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Sustainable, Responsible, Profitable

“Humanity has the ability to make development sustainable
— to ensure that it meets the needs of the present without
compromising the ability of future generations to meet their
own needs.” — United Nations General Assembly (1987)
Report of the World Commission on Environment and
Development: Our Common Future.



Chief Executive Officer’s Statement

KEREZRRERAT —TTHh T ZTFFR

Dear Shareholders, Stakeholders and Employees

Fiscal year ended 31 March 2010 has been a year marked with great
transformation and sustainable progress for Sustainable Forest Holdings
Limited. | would like to take the opportunity to thank all of our employees and
their families for their contributions which helped to successfully transform
our group into a world class natural forest resources holding company.
At the same time, | say this past fiscal year was a year of transformation
also because we started 2009 as one of the most challenging times ever
experienced by the timber sector due to the global financial crisis, and then it
turned onto a steady recovery path beginning mid way through the year.

Building a business that is sustainable and responsible while profitable forms
the core of our business model and strategy. From the start, we have set
out very aggressive operational and financial targets for ourselves when we
acquired the forestry operations in July 2009 despite the unprecedented
global financial crisis. Through the commitment and perseverance to our
people, chain saw operators, sawmill workers, forest engineers, log loader
operators, quality control inspectors, sales, accountants...etc., we achieved
the goal of reaching financial profitability immediately in the first year of
operations for our forestry business.

| am pleased to present you the following operational and financial review for
the year ended 31 March 2010, sharing with you our progress and milestones
achieved, and some of the setbacks and difficulties we encountered.

In times of great changes lie great opportunities. We continue to be
committed to our people, our shareholders, our stakeholders and our core
corporate values of sustainability, social responsibility and profitability. On
behalf of the board of directors, we thank you for all your support and look
forward to an even better next year.

Yours sincerely,

Leung Chau Ping, Paul
Chief Executive Officer
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2010 2009 Changes
—E-EF —ETNF BiRE
HK$’000 HK$’'000
BT T PR T
(Restated)*
(&E51)*
Operating results PG
Continuing operations FEREER
Revenue WA 263,063 - 100%
Gross profit EF 118,866 — 100%
Discontinued operations [EF Il 33
Revenue WA 79,517 178,061 (55.3%)
Gross (loss)/profit (E8])EF (9,751) 16,495 (159.1%)
Profit/(loss) attributable to owners AAFHEE AEG
of the Company =R (EE) 273,303 (12,707) 2,250.8%
Financial position at year end RELE B 2B AR
Property, plant and equipment ME - R MR 201,293 1,736 11,495.2%
Biological assets EYEE 833,323 - 100%
Goodwill [SES 1,686,883 - 100%
Cash and cash equivalents R MRS EEY
(including pledged bank deposit) (BFEEEI R TR 36,820 114,938 (68.0%)
Net current assets A EFE 257,101 163,106 62.1%
Total assets HEE 3,338,236 237,960 1,302.9%
Total interest-bearing loans BB ER 506 16,306 (96.9%)
Total liabilities KN =N 831,606 57,618 1,343.3%
Equity attributable to the Company’s AARIER A
owners FElh 2= 2,506,568 166,228 1,407.9%
Per share information sRER
Basic earnings (loss) per share FIRERET(EE)
(Hong Kong cents) (BEEAL)
Continuing operations FRIBISE 275 21.37 cents {l | 43.19 cents 1l (50.5%)
Continuing and discontinued operations FHBISE TG R
DR I 275 19.64 cents {ll | (2.53) cents fll 876.3%
Net asset value per share BB EFE 107.7 cents 8.4 cents Il 1,182.1%
S Due to the disposal of certain operations during the year, certain comparative figures ~ * HARFREHEE TR 8 TURETFEEHHE

NERAFE 2R

have been re-classified to conform with current year’s presentation.
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Management Discussion and Analysis

KEAMEZRERAR —TTN T

TEFR

FINANCIAL REVIEW

For the year ended 31 March 2010 and 2009, the Group had 6 business
segments including tree felling service, sustainable forest management, Chita
forests operation, building materials, real estate and mining. An analysis of
turnover for the year ended 31 March is as follows:

HvEE lﬂLnFHﬂ& jD—/f

Zi%lilﬁ
HE_T-TFR_TThAF-A=+—AHLF
(= KEEZ%i&nﬁ/\KﬁEB BREEARR
% ARERNER RERMES BV B
HMERERE BE=A=1+—"HBILFELE¥5EH
T

2010 2009 Increase (Decrease)
—E-EF —TTNF HANCE )
HK$’°000 % HK$’000 % HK$’000 %
BT T % BT % BT %
(Restated)
(&E%))
Continuing operations BERQEER
Tree felling service RARBRTS 237,073  90.1% = — 237,073 100%
Sustainable forest management  BJ 3 & R E IR 25,990 9.9% = - 25,990 100%
263,063 100% - - 263,063 100%
Discontinued operations BARIEEK
Building materials @t 77,381 97.3% | 162,641 91.3% (85,260)  (52.4%)
Chita forests operation TREEZRIREFS 2,013 2.5% - 0% 2,013 100%
Real Estate B E 123 0.2% 5,054 2.8% (4,931) (97.6%)
Mining BRHE - 0% 10,366 5.9% (10,366)  (100%)
79,517 100% | 178,061  100% (98,544)  (55.3%)

For the year ended 31 March 2010, turnover from continuing operations
amounted to HK$263.1 million and comprised solely turnover from tree
felling services and sustainable forestry management business segments,
the newly acquired in July 2009. Tree felling services business segment
began operations in mid January 2010. Turnover from the tree felling services
business segment represented revenue derived from the tree felling services
for the construction of two hydropower plants in Rondonia State, Amazon,
Brazil, while turnover from the sustainable forest management business
segment represented revenue from sales, trading and processing of timber
products from sustainably managed forests.

Turnover from discontinued operations totaled HK$79.5 million for the year
ended 31 March 2010, of which HK$77.4 million or 97.3% was attributable
to the building materials business segment. All of the building materials, real
estate and mining business segments were disposed of during the year
ended 31 March 2010.

Net profit of the Group for the year ended 31 March 2010 amounted to
HK$274.3 million. This represented a 938.8% and 339.2% increase from
the net losses of HK$32.7 million and HK$114.7 million reported for the year
ended 31 March 2009 and 2008, respectively.

During the year under review, a net loss from discontinued operations of
HK$10.6 million, and a loss on the disposal of discontinued operations of
HK$12.5 million were included in the net profit of the Group. If the net results
and loss on the disposal from discontinued operations were excluded, the net
profit of the Group would total HK$297.4 million.

HE_ZT-—TF-A=1+—HILFE RAHBE
%M%%z 25 5B 5063,100,0007T © TE B
%Xé&ﬁ%ﬁ&_q?hitﬂﬁW%ZTh
BRMEBER D B2 EER - KARBE D 2R
T RF— H¢ﬁﬁﬁ§L°K§&ﬁ%%%
Bz e ERARNE I BHBEZ BT E
M EK B B RIR E R ARRISFIE AW A - R
BRI FERMNEEEG DS 2 EXBAAHEE
BERINTEEEE Z M2 AR EMTE £ KR
]\o

BHE—_Z-—ZTF=-A=1+—HILFERAERILL
%ﬁzkiaém,\/%ﬁ%‘?%ooooo;z B
774oooowﬁ973%ﬁ)&¥ﬁ%ﬁ’u Fig=]
BV BERKBESEREE_T—SF=
B=+—HIIFELE -

$%a§:§—z€¢zﬁz+—a¢¢rzm
F A& 75 #274,300,0007C * DRIBEE-ZTZTN
EN_TENEF=ZA=T"HILEEZEERF
¥4 75 1 32,700,000 7T M 74 % 114,700,000 7T 3 A1
938.8% }2.339.2% ©

\EEFE  RABERULEEBZEBERFHED
#£ 10,600,000 T & H & B K |F ¥ E BB K
12,500,000 C B 5T AREEAEF o (WIIFR 2 4% 1E
XEBEBEFERLEESE  AEEB 4R EE
HA#B#297,400,0007T °
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Management Discussion and Analysis
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FORESTRY BUSINESS M

Overview =

On 31 July 2009, the Group completed the acquisition of the entire interest MR-ZTENE+A=1+—0 - AEE TR
in Amplewell Holdings Limited (‘“Amplewell”) and its subsidiaries (‘“Amplewell  JR¥IEREAER AT (TR 1) REMB AR ([IhRE
Group”) which own approximately 44,500 hectares of natural tropical forest & |) 24z @ Z AR E A Ei#s mEMNE
lands on a freehold basis in Acre State, Amazon, Brazil and 242,000 hectares 75 #144,5007A HE K SA ZMAS ZR AR+ b 27 ) A S 4 -
of concession rights in Siberia, Russia. Total standing matured stock for the A R A B & BT P {AFIZ5242, 0002 B 2 B2 #E o &
Amazon and Siberia forests are estimated at 12.0 million m? and 21.7 million  &+25 & # X Fa A FI| 25 2k 2 B S AR B s s s 25>
m3, respectively. 7117%12,000,00037 752K %2.21,700,00037 /5 7K ©

Our forestry business specializes in investments in natural forests and — 7N @ 7 Mk E EFEFTR F IR E P ES 8K L2
forest resources with both softwood and tropical hardwood. We practise  #5HEAR 2 KRR R ZMER o INEE LS A]
sustainable forest management where we employ minimum impact logging — ZHRMEIE - (A SF LS8R KRR - 212
techniques when harvesting our forests on a selective basis. Logs from our IR K ZRAR o 5K B AN EBBRMZ AN EHEHE
forests are then processed to semi-finished timber products by contracted = 75 i1 L 8k =k 2 £ B B 2500 Lk h0 L AK 4 2 2UAK
third party processors or in our own processing facilities. Our timber products Ef c NEBZAMERASEPRNEETLFE S
are our customers’ raw materials in their manufacturing processes. We  ZE# %} o REBIREAPE - = - BN - A
currently supply to customers in China, the United States, Europe, Japan and s & B FEZ S A o

Brazil.

To our customers, we are a truly integrated “ONE-STOP-SHOP” supplier of gtAEEZEFEMES @ AEE ALEKAMERZ
semi-finished timber products with our own forest resources; on-the-ground B iF4ra [ — b= /54 L ERN - BEBMER
quality control; processing capabilities and direct sales services where our 2 HEESESE  MNTEEHNA HE T EE T
customers are. The Group’s forest resources cover both valuable hardwood — E R « NEE Z HME B REEE S HXEBE

with high commercial value and popular softwood species. ZEEBARARESEFE 2K o
Profitability SE K

For the year ended 31 March 2010, our total net profit after tax was #HE_-_Z—ZF=A=+—HILFE  ~&EH
HK$274.3 million as compared to a net loss after tax of HK$32.7million a  ~ [& %t 1& 4 | 42 %8 /A& 78 ¥ 274,300,000 ¢ © &=
year ago. With less than a full year of operations after acquisition on July 31, 4 B $E 15 & F1 18 B3 48 ) 58 78 5 32,700,000 7T, °
2009, our forestry operations recorded total turnover of HK$263.1 milionand R-—ZZhE+ A=+ —HELRBEELKLE T
generated net profit after tax of HK$326.4 million, turning around a 4-year B — & @ AL B ME X G D IFE B L%
streak of net losses for the Group. Gain on change in the fair value of our 3 ¥ 263,100,000 7T * 37 /= 4E (& B1 18 45 FI) 335 i
biological (forest) assets (net of tax) amounted to HK$244.5 milion and was ~ 326,400,0007T * fE & BiEE4F 4315 B 18 F 5814
primarily attributable to rise in average log market prices and favorable foreign  EE AR - BB EDM(HAAR) BEAFEZ U
currency revaluation. 5 A5 244,500,0007T © £ B R EARMFHTE
FARINEE R IEEER -

Sustainability Al f B

We are committed to creating long-term value and sustainable growth AEBEM HFEBEEERASEZ LETHAER
through responsible, sustainable practices throughout our operations. We — HAB{E R AJFEIEE - KEE S K AR NRE
strive to be the best company in environmental responsibilities in the forestry HEZEZBITRFEEZ AT @ KR AR XA
industry in Asia and a model for sustainable forestry to our peers. BEMELIE IR o

Our corporate strategies are developed based on the three pillars ZXNEEZPERBEARBEIFERE 2 =AX

of sustainable development: social progress, economic growth and  1f : & - KHIL R MIBBREEEE o
environmental protection.
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KEREZRRERAT —TTHh T ZTFFR

During the year ended 31 March 2010, we received approval for the
Sustainable Management Program (SMP) for our 44,500-hectare Acre forests
in the Acre State, Amazon, Brazil. However, we were not able to begin the
harvesting operations in Acre State as scheduled due to the delays in the
completion of the acquisition of the forestry group, and a strategic decision
by the Executive Committee to focus the Group’s resources on our exclusive
tree felling project in Rondonia State, Amazon, Brazil.

Social Responsibility

During the fiscal year ended 31 March 2010, we set up a special executive
task force to design, evaluate and implement social programs. The task force
was to determine the objectives and lay down the guidelines for our social
programs. The following are the objectives that were recommended to the
management of the Group by our task force:

o To promote sustainable development within the communities we work
in

o To help improve the living standards and quality of life for the local
communities

° To prevent deforestation (slash-and-burn) by indigenous communities

In addition, the task force also recommended that the programs should
provide means for the local indigenous communities to help themselves —
thus achieving sustainability. Some of the initial programs under evaluation
aim to utilize the vast existing non-timber resources within our forests, such
as essential tree oil, organic nuts and fruits. We will report periodically on the
development of these programs.

Expansion of Our Forest Resources

On 15 November 2009 and 19 February 2010, we announced the signing
of two Memoranda of Understanding to acquire additional freehold forests,
forest concessions and related processing facilities in Para State and Acre
State, Amazon, Brazil. Upon completion of the two acquisitions, our forest
resources will increase from approximately 290,000 hectares to more than
1,300,000 hectares of natural forests.

Aside from expansion through acquisitions, we plan to expand our forest
resources through public-private partnerships or social programs where we
work with local indigenous communities and Governments through exclusive
management contracts. Under such arrangement, we will provide training
to the indigenous communities in sustainable forest management practices,
employment and profit sharing.

With extensive networks and presences on the ground in Brazil and Russia,
we believe we can continue to expand our forest resources and attain global
dominance in the near future.

BB A AR oA

HE-_TZTF=A=1T—"HILFE A5ER
E P Hifk s BME R BN 244,500 R H L
2 B A 3548 B 25T &I (Sustainable Management
Program) ([ Al E B IR DHLE - AW - AR
STERBEMEEBHIRTER - N EHITEEES
gl EEEREFENNERTESHAZE
TMBREARGTEZ RBORE - RS ERpean
HARIIA R 2R 52 M FRIAET TAREK, ©

HEERT
HE_Z-ZTF=-A=+—"BUMRFE F*&
B3R R RIMITE ARG - FHE KRBT R
Bff - ZBh2EEREERR  YHMHERE
RIS - AT RZERRASEEEEEH
Bz :

s WEAKEEEZHRAUHERE
o  MPAREEMEZ AEKEREEEER
o Db EEHEREKRIRERMAA

BESN - Z BB TR c TR R M E T E A
EREB L EMEBFERR - ETEE
AEZNF BB RRERARKERMAZAE
RAFAMER  HEH  ERRERKR -
AEEKERREZ ST 2 BRENR -

ERMAEIR
R-ZBZAFE+—A+HBR-_ZT—ZTF_ A
TNE  AEEEHERIMOFEERE - UK
BEAESBERAIN &I R EMN 2 ZBINKA FEE
HRMET RN IR - MIBKEERE - &
£ B 2 FME TR 15 1 #7290,000A HEIE hN = R 1B
1,300,000 2 FER AR ZRHA o

BRBEBWBRESN  ARBEGEEBQ L RS
WRAKEH LS BIETRE - RIBGAT
GitE AEEBBBERER S NEE M+ EE
BNMBFAE - REBERH  AEEHHLZE
HEBHAHERAEEERIR xRS R

HEEF -
BHENEERRRN ERBGERYEN K%

EREFESERARNER - YR TARRKED
PR EE SR o

009



Management Discussion and Analysis
BIRE 5w M DT

Gaining Exclusive Tree Felling Services Contract for FRBZELREEKHBREFHIMEBEREK
Construction of Hydropower Plants in Rondonia KRS H

In November 2009, we won an exclusive service contract to assist two R-ZEZEAF+—H @ KEBRSBRRES
hydropower plants in Rondonia State, Amazon, Brazil to fell and clear trees %) - AR P20 B A% B 25 M MK BB/ 2
for their plant sites and artificial lakes. With total installed capacity of over 6,000 T [E#b A8 K& A TR K RIEIEAM o @K 12
Megawatts, the two hydropower plants will provide clean alternative energy T 2 8 &K HEE 4L 58 186,000k B - R=F
to more than 11 million households in the Amazon and other parts of Brazi —REZ2HEHEABEIER @ B ATLEHEREHEM
when they become fully operational in 2015. The combined sites cover an  #i[& #:811,000,000/7 K FEIZ {2 B R LR ©
area of approximately 200,000 hectares and will contribute significant timber 454 58 45(h 1#549200,000 A8 + AR L E A7
resources to the Group for the next five years. EERBEEARMEIR

To prevent damage to marine life and the subsequent release of the stored A7 IE8FAERESIRIE - A RGMREERKTIE
carbon back into the atmosphere by the decaying trees if the forest areas  Z 1§ N k7K 8228 B 2= A J& 15181 /K A1 3R B HE R
were to be flooded without clearing, IBAMA, Brazil’s federal environmental Rt @ EFEBERBEKE DEBREHRBEL G
agency, has approved, for the first time, for the hydropower plants to clear SR & JRFT | & XK 128 T o7 B 72 R 58 75 5 18]
cut prior to construction. Ko

Our first harvesting subcontractor began mobilizing equipment and staff into AEEEREASEBEHEN T —ZF— A
the assigned forest areas immediately in January 2010 and the operations R FAI X E R AFEIIEEHZKE - R = A
commenced in full swing in February. For the three-month period from 2HETBAEE - R-_E—TF—FFE2=F =
January to March 2010, approximately 3,000 hectares of forests were & A Hif] + 493,000 A LBRMBE IR - EEBIE
harvested and more than 300,000 m?3 of logs were obtained. Activities are  300,00037 75 KRR o AR k)& Eh T8 B R =12 IR
expected to significantly pick up after the rainy season which generally #717 WE—RASF+_AZENA - R-_T—
ranges from December to April each year. By the end of March 2010, we ZE£=AK  AEFEEEZHEE @ KK ER
brought in additional subcontractors to increase the speed of harvesting and EW SO BRZEEEHS - Al - AEEB =
to introduce competition between the subcontractors. As a result, since we ~ ZE—Z4F— AFIIAEELAR - pIh 2R aemikes
began in January 2010, we were able to reduce our overall harvesting unit ¢ ASHIK 4)40% ©

cost by approximately 40%.

Increase of Capital and Shareholder Base EmEARARRRER

The capital markets were marked by great volatility during the year under R EIESFR » EATH EIEE A @ A8 — R H
review and it was generally challenging for companies to raise capital. We are A EE£E G - AEBERHE T —ZFF =5
very pleased that we were able to attract new capital and investors during =+—H IFFENAIRAHE S RIKEE - 5l
the year ended 31 March 2010. Specifically in May 2010, NWS Financial  2#alZEB AR A 72 B2 TINWS Financial
Management Limited, a subsidiary of NWS Holdings Limited (the “Subscriber’),  Management Limited([Z2EA VA -E—ZTFH
subscribed to 412,000,000 ordinary shares and became the second largest A 328#412,000,0000% L @M% » K AN A F)E —
shareholder of the Company. AIER o

Chita Forests Operation IRIERMER

For the year ended 31 March 2010, Chita forests operation in Russia #HZE-—Z—Z&=A=+—HILFEE REH
contributed a marginal turnover of HK$2.0 million and net loss after tax of  7REFRIRE TS (£ 8715 & ¥ 588 2,000,0007T °

HK$12.0 million. On 1 March 2010, Amplewell entered into a letter of intent 7 $% 15 & 1 12 /&5 18 )% 28 45 %5 12,000,000 7T © A
with an independent third party to dispose of the entire equity interestin @ —ZT—FF=F—H - AEEL2 BB A a)H
“000” “Zabaikalskaya Leonaya Kompaniya” (“ZLK”) and its subsidiary, “O00” RELE I 5 = F ] =M= - # L EH £ 000
“Novoles” (“Novoles”) (collectively “ZLK Group”). As such, it is classified as  “Zabaikalskaya Leonaya Kompaniya™ ([ ZLK |) & £
discontinued operations. Negotiation is ongoing and no pricing has been  HiE/2&000 “Novoles” ([Novoles]) (£if# [ZLK
fixed as of the date of this report. The Group has decided to dispose of its ~ Group )2 ZPR& AN HERS © FEt - ZEBDEAE R
Chita Forests Operations as part of its ongoing strategy to seek forest assets  |F 27 o IR IF i ML ETTRER - RANRE B HIM R
or operations with better returns on investments, hence improving the value — EFEEAEE o NEBERTE HEHRIBHRRER

they bring to shareholders. ERERERK 2 —85 » WS KIREDREF
CRMEEREE MR EXSREBRRS
RZEE -
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Looking Ahead
Looking ahead, some of our short and long term goals are:

o Remaining committed to sustainable practices in forest management
and pursue Forest Stewardship Council (“FSC”) certification for our
forests, current and future.

o Caring for our people and our environment.

o Growing through market share consolidations and expansion of our
forest resources through acquisitions, social programs, management
contracts, or co-investment with strategic partners.

While there will definitely be challenges along the way, we are firmly set on the
path of becoming global number one in timber resources holding.

Building Materials Business

For the year ended 31 March 2010, the building materials business segment
contributed a turnover of HK$77.4 million (for the year ended 31 March 2009:
HK$162.6 million) and a net loss of HK$1.4 million (for the year ended 31
March 2009: HK$2.9 million). In order to focus on the forestry business, the
Group entered into agreements to dispose the entire segment in December
2009, a net loss of HK$3.2 million was realised from the disposal. The Group
ceased to have any building materials business segment on 24 March 2010.

Property Development Business

For the year ended 31 March 2010, the property development business
segment contributed a turnover of HK$0.1 million (for the year ended 31
March 2009: HK$5.1 million) and a net loss of HK$9.6 million (for the year
ended 31 March 2009: HK$6.7 million). Due to the slowdown of the property
market in the PRC and continuing loss making by the segment, the Group
entered into agreements to dispose the entire segment in August and
September 2009, a net loss of HK$9.2 million was realised from the disposal.
The Group ceased to have any property development business on 30
September 2009.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 March 2010, the Group had cash and cash equivalents amounted to
HK$36.8 million (31 March 2009: HK$114.9 million, including pledged bank
deposits).

The Group’s gearing ratio expressed as a percentage of total interest
bearing borrowings, excluding the interest bearing borrowings classified
under liabilities held for sale, over equity attributable to the Company’s equity
holders, decreased from 9.8% as at 31 March 2009 to 1.0% as at 31 March
2010.

kkfi nTnFFE& jD—/f
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As at 31 March 2010, the Group had HK$25.1 million (31 March 2009: R=-ZT—ZT&=F=+—H  ~EEEEE
HK$16.3 million) interest bearing borrowings, of which HK$24.8 million were A& #0205 100,000T( ZEEhE=HA=+—H :
repayable within one year and the remaining HK$0.3 million were repayable % #16,300,0007T) * £ H7%E#24,800,0007T 28R
after one year. The total interest bearing borrowings consisted of HK$0.5  —FR{EE & #2%8/8 # 300,000 T BB — F1&
million in bank borrowings and HK$24.6 million in promissory notes. As at (238 - 51 B (& & 4228 0 1547 17 {8 B % 500,000
31 March 2010, the Group’s working capital was approximately HK$257.1 T R AS Z A #24,600,000T c RZE—F
million (31 March 2009: HK$163.1 million). FZA=+—"H AEEZEEBEESHEBE
257,100,000t (ZEENF=HA=+—H : B
163,100,0007%) °

On 30 July 2009, the Company completed the placing of 3,523,280,000 ZIS/‘* \ZZEZENFLA=TH - BERERER
shares at HK$0.055 per placing share to independent third parties pursuant iﬁ—ﬂ%(%ﬁ,ﬁ)ﬁﬁﬁ( EHNYA S EARE
to a placing agreement signed with President Securities (Hong Kong) Limited, =77 NG R B E AR 5 # #50.0557T 2 B & 7oAk
placing agent. The net proceeds raised from the placing approximated EE%S,SZS,ZS0,000HQE%’\ o e E TS FUBFERL
HK$187.8 million. 7% 751%187,800,0007T ©

On 22 October 2009, Sun Hung Kai Investment Services Limited, placing R-ZZEh&E+A-+—-H - ﬁﬂﬁﬁﬁ%ﬁﬂ%gﬁ

agent, through a top-up placing agreement, placed 917,640,000 shares ERIEEER A GBE—NEEEHEEBE—MHEE

at HK$0.081 per share to independent placees pursuant to a placing & #7HL & 7 5% (7178 7 & FL A LA SR8 #50.081 oA

agreement. The top-up subscription was completed on 27 October 2009 and ~ £917,640,00008 8% (5 « ‘L EZHFTARABE R =T

net proceeds totalled HK$72.0 million. NFE+AZTERZEK  FISRIEFEEEAES
#72,000,0007T °

On 26 May 2010, the Company entered into a subscription agreement with HR=_ZT—TF& R/ =—+~H ' AQFHAKAEE
the Subscriber who is an independent third party to the Group, pursuant B 5 =FH 2 RB AL RE WS Bt 0 AR
to which the Company agreed to allot and issue to the Subscriber, the TR & R G R 2 %D %%Oﬁom‘?w@ﬁ/\@ﬁ?‘
subscription shares of 412,000,000 new shares at HK$0.50 per subscription 5 #77412,000,0000%# %D - A AR 2R =
share. The Company completed the subscription of 412,000,000 shares  Z 4,5 A = H 72 228 412,000,0008% %5 © E’J%
on 2 June 2010. The net proceeds raised from the subscription were I8 7 TS IBFEE 4] A5 15190,600,0007T °
approximately HK$190.6 million.

CHARGE ON ASSETS EEKH
As at 31 March 2010, general banking facilities granted to the Group were EA_?*?EZH =+—8 KANEEESZ K
secured by property, plant and equipment with a carrying value of HK$0.9  $R17R0E J5 A BREI (B A8 #5900,0007T 2 ¥2 -

million. %& SRR o

CONTINGENT LIABILITIES HAREE

The Group’s contingent liabilities at 31 March 2010 are disclosed in note 48 $%IE/\* T—EZF=A=T—HZHAEER
to the consolidated financial statements. RERE SRS MR 483 5 ©
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FOREIGN EXCHANGE RISK

The Group’s continuing operation mainly operates in Brazil, Russia, the PRC
and Hong Kong.

During the year ended 31 March 2010, revenue from continuing operations
was denominated mainly in United States dollars and the Euro while its costs
and expenses were primarily in Brazilian Reais and Russian Rubles where the
Group’s continuing operations are based. The Group is exposed to potential
foreign exchange risk as a result of fluctuations between those currencies.

In addition, the main operational assets of the Group are located and
denominated in local currencies in Brazil and Russia while the Group’s
reporting currency is in Hong Kong dollars. This also exposes the Group
to potential foreign exchange risk upon translation of those assets on each
reporting date.

The Group did not enter into any arrangements or financial instruments for
the purpose of hedging against the potential foreign exchange risks during
the year under review. Management believes that the Group’s exposure
to foreign exchange risks can be mitigated by increasing local sales
denominated in Reais and/or Rubles to pay for the operating costs and
expenses were those currencies to rise substantially against US dollars or the
Euro. As for the operational assets of the Group, any foreign exchange gain
or losses due to translation of the carrying value of the assets to the Group’s
reporting currency on reporting dates are unrealised and non-cash in nature.
As such, active hedging activities are not considered warranted. Nonetheless,
management will monitor closely its foreign currency exposure to ensure
appropriate measures are taken promptly against any significant potential
adverse impact.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 31 March 2010, the Group had approximately 240 employees (2009:
40) mainly in Hong Kong, PRC, Brazil and Russia. The total remuneration
paid by the Group to its employees (including directors) for the year was
approximately HK$17.5 million (2009: HK$9.0 million).

The Group rewards its employees according to prevailing market practices,
individual experience, performance and requirements under applicable
labor laws in the Group’s operational locations. In addition to the provision
of annual bonus, provident fund scheme and medical insurance coverage,
discretionary bonuses and share options are also available to employees.
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MATERIAL ACQUISITION AND DISPOSALS OF MBARIZEXRWEBRHE
SUBSIDIARIES
Material acquisition BERKEE

On 28 February 2009 and 10 March 2009, the Group entered into a R-ZEEAFE-_A -+ N\BHE-_ZEZTNE=A
conditional acquisition agreement and a supplemental agreement (the + B + R&EE 5% 7 A A E B 2 2 = 75 Winner
“Agreements”) with Winner Global Holdings Limited (“Winner Global”),  Global Holdings Limited([Winner Global |)E]32 4
an independent third party to the Group, to acquire the entire interest in  {§&{FUEE = R ([ Z2EHasl) - WEED
Amplewell Group for a total consideration of HK$1,860,045,000 (subject to  JREE S Iz - K8 AB1,860,045,0007T
adjustment), which were satisfied as to: (AT FEE) - A THIH R

()  HK$15,500,000 by way of the Deposit in cash upon signing of the ()  &#¥15,500,0007CE % & :Z 5 b5 AT &
Agreements; ZIEANBR ST

(i) HK$25,000,000 by payment in cash to the Winner Global or its (i) % ¥ 25,000,000 7T 7E 52 5% B A 3R & & 1+ F
nominees at completion; Winner Globalsk £ IR A

(i) HK$232,000,000 by procuring the issue of the Promissory Note by the (i) % # 232,000,000 7T % B2 £ 48 2 7 1E 726K

Company to Winner Global or its nominees at completion; BrmWinner GlobalgkH IR A BTN FIR
2T

(v) HK$43,175,000 by procuring the allotment and issue of the (v) &#¥43,175,0007C5 BIEE AR Al 1E Sehk b
Consideration Shares by the Company to Winner Global or its nominees mWinner Globalsk B IR A AR 3 K31 TH(E
at completion; It 2 AT

() HK$1,437,260,000 (subject to adjustment) by procuring the allotment  (v)  ##1,437,260,0007¢ (7] T ) & B2 (&
and issue of the First Tranche Preference Shares by the Company to the R BIE ST [AWinner Globalsk HEAIE A
Winner Global or its nominees at completion; B0t 31T — B AR D 2 A A AT

(i) HK$30,000,000 by payment in cash to the Winner Global or its (v ##30,000,0007Tf 7Ak B BB 5T FI{E B A
nominees within 2 months from the completion date; and AR & 2 5 FWinner Globalsk R A &

(vii) HK$77,110,000 (subject to adjustment) by procuring the allotment and  (vi) 7% #77,110,0007T (7] F $%8) i# B (B F A&

issue of the Second Tranche Preference Shares by the Company to A Al #FEWinner Global R ZZ B EI 88 B (Bl 52
Winner Global or its nominees on Winner Global Warranty Expiry Date, KB HERRETE 1+ A\ @ B fEmE B ) mWinner
being the date falling on the expiry of the eighteenth month from the Globalsi B3R AR 3 R EBITE B
completion date. Mz AL -

Please refer to the circular of the Company dated 25 June 2009 and note FREAARBHA-ZTZEAF ~BE=-_+HBZ
44 to the consolidated financial statements for detailed information. The i R4S A TERENTZT44 - ARSI AEE o
acquisition was completed on 31 July 2009. WEBER=_ZETNFELA=T—"H=TX
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Material disposals

On 1 August 2009, the Group entered into an agreement with Mr. Tse Chun
Fai, an independent third party to the Group, to dispose of its entire interest in
Joyful Rise Investment Limited and Beijing Joyful Rise Investment Consulting
Company Ltd at a consideration of HK$1.0, which were satisfied by payment
in cash. The disposal was completed on 1 August 2009.

On 22 September 2009, the Group entered into an agreement with Mr.
Goh Ee Bin, an independent third party to the Group, to dispose of its entire
interest in Leadprime Limited and its subsidiaries at a consideration of RMB16
million (equivalent to approximately HK$18.2 million), which were satisfied by
payment in cash. The disposal was completed on 30 September 2009.

On 15 December 2009, Anex Construction and Engineering Holdings
Limited, a wholly owned subsidiary of the Company, entered into a sale
and purchase agreement with United Marble Company Limited, a non-
controlling shareholder of two subsidiaries, United Anex Engineering Limited
and United Anex (Macau) Limited, to dispose of its entire equity interest in
Anex Far East Limited and its subsidiaries (collectively “Anex Far East Group”)
for a consideration of HK$8,280,000. Anex Far East Group was principally
engaged in the building material business. The disposal was completed on 24
March 2010.

