$
BT BT
Unlisted shares, at cost JE LR MDA 4,187,795 4,187,795
Amounts due from subsidiaries JE U B 188 A R 3R IR 103,114,069 113,941,534
107,301,864 118,129,329

Less: provision for impairment loss W KB AR RIBZRE

on amounts due from EEAE

subsidiaries (11,206,000) (25,027,000)
96,095,864 93,102,329
Amounts due to subsidiaries NI ENGIE S (10,954,770) (10,639,319)
85,141,094 82,463,010
The amounts due from/(to) subsidiaries are unsecured, interest- El /(e KB RT 2 ZIE A &K

free and have no fixed terms of repayment.

- 2EREETERY -

UBA INVESTMENTS LIMITED BABHIREEFR 25 € ANNUAL REPORT 2010 F#f



Details of the Company’s subsidiaries at 31st March, 2010 are as

follows:

Name of subsidiary
WERRERE

Best Idea Development
Limited

Cyber Features Limited

Effort Assets Limited

Profit Mind Group Limited

Smart Hero Holdings
Limited

Super Idea International
Limited

UBA Development Limited

UBA Financial Trading
Limited
RAMEHERERAR

Place of
incorporation
A K Sz 1 2

British Virgin
Islands

RBEXES

British Virgin
Islands

EREXEE

Samoa

BED

British Virgin
Islands

RBRELEE

British Virgin
Islands

KBRS

British Virgin
Islands

RERAEHS

British Virgin
Islands

RBRAES

Hong Kong
BB

Issued and
fully paid
ordinary
share capital
ERTRABRE
Rz & BRA

US$1
ES b

US$1
ETIT

US$1
Ey b
US$1

ETIT

US$1
ESb

US$1
e

US$1
ETIT

HK$2
A TL2TT

AREAR_ZE-—FTF=ZA=+—HZWH

BAAHENT

Percentage of equity
interest held
BFERERMLE
Directly Indirectly
BE% ik

% %

100 =

= 100

100 =

100 =

100 =

100 =

100 =

100 =

Principal activity
TERH

Investment holding
REZK

Investment holding
REER

Investment holding

RALR

Investment holding

BARER

Investment holding
RERK

Investment holding
RERK

Investment holding

BEER

Investment holding
and trading of
securities
REER R

EHEE



Details of the Company’s subsidiaries at 31st March, 2010 are as
follows: (continued)

Issued and
fully paid
ordinary
Place of share capital
Name of subsidiary incorporation BRTRAR
MEAREE A S 3 R EBARA
UBA Gold Investment Samoa US$1
Limited EED ETIT
UBA Technologies British Virgin US$1
Holdings Limited Islands ETIT
RERLES
UBA Venture Limited British Virgin US$1
Islands b
EERELHEE

All subsidiaries operate in Hong Kong.

None of the subsidiaries had any loan capital outstanding at the
end of the year or at any time during the year.

ARRR—_ZE—ZTF=ZA=+—HZHK
BATRENT : (&)

Percentage of equity
interest held

BEREEMLEER
Directly Indirectly Principal activity
B& & TREB
% %

100 - Bullion trading

100 - Investment holding
RERR

100 - Investment holding
REER

ENBRARETBREER

EWBLREAFEAERERENFEE
MEEHATETMHREREZEEEAR -



Unlisted equity securities,

at cost
Less: provision for
impairment loss

Listed equity securities in
Hong Kong

Market value of listed
equity securities

FETERAES -
BANE
B OREERREE

BEELTRAES

EHlRAEETE

The Group The Company

2010
HK$
BT

9,561,281

(6,146,000)

3,415,281

22,252,812

25,668,093

22,252,812

As at the end of the reporting period, all available-for-sale

financial assets, are stated at fair value except for those unlisted

equity securities, of which their fair values cannot be measured

reliably. Fair values of listed equity securities have been

determined by reference to published price quotations in active

markets.

REE ¥ NN
2009 2010 2009
HK$ HK$ HK$
BT BT BT
6,636,281 - -
(5,966,000) - -
670,281 - -
23,820,010 232,200 166,400
24,490,291 232,200 166,400
23,820,010 232,200 166,400
REER BRI EFELITEZE

H
EABRAEFN AEAREERBE
ETVRAFENE  EWBRAZESFZ A
FEDLDESEERMHMBETIER
BEE



a)

Details of listed equity securities as at 31st March, 2010

are as follows:

Name of
investee companies

RENAER

Wing Hang Bank, Limited
KFRITERAF

Century City International
Holdings Limited
R mERERERAR

Chun Wo Development
Holdings Limited
ENEEERAF

Dah Chong Hong Holdings Limited
AETEEERAF

Grand Field Group Holdings Limited
HEEEERAF

Harmony Asset Limited
THERAA

HKC International Holdings Limited
BEARERERARAT

PCCW Limited
ERBMBRAF

Qunxing Paper Holdings
Company Limited
HERZERERNRF

Cost

AR
HK$

BT
2,346,126

728,568

2,125,936

2,106,467

6,404,546

1,732,500

1,381,104

17,608,296

559,222

Impairment
loss
HEBE
HK$

B

(600,000)

Fair value
AVE
HK$

BT

2,982,000

186,000

1,124,200

2,610,000

5,700,000

3,979,800

1,309,280

2,107,332

302,000

a) AEER-_T-—ZTF=A=+—
A2 EMBRAESFEWT :

Net assets/

% of total  (liabilities)

Unrealised assets of  attributable
gain/(loss) the group to the Group
RERZ AEHE r&E
B/ BEE FizEER/
(B8) ZEAL (B FE
HK$ HK$

BT BT
635,874 2.40% 1,785,236
(542,568) 0.15% 720,318
(1,001,736) 0.90% 2,267,551
503,533 2.10% 1,600,667
(104,546) 4.59% 5,882,884
2,247,300 3.20% 7,033,675
(71,824) 1.05% 2,441,525
(15,500,964) 1.70% (272,779)
(257,222) 0.24% 271,112



a)

Details of listed equity securities as at 31st March, 2010

are as follows: (continued)

Name of
investee companies

REARER

Sinotrans Shipping Limited
RSNEMEBR AT

Tonic Industries Holdings Limited
RNEXBRARAA

EganaGoldfeil (Holdings) Limited
BNEEEEERAR

Cost
A
HK$
BT

381,258

8,489,764

8,939,987

52,803,774

Impairment
loss
HEFE
HK$

B

(8,939,987)

(9,539,987)

Fair value
AVE
HK$

BT

185,500

1,766,700

22,252,812

a) REBR -E—TE=A=1+—
Az ETRAZLEFRBMOT

(&

Unrealised
gain/(loss)
RERZ
BH/
(B8)
HK$

BT

(195,758)

(6,723,064)

(21,010,975)

% of total
assets of
the Group
EALHE
BEE
2B

0.15%

1.42%

Net assets/
(liabilities)
attributable
to the Group
r5E
iz EE/
(Bf8) 3
HK$

BT

197,759

1,774,963



b)

Details of unlisted equity securities as at 31st March,
2010 are as follows:

Name of
investee companies

RENAER

Basic Investment
Group Limited
BHREEBERAA

Capital Venture Limited
BERERAA

Chief Finance Limited

S RHMBARLA

Efinance 28 Limited

Enviro Technology
International Limited

RRHBERERAA

Fujita Glass Limited

BARBERAR
Fullpower Holdings

Limited

Pacific Life Science
Holdings Limited

Proportion
of share
Place of capital owned
incorporation Fiis
B RALA
Macau 30%?
R
Hong Kong 26%
&k
Hong Kong 26% *
B
Hong Kong 25%
&k
Hong Kong 33.33% 182
ik
Hong Kong 15%
)
British Virgin 20%
Islands
i
British Virgin 4%
Islands

RERIES

Cost
R
HK$

7,281

520,000

2,600,000

1,000,000

780,000

250,000

1,000,000

389,000

Impairment
loss
AERR
HKS$

&

(520,000)

(2,600,000)

(865,000)

(780,000)

(250,000)

(1,000,000)

(131,000)

b)

RZE—ZF
ERAEESE
% of total
assets of
the Group
Carrying  HA%E
amount BEE
REE  zBfHt
HK$
Vv
7.281 0.01%
135,000 0.11%
258,000 0.21%

Principal
activities

IEEH

Property investment
nERE

Property investment
and money lending
services

NEREREERS

Money lending
business

&R

Provision of electronic
financing services

RESTHBRE

Development of
battery recharges

EEREEN

Trading of glasses
BREH

Investments holding

REZR

Investment holding

REER



b)

Details

of unlisted equity securities as at 31st March,

2010 are as follows: (continued)

Proportion
of share
Name of Place of capital owned
investee companies incorporation Jiige: Cost
RENFEHE R R A R
HK$
BT
Wing Sang Wholesale Hong Kong 21.43%? 90,000
Limited B
KERBERRAA
Blue Legend Investment Samoa 30%% 2,925,000
Limited EED
9,561,281

*1

*2

This appears to exceed 30% limit of the share capital
and/or voting right of the investee company according
to the current Chapter 21 of the Listing Rules of The
Stock Exchange of Hong Kong Limited because at
the time of making this investment the old Chapter 21
limit of the Listing Rules is 35%. Therefore there is no
violation of the Chapter 21 limit.

According to Hong Kong Accounting Standard 28, the
Group has no significant influence over the investee
companies. Therefore they are not regarded as
associates.

Impairment
loss
AERR
HKS$

&

(6,146,000)

b)

n=
sl

Carrying
amount

REE
HKS§

AT

90,000

2,925,000

3,415,281

*1

*2

T-TE=A=+—AZH
BABSHENT : ()

% of total
assets of
the Group
EARE®  Principal
BEE  activities
AR TEEE

0.07% Wholesale of
Chinese medicine

P

2.35%  Property development
VES:S

BEESHARIFAERA
ALmRA - HEBBRE
DA AR IR ZE#30%
ZER RAAERKE
B EEMEANENLRE
35% * FTIAN 8 B E R 21
ERRE -

RIEEE &5 &R 2855 -
ARELREHERRER
AAEARE Rt fig
BRABBERT -



c) Particulars of major available-for-sale financial assets

i)

Listed equity securities
Wing Hang Bank, Limited (“Wing Hang Bank”)

Wing Hang Bank is principally engaged in
the commercial banking and related financial
services.

The Group holds 42,000 shares in Wing Hang
Bank, representing 0.0142% interest in the
issued share capital of Wing Hang Bank based
on the annual report at 31st December, 2009
and derived a dividend income of HK$25,096
for the year ended 31st March, 2010. Based
on the annual report at 31st December, 2009,
the net asset value of Wing Hang Bank was
approximately HK$12,541,045,000.

Century City International Holdings Limited
(“Century City”)
Century City is principally engaged in the
property development and investment,
construction and building related business and
other investments.

The Group holds 310,000 shares in Century City,
representing 0.013% interest in the issued share
capital of Century City based on the annual report
at 31st December, 2009 and derived a dividend
income of HK$2,413 for the year ended 31st
March, 2010. Based on the annual report at 31st
December, 2009, the net asset value of Century
City was approximately HK$5,557,600,000.