On 31 December 2009, the Company entered into a sale and purchase
agreement with Mr. Chan Tsz Kin, an independent third party, to dispose
of the entire equity interest in Idealboom Group Limited and its subsidiaries,
Ever Think Holdings Company Limited and Ever Think Technology Limited,
(collectively “Idealboom Group”) for a cash consideration of HK$4,000,000.
|dealboom Group was principally engaged in the building material operations
and it was dormant since the financial year ended 31 March 2009. The
disposal was completed on 28 February 2010.
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Report of Directors
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The board of directors (the “Board” or “Directors”) of Sustainable Forest  KEMEZEBRERAT([AAT ) ESTe([ES
Holdings Limited (the “Company”) have pleasure in presenting to the & |sk[EE|)RAMRA R GTIIRE ([IXE |)IREN
shareholders of the Company (the “Shareholders”) their report together RAFIREMBAT(GEIAER ) HEE-_T—F
with the audited financial statements of the Company and its subsidiaries F=A=+—HIIFEEE@RE RLCEZL

(collectively the “Group”) for the year ended 31 March 2010. R o
PRINCIPAL ACTIVITIES AND GEOGRAPHICAL FEEBREK ZED T
ANALYSIS OF OPERATIONS

The Company is an investment holding company. The principal activities of A AT A —FRIFEIERAT c AEBEZ T EE
the Group comprised tree felling service, sustainable forest management, ®FEXANRE @ AIFEZMNE IR - FIBHMNE
Chita forests operation, building materials supply and installation, real estate 7§ « @M {HEHE S « EHbER S A RIEE - H
development and mining. The activities of its principal subsidiaries are set out ~ FZEHB A 7 2 £BH R G M BREL 1182

in pages 118 to 119 of the consolidated financial statements. 1198 o

An analysis of the Group’s performance for the year ended 31 March 2010 by AEEZHE N ER S HFEEZ T —ZFF =4
geographical and business segments is set out in note 6 to the consolidated ~ =-+—H |FF/E 2 £IR D TGS BB REKT
financial statements. 76 °

RESULTS AND APPROPRIATIONS EERDIK

The results of the Group for the year ended 31 March 2010 are setoutinthe AEBEHBE-—T—TE=A=1+—HIIEE2 ¥
Consolidated Statement of Comprehensive Income on page 45. BEHNFASE 2 IRE 2 ENER o

The Directors do not recommend the payment of final dividend for the year EE EZEpHE—_ZT—ZTF=-A=+—HILHF
ended 31 March 2010 (2009: Nil). ERERPRE(ZZETNF : |) o

ANNUAL GENERAL MEETING BRBFEAE

The forthcoming annual general meeting will be held on 31 August 2010. EEREBEASER-_Z—FENA=1+—H
Shareholders should refer to details regarding the annual general meeting 2217 - B ER 28 Bk MR BAE XS B LA
in the circular and notice of annual general meeting with the accompanying MBI REZERIE @ UBREERBAIRRBAF RS
proxy form. B o

CHANGE OF COMPANY NAME I ONCIE=E

Pursuant to a special resolution passed by the Shareholders at the special HBIERER-_ZE—ZF—F-+—HEBIT2ZKE
general mesting held on 21 January 2010 and the approval by the Registrar Rl K@ #iE 2 B RRHZ » KA EEN Bl
of the Companies in Bermuda on 26 January 2010, the name of the BEERAR-ZZ—FF—F -+ BitEE  AAQ
Company has been changed from “Bright Prosperous Holdings Limited &4 &) # E /1 [ Bright Prosperous Holdings Limited
R ER/AF]" to “Sustainable Forest Holdings Limited KIRMEZBR AR A BB IER AR A 7 | E 28 & [ Sustainable Forest
&)” with the adoption of the new Chinese name for identification proposes.  Holdings Limited sk (R k25 R AR A A | - AR
The stock short names for trading the shares of the Company on The Stock  &]IREH TP XL - UHEF - B —ZF =
Exchange of Hong Kong Limited (the “Stock Exchange”) has been changed A = +/XHRE » XA RIRNDEBEH AR ZFT
from “BRIGHT PROSPER” to “SUSTAIN FOREST” in English and from “Z ABRAE ([BEAFT])EfTE B AR X ESTE g
AR to “IKARMREE” in Chinese with effect from 26 February 2010. [BRIGHT PROSPER |2& & SUSTAIN FOREST] -

AR X ETB IR [ & R (SR kIR ] -

FIVE-YEAR FINANCIAL SUMMARY EFEHBEHRE
A financial summary of the results and the financial position of the Group for ~ AREERBE T B KEE 2 %8 RV ERA 2
the last five financial years are set out on page 172. W EHNE1728 o
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BIOLOGICAL ASSETS AND PROPERTY, PLANT
AND EQUIPMENT

Details of movements in the biological assets and property, plant and
equipment of the Group and the Company during the year are set out in
notes 21 and 18 to the consolidated financial statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the year are
set out in note 40 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s bye-laws or
laws of Bermuda which would oblige the Company to offer new shares on a
pro rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year ended 31 March 2010.

RESERVES

Details of movements in the reserves of the Company and the Group during
the year are set out in note 43 to the consolidated financial statements and in
the consolidated statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2010, no Company’s reserves were available for distribution,
calculated in accordance with the Companies Act 1981 of Bermuda (as
amended) (2009: Nil).

Report of Directors
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DIRECTORS

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr LEUNG Chau Ping, Paul (Chief Executive Officer)
(appointed on 21 August 2009)

Mr CHIU Raymond Yim (Chief Information Officer)
(appointed on 23 November 2009)

Mr Leandro Dos Martires GUERRA
(Chief Operating Officer)
(appointed on 20 January 2010)

Mr TEOH Tean Chai, Anthony (Acting Chief Executive Officer)
(resigned on 21 August 2009)

Ms CHUNG Qi Ling, Stella
(resigned on 5 November 2009)

Independent Non-executive Directors:
Mr LEUNG Siu Hung, Joel
(appointed on 21 August 2009)
Mr CHU Kin Wang, Peleus
Mr John Tewksbury BANIGAN
(appointed on 23 November 2009)
Mr Lo Chi Ho, William
(resigned on 21 August 2009)
Ms LAU Wa Chun
(resigned on 4 December 2009)

At the forthcoming annual general meeting of the above Directors, Mr CHU
Kin Wang, Peleus will retire from office in accordance with Bye-law 87(2) of
the Bye-laws of the Company. Further, Mr LEUNG Chau Ping, Paul, Mr CHIU
Raymond Yim, Mr Leandro Dos Martires GUERRA, Mr Leung Siu Hung,
Joel and Mr John Tewksbury BANIGAN the newly appointed Directors will
also retire from office in accordance with Article 86(2). Save and except Mr
CHIU Raymond Yim and Mr CHU Kin Wang, Peleus have declined to offer
themselves for re-election at the forthcoming annual general meeting, all the
above mentioned Directors will offer themselves for re-election as Directors of
the Company at the forthcoming annual general meeting.

The Company has received from each Independent Non-executive Director
an annual confirmation of his independence pursuant to Rule 3.13 of the
Rules Governing the Listing of Securities on the Stock Exchange of (the “Listing
Rules”) and the Company considered all of them to be independent.
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DIRECTORS’ SERVICE CONTRACTS

Other than statutory compensation, no Director proposed for re-election
at the forthcoming annual general meeting has a service contract with the
Company or any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 32 to 35.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contract of significance to which the Company or any of its subsidiaries
was a party and in which a Director had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during the year.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 31 March 2010, the interests and short positions of the Directors
and the chief executive or their associates in the shares, underlying shares
and debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”)) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix 10 of the
Listing Rules, were as follows:
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LONG POSITIONS He

Approximate

Percentage

of Issued

Shares as at

Number of 31 March 2010

underlying HR=ZE—FF

Shares Held =H=1+—8H

Name of Directors Capacity FrisiERE BERTRHZ

EEHA =8 RHEE BMABEIE

Mr LEUNG Chau Ping, Paul Personal 20,421,710 0.88%
RIS AE fEA (Note 1)
(Kiat1)

Mr CHIU Raymond Yim Personal 5,105,427 0.22%
R kA fEA (Note 2)
(HizE2)

Mr Leandro Dos Martires GUERRA Personal 5,105,427 0.22%
Leandro Dos Martires GUERRA%E 4= fEA (Note 3)
(H17%3)

Mr John Tewksbury BANIGAN Personal 2,042,171 0.088%
John Tewksbury BANIGAN4E 4= &A (Note 4)
(H15t4)

fotes: wisz -

The personal interest of Mr LEUNG Chau Ping, Paul represents an interest in
20,421,710 underlying Shares in respect of options granted by the Company as
detailed below.

The personal interest of Mr CHIU Raymond Yim represents an interest in 5,105,427
underlying Shares in respect of options granted by the Company as detailed below.

The personal interest of Mr Leandro Dos Martires GUERRA represents an interest in
5,105,427 underlying Shares in respect of options granted by the Company as detailed
below.

The personal interest of Mr John Tewksbury BANIGAN represents an interest in
2,042,171 underlying Shares in respect of options granted by the Company as detailed
below.

Save as disclosed above, as at 31 March 2010, none of the Directors or
the chief executive or their associates had any interests or short positions in
the shares, underlying shares and debentures of the Company or any of its
associated corporations which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of the SFO or which
were required to be entered in the register required to be kept pursuant to
Section 352 of the SFO or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.

020

1. PR S A 2 (B AR A8 B T X EFil 2 AR A Rl FT iR
BERR R 20,421,710BABRBARR (9 2 #E2S o

2. HRICEEZEAERER T XEMZ AR RRY
REIRAERN5,105,427 IR ABRARR (D 2 #EZS ©
3.  Leandro Dos Martires GUERRA5E 4 2 ] A #E 25 46 5t

IEELZ AR R TR BE AR AR 5,105,427 AR AR A AR
192Kz o

4. John Tewksbury BANIGAN %t 4 2 {8 A #2536 5t T~ XX
Sl 2 AN B AT BB AR AE A 2,042,171 IR A BB AR 1
T2 o
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INTERESTS BY SUBSTANTIAL SHAREHOLDERS FERRREMATHARDRIEHE

AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2010, the following persons had interests or short positions in
the shares or underlying shares of the Company which would be required to
be disclosed to the Company under the provisions of Division 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept by

W10 2

RZE—ZTF=RA=+—0H U TATRERH
B&A% 84 B R 1 R B IR B 5 K B (B EE XV
B2 R B3 B 2 MG ARIANA R T 2 #Em 5k
KB WELEAR BIRIEEF RS KFI5336

the Company under Section 336 of the SFO:

LONG POSITIONS

GRATE c BELM msoke

Ly

Number of Share Held

RGO EE

Approximate

Percentage

of existing

issued share

capital of

the Company

Interest in as at

underlying 31 March 2010

Shares NR-E—FHF

(Note 1) =HA=+—H

Interest  RAHEBERN Z Total MEAQXRRE

Name of Shareholder Nature of interest in Shares B D RE = interest BRITRA

BRRERE A EEME R 2z #e s (Pi=E1) AR BHAEDL

Winner Global Holdings Limited Corporate interest 360,052,500 787,500,000 1,147,552,500 49.33%
(“Winner Global”) (Note 2)(fizt2) NG E

Assure Gain International Limited Corporate interest 610,609,151 1,986,786,712 2,597,395,863 111.65%
(“Assure Gain”) (Note 3)(#15£3) NGIL::

Corp Insights Holdings Inc. Corporate interest - 197,022,568 197,022,568 8.47%
(“Corp Insights”) (Note 4)(/fiF4) NG 3

Loh Jiah Yee, Katherine (Note 5) Personal interest 610,609,151 2,183,809,280 2,794,418,431 120.11%
BRE(HIE5) (EPNG: 3

Lau Jack (Note 6) Family interest 610,609,151 2,183,809,280 2,794,418,431 120.11%
BRE(Hit6) KIEm

Sun Finance Company Limited Corporate interest 610,609,151 1,986,786,712 2,597,395,863 111.65%

(“Sun Finance”) (Note 7)
KGR AR A A
(TR 1) (Ha27)

B

NI S

021



Report of Directors
EEEWmE

Number of Share Held

FrisRD & B

Approximate

Percentage

of existing

issued share

capital of

the Company

Interest in as at

underlying 31 March 2010

Shares NR-B—FF

(Note 1) =RA=+—H

Interest AMEEEIR D Z Total (hAELQFEE

Name of Shareholder Nature of interest in Shares BRpER interest BETRAE

BRREE R EEME R 2 s (Bif=E1) BREE BHABEDL

New Premier Holdings Limited (Note 8)  Corporate interest = 117,225,209 117,225,209 5.04%
(K1z28) NAER

Lim Ping Wai (Note 9) Personal interest - 141,221,202 141,221,202 6.07%
WMSER(HT7#9) (EPNG:

Lo Ming Chi, Charles Personal interest = 118,554,283 118,554,283 5.10%
SEAE 1A fE 2

Ample Pearl International Limited Corporate interest = 355,636,405 355,636,405 15.29%
(“Ample Pearl”) (Note 10)(#15£10) NRIER

Notes: Hiat

1 The relevant interests are unlisted physically settled convertible preference shares 1 B ABRBERARRRER_ZEZNFLA+=H

issued pursuant to the terms of the convertible preference shares approved by the BT ZREFRIAE _EBE Z FTHRARE L AR Z 1565k
shareholders of the Company at a special general meeting held on 13 July 2009. Upon BT IE LM EMAE i RRE ARG o R RATR
conversion of the convertible preference shares, ordinary shares of HK$0.0533 each in ARAB S AN By - ANA BIRAH FAREE A #0.0533 7T
the share capital of the Company (the “Shares”) are issuable. ZE AR 1) AT T34T ©

2. Winner Global is a corporation controlled by Assure Gain directly. 2. Winner Global ZAssure GainE#&EHl 2 A 7] ©

3. Assure Gain, a company beneficially and wholly owned by Ms LOH Jiah Yee, Katherine, 3. #REXZ+E#HZEHAE 2 A rAssure GainEm A

is beneficially interested in 43.38% of the issued share capital of Winner Global. Winner GlobalE, 24Tt ANF143.38% ©
4. Corp Insights is a corporation controlled by Ms LOH Jiah Yee, Katherine indirectly. 4. Corp Insights B#R B4 R 2 AF]

5. Ms LOH Jiah Yee, Katherine, is beneficially interested in 100% of the issued share 5. LRERXRTE= A Assure GanZ 2B BT A -

capital of Assure Gain, 43.39% of the issued share capital of Winner Global and 50% Winner Global 2 217 48 4 43.39% K Corp InsightsE,
of the issued share capital of Corp Insights, and thus, Ms LOH Jiah Yee, Katherine BITIRANE0% © MER B LT HRBRIRD KA
is deemed to be interested in the Shares and the underlying Shares in respect of the HARR 18 55 B 2 FERE AR {5 (& F Assure Gain ~ Winner
convertible preference shares issued by the Company in which Assure Gain, Winner Global X Corp Insights# B 25 ) F B o

Global and Corp Insights are interested.
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6. Mr LAU Jack, being the spouse of Ms LOH Jiah Yee, Katherine, is deemed to be
interested in the same parcel of Shares in which Ms LOH Jiah Yee, Katherine is taken
to be interested.

7. Sun Finance is a corporation owned by Manvin Services Limited and Sino Harvest
Investments Limited. Mr CHAU Cheok Wa, Ms Yeung So Mui and Mr CHEUNG
Haywood are the ultimate beneficial owners of Sun Finance.

8. New Premier is a corporation wholly owned by Ms LIM Ping Wai directly.

9. Ms LIM Ping Wai is beneficially interested in 100% of the issued share capital of New
Premier and thus, Ms LIM Ping Wai is deemed to be interested in the Shares and
the underlying Shares in respect of the convertible preference shares issued by the
Company in which New Premier is interested.

10.  Ample Pearl is a corporation wholly owned by Mr WONG Man Hin, Charles.

Save as disclosed above, as at 31 March 2010, the Company had not been
notified of any other persons (other than the Directors or chief executive of
the Company) who had interests or short positions in the shares or underlying
shares of the Company which would be required to be disclosed to the
Company under the provisions of Division 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the Company
under Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

Save as disclosed in the heading “Directors’ and Chief Executive’s Interests
and Short Positions in Shares and Underlying Shares” above, at no time
during the period was the Company, or any of its subsidiaries a party to any
arrangements would enable a director or chief executive of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate and none of the directors or their
spouses or their children under the age of 18 had any right to subscribe for
the securities of the Company or had exercised any such rights.
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6. EBRELERZERELLIZERB HASNEREX
TREEEA RS A —HROT R -

7. A 5 Bf % 7 Manvin Services Limited & Sino Harvest
Investments Limited# & 2 A R) ° AIEEL A « &
BT RREERLEARAGH B EE=HEA

8.  New PremierBMEBLZ+t2&MAB 2 AR

9. HEEALEAEENew Premier® HE HITMA -
MO T IR B PARRD T A 25 B30 T 460 0 S
(38617 2 HARIAR L (2 R New Premier i i)
A -

10.  Ample Pearl BE 3B St £ 2B A 2 /28] ©

BREXHEEZEEN R_T—ZFTF=A=+—8"
ANA R EERT M EMA L (BFERARFTR
BEBRINRARAR 2 B EBRG T - BEIR
BERE RSN SEXVERE2 M35 3 2 (& X AR
RNARFEZERIAR » KRB R AR AR E
B M HIE 150 533616 /E T B & s itz st sk

A

B o

ESRERSZER

B E X[ B E RITHAZNRM kAR 2 et
BoXkR |—EIF BN - RAHMEMRR - A2
A E AR M8 A AR LA 25 - BUEAR
RAEZRITRAH AT EBEBE AR QR ST
EE RO BESMER  BEFREF 2B
HWER M85 TR EREE TAIRBA AR
&5 2 N ATE L FRER -
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SHARE OPTION SCHEME

A share option scheme was adopted by the shareholders of the Company
on 9 September 2002 (the “Old Option Scheme”). Pursuant to the Share
Option Scheme, the Company may grant options to the Company’s directors
and other employees of the Group to provide incentives or rewards for their
contribution to the success of the Group’s operation.

At the special annual general meeting held on 27 November 2009, the Old
Option Scheme was terminated and a new share option scheme (the “New
Option Scheme”) was adopted. Details of these two share option schemes

are summarised as below.

New Option Scheme

RS AR ST

RS E
ARRZBRR-TZ-FNANBRBERE
HEI([ERBERE ) - REBERES A2
AARAARBZEZRAREZEMERR LB
Pt - DABXBhEk R 1% E AR E 2 AT & E
HZBR

ARRRZZEZNF T+ AT ERBITZERR
FRIEFRER EERBBES  WRAMBA
RERTEI([#TAB AR 8 ]) - X MIEIE iRt 812
BT o

Old Option Scheme
ERRETE

(@) Purpose

I=):0]

024

The principal purposes are to recruit and retain
high calibre Eligible Participants (as defined below)
and attract human resources that are valuable
to the Group or any entity in which any member
of the Group holds an equity interest (“Invested
Entity” or “Invested Entities”), to recognise the
significant contributions of the Eligible Participants
to the growth of the Group or Invested Entities
by rewarding them with opportunities to obtain
ownership interest in the Company and to further
motivate and give incentives to these Eligible
Participants to continue to contribute to the long
term success and prosperity of the Group or
Invested Entities.

TEZENARAEEXANEEEAKE RREE
ERAs s ER((XREER ) AERERE
FEZARERZEE(EREL T RESIBEEAN
BR BABR2EEHAREARKRETRSE
RZEABRMETHEE  ERFARSESEAA
RIFfE RS WE—TERRABAZFTAER
S2EERARBARRERRBIRYKI EE
BREBFELRR

The purpose is to provide incentives and rewards
to eligible participants who contribute to the
success of the Group’s operations.

B RSB N ERS ER2EERAEEEBK
IYEHERL °
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New Option Scheme
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Old Option Scheme
ERERETE

(b)

(©

Eligible
Participants
EEERME

Maximum
number of shares
available for issue
A 27T (7
206 _FIR

Any employee (whether full time or part time),
senior executive or officer, manager, director
(including executive, non-executive and
independent non-executive director) or consultant
of any members of the Group any customer,
supplier of goods and services to any member of
the Group or any Invested Entity who, in the sole
discretion of the Board, have contributed or will
contribute to the growth and development of the
Group or any Invested Entity.

EEe2RNERACKABSHARELEM
RREBBIZHNERBERELERZ AEBEM
RERBZEAEE (TwmEBEFRE) - BRTT
BABRTIEAR KB  EF(BREHT  IFH
TRBMIFFITES) B - AAKEKE QR
KRB BRBIEHNE m MRS 2 R ER -

The total number of shares of the Company
available for issue under the New Option Scheme
is 96,122,349 shares which represent 3.09% of
the issued share capital of the Company as at the
date of this annual report.

RAFEHREH - AR BRI F g 8 R] L3
1TIR 0 #E 207596,122,3490% - HHER AR R &
TIAZAR3.09% °

Eligible participants of the Old Option Scheme
include the Company’s directors and other
employees of the Group.

Share options granted to a director, chief
executive or substantial shareholder of the
Company, or to any of their associates, are
subject to approval in advance by the independent
non-executive directors. In addition, any share
options granted to a substantial shareholder or
an independent non-executive director of the
Company, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based on
the price of the Company’s shares at the date of
the grant) in excess of HK$5,000,000 within any
12-month period, are subject to shareholders’
approval in advance in a general meeting.

ERRETI AER2REREARFAESER
AEEEMES -

MARRES  THRAHKFEBRERFEE2E
B EE A IR BB AR HE - BB SR E IEBTT
EERE o BN - WINMEMA12(8 B IR T AR
RIEERRKNBIIERTE SR F S 2 T WEHE
AT 2 T B RERA AR AR EE BT
720.1%s R E(REFE L EREE B ARRA AR
DERTE) B S 5,000,0007T © RIZBEELE
RE R A SRR AL HE o

The maximum number of unexercised share
options currently permitted to be granted under
the Old Option Scheme is an amount equivalent,
upon their exercise, to 10% of the shares of the
Company in issue as at the date of passing the
Ordinary Resolution on 31 August 2007. The
Old Option Scheme has been terminated on 27
November 2009.

RSEERBERBRET SR 2 RETERK
BHE LR BTERAENEBRERERS
B -—ZZ+FNA=T—HZARAEETR
n210% - EBBREABEN_TFTNF+—A
— BRIk
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New Option Scheme

Old Option Scheme

B REE ERRETE
(@) Maximum The total number of shares of the Company issued ~ The maximum number of shars issuable under
entitlement of and to be issued upon exercise of options (whether  share options to each eligible participant in the
each Eligible exercised or outstanding) granted in any 12-month ~ Scheme within any 12-month period, is limited to
Participants period to: 1% of the shares of the Company in issue at any
time.
Fe B2 mE PMEA12(E A SRR 2 BRE(TRE TR
L IR RTE)ETERA TIALTERTERE TET2 REMI2EAREARGEIETEE6EKB2H
RA TR RESHBBIA TREE EREZERENETZROEE LRAXRAH
IR B A TR 2 1% ©
(i)  each Eligible Participants must not exceed
1% of the shares of the Company in issue;
MEEEERSEER D 2 B BAEST SIS
BARRBIEETRDZ1%
(i) a substantial shareholder or an Independent
Non-executive Director of the Company
must not exceed 0.1% of the shares of the
Company in issue and not exceed HK$5
million in aggregate value.
MARBEEZRFNBIIFANTESRD
ZEBBENEHEARAR D ETRNZ
0.1% * #(E I 5888 %56,000,0007T °
(e) Period within An option must be exercised within 10 years from  The Scheme became effective on 9 September
which the shares the date on which it is granted or such shorter 2002 and, unless otherwise cancelled or
must be taken up period as the Board may specify at the time of  amended, will remain in force for 10 years from
under an option grant. that date.
YRR IR BREVEEBEREERABIOFARESTENR BB _FNANBRER  RIELSTT
B (7.2 BT H 7B A R AR R R BB 5T AR 2 B EARRA T o BUHSERT - BAGHEIR BZ BT 10FAARL °
() Minimum period, No minimum period for which the option has to be  N/A
if any, for which held before it can be exercised is specified in the
an option must New Option Scheme. i A
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Old Option Scheme
ERERETE

©

)

()

Period open for
acceptance of
an option and
amount payable
upon acceptance

BRI T REAN
i R &b
ENTZ5R

Basis of
determining the
subscription price
of an option

ERTIRIR
BEECRE

Remaining life

FlerFHY

An offer of grant of an Option may be accepted by
an Eligible Participant within 28 days from the date
of the offer of grant of the Option. A consideration
of HK$1.00 is payable on acceptance of the offer
of grant of an Option.

RER2EETABRERTZZBHE28AR
BEMERERTES EMERERLESRRNA
TAREEA.007T °

The exercise price must be at least the highest
of (i) the closing price of the Shares as stated in
the Stock Exchange’s daily quotations sheet on
the date of grant; (ii) the average closing prices
of the Shares as stated in the Stock Exchange’s
daily quotation sheets for the five business days
immediately preceding the date of grant; and (iii)
the nominal value of a Share.

TEERIERUTSEZESE | (ROREL
BEAEE R AT B A RERATIRTE : ()RHE
BEREH A AEEEAERIAMTEARERA
W E ¢ (i) iR D EE

The New Option Scheme has a life of 10 years
and will expire on 27 November 2019 unless
otherwise terminated in accordance with the terms
of the New Option Scheme.

BRI B AR AT BRI R 1T SN - SRR
AERHI0F B F-AF+—H -+ LHE
H o

No options were granted, exercised, cancelled or lapsed under the Old
Option Scheme during the year and up to the date of termination on 27
November 2009.

The offer of a grant of share options may be
accepted within 28 days from the date of the
offer, upon payment of a nominal consideration
of HK$1.00 in total by the grantee. The
exercise period of the share options granted is
determinable by the directors, in accordance with
the terms of the Scheme, and commences from
the date of acceptance of the offer of grant of the
share options and ends on a date which is not
later than 10 years from the date of the offer of the
share options or the expiry date of the Scheme, if
earlier.

B R EZEAEERIE28AR - 1K
BRAXNREBRES LEE1.007T& Al HEZ
P BB A 2 AT (R A A] i B R PR AT BN
A TEHIERMBRERLZZRE ARG &
BN ERERE B HEm10F 2B #IZIHA
(ABREERE)ER

The exercise price of the options is determined
by the directors, but may not be less than the
highest of (i) the Stock Exchange closing price of
the Company’s shares on the date of offer of the
share options and (i) the average Stock Exchange
closing price of the Company’s shares for the five
trading days immediately preceding the date of the
offer, and (jii) the nominal value of the Company’s
shares.

TEERESER  THERUATERZER
E () ARARMDIERER G B R A2 Y
mE: ROARBRNEXREHAHAIAEARS
R XA FIWMIE KA A RO EE

The directors shall be entitled at any time within 10
years commencing on 9 September 2002 to offer
the grant of an option to any eligible participants.

EEAR _ZET-F N AN BR0FAEARE
BREMaERSEERIK TRREZEZR

AEEEKRIEAH-EEAFT— A=+ LB
Ik - 3 AR AEAR 8 AR A R BUE B - 15
- EEEEEN -
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As at 31 March 2010, details of the share options granted under the New R=-Z—FFE=FH=+—0 ' {BEHERET2

Option Scheme and the outstanding are as follows: B BARETE 2 BREFROT
Number of share options
BREZA
Outstanding Outstanding
at 1 April at 31 March
2009 Cancelled/ 2010 Exercise
Nature of RZ-ZZNF Lapsed A=-Z-ZfF price per
Name interest MA—H Granted Exercised Ei$,/ =BA=1—H Date of grant Exercise period share
i RERftE I RATHE ERH Bi7fE k¥ HWRITE &L AH Gilid BRTEE
(HKS)
(%)
LEUNG Chau Ping, Personal - 6,807,236 — — 6,807,236 13 January 2010 13 January 2011 to HK$0.94
Paul 27 November 2019
2T fAA Z3-TF “T——F-fF=H B%0%t
—RA+=H E2T-NF
+—A=++H
Personal - 6,807,237 — — 6,807,237 13 January 2010 13 January 2012 to HK$0.94
27 November 2019
fEA “E-%F “E—#-f+=H B%0Ux
—RA+=H E2T-NF
+—A=++H
Personal - 6,807,237 - - 6,807,237 13 January 2010 13 January 2013 to HK$0.94
27 November 2019
fEA —E-ZF ZT-=F-fA+=0 #%0%uUr
—RA+=H E2T-NF
+—A=++H
CHIU Raymond Yim Personal - 1,701,809 - - 1,701,809 13 January 2010 13 January 2011 to HK$0.94
27 November 2019
BRC fAA “T-%F “T——F-fF+=H B%0%r
—RA+=H E2T-NF
+—A=++H
Personal - 1,701,809 = - 1,701,809 13 January 2010 13 January 2012 to HK$0.94
27 November 2019
fEA —T-TF ZT-ZF-A+=H #%0%uUx
—RA+=H E2T-NF
+—A=++H
Personal - 1,701,809 = - 1,701,809 13 January 2010 13 January 2013 to HK$0.94
27 November 2019
fAA —T-TE ZT-=F-fA+=H #%0%uUr
—RA+=H E2T-NF
+—A=t+H
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Number of share options
BhREHE
Outstanding Outstanding
at 1 April at 31 March
2009 Cancelled/ 2010 Exercise
Nature of RZBBNE Lapsed R=-Z-Bf price per
Name interest WA—H  Granted Exercised T##/ =A=t—H Dateofgrant  Exercise period share
i3 BRitE e RATRE ERi [=XiR:d K BATE REAH (id BRITERE
(HK9)
(&%)
Leandro Dos Martires  Personal - 1,701,809 - - 1,701,809 13 January 2010 13 January 2011 to HK$0.94
GUERRA 27 November 2019
fAA —ZT-ZE ZE—%-A+=H B%0Ur
—At+=R E2TNE
+—A=++tE
Personal - 1,701,809 - - 1,701,809 13 January 2010 13 January 2012 to HK$0.94
27 November 2019
fAA —2-%F ZEF-FAT=H BR0UT
—At+=R EZ2TNE
T—AZ++H
Personal - 1,701,809 - - 1,701,809 13 January 2010 13 January 2013 to HK$0.94
27 November 2019
fEA —2-%F ZE=F-F+=H BR0MUT
—A+=R EZ2TNE
T—AZ++H
Mr John Tewksbury Personal - 680,723 - - 680,723 13 January 2010 13 January 2011 to HK$0.94
BANIGAN 27 November 2019
A —ET-ZE ZE—%-fA+=H BR%0MUx
—At+=R EZ2TNE
T—A=++H
Personal - 680,724 - - 680,724 13 January 2010 13 January 2012 to HK$0.94
27 November 2019
A —2-%F ZE—F-fA+=H BR0uUx
—At+=R E2TNE
T—A=++H
Personal - 680,724 - - 680,724 13 January 2010 13 January 2013 to HK$0.94
27 November 2019
fEA —2-%F ZE=%-f+=H B%0Ux
—At+=R E2TNE
T—A=++H
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Number of share options
BhREHE
Outstanding Outstanding
at 1 April at 31 March
2009 Cancelled/ 2010 Exercise
Nature of RZBBHE Lapsed R=-FB-BF price per
Name interest MA—H  Granted Exercised ©i#,/ =HA=t—H Dateofgrant  Exercise period share
i3 BRitE e RATRE 2R BT KM HATE REAH (id BRITERE
(HKS)
(&%)
Employees Personal - 7,525,396 - - 7,525,396 13 January 2010 13 January 2011 to HK$0.94
27 November 2019
EE fEA —E-TF ZE—%-fA+t=H B%0ux
—A+=R E2TNE
+—A=1++H
Personal - 7,525,396 - - 7,525,396 13 January 2010 13 January 2012 to HK$0.94
27 November 2019
fEA —E-TF ZE—F-FA+t=H B%0Ur
—A+=R E2TNE
+—RA=+tHR
Personal - 7,525397 - - 7,625,397 13 January 2010 13 January 2013 to HK$0.94
27 November 2019
fEA —E-TF ZZ—=F-f+=H B%0ux
—A+=R E2TNE
+—RA=+tHR
Total
FEE - 55,250,924 - - 55,250,924
MANAGEMENT CONTRACT EEEHN

No contracts concerning the management and administration of the whole ~ F R @ BIEGH AN R 7 2 HAEMBRLD FEHE 2
or any substantial part of the business of the Company were entered into or &I RITHEHEI LK AEAIEH) °
existed during the year.

MAJOR CUSTOMERS AND SUPPLIERS FERFRHED

During the year, sales to the Group’s five largest customers accounted for &R * AEER AT ZHERBIGFRNEHERE
approximately 94.1% of the total sales for the year and sales to the largest ~ #194.1% @ AR R AR P 2 HEBIGFANLIHE
customer included therein amounted to 90.1%. Purchases from the Group’s ~ #290.1% ° B RSB A Kt 2 REREFR
five largest suppliers accounted for approximately 80.53% of the total — #RFRAEREAIB0.53% + H AR A e 2 FREEREG
purchases for the year and purchases from the largest supplier amounted to ~ FRAEERIERE21.94% ©

21.94%.

None of the directors of the Company or any of their associates or any AR AIEFHFEE 2 FREHEA TR ESFIR
shareholders (which, to the best knowledge of the directors, own more than  &I#EB AR A A B B TIRZANERB5% 2 (EAIAR R - #E
5% of the Company’s issued share capital) had any beneficial interest in the BRAEEAATFMAABEENTFHEEMNE
Group’s five largest customers and five largest suppliers. e o
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, there is sufficient
public float of more than 25% of the Company’s issued shares as required
under the Listing Rules.

SUBSEQUENT EVENTS

The subsequent events are set out on note 49 to the consolidated financial
statements.

AUDITOR

The consolidated financial statements for the years ended 31 March 2007 to
2009 was audited by Messrs. CCIF CPA Limited.

Due to the merger of business between Messrs. CCIF CPA Limited and PCP
CPA Limited, Messrs. CCIF CPA Limited resigned as auditor of the Company
with effect from 25 March 2010. Following the resignation of CCIF CPA
Limited, Crowe Horwath (HK) CPA Limited was appointed as the auditor of
the Company to hold office until the conclusion of the next annual general
meeting of the Company.

The consolidated financial statements for the year ended 31 March 2010
have been audited by Crowe Horwath (HK) CPA Limited who retire and,
being eligible, offer itself for reappointment at the forthcoming annual general
meeting of the Company.