Chun Wo Development Holdings Limited
(“Chun Wo”)

Chun Wo is principally engaged in the civil
engineering, electrical and mechanical
engineering foundation, building construction
work and property development.

c)

FRUHNEMBEEZFE

)

LTRAE
XEFRITBRAT (KT
w171
KFROTETEREZEH
RARRTNEECERIR
% o

K& B HF42,0008% Kk
SRITRMD - BEBEKFR
TRZZEENE+ZA
=t+—BZFREXTR
TE BT 20.0142%
MRABE-_ZT—TF=
A=+—-BLEFEHXK
B25,0068 TR B - 1RIE
KZRITER  RZET
ANE+-A=+—8" X
THRAOCEEFHENA
12,541,045,000% 7T °

D ERERARA
B ([tE25E® )
HRERTEERE 2 XK
ROMFERRIERE - BE
FRERERMZEHRE
A o

A % B #5310,0000% t
wEmz ke IREHL
BTR-_ZEENF+ A
=t+—BZFRIGHLEHR
mEBITRA20.013%
ERBE-_TE—ZTF=
AZt+—BLEEEH#IK
2,413 TR B - R I
HaEommFER R_TZ
AE+ZA=+—0 it
KHRMZEEFENA
5,557,600,0005% 7T °

GANEEARAA (&
1)
EMEBLELTATIR -
BEIR HANETR
ETRENEHR -



c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Chun Wo Development Holdings Limited
(“Chun Wo”) (continued)

The Group holds 1,540,000 shares in Chun Wo,
representing 0.1682% interest in the issued share
capital of Chun Wo based on the annual results
at 31st March, 2010. No dividend was received
during the year. Based on the annual results at
31st March, 2010, the net asset value of Chun Wo
was approximately HK$1,348,339,000.

Dah Chong Hong Holdings Limited (“Dah
Chong Hong”)

Dah Chong Hong is principally engaged in motor
vehicle sales, motor vehicle related business and
services, sales of food and consumer products,
as well as logistics services.

The Group holds 500,000 shares in Dah Chong
Hong, representing 0.0278% interest in the
issued share capital of Dah Chong Hong based
on the annual report at 31st December, 2009
and derived a dividend income of HK$37,068
for the year ended 31st March, 2010. Based
on the annual report at 31st December, 2009,
the net asset value of Dah Chong Hong was
approximately HK$5,756,000,000.

Grand Field Group Holdings Limited (“Grand
Field”)

Grand Field is principally engaged in property
development and investment.

The Group holds 52,500,000 shares in Grand
Field, representing 2.086% interest in the issued
share capital of Grand Field based on the annual
report at 31st December, 2009. No dividend
was received during the year. Based on the
annual report at 31st December, 2009, the net
asset value of Grand Field was approximately
HK$282,021,000.

) FEUHHEMBEEZFR

(&

)

FTRAES (F)
BRNEBERLT ([
(&)

KN & B F1,540,0000%
BREG - BREEMRKZ
Z-—ZHE=-A=+—H
CEFEEEENEE
TIRAR20.1682% ° A4
JE 0 M AE B B A o
BEBNE2FEEE RN
—E-ZTFZA=+—
B EMzEEFENE
1,348,339,00078 7T °

ETREERAF (X
817l
RETEEREZEBR
HERENBRAEB LR
% HERMmMHEERR
R

N & B #5 5500,000/% X
ETZBRM BREKE
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c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)

Harmony Asset Limited (“Harmony”)

Harmony is principally engaged in investments
in securities listed on the Stock Exchange and
unlisted investments with a potential for earnings
growth and capital appreciation.

The Group holds 990,000 shares in Harmony,
representing 2.5347% interest in the issued share
capital of Harmony based on the annual report
at 31st December, 2009 and derived a dividend
income of HK$98,386 for the year ended 31st
March, 2010. Based on the annual report at 31st
December, 2009, the net asset value of Harmony
was approximately HK$277,500,594.

HKC International Holdings Limited (“HKC”)

HKC is principally engaged in the sale and
distribution of mobile phones and related
accessories, office telephone system in Hong
Kong and Singapore, provision of mobile phone
network connection and repair and maintenance
services and systems integration services.

The Group holds 5,344,000 shares in HKC,
representing 1.0904% interest in the issued share
capital of HKC based on the annual results at 31st
March, 2010 and derived a dividend income of
HK$53,109 for the year ended 31st March, 2010.
Based on the annual results at 31st March, 2010,
the net asset value of HKC was approximately
HK$223,919,000.

PCCW Limited (“PCCW”)

PCCW is principally engaged in the provision
of telecommunications services, internet and
multimedia services, sale and rental of equipment
and technical services; and investment in and
development of infrastructure, properties and
technology related business.
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c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)
PCCW Limited (“PCCW?”) (continued)

The Group holds 912,265 shares in PCCW,
representing 0.0135% interest in the issued share
capital of PCCW based on the annual report at
31st December, 2009 and derived a dividend
income of HK$1,178,591 for the year ended 31st
March, 2010. Based on the annual report at 31st
December, 2009, the net liabilities value of PCCW
was approximately HK$2,025,000,000.

Qunxing Paper Holdings Company Limited
(“Qunxing Paper”)

Qunxing Paper is principally engaged in the
production of decorative base paper products
and printing paper product.

The Group holds 100,000 shares in Qunxing
Paper, representing 0.0097% interest in the
issued share capital of Qunxing Paper based on
the annual report at 31st December, 2009 and
derived a dividend income of HK$11,641 for
the year ended 31st March, 2010. Based on the
annual report at 31st December, 2009, the net
asset value of Qunxing Paper was approximately
HK$2,800,046,416.

Sinotrans Shipping Limited (“Sinotrans”)

Sinotrans is principally engaged in dry bulk and
container vessels owning (including dry bulk
vessel time chartering and container vessel
time chartering), oil tanker shipping, dry bulk
cargo voyage charter and other shipping related
businesses (the “Vessel Owning and Related
Business”).

The Group holds 50,000 shares in Sinotrans,
representing 0.0013% interest in the issued share
capital of Sinotrans based on the annual report
at 31st December, 2009 and derived a dividend
income HK$6,932 for the year ended 31st
March, 2010. Based on the annual report at 31st
December, 2009, the net asset value of Sinotrans
was approximately HK$15,789,465,210.
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c) Particulars of major available-for-sale financial assets
(continued)

i)

ii)

Listed equity securities (continued)

Tonic Industries Holdings Limited (“Tonic
Industries™)

Tonic Industries is principally engaged in design,
manufacture and marketing of consumer audio
and video products and home appliances
products.