On Behalf of the Board

Leung Chau Ping, Paul
Executive Director and Chief Executive Officer

Hong Kong, 26 July 2010

Report of Directors
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DIRECTORS =
Executive Directors HITES
Mr LEUNG Chau Ping, Paul (Chief Executive Officer) PR LA (ITHAR)

Mr LEUNG Chau Ping, Paul, aged 52, has been appointed as Executive  ZF F4k4E - 525 B _ZEAFENA =_+—
Director and Chief Executive Officer of the Company since 21 August 2009. HBEZR(E AR A GIRITESIITHAE o HI)
He is also a member of the Remuneration Committee and the Executive AAAREHHESSREESHITEZES/KE o
Committee of the Board of the Company. He joined the Group on 1 August FR-ZZEZFEAENA—HBIMALRER - ZHE A4
2009. Mr LEUNG graduated form University of Technology, Sydney with a £ 2£ 54 7& JE £} £ X £ (University of Technology,
Master’s degree in Business Administration. Mr LEUNG is a fellow member — Sydney) - BT EIEELTEM - ZEE AT LS
of Hong Kong Institute of Certified Public Accountants and a member of CPA ~ :HEIAEE Fe 8 AN MASEE - 24
Australia. Mr LEUNG has over 28 years of experience in the Australian and  AFVEIM R I 2 BB « B2« SIS R ERE
Asian internet, telecommunications, computer, and commercial industries  #28F &8 BB TS R EBRIAE BB L EE
with a broad range of expertise including financial and strategic planning, — #FIH% % HE 2 BEME - A ERB T AR
management, and business development of new opportunities. Mr LEUNG is EBEZXRXMB AR ZESE @ WAARA T EEAR
also a director of several subsidiaries of the Group and a director of Winner  Winner Global Holdings Limited 2 £ °

Global Holdings Limited, the substantial shareholder of the Company.

Mr CHIU Raymond Yim (Chief Information Officer) HRCEE (EMBEAR)

Mr CHIU Raymond Yim, aged 59, has been appointed as Executive Director — #&{Z%4E @ 595 B-_ZEENF+—A=-+=
of the Company since 23 November 2009. He is also a member of the HBEZFTAAATHNITES - BN ALRA T
Executive Committee of the Board of the Company and the Chief Information EEFe@#HTEHEE @K EFANEEFBEARREE o
Officer of the Group. He joined the Group on 1 August 2009. Mr CHIU holds R ZZZEAF/\NA —BIMAREER - #HE4E
a bachelor degree in Electronics Engineering Technology from the California  # 7 California Polytechnics State University &
Polytechnics State University and an MBA degree from the Pepperdine T 72 &} 4% 2 + £ f7 % {fl #4 8 B A £ (Pepperdine
University. He has over 30 years’ experience in the technology industry. His  University) T 7 & B AE T 47 o R BRI IT £ %
experience ranges from product development, operational management, A@30FE L5 o VKB REE DR  KET

business development, sales and marketing to venture investments. I ERBE - HERTBHENEAELE -
Mr Leandro Dos Martires GUERRA (Chief Operating Officer) Leandro Dos Martires GUERRA % 4 ( & E & B
FEY)

Mr Leandro Dos Martires GUERRA, aged 42, has been appointed as  Leandro Dos Martires GUERRA%: 4 + 425% * B
Executive Director of the Company since 20 January 2010. He is also a —Z—ZF— -+ HBEZFTAARQARHRITE
member of the Executive Committee of the Board and the Chief Operating = - HINAAR AR ESeHITEESeKERER
Officer of the Company and President of the Group’s Brazilian operation. He ~— #:E 488 - AR AEEE K 2 85 o FRZ
joined the Group on 1 August 2009. Mr GUERRA graduated from University ~ZZ A4\ A — B I AR EE - GUERRASE 4 &
of Amazonia with a degree in Law and post-graduate degree in Environmental % # University of Amazonia @ 54 %= /2 £+ £
Law. He has 15 years’ experience in the forestry and timber industry and has ~ RIR{FIEARIE TR o MM ERARAMITEESE
been involved in all facets of the timber industry including Sustainable Forest 1545 « KB AMTEZ B EEE - BIEH
Management implementation, FSC certification, carbon credit certification  {TAI B RMEIE - FSCRE - MEFNEERZ
and trading, harvesting, production, sales and marketing. Prior to joining the &5 - Uk - 4£&E - EEREE - EIMAARER
Group, Mr GUERRA was the President of Precious Woods (one of the largest & * GUERRA%E A & H {EPrecious Woods (2 E A
Swiss based forestry and timber companies listed in Switzerland with more  —ZH A+ EHZ AR TMERAM AT -
than 2,000 employees) operations in Brazil. Mr GUERRA’s family has been  H#12,000% 8 T )7 B FE %7 2 45, - GUERRA
in the Brazilian timber industry for three generations and prior to Precious 4 RE =GR EBAREARMITE « LA
Woods, he managed his family timber business which was later sold to  Precious Woods A * 1 & & & 12 H K ik A %
Precious Woods. He was also the Director President of Produtos Florestais 75 - & i 15 H 18 & F Precious Woods © 1 7] &
Certificados na Amazonia, a trade organization comprises of owners of FSC  {E£Produtos Florestais Certificados na AmazoniaZ.
certified forests or chain-of-custody processing facilities. Mr GUERRA is also 483 » 2 ATl — X I A FSCRE 2 ARk E
the manager and administrator of a subsidiary of the Company. HEE B RB 2 N TR A K 2 E ZHE -
GUERRASEAMAARRBIM B AR Z LR FRER
M e
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Independent Non-executive Directors

Mr LEUNG Siu Hung, Joel

Mr LEUNG Siu Hung, Joel, aged 46, has been appointed as Independent
Non-executive Director of the Company since 21 August 2009. He is
also a member of the Audit Committee and Remuneration Committee of
the Company. Mr LEUNG graduated from the University of London and
University of Hong Kong and Chinese University of Hong Kong with a
Bachelor’s degree in Economics & Accounting, Master’s degrees in Urban
Planning and Chinese Business Law. Mr LEUNG is a Royal Chartered Town
Planner, Fellow of American Academy of Financial Management, Chartered
Risk Analyst, Chartered Asset Manager, Chartered Trust & Estate Planner,
Registered Financial Consultant and Certified Accounting Technician. He is
also serving as Senior Town Planner in the China City Development Institute.
Mr LEUNG has over 10 years of professional experience in law enforcement
agencies, such as Royal Hong Kong Police, Correctional Services Dept,
and Equal Opportunities Commission where he was mainly responsible
for investigation and operational work. Mr LEUNG is currently the Principal
Financial Planner and Financial Planning Director of the Prudential Assurance
Co Ltd, a company listed on the Main Board of the London, New York, Hong
Kong and Singapore Stock Exchanges. Mr LEUNG was as director of Intra
Asia Entertainment Corp, a OTCBB company listed in the United States of
America, from which he resigned in 2007.

Mr CHU Kin Wang, Peleus

Mr CHU Kin Wang, Peleus, aged 45, has been appointed as Independent
Non-executive Director of the Company since 31 January 2008. He is
also the chairman of the Audit Committee and a member of Remuneration
Committee of the Company. Mr CHU has over 20 years of experience in
corporate finance, audit, accounting and taxation. Mr CHU is the company
secretary of Hong Long Holdings Limited, a company listed on the Main
Board of the Stock Exchange (Stock Code: 1388), responsible for corporate
finance, financial reporting and compliance and company secretarial matters.
Mr CHU is also an executive director of Chinese People Holdings Company
Limited (Ff R3E& AR A 7)) (stock code: 681), and an independent non-
executive director of Eyang Holdings (Group) Co., Limited (F[5#2R% (£ H)
AR A7) (stock code: 117), Flyke International Holdings Limited (stock code:
1998) and Huayu Expressway Group Limited (S =R & B B R A7) (stock
code: 01823), all are companies listed on the Main Board of the Hong Kong
Stock Exchange. During the period from September 2005 to March 2007, Mr
CHU was the executive director of Mastermind Capital Limited (Z/E#&E&EH
P72 &]), during the relevant period known as Haywood Investments Limited,
a company listed on the Main Board of the Hong Kong Stock Exchange
(stock code: 905). Mr CHU graduated from The University of Hong Kong
with a Master Degree in Business Administration in 1998. Mr CHU is a fellow
member of the Hong Kong Institute of Certified Public Accountants and the
Association of Chartered Certified Accountants. Mr CHU is also an associate
member of both the Institute of Chartered Secretaries and Administrators and
the Hong Kong Institute of Company Secretaries.

BIFHTES

RBHEEE

PIBWERE - 465%  BZEENFNAZ+—
HREZEARRRRBIUIENTES - RIFAR
NEIBEZEZEERFMEESNE - RAEEE
REHKRE EBEREBREBHIKRE - UK
EREFTEEESL HMREEBESET PR
EREBELT - RAEERRBEERSHFHTRE
B - EEEmEE SRR L - FFEBR S TE -
FrEEEIER  Fr et EEREIM « BIR
REVBELMRFE S RMEESE - B A
A B T B R A T b = AR T AR IR o R AR
BRBBI0FRBATRBERR 2 ZHELR - 5T
EERBALR  #HERTEKSZEE =
ZEEFAERITELIE - REAR AEBEURHMR
BRER AR Z ISR EMZETHREEE (ZAF
BRBRAL - BEARITINEFHFRZHMER
EWAR]) o 2544 & Fintra Asia Entertainment
CopRBE EBER_ZTTLFHMET - 227K
EEIHIMEIER 5 ZA(OTCBB) L »

KEEEE

REEREE 455 B-ZT ) N\F—H=1+—8H
BEZEARNRARBYIENITES - BRITAEA
AEZZESERRTNEESNE - REER
G - BiZ - ST ABB T EEEA20F L
5 o RITERBEZERBRA R (—MERE R E
R EMZ AR (BRDAREE - 1383) 2 RARfE @ &
BEENS MERREEREAGWESE -
KREENMATRIERABRA R (RN - 681)2
WITESRFHER(EE)BRA R (BRMARE
117) ~ REBEER QA (BRDHRSR - 1998) K2
SRREEBRAR(BRMHASE : 01823) 2B IE
WITES  ZERARHERSHRATER LT -
RIZETRAFNAZ_ZZ+F=AHHE ' K&
EREEIRERRAB(NEASRBAEEES
RAT]  —AEEBHRMER LT 2ARBRHD
SR 1 905) ) ZHITES o KEER—NNN\FE
ERBBRE  BEEIMEEBEISEMN - K4
AEBSHMASRETFARETHACEFS
B NTRERBHNEREEABEAERESA

AWEAEEE -
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Mr John Tewksbury BANIGAN John Tewksbury BANIGAN 5 £

Mr John Tewksbury BANIGAN, aged 60, has been appointed as Independent  John Tewksbury BANIGANZE 4 » 605% © B —2E
Non-executive Director of the Company since 23 November 2009. Heis also  NE+— A=+ = BEZFE AR R TELIES
a member of the Audit Committee and the Remuneration Committee of the TE % - RIFAA ARG BEZEESeNTMEE S
Company. Mr BANIGAN graduated from the School of Foreign Service at X 8 o BANIGAN %t 4 1A & 4 1 X 22 (Georgetown
Georgetown University with a Bachelor’s degree in International Economics.  University) 7 BN E TS ST 2% - B BB &
Mr BANIGAN engages in international investment banking and corporate  E2EZ+E3(7 - BANIGANSE At E BB % & #8717 A
advisory services to private and public operating and fund management RALERASGE S ESIRIZMHEDZERRE - &
companies. He has had extensive senior management experience related  SRAZEMN ~ T EMEERCERZEIREUR
to corporate and trade finance and investment banking operations in Asia, #&E&ERITEXREELE M EIRLE - BANIGAN
Latin America and the United States. Mr BANIGAN has managed mature  c4 L EREBSREER  TEHAIEB KR
financial services operations, formed start-up businesses and consummated X INE S S o KIF ARE AR LM ([ H
foreign-based joint ventures. He currently serves as a director of the general B |) —RIE#HERETA AR ZAZA « HIA
partner of a real estate investment vehicle in the People’s Republic of China A BB A&y REMEE RES 2 E S o It
(“China”). He is also a director of a China-region oriented hedge fund based  #p » FINAEIEME R ABEL R E S 2K E A
in Hong Kong. He additionally is sole member of two companies which act A2 M —%3% @ MZZEARHEL HES 5 RIR
as managing members of two affiliated Japanese hedge funds. The latter B ZATSERZITE « KA RRETET AU RE
companies engage in investment management of long and short positions % & E b & gl T B R & B I 2 % - BANIGAN &
and equity derivatives, and securities and other financial instruments, A4S EELIRTESREEE  AEEFERETH
respectively, in the Japanese market. Mr BANIGAN was senior vice president ([ZEE )R 7 PEREFREER - HEED
of HSBC, responsible for corporate and trade finance in the eastern United — #\#2£4R 4T (Chemical Bank ) {EEk154 - %@
States of America (“U.S.”). He earlier spent 15 years with Chemical Bank RN o B2 BEUE S AE > HE - F5
where he held diverse positions. He was the Hong Kong-based Regional R & EH[E D EIITHAS « RSN AE
Corporate Officer of China, Hong Kong and Taiwan, Mexico City-based 7 ZFHEFBIZR &I A M Z1T ASE B P = AR i 2
Mexico Country Manager, and manager of the bank’s U.S. West Coast-based =& miaMb% R & B EBEIPLEE - Hr 2
Asian corporate and financial institution relationships from San Francisco. HiE:ZE BIERALOEFEHEIE « 2B HERE
Earlier assignments included client management, business development, and [ & IR ©

risk management positions in New York.
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SENIOR MANAGEMENT

Ms FLETCHER Yurk Nam Sandy (Chief Financial Officer)

Ms FLETCHER Yurk Nam Sandy is the Chief Financial Officer of the Group.
She has over 17 years of experience in financial and accounting matters
including auditing, corporate finance and fund & asset management.
She relocated to Ho Chi Minh City in 2006 and founded AMF to focus on
real estate investment opportunities. Prior to founding AMF, she was the
managing director of the Asia Pacific Office of an independent private asset
management company with headquarters in New York, specializing in
structured equity investments. She has worked 10 years in Deloitte Touche
Tohmatsu in their audit practice in New York and subsequently their corporate
finance practice in Hong Kong. She holds a Bachelor degree of Science from
St. Johns University, USA and is a member of AICPA.

Mr Sergey A. SELEZNEV (President of Russian Operations)

Mr Sergey A. SELEZNEV is the President of Russian Operations. He has 18
years of experience in the Russian forestry industry and has been involved
in all facets of the timber industry including harvesting, production, sales &
marketing, and product development. He founded the Russian operation
which was sold to the Group. He is responsible for the Group’s forestry and
processing operations in Russia. He has received a number of Entrepreneur
of the Year awards for his diversified interests in hotel, construction, gaming,
radio station and machine-tool business. He is a graduate of Chita State
Technical University, served in the Soviet Army and a qualified mechanical
engineer.

Mr David C. SHIH (President of China Operations)

Mr David C. SHIH is the President of China Operations. A forest engineer by
training, Mr. SHIH has over 26 years of experience in the forestry industry
including harvesting, processing, production and sales and marketing of
timber products in China, Taiwan and Indonesia. He is responsible for the
Group’s overall processing operations and integration in Russia and China.
He was a graduate of National Taiwan Chung-Xin University.

Mr Francisco MACEDO (Senior Executive Vice President of Brazil
operations & Head of Rondonia operations)

Mr Francisco MACEDO is the Senior Executive Vice President of Brazil
& Head of Rondonia operations. He has over 30 years of professional
experience ranging from corporate restructuring, financial and accounting
management, as well as legal management in timber and other sector. Mr
MACEDO held different senior positions including executive consultant at
M&C Consult and Chief Business Officer at Saint Gobain Business Group, a
large French multinational industrial group, in Paris. Mr MACEDO also served
as the chairman of the Timber Industries Union (PA).

SEEEAE

EE B/NH (B E)
ZEFNEARNEENSHBE - A8 X
L - HeHEEERSEIAZVER ST EEE
BENTFERLR - BN ST NEREHRSHET
WEISZAMF - BFFREMEREEHK o f£8I7
AMFAT » BR—HABZRRIEERAREZ
BUMAEEEERARRARBHEEE SHK
B o BB TEEE) « BEM A SFTAITARAE
SE R EBCERELTIE10E « FHEEEEE
#4935 A 2 (St. Johns University)J2 2224 E2( - J§
REEESRI AR AICPAEE -

Sergey A. SELEZNEV £ 4 (1R BHT %554 K)
Sergey A. SELEZNEV St £ BB MM EK A E -
REEIMETEEB18FLR - SEAMIT
(X5 EEEEE  BERK - £E  HEREE
IREmFAE Rz BBANEBEETASE
B o EBEANEE 2 HERMRERNIERS -
WRBIE - 2% 8%  EREaREMIAZ
BZEBHEETRERGEZEFERERERE
(Entrepreneur of the Year) © 1% £ 2 1A Chita State
Technical University + & 7 & 54 5 B (Soviet Army)
AR1% - M AE BB TIZAD o

A (PEREAR)

HEFK S R B RS A R BB AR TAZED © 1
EENMERFR6FLR  BERPE &
BREERK - T - £E  HERKEEAME
o B EAREE 2 MBS M EBEMT
REEG - REENAEEIHEAS -

Francisco MACEDO 7t 4 (RB %3 2 & & A1T
BEIARRPZERELEE)

Francisco MACEDOZ%t A BA R BIREFES 2 &
BITHE B FRPLRREREE - BRAM K
Hth T2 XEEH BB REAEEARER
B2 EIEBB0F FELLE - MACEDOSE 4 &1
ETRE AR - BIERMEC ConsultiEE1TIRER
R A B 2R —RAR AR 5 B T 3 & [ (Saint
Gobain Business Group) < 754885 - MACEDOSE
A IR (TR M T2 (PA)(Timber Industries Union
(PA)ESE °
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CORPORATE GOVERNANCE PRACTICES TEERER

In order to maintain high standards of corporate governance, the Company  A#&#FES/KFEZREER  ARARRHE T —
has adopted and complied with the code provisions set out in the Code @ZTE=A=+—HItHHEECHERT —HB
on Corporate Governance Practices (the “Code Provisions”) as set out in  5F_ 8 BB 81+ PO 2 S8 5 47 <7 Bl ([ <7 RIS
Appendix 14 of the Listing Rules throughout the financial year ended 31 XD FrESrRME - NPTt E TiREE S Bl
March 2010 except for certain deviations which are mentioned below. BRAN o

The Company periodically reviews its corporate governance practices to  ARA Gl FHiRIEMAXEAEH  HREABESE

ensure that these continue to meet the requirements of the Code. e Em S A SRR o
The BOARD OF DIRECTORS BEEg
Board Composition EEgyR

As at 31 March 2010, the Board comprised three Executive Directors HR-_ZT—ZTF=A=+—H EEZSH=-EHT
and three Independent Non-executive Directors. Three Independent &= % =B VIEBMTEEAK o = LB IEH
Non-executive Directors have the appropriate professional accounting {TESHEABEEESEEXSTERURTEEIEL
qualifications and financial management experience and expertise. There  Bp R B EAH o =k 8 1tk 2 R (] 73
is no relationship between members of the Board. The brief biographical (& - R E =V BEHNANFEREIIEIJ/E L[ =
details of each director are set out in the Biographical Details of Directorsand E=RSEBEEBAEBMFE| - SESHHBAEEEAN
Senior Management on pages 32 to 35 of this annual report. Each Director % % & 8 -« 12 {1 s K& ke ) T - DM% R AN =
possesses expertise and experience and provides checks and balances for B M REEZERZ - AR GHE2 T —ZTF=H4
safeguarding the interests of the Group and the shareholders as a whole. The =—+—H ti&%ﬁ%é%é\Zﬁéﬁ]fﬂm °
Company has during the year ended 31 March 2010 maintained a balanced

board.

The Board is accountable to the shareholders for the development of the EES@EMAEEEREAREEE @ M AKE
Group with the goal of maximizing long-term shareholders’ value. The Board FHRRESABEABEEZE EZ@NAEFHTEAR
also takes the responsibility for the overall strategies and policies of the — S£E 7 ZEEHRBE MR « #ENEESREERE -
Group, approves and monitors the strategic plans, investment and funding & & NEIERSE @ Wi AEE 2B R EER
decisions, and reviews the Group’s financial and operational performance. IR - HiITEERaREEEAEEEBAERHE
The Group’s day-to-day operations and administration of the Company are  E{ENRAA G ZITHETS °

overseen by the Executive Directors and the senior management.

The Company has received from each of the Independent Non-executive — ZN/A &) B B & S8 7 FEB1TE= B IR IE iR B BT
Director a written confirmation of their independence and has satisfied itself &I 55| H 2 HERE  ARABREHEAER
of such independence up to the approval date of this Annual Report in ~ EHEBHB Y B 59 @ MAAREHEEH A
accordance with the independence guidelines set out in the Listing Rules. BT o

The Directors of the Company are fully insured under a directors’ and officers’ A ATRBEERSRABEEREHELARE
liability insurance policy for indemnification against costs, charges, losses, HREREER @ U BRERNITRIEITE S Al
expenses and liabilities that may be incurred by them in the execution and EA KA « S - Bk - X REEEEEE
discharge of their duties. (o)
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KRMEZRBIRA A

During the year, the Board at all times met the requirements of the Listing
Rules relating to the appointment of at least three Independent Non-executive
Directors with at least one Independent Non-executive Director possessing
appropriate professional qualifications, or accounting or related financial
management expertise. The independence of the Independent Non-executive
Directors was assessed in accordance with the applicable Listing Rules. Each
of the Independent Non-executive Directors has provided to the Company
an annual confirmation of independence pursuant to Rule 3.13 of the Listing
Rules. The Company considers all of them to be independent.

The Board conducts meetings on a regular basis and on an ad hoc basis.
Notice of at least 14 days for the regular meetings and reasonable notice for
non-regular meetings are given to all directors so that they can attend the
meetings and include matters for discussion if necessary. Board members
are provided with all agendas and adequate information for their review
within reasonable time before the meetings. After the meeting, draft minutes
are circulated to all directos for comments before confirmation. Minutes of
board meetings and meetings of board committees are kept by the company
secretary and are available for inspection by the director at all times.
Each directors is entitled to seek independent professional advice under
appropriate circumstances at the expense of the Company.

During the year ended 31 March 2010, other than reasolutions passed in
writing by all the directors, the Board held 23 meetings. The attendance of
each director as set out in the table below:-

AL s S/ E
PEEIRWmE

FREFEENELTRAUZKRE  RER
D=BBIUFRPTES  EPRI—BRAENE
AERERK ST AAEM B EREERARZE
MIFRITESE - AR RRE E MR AIHEBI3F
WITESRZBLED ° FBIUIFATESRIE L
MARAESABEKAARRE L BT D 2 FEHE
R ARERR - 2RBUIFNTERHRB L
At e

ETeTHRTeS  YSRTENSR - 28
EEYpcHeREE RS THEAZEBN  B5
ETHERELTAERBZEM  EREYE
Fewm UNATERMAGHRER - ZEEK
EBNERBITMAIER/A - BIRE 2 IHIE
MEMER  WHFEEN  RERE @3
VBN EEN SRR TR EEEMNER
ER -BEEeemIRhEETRES S S HY
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Number of meetings attended/held

FTHifE BTz eRs B
Audit Remuneration Executive
Board Committee Committee  Committee
EZg® ERZEE FHZEEE PTZEE.
Executive Directors HITES
Mr LEUNG Chau Ping, Paul RIS 12/23 N/A N/A 24/31
(appointed on 21 August 2009) (RZZENENAZT+—BEZE) TNER TEA
Mr CHIU Raymond Yim MAC 6/23 N/A N/A 24/31
(appointed on 23 November 2009) (R=ZBENE+—A=-T=BEZEMF) NEFA NEF
Mr Leandro Dos Martires GUERRA Leandro Dos Martires GUERRAZE & 0/25 N/A N/A 1/31
(appointed on 20 January 2010) (R=ZF—ZF—F=+HEZMA) NER TNER
Mr TEOH Tean Chai, Anthony KRR GE 12/25 N/A N/A 7/31
(resigned on 21 August 2009) (R=ZZNFNA=T—HEHT) TNER TEA
Ms CHUNG Qi Ling, Stella BERLL 13/25 N/A N/A 7/31
(resigned on 5 November 2009) (RZZZNF+—ARAFHE) TER TERA
Independent Non-executive Directors BV IE#HTES
Mr LEUNG Siu Hung, Joel RIBHES 10/25 1/2 1/1 N/A
(appointed on 21 August 2009) (R—ZEZNFENA-T—BEZT) NiEf
21/25 2/2 1/ N/A
Mr CHU Kin Wang, Peleus RERFTAE TER
Mr John Tewksbury BANIGAN John Tewksbury BANIGAN S 4 4/25 1/2 1/1 N/A
(appointed on 23 November 2009) (R=ZZENE+—A-T=REZEF) NER
Mr LO Chi Ho, William BREERE 0/25 0/2 N/A N/A
(resigned on 21 August 2009) (R=ZBTAENA-+—HET) TEA TER
Ms LAU Wa Chun eSOy Gin 12/25 1/2 N/A N/A
(resigned on 4 December 2009) (RZZTNF+=AMAFHE) TEA TERA
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Chairman and Chief Executive Officer FERITBEAR

Under the Code Provision A.2.1., the roles of chairman and chief executive ~ RIESFAESTA 2.1 - TERITIREH 2 B EE
officer should be separated and performed by different individuals. The BAFfE5 @ WHTREATEFE - RARIREEE
roles of the chairman and the chief executive officer of the Company are  R{THAEHM AR - BERE2EREME A
segregated and are clearly defined to ensure their respective independence, & @ UERESSE 2B 5D ~ B E £ HEE
accountability and responsibilities. The chairman of the Company is & - KRB X EE S HIFIANEE v BRELK LR
responsible for the formulation of the Group’s overall business development % - AR GTHELZ NG EETESS/EY
policies while the chief executive officer of the Company is responsible for the — ZEZAS - AN EEEREREFETS o
implementation of major decisions of the Board and overall management of

the Group’s businesses.

During the year the position of the chairman has not been appointed by the ZEZE@RENMAREEEHE B - AR EEZ
Board. The functions of the chairman of the Company were performed by Bk & AR A B1TIRAE R 2R S £ AR T EAth
Mr LEUNG Chau Ping, Paul, the Chief Executive Officer of the Company, #H{TEEZERSAEEBZHH TERITRE - 25
with support from the other Executive Directors and senior management &4 WEBISFEEEelANREEE
of the Company. The Board considers that this structure will not impair the — Z#H RIZ#EFE WA GR0HETESE @ 2
balance of power and authority between the Board and the management ERA G ZENEKER - EF 15 PR
of the Company, and has been effective in discharging its responsibilities — BFAAM - (M RNE B LASMNEY @ Bt s 58 A
satisfactorily and facilitating the Company’s operation and business &8¢ « A& « HEERLH 2 A8 - BEHES(T o
development. The Board will review the current situation from time to time and

will make the necessary appointment if a candidate with suitable leadership,

knowledge, skills and experience can be identified outside the Group.

Nomination, Appointment and Re-election of Directors EZCRE ZEREE

Under the Code Provision A.4.1, non-executive directors should be appointed  IRIESFEHEXA.4.1 » FEENITE BRI EFEE
for specific term and subject to re-election. According to the bye-laws of the  ZEREIR - RIBFAA G 2 ATME] - L AERS
Company, each director appointed to fill a causal vacancy shall be subject R ZHEZFE s SELEEHEN NEREAS
to re-election at the next following general meeting or until the next following — E:RiE(F ; kB E =2 LK E - B 2 (FH
annual general meeting in the case of an addition to the Board and shall #EZENEREBAFAS AL - HEEEERD
then be eligible for re-election at such meeting. Moreover, one-third of the — :ZZ A& FEIRE(T o 1IN =D —FF(BEHEL
Directors (including the independent non-executive directors) shall retire from — FEITE R ) BE VB =FHEREIT X - BR =
office by rotation at least once every three years. The rotating Directors who ZE—ZFRBBRFASRINEE 7 REEREIE
are subject to retirement and re-election at the 2010 annual general meeting ~ SH&EIE5EAE18E °

are set out on page 18.

Board Committees EEZE®

The Company has established three board committees, namely the Audit ZANATIERIBZEES FMEE S RATE
Committee, the Remuneration Committee and the Executive Committee, Ee@=(A2=ZE€  UEEAQGERHEY
to oversee particular aspects of the Company’s affairs and to assist in the %7 ' Wi TEELETHE - IAEEE
execution of the Board’s responsibilities. All Board committees have clear and EeHEEWMEAE  EMBESE - YRE
specific written terms of reference and they report their work to the Board k@ gRES<ERITIEBR

after each meeting.

The Company has not established a Nomination Committee at present 77 735 B 3t 1R BB <F B E ST AL 447 FE AR ST 1R 4
as required by the code provision A4.4. According to the bye-laws of the ZHE® - RIEARRNFZARIAE]  E=SEE T
Company, the Board is empowered to appoint any person as a director  # N EFEFER AT HEEE - UIBEREERF 2= sk
either to fill a casual vacancy or as an addition to the Board. The full Board is {EAEZES=@#HILKE - EES 22K EHEES
responsible for the selection and approval of candidates for appointment as FEZEB AR IMAEES v FERHLETE - 25
directors to the Board taking into account their qualifications and professional B AE 2 B8 R HEKE - == TE BTG
experiences. The Board will evaluate regularly the need to appoint additional S ZAEZEINEFEEHAELMBREH T A
directors with appropriate professional knowledge and experience. THEEE -
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Audit Committee

As at the date of this report, the Audit Committee comprises three members,
namely Mr LEUNG Siu Hung, Joel, Mr CHU Kin Wang, Peleus and Mr
John Tewksbury BANIGAN and all of them are Independent Non-executive
Directors. The primary duties of the Audit Committee are to review and
supervise the Company’s financial reporting and internal control systems. The
Audit Committee also provides an important link between the Board and the
Company’s auditors in matters within the scope of the financial audit of the
Group.

During the year, the Audit Committee held 2 meetings together with senior
management and the external auditor. The attendance details of each
member are set out on page 37. The Audit Committee has reviewed the
accounting principles and practices adopted by the Group, reviewed the
financial statements for the interim and final results for the year ended
31 March 2010 and discussed the internal controls together with the
management.

Remuneration Committee

As at the date of this report, the Remuneration Committee comprised Mr
LEUNG Chau Ping, Paul, Mr LEUNG Siu Hung, Joel, Mr CHU Kin Wang,
Peleus and Mr John Tewksbury BANIGAN. The Remuneration Committee
was established with specific written terms of reference to review and
give recommendations to the Board on the remuneration policy of the
directors and senior management. The remuneration of all the Directors and
senior management is subject to regular monitoring by the Remuneration
Committee. To determine the emoluments of Directors, the Remuneration
Committee takes into consideration factors such as salaries paid by
comparable companies, time commitment and responsibilities of the
directors. The Remuneration Committee ensures that no Director is involved
in deciding his own remuneration. The attendance records of each member
are set out on page 37. Details of the Directors’ remuneration for the year
under review are set out in note 11 to the consolidated financial statements.

Executive Committee

As at the date of this report, the Executive Committee comprised Mr LEUNG
Chau Ping, Paul, Mr CHIU Raymond Yim and Mr Leandro Dos Martires
GUERRA. The Executive Committee was established with specific written
terms of reference to review and give recommendations to the Board on the
daily operation of the Group from time to time. The attendance records of
each member are set out on page 37.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors set out in Appendix 10 to the Listing Rules (the “Model Code”) as
its own code of conduct regarding Directors’ securities transactions. Having
made specific enquiries, all Directors confirmed that they have complied with
the required standards set out in the Model Code during the year ended 31
March 2010.
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PEEIARE
ACCOUNTABILITY AND AUDIT BEREZ
Financial Reporting MERE

The directors acknowledge their responsibility for the preparation and the  EE=ERHEES/EE S RE BB GRE L8] ([H
true and fair presentation of the consolidated financial statements for the year — FREFf53R&E2ER |) K F AR B 2 @B R EE TR
ended 31 March 2010, in accordance with International Financial Reporting HEEBE AT ENEE—_T—FTF=H=+—
Standards (“IFRSs”) and the applicable disclosure requirements of the Listing B |FEE 2 4 & BIERE o

Rules.

Due to the merger of business between Messrs. CCIF CPA Limited and PCP A ME B et i SR AR AT EEEERS

CPA Limited, Messrs. CCIF CPA Limited resigned as auditor of the Company  stETSET AR A GBETER S - HRE e

with effect from 25 March 2010. Following the resignation of CCIF CPA stEISEHAEE AR —_E— 4 =F_1+HH

Limited, Crowe Horwath (HK) CPA Limited was appointed as the auditor of B B{EAR A FIZEE - BE S MEKHRAE

the Company to hold office until the conclusion of the next annual general R A RIEHFE » BEGE (S ) et MEBKAE

mesting of the Company. RATEETARADVLYE - EEAATTE
fRERBFRSERABIL

The reporting responsibility of the external auditor of the Company on the 7K/ & 9N 12 i sk AN 2= [ 42 A BA TS 3R 45 2 FR 3R
consolidated financial statements of the Group are set out in the Independent B {EE N AN EIRE42FA3H 2 B X H IR o
Auditor’s Report on pages 42 to 43 of this annual report.

DIRECTORS’ RESPONSIBILITY FOR THE EENHEREZET
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the financial ZEEHMEFEEABEGEBE T —ZF=4
statements for the year ended 31 March 2010 which give a true and fair view =-+—H IFFEMERE - BT KA F i KR
of the affairs of the Company and the Group and of the Group’s results and A T RN B 7 275 AR 0 DA R AR S [ 7 245 R 3R
cash flows. In preparing the financial statements, the Directors have adopted €& o BB SRS - B IMWFEE
IFRs and suitable accounting policies and applied them consistently, made B RFRBI IS RE YR RiEE 2 @HHGS @ (B E
judgments and estimates that are prudent, fair and reasonable and prepared 1B « AF R &I 2 HET NS - WiIRFEQSSE
the financial statements on a going concern basis. HEIRBIBN SR o

The statement of the Company’s auditor about their reporting responsibilities 7N A RIAZE RNt K EH A A RIS HE 2 HiRE
on the financial statements of the Company is set out in the Independent  FEEREH N FEA2FE43E 2 BT EENRE ©
Auditor’s Report on pages 42 to 43.