The Group holds 15,100,000 shares in Tonic
Industries, representing 1.4274% interest in the
issued share capital of Tonic Industries based
on the interim report at 30th September, 2009.
No dividend was received during the year.
Based on the interim report at 30th September,
2009, the net asset value of Tonic Industries was
approximately HK$124,352,000.

Unlisted equity securities
Blue Legend Investment Limited (“Blue
Legend”)

Blue Legend is principally engaged in property
development in Hong Kong. The Group holds
300,000 shares in Blue Legend, representing
30% interest in the issued share capital of Blue
Legend. No dividend was received during the
year. Based on the unaudited financial statements
at 31st March, 2010, the Group’s share of the net
asset value of Blue Legend was approximately
HK$2,340,000.

Pacific Life Science Holdings Limited (“Pacific
Life”)

Pacific Life is principally engaged in investments
holding. The Group holds 500,000 shares in
Pacific Life, representing 4% interest in the issued
share capital of Pacific Life. No dividend was
received during the year. Based on the unaudited
financial statements at 31st March, 2010, the
Group’s share of the net asset value of Pacific Life
was approximately HK$262,000.
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The Group The Company

rEE ¥ NN
2010 2009 2010 2009
HK$ HK$ HK$ HK$
BT ET BT BT
Amounts due from FEWIZE N EIFRIA
investee companies 17,520,254 17,697,166 - -
Less: provision for R EEIE R
impairment losses (6,379,085) (6,495,997) - =
11,141,169 11,201,169 - -
Amounts due from investee companies are unsecured, interest- EWEE AR RBIEEEE  REF
free and have no fixed terms of repayment. BRBREETEND-
The amounts are unsecured, interest-free and have no fixed U HIBETNSEER BREFNEREE
terms of repayment. BEERH -
The Group The Company
EE ¥ NN
2010 2009 2010 2009
HK$ HK$ HK$ HK$
B BT B BT
Other receivables H {th fE W RUR 757,822 11,127 - 11,127
Prepayments AR 21,450 360,700 - =
Deposits Re 62,160 62,160 2,160 62,160
841,432 433,987 2,160 73,287
Other receivables for the current year represent advances HEpEWFIEAEWEENT (EE2EE
to margin accounts due from a related company, Upbest ERAR)ZHEFPOZRE - AEHE L
Investment Company Limited, for financing the purchases of MEH - RSP EARBNEER - FER
listed securities. The advances are repayable on demand. BHEBHNU B RERM 27

Details of the margin facilities are disclosed in note 27 on the
financial statements.



The Group

2010
HK$
BT
Equity securities REBLTRAES -
listed in Hong Kong /NS ]
at fair value 58,110,627
Derivative financial TEEmTA
instruments at fair BAYE
value (Note b) (Htitb) -
58,110,627
Market value of listed R EAESH TE
equity securities 58,110,627
a) Listed equity securities as at 31st March, 2010 are as
follows:
Name of
investee companies Cost Fair value
REDNAER B AR AFHE
HK$ HK$
BT BT
China Railway Group Limited 10,594,219 5,600,000
FEIFRERADER R A
China Infrastructure Investment 576,715 373,500
Limited
FEEREEERAR
China Grand Forestry Green 2,764,837 315,000

Resources Group Limited

PEMAGEEREEERAA

EN- 3

2009
HK$

T

49,627,608

1,014,780

50,642,388

49,627,608

a) i
=

Unrealised
gain/(loss)

B8R,/
(B#8)
HK$

BT

(4,994,219)

(203,215)

(2,449,837)

i3

The Company

2010
HK$
BT

% of total
assets of
the Group
HEEE
BERE
ZBOH

4.51%

0.30%

0.25%

VA

2009
HK$
T

T-FF=A=t-A2t
AEFHIMT

Net assets/
(liabilities)
attributable
to the Group
rEE

it 2EE/
(BB FE
HK$

BT

3,548,066

454,056

1,030,098



a)

Listed equity securities as at 31st March,

follows: (continued)

Name of
investee companies

REANTEE

China Agrotech Holdings
Limited
EREEMREBARAA

Dah Chong Hong
Holdings Limited
RETEERRA

Fountain Set (Holdings)
Limited
REEX (RE)EARAA

Hong Kong Exchanges
and Clearing Limited

BRRHREERBRARA

Ming Hing Waterworks
Holdings Limited
BE K2R R A A

MTR Corporation Limited
BERHEKEBRAR

Mascotte Holdings Limited
EHEEEERAR

Neo-China Land Group
(Holdings) Limited

o EE A (AR )
ARRA

HSBC Holdings plc
LERER A

2010 are as

Cost Fair value

B AYEE
HK$ HK$
BT BT
754,960 576,000
543,734 542,254
5,718,090 5,913,600
2,694,110 2,592,000
902,713 396,000
3,469,763 2,990,303
2,218,095 453,000
2,455,531 -
28,742 27,290

Unrealised
gain/(loss)
RERZ
BA,/
(&#)
HK$

T

(178,960)

(1,480)

195,510

(102,110)

(506,713)

(479,460)

(1,765,095)

(2,455,531)

(1,452)

% of total
assets of
the Group
EAEE
mEE
ZEDE

0.46%

0.44%

4.76%

2.09%

0.32%

2.41%

0.37%

0.02%

F-FF=-A=f+—-HZL
BRAZBLFHINWMT : (&)

Net assets/
(liabilities)
attributable
to the Group
AEE

ik 2EE/
(BfE)FE
HK$

BT

816,945

332,555

15,074,828

149,274

264,640

1,890,320

332,718

20,872



a)

Listed equity securities as at

follows: (continued)

Name of
investee companies

RENEEE

PCCW Limited
BRANERATE

Qunxing Paper Holdings
Company Limited
EREZRERRA

Sunny Optical Technology
(Group) Company Limited
REAERBE(EB)BARAF

Sing Tao News Corporation
Limited
ESNEEEERAT

Xinjiang Xinxin Mining
Industry Co., Ltd.
MRMERERNERLDA

China Mobile Limited
FEBEBAERAT

China Molybdenum Company
Limited
RER)IHEEBRBER DA

31st March, 2010 are as

Cost
B
HK$
BT

25,099,810*

7,771,231

2,331,641

922,444

14,359,372

1,626,543

675,403

Fair value
ATE
HK$

BT

11,291,280

3,654,200

1,239,000

909,000

6,912,000

1,494,000

650,000

a)

Unrealised
gain/(loss)
REBR2
BH/
(&%)
HK$

BT

(13,808,530)

(4,117,031)

(1,092,641)

(13,444)

(7,447,372)

(132,543)

(25,403)

o

[z

% of total
assets of
the Group
EAEE
BEE
ZEDH

9.09%

2.94%

1.00%

0.73%

5.56%

1.20%

0.52%

R-ZE-FF=ZHA=t—HzZLt
ABHZEINNT « (&)

Net assets/
(liabilities)
attributable
to the Group
A&HE
Fiitz&E/
(BfR) #E
HK$

ET

(1,461,573)

3,280,457

1,158,450

1,756,292

4,369,431

577,854

264,384



a)

Listed equity securities as at 31st March,

follows: (continued)

Name of
investee companies

REDEHE

Wing Hang Bank Limited
XZRITERARA

Futong Technology
Development Holdings Limited

BRMBEREBRARLD

China Grand Pharmaceutical And
Healthcare Holdings Limited
BABEREIERERA

Zhongda International Holdings
Limited
PARBRERERA

China Construction Bank
Corporation

PERRBTRONERAA

Green Energy Group Limited
RERRHMREEER LA

Industrial And Commercial
Bank of China Limited
HETERITROER AR

2010 are as a)
Unrealised
gain/(loss)

REH2

Cost  Fair value a#,/
AR AYHE )
HK$ HK$ HK$
BT BT BT
758,955 710,000 (48,955)
188,713 178,000 (10,713)
609,903 1,066,400 456,497
227,496 240,000 12,504
1,925,002 1,908,000 (17,002)
853,222 850,000 (3,222)
1,554,103 1,480,000 (74,103)

% of total
assets of
the Group
EAEE
BEE
ZED

0.57%

0.14%

0.86%

0.19%

1.54%

0.81%

1.19%

F-FF=-A=t—-HZL
BRABLZHINWT « (&)

Net assets/
(liabilities)
attributable
to the Group

rEE

i 2EE/
(BfE)FE
HK$

BT

510,067

134,382

149,205

124,060

819,404

150,175

580,211



a)

b)

Listed equity securities as at 31st March, 2010 are as
follows: (continued)

Name of
investee companies Cost Fair value
RENAER A AFE
HK$ HK$
BT BT
Metallurgical Corporation 528,891 425,000
of China Limited
FERERIRNERLDA
China Minsheng Banking 892,460 801,000
Corporation Limited
PERERITRNDERAA]
Bank of China Limited 1,022,986 1,035,000
REIRITAID B R A
Coolpoint Energy Limited 3,607,370 3,488,800

REEREARAT

97,677,064 58,110,627

It represents the accumulated total of investment
cost at the date of statement of financial position.
Group’s investment in this listed equity security has not
exceeded the 20% net asset value requirement under
the Listing Rules 21.04(3)(b).

Derivative financial assets represent financial instruments
for trading of precious metals with a financial institution
through a related company. These are categorised as
financial assets at fair value through profit or loss unless
they are designated as hedges.

a)

Unrealised
gain/(loss)
RER2
BH/
(&%)
HK$

BT

(103,891)

(91,460)

12,014

(118,570)

(39,566,427)

(b)

R-F-FF=A=+-B2L
TREBSBIMOT (&)

Net assets/

% of total (liabilities)
assets of attributable
the Group to the Group
EAEE r5E
BEE Fiitz&E/
ZBED (BfR)#E
HK$

BT

0.34% 261,054
0.65% 455,929
0.83% 609,074
2.81% 1,613,633

* REEFHERREREBZR
FHBRERA - RIE ETH
8121.043)(b)M Bk - £ &
BEEETMRAZESF LA
B0WHFAEBENL

MEMBEEREBRERAIR
—RUBRELETESEESE -
BRHBAENEEFRZA TR
—RERBARATERERRKS
ReHBEE -



c)

Particulars of major financial assets at fair value
through profit or loss

China Railway Group Limited (“China Railway”)

China Railway is principally engaged in the infrastructure
construction, survey, design and consulting services,
engineering equipment and component manufacturing,
property development and other business.

The Group holds 1,000,000 shares in China Railway,
representing 0.0047% interest in the issued share capital
of China Railway based on the annual report at 31st
December, 2009. No dividend was received during the
year. Based on the annual report at 31st December,
2009, the net asset value of China Railway was
approximately HK$75,573,458,400.

Fountain Set (Holdings) Limited (“Fountain Set”)

Fountain Set is principally engaged in production
and sales of dyed fabrics, sewing threads, yarns and
garments.

The Group holds 4,480,000 shares in Fountain Set,
representing 0.5642% interest in the issued share capital
of Fountain Set based on the interim report at 28th
February, 2010. No dividend was received during the
year. Based on the interim report at 28th February, 2010,
the net asset value of Fountain Set was approximately
HK$2,671,781,000.

Hong Kong Exchanges and Clearing Limited (“HKEx”)

HKEx is the recognised exchange controller under the
SFO. It owns and operates the only stock exchange and
futures exchange in Hong Kong and their related clearing
houses, namely HKSCC, SEOCH and HKCC.