Internal Control R Bl

The Board is responsible for maintaining a sound and effective system &BZeBE#RFERERER Y NIPEEIESHE o 5T
of internal control. The internal control system helps to ensure effective 37 [NZFEEIE SIS A BIREIRE Mo B a7 DAIRFE
measures are in place to protect the Group’s assets and maintain the AREBEZE - REFSTLENETHEBED &R
accounting records and the compliance with relevant legislation and  fj] »

regulations.

During the financial year under review, the Board has reviewed operational AEIEIKEERN =52 A RBREESR

and financial reports in order to ensure the effectiveness and adequacy of the & &4&E R 15k e - NIEREEHIE AER LT
system through the Audit Committee. )

040



Corporate Governance Report

KRHEERERAT —FTEN T TEER

Auditor’s Remuneration

For the year ended 31 March 2010, the fees in respect of audit and non-
audit services provided to the Group by the external auditor amounted to
approximately HK$2,079,000 (2009: HK$1,030,000) and HK$653,000 (2009:
HK$1,405,000), respectively. The non-audit service fees mainly consisted
of the fees in relation to very substantial disposal and acquisition of assets
approximately HK$2,968,000.

COMMUNICATION WITH SHAREHOLDERS

The Company endeavors to provide its shareholders accurate, clear,
comprehensive and timely information of the Group via the publication of
annual reports, interim reports, announcements and circulars as well as
through the Company’s website.

The annual general meeting is a useful forum for the Board to communicate
directly with shareholders. The directors, senior executives and external
auditor makes its best effort to attend the annual general meeting of the
Company to answer any questions from shareholders. The Company has
informed the shareholders in its circular convening a general meeting the
procedures for and the rights of shareholders to demand a poll and the
chairman of a meeting to explain the procedures for conducting a poll at the
beginning of the general meeting.
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M\ Crowe Horwath.

INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
SUSTAINABLE FOREST HOLDINGS LIMITED

(FORMERLY KNOWN AS BRIGHT PROSPEROUS HOLDINGS LIMITED)
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Sustainable
Forest Holdings Limited (the “Company”) set out on pages 44 to 171, which
comprise the consolidated and Company statements of financial position as
at 31 March 2010 and the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and other
explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance with
International Financial Reporting Standards issued by the International
Accounting Standards Board and the disclosure requirements of the
Hong Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation
and the true and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error; selecting and applying
appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements
based on our audit. This report is made solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies Act 1981, and for no
other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public Accountants.
Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance as to whether the
financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31 March
2010 and of the Group’s profit and cash flows for the year then ended in
accordance with International Financial Reporting Standards and have been
properly prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 26 July 2010

Alvin Yeung Sik Hung
Practising Certificate Number P05206
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2010 2009
—E-EF ZEENF
Note HK$’000 HK$’'000
Jiokza BT T PEMTIT
(Restated)
(&=51)
CONTINUING OPERATIONS BEREER
REVENUE WA 7 263,063 -
Cost of sales SHEKA (144,197) -
GROSS PROFIT EF 118,866 -
Other income HABYA 8 4,089 1,491
Other net gain H Aoz F 58 8 233 -
Selling and distribution costs SHE K 2 SHBCAN (3,191) -
Administrative expenses TESZ (42,760) (15,409)
Other operating expenses Hib g ERX 9 (6,059) (230)
Change in fair value of biological assets less =¥ & & A A R
estimated point-of-sale costs it 5T 8H & BHECAR 21 369,980 -
Gain on extinguishment of convertible note SRR E R 2 e 38 - 204,831
Gain on extinguishment of promissory note RN R 2 s 39 - 88,090
PROFIT FROM OPERATIONS Fed =il 10 441,158 278,773
Finance income AU A 957 1,141
Finance costs MEEM (11,912) (62,921)
Net finance costs BLE B AR 10(a) (10,955) (61,780)
PROFIT BEFORE TAXATION RRBE A2 Fl 430,203 216,993
Income tax FriSHi 13(a) (132,833) (16)
PROFIT FOR THE YEAR FROM HEREERZ
CONTINUING OPERATIONS FERF 297,370 216,977
DISCONTINUED OPERATIONS BRI
Loss for the year from discontinued operations 24 |- 27 2 FEE1E 14 (23,027) (249,717)
PROFIT/(LOSS) FOR THE YEAR FERF,(B8) 274,343 (32,740)
ATTRIBUTABLE TO: FE1G
Owners of the Company AKRARER A 273,303 (12,707)
Non-controlling interests JEi RS 1,040 (20,083)
274,343 (82,740)
Earnings/(loss) per share BRER (FE)
From continuing and discontinued operations AR AL &4 % 7% I3 B 4% | F 375 17
- Basic —®K 19.64 cents{li | (2.53) centsfll
— Diluted — s 6.60 cents{li | (2.53) centsfll]
From continuing operations FIE AL ST 17
- Basic —EAK 21.37 centsfll] | 43.19 centsfll|
— Diluted — s 7.18 centsfll] | 43.12 centsfll

The notes on pages 53 to 171 form part of these consolidated financial

statements.
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KRHEERERAT —FTEN T TEER

2010 2009
—E-EF —ETNF
Note HK$°000 HK$’000
Kzt BT T BT T
(Restated)
(&%)
Profit/(loss) for the year FERA(FE) 274,343 (82,740)
Other comprehensive (loss)/ income Hit 2w (5E) e
Exchange difference on translation of BREGING B A R ISR S
financial statements of overseas subsidiaries EECIERZRE 43 792 486
Reclassification adjustment for exchange BELESINGE AR ZIEHN Z5
difference relating to disposal of ZEH D IEAE
overseas subsidiaries 45 (3,185) -
Gain on revaluation of buildings BFEfikas 18 - 52
(2,393) 538
Income tax relating to components of BREEME BB D
other comprehensive income ZF1SH 13(c) - -
Other comprehensive (loss)/ income FREMRE(EE),
for the year, net of tax W - HIBREEE (2,393) 538
Total comprehensive income/(loss) FEREZEBA(EBE)
for the year 4azE 271,950 (32,202)
Total comprehensive income/(loss) BTALTEEZEBRA(BE)
attributable to: #azEg .
Owners of the Company ZIN/NEIEZZEN 270,898 (12,363)
Non-controlling interests FEVEHIRE 1,052 (19,839)
271,950 (82,202)
The notes on pages 53 to 171 form part of these consolidated financial ~ $563BEF 171 B 2 M@K It Fima HBHRE
statements. Z 87 e
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2010 2009
—E-EF —ETNEF
Note HK$’000 HK$’000
iz BT T BT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment YIZ -~ BB KR 18 201,293 1,736
Interests in leasehold land held for own use RIBEEHAZHEIEER R
under operating leases 2 FAK) T AR 19 - -
Intangible assets mRAE 20 - -
Biological assets EYEE 21 833,323 =
Goodwill B 22 1,686,883 -
Deposit for acquisition of subsidiaries W B AR Z5] & 24 - 15,500
Deposit for purchase of property, plant and WWEEZE ~ B MR
equipment ZE & 25 9,541 -
2,731,040 17,236
CURRENT ASSETS ENE
Inventories FE 26 253,050 11,576
Trade and other receivables FEUE 5 7038 N H b e U ZhaE 27 14,290 50,728
Tax recoverable AR [ FIE - 299
Pledged bank deposits BIRIRRITIE K 29 - 50,500
Cash and cash equivalents HeRIIEEEY 29 36,820 64,438
304,160 177,541
Assets classified as held for sale DERREREERE 30 303,036 43,183
607,196 220,724
CURRENT LIABILITIES nEBEE
Trade and other payables & B 55108 R M FE (S 308 31 125,059 26,404
Bank loans and overdrafts RITERRBX 32 209 16,306
Consideration payables FERHRE 33 93,933 =
Provision for taxation THIE R 7,354 1,077
Promissory notes ANZERE 39 24,617 -
251,172 43,787
Liabilities associated with assets HABARIESEEEE
classified as held for sale EfEz8E 30 98,923 13,831
350,095 57,618
NET CURRENT ASSETS REBEESRE 257,101 163,106
TOTAL ASSETS LESS CURRENT HEERRBES
LIABILITIES 2,988,141 180,342
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At 31 March 2010 R—Z2—ZEE£=A=+—H

KRMEZRERAF

BT TEER

2010 2009
—E-EF —ETNF
Note HK$°000 HK$’000
Kzt BT T BT
NON-CURRENT LIABILITIES FRBEE
Bank loans RITER 32 297 —
Amounts due to shareholders FEf AR R A 36 117,936 -
Amounts due to related companies FESRRE A IR 37 54,091 -
Deferred tax liabilities BEEHEAE 35 309,187 =
Convertible note EIEA S 38 - -
481,511 -
NET ASSETS EERE 2,506,630 180,342
CAPITAL AND RESERVES BEAR G
Share capital N 40 322,855 21,511
Reserves & 43(a) 2,183,713 144,717
Total equity attributable to the owners A THEE AEMN
of the Company HRER 2,506,568 166,228
Non-controlling interests FEEHI R 43(a) 62 14,114
TOTAL EQUITY BRER 2,506,630 180,342
Approved and authorised for issue by the board of directors on 26 July 2010. HEZE@N —E—TF+ F — + /X B #b# MR

On behalf of the board
REEES

LEUNG Chau Ping, Paul 27\
Director Z%

The notes on pages 53 to 171 form part of these consolidated financial

statements.

Fif7 -

CHIU Raymond Yim # % 1=

Director &%

FANMAZHEBRILFRAMBRS
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2010 2009
—E-ZF —ETNE
Note HK$°000 HK$’000
HizF BT T BETIT
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - RE MR 18 1,011 1,545
Interest in subsidiaries Rz NGIEs T 23 2,201,098 34,544
2,202,109 36,089
CURRENT ASSETS REEE
Trade and other receivables e E 5 708 & E Ath fE UL ZR A 27 1,162 1,029
Pledged bank deposits BEIRHIRITE R 29 - 50,500
Cash and cash equivalents HeMIREEEY 29 21,032 52,058
22,194 103,587
CURRENT LIABILITIES =R
Trade and other payables FERTE 5 500E R B At FE I 500E 31 1,561 1,230
Promissory notes AN ERE 39 24,617 -
26,178 1,230
NET CURRENT (LIABILITIES)/ ASSETS REN(BE) BERE (3,984) 102,357
TOTAL ASSETS LESS CURRENT BEERARBERE
LIABILITIES 2,198,125 138,446
NON-CURRENT LIABILITY FRBEE
Convertible note EIE N ES 38 - _
NET ASSETS EEZFE 2,198,125 138,446
CAPITAL AND RESERVES BRG
Share capital R& X 40 322,855 21,511
Reserves G 43(b) 1,875,270 116,935
TOTAL EQUITY MRS 2,198,125 138,446

Approved and authorised for issue by the board of directors on 26 July 2010.

On behalf of the board
REESE

LEUNG Chau Ping, Paul 27\
Director %

The notes on pages 53 to 171 form part of these consolidated financial

statements.
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Consolidated Statement of Changes in Equity
ARE T*P B R

For the year ended 31 March 2010 BiZE —Z—ZF=A=+—HIEFE

KRMEZRBIRA A

Attributable to the owners of the Company

ANIREAEL
Distri-  Capital ~ Property Fair Equity Exchange Non-
butable redemption revaluation value component fluctuation ~ Accumu- controlling
Share Share Conributed  reserve  reserve  reserve  reserve  reserve  reserve lated interests Total

capital premium  suplus WHAK RARE HEEE  AVE BRHS  EXK®  losses Subtotal  FEH  equity

kA RGEE EHES L1 1 e B 1 B ZHEE Nt Bs  GEs

Note  HK$'000 HK$000 HK$000 HK$000 HKS000 HKS000  HK$000 HKS000 HKS000  HK$000  HK$000  HK$'000  HK$'000
M #ETn AETn AETn AETr AT BT AT AbTr BT AETn AT BETn BETr

At 1 April 2008 R-ZZ/\EMA-A 200885 248,828 2,789 2216 - 23,762 8783 236,787 2,765  (167,628) 658,187 419417 1,077,604
Loss for the year HEEER - - - - - - - - - (2700 (f270) @008y (32740
Disposal of subsidiaries HEHBAR = = = = -[| (23699 - - - 23699 = = =
Gain on valuation of buldings j ey - - - - - 37 - - - - 37 15 52

Exchange difference on ransiation A ENHBAT
of financial statements of oversas BRREELY

subsidiaries BHES = - - - - - - - 307 - 307 179 486
Total other comprehensive Eb2E(5E)/MA
foss)incore g% = - - - - B - S BEw M 1% 5B

Total comprehensive (oss)/ncome  ERZE(EE) /WA

for the year 5 - . = - - 368 - - W 10992 (12363 (19839 (32202
Transactions with owners BEEAETIRS
Shares issued upon exercise of AHRRERE

bonus warrants K0 400 5,200 - - - - - - - - - 5200 - 5202
Capital reduction ERHE 40/8) | (265,59) -] 82264 - - - - - -1 183332 - - -
Repurchase of shares EERA 4006 | (8000 - - - - - - - - - @000 - 000
Cancellation of convertible note SHTRRZE - - - - - - - || (441,618 - - || (441,618 - | | (441618
Capital redemption reserve arising BERAEEZ

from repurchase of shares RABERE = - - - 8,000 - - - - (800 - - -
Premium on repurchase of shares BERG 2 5E 400) -[] (85200 - - - - - - - -[1 (85200 -1 65200
Transfer &g - - - - - - - || 204,831 -] (204,831) - -
Capital contribution by — BRI A

anon-controling shareholder - - - - - - - - - - - 2 2
Disposal of subsidiaries HEHBAA 450) - - - - - - - - - - - | | (385,466)| | (385,466)
Total ransacions with onners BEEARTIRSEE (088374 (200 82264 - 80w = - 37 - (9499 (4795%) (385464  (365060)
At 31 March 2009 R-EENF=A=1-H 21511 213628 85,053 2216 8,000 100 8,783 = 3072 (176,135 166,228 14114 180,342

049



Consolidated Statement of Changes in Equity
F”’\’“ﬂ"‘%b%%
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Attributable to the owners of the Company
BATREAES
(Accumu-
lated
Distri- ~ Capital ~ Property Fair  Exchange Share losses)/ Non-
butable  redemption  revaluation value fluctuation option  Retained controlling
Share Share Contributed  reserve  reserve  reserve  reserve  reseve  reserve profits interests Total

capital premium  suplus  THAK BARE 9EEE  ATE  EXE®  BRE (ZER)/ Subtotl  FEEH ey

RE  RAEE B4R fiE s 1 fife fife B REE Nt B 4B

Note  HK$000  HKS000  HK$000  HKS000  HKS000  HK$000  HKS000  HK$000  HK$000  HK$000  HKS000  HK$000  HK$000
FE  AETn  AETn  AETm  ARTR A% AT AETn  METn  AETn AETn A%t AT AR

At 1 April 2009 R-EENERA-A 21,511 213,628 85,053 2216 8,000 100 8783 3072 - (176,135 166,228 14,114 180,342
Proft for the year TEEET - - - - - - - - - 213303 273303 1040 274343
Disposal of subsidiaries HERBAR 45() = = = - - (100) (8,783 (3,185) - 8,883 (3,185) - (3,185)
Exchange differences on BERINHEAR

translation of finencial statements  BfHEES

of overseas subsidiaries BREE = = - - - - - 780 - - 780 12 9
Total other comprehensive Ht2m(EE) /A

{oss)income ot - - - - - 100 678y 405 - (4 2 03

Total comprehensive (0ss)/ EREA(EE) /A

income for the year B8 = = = = = (100) (8,783) (2,408) - 82186 270898 1,062 271,950
Transactions with owners HREARTZRS
Placement of new shares BEMRL 40f 44409 | | 228700 - - - - - - - - | | 268,109 - || 268,109
Shares issue expenses BOESRI5S - (8.275) - - - - - - - - 8.275) - 8.275)
Issuance of convertible EATARERRR
preference shares 4009 | 249,085 | |1528,989 - - - - - - - - | |1778074 - | 1,778,074
Consideration shares issued for ~ AKEBHBARZT
acquisition of subsidiaries RERS 400) 7,850 51,810 - - = = = - = = 59,660 = 59,660
Deemed capte distibuton ~ B1EEE 4 - - || eo2sy - - - - - - || pozsy || 028y
Issuance of share options KrEkE - - - - - - - - 2,157 - 2,157 - 2,157
Forfeiture of share options RiERE = = = = = = = = (152 162 = = =
Disposal of a subsidiary HE—RHEAR 45(8) - - - - - - - - - - - || (5131) | (15131)
Acquisition of subsidaries EREAR 4 - - - - - - - - - - - 27 27
Total tensactions vithowners— SEB AR 7R5488 W 17624 (30289 = - - - - 19 2060442 (15104 2054338
At 31 March 2010 R=5-%%
=R=+-A 322,855 2,009,852 54,770 2216 8,000 - - 667 2005 106203 2,506,568 62 2506630

The notes on pages 53 to 171 form part of these consolidated financial ~$53BZE171 8 Z Bt FiRE MBS
statements. Z—E5 e
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Consolidated Statement of Cash Flows
,\\,\ Eﬁiuuﬁ?%

For the year ended 31 March 2010 BiZE —Z—ZF=A=+—HIEFE

KEMEZRERAT —TTHh —F—

TEFR

2010 2009
—E-EF “ETNF
Note HK$°000 HK$’000
i3 BT T T T
(Restated)
(7))
CASH FLOWS FROM OPERATING ACTIVITIES REX(KBELSHKE
Profit before taxation BRAE AT A
— Continuing operations —RHECE ¥ 430,203 216,993
— Discontinued operations —BRIEER (24,960) (255,318)
Adjustments for: ETIFHEE -
Amortisation of land lease premium T SR 5 10(c) 3 5
Amortisation of intangible assets ST A G 10(c), 20 6,540 95,303
Gain on extinguishment of convertible note AL AR R AR 2 Wi 38 - (204,831)
Gain on extinguishment of promissory note AN ER 2 W 39 - (88,090)
Finance costs RBEE A 10(a) 12,619 63,298
Finance income &Y A 10(a) (962) (1,158)
Gain on disposal of a subsidiary HE—MHB ARz Mz 45 - (782)
Loss on disposal of discontinued HEBRI¥EKZER
operations 45 12,468 151,285
Loss on disposal of property, plant and HEWE BENRE
equipment 2B 9 7 230
Depreciation nE 2,947 565
Write-down of inventories WRFEE 9, 26 206 10,356
Written off of other receivables 85 L A PR UK R IE 137 =
Exchange difference, net fE N =858 (710) (130)
Share-based payments LARR A7 S £+ 10(b) 2,157 -
Changes in fair value less estimated EEERNTEZER AT
point-of-sale costs of biological assets SHERRA 21 (369,980) -
Operating profit/(loss) before changes in R EEESEEHA 2
working capital TERT(BR) 70,675 (12,274)
(Increase)/decrease in inventories FEOEMwS (251,102) 3,219
Decrease in trade and other receivables FEWE 5 518 K At FE WK IR R 22,312 19,689
Increase/(decrease) in trade and FETE 5508 R At S F0R
other payables #in/Crd) 28,427 (5,790)
Cash (used in)/generated from operations REEH(RE)/FARE (129,688) 4,744
Income tax paid BB
— Hong Kong profits tax paid —BENEBNER (100) (1,564)
- Hong Kong profits tax refund —EAFIETER 398 -
— Overseas tax paid —BEIE (26) (289)
- PRC tax paid —BRHREFE - (779)
272 (2,632)
NET CASH (USED IN)/GENERATED FROM KEER[S(RE) /RARE
OPERATING ACTIVITIES (129,416) 2,112
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2010 2009
—E-EF —ETNEF
Note HK$’000 HK$’000
Hizz BT T BT
(Restated)
(&251)
CASH FLOWS FROM INVESTING ACTIVITIES REZBHELSRE
Deposit for acquisition of subsidiaries WERBRAR € 24 - (15,500)
Payment to acquire property, plant and BAYE  BEREREZ
equipment and land lease premium AR TR EES 18 (7,073) (1,279)
Proceeds from disposal of property, plant HEDE  BEN&E
and equipment FTfS5/08 276 -
Deposit for acquisition of property, plant HSZE%#%% JF%?&E%%
and equipment Z:1% (6,939) -
Net cash inflow from disposal of a subsidiary HE—TNBARIZEASHR 45 26,488 211
Net cash outflow from acquisition of subsidiaries ~ WESHTB ARl 2R &R H %58 44 (44,033) -
Decrease/(increase) in pledged bank deposits BIRIRR T EORD,/(3E00) 50,518 (22,857)
Interest received BUFE 962 1,168
NET CASH GENERATED FROMY/(USED IN) REZBHRERA
INVESTING ACTIVITIES ()35 20,199 (38,263)
CASH FLOWS FROM FINANCING ACTIVITIES ®EIZBHERELER
Proceeds from placement and subscription of @EE&E BB Z TS
shares (net of expenses) FIE(HBRAL) 40() 259,834 -
Repayment of promissory note E%ﬁ% ES 39(a) (205,000) -
Proceeds from issue of new shares under RARAL AR IR A B 31T
bonus warrants 5 Hxﬁﬁﬁﬁ'ﬁﬂ 40(c) - 5,222
Bank loans raised FTEBRITER 9,161
Repayment of bank loans BIEERT Efm (27,607) (13,506)
Advance from shareholders AR EA K 57,550 =
Advance from related companies o NCTE= 3,106 -
Repayment of amounts due to shareholders BERE Hﬂxﬁ (189) =
Repayment of amounts due to related companies {818 fE [ RA:E A B Z0E (10,870) -
Interest paid [=ENEESS (739) (877)
Interest element of finance lease payments BMEROFEZF S HD - @
Capital element of finance lease payments BB RAZ0E 2 BRI D - (29)
NET CASH GENERATED FROMY/(USED IN) BEEBHRERA
FINANCING ACTIVITIES (RH)FE 85,246 (8,697)
NET DECREASE IN CASH AND RERREZEY
CASH EQUIVALENTS o REE (23,971) (44,848)
CASH AND CASH EQUIVALENTS FUNRERFLEEY
AT BEGINNING OF YEAR 60,732 105,557
EFFECT OF FOREIGN EXCHANGE RATE EREHs &
CHANGES 61 23
CASH AND CASH EQUIVALENTS FRESRESEEY
AT END OF YEAR 29 36,822 60,732
ANALYSIS OF BALANCES OF CASH RERFSEBNEEIN
AND CASH EQUIVALENTS
Cash and cash equivalents R MREEEY 29 36,820 64,438
Cash and cash equivalents classified as held for sale AR IEHFERE RIS SEY 30 2 335
Bank overdrafts RITEX 29 - (4,041)
36,822 60,732

The notes on pages 53 to 171 form part of these consolidated financial ~ £553H & %171 Bz MEBR L SRE M BmE
statements. Z—HD
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Notes to the Consolidated Financial Statements

ire MRS

For the year ended 31 March 2010 BiZE —Z—ZF=A=+—HIEFE

KRHEERERAT —FTEN T TEER

CORPORATE INFORMATION

Sustainable Forest Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability under the
Companies Act 1981 of Bermuda and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Pursuant to a special resolution passed by the shareholders of the
Company at the special general meeting held on 21 January 2010,
and the approval by the Registrar of the Companies in Bermuda on 26
January 2010, the name of the Company has been changed from “Bright
Prosperous Holdings Limited” to “Sustainable Forest Holdings Limited”
with the adoption of the new Chinese name “K{RMEIZR AR A7)
in replacement of “BZEX AR A ") for identification propose. The
stock short names for trading the shares of the Company on the Stock
Exchange has been changed from “BRIGHT PROSPER” to “SUSTAIN
FOREST” in English and from “& Z#%E%” to “K{R#Z" in Chinese with
effect from 26 February 2010.

The principal activity of the Company is investment holding. The principal
activities of the subsidiaries comprised tree felling service, sustainable
forest management, Chita forests operation, building materials supply
and installation, real estate development and mining.

STATEMENT OF COMPLIANCE

The Group’s consolidated financial statements up to 31 March 2009
had been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”). Pursuant to the acquisition of Amplewell
Holdings Limited (“Amplewell”) and its subsidiaries at 31 July 2009
(“Amplewell Group”) (note 44), the Group's operations extend to Brazil
and Russia. The directors considered that it is more appropriate for the
Group to prepare its consolidated financial statements in accordance
with International Financial Reporting Standards (“IFRSs”) for the
year ended 31 March 2010 in order to have a consistent and better
presentation of the financial position and performance of the Group and
unified the accounting policies within the members of the Group. The
Group prepared its consolidated financial statements in accordance
with IFRSs with effect from this financial year and converted the
comparative financial information for the year ended 31 March 2009 to
be in accordance with IFRSs. These financial statements also comply
with the applicable disclosure provision of the Rules Governing the
Listing of Securities on the Stock Exchange of (the “Listing Rule”) and
the disclosure requirements of the Hong Kong Companies Ordinance.

The consolidated financial statements of the Group have been prepared
in accordance with IFRSs. IFRS 1, First-time Adoption of International
Financial Reporting Standards, has been applied in preparing these
financial statements. These consolidated financial statements are the
Group’s first financial statements to be prepared in accordance with
IFRSs.

RAER
KARMEZEBRBERAR([ARAF ) RE
—NWN\—FRARERREEBFELMAL
RERPERRTA] - ARBZ RN ES B
BRHABMR AR ([HBERA]) L -

BEARARBRER—ZE—ZFTF—A=_+—H
BT 7BRRENASHEBZFRIIAZSR
KEREQAFMERER - —ZTF—
AZ+/NBH#ER  RARARZEXEBEH
[ Bright Prosperous Holdings Limited | © F 2k
Al Sustainable Forest Holdings Limited | -
WA P XEBIOKEREZERERA
Al KRB RIERBR AR - DA
Ale B _T—TF A -+ NHEK K
RNARM B R TEITE BT AR X
[ BRIGHT PROSPER | /& SUSTAIN
FOREST/ - M/ X &GiEIhA[ & &ZER |25
[RERPRZE ] o

ARRIZ E2EBER/REER - EIMB AR
ZEBRBEEERARS - AIHERKE

B RERMER  @MHEEREE - it
FE A 3% B BRI o
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AEFEBE_ZTTNF=A=1t—"BZEAE
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=+ —BmRERARAR (DHIR]) REHKH
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S BIR IR BRI 75 i 5 22 ANl (T BIRR A 75 i
HADREERE_T-—TF=A=1+—H
LTEEZEAMBRER/EE  AJE—H
RZEZJAKBEMBIMN R FE - Wit—
AEBEKE AR ZEFBR - ARERE
AEA B A R BIRR B A iR S R R AR
RAPBRE - WAREBIFRM SRS ERE
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REENGAMBRE CRERY B REE
ARE - RSB F MRS R S RABR
PR ERE RIS R E R BPR B RS
A I EHAMBERE/AEEENR
BERM SRS EANRR MRS -
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2. STATEMENT OF COMPLIANCE (continued) 2. BB B ()
IFRS 1 sets out the procedures that the Group must follow when it BB AR A B 1 SRS 5| N EE R E IR
adopts IFRSs for the first time as the basis for preparing its consolidated R RS ERE AREHG A MK
financial statements. The Group is required to establish its IFRSs RERNBREHIEF - REBEBERGTEE
accounting policies for the year ended 31 March 2010 and in general, EE—ZTF=-A=1+—HIEFENRERE
apply these retrospectively to determine the IFRSs opening balance at TR ST BEmMsS - BilER
its date of transition, i.e. 1 April 2008. EEBBBI =T NENA—R ) IZEEE
B EERGENRVESRBEENERZS
BUER o
When preparing these consolidated financial statements, management RN SEEMBRER  AKA BB
has adopted certain accounting, valuation and consolidation methods HwEER  BEEEDRMNE TS FER
to comply with IFRSs. The consolidated financial statements prepared SZAEANRTE At HEZZETNF=H
under HKFRSs for the year ended 31 March 2009 have been converted =+ —HIEFERBERBYSHREELRR
into IFRSs accordingly. The conversion from HKFRSs to IFRSs did not ZEA U ERECIBEER AR ERE
result in material impact on the Group equity, loss and cash flows for the B o B B S o YE B4 A 2 B R B
corresponding year. HMEERWEEAEBREFE 2 IRE - B
BRESREENERNTE -
The Group disposed of certain operations which constituted AREBHE 72 E T ERIB BRI 13RS %
discontinued operations under IFRS 5 “Non-current Assets Held for BB B EFSERBEERE RIEE
Sale and Discontinued Operations”. Therefore, the results derived from BIBETERILER - At - BEESR 2%
such operations are presented as discontinued operations in current BRAFEIIERRIEHT - HEFE 2L
year. The comparative figures for the corresponding year have been BETELENDLE  UFEAFEZE7
reclassified to conform with the current year’s presentation. FR e
The consolidated financial statements are presented in Hong Kong IRE IS HRE S ([EE]DIIE - BRBE
Dollar (“HK$”). Unless otherwise specifically stated, all amounts are EERESN » PR S EEBANU TR o B A
presented in thousand. Hong Kong dollar is the Company’s functional RAREEREFINE o

and presentation currency.

3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHBEHE

POLICIES

(a) Basis of preparation of the financial statements (a) MM EMBELE
These consolidated financial statements have been prepared A PEERE TIRE LKA BN RE
under the historical cost convention, except for biological assets EEYEENEEE B ZEFUATE
and buildings held for own use that are measured at fair values, as (L@ )EtE »
appropriate.
The accounting policies and basis of preparation adopted in REUM RS WIS RMETR PN Z TR
preparation of these consolidated financial statements are MRSEERAEBHE—TTNF=
consistent with those used in the Group’s audited financial A=1+—BItFE 2 B RERT
statements for the year ended 31 March 2009 with the addition of BEMATERNEBEBGBITRESR
the following new or revised standards and interpretations which —ETF=-A=F+—HIVBRFER
are relevant to the Group’s operations and are mandatory or earlier B B R ER AN 2 FT s SR B R E R M 22
adopted for the financial year ended 31 March 2010 (note 4). BE—(HfisE4) -
The estimates and underlying assumptions are reviewed on an (55T RARRABR R T iast - Hestd
ongoing basis. Revisions to accounting estimates are recognised ETZ SRR B bR EET Z Bf -
in the period in which the estimate is revised if the revision affects ANERTRZ R ATER - SRETE
only that period, or in the period of the revision and future periods REAME KRR AR - BEETRME(EET
if the revision affects both current and future periods. HA el R oK SR B R A R, ©
Judgements made by management in the application of IFRSs that B B E B RS B IS RS R AR
have significant effect on the financial statements and estimates FriE L 8B s B A E R E 7 HIk
with a significant risk of material adjustment in the next years are REFEERKRFEEHENFARE 2 EXEAR
discussed in note 5. TP RESET 3R ©
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(b) Subsidiaries and non-controlling interests

3. FEEHHEMEw)
(b) MIEBATRIEEGIES

Subsidiaries are entities controlled by the Group. Control exists
when the Group has the power to govern the financial and
operating policies of an entity so as to obtain benefits from its
activities. In assessing control, potential voting rights that are
presently exercisable are taken into account.

An investment in a subsidiary is consolidated into the consolidated
financial statements from the date that control commences until
the date that control ceases.

Intra-group balances and transactions and any unrealised profits
arising from intragroup transactions are eliminated in full in
preparing the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the same
way as unrealised gains but only to the extent that there is no
evidence of impairment.

In the Company’s statement of financial position, an investment in
subsidiaries is stated at cost less impairment losses (see note 3(j)),
unless the investment is classified as held for sale.

Non-controlling interests represent the portion of the net assets
of subsidiaries attributable to interest that are not owned by the
Company, whether directly or indirectly through subsidiaries,
and in respect of which the Group has not agreed any additional
terms with the holders of those interests which would result in the
Group as a whole having a contractual obligation in respect of
those interests that meets the definition of a financial liability. Non-
controlling interests are presented in the consolidated statement of
financial position within equity, separately from equity attributable
to the owners of the Company. Non-controlling interests in
the results of the Group are presented on the face of the
consolidated income statement and the consolidated statement
of comprehensive income as an allocation of the total profit or loss
for the year between non-controlling interests and the owners of
the Company.

Total comprehensive income and loss of a subsidiary is attributable
to the owners of the Company and to the non-controlling interest
even if this results in the non-controlling interests having a deficit
balance. Prior to 1 April 2009, losses applicable to the non-
controlling interests in excess of the non-controlling interests in
the subsidiary’s equity were allocated against the interests of the
Group except to the extent that the non-controlling interests had a
binding obligation and were able to make an additional investment
to cover the losses.

Prior to 1 April 2009, increase in interests in existing subsidiaries
were treated in the same manner as the acquisition of subsidiaries,
with goodwill or a bargain purchase gain being recognised where
appropriate. For decreases in interests in subsidiaries regardless of
whether the disposals would result in the Group losing control over
the subsidiaries, the difference between the consideration received
and the carrying amount of the share of net assets disposed of
was recognised in profit or loss.

B AR RAAREES 2 B - EHI=
EASEARERER VB NEER
RAREE RS P2 o NP
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHEBME )
POLICIES (Continued)

(b) Subsidiaries and non-controlling interests (Continued) (b) FIEABIRIEIEH LS (E)
From 1 April 2009, changes in the Group’s ownership interest in B-_ZTAFNA—HIE  KEER—
a subsidiary that do not result in the Group losing control over the KB R A 2 Ea e s E I EE BN
subsidiary are accounted for as equity transactions. The carrying KEHZHBRARIREZHE - AR
amounts of the Group's interests and the non-controlling interests SIFIEmRR S - AR B 2 REER

FHEHIE RS AR - ARMRZIE
NEZ B R EE) - LTI

are adjusted to reflect the changes in their relative interests in

the subsidiary. Any difference between the amount by which the HEP A RE A EATE > ZENE
non-controlling interests are adjusted and the fair value of the %éﬁ% ﬁéﬁj i ﬂﬁfﬁz’&,&ﬁj%ﬁ}:ﬁﬁ
consideration paid or received is recognised directly in equity and Ao

attributed to owners of the Company.