The Group holds 20,000 shares in HKEX, representing
0.0019% interest in the issued share capital of HKEx
based on the annual report at 31st December, 2009 and
derived a dividend income of HK$107,675 for the year
ended 31st March, 2010. Based on the annual report at
31st December, 2009, the net asset value of HKEx was
approximately HK$8,027,326,000.
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c)

Particulars of major financial assets at fair value
through profit or loss (continued)

MTR Corporation Limited (“MTR”)

MTR is principally engaged in owning and operating the
Mass Transit Railway and Octopus smart card system in
Hong Kong; properties development and sale; leasing
of commercial facilities and provision of other services
within the Mass Transit Railway.

The Group holds 101,711 shares in MTR, representing
0.0018% interest in the issued share capital of MTR
based on the annual report at 31st December, 2009 and
derived a dividend income of HK$48,519 for the year
ended 31st March, 2010. Based on the annual report at
31st December, 2009, the net asset value of MTR was
approximately HK$106,453,000,000.

PCCW Limited (“PCCW”)

PCCW is principally engaged in the provision of
telecommunications services, internet and multimedia
services, sale and rental of equipment and technical
services; and investment in and development of
infrastructure, properties and technology related
business.

The Group holds 4,888,000 shares in PCCW,
representing 0.0722% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2009 and derived a dividend income of HK$6,315,003 for
the year ended 31st March, 2010. Based on the annual
report at 31st December, 2009, the net liability value of
PCCW was approximately HK$2,025,000,000.

Qunxing Paper Holdings Company Limited (“Qunxing
Paper”)
Qunxing Paper is principally engaged in the production
of decorative base paper products and printing paper
product.
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c)

Particulars of major financial assets at fair value
through profit or loss (continued)

Qunxing Paper Holdings Company Limited (“Qunxing
Paper”) (continued)

The Group holds 1,210,000 shares in Qunxing paper,
representing 0.1172% interest in the issued share
capital of Qunxing Paper based on the annual report at
31st December, 2009 and derived a dividend income
of HK$116,542 for the year ended 31st March, 2010.
Based on the annual report at 31st December, 2009,
the net asset value of Qunxing Paper was approximately
HK$2,800,046,416.

Xinjiang Xinxin Mining Industry Co., Ltd. (“Xinjiang
Xinxin”)

Xinjiang Xinxin is principally engaged in the mining, ore
processing, smelting and refining operations and sales of
nickel, copper and other non-ferrous metals in the PRC.

The Group holds 1,600,000 shares in Xinjiang Xinxin,
representing 0.0724% interest in the issued share
capital of Xinjiang Xinxin based on the annual report at
31st December, 2009 and derived a dividend income
of HK$109,996 for the year ended 31st March, 2010.
Based on the annual report at 31st December, 2009,
the net asset value of Xinjiang Xinxin was approximately
HK$6,035,276,200.

China Mobile Limited (“China Mobile”)

China Mobile is principally engaged in providing mobile
telecommunications and related services in Mainland
China.

The Group holds 20,000 shares in China Mobile,
representing 0.0001% interest in the issued share
capital of China Mobile based on the annual report at
31st December, 2009 and derived a dividend income
of HK$73,699 for the year ended 31st March, 2010.
Based on the annual report at 31st December, 2009,
the net asset value of China Mobile was approximately
HK$579,616,501,200.

China Construction Bank Corporation (“CCB”)

CCB is principally engaged in a range of banking
services and related financial services.
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c) Particulars of major financial assets at fair value
through profit or loss (continued)

China Construction Bank Corporation (“CCB”)
(continued)

The Group holds 300,000 shares in CCB, representing
0.0001% interest in the issued share capital of CCB
based on the annual report at 31st December, 2009.
No dividend was received during the year. Based on
the annual report at 31st December, 2009, the net asset
value of CCB was approximately HK$638,289,036,000.

Coolpoint Energy Limited (“Coolpoint”)

Coolpoint is principally engaged in business of
Traditional Chinese Medicine health supplements, trading
of pharmaceutical and healthcare products, design,
installation and manufacture of energy saving equipment.

The Group holds 24,920,000 shares in Coolpoint,
representing 0.7524% interest in the issued share
capital of Coolpoint based on the annual report at 31st
December, 2009. No dividend was received during the
year. Based on the annual report at 31st December,
2009, the net asset value of Coolpoint was approximately
HK$214,455,000.

The interest-bearing borrowings represent advances from
margin accounts due to a related company, Upbest Investment
Company Limited, for financing the purchases of listed
securities. The advances are repayable on demand, bearing
interest at the effective interest rates 9.5% (2009: 9.5% t0 9.75%)
per annum and are secured by certain listed equity securities
with market value as follows:

c) FEEAVERBERRIKZH
BEEZFHE(E)

PEERBITRODBERAR(TE
RERIT)) ()

A& B+ F30,0000% B R IEIT
ZHBEH BREERRBIR-F
ZhE+-_A=+—B2ZER
HEZBIROKEBETRAZ
0.0001% ° A F £ I £ (£ 7] iz
BRA-REBESRITFER
RZEENF+ZRA=+—
B BRBO2EEFENA
638,289,036,00058 7T °

REEEERAT(RE
REMEETELE/ET
B
=]

=]
Bm BERRREMRES &

ot

N & B 524,920,0000 R B
ezl BRERZHER
—EEAE+-_A=+—8Z
FRGREHECBHTRAZ
0.7524% o A F B I & (F {7 &
BRA-REBEREEEFR -
RZEENF+ZRA=+—
B - REHfGEZEEFENA
214,455,000/ 1t °

2

BEEARMELR (ZEERREEAR
A ZFFRFPOEH - BIEBE LmE
% ZEFEAERBANEE  REFFER
95% (ZZETNF : H9.5%F9.75%) &T
BRB RIAZG ET AR SR
HmEMT :

/

D
7N

The Group The Company
REE PN
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equity securities pledged EmRA

for securing margin loans EFEHmE (KF27)

and facilities (Note 27) - 37,634,602 - -



Ordinary shares of
HK$0.01 each

Authorised

Issued and fully paid

The Group

Balance as at 1st
April, 2008

Total comprehensive
loss for the year

Balance as at 31st
March, 2009 and
1st April, 2009

Total comprehensive
income for the year

Balance as at 31st
March, 2010

Number of shares

R EE
2010 2009 2010
EREE00IET
VEBER
T 2,000,000,000 2,000,000,000 20,000,000
BRITRAR 1,059,778,200 1,059,778,200 10,597,782

Contribution

Share premium surplus
R aE BRES
HK$ HK$
BT BT
RZEENE
MA—Rz &% 92,564,355 -
AERREER
RZEENE=A=1—H
“ZENEMA-BrES
92,564,355 -
AERREEN
R-ZZ-Z%=A
=t-H&R 92,564,355 -

L]

Retained profits/
Fair value (accumulated

reserves losses)
REER,/

NYERE  (RRER)
HK$ HK$
AT AT
11,601,851 26,999,896
(19,344,281)  (34,390,077)
(7,742,430)  (7,390,181)
5,674,123 23,423,041
(2,068,307) 16,032,860

Share capital

VT
2009

20,000,000

10,597,782

Total

H)

HK$

BT
131,166,102

(53,734,358)

77,431,744

29,097,164

106,528,908



The Company

Balance as at 1st
April, 2008

Total comprehensive
loss for the year

Balance as at 31st
March, 2009 and
1st April, 2009

Total comprehensive
income for the year

Balance as at 31st
March, 2010
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Share premium

BpEE
HK$
BT

92,564,355

92,564,355

92,564,355

Contribution
surplus
BB

HK$
AT

4,187,723

4,187,723

4,187,723

At the end of the reporting period, certain listed equity securities
amounting to HK$57,055,307 (2009: HK$37,634,602) of the
Group has been pledged to secure margin facilities and loans
granted by a related company, Upbest Investment Company
Limited, as disclosed in note 24 on the financial statements

above.

The calculation of net asset value per share is based on the
net assets of HK$117,126,690 (2009: HK$88,029,526) and the
1,059,778,200 (2009: 1,059,778,200) ordinary shares in issue as

at 31st March, 2010.

¥ NN

Fair value  Accumulated
reserves losses Total
DB ZiEEE h
HK$ HK$ HK$
BT BT BT
3,880,187 (2,853,770) 97,778,495
(4,529,855)  (16,369,454)  (20,899,309)
(649,668)  (19,223,224) 76,879,186
65,800 11,412,838 11,478,638
(583,868) (7,810,386) 88,357,824
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The Group as lessee

At the end of the reporting period, the Group had entered into
the following future minimum lease payments in respect of its

office premises under a non-cancellable operating lease:

Within one year

Investment management fee paid to Upbest
Assets Management Limited

Performance fee payable to Upbest Assets
Management Limited

Brokerage commission paid to Upbest
Securities Company Limited

Commission paid to Upbest Commodities
Company Limited

Commission paid to Upbest Gold Limited

Interest paid to Upbest Investment
Company Limited

Interest paid to Upbest Gold Limited

Custodian fee paid to Wing Hang
Bank Limited

Rental paid to Champion Assets Limited

SEAHEEA

REER AEERBTAHERLE
MERLHET ZARKERNEE

T
2010
HKS$
BT
—FR 180,000
2010
Notes HK$
Wiz BT
IRHREERET
EXREBERAA (a) 1,630,337
ERERAET
IREBBRAR (a) 5,034,930
IRERAET
RRBEHFERAF (b) 543,215
IRReTERBE
BRAR (c) 100
IRHEETFERSERAA (d) -
IRFETRREE
BRAR (e) 108,472
YTHABETFEREBERDA () -
IRHEEBTRFHRT
BR AR (9) 60,450
YHBETFHREBRAR  (h) 240,000

2009
HK$
BT

180,000

2009
HK$
BT

1,733,597

385,495

13,660

75,747

60,450
240,000



a)

The Company and a subsidiary of Upbest Group
Limited, Upbest Assets Management Limited (“UAML”")
as investment manager, have on 6th November,
2000, first entered into an investment management
agreement pursuant to which UAML provided investment
management services to the Company for a term of three
years up to 30th November, 2003. Upon the expiration
of the second investment management agreement for a
period of three years commencing from 1st April, 2003,
the same parties again on 31st March, 2006 entered
into a supplemental investment agreement for the sole
purpose of further extending the term of the second
investment management agreement for another 3 years
to 31st March, 2009. This agreement can be terminated
by either the Company or UAML serving not less than six
months’ notice in writing prior to the expiration. Pursuant
to the investment management agreement, monthly
investment management fee is payable at 1.5% per
annum of the consolidated net asset value of the Group
as at the immediately preceding valuation date on the
actual number of days in the relevant calendar month
over 365 days a year. The annual cap for the financial
year ended 31st March, 2009 is HK$2,800,000.

In addition to the above, the Company and UAML
have on 2nd May, 2008 entered into a supplemental
agreements whereby (i) the term will be extended to
31st March, 2010; and (ii) in addition to the management
fee, a performance fee payable in Hong Kong dollars
equivalent to 20% of net profit of the Group before
taxation and before deduction of the management fee
payable under the investment management agreements
shall be paid to UAML for each financial year. The
performance fee of HK$5,034,930 (2009: HK$Nil) for the
financial year ended 31st March, 2010 has been included
under administrative and other operating expenses. The
annual cap for the management fee and performance fee
for the financial years ended 31st March, 2009 and 2010
are HK$20,400,000 and HK$24,480,000 respectively.
These continuing connected transactions were approved
on the extraordinary general meeting of the shareholders
held on 10th June, 2008.
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a)

b)

c)

d)

(continued)

On 11th February, 2010, the Company and UAML
have entered into the Third Supplemental Investment
Management Agreement. The annual cap for the
management fee and performance fee for the financial
years ended 31st March, 2011, 2012 and 2013 are
HK$11,148,000, HK$13,378,000 and HK$16,054,000
respectively. These continuing connected transactions
were approved on the extraordinary general meeting of
the shareholders held on 30th March, 2010.