Loans from holders of non-controlling interests and other ARSI A Y B G
contractual obligations towards these holders are presented as AAZEMAHETETaBERE B
financial liabilities in the consolidated statement of financial position B3N REE M BIR &+ 255
in accordance with notes 3(n) depending on the nature of the BSa R o
liability.

(c) Business combinations ) EBA6t
Business combinations prior to 1 April 2009 REEZAEPF— [ B2 T4 0F
Acquisition of businesses was accounted for using the purchase U B 2 62 T o) B A SE BB o Ui BB AR AN
method. The cost of the acquisition was measured at the R B B £ B st Bl UL EE A T1HY
aggregate of the fair values, at the date of exchange, of assets R MR N EE BEASRIEZ S
given, liabilities incurred or assumed, and equity instruments BERERTIIRAT AN AT et
issued by the Group in exchange for control of the acquiree, plus g BRI EERERA HEEY &
any costs directly attributable to the business combination. The AN o WUREE N T A SRS AT R
acquiree’s identifiable assets, liabilities and contingent liabilities BE AERIABE—RIRKERR
that met the relevant conditions for recognition were generally T NFERESR o

recognised at their fair values at the acquisition date.

Goodwill arising on acquisition was recognised as an assets and URBEFREE AP R e R A BE - WH
initially measured at cost, being the excess of the cost of the RN (BB AR ASRAEBER
business combination over the Group’s interest in the net fair FRREA ARG - BERSAGETD
value of the identifiable assets, liabilities and contingent liabilities ANRERERS Y =5 HE - (R EH
recognised. If, after assessment, the Group’s interest in the net fair SE1s - AEFERBUEA TS TR
value of the acquiree’s identifiable assets, liabilities and contingent BE - BERIAREBEBED AT B ERES
liabilities exceeded the cost of the business combination, the SNEIEAHE - BS EesEe Bl
excess was recognised immediately in profit or loss. RIBSFEZ o

The non-controlling interest in the acquiree was initially measured UL EE N B JEFE AR A 25 S A S R
at the non-controlling interest’s proportion of the net fair value of REXEEDEREE  AELRSREE
the assets, liabilities and contingent liabilities recognised. T AESRER L AITE S o
Contingent consideration was recognised, if and only if, the KRR BEANRG AL N ARBE
contingent consideration was probable and could be measured H e A St SRR K5y
reliably. Subsequent adjustments to contingent consideration were SARAB 7 R T ERPG R FE o
recognised against goodwill.

Business combinations achieved in stages were accounted for DR ER T Uk B 278 A BHR AR S 5B
as separate steps. Goodwill was determined at each step. Any A - SESEHBESETHEE - I
additional acquisition did not affect the previously recognised RGN U B R & L2 P T O R

goodwill. £,
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(c) Business combinations (Continued)

3. FEEHHEMEw)
(c) ¥XK&8t®)

Business combinations on or after 1 April 2009

Acquisitions of business are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are recognised in
profit or loss as incurred.

At the acquisition date, the acquiree’s identifiable assets, liablilites
and contingent liabilities that meet the conditions for recognition
under IFRS 3 (2008) are recognised at their fair values, except that:

° deferred tax assets or liabilities or assets related to employee
benefit arrangements are recognised and measured in
accordance with IAS 12 Income Taxes and IAS 19 Employee
Benefits respectively;

o liabilities or equity instruments related to the replacement by
the Group of and acquiree’s share-based payment awards
are measured in accordance with IFRS 2 Share-based
Payment; and

o assets (or disposal groups) that are classified as held for sale
in accordance with IFRS 5 Non-current Assets Held for Sale
and Discontinued Operations are measured in accordance
with that Standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interest in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the net
of acquisition-date amounts of the identifiable assets acquired
and the liabilities assumed. If, after assessment, the Group’s
interest in the fair value of the acquiree’s identifiable net assets
exceeds the sum of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if any), the
excess is recognised immediately in profit or loss as a bargain
purchase gain.

Non-controlling interests may be initially measured either at fair
value or at the non-controlling interests’ proportionate share of
the acquiree’s identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHBEBE®
POLICIES (continued)

(c) Business combinations (Continued) (c) EXBE/H®E
Business combinations on or after 1 April 2009 (Continued) R=BT S FP1H— [z 2S5
(#8)

Where the consideration the Group transfers in a business RNEBR—BEBEHERHNRESTE
combination includes assets or liabilities resulting from a contingent FAREBLHTELEEESREE @ A
consideration arrangement, the contingent consideration is RETVIZWER 2 A FEFE - R A
measured at its acquisition-date fair value and considered as EERETENEAAERREZ—3D
part of the consideration that qualify as measurement period BEEEAERPARE - IRk
adjustments are adjusted retrospectively, with the corresponding BEEEELEERE - sTEH 7 A
adjustments being made against goodwill or gain on bargain ERFTEHAERRGEERER LR
purchase. Measurement period adjustments are adjustments that EHRIRENEINEFTERAR - &
arise from additional information obtained during the measurement HAUCEE B AR5 TR BB —4F o

period about facts and circumstances that existed as of the
acquisition date. Measurement period does not exceed one year
from the acquisition date.

The subsequent accounting for changes in the fair value of the HEgZHARAREBAFEEH 2 2510RE
contingent consideration that do not qualify as measurement REtEEZABRREERER » BRF
period adjustments depends on how the contingent consideration HARAREBZDE - AARBIRD B AR
is classified. Contingent consideration that is classified as equity is BENRERZREBEITSENE
not remeasured at subsequent reporting dates and its subsequent K% 272 TFBIBIERREARN 2 A o SRt
settlement is accounted for within equity. Contingent consideration BRI IEABEESBBEENAER ZHRE
that is classified as an asset or a liability is remeaured at A HAZER I B PR & 5 2E Bl 35 3955 5k B
subsequent reporting dates in accordance with IAS 39, or IAS R ER|EITREE  HABBR
37 Provisions, Contingent Liabilities and Contingent Assets, as FABEGRERABRME)EFAE -
appropriate, with the corresponding gain or loss being recognised FEEE U zs ek B B Rl A B 25 TR o

in profit or loss.

Where a business combination is achieved in stages, the Group’s WO ETERSH  AEEBE
previously held equity interest in the acquiree is remeasured to fair TR IR R Rl A 2 R =TI IR
value at the acquisition date (i.e. the date when the Group obtains A (AIASEBEREEHIE 2 B)EH
control) and the resulting gain or loss, if any, is recognised in profit SAEEAFEE  tBEZzAE(nE)
or loss. BB IER ©

Changes in the value of the previously held equity interest NEEERAESZ BEZFREME
recognised in other comprehensive income and accumulated in EWE R - AR B EAR 2 25t
equity before the acquisition date are reclassified to profit or loss AR B A ZR 62 B RIS S A MK B 2 B4 6
when the Group obtains control over the acquiree. HEREH O AEER -
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
(d) Goodwill

3. FEEHHEMEw)

(d) m&

Goodwill arising on an acquisition of a business is carried at cost
less accumulated impairment losses, if any, and is presented
separately in the consolidated statement of financial position.

For the purpose of impairment testing, goodwill is allocated to
each of the Group’s cash-generating units expected to benefit
from the synergies of the combination. A cash-generating unit
to which goodwill has been allocated is tested for impairment
annually, or more frequently when there is indication that the
unit may be impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the impairment
loss is allocated first to reduce the carrying amount of any goodwiill
allocated to the unit and then to other assets of the unit on a pro-
rata basis based on the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in profit
or loss in the consolidated statement of comprehensive income/
income statement. An impairment loss recognised for goodwill is
not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the profit or
loss on disposal.

BB T A 2 BB VIR AR R 5t
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHEBME )
POLICIES (Continued)

(e) Property, plant and equipment (e) W% - BMERRE
The following properties held for own use are stated in the AT EE AMENR LGS SRR RIZ
consolidated statement of financial position at their revalued SheH(AERYEREGRB 2 AF
amount, being their fair value at the date of the revaluation less any B) R EMEE REHTESIER :

subsequent accumulated depreciation:

—  buildings held for own use — RAEBRZET

Revaluations are performed with sufficient regularity to ensure that AEBeFHETEE  BRZSZEE
the carrying amount of these assets does not differ materially from ZIERHMEEFRESEHATEET 2
that which would be determined using fair values at the end of the mIWWEBAHA

reporting period.

Freehold land and construction in progress are not depreciated. IR @Rk A SERE 3 e TR E T

£

The following items of property, plant and equipment, are stated AT ERZHEBE GRAERE

in the consolidated statement of financial position at cost less T HI R ON) A GR S B RS AR N R AR A ANE

accumulated depreciation and accumulated impairment losses (see WESHTE R 2HREEES R (R KM
note 3(i): #E3())

- furniture and fixtures, machinery, engineering and other — FEHREE B TENEM
equipment, motor vehicles and moulds B AERIR

Changes arising on the revaluation of properties held for own use AEHIFEE BYEELEZED)— KT

are generally dealt with in reserves. The only exceptions are as ANFEE - EFHIMERIT ¢

follows:

—  when a deficit arises on revaluation, it will be charged to profit — MEAEMGEE X FHEEEE
or loss to the extent that it exceeds the amount held in the AR BEEBERBREEGAT
reserve in respect of that same asset immediately prior to the mE—EBEERNEENEEZS
revaluation; and BERIE: &

— when a surplus arises on revaluation, it will be credited to — (HELSEMGNE FFHETAE
profit or loss to the extent that a deficit on revaluation in = WABRI—HEEELACDR
respect of that same asset had previously been charged to BREAYEZE5MBEAETE -

profit or loss.

The cost of self-constructed items of property, plant and BTEE 2%  BENFZEBEEB 25K
equipment includes the cost of materials, direct labour, the initial Ko BEMBRA BEESTIAAE
estimate, where relevant, of the costs of dismantling and removing (wE B ) Y s E IR B IE B LA &
the items and restoring the site on which they are located, and an WX1ETE B FrfE RS RN - A RGEE
appropriate proportion of production overheads and borrowing LIy s A E R R R [E B RN o
costs.

Gains or losses arising from the retirement or disposal of an item MERHEYE  MENRKREEE FIE
of property, plant and equipment are determined as the difference YR EEHERS IR EEEEIE R BRR
between the net disposal proceeds and the carrying amount of the EE =8B WRRERHES
item and are recognised in profit or loss on the date of retirement RIBRERNER - FREHEEERAE
or disposal. Any related revaluation surplus is transferred from the (L EERERE SN BETEEHHE
revaluation reserve to retained profits and is not reclassified to £ =Eai)

profit or loss.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
(e) Property, plant and equipment (Continued)

(f)

Depreciation is calculated to write off the cost of items of property,
plant and equipment, less their estimated residual value, if any,
using the straight-line method over their estimate useful life:

Furniture and fixtures 5-10 years

Machinery, engineering 5-10 years
and other equipment

Motor vehicles 10 years

Moulds 10 years

Where parts of an item of property, plant and equipment have
different useful lives, the cost or valuation of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

Intangible assets (other than goodwill)
Intangible assets, other than goodwill, identified on business
combinations are capitalised on their fair values.

Intangible assets acquired by the Group are stated in the
consolidated statement of financial position at cost less
accumulated amortisation (where the estimated useful life is finite)
and impairment losses (see note 3(i)). Expenditure on internally
generated goodwill and brands is recognised as an expense in the
period in which it is incurred.

Amortisation of mining rights with finite useful lives is charged to
profit or loss on a straight-line basis over it estimated useful lives of
16 years. Both the period and method of amortisation are reviewed
annually.

Amortisation of timber concession rights with finite useful lives is
charged to profit or loss on a straight-line basis over it estimated
useful lives of 5 to 25 years, which is based on their estimation of
the economic benefits of units of production of timber products
from the harvest of timber during the period of concession rights,
or the expected useful life of the rights if shorter. Both the period
and method of amortisation are reviewed annually.

3. FESHBEBE )
(e) W% - MENKE®E)

(f)
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHBEBE®
POLICIES (continued)

(9) Biological assets (9) £MEE

Biological assets are living plants involved in the agricultural EMEEDGEMEEELAGERE
activities of the transformation of biological assets into agricultural mEE L AEMAMEEZ BETET
produce for sale or into additional biological assets. Biological WRZEEY c REE2RBE - £WE
assets and agricultural produce are measured at fair value less ERBRERDVZEAFERGFHEE
estimated point of-sale costs at initial recognition and at each B ANGT B RER o D ERMIKEE 2 4
reporting date. The fair value less estimated point-of-sale costs at TSI RAWEBIEE—SNT 2B
the time of harvest is deemed as the cost of agricultural produce EmAA(nEA) -

for further processing, if applicable.

(h) Leased assets (h) HEEE

An arrangement, comprising a transaction or a series of WMAEEEET—HBHLZHE(H—FRH—XK

transactions, is or contains a lease if the Group determines that 513z Z Ak ) Bt A RER BT R 7 AR IR

the arrangement conveys a right to use a specific asset or assets FR—IBEFEEENZHEEE BRI —

for an agreed period of time in return for a payment or a series of B ZIENT BTN es—

payments. Such a determination is made based on an evaluation IBFRA) - ZE T IR AT 2 AN

of the substance of the arrangement and is regardless of whether BHEHEEY - Mm% L HE = B e

the arrangement takes the legal form of a lease. W2 EEF °

(i)  Classification of assets leased to the Group () FEERHEEEZDE
Assets that are held by group under leases which transfer to AEBREBEHEERS - BFTAE
the Group substantially all the risks and rewards of ownership 2 BRE D R K O] 3R B 2% 5|
are classified as being held under finance leases. Leases REBZEEDNDEABERE
which do not transfer substantially all the risks and rewards MAOBBZEE - FIAERZEBR
of ownership to the Group are classified as operating leases, B[R Bz Kz Bl R A AR B A Bl AR &
with the following exceptions: ErHEDHEAKEEA  ET

HI| Z IR -

Land held for own use under an operating lease, the fair value BELLHEOFIEERAREER
of which cannot be measured separately from the fair value R AFEEFEERE 2
of a building situated thereon at the inception of the lease, EBFAFE HT=2 LM - A
is accounted for as being held under a finance lease, unless RABRERERNEE @ BRIEE
the building is also clearly held under an operating lease. For FERMBELLSHLIEF AR
these purposes, the inception of the lease is the time that the ERER - L EBE MM s » Y
lease was first entered into by the Group, or taken over from FE e AN B & ¥ 5] 3 3k B Il &
the previous lessee, or at the date of construction of those HAEERYZFESZEET
buildings, if later. ERZ BB -
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(h) Leased assets (Continued)

(i)

(i)

Assets acquired under finance leases

Where the Group acquires the use of assets under finance
leases, the amounts representing the fair value of the leased
asset, or, if lower, the present value of the minimum lease
payments, of such assets are included in property, plant
and equipment and the corresponding liabilities, net of
finance charges, are recorded as obligations under finance
leases. Depreciation is provided at rates which write off the
cost or valuation of the assets over the term of the relevant
lease or, where it is likely the Company or group will obtain
ownership of the asset, the life of the asset, as set out in note
3(e). Impairment losses are accounted for in accordance
with the accounting policy as set out in note 3(i). Finance
charges implicit in the lease payments are charged to profit
or loss over the period of the leases so as to produce an
approximately constant periodic rate of charge on the
remaining balance of the obligations for each accounting
period. Contingent rentals are written off as an expense of
the accounting period in which they are incurred.

Operating lease charges

Where the Group has the use of assets held under operating
leases, payments made under the leases are charged to
profit or loss in equal instalments over the accounting periods
covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits to be
derived from the leased asset. Lease incentives received
are recognised in profit or loss as an integral part of the
aggregate net lease payments made. Contingent rentals are
charged to profit or loss in the accounting period in which
they are incurred. The cost of acquiring land held under an
operating lease is amortised on a straight-line basis over
the period of the lease term except where the property is
classified as an investment property.

ire MRS
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHBEBE®
POLICIES (continued)

(i) Impairment of assets () EEZRE
()  Impairment of receivables () W EZRE
Current and non-current receivables that are stated at cost EIPNE N E O LAEX$‘£
or amortised cost are reviewed at the end of each reporting %ﬁﬁ&ﬁﬁ\]ﬁﬁ N EAEE B
period to determine whether there is objective evidence B E R WAE 2 %?Eﬁ
of impairment. Objective evidence of impairment includes & - AEK@ZE&EE%TE@%T@J@
observable data that comes to the attention of the Group EAEE@EE—TBRZIEEES
about one or more of the following loss events: TH 7 RS
- significant financial difficulty of the debtors; —  EAMBRESNELS
—  a breach of contract, such as a default or delinquency —  EH - wmm B kiR A
in interest or principal payments; B ASER
- it becoming probable that the debtors will enter — EBRABRREHESETE
bankruptcy or other financial reorganisation; fthEA AR
— significant changes in the technological market, —  BfimiE - KFESEEBIE
economic or legal environment that have an adverse Zéj{“@};ﬂﬁi‘%/\éi?\
effect on the debtors; and )7
If any such evidence exists, any impairment loss is MIFEEAFEE  BEEESE
determined and recognised as follows: T FHEE RER
- For trade receivables and other financial assets carried — BERESHEREGHBE
at amortised cost, the impairment loss is measured as EE LA SHR AN DR - OREE
the difference between the asset’s carrying amount B R IRE E 7 BRE A IR
and the present value of estimated future cash flows, @ﬂ‘zﬁgﬁgﬁ?ﬁﬂﬁ (BN&%
discounted at the financial asset’s original effective SEERBRERRTEZ
interest rate (i.e. the effective interest rate computed ERFIR)ITIRTE Hﬂﬁi?ﬁfﬁ
at initial recognition of these assets), where the effect SRERE(E %ﬁiﬁz =%
of discounting is material. This assessment is made RERK) ZZEFTH ° i
collectively where financial assets carried at amortised REER AT Rz TS & E
cost share similar risk characteristics, such as similar B R Lz 3 Fe e 8 ({51 4m
past due status, and have not been individually assessed L2 8 HR 1 i Ml R BE 5
as impaired. Future cash flows for financial assets which WaHh A EHIREE) ¢ Bl
are assessed for impairment collectively are based on EEES—FETE - B
historical loss experience for assets with credit risk BEEZARIRES RER A
characteristics similar to the collective Group. EAREE 7 BUEERRE
BMEEZBREEEBRL—H
FERE
If in a subsequent period the amount of an impairment MR EZ BRI REEESEE
loss decrease and the decrease can be linked AR - MEE EEER
objectively to an event occurring after the impairment REEBEBERZEEZEHAE
loss was recognised, the impairment loss is reversed B EERAEREERER
through profit or loss. A reversal of an impairment M o MERE 2 B O T
loss shall not result in the asset’s carrying amount BYEAEZRAERBERT
exceeding that which would have been determined had WA FER A RERERRE
no impairment loss been recognised in prior years. EEBLATREEEZS
o
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

3. FEEHHEMEw)

() Impairment of assets (Continued) () BEZREG®E)

()  Impairment of receivables (Continued) () FEWLEZ R E (AE)
Impairment losses are written off against the corresponding BEEEEENEEEEMSE
assets directly, except for impairment losses recognised ML ENE S IB(REWE S
in respect of trade debtors included within trade and other IE&E%FELIQMIEWEIHE)TJE%Z
receivables, whose recovery is considered doubtful but not REBBRIN - He%E 2 oo
remote. In this case, the impairment losses for doubtful debts \HEZ%%EE@I;ETTEZH&Z@ °
are recorded using an allowance account. When the Group FEUBER - REZBEEE®EA
is satisfied that recovery is remote, the amount considered BIRBRECER ° M ASBR AU
irrecoverable is written off against trade debtors directly SREARMEER  |RAETAKD
and any amounts held in the allowance account relating to ZEREENERE SHIEF EE
that debt are reversed. Subsequent recoveries of amounts iy MBRERRNBERZERSZ
previously charged to the allowance account are reversed ERIeESERE - BENEE
against the allowance account. Other changes in the BRARZCREMEERZKE @ &
allowance account and subsequent recoveries of amounts PEEEREAED - HERZ i
previously written off directly are recognised in profit or loss. B E) N A E & UL [B] 4t B BB AN

2B RN ERER o
(i)  Impairment of other assets (i) EmEEZRE

Internal and external sources of information are reviewed at
the end of each reporting period to identify indications that
the following assets may be impaired, except in the case of

KEABRINEEZ ERIRTIR
BREER T AMRE - ARBAIT
BEMREERBER(NBREE

goodwill, or an impairment loss previously recognised no ZERBIBRIN) R B HER Z A
longer exists or may have decreased: BT BFEKA R R 2B
%

-  property, plant and equipment (other than properties — YFE - BEEEZEAER
carried at revalued amounts); SEBAIBR Z MEKRIN)

- prepaid interests in leasehold land classified as being — ROoEABREBKLMENSE
held under an operating lease; ZHE T TE S

- intangible assets; - EREEE

- investments in subsidiaries and associates; and — RHBRARKEZE AR 2%

&R
- goodwill - ‘BB
If any such indication exists, the asset’s recoverable amount M EA BB REFE - Bl {EHET

is estimated. In addition, for goodwill, intangible assets that
are not yet available for use and intangible assets that have
indefinite useful lives, the recoverable amount is estimated
annually whether or not there is any indication of impairment.

BEZABETHE - I 5iE
2 HAANHSBZETEER
BEEEREAERFH2ETE
EMS  ARESEESFHa
AHETE = B A EMRETR -
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of assets (Continued)

Impairment of other assets (Continued)

066

i)

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of
its net selling price and value in use. In assessing value
in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate
that reflects current market assessments of time
value of money and the risks specific to the asset.
Where an asset does not generate cash inflows largely
independent of those from other assets, the recoverable
amount is determined for the smallest group of assets
that generates cash inflows independently (i.e. a cash-
generating unit).

Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or the
cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated to
the cash-generating unit (or group of units) and then, to
reduce the carrying amount of the other assets in the
unit (or group of units) on a pro rata basis, except that
the carrying value of an asset will not be reduced below
its individual fair value less costs to sell, or value in use,
if determinable.

Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change
in the estimates used to determine the recoverable
amount. An impairment loss in respect of goodwill is
not reversed. A reversal of an impairment loss is limited
to the asset’s carrying amount that would have been
determined had no impairment loss been recognised in
prior years. Reversals of impairment losses are credited
to profit or loss in the year in which the reversals are
recognised.

3. FEEHHEMEWm)
BEZBEGE)

(@i

(i)

A& EZHE(E)

SHEAIKRE SR
BEZARDeEREEE
FELEREEREZRS
F o MFHEEREER @ &
SRR SR Y A R
f%z%ﬁﬁﬁ&é?%m
B 2 35 5 T 35 AP L AT G
ﬁ%%ﬁéﬁﬁﬁ fie B 2=
EEZRERALIFAK L
BUYRKREEMEEZ RS
mA - AIRBLELRER
AZ&N—HEERS
EEEMN)EFAIWOSHE -

HERREE S

EEEREEMBIRTE
A B 7 BREEREE A
O &5 - AURERER B
MHER o B3R & B A B FE
RLBEBETADE &
TR ELEBM(H—
BB DR Z EFEE
FREME - AR - RELHIHE

B (H—HEM) 2HEMBE
EREE  HEEEREE

TRMAEERLENAT
R R - S P
(TR ) -

B ElR AR
AEBANIZEEMS » i
FALAREE AT M Bl £ 58 2 fi T
HIREFEE) - ABERIR
TLER - FRERE 2RE
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BERA N BEFE AL
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHHEMEw)
POLICIES (Continued)

() Inventories i) #E

(0

(i)

Tree felling service/Sustainable forest management/Home
appliances manufacturing

Inventories are carried at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and,
where applicable, costs of conversion and other costs
incurred in bringing the inventories to their present location
and condition, is determined on the first-in first-out basis. Net
realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of any
write-down of inventories to net realisable value and all losses
of inventories are recognised as an expense in the period the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period
in which the reversal occurs.

Real estate development

Inventories in respect of real estate development activities are
carried at the lower of cost and net realisable value. Cost and
net realisable values are determined as follows:

- Properties under development for sale

The cost of properties under development for sale
comprises specifically identified cost, including the
acquisition cost of land, aggregate cost of development,
materials and supplies, wages and other direct
expenses and an appropriate proportion of overheads.
Net realisable value represents the estimated selling
price less estimated costs of completion and costs to
be incurred in selling the property.

- Completed properties held for resale
In the case of completed properties developed by the
Group, cost is determined by apportionment of the
total development costs for that development project,
attributable to the unsold properties. Net realisable
value represents the estimated selling price less costs
to be incurred in selling the property.

The cost of completed properties held for sale
comprises all costs of purchase, costs of conversion
and other costs incurred in bringing the inventories to
their present location and condition.

(0

(i)

KRIREE AT ERIETE K
%ﬁiﬁ/ﬁﬁiﬁ

BTERANMERA R FE L
fﬁ%ﬂ% KRABEMERBE
B R (0@ ) R AR R 2 #75
ENEEHERGENERSHFEE
BRI E £ 2 A ©
AR AN HIEETE o AR
FEARBAEXRBBES MG
EEIRMTTHZ fhEH A S 35 & P
HBZAERTRA -

EFEEHE  REFEZEKE
ERERE AR ARRE A -
REEMRER SR FEZEHE
RIFE 2 A BRI MUK R
BAEMEAE o EAFE R
Z B SRR Ty E B A
BB F RSB MR

EHE R %

BHEEHERE RS ZEFEUK
AR Al B EERIEE TR o K
AR R BB FER T 55 AREE -

- HEERTYE
FEERTMEZKAEHE
EAABRIRA  HeHEL
WA - ERE - PR
ﬁf%Z%ﬁ&$‘Iﬁ&
Hp B REE D 2
Nﬁﬁ%§°ﬂ“ﬁ@ﬁh
fhET 2 SHE BB AT
TRARYEHEEREEZ
B o

- EEREFEEBEME
HERAEEERZEEXY
% EREHMEKANR
PN %BRBEBZE
ERERAKANGTE o MBI F
EfR{AFEERELYER
BEEZRA -

BRI EFEME 2R
BREAEBEKAE - BiRK
AR #FEMNESEB AL
BERSEREBEREMRIAT
B2 EMRA o
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHEBME )
POLICIES (Continued)

(k) Construction contracts (k) EBEED

The accounting policy for contract revenue is set out in BHWA 22 BEKEHT NME
note 3(u)(ii). When the outcome of a construction contract can be 3(u)(ii) ° TR BELFIA] SEHBHETIREE S 4Y
estimated reliably, contract costs are recognised as an expense by ZHER BHRASRX]REEH AL
reference to the stage of completion of the contract at the end of SEXIEERER AL - IR E AIEKA
the reporting period. When it is probable that total contract costs AIRERBIB A NBUIA - B2 AR STEE
will exceed total contract revenue, the expected loss is recognised BIRSE o IR TRER SEM RIS
as an expense immediately. When the outcome of a construction W7 R BI|S XA HEA 7 B
contract cannot be estimated reliably, contract costs are A5 o

recognised as an expense in the period in which they are incurred.

Construction contracts in progress at the end of the reporting EEH TR T2 A A TR E
period are recorded in the consolidated statement of financial EZRAFREIN EE RSN - BREE
position at the net amount of costs incurred plus recognised profits B iR EE M E 7 2 AR 2R -
less recognised losses and progress billings, and are presented STAREIBARRRE - WRERZBER
in the consolidated statement of financial position as the “Gross TEREMBARRRPUIEREREES L
amount due from customers for contract work” (as an asset) or the TR | ((EAEEE) S ENEPAL)
“Gross amount due to customers for contract work” (as a liability), IREHI(EREBE)ITE - BFEAR
as applicable. Progress billings not yet paid by the customer are S 2 IEE RS 2 BREHEERIGEALR
included in the consolidated statement of financial position under EHMBARRZEWE FFIE R EAM
“Trade and other receivables”. Amounts received before the related FEYWERIE | A - BT TIRATU
work is performed are included in the consolidated statement of 28 B AGRBUBHRRAERZIE
financial position, as a liability, as “Advances received”. vk (HERAE)A °

() Trade and other receivables () EWRESHEBERHMEKRIE
Trade and other receivables are initially recognised at fair value and FEUS B 5 IE N B b EGRIB Y R A
thereafter stated at amortised cost less allowance for impairment TEER  ERIEEERARRERZ
losses for bad and doubtful debts, except where the receivables SREEIEEIESEE « ARk EE A
are interest-free loans made to related parties without any fixed B A TR 2 W [E T S K ER sk B
repayment terms or the effect of discounting would be immaterial. W BWPAERN 2R EERABRIN o I
In such cases, the receivables are stated at cost less allowance for ZEBN  EWGEIE TR ANE R R IE
impairment losses for bad and doubtful debts (see note 3(i)). BROREE 1R A (I ES(3)) 5IRR -

(m) Convertible notes (m) AIHRARERE
Convertible notes that can be converted to equity share capital at W] A A EER ARSI 2 7]
the option of the holder, where the number of shares that would ARG ZE IR AR RS T 23517 2 IR D 8 B
be issued on conversion and the value of the consideration that NMRERFTWEz RETSNE @ Alg
would be received at that time do not vary, are accounted for RIS SBEND RERSID ZES
as compound financial instruments which contain both a liability B TEABR -

component and an equity component.

At initial recognition the liability component of the convertible AR EE A BN SHERE - T
notes is measured as the present value of the future interest and PASR 2R FI B K AN & 5 3k 2 308 (AN &
principal payments, discounted at the market rate of interest B B e BYSEREZERAT
applicable at the time of initial recognition to similar liabilities that 5 BRI E o FTSRIERB L2
do not have a conversion option. Any excess of proceeds over the HRAEBEI DSR2 T D TR
amount initially recognised as the liability component is recognised BREZSER D o EAEITIE S B FS T B
as the equity components. Transaction costs that relate to the issue ZR B - RS RIEZ DB LD
of a compound financial instrument are allocated to the liability and REaERERSLD -

equity components in proportion to the allocation of proceeds.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(m) Convertible notes (Continued)

(n)

(0)

(P)

The liability component is subsequently carried at amortised cost.
The interest expense recognised in profit or loss on the liability
component is calculated using the effective interest method. The
equity component is recognised in the capital reserve until either
the note is converted or redeemed.

If the note is converted, the capital reserve, together with
the carrying amount of the liability component at the time of
conversion, is transferred to share capital and share premium as
consideration for the shares issued. If the note is redeemed, the
capital reserve is released directly to retained profits.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less
attributable transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost with any
difference between cost and redemption value being recognised in
profit or loss over the period of the borrowings using the effective
interest method.

Preference share capital

Preference share capital is classified as equity if it is non-
redeemable, or redeemable only at the Company’s option, and any
dividends are discretionary. Dividends on preference share capital
classified as equity are recognised as distributions within equity.

Preference share capital is classified as a liability if it is redeemable
on a specific date or at the option of the shareholders, or if
dividend payments are not discretionary. The liability is recognised
in accordance with the Group’s policy for interest-bearing
borrowings set out in note 3(n) and accordingly dividends thereon
are recognised on an accruals basis in profit or loss as part of
finance costs.

Trade and other payables

Trade and other payables are initially recognised at fair value and
thereafter stated at amortised cost unless the effect of discounting
would be immaterial, in which case they are stated at cost.

& MR E M T

—EF=H=T—HLFE

/\\/_.]_\

3. FESHBEBE )
(m) TRBRERE (%)

(n)

(0)

(o)}

BEHD EEAEHENAGTE - RNER

RABEDBD R 2 EFAZTIABEF

,D\/ZEJFE o HEm D BNE RN FEERE
BEEFBREERNER AL -

SRR - BRFEERBERD
REIE R RE(E - HERERAR
(B - (ERPTEITIRM Z KB - i
SEWED - ENFEESEEERER

B %lj

MEEE

M EEEDNFRAFEREERZK
AHER - RYIFHERIL - MERBETIZ
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHBEBE W
POLICIES (continued)

(q) Cash and cash equivalents () BeRREZEEY

Cash and cash equivalents comprise cash at bank and on hand, ReRBESEFEYRIERITRFER
demand deposits with banks and other financial institutions, ©  EHRIT REAM S BEETR - A
and short-term, highly liquid investments that are readily KRR AR NSRBI RHBA
convertible into known amounts of cash and which are subject EAZENEEZEAR - BRBAK=
to an insignificant risk of changes in value, having been within BB REH 2 BE S REINE - Bhérs
three months of maturity at acquisition. Bank overdrafts that are BERERMs @ BREREERRFEK
repayable on demand and form an integral part of the Group’s AREEIR S EIBMAMKEED 2 RITE IR
cash management are also included as a component of cash and HHEHES RIBELEY 2 —2n - L
cash equivalents for the purpose of the consolidated statement of EBY)BFE A INEDIE 2 I8 R
cash flows. Cash equivalents include investments and advances W ERENBRBERE FIRE -

denominated in foreign currencies provided that they fulfill the
above criteria.

(n Employee benefits n EEEF

(i)  Short term employee benefits and contributions to defined () EHIESEFR [6EEEZE
contribution plans 5
Salaries, annual bonuses, paid annual leave, contributions He - FERL  BHFFER A
to defined contribution plans and the cost of non-monetary EREEIGTEEH R RIS
benefits are accrued in the years in which the associated Mas 2 AT NME B IR B AR
services are rendered by employees. Where payment or BEERNE: o WA EE R
settlement is deferred and the effect would be material, these EMEEREE  AZESHIZ
amounts are stated at their present values. RETIER -

(i)  The employees of the Group’s subsidiaries which operate (i) G BR[O o A 2 S 2 Bt
in mainland China are required to participate in a central BArEEALEEHTERNE
pension scheme operated by the local municipal government. B 2HRRBEREETE - HIBAR
The subsidiaries are required to contribute a percentage BRPRERSTFEELEETE
of their payroll costs to the central pension scheme. The AETEHDLLEHEER o R
contributions are charged to profit or loss as they become RIE AR RR IR 512 2 15 Bl 21 HA
payable in accordance with rules of the central pension JERTRFER SR ©
scheme.