The Company and two of its subsidiaries and Upbest
Securities Company Limited (“USCL”) have separately
entered into a supplemental agreement for the
transaction in relation to the securities brokerage service
dated 1st November, 2007. Each of the subsidiaries of
the Company and Upbest Securities Company Limited
agreed to extend the service period from 1st November,
2007 to 31st March, 2010. Brokerage commission
fee is charged at 0.25%, the prevailing market rate,
on the value of the transactions. Annual cap for the
financial year ended 31st March, 2009 and 2010 are
HK$2,400,000 and HK$2,880,000 respectively. On 11th
February, 2010, the Company and two of its subsidiaries
and USCL have entered into the Securities Brokerage
Supplemental Agreements and agreed that the original
agreement will be extended from the period of 1st April,
2010 to 31st March, 2013. It is expected that the annual
brokerage commission will be less than HK$1,000,000
per annum. These continuing connected transactions
were approved on the extraordinary general meeting of
the shareholders held on 30th March, 2010.

Commission is charged at a range from HK$20 to
HK$100 per transaction.

Commission is charged at HK$500 per transaction, if
any.

a)

b)

c)

d)
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e)

f)

On 2nd May, 2008, the Company and two of its
subsidiaries had separately entered into a supplemental
agreement with Upbest Investment Company Limited
("UICL") in relation to the provision of securities margin
financing service. According to the supplemental
agreements, the respective relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreements between
the contracting parties. The securities margin financing
services interest rate is charged at 4.25% above prime
rate per annum inclusive of custodian fee; and the
provision of IPO financing at an interest rate from 0.2% to
1.25% per annum above the borrowing costs of UICL. For
the financial year ended 31st March, 2010, interest for
the securities margin accounts and IPO financing were
charged at 9.5% (2009: 9.5% to0 9.75%) and 1% to 1.5%
(2009: Nil) per annum respectively.

On 11th February, 2010, the Company and two of its
subsidiaries and UICL have entered into the Financial
Assistance Supplemental Agreement and agreed that the
original agreement will be extended from the period of
1st April, 2010 to 31st March, 2013.

On 2nd May, 2008, a subsidiary entered into a
supplemental agreement with Upbest Gold Limited
(“UGL”) in relation to the provision of precious metal
margin financing service by UGL to the subsidiary.
According to the supplemental agreement, the subsidiary
and UGL agreed that the relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreement between the
contracting parties. The supplemental agreement also
provided that the interest rate for the precious metal
margin financing service will be 1.05% per annum above
the borrowing costs of UGL. There are no bullion dealing
interest paid for the financial years ended 31st March,
2009 and 2010.

On 11th February, 2010, a subsidiary and UGL have
entered into the Financial Assistance Supplemental
Agreement and agreed that the original agreement will
be extended from the period of 1st April, 2010 to 31st
March, 2013. The interest rate for the precious metal
margin financing service will be from the range of 0.5% to
1% per annum above the borrowing costs of UGL.
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The annual cap regarding the securities and bullion margin

financial assistance for each of the financial year ended
31st March, 2011, 2012 and 2013 is HK$150,000,000. These
continuing connected transactions were approved on the

extraordinary general meeting of the shareholders held on 30th
March, 2010.

9)

h)

Pursuant to a custodian agreement dated 22nd
December, 1999 between the Company and a custodian,
the custodian agrees to provide securities custodian
services to the Company including the safe custody of
the Group’s securities and the settlement of the securities
of the Group, the collection of dividends and other
entitlements on behalf of the Group. The appointment of
the custodian commenced on the date of commencement
of trading of the Company’s shares on the Stock
Exchange and will continue in force until it is terminated
by either party giving a written notice to the other party at
any time.

The custodian is regarded as a connected person of the
Company under Rule 21.13 of the Listing Rules, but the
custodian fee falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing Rules.

The Company has entered into a tenancy agreement
with Champion Assets Limited for one year, commencing
from 1st January, 2009. The tenancy agreement was
renewed between one of the Company’s subsidiaries and
Champion Assets Limited for one year, commencing from
1st January, 2010. Details of the leasing commitment are
stated in note 29. The total rent paid during the period
from 1st April, 2009 to 31st March, 2010 is amounted
to HK$240,000. The transactions were carried out at
an amount agreed by both parties. The entire issued
share capital of Fung Fai Growth Limited, a substantial
shareholder of the Company, is owned by a trust of
which the discretionary objects are family members of
Mr. Cheng Kai Ming, Charles, including a director of the
Company, Mr. Cheng Wai Lun, Andrew. Mr. Cheng Kai
Ming, Charles has beneficial interest in Champion Assets
Limited.
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i) Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of the Company.
CCAA Group Limited, an investment company, holds
approximately 73.65% interest in Upbest Group Limited.
The ultimate beneficial owner of Fung Fai Growth Limited
and CCAA Group Limited is Cheng’s Family Trust.
Upbest Assets Management Limited, Upbest Securities
Company Limited, Upbest Commodities Company
Limited and Upbest Investment Company Limited are
wholly-owned subsidiaries and Upbest Gold Limited is
a 75% owned subsidiary of Upbest Group Limited, a
company incorporated in the Cayman Islands with limited
liability, the securities of which are listed on the Stock
Exchange.

)] The remuneration of directors and other members of key
management during the year were disclosed in note 13.

k) Amount due from/to related companies

Details of the balances with related companies are
disclosed in notes 21, 22 and 24 on the financial
statements.

The above transactions were carried out in the normal course
of the Group’s business on terms mutually agreed between the
parties.
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UBA INVESTMENTS LIMITED
FEAIRERRALQ A

2nd Floor, Wah Kit Commercial Centre
302 Des Voeux Road Central, Hong Kong
Tel: 852 2581 3768
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