(iii)  Share-based payments (i) KA
The fair value of share options granted to employees is BTREEZEREATENER
recognised as an employee cost with a corresponding BEKAKAFTLARER  MERAZ
increase in a capital reserve within equity. The fair value is BARFESZBRHEEZIN - A
measured at grant date using the binomial option pricing FEDRERERLABRFER=
model, taking into account the terms and conditions upon BEAHEEAGE  TEFTRE
which the options were granted. Where the employees have FRAESR 2R A - (WiE &
to meet vesting conditions before becoming unconditionally BEARBIRTRA T ERES
entitled to the share options, the total estimated fair value of BHERRE - BB 2 BT A F
the share options is spread over the vesting period, taking Bz T RBRESSEE 2]
into account the probability that the options will vest. RE R IR R B HA D #E -
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(n

(s)

Employee benefits (Continued)

(iii)  Share-based payments (Continued)
During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment to the
cumulative fair value recognised in prior years is charged/
credited to profit or loss for the year of the review, unless the
original employee expenses qualify for recognition as an asset,
with a corresponding adjustment to the capital reserve.
On vesting date, the amount recognised as an expense is
adjusted to reflect the actual number of share options that
vest (with a corresponding adjustment to the capital reserve)
except where forfeiture is only due to not achieving vesting
conditions that relate to the market price of the Company’s
shares. The equity amount is recognised in the capital reserve
until either the option is exercised (when it is transferred to
the share premium account) or the option expires (when it is
released directly to retained profits).

Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in profit or loss
except to the extent that they relate to items recognised directly
in equity, in which case they are recognised in equity. Current tax
is the expected tax payable on the taxable income for the years,
using tax rates enacted or substantively enacted at the end of the
reporting period, and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from
unused tax losses and unused tax credits. Apart from certain
limited exceptions, all deferred tax liabilities, and all deferred tax
assets to the extent that it is probable that future taxable profits
will be available against which the asset can be utilised, are
recognised. Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal of existing
taxable temporary differences, provided those differences relate
to the same taxation authority and the same taxable entity, and
are expected to reverse either in the same period as the expected
reversal of the deductible temporary difference or in periods into
which a tax loss arising from the deferred tax asset can be carried
back or forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax losses
and credits, that is, those differences are taken into account if they
relate to the same taxation authority and the same taxable entity,
and are expected to reverse in a period, or periods, in which the
tax loss or credit can be utilised.

3. FEEHHEMEw)
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHBEBE®
POLICIES (continued)

(s) Income tax (Continued) (s) Fr8#i(#)
The limited exceptions to recognition of deferred tax assets and HERELEHIEHEERABEZBRAIIME
liabilities are those temporary differences arising from goodwill NEEREEB 2 AR A -
not deductible for tax purposes, the initial recognition of assets or P E ST RERB &N (NBEBE
liabilities that affect neither accounting nor taxable profit (provided HO—EHRIBRINEESBE 2D
they are not part of a business combination), and temporary R URERNEARREERBZE
differences relating to investments in subsidiaries to the extent that, FE%E - IRERTER - RIRRAE
in the case of taxable differences, the Group controls the timing of (5] 42z t1| 551 [o] A5 ] 1 B AE R 7B RS 2RISR
the reversal and it is probable that the differences will not reverse A[REEEE] v =58 kN A HFi =R -
in the foreseeable future, or in the case of deductible differences, BIR R AT R E B B Z 58 o FTRERR
unless it is probable that they will reverse in the future. The amount ZIEERIESRE - HIRREEERAE
of deferred tax recognised is measured based on the expected TEE Z REEZR N EZEF N © UER
manner of realisation or settlement of the carrying amount of the ,%Z BAT BT K BURTT 2 B K FTET
assets and liabilities, using tax rates enacted or substantively o REBEEERAGBENTNR - &
enacted at the end of the reporting period. Deferred tax assets and EHEEEZREESRNE—EFEEAR
liabilities are not discounted. The carrying amount of a deferred tax FLARE - WRADETBAIRER B2
asset is reviewed at end of each reporting period and is reduced to JERBURFIAZ BB RISESR ©
the extent that it is no longer probable that sufficient taxable profits BRI RER BA 2 JER BT » s%RE
will be available to allow the related tax benefit to be utilised. Any D o

such reduction is reversed to the extent that it becomes probable
that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of dividends DIRAR B EEAE 2 FRINTIS B T A FERR
are recognised when the liability to pay the related dividends is NEBRE 2B ERER o BHATIIRA
recognised. Current tax balances and deferred tax balances, and BRIGRET AR A R E R 2 #E) &
movements therein, are presented separately from each other and BOREVN RS THE o WARRHA
are not offset. Current tax assets are offset against current tax S B A DARNARRL 10 & A sH B EAFR 1R
liabilities, and deferred tax assets against deferred tax liabilities, if BEZERRIBITE DMSUH/*\DAT
the Company or the Group has the legally enforceable right to set ZBBIMEAFRE - BIEAR IS A= g EaR
off current tax assets against current tax liabilities and the following TR E A EESE - m ;ﬁkmlﬁiéﬁﬂu, El
additional conditions are met: RIERIE S R

— in the case of current tax assets and liabilities, the Company - SEHHBEEEREEMS @ A
or the Group intends either to settle on a net basis, or to RNAHASE G EILOFRE S A4
realise the asset and settle the liability simultaneously; or g AR EREEREES

& 3%

- in the case of deferred tax assets and liabilities, if they relate - HEEHBEEERAEBEMS ' W
to income taxes levied by the same taxation authority on ZEERBEYRZABETIA
either: () — {EIA A5 W A 1) LA TS &5 75 1
—  the same taxable entity; or - [F—EAERHERE =
- different taxable entities, which, in each future period -  TRERFEER  BRE—

in which significant amounts of deferred tax liabilities ERARREAME - TREARERS

or assets are expected to be settled or recovered, WEERNZELERIES EK

intend to realise the current tax assets and settle the BE @ FTEIVFREL AN EE

current tax liabilities on a net basis or realise and settle BNEATRIE & B R (2R BT

simultaneously. HEASRRSREERE
BafE -

072



Notes to the Consolidated Financial Statements
re IR S B R T

For the year ended 31 March 2010 BiZ—Z—ZF=A=+—HILFE

KRMEZBRERAF

BT -TEER

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

(ty Financial guarantees issued, provisions and

3. FEEHHEMEw)
() SEHHEER BERIA

contingent liabilities =L

()  Financial guarantees issued () B ZHBEER
Financial guarantees are contracts that require the issuer MIEERAERERBARER
(i.e. the guarantor) to make specified payments to reimburse B TE 2 8RN B~ R+ 8%
the beneficiary of the guarantee (the “holder”) for a loss AR BRAEXZNEES
the holder incurs because a specified debtor fails to make BETEERZmA(FEE AL A
payment when due in accordance with the terms of a debt BFTEXBRZEL -
instrument.
Where the Group issues a financial guarantee, the fair value EARE R M IS ERE - BiR
of the guarantee (being the transaction price, unless the ZAFECEIRSERE - RIFEA
fair value can otherwise be reliably estimated) is initially (B R] LA A] S fl 5T A A VERIRR ) A
recognised as deferred income within trade and other BREREYAENEZIRER
payables. Where consideration is received or receivable for H M ERFRIBRARLERA © &
the issuance of the guarantee, the consideration is recognised BLEE 2 AR UE 2 AT R (B
in accordance with the Group’s policies applicable to that B RESREAEENEEE
category of asset, Where no such consideration is received ERZBEERMER - 828 K=
or receivable, an immediate expense is recognised in profit or WA ER - BIERRIEER
loss on initial recognition of any deferred income. BIRFER Z R E WA TR 7

=

The amount of the guarantee initially recognised as deferred NP HERBELERAZERSE
income is amortised in profit or loss over the term of the R DRERBRERERTE 2
guarantee as income from financial guarantees issued. In B ER A - I 7E B s R
addition, provisions are recognised in accordance with note 8 o AN - WEOERZIFBEAR
3(t)(iii) if and when (i) it becomes probable that the holder of AL EIRAAS BB - &
the guarantee will call upon the Group under the guarantee, (fMAEEBN S FEEHER
and (ii) the amount of that claim on the Group is expected ZEREARENEZHERE
to exceed the amount currently carried in trade and other fth FE SRIEAR PIBR 2 58 - BD )
payables in respect of that guarantee i.e. the amount initially PR SRR #E - AR
recognised, less accumulated amortisation. B S (1) i) FERR B 4 o

(i)  Contingent liabilities acquired in business combinations (i) REBEHFHELZEAEE

Contingent liabilities acquired as part of a business
combination are initially recognised at fair value, provided
the fair value can be reliably measured. After their initial
recognition at fair value, such contingent liabilities are
recognised at the higher of the amount initially recognised,
less accumulated amortisation where appropriate, and
the amount that would be determined in accordance with
note 3(t)(iii). Contingent liabilities acquired in a business
combination that cannot be reliably fair valued are disclosed
in accordance with note 3(t)(iii).

EEBAHTESZRAEE
RBEEASHEAFE @ YIHIA
AT ERER - MR A FER-ER
% ZERRABEVIERE
B RET N (ER ) 1B 2 8
£ ER R IR I 5ES(1) (i) EE T 2 BaE W
BEZERERER - EEKA T
EEAELFZAERATEZEA
BE o BRI FES(L) i) 2 AR TE
E‘go
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHEHME )
POLICIES (Continued)

() Financial guarantees issued, provisions and ) EREZBHBER BERIA

contingent liabilities (Continued) =L 1€ )

(i)  Other provisions and contingent liabilities (i) BEMEERAAEE
Provisions are recognised for other liabilities of uncertain MEREBHARRBREEE
timing or amount when the Group or the Company has a ESHEAELAFENEEET  ME
legal or constructive obligation arising as a result of a past TZEETSBEEER=ING
event, it is probable that an outflow of economic benefits will A7 Al e Al SE (bt - (B2 R
be required to settle the obligation and a reliable estimate SRR D AR 2 H b & &R
can be made. Where the time value of money is material, g MEEXEREBEELN
provisions are stated at the present value of the expenditure ARIEst R ITEFSER Y 2R
expected to settle the obligation. BT -
Where it is not probable that an outflow of economic benefits i 5 BUE AL B R AN 2 e T
will be required, or the amount cannot be estimated reliably, Ko skEEHBRREEL A 5
the obligation is disclosed as a contingent liability, unless fHEt BEBZEEEEATA
the probability of outflow of economic benefits is remote. B ELERSING 2 B R
Possible obligations, whose existence will only be confirmed KBIBRIN c ERF—FReHZFRA
by the occurrence or nonoccurrence of one or more future RE R A e e 7 2
events are also disclosed as contingent liabilities unless the BRZBEEE  NERERLA
probability of outflow of economic benefits is remote. BE  ELERmING 2 e iR

ERIBRAN ©
(u) Revenue recognition (u WARER

Revenue is recognised when it is probable that the economic WA B S Al ge @ im ARER - LA

benefits will flow to the Group and the revenue and costs, if K RESRR] SR AT E UL A A AS (2R A )

applicable, can be measured reliably, revenue is recognised in B IR AERESARER

profit or loss as follows:

()  Sale of goods () HEESD

Revenue from the sale of goods is recognised on the transfer HEEMZWARER# 2R

of risks and rewards of ownership, which generally coincides MO RERERER  —MhAeY

with the time when the goods are delivered to customers and mRXNFEPREEREER 2

title has passed. Revenue excludes value added tax or other B o WL AN B3 FE 32 (E 5 5k E fth 85

sales taxes and is after deduction of any trade discounts. B - WHEMBREREETNE

HIER o
(i)  Contract revenue (i)  BAIEA

When the outcome of a construction contract can be IMREEGH 2 ERP] AR S

estimated reliably: &5t -

- revenue from a fixed price contract is recognised using - BETEBRAZVAEHFEH
the percentage of completion method, measured by TLHDLTERER 2%
reference to the percentage of contract costs incurred HEAERAIIEHEZE
to date to estimated total contract costs for the KRG B LT A AKX
contract; and AEEEDLEmEE &

- revenue from a cost plus contract is recognised by - RERKAME LU A - Th
reference to the recoverable costs incurred during the 222 Az HA RS EE A B9 AT [T U
period plus an appropriate proportion of the total fee, AN E B A RE R 3 E E I
measured by reference to the proportion that costs R MBREREIZRZEL
incurred to date bear to the estimated total costs of the SETEERNKAMGEETEL
contract. A BRER L BIETE -
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3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

(u) Revenue recognition (Continued)

(v)

(i)  Contract revenue (Continued)
When the outcome of a construction contract cannot be
estimated reliably, revenue is recognised only to the extent of
contract costs incurred that it is probable will be recoverable.

(iii)  Interest income
Interest income is recognised on a time proportion basis,
taking into account the principal amounts outstanding and
the effective interest method.

(iv) Tree felling service income

Revenue from provision of tree felling services is recognised
when services are provided. The amount of revenue
recognised is based on the fair value of logs harvested during
the tree felling process.

(v) Sales of properties
Revenue arising from sale of properties held for sale is
recognised when the risks and rewards of ownership of the
properties have passed to the buyer.

Translation of foreign currencies

Foreign currency transactions during the years are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at the end of
the reporting period. Exchange gains and losses are recognised in
profit or loss.

Non-monetary assets and liabilities that are measured in terms of
historical cost in a foreign currency are translated using the foreign
exchange rates ruling at the transaction dates. Non-monetary
assets and liabilities denominated in foreign currencies that are
stated at fair value are translated using the foreign exchange rates
ruling at the dates the fair value was determined.

The results of foreign operations are translated into Hong Kong
dollars at the exchange rates approximating the foreign exchange
rates ruling at the dates of the transactions. Items of statement
of financial position, including goodwill arising on consolidation
of foreign operations acquired on or after 1 January 2005, are
translated into Hong Kong dollars at the foreign exchange rates
ruling at the end of the reporting period. The resulting exchange
differences are recognised directly in a separate component of
equity. Goodwill arising on consolidation of a foreign operation
acquired before 1 January 2005 is translated at the foreign
exchange rate that applied at the date of acquisition of the foreign
operation.

On disposal of a foreign operation, the cumulative amount of the
exchange differences recognised in equity which relate to that
foreign operation is included in the calculation of the profit or loss
on disposal.

B MR E M T

—EF=H=T—HLFE

/\\/_.]_\

3. FEEHHEMEw)
(u) WATER(

v)

(i) EJWX()
INRZES K Z ERTBER 5D
EE - AIRBEEL A HRAT
Yot Bl 7 RERER LA

FYEHEA
MBWMARKREEASIRE
IR R I ) b () B ERERR o

(i)
il

H RIS B A
IR Z AR A BB
BRUFER - DRRRAL S
TYIR I 1R T o BT £ AR 2
AT -

(i)

) YFHE
REFEREZBMARMERE
TRk &@#&E*ﬁéﬁﬁﬁ—fﬁ&wu °

NERE
FRETZINER SRR 5 A ZBAE

T;E - PONESIEZ EREER AR
REEH EREXRGRE - ELRES

RIS AR ©

IRIRIE LR ARG 80 AINE R B A 2 JF

EREBENAE  DERARZZAHZ
BFAERRE o BN FETIRRI AIMNE

JEZFEREERARE - Tﬁ%ﬁ RE
EATEZBERERZERGE

BINETS 2 SEAETHEARZ 5 B iE R FE =
HEZEXBBE BT - BEHIRARIA
B(BEEAHR_ZTHAF—H—H
HNRWIB 2 BIN R MELE 2HE)

AZEE R ZEREXMEREIT ©
% Hj FEREEEEB R AR

c AR _TTAF-A—HAEA
Z/i&l\%ﬁ‘“? EZEE  RRBINER
RUEEE BiER 2 ERRE

R EBINETSRS - BRZBINERT
RRERTER 2 TE L Z R R - Toat
AHEZRE -
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FESHHEHME )
POLICIES (Continued)

(w) Borrowing costs (w) FEERA
Borrowing costs are expensed in profit or loss in the period MEEREKE  ZRIEE—HEE
in which they are incurred, except to the extent that they are HEREEFAIRARERRSNEE 2
capitalised as being directly attributable to the acquisition, BEZEERASETERI  EEK
construction or production of an asset which necessarily takes a A EEAHBERSE S -

substantial period of time to get ready for its intended use or sale.

(x) Discontinued operations (x) BAIEFER
A discontinued operation is a component of the Group’s BRIFEBRANEBER 2 —2n &
business, the operations and cash flows of which can be clearly 4R8I0 S e n] B FE B AN EE [F) v Hofh
distinguished from the rest of the Group and which represents a HAREA - WK — (BB 2 EFRFELR
separate major line of business or geographical area of operations, MR TS - EBRNLE R EBE
or is part of a single co-ordinated plan to dispose of a separate BB EEZBE— A EsTElz — 26
major line of business or geographical area of operations, or is a D RAEREEMBAZHBAR

subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon disposal or BEBBRHENTEFEEIFEFEZ

when the operation meets the criteria to be classified as held for LRI (N B - AIDEADKRIEE

sale, if earlier. It also occurs when the operation is abandoned. o DB N MER S EBKEL

I8 o

Where an operation is classified as discontinued, a single amount is M—IBEBE P ERERILES - Blg

presented on the face of the profit or loss, which comprises: RigzS 25— (@B —2% » BFF

—  the post-tax profit or loss of the discontinued operation; and - BREEBZBRIFZNES

B Rk

- the post-tax gain or loss recognised on the measurement to - FEBRKERILEBHEESL
fair value less costs to sell, or on the disposal, of the assets EHEZAFEEREEKA » 55
or disposal group(s) constituting the discontinued operation. HEZZEESHERE  ODER

Z BRI eSS EIE

(y) Related parties (y) BEAL

For the purpose of these financial statements, parties are MEEFFREmMS © N ATEHE

considered to be related to the Group if: BASEZBEEAT :

()  the party has the ability, directly or indirectly through one () ZAkMEENFER—HKEZHE
or more intermediaries, to control the Group or exercise Ao ) R ) 5 R ) N £2 B ) AN
significant influence over the Group in making financial and EB 7 IIE RAEERRIBIEE K
operating policy decisions, or has joint control over the 2 S HEITHIANER
Group;

(i) the Group and the party are subject to common control; (i) AEEEZFHZEREES

(i) the party is an associate of the Group or a joint venture in (i) ZABAEEZHEARKAE
which the Group is a venturer; EaeeRgtcaats

(iv) the party is a member of key management personnel of vy #ZABASEXAEER AR E
the Group or the Group’s parent, or a close family member EEBABNZEMB/AZER -
of such an individual, or is an entity under the control, joint SR EEAFTIES - RS
control or significant influence of such individuals; or TR EEATE N7 E™ ; o
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3. SUMMARY OF SIGNIFICANT ACCOUNTING 3. FEEHEERBE )
POLICIES (continued)

(y) Related parties (Continued) (y) BEEAL(E)
(v) the party is a close family member of a party referred to in V) ZABNTEALZIRNZEE
(i) or is an entity under the control, joint control or significant AP~ RIS A B IBE A
influence of such individuals, or RENEE; 3
(V) the party is a post-employment benefit plan which is for the V) ZABAEERHENEMBARSE
benefit of employees of the Group or of any entity that is a FEALTZERZEBRMEE
related party of the Group. A2 BEER BB FRT B o
Close family members of an individual are those family members BAZOEETER A EZSHERE
who may be expected to influence, or be influenced by, that EZEAAZREKRERTZEATEZ
individual in their dealings with the entity. KEEKE
(z2) Segment reporting (2 2EHE
An operating segment is a component of the Group that is KEp I ANEBREURAMEEEF
engaged in business activities from which it may earn revenues ZEEEEENKE S - BEEAERE
and incur expenses, including revenues and expenses that relate D 2 EMRHERBZWARAS
to transactions with other components of the Group. All operating R ER 7 KR R K BT T AR
segments’ operating results are reviewed regularly by the Group’s TFEHIZRR] - URTE D EB 2 B R D B KT
CEO to make decisions about resources to be allocated to the HERIR - WA ER (A B B 75 & w
segment and assess its performance, and for which discrete (RMizEe) °
financial information is available (see note 6).

4. APPLICATION OF NEW AND REVISED 4. PRINFNE] R ASHE ] B BR B A 4R
INTERNATIONAL FINANCIAL REPORTING HEER ([ IR B R 5 22 A )
STANDARDS (IFRS)

In the current year, the Group has applied all of the new and revised RAFE  AEBEAHBRSTELNES
Standards, Amendments and Interpretations issued by the International @ ([BRetEREZEES | )EMf  HELE
Accounting Standards Board (IASB) that are relevant to its operations BEATA—ZEZNEN A —Hs 2 BFRAB 2
and effective for annual periods beginning on or after 1 April 2009. In FEHMAERZ AR RS ER -« &
addition, the Group has early applied IFRS 3 (revised in 2008) Business ETRRE o AN REERZEXRR|A%H
Combinations and IAS 27 (revised in 2008) Consolidated and Separate HARTIR R ER B PR B RS s R FE 350 (=&
Financial Statements in advance of their effective dates. The new and TNERIEE]) XA G - BIR@: 88
revised Standards, Amendments and Interpretations adopted in the TR (ZEENFEIER] ) &6 R B
current year are referred to as new and revised IFRSs. WE o ZENRNEERAN 2T RIETE
Al « (BF] KRB AIE] RIS T RIFR &1
G 2ER -

The impact of the application of the new and revised IFRSs is discussed BN E] R RIS T BB B A SRS 2 Bl 2 oo 28
below. The impact on basic and diluted earnings per share is discussed SRALINR o WRRERRE SR 2 Z8|

in note 17. B EET 75wt ©
(@ New and revised IFRSs affecting presentation and (@) EHEIRBEEBREE ZHF]

disclosure only RE&IETEMR KR EZER
()  IAS 1 (revised in 2007) Presentation of Financial Statements () BB ERIZE 159 (= FEELF
AEISET) IR 2 3

IAS 1 (2007) has introduced terminology changes (including B S ERFE 15 (T LF)
revised titles for the financial statements) and changes in the REFRERAE (B ERERE
format and content of the financial statements. MRS 21288 R B R 5 HE

EARAAMAR o
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4. APPLICATION OF NEW AND REVISED 4. BREFHE] RAEE] BIFR B A% R
INTERNATIONAL FINANCIAL REPORTING XA ([ EPREI RS 2R )
STANDARDS (IFRS) (continued) (#8)

(@ New and revised IFRSs affecting presentation and (@) EHEIRBEEBREE ZHE]

disclosure only (Continued) RRIET PR B iR E 2Rl (8)

(i)  IFRS 8 Operating Segments (i) EIRREI TR & 2E R 8 AL & 57
IFRS 8 is a disclosure Standard that has resulted in a R ISR A R B85 A —TH I
redesignation of the Group’s reportable segments (see TR WEBHAREERT 2R
note 6). HEBEEFEI D (RHIFES) ©

(i)  Improving Disclosures about Financial Instruments (i) BIBETAWEZNE
(Amendments to IFRS 7 Financial Instruments: Disclosures) (BB S REERE 7RG ST

B WEZ2ERT)

The amendments to IFRS 7 expand the disclosures required RO SR R E TR SR IR
in relation to fair value measurements and liquidity risk. The AREBURAFEFERTBES
Group has not presented comparative information for the B ZFBERE -  AEBWER
expanded disclosures in accordance with the transitional BB &5 2 E RS 25
provision set out in the amendments. FARAP R 2 LR E RS

(iv) IAS 27 (revised in 2008) Consolidated and Separate (iv) EIEREFHERE275 (= FEE/NF
Financial Statements AEAEET ) in e R B LB &
IAS 27 (2008) has been adopted in advance of its effective Be st ERE27H(ZFTEN
date (annual periods beginning on or after 1 July 2009) FIRHEERBABH(R_EZTNF
and has been applied retrospectively (subject to specified Tt A—HskzERAKRZEEHR)
transitional provisions). The revised Standard has resulted AIE R4 B (AR
in changes in the Group’s accounting policies regarding EIESRR ) o &&IBEIERE A
changes in ownership interests in subsidiaries of the Group. SEEERAEENE AR 2%
The new accounting policies in relation to changes that take ERESH y@tHEHIREH o
place on or after 1 April 2009 in accordance with the relevant RIRE BB GG e BERE
transitional provision. AR NFEOHA —Hk &

B 2 ) o

IAS 27 (2008) has been adopted in advance of its effective Rt ERE27THR(ZFTEN
date (annual periods beginning on or after 1 July 2009) F)REERBH(R=_ZZNE
and has been applied retrospectively (subject to specified Tt A—HskzERAKRZFEHR)
transitional provisions). The revised Standard has resulted BN LB ER (AR
in changes in the Group’s accounting policies regarding EAESGRIR) o ZUSRTERIEEUAR
changes in ownership interests in subsidiaries of the SEEARAEEWNB AR 2%
Group. The new accounting policies in relation to changes EESH ST R LRES) -
in ownership interests in subsidiaries have been applied EERMBARGEEERE
prospectively to changes that take place on or after 1 April et E D RIEBEEBEBEEK
2009 in accordance with the relevant transitional provisions. XH—TZNFMA—H &

2 BE AR o
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4. APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) (continued)

(@) New and revised IFRSs affecting presentation and
disclosure only (Continued)

(iv)

(v)

IAS 27 (revised in 2008) Consolidated and Separate
Financial Statements (Continued)

In prior years, in the absence of specific requirements in
IFRSSs, increases in interests in existing subsidiaries were
treated in the same manner as the acquisition of subsidiaries,
with goodwill or a bargain purchase gain being recognised
where appropriate. For decreases in interests in existing
subsidiaries regardless of whether the disposals would
result in the Group losing control over the subsidiaries,
the difference between the consideration received and the
carrying amount of the share of net assets disposed of was
recognised in profit or loss.

Under IAS 27 (2008), increases or decreases in ownership
interests in subsidiaries that do not result in the Group losing
control over the subsidiaries are dealt with in equity and
attributed to the owners of the parent, with no impact on
goodwill or profit or loss. When control of a subsidiary is lost
as a result of a transaction, event or other circumstance, IAS
27 (2008) requires that the Group derecognise all assets,
liabilities and non-controlling interests at their carrying
amounts. Any retained interest in the former subsidiary is
recognised at its fair value at the date when control is lost,
with the resulting gain or loss being recognised in profit or
loss.

The adoption of the revised Standard has no impact on the
financial statements.

IAS 38 (amendment) Intangible Assets

The amendment is part of the International Accounting
Standards Board’s annual improvements project published in
April 2009 and the Group and Company applied the IAS 38
(@amendment) at the same time from the date of IFRS 3 (revised
in 2008) Business Combinations is adopted. The amendment
clarifies guidance in measuring the fair value of an intangible
asset acquired in a business combination and it permits
the grouping of intangible assets as a single asset if each
asset has similar useful economic lives. The amendment will
not result in a material impact on the Group or Company’s
financial statements.

4. BRAAFRE] B A E] B RR B A5 3R

o

[= R a5t

(%)

([ EBR A A5 #R E5 2E R 1)

(a) EHZIRMEBRE ZHET
RIETEBR PR ERER ()
(v) BEIRREF1ER|E27% (= FZENF

)

1G] E RE A& ()
RBEFE  RERMEREE
A BB EREZBERT » KR
B EREZERIEM - R
MEBARZRA—STAEE BE
IBEEERAEBRNER
R - NIREME R B 2
HE BRREBEERZED
EEFEREEZZENBEME
R MIEELESTEHAE
BIRE LB A B IR HIE o

REEREHERFE27R(—FF
NE) - RSB ARHAEERZ
Ehngop (T BRAKELE
PR R 2 ) AR T AR
BYSRBRNEAREEA 48
BRRGSVELE - HARS
M EMBERERREL B
REZEGIE - BIREFHERE
7R —ETN\F)REAEER
R EEE - BfERIFEH
B REE - RAIMERFZ
ERRBEENREZNEE R
BERNTFERR  AESHEE]
MIBERER -

RIS IS TR B R 1
TAEARE -

Bl BR A1 75 45 e 22 RY 5 3835% (15T )
BEREIREREFTEIEZES
R-ZFZFNFOATIEZFENR
EEBE RS ARERARFR
BRI REEANEIFR(—FT
NERIER] X5 A GHRA B HR
B 18 P B A% B 795 R o5 2R R 5 3855k
(BR]) - BRI BB ERR
AHMEBETLEEATEZHE
SI(AMBREEZREERFH
M) - BIERTRIVEERERE
—BE- - BREITHTEHAE
BHARR 2MBREFEAE
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4. APPLICATION OF NEW AND REVISED 4. BREFHE] RAEE] BIFR B A% R
INTERNATIONAL FINANCIAL REPORTING HEQ ([ BRI E®RE 2R )
STANDARDS (IFRS) (continued) (#8)

(b) New and revised IFRS affecting the financial (b) HEBEER R HMR B
performance and/or financial position & 2 HET R RIS T BB B A 3R
HERH|
IFRS 3 (revised in 2008) Business Combinations BB R ER E 3% (= EE)V4F
ARIEET) EFEEHF
IFRS 3 (2008) has been adopted in advance of its effective date Bl 5 S R E3R (=TT )\F)
(business combinations for which the acquisition date is on or after EREAMBH(HEHEHME @ K
the beginning of the annual period beginning on or after 1 July BRAHAN_ZTNF+HA—Hz2&
2009. Specifically, IFRS 3 (2008) has been applied prospectively to ez FEHERBE Bz & )RTE
business combinations for which the acquisition date is on or after B4y LHEHZ BRI EHREERES
1 April 2009 in accordance with the relevant transitional provisions. B(ZZT/)\F)CBREBEERBRAEGRYT
The adoption of IFRS 3 (2008) has affected the accounting for BRWEHEA-—ZETNAFIMA—HZ
business combinations in the current year. B2 EBAHTEEARER o FRANBIBRE 7%

BREEUFESR(CZTNF)AETE
AEEMBEFREZEBEHARE

SH o
The impact of the adoption of IFRS 3 (2008) has been: BRI SRS EREIF(ZEE
NEIZHER

o to allow a choice on a transaction-by-transaction basis for e AFEBERERNXSIEEE
the measurement of non-controlling interests (previously JEfr s (BB D EPE R |4
referred to as ‘minority’ interests) either at fair value or at the ) 0 AR B A JETE b 4 =
non-controlling interests’ share of the identifiable net assets DIEHUEE A R 2 Al BB EF
of the acquiree. In the current year, in accounting for the B RAFE - s EMIR 2
acquisition of Amplewell, the Group has elected to measure B - NEBREREIEIEHI#ER
the non-controlling interests at the non-controlling interests’ A E B E A BRI EEFE L
share of the identifiable net assets at the date of acquisition; STE JE R RS

e to change the recognition and subsequent accounting e WEFANREBzHEARARERzE
requirements for contingent consideration. Under the FTEK - IREER ZEFRA -
previous version of the Standard, contingent consideration S ANREBERRA A RE T3k
was recognised at the acquisition date only if payment of ANREEESHEW A SEHMETE
the contingent consideration was probable and it could B - FRNUGES B HIRESR ¢ H 12 Y
be measured reliably; any subsequent adjustments to the SRR BZABRTIAEEER
contingent consideration were recognised against goodwill. RIS ZER - SKARBIZRR
Under the revised Standard, contingent consideration is WAz AFES=ZE  EgH
measured at fair value at the acquisition date; subsequent REZAZRRIFFEHH](ERA
adjustments to the consideration are recognised against IeBE HHEARE12fE A ) A - VBB B
goodwill only to the extent that they arise from new BERNKERBHZ A FEE L&
information obtained within the measurement period (a HER - AR EER - FTA
maximum of 12 months from the acquisition date) about HEMEoEEEXEBEZHAR
the fair value at the acquisition date. All other subsequent BEEAEGNERRER

adjustments to contingent consideration classified as an asset
or a liability are recognised in profit or loss.
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4. APPLICATION OF NEW AND REVISED 4. BRENFHE] RAIEE] BIFR B
INTERNATIONAL FINANCIAL REPORTING HEL (BRI R EZER )
STANDARDS (IFRS) (continued) (8)

(b) New and revised IFRS affecting the financial (b) HEBEER RUBMR B
performance and/or financial position (Continued) FE I ET R ARG ET B BR B S 3R
HER (&)
IFRS 3 (revised in 2008) Business Combinations (Continued) B R IR E R E 3 (—FE ) F
AIEET) £ A O (&

e where the business combination in effect settles a pre- o EARFEEEYWEARZEEH
existing relationship between the Group and the acquiree, to REAEBKAHMER LA&E - &
require the recognition of a settlement gain or loss; and WRZAA B W EE - &

e  to require acquisition-related costs to be accounted for o  ESRINEEMRBAKANEERSFS
separately from the business combination, generally leading BIABR - — MR B A AN 70 35 A B
to those costs being recognised as an expense in profit or B PNERER  mAERIA
loss as incurred, whereas previously they were accounted for BRDIVERR D UBB A AN o

as part of the cost of acquisition.

In the current year, these changes in policies have affected RAREE » A EBREB)E R
the accounting for the acquisition of Amplewell, as follows: SR @t RIB A EELA T E
AT
2010
e
HK$°000
BT T
()  Consolidated income statement () #EMER
— Acquisition-related costs expensed when — PR 4 B PR B 75 i 25 ME I SB35
incurred charged to consolidated (ZZZNF) 5| FEmFE
income statement leading to kR & Wzt 2 88 2 W B AE 78
a decrease in profit for the year as AR
a result of the adoption of IFRS 3 (2008) 5,922
(i)  Consolidated statement of financial position (i)  4R& BATSHRRZR
— Acquisition-related costs expensed when — PR 4 B R B 75 i e ME I SE 355
incurred leading to additional goodwill (ZZEZT)\F) 3| BEaIMNER I 2
recognised as a result of the adoption 2 $H 2 WEERB R AN
of IFRS 3 (2008) 5,922
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5. ACCOUNTING ESTIMATES AND JUDGEMENTS 5. €&t{f&sH & i

Key Sources of Estimation Uncertainty AT TR EE ZEERIR

In the process of applying the Group’s accounting policies which are RIERM ISl AR B & st BURE - B

described in note 3, management has made certain key assumptions BERARKSAEEETEERE  MIX

concerning the future, and other key sources of estimated uncertainty A S E B st MR E TR R ZE 2 H it

at the end of the reporting period, that may have a significant risk of TERR  BEKBRAEFEENEENES

causing a material adjustment to the carrying amount of assets and EE@EN N AN KREEBELEANFHE

liabilities within the next financial year, as described below. ZERE R o

(a) Property, plant and equipment and depreciation @ YE - BERREURITE
The Group management determines the estimated useful lives and REE 2 ERERTEEYE  BE KR
related depreciation charges for its property, plant and equipment. B Gt rE R FER R BERITERY -
This estimate is based on the historical experience of the actual M AEET IR A E BRI ARA Y
useful lives of property, plant and equipment of similar nature and ¥ WEERXKEZERA{ERFE @
functions. It could change significantly as a result of technical BILAFAS BRI E o BT KB FHF
innovations and competitor actions in response to severe industry A FEBRE 1T X B E M EEZ 1TE) Al gEfeE
cycles. Management will increase the depreciation charge where HEFEEARNE o (WA {EAFE DR %
useful lives are less than previously estimated lives, or it will write- BIfhEtEH - EEEBEEINITER
off or write-down technically obsolete or non-strategic assets that T EBEINA RS D EE S HHE MR
have been abandoned or sold. T EBPRE 2 BE R IERBE B EE T LA

SHICHOR ©

(b) Impairment of trade and other receivables (b) JEWE ZTE R AN E R E
The Group tests annually whether assets have suffered any AREFGERTRAUBRBEEES Y
impairment. The recoverable amounts of cash-generating units HRE - ReELEEN 2 A KEISFEE
have been determined on the value in use calculation. These RERBEEEE - WEEHERE
calculations require use of estimate. ELfEET ©
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5. ACCOUNTING ESTIMATES AND JUDGEMENTS

(Continued)
Key Sources of Estimation Uncertainty (Continued)

(©

(@

(e

®

Write-down of inventories

Inventories are written down to net realisable value based
on an assessment of the realisability of inventories. Write-
down of inventories are recorded where events or changes in
circumstances indicate that the balances may not be realised.
The identification of write-downs requires the use of judgements
and estimates. Where the expectation is different from the original
estimate, such difference will impact the carrying amount of
inventories and write-down of inventories in the periods in which
such estimate has been changed.

Impairment of goodwill

The Group performs annual tests on whether there has been
impairment of goodwill in accordance with the accounting policy
stated in note 3(). The recoverable amounts of cash-generating
units are determined based on value in use calculations. These
calculations require the use of estimates and assumptions made
by management on the future operation of the business, pre-tax
discount rates, and other assumptions underlying the value in use
calculations.

Amortisation of intangible assets

Intangible assets are amortised on a straight-line basis over their
estimated useful lives. The determination of the useful lives involves
management’s estimation. The Group reassesses the useful life of
the intangible assets and if the expectation differs from the original
estimate, such a difference may impact the amortisation in the
years and the estimate will be changed in the future period.

Fair value of buildings held for own use

Buildings held for own use are carried in the consolidated
statement of financial position at their fair value. The fair value
was based on a valuation on the buildings carried out by
an independent professional valuer using property valuation
techniques which involve certain assumptions of market conditions.
Favourable or unfavourable changes to those assumptions would
result in changes in the fair value of the Group’s building held for
own use and corresponding adjustments to the amount of gain or
loss reported in the property revaluation reserve.

AT R A =)
L TR ZE 2 T ERR(E)

()

@

(e)

®

FEZME
FETIREFE 2 AT#3R 8 A FHA T
WORZ AT B FE - HBEEBEHIFR
BEMBRSEAEBEENRE Al
TR Z OB © MU 2 35 HE2E A
HE K fhET o WA TEHEREMEE
Al ERSFERELTERNEEFE
ZIREERTFEZ MR

B

REE G FARBIMES()PTE & SR
TR NERBRHEETRE -BRe
EABEM 2 R E SRR IMREEREE
AHEVRETE - E1TRTER  EEERE
HEB 2 RKEEBN - BABARKIE
HfE R R - LM B R EREER
BORZEMRR ©

BB EST

B EENEREN G A ERFHS
HoBEANERFHSIRERE 2G
it e REBEHHEBRTEEZAIERA
FH - BERMBANRREMG - GRE
HARE B F B - MAFHHRAR
HAFRI Bk

FFIEEHF 20 -FlE

FEE REFREXFERFA MBI
MRIIFR - Z A HETIRIBEL XA
BERRAYELETE(EPF AT
RIEHETER)HERETET MG
BETE - BRI FRERZEFIHTHE
B ERAKERHEEABET 2 E
BEs  WARENESHREBAZ
B BB REELAERE
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5. ACCOUNTING ESTIMATES AND JUDGEMENTS 5.

084

Bt et R A E )

(Continued)

Key Sources of Estimation Uncertainty (Continued) AT THBEEZEZEZERR(E)

(@) Income tax (9 FHE#H
The Group is subject to income taxes in several jurisdictions. AEBEY N ZERARER 2 TS o
Significant judgement is required in determining the worldwide TS 2B ER B EEEAH
provision for income taxes. There are transactions and calculations B - BETR S Z&EHERER BB
for which the ultimate tax determination is uncertain during the T8 27 5T E AR — AR E TSR TR E TR
ordinary course of business. The Group recognises liabilities BARIZ= o £ EIgRRZRING TE 2 4 2 2
for anticipated tax audit issues based on estimates of whether ZEET MEBEEEZEERRE
additional taxes will be due. Where the final tax outcome of these & o Mt FEE 2 EETIER IR
matters is different from the amounts that are initially recorded, bk £ - AlEREREER AEH
such differences will impact the income tax and deferred tax T8 HARE 2 P St OB R TR B i A 52
provisions in the period in which such determination is made. 2o

(h)  Fair values of biological assets (h) “EYEELNFE

Management estimates at the end of the reporting period the
current market prices less estimated point-of-sale costs of
biological assets with reference to market prices and professional
valuations. Unanticipated volatile changes in market prices of
the underlying agricultural produce could significantly affect the
fair values of these biological assets and result in fair value re-
measurement losses in future accounting periods.

The Group’s forestry business is subject to the usual agricultural
hazards from fire, wind and insects. Forces of nature such
as temperature and rainfall may also affect harvest efficiency.
Management considers adequate preventive measures are in place
and the relevant legislation under forestry laws in Brazil will assist in
minimising exposure. Nevertheless, to the extent that unanticipated
factors affecting harvestable agricultural produce may result in re-
measurement or losses in future accounting periods.

ERENSHEEASRMEREEME
HEMTEREMEEZ Mt HERK
RETIEE - HEARERZHEHRZ
BINKBRIL - AL RURFLEMEE
ZAVEELEATE  WBHRKS
SHHRHRAFEEMAEE

AEEMEXRBE —REXUARTE -
RS B 2 o RARERES
RARREZITA R HRBERTE - B2
EBR5  REEEEHENEE B
IR 8 BAARZE0E Bl 6 BY #8 B R = B
1K o AW - FEREVERZ T AITEG
ARMeeBEARK G HHEHTES
A B ERSEIE
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SEGMENT REPORTING

The Group manages its businesses by business lines. On first-time
adoption of IFRS 8 “Operating Segments” and in a manner consistent
with the way in which information is reported internally to the Group’s
most senior executive management for the purposes of resource
allocation and performance assessment, the Group has identified the
following reportable segments:

Continuing Operations
Tree felling service: provision of tree felling and clearing services.

Sustainable forest management: Sustainable management of and
investment in natural forests, timber and wood processing, timber
trading and timber sales and marketing.

Discontinued Operations
Building materials: the construction work of building and construction
project of building material.

Real estate: the development and sale of commercial premises and
residential properties.

Chita forests operation: logging, timber and wood processing, timber
trading and timber sales and marketing.

In accordance with IFRS 8, segment information disclosed in this
consolidated financial statements has been prepared in a manner
consistent with the information used by the Group’s most senior
executive management for the purposes of assessing segment
performance and allocating resources among segments. In this regard,
the Group’s senior executive management monitors the results and
assets attributable to each reportable segment on the following bases:

Segment assets include non-current assets and current assets with
the exception of certain assets unallocated to an individual reportable
segment.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The reportable segment profit represents the profit from each segment
which excluded those items not specifically attributed to an individual
reportable segment, such as corporate administrative expenses.
To arrive at reportable segment profit, the management additionally
provided the segment information concerning interest income, finance
costs and major non-cash items such as depreciation, amortisation and
impairment losses derived from reportable segments.

7R E

REBREB BT BEEL - NEIRER
B B 7 s 5 HE RSB 8SR [ A2 D A8 | I PA
RERDELZRATEAAREZSTRE
BEABABBREER—BZ2TAZ2H A%
B D ER AR HRE D&

REREXRK
AR - REKARRBIEIR

ARERMER  RARMZAFHEEER
BE - AMRARIT - AHE S RAMH
EHEMIGHEE

B IE ¥
b BTRE TR RENERIER -

FHE : ERMHENEMEREETYE

TRIBFRMEETS © AR ~ AMRAFIT - K
8 SRR HE ETI5HEE -

RIBBIFR B MEERIF8W - RAERAR
BRERBZ D BERDAERNEERRTT
BEEABF G BRERE LN BRED R
BRAMAEM Bz REL - Bt - A&
BZRBITHREBAESRTIELERS
AHED R FEREIEEE

DEEBERFEIFRBDEERRDEE - BF
BRAEDEEBIAREDHBNETE
=

b

WARFAX T2 ERB%E D B HE K%

EDAPTELR » DEEFRED A

b=11l

o

AREDEEN IR B EN  TREZ
EWIFBILAIHE D R HIRGEZIHE - 40
EETHAX - REHAIRSEDIEN - &
EERIMEEEAREAREDHLZAE
WA BEERREZIFREER ZDHE
£t e - EHRRERR o
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6. SEGMENT REPORTING (continued) 6. DEHE @
(@) Segment results, assets and liabilities () PHb¥E BEEREE
An analysis of the Group’s reportable segment is reported below: AREBFRMHAIREDIBZ AT :

2010
E-%%
Continuing operations Discontinued operations
FECEER BAILER
Sustainable Chita
Tree forest forests
felling management Building Real  operation
service WHE  Sub-total  materials estate % Sub-total Total
fRlRE  ANER Nt &t EE RiER It @it
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
BSTn BT BETn BMTn BETR B¥Tn AETn AlTn
Segment revenue AHUA
Revenue from extemal customers — MRREZIA 237,073 25,990 263,063 71,381 123 2,013 79,517 342,580
Reportable segment R SE A DA/
proft/ oss) before tax ) 17842 341398 459,240 1076 (@42 (13128 (12492 46748
Change in fair value of AR R
biological assets less estimated ~ F{AZ
point-of-sale costs NTEEE - 369980 369,980 - - - - 369,980
Depreciation e - (306) (306) 49) (46) (2,201) (2,296) (2,602)
Wiitien off of other recevables  MEEEMENEUA - (137) (137) - - - - (137)
Write-down of inventories WrEe - - - - (206) - (206) (206)
Amortisation of land lease payment T3/ EEE# - - - - 4] - 4] 4]
Amortisation of intangble assets & AR - - - - - (6,540) (6,540) (6,540)
Interest income FBHA - 924 924 - 5 - 5 929
Interest expense 8 ER - (4,489) (4,489) (#1) - (666) (107) (5,196)
Reportable segment assets THENNEE 235,441 2,776,116 3,011,557 - - 303,036 303,036 3,314,593
Additions to non-current FRBIHEERE
segment assets - 4,951 4,951 15 - 1,881 1,896 6,847
Reportable segment liabilities ~ WHEAHEE 90,212 299,692 389,964 - - 98,923 98,923 488,887
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6. SEGMENT REPORTING (continued) 6. DEWE )

(@) Segment results, assets and liabilities (Continued) () PEb¥E EEREEH)
2009
ZETNF
Discontinued operations
BIEE
Building Real Home
materials estate Mining appliance Total
HEM FEihE HiE  XESHR 5t
HK$’000 HK$’000 HK$’000 HK$’000 HK$’'000
BT  A%Tr AT AB¥ETr A% Tr
Segment revenue 2 EBULA
Revenue from external HNAE P Z A
customers 162,641 5,054 10,366 - 178,061
Reportable segment PR R AT s o 3P
profit/(loss) before tax swmal, (E18) 3,653 (18,780) (93,907) 1 (104,033
Impairment of trade EUE SR IERE
receivables - - (899) - (899)
Depreciation e (37) (88) (83) — (208)
Write-down of inventories  #URTEE - (10,356) - - (10,356)
Amortisation of intangible % & B #E 5
assets - - (95,303) - (95,303)
Amortisation of land lease ~ +3thFH EEE Y
premium - ) - - )
Interest income MEWA - 17 - - 17
Interest expense IR (377) - - = (377)
Reportable segment AREIHEE
assets 48,549 51,867 - - 100,416
Additions to non-current ERBEIDEEERE
segment assets 90 83 22 - 195
Reportable segment ARE S HEE
liabilities 24,830 9,423 - - 34,253
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(b) Reconciliations of reportable segment profit or loss,

()

(i)

Sustainable Forest Holdings Limited Annual Report 2009/10

D EBER (@)
(b) THREDITERNREE - BEER

6.

assets and liabilities and other items: EERHEMEE ZHE
Profit 0 BF
2010 2009
—E-EF ZEENF
Note HK$’000 HK$’'000
gz BT T BT
Reportable segment profit before tax Al ERE D 30 2 BTt R A 459,240 -
Unallocated corporate income AOMEFEWA 283 1,491
Depreciation and amortisation s M SE (345) (357)
Unallocated corporate expenses ROBEEFE (21,585) (15,282)
Gain on extinguishment of ST AR R 2 Was
convertible note - 204,831
Gain on extinguishment of RN ERE 2 s
promissory note - 88,090
Unallocated interest income RAOEFBWA 33 1,141
Unallocated interest expense RABLF B (7,423) (62,921)
Profit before taxation BRA% B E A B & % 75)
(continuing operations) 430,203 216,993
Assets (i) EE
2010 2009
—E-EF —ETNEF
HK$’000 HK$’'000
BT T BT
Segment assets for reportable segments  $5 44L& 75 7] S 9 &6
from continuing operations ZDEPEE 3,011,557 -
Segment assets from discontinued BRIEEB 2 HEEE
operations 30 303,036 100,416
3,314,593 100,416
Unallocated: RoBL
— Unallocated corporate assets —RKOBLEEE 23,643 137,544
Total assets per consolidated statement 43 & BT IS AR R 2= P
of financial position EHEEHE 3,338,236 237,960
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6. SEGMENT REPORTING (Continued) 6. /J-J\'EB%?( (&)
(b) Reconciliations of reportable segment profit or loss, (b) ABMED I RFHEE  EER
assets and liabilities and other items: (Continued) EERHMER 2HR(E)
(iii) ~ Liabilities (i) BfE
2010 2009
—E-EF —EENF
HK$°000 HK$'000
BT BT
Segment liabilities for reportable = 488 4 A e S T SR £ /T
segments from continuing operations ZoEBE 389,964 -
Segment liabilities for reportable BRIEEBARES 2
segments from discontinued operations 9 #8 & &E 98,923 33,176
488,887 33,176
Unallocated: RAOER :
— Provision for taxation — R IE RS 7,354 1,077
- Deferred tax liabilities —REHIEEE 309,187 -
— Unallocated corporate liabilities —RAOBEEEBRE 26,178 23,365
Total liabilities per consolidated statement 474 BA #5AK 2R BT
of financial position 258 EEE 831,606 57,618
(iv) Other material items (iv) BttEZIFH
Continuing operations Discontinued operations
BREERR BALER
Sustainable Chita
Tree forest forests
felling - management Building Real  operation
service T#E  Unallocated  Sub-totl  materials estate it Mining  Unallocated ~ Sub-total Total
fARE  RHEE #9R Dt Eif FHE  AHER e AR it it
2010
T3-3

HKS000  HKS000  HKS000  HKS000  HK$000  HKS000  HKSO00  HKS000  HKSO0  HKS000  HKS00
Befn ERTn EBTn MMfn ENMTR A¥TR ERTR ERTm Mn TR AR

Depreciation i - 306 345 651 4 4 201 - - 2,26 2041
Interest income FlsA - 924 3 957 - 5 - - - 5 92
Interest expenss 5 - 4489 1423 11,912 ] - 666 - - 107 12,619
2009
I

HKSOD  HKSOO  HKSOOD RSO0 HKSOOD  HKSOOD  HKSOOD  HKSOO0  HKSOO0  HKSO0  HKS00
BT BT BT B B B B B Bt A A

Depreciaton i - - %7 %7 3 8 - 8 - 28 565
Interest income LN - - 1,141 1,141 - 17 - - - 17 1,158
neesteqese  FIEER - - R R il - - - - M B
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6. SEGMENT REPORTING (continued) 6. DEHE @
(c) Revenue from major product and services: (c) REXTEEMRREZWE :
Continuing Discontinued
operations operations Consolidated
FESEER [EE I =RE

2010 2009 2010 2009 2010 2009

“E-ZF | ZTTNGF | ZB-BF | ZTTNE | —E-BF | ZETNF

HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000

BET T BT BET T BT BET T BT

(Restated) (Restated) (Restated)

(231) (251) (231)

Tree feling sevice income i /RBRISUA 237,073 = - = 237,073 =
Sales of timber and wood ~ HERN RAKER

products 25,990 - 1,637 - 27,627 -

Revenue from construction A 4IUA

contracts - - 77,381 155,884 77,381 155,884

Senvice fee income PRI Z WA - - 376 - 376 =

Sales of properties HEE - - 123 5,054 123 5,054

Sales of magnesium ore HEZZERER - - - 10,366 - 10,366

Sales of building materials & &#H - - - 6,757 - 6,757

263,063 - 79,517 178,061 342,580 178,061
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6. SEGMENT REPORTING (continued) 6. DEWE )

Geographical information HEER

The following is an analysis of geographical location of (i) the Group’s ITFROAEERBINAE R ZHA - Ki)
revenue from external customers and (i) the Group’s non-current assets. ANEEIEREBEEZMEDNT - REMETE
The geographical location of customers is refers to the location at which Rt RESMEERZE - AEBZIER
the services were provided or the goods delivered. The Group’s non- EEBREYE  BERREE  EVEE -
current assets include property, plant and equipment, biological assets, ML EENEE - M¥E  BELREZMWE
intangible assets and goodwill. The geographical location of property, BT EREENG IR I - B EER
plant and equipment and biological assets is based on the physical IR B S EE DAL o

location of the asset under consideration. In the case of intangible assets
and goodwill, the allocation is based on the location of operation.

Revenue from

external customers Non-current assets
HIREEZIMA FEREEE
2010 2009 2010 2009
—E-ZEF | ZZTNF | ZB-BF | ZTTNF
HK$’000 HK$’'000 HK$’000 HK$’'000
BT T BT BET T BT T
Continuing operations BESEER
Europe BOM 9,743 = - —
North America 163N 3,505 = - =
South America EEJ 237,803 - | 2,729,208 -
Asia Pacific (other than Hong Kong) SAE(TEESS) 10,542 - 110 -
Hong Kong (place of domicile) BB(EEME) 1,470 - 1,722 -
263,063 - 2,731,040 -
Discontinued operations BRIEEK
Asia Pacific (other than Hong Kong) SAE(TEESS) 57,541 178,061 - 17,236
Hong Kong (place of domicile) EA(EEMEE) 21,976 - - -
79,517 178,061 - 17,236
342,580 178,061 2,731,040 17,236
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6. SEGMENT REPORTING (continued) 6. DEHE @
Information about major customers BBEXEEZFZEH
Revenues from customers contributing 10% or more of the total REAREBEEERETEI10%EHIA L2
turnover of the Group are as follows: BEZWAITR :
2010 2009
—E-EF —ZEThEF
HK$’000 HK$'000
BT T BT
Continuing operations HEREER
Customer A — revenue from tree felling service — Brazil BEA—K B R ARIRRS 2 WA
—BEA 237,073 —
Discontinued operations BRIEER
Customer B — revenue from building materials — Macau EPB—RBEM 2 WA—RM 53,162 53,216
Customer C — revenue from building materials — HEC—REEMZRA—FBE
Hong Kong 15,010 18,031
Customer D - revenue from building materials — BED—RBEMZWA—FS
Hong Kong 5,650 30,729
Customer E — revenue from building materials — BEFE—REBEM 2 IWA—FF
Hong Kong - 48,436
7. REVENUE 7. WA
Revenue represents the net invoiced value of goods sold, after WAFEEHBRREREERNEREHESR
allowances for returns and trade discounts and revenue from tree felling fh 2 R E A MKRIRT « BEAHRE
services, construction contracts and other services. b ARFES Z U A o
An analysis of revenue is as follows: WASHTIOT :
Continuing Discontinued
operations operations Consolidated
BESEER BRILER e
2010 2009 2010 2009 2010 2009
“Z-2F | ZZTNE | ZB-%F | ZTENF | -2 | ZTTNF
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
BET T BT BETT BT BETT BT
(Restated) (Restated) (Restated)
(&51) (&51) (&51)
Tree felling service income AR LA 237,073 - - - 237,073 -
Sales of timber and wood products HERTRABER 25,990 - 1,637 - 27,627 -
Revenue from construction contracts ~ EEA LA - - 77,381 155,884 77,381 155,884
Senvice fee income PREEE LA - - 376 = 376 =
Sales of properties HEE - - 123 5,054 123 5,054
Sales of magnesium ore HEZERER - - - 10,366 - 10,366
Sales of building materials HE M - - - 6,757 - 6,757
263,063 - 79,517 178,061 342,580 178,061
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ARHEERERAT —FTH/ —T-TEEH
8. OTHER INCOME AND OTHER NET GAIN 8. HiARHE MR FEE
Continuing Discontinued
operations operations Consolidated
RESEER BARILER e
2010 2009 2010 2009 2010 2009
“E-EF | ZZTNF | ZE-BF | ZTTNF | —B-BF | Z2TE
HK$000 HK$'000 HK$000 HK$000 HK$000 HK$'000
BT BT BETT BT BRI BT
(Restated) (Restated) (Restated)
(&31) (&3) (83)
Other income HitA
Rental income BEMA 270 = 171 - 441 =
Others Hity 3,819 1,491 5,936 1,562 9,755 3,053
4,089 1,491 6,107 1,562 10,196 3,053
Other net gain Hitjizz 358
Net exchange gain B i W a8 233 - 2,499 4 2,732 4
Gain on disposal of a subsidiary HE—HHBA
Wegs - - - 782 - 782
233 - 2,499 786 2,732 786
9. OTHER OPERATING EXPENSES 9. Hh&ERX
Continuing Discontinued
operations operations Consolidated
BESEEE BRILER e
2010 2009 2010 2009 2010 2009
TE-ZF | ZZTNE | ZB-BF | Z2TNF | —E-BF | ZTTNE
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BT BT BETT BT BETT BT
(Restated) (Restated) (Restated)
(Z51) (Z31) (Z31)
Acquisition of subsidiaries Eh¢=10) NG
related costs B 5,922 = - = 5,922 =
Written off of other receivables  # #5£ fth & Y208 137 - - - 137 -
Loss on disposal of property,  HEWE  BE &
plant and equipment S EE - 230 7 = 7 230
Amortisation of intangible B R
assets - - - 95,303 - 95,303
Write-down of inventories WHEE - - 206 10,356 206 10,356
6,059 230 213 105,659 6,272 105,889
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10. PROFIT FROM OPERATIONS 10. K& ERER
The Group’s profit from operations is arrived at after charging/(crediting): N EE B4R & R A T (GEA) 5
FIREBEE
Continuing Discontinued
operations operations Consolidated
BESEER BARILER e
2010 2009 2010 2009 2010 2009
“Z-2F | ZTTNF | ZF-%F | ZTE0F | —-BF | ZTTNF
HK$°000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
BET T BT BET T BT BRI T BT
Note (Restated) (Restated) (Restated)
Hra# (E31) (231) (231)
(a) Net finance costs () MEBRTE
Finance income BEWRA (957) (1,141) (5) {7 (962) (1,158)
Finance costs HEER
Interest on bank and other BREFRE
borrowings wholly HEERT
repayable within five REMEE
years ZHE 32 - 707 313 739 313
Interest on convertidle note ~ ATHAREE 2
AE 38 - 45,963 - = - 45,963
Interest on promissory note AN EEZ 50(b),
AE 39 7,423 16,951 - - 7,423 16,951
Interest on amounts due to e IR R R
shareholders ZFIE 50(b) 2,638 - - - 2,638 -
Interest on amounts dueto ~ JETAGE AR
related parties HIBZHE 50(b) 1,819 - - 64 1,819 64
Finance charges on REMRAFE
obligations under ZRBHX
finance leases - 7 - - - 7
Total interest expenses on I 2N ]
financial liabilities not TABRE
at fair value through ZHBaE
profit or loss MFSHEX
FEES 11,912 62,921 707 377 12,619 63,298
10,955 61,780 702 360 11,657 62,140
(b) Staff costs (b) EERAK
Salaries, wages and other e I8R
benefits HitnigFl 18,068 5,637 3,101 3,204 21,169 8,841
Pension scheme UNEEE]
contributions R 136 119 23 68 159 187
Equity-settled share-based PARRHE £ A
payment expenses RIZ
X 42 2,157 - - - 2,157 =
20,361 5,756 3,124 3,272 23,485 9,028
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10. PROFIT FROM OPERATIONS (Continued) 10. BEXBEN @)
Continuing Discontinued
operations operations Consolidated
REREEY BAIEER R
2010 2009 2010 2009 2010 2009
“E-BF | ZETNE | ZB-BF | ZTTNE | ZB-BF | ZTTNF
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
BETT BB BETT BT BT T BT
Note (Restated) (Restated) (Restated)
HaE (31) (&31) (&31)
(c) Otheritems (c) HAER
Cost of inventories sold* BELZEFE
B 26,835 - 6,601 13,487 33,436 13,487
Depreciation neE 6 556 357 388 208 944 565
Amortisation of land lease TiHEES
premium i 6 - - 3 5 3 5
Amortisation of intangible B EESH
assets 6 - - 6,540 95,303 6,540 95,303
Minimum lease payments T RETF
under operating leases (RHEES
for land and buildings AR
(including directors’ HH 2 I
quarters) ik 1,882 1,780 647 480 2,529 2,260
Auditor’s remuneration ZERMMNE
— audit services - B 1,295 830 784 200 2,079 1,030
- other services - o iR 653 - - 1,405 653 1,405
Impairment losses on B E 55E
trade receivables LREEE - - - 899 - 899
Written off of other WSHE Rl
receivables 8 137 - - - 137 -
- Cost of inventories sold includes depreciation of HK$2,003,000 (2009: HK$NIil) * B & H 278 KA & &% % 2,003,000
and staff costs of HK$6,436,000 (2009: HK$NIl), the amount of which is also T(ZZTENGF : BBETT)REIRABE
included in the respective total amounts disclosed separately above. 6,436,0007C( =T NF : BETIT) - BEN

BENEBRBRELXDRIREZ SEEED -
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11. DIRECTORS’ REMUNERATION 1. EEM<
Directors’ remuneration disclosed pursuant to Section 161 of the Hong BIBEEB A TS FE161IEIRBE 2 EFES
Kong Companies Ordinance is as follows: W
2010
—E-EF
Salaries  Retirement
and other scheme Share-
benefits contributions based
Fees HeR B{k¢  payments Total
ok Hin @A sHEIfR BURGBXG ast
HK$’000 HK$’000 HK$’000 HK$’000 HK$000
BETT BETR BETR BETRT BETR
Executive directors HITES
Leung Chau Ping, Paul 2RE(R=ZTNF
(Appointed on 21 August 2009) NAZ= + REZT) - 589 7 787 1,383
Chiu Raymond Yim HAC(RZTZNF
(Appointed on 23 November 2009) +—AZt+=HEZT) - 519 7 197 723
Leandro Dos Martires Guerra Leandro Dos Martires
(Appointed on 20 January 2010) Guera(R—ZE—T4F
—RAZ+HEZME) - 1,424 - 197 1,621
Teoh Tean Chai, Anthony RES (R_ZEZTNF
(Resigned on 21 August 2009) NAZ+—H#EfE) - 400 5 - 405
Chung Oi Ling, Stella EER(R=TZNF
(Resigned on 5 November 2009) +—ARHEE) - 280 7 - 287
- 3,212 2 1,181 4,419
Independent non-executive BUYFHITES
directors
Chu Kin Wang, Peleus RER 100 - - - 100
Leung Siu Hung, Joel PR _TTNF
(Appointed on 21 August 2009) NAZ+—BEZT) 61 - - - 61
John Tewksbury Banigan John Tewksbury Banigan
(Appointed on 23 November 2009) (R=ZZEZENFE+—A
—+=BEZT) 30 - - 79 109
Lo Chi Ho, William BEEEERZTENF
(Resigned on 21 August 2009) NAZ+—H#EHE) 42 - - - 42
Lau Wa Chun EY (M=STIEF
(Resigned on 4 December 2009) +=RWBE&EF) 67 - - - 67
300 - - 79 379
300 3,212 26 1,260 4,798
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11. DIRECTORS’ REMUNERATION (Continued) 1. EEf 2w
2009
—EThEF
Salaries Retirement
and other scheme Share-
benefits  contributions based
Fees H5E&k BRe payment Total
e H iz R ARG wat
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ok BT ok BT BT
Executive directors HiTES
Cheng Tun Nei HER(R=ZZTN\F
(Resigned on 30 July 2008) +A= + =] %E) - 400 6 - 406
Chung Oi Ling, Stella EER(R=TTNF
(Resigned on 5 November 2009) +—ARBET) - 480 12 - 492
Teoh Tean Chai, Anthony REA(RZZENEF
(Resigned on 21 August 2009) NAZ+—HEHE) = 960 12 = 972
- 1,840 30 - 1,870
Non-executive directors FHTES
Li Wa Hei ZEB(R_ZTNE
(Resigned on 30 July 2009) +A=+TH#ET) 33 - - - 33
Independent non-executive BYFHTES
directors
Chu Kin Wang, Peleus KER 100 - - _ 100
Lo Chi Ho, William BREERZBINE
(Resigned on 21 August 2009) NAZ+—HEHE) 100 = = = 100
Wu Chi Chiu HER(N=TENF
(Resigned on 27 August 2009) NAZ+tAEHE) 42 - - - 42
Lau Wa Chun AEY(RZTENF
(Appointed on 27 August 2008 and ~ A\A - t+HHEEZET
Resigned on 4 December 2009) TR=ZZZNEF
+ZAMBEHE) 58 - - - 58
300 - - - 300
388 1,840 30 - 2,203
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12. INDIVIDUALS WITH HIGHEST EMOLUMENTS 12. e ES

The five highest paid individuals during the years included three (2009: FN - IEBaHEERE=R2(ZZZN
three) directors, details of whose remuneration are set out in note 11 F =ZR)EF FERSZHEFEER
above. Detalils of the emoluments of the remaining two (2009: two) non- X e R TMA(ZZEZENE  WA)
director, highest paid individuals were as follows: ReFEEEEE ZMEFIBIT ¢
The Group
rEH
2010 2009
—E-2F ZTThEF
HK$’000 HK$’000
BT BT IT
Salaries and other benefits e REMER 1,157 1,680
Retirement scheme contributions RIRETEIBER 14 24
Share-based payments LARR 7 32 £<F 569 =
1,740 1,704
The remuneration of the non-director, highest paid individuals fell within KmgrEEEE CMEN FATEHE

the following bands:

Number of individuals
EEHE
2010 2009
—E-%%F | “TTNhF

Nil to HK$1,000,000 T Z)£%1,000,0007T 1 2
HK$1,000,001 to HK$1,500,000 78 #1,000,0017TE

78 #1,500,0007C 1 -

2 2
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13. INCOME TAX IN THE CONSOLIDATED INCOME 13. &AWz X 2 FFrER

STATEMENT
(@ Income tax in the consolidated income statement (a) &HZEWTERZABHNAX
represents:
Continuing Discontinued
operations operations Consolidated
BEReEK BRIEER RE
2010 2009 2010 2009 2010 2009
TE-BF | ZETNF | ZB-BF | Z2TNF | ZE-BF | ZEThAF
HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
BETT | A%TT | BT | BT | B%Tx | A%T
(Restated) (Restated) (Restated)
(&51) (E51) (251)
Current tax B ER IR
- Hong Kong Profit Tax - BEREH
— Provision for the year —KEEEE 7,354 16 - 7 7,354 9
— Over provision in respect - BAFE
of previous years R - = - (930) - (930)
7,354 16 - (937) 7,354 (921)
Current tax - Overseas EDHA%IIE — 8o
~ Provision for the year —NEEREE - - - 1,796 - 1,796
- Over provision in respect —BEFE
of previous years HRERE - = (742) (316) (742) (316)
- - (742) 1,480 (742) 1,480
Deferred tax BEHE
- Origination and (reversal) of -BEREECEL
temporary differences R () 125,479 = (1,191) (3,522) 124,288 (3,522)
- Attrioutable to a change —TREFEN
in tax rate - - - (2,622) - (2,622)
125,479 - (1,191) (6,144) 124,288 (6,144)
132,833 16 (1,933) (5,601) 130,900 (5,585)
Hong Kong profits tax has been provided at the rate of 16.5% BBNEMBRBEREBESE 2 HEHE
(2009: 16.5%) of the estimated assessable profits arising in Hong R AR T EA16.5% ( Z T Z NLF ¢
Kong. 16.5% )52 o
Brazil income tax has been provided at the rate of 34% of the ERAMEHRBIERERES Z B ER
estimated assessable profits arising in Brazil. Fm MR R 34% T 1A -
Taxation arising in other jurisdictions is calculated at the rates R EL b RERE IR 2 A 2 T IR IR AR RE A%
prevailing in the relevant jurisdictions. PR EATERH -
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13. INCOME TAX IN THE CONSOLIDATED INCOME

100

STATEMENT (Continued)

(b) Reconciliation between tax expense/(credit) and
accounting profit/(loss) at applicable tax rates:

Sustainable Forest Holdings Limited Annual Report 2009/10

13. IEWBE R ZFIBH (@)

(o) RABABEFE ZHEMS
(%)X BEETHER, ()

ZHER
2010 2009
—E-ZF —ETNEF
HK$’000 HK$’'000
BT T T IT
(Restated)
(&%)
Profit before taxation BR A5t A A
— Continuing operations —FHER & T 430,203 216,993
— Discontinued operations (note 14) —BRIEER (K F14) (24,960) (255,318)
405,243 (38,325)
Notional tax on profit before taxation, calculated EBEBEZEAN RN
at the rates applicable to profits in MG E 2 BR AR A &Y
the countries concerned HENIE 139,588 8,758
Tax effect of non-taxable income BERBA Z R & (1,636) (48,562
Tax effect of non-deductible expenses DAY 2 g2 2,329 34,139
Tax effect of unused tax losses not recognised RIERABBRIFEE 2T
=a 1,310 3,913
Over provision in prior year BEFEEEEE (742) (1,246)
Utilization of previously unrecognised tax losses B RERTIEEE (9,949) -
Tax effect of change in tax rate R & - (2,622)
Unrecognised temporary difference RERLR =T - 35
Actual tax expense/(credit) ERHERY(HE) 130,900 (5,585)

(c) Tax effect relating to each component of other

comprehensive income

(c) gg%@%l%%ﬂﬁi‘%ﬁﬁzfrﬂﬁ

2010 2009
—E-ZF ZZTNE
Tax Tax
Before (expenses)/  Net-of-tax Before  (expenses)/  Net-of-tax
tax benefit amount tax benefit amount
amount BE  HRBEEZ amount WR  HBERER
BREAEE (BX) /B2 B8 | BEagE (kB2 ]
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BETr BTt A%Trx
Exchange difference on translation 2. G451 B A 7
of financial statements of IBEMEE
overseas subsidiaries BE % =5 792 - 792 486 - 486
Reclassification adjustment for ~ GEHERINITE
exchange difference relatingto AT ZFE X E5E
disposal of overseas subsidiaries  EF D 1EFAE (3,185) - (3,185) - - -
Gain on valuation of buildings EFREERR - - - 52 - 52
(2,393) - (2,393) 538 - 538
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14. DISCONTINUED OPERATIONS
(a) For the year ended 31 March 2010

)

(i)

(iii)

(V)

On 1 August 2009, Anex Properties Holdings Limited, a
wholly owned subsidiary of the Company, entered into an
agreement with Mr. Tse Chun Fai, an independent third
party, to dispose of its entire equity interest in Joyful Rise
Investments Limited and Beijing Joyful Rise Investment
Consulting Company Limited (collectively “Joyful Rise
Group”) for a consideration of HK$1. Joyful Rise Group was
principally engaged in the real estate business. The disposal
was completed on 1 August 2009.

On 22 September 2009, the Company entered into a
sale and purchase agreement with Mr. Goh Ee Bin, an
independent third party, to dispose of the entire equity
interest in Leadprime Limited and its subsidiaries, Anex
Properties Holdings Limited and Ancen Properties Limited,
(collectively “Leadprime Group”) for a consideration of
HK$18,182,000. Leadprime Group was principally engaged
in the real estate business. The disposal was completed on
30 September 2009.

On 15 December 2009, Anex Construction and Engineering
Holdings Limited, a wholly owned subsidiary of the Company,
entered into a sale and purchase agreement with United
Marble Company Limited, a non-controlling shareholder of
two subsidiaries, United Anex Engineering Limited and United
Anex (Macau) Limited, to dispose of its entire equity interest
in Anex Far East Limited and its subsidiaries (collectively
“Anex Far East Group”) for a consideration of HK$8,280,000.
Anex Far East Group was principally engaged in the building
materials business. The disposal was completed on 24
March 2010.

On 31 December 2009, the Company entered into a
sale and purchase agreement with Mr. Chan Tsz Kin, an
independent third party, to dispose of the entire equity
interest in Idealboom Group Limited and its subsidiaries,
Ever Think Holdings Company Limited and Ever Think
Technology Limited, (collectively “Idealboom Group”) for a
cash consideration of HK$4,000,000. Previously, Idealboom
Group was principally engaged in the building materials
business and it has been dormant since the financial year
ended 31 March 2009. The disposal was completed on 28
February 2010.

14. SR ILEK

(@ =
FE

U]

(i)

(i)

(iv)

—E-SEF=HA=+—HL

RZZEZAFENA—H  ARF
ZEEWMBRARRELIESE
BIR AR BT E =77 @6 FE L
HRI e HEERBERKRE
BRAFRMIEREREERRER
ABRAR(HE EREE])Z
2R AR - RERBEBIT -
BRABEIRNFEMERT -
EER_ZZENFENA—HE

o I

74

i
RZEBEZNFNLAZ+=H ' &
X A B2 % 37 28 = 75 Goh Ee Bin%t
EEIVBEE WS - HEREAR
RNAREWB AR LR HES
EERARIRLTEEXBR AT
(Bl REEE]) =4
= B R B%18,182,0007T °
RASEFENRSEEHESR
HEER=ZZETNFNLA=1H
FERK °

N

RZZEZAFE+=-_A+EHB ' &
ARz 2EMBRARLZELEE
TREEGRAREEBRELS
NG NGBS d it
ITRERARRERLTFEL(R
P AR QA2 IEFERR AR ) 5T AL
BEEWE NEELTELTERRA
RARRENBRR(HEZE
TEREEE]) AR - R
B /&4 158,280,0007T - &FE+Ti&
REBFZEREEMER - HE
ER-_ZE—FF=A_+WHT
;ﬁz °

R_BZNF+_A=+—8 "
N2 R)EA Y8 37 % = J5 Chan Tsz
Kinfc AR B E ek - HEER
SEERAFREMEQFKE
ZRBR A E Kok BRAERA
Al (Bl EREEE ) 2 S AR
@ v e R E KRB 4,000,000
T EHEEBTEERETEM
% HEEBE_ZTThAF=
A=+—BHLVREERE &S
¥ HEER=-ZE—ZF_A
—+NABZEK e
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14. DISCONTINUED OPERATIONS (Continued) 14. ERIEEHK )
(@) For the year ended 31 March 2010 (Continued) () BE=—F—=FF=A=+—HL
FEM@)

(v) In February 2010, the management of the Group have vy, RZZE—ZFF_F AEEERE
commenced negotiations to dispose of the Chita forests EREETHERERNZFRE
operation in Russia. On 1 March 2010, Amplewell entered BMNEEK R-_ZE—ZFF=H
into a letter of intent with an independent third party to —H mREBYE=FRIL
dispose of the Group’s entire equity interest in issued share EMZE LEXRXEBERHEA
capital of a subsidiary, namely OO0 “Zabaikalskaya Lesnaya A]O00 " Zabaikalskaya Lesnaya
Kompaniya” (“ZLK”) which held 99.9% equity interest in 00O Kompaniya” ([ZLK]) (E# &
“Novoles” (“Novoles”) (collectively “ZLK Group”). ZLK Group 00O “ Novoles " ([ Novoles | )
was principally engaged in forestry business in Russia. 99.9% M ANHE 75 - A AE[ ZLK &

E ) BETRAZ2IDKAE
wmoZIKEEEBERENKRS

MR o
(b) For the year ended 31 March 2009 b) B2-FEBAF=ZA=+—HL
FE
(i)  On 15 August 2008, the Company entered into a conditional ) RZZEENENA+HB &R
agreement with Pure Hope Development Limited (“PHL”), AIEL AR R A & Z f% 3 Pure Hope
a substantial shareholder of the Company to dispose of Development Limited([PHL])&T32
the Group’s entire interest in issued share capital of a BIEE S - LA & NE BT
subsidiary, namely Ling Kit Holding Limited which held BAREGERER AR (ERHE
80% equity interest in /@M R EEEBR AT (Haicheng BT REBEEGR AR Z280%
Dongxin Industry Limited) (collectively “Ling Kit Group”) and IRt - Sl EGEE ) B8
the shareholder’s loans of approximately HK$77,564,000 TRAEZT Z 2 EfEz - ER
due by Ling Kit Group to the Company for a consideration BREERERARRRZREER
of approximately HK$1,624,464,000. Ling Kit Group was #7877 564,0007C © RIBH A
engaged in the mining operation in the PRC. The Group 755 1,624,464,0007T © BEEE
discontinued the mining operation upon the completion of EHRBENRERBER - AEBR
the Ling Kit Disposal on 29 December 2008. —EEN\FE+_AZFTNLHEHZK
EHENEFIRRRETTERR
(i) On 24 September 2008, the Company entered into a i) R=ZZTEENFNLA=-F+ITA ' &
sale and purchase agreement with Rich Kind Investment AREEBYE=HEEREER
Development Limited, an independent third party, to dispose BRARGYEE W=z 18
of the entire equity interest in Anco Industrial Company Anco Industrial Company Limited
Limited and its subsidiaries (collectively the “Anco Group”) for K E A A (48[ Ancos B )
a consideration of HK$1 which shall be settled by payment EEPRE AR - REABE1T -
in cash. The Anco Group was principally engaged in the NIRE LT o AncoEBEE AR
property holding for home appliance business. The Anco FEEREBFHFAYZE - Ancol &
Disposal was completed on 30 September 2008. EFEHEER_ZEZN\FNA=TH
TERK ©
The operations of Ling Kit Group, Anco Group, Joyful Rise Group, HEEE - AncofkE  BREE - RES
Leadprime Group, Anex Far East Group, Idealboom Group and ZLK B ZREITRREE - EFHEEERZIKEE
Group are classified as discontinued operations and the losses arising CEBDEADKRIEER  MERIEERE
from discontinued operations are analysed as follows: EZEBEESTOT
2010 2009
—E-EF —ETNEF
HK$’000 HK$’000
BT T BT T
Loss on discontinued operations for the year BRIEEB 2 ARFEEE (10,559) (98,432)
Loss on disposal of discontinued operations (note 45) HEDRIEER ZEER(H/745) (12,468) (151,285)
(23,027) (249,717)
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14. DISCONTINUED OPERATIONS (Continued) 14. B L ERK )
The results of the discontinued operations which have been included in BEHERSI B AGAKREZER
the consolidated income statement up to the dates of disposals are as 153 =3 TuRE
follows:
2010
—E-FF
Chita
forests
Building Real operation
materials estate D Total
f=2v) EiE BMER @t
Note HK$°000 HK$°000 HK$°000 HK$’000
Hiz BETRT BETT BETR BT
Revenue A 7 77,381 123 2,013 79,517
Cost of sales SHERKA (73,771) (10) (15,487) (89,268)
Gross profit/(loss) EF,/(£8) 3,610 113 (13,474) (9,751)
Other income HA 8 1,026 29 5,052 6,107
Other net gain Hn e 558 8 - - 2,499 2,499
Seling and distribution costs SHE R KA - - (183) (183)
Administration expenses TR (3,519) (383) (6,347) (10,249)
Other operating expenses Hi &8 - (206) (7) (213)
9(a) (3,519) (589) (6,537) (10,645)
Profit/(loss) from operations SR,/ (B518) 1,117 (447) (12,460) (11,790)
Finance income BEMA - - 5
Finance costs MEER (41) - (666) (707)
Net finance (costs)/income BE(ER) /WA FE 10(a) @) 5 (666) (702)
Profit/(loss) before tax BRBLAET(B518) 1,076 (442) (13,126) (12,492)
Income tax PSR 13(a) 742 52 1,139 1,933
1,818 (390) (11,987) (10,559)
Loss on disposal of discontinued H&E & FE#K 2
operations before tax BRETRIEE (3,246) (9,222) - (12,468)
Income tax FTiSHT - - - -
Loss on disposal of discontinued & E & IEEH 2 E1E -
operations, net of tax MERTHIAER% 45(a) (3,246) (9,222) - (12,468)
Loss from discontinued BRI 7
operations (1,428) (9,612) (11,987) (23,027)
Attributable to: (S -
Owners of the Company EREHEAA (2,545) (9,500) (11,987) (24,032)
Non-controlling interests iR 1,117 (112) - 1,005
(1,428) (9,612) (11,987) (23,027)
Cash flow from discontinued BRILEBZHLTE
operations
Net cash generated from/ MELBEIRSHEA/ (R
(used in) operating activities RER 23 (282) 9,104 8,845
Net cash generated from/(used in) & EEFR LA/
investing activities (7)) 5% 4,522 (70) (1,753) 2,699
Net cash used in financing MEEESRSRILFE
activities (12,306) - (7,351) (19,657)
(7,761) (352) - (8,113)
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14. DISCONTINUED OPERATIONS (Continued) 14. ERIEEK )
2009
—TTNF
Building Real Home
materials estate Mining appliance Total
fe07) EiE RE  RXESH a5t

Note  HK$000  HK$000  HK$000  HK$O00  HK$'000
fraE ABTm  ABTm  ABTn  A%Tn  ABTR

Revenue WA 7 162,641 5,054 10,366 - 178,061
Cost of sales SHEMA (153,255) (3,790) (4,521) - (161,566)
Gross profit EF 9,386 1,264 5,845 = 16,495
Other income Hl A 8 279 1,013 270 - 1,562
Other net gain HAn e 558 8 782 4 786
Seling and distributions costs HE R SHKA (442) @, 638) @, 520) = (6,600)
Administration expenses TE (5,975) (2,080) (2,199) () (10,257)
Other operating expenses Hin&ER% 9 - (10,356) (95,303) - | | (105,659)
6417 (16074  (100,022) @ (122,516)
Profit/(loss) from operations mensl/ (818) 4,030 (13,797) (93,907) 1 (103,673)
Finance income BEWA - 17 - - 17
Finance costs F;ﬂ} é%; ﬁ% (377) - - - (377)
Net finance (costs)/income BH)/WMAFE 10(a) 877) 17 = = (360)
Profit/(loss) before tax BRBATER] (BE) 3,653 (13,780) (93,907) 1 (104,039
Income tax PSR 13(a) (736) 7,105 (768) = 5,601
2,917 (6,675) (94,675) 1 (98,432)
Loss on disposal of discontinued & B R 55 2 BRTTAT
operations before tax ] - - (113,943) (37,342) | | (151,285)
Income tax FTS %L = = = = =
Loss on disposal of discontinued HEBRILEKZEE -
operations, net of tax MERTHIERE 45(b) - - (113,943) (37,342)  (151,285)
Profit/(loss) from discontinued BERIEER A/
operations (E8) 2,917 (6,675 (208618  (37,341)  (249,717)
Attributable to: A -
Owners of the Company ZN/NGIEZ DN 2,225 (4,885) (189,683) (37,341) (229,684)
Non-controlling interests JER RS 692 (1,790) (18,935) - (20,033)
2917 (6,675 (208618  (37,341)  (249,717)
Cash flow from discontinued BRIEEEHETE
operations
Net cash generated from/(used in) ~ ELEEIRESHEA
operating activities (F )38 21,874 (900) 2,817) - 18,157
Net cash (used in)/generated from  ®&FEHE(RL),/
investing activities MAFEE ©9) 9 (148) (1) (233)
Net cash used in financing MEEHR S RILFE
activities (600) - - - (600)
21,181 (891) (2,965) () 17,324
The carrying amounts of the assets and liabilities of the discontinued ERIEEFRHERBZEERGERmME
operations at the date of disposal are disclosed in note 45. M E453 55 -
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15. DIVIDENDS 15. RE
The directors do not recommend the payment or declaration of any EETEZMEEERZESKEIREMAA
dividend for both years. B

16. LOSS ATTRIBUTABLE TO OWNERS OF THE 16. XA EEE AEGEE

COMPANY
The consolidated loss attributable to owners of the Company includes Eﬁéﬂi"ﬂﬁﬁki&iﬁﬁzzﬁ’“ﬂ%ﬁ/\ﬁﬁ
a loss of HK$9,763,000 and HK$37,075,000 for the years ended 31 HEEEERREE S S K _ZF
March 2010 and 2009 respectively, which has been dealt with in the hE=A=+—H JJZEEJ;/ZESTE\D BIJ 5 &
financial statements of the Company. 9,763,0007T M #37,075,0007T ©
17. EARNINGS/(LOSS) PER SHARE 17. BREF/ (F8)
(@) For continuing and discontinued operations () BEKSEEBRDKRIEEK
The calculation of basic and diluted earnings/(loss) per share is FIRERRESERT](EE) Jh1EE LA
based on the following data: TR E
2010 2009
—E-EF —ZETNEF
HK$’000 HK$'000
BT T BT
Earnings/(loss) 27, (&A)
Earnings/(loss) for the purpose of basic and diluted FRAHEERERN R EEERT
earnings/(loss) per share (B8R z&F/(Ei8)
— Profit/(loss) attributable to owners of the Company — — A RIHEHE AFEMSHH,
(E8) 273,303 (12,707)
2010 2009
—E-EF —EENEF
’000 ‘000
TR TFix
(Restated)
(&%)
Number of Shares BB E
Weighted average number of ordinary shares for FRATEFREARRF
the purpose of basic earnings/(loss) per share (Ei8) Z L mAk e 1581 1,391,453 502,421
Effect of dilutive potential ordinary shares arising N E R ELEZ
from conversion of convertible preference shares BEEBELER ZE 2,749,320 =
Weighted average number of ordinary shares for Bt E SR EEET
the purpose of diluted earnings/(loss) per share (1) 2 L mpk it 58 4,140,773 502,421
The share options had no dilutive effect on the basic earnings per BESEE_T-—ZTF=A=1+—H
share for the year ended 31 March 2010. Diluted loss per share ILFEZ SREADFL RESHE -
. . HE_ZTTNF=RA=1+— EIJtiVZ
is equal to the basic loss per share for the year ended 31 March SREEERETNERERNER -
2009 because the outstanding bonus warrants and convertible ﬂmﬁ\g@i_g%ﬂifﬂz—}——ai
note had an anti-dilutive effect on the basic loss per share for the FEmARITEALFIRAR R R AT AR =
year ended 31 March 2009. Details of the share options have been BHGRERBRURR TN - &

**** R4 o
set out in note 42. AR B E A T 5E42
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17. EARNINGS/(LOSS) PER SHARE (Continued) 17. 8REF (&8) @)
(b) For continuing operations (b) HFEKEEK
The calculation of basic and diluted earnings per share from INATIEE NELR BB SXIE 2T
continuing operations attributable to owners of the Company is REER N S E AR JRIELA N EiEsTE

based on the following data:

2010 2009
—E-EF ZEENEF
HK$’000 HK$’'000
BET T BT T
(Restated)
(&%)
Earnings &ZF|
Profit attributable to owners of the Company ARARIER AEERF 297,335 216,977
2010 2009
—E-FF —ETNF
’000 ‘000
T TFh
(Restated)
(&%)
Number of Shares RHOEE
Weighted average number of ordinary shares for RAUGTESREARRT],
the purpose of basic earnings/(loss) per share (Ei8) 2 L m AR anfE 15 81 1,391,453 502,421
Effect of dilutive potential ordinary shares arising R B SR EE 2
from conversion of convertible preference shares BEEETER 2 TE 2,749,320 -
Effect of dilutive potential ordinary shares arising from (&R 1T{ERALEE 2
outstanding warrants BEEE T RR R - 807
Weighted average number of ordinary shares for BT EERESER R 2
the purpose of diluted earnings per share L BARINRE I ER 4,140,773 503,228
The share options had no dilutive effect on the basic earnings per BRESHE—_ T —ZTF=A=+—H
share for the year ended 31 March 2010. \FFE 2 GREREF W EE T E o
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17. EARNINGS/(LOSS) PER SHARE (Continued) 17. BREF,(EHE) @)

(c) For discontinued operations
(i)  Basic loss per share
Basic loss per share for the discontinued operations is
HK1.73 cents per share (2009: HK45.72 cents per share)
which is based on the loss from the discontinued operations
of HK$24,032,000 (2009: HK$229,684,000) and the
denominators used are same as those detailed above for
basic and diluted earnings/(loss) per share from continuing
and discontinued operations.

(i)  Diluted loss per share
Diluted loss per share is equal to the basic loss per share
for the year ended 31 March 2010 because the outstanding
convertible preference shares had an anti-dilutive effect on
the basic per share. The share options had no dilutive effect
on the basic loss per share for the year ended 31 March
2010.

Diluted loss per share is equal to the basic per share for the
year ended 31 March 2009 because the outstanding bonus
warrants and convertible note had an anti-dilutive effect on
the basic loss per share for the year ended 31 March 2009.

(d) Impact on application of IFRS3 (revised in 2008)
Business Combinations

The impact on application of IFRS3 (revised in 2008) Business
Combinations are described in detail in note 4(b). The impact on
application of IFRS3 (revised in 2008) Business Combinations on
both basic and diluted earnings per share is as folllows:

(c)

(d)

BRIEERE

() EREFEE
BRIEEBZBRERNBEAS
AR 7ML ( BB NE - §K
a4, 721) - THARBE AR IEZE
75 B 18 75 # 24,032,000 T ( = &
T NF - B#229,684,0007T) 5t
H - MATA D 8 sl i
BREXBREXILER 2 TR
EAREERT,(EB)MAE
HE e

(i) FREFER
BE_ZT-ZF=-A=+—HI
FEZERBEEREAENER
EAREE - T BN EARITEA
;R EER DB ERERERA
REBER - BE_T—THF=
A=tT—BLFEZBEREZESE
PR B E R B R R o

HE_ZTZAF=A=1+—81L
FEZERBEIEBHEENTR
EAEE WIBEREE-ZT
NEFE=ZR=+—BIEFEHKXT
{5 4T FI| R AR AE 35 K ] AR = 4
SRERNEEARESER -

VE P B0 P B 75 i o R R S8 38R (=
SRNEREBITRESHZ®
&

R BREBREERIEIR (=TT
NEEIERT) EBE M2 HERNM
Ab)FEat o P BN B RS R 45 2 R 553
(=TT N\FEE)EBANLEER
ERREERN 2 HERFIOT -

Decrease in basic Decrease in diluted
earnings per share earnings per share
BREXRBFIRHD BREFRFIRD
2010 2009 2010 2009
—g-%% | “TTHF | Z2-BF | TTHAF
HK cents HK cents HK cents HK cents
per share per share per share per share
BREEW | ERAEI | SRERWL | SRABE
For continuing and discontinued &4 & & B 42 | F %78
operations 0.43 - 0.14 -
For continuing operations BRI ERS 0.43 - 0.14 -
For discontinued operations BRI = - - B
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18. PROPERTY, PLANT AND EQUIPMENT 18. Y% - BEKZR®E
The Group &
Buildings
held for

own use Machinery,

carried at engineering

Freehold fair value Furniture ~ and other

land () BRAYE and  equipment Motor Construction
AR FlRzEE fixtures #2I8R vehicles (b) inprogress Total
EE1i(a) BRg? HGAREE Rkt FiZ(b) EEIR ast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETL BETT BETL BETL BETT BT BETT
At cost 73
At 1 Apri 2008 RZEE\EEA—-H = 44,030 1,262 - 1,627 - 46,819
Disposal of subsidiaries (nofe 45(0)) ERBAR Hi45) - (43,800) (98) - (665) - (44,563)
Adaitions NE - - 1,275 - - - 1,275
Disposals ik = = - - (341) - (341)
Revaluation surplus BftEE - 48 - - - - 48
Exchange movement B g - 12 9 - 19 - 40
Classffied as assets held for sale NERREFEEE
(note 30) (H#30) = (290) (435) = (084) - (1,009)
At 31 March 2009 RIEENE=A=1—H = - 2,013 - 256 - 2,269
At 1 Apri 2009 RZZENENA—A = = 2,013 = 256 - 2,269
Acquisition of subsidiaries (note 44) WeEhB AR M) 195,307 41,929 11 16,290 6,223 5484 265,244
Disposal of subsiclaries HEHBAR - - (264) - - - (264)
Additions NE = - 214 1,820 3,158 1,881 7,073
Disposals & - - - - (520) - (520)
Reclassification EEipEs] - 3,190 - 1,93 - (5,125) -
Exchange movement Eig - 94 1 1,173 451 397 2,116
Classified as assets held for sale PEAREGEEE

(note 30) (Hi#30) - (45,213) (12) (19,270) (6,410) (2,637) (73,542)
At 31 March 2010 RZZ2-SF=A=1+—-H 195,307 - 1,963 1,948 3,158 - 202,376
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18. PROPERTY, PLANT AND EQUIPMENT (Continueds) ~ 18. ¥1% ~ BE R &E @)

The Group (Continued) REE ()
Buildings
held for
own use Machinery,
carried at engineering
Freehold fair value Furniture ~ and other
land (a) BRAYE and  equipment Motor Construction

G| i fixtures #28+ IER  vehicles(b) inprogress Total
EE1H(a) BRg? HBAREE EftkfE FE(b) ERIR @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BETT BT BETT BETTL BB BETT

Accumulated depreciation ZiRE
At 1 April 2008 RZEE\EEA—H - - 184 - 16 - 300
Charge for the year TEEME - 4 434 - 127 - 565
Written back on disposals of subsidiaries 1 £ B A 7R
(note 45(b)) (Hrit4) - - (25) - (72) - @)
Written back on disposals HERERD - - - - (82) - (82)
Elimination on revaluation EAie = @ - - - - @
Exchange movement B - - 1 - 1 - 2
Classified as assets held for sale NERREREEE
(note 30) (Hi#30) - - @1) - (60) - (151)
At 31 March 2009 RZEBNEZR=T-H - - 503 - 30 - 533
At 1 April 2009 RZETNFRA-H - - 503 - R - 533
Charge for the year AERHE - 68 374 1573 887 - 2,002
Written back on disposal of subsidiaries (K&K BAREER - - (108) - - - (108)
Bxchange movement Eiz - 1 - 28 8 - 37
Classified as assets held for sale PEAHEGEEE
(note 30) (Hiz30) - (69) (1) (1,494 (480) - (2,044
Written back on disposals HERERD - - - - (237) - (237)
At 31 March 2010 RZZ2-ZF=A=+-H - - 768 107 208 - 1,083
Carrying amount REE
At 31 March 2010 R-Z2-Z£=A=+-H 195,307 = 1,195 1,841 2,950 - 201,293
At 31 March 2009 RZEBNE=ZR=T-R - - 1510 - 226 - 1,76
(@ The freehold land is held in Amazon Brazil where the @ KAEXE#HLHMABUNREEDRSE
44,500-hectare natural forests are located. 44,500 AR AFRIPTEHD, °
(b) At 31 March 2010, motor vehicles with carrying amount of () R=ZT—ZTF=A=+—H EKEES
HK$976,000 (2009: HK$NIl) were pledged for bank loans of #5976,000 (=TT NF « BEZTT)
HK$506,000 (2009: HK$NIl) (note 32). ZARBEBEARITEFE506,00070
(ZZTTNF - BB Z) 2R (s

32) °
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18. PROPERTY, PLANT AND EQUIPMENT (Continued) ~ 18. ¥1% ~ BE R & (#)

The Company PN/
Furniture
Leasehold and other Motor
improvements equipment vehicles Total
HEWERE GRREMRE AE Bzt
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT

At cost B
At 1 April 2008 RZZZNEWMA—H 236 448 598 1,282
Additions NE 826 253 - 1,079
Disposals HE - - (342) (342)
At 31 March and 1 April 2009 R-ZEZNE
=A=+—Hk
MA—H 1,062 701 256 2,019
Additions NE - 12 - 12
Disposals & = = (256) (256)
At 31 March 2010 RZT—TF
=A=+-—-H 1,062 713 - 1,775
Accumulated depreciation 2 E
At 1 April 2008 RZZT)\ENA—H - 126 73 199
Charge for the year REEHE 212 106 40 358
Written back on disposals o 53 [o] - - (83) (83)
At 31 March and 1 April 2009 RN—ETNF
=A=+—Hk
MA—H 212 232 30 474
Charge for the year NEEHE 213 107 11 331
Written back on disposals & B o] - = (41) (41)
At 31 March 2010 RZT—ZF
=A=t+—H 425 339 = 764
Carrying amount BREE
At 31 March 2010 RZZT—TF
=A=t+—H 637 374 - 1,011
At 31 March 2009 RZZETNEF
=A=+—H 850 469 226 1,545
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19. INTERESTS IN LEASEHOLD LAND HELD FOR  19. &AM /EE B>

OWN USE UNDER OPERATING LEASES #)+ e
The Group AEE
HK$’'000
BT T
Cost J5%N
At 1 April 2008 RZZEZN\FMNA—H 3,325
Disposals HE (3,051)
Exchange movement FE 4,2 6
Classified as assets held for sale (note 30) DEARIERHFEEE(K7730) (280)
At 31 March 2009 RZZEZNF=R=+—H -
At 1 April 2009 and 31 March 2010 H-ETAEMA—BR
—E—TF=A=1+—H -
Accumulated amortisation ESE £
At 1 April 2008 RZZZN\FHA—H 1,015
Charge for the year INEEHH 5
Written back on disposals & R E (1,010)
Classified as assets held for sale (note 30) DERFIERHFEEE(K7730) (10)
At 31 March 2009 R-ZEZNF=A=+—H =
At 1 April 2009 and 31 March 2010 H-ETAEMA—BR
—EZ—EZF=A=+—H -
Carrying amount FREE
At 31 March 2010 RZF—FTF=A=+—H -
At 31 March 2009 RZZBZENF=A=+—H =
The leasehold land for own use was held under medium term lease and HEE R 2B AR BRELNES -

situated in mainland China. AR B K BE o
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20. INTANGIBLE ASSETS 20. ML EE
The Group A EE
Timber
concession Mining
rights rights Total
R 4FETRE PRUERE st
HK$’000 HK$’000 HK$’000
BT BT T T IT
Cost AR
At 1 April 2008 R-ZBEN\EMA—H - 2,033,130 2,033,130
Disposal of subsidiaries (note 45(b)) HEMB R R (Hit450b)) = (2,033,130) (2,033,130)
At 31 March and 1 April 2009 RZZEZNF=A=+—H
&MA—H - - =
Acquisition of subsidiaries (note 44) W BT B A R (Hfat44) 168,182 - 168,182
Exchange movement FE 5, &8 312 - 312
Classified as assets held for sale (note 30) S IEAIZEFEEE
(H17%30) (168,494) -~ (168,494)
At 31 March 2010 RZZE—ZTF=HA=+—H - - =
Accumulated amortisation ?*Hﬁﬁ‘é’
At 1 April 2008 RZEZN\FMA—H — 10,589 10,589
Charge for the year N E - 95,308 95,303
Disposal of subsidiaries (note 45(b)) ST A B (AT aE45(b)) - (105,892) (105,892)
At 31 March and 1 April 2009 RZZEZENF=RA=+—H
&MA—H -
Charge for the year N S 6,540 = 6,540
Exchange movement [ 5 2 E) 7 - 7
Classified as assets held for sale (note 30) P IEARHEFEAE
(K75£30) (6,547) - (6,547)
At 31 March 2010 RZZE—ZEF=A=+—H = = =
Carrying amount BRE{E
At 31 March 2010 RZZE—ZTF=HA=+—H - - =
At 31 March 2009 RZZZNF=A=+—8H - - =
Timber concession rights R HEETRE

The Group acquired seven timber concession licences through
acquisition of Amplewell on 31 July 2009. These timber concession
rights cover approximately 242,745 hectares of forests situated within

the Chita Region in Russia.
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20. INTANGIBLE ASSETS (continued)

21.

Timber concession rights (Continued)

The timber concession licences have finite life and will expire between
2012 and 2032. Under the terms of the timber concession licences,
the Group has the right to carry out harvesting activities. In addition,
the Group is required to pay royalties to the respective forestry services
departments in Russia at a pre-determined fixed sum calculated based
on the volume by species allowed to be harvested each year.

The timber concession rights were independently valued by
Greater China Appraisal Limited (“GCA”), an independent qualified
professional valuer not connected with the Group, with a fair value of
HK$168,182,000 at the date of acquisition. GCA is a member of the
Hong Kong Institute of Surveyors. GCA has adopted a direct market
data method to value the timber concession rights which is based on
the official price data published by the Federal Forestry Agency of the
Ministry of Agriculture of the Russian Federation.

Mining rights
The mining rights were disposed through disposal of subsidiaries
completed on 29 December 2008.

BIOLOGICAL ASSETS

0. BIEE »)

R4 ()

MBI REER B —FE_T="FH
RfEm - REAMEFFFEZIGER  AREH
RETRIEE - WS ARBEAREEF
AR KRR BE R AR TR RMRES
HFIREREE BB EMEER -

AN R Ty R A SR BN R E 2 B S
BREEMEMEZETIEERAA([EE
FEDBYGHE  RKERHZAFES
75 1#5168,182,0007T ° EEFEATBAE
MEges ZEJECERKENBILE
2B (Ministry of Agriculture of the Russian
Federation)Federal Forestry AgencyH|2& 2
B 7 B8 ERHR A B s8R E STl A
RFETHE o

ERURE
FREDR-TEN\E+= AT ABES
5 2 ISR -

21. £ EE

2010 2009

—®-¥F | —TThF

HK$’000 HK$'000

BT BT IT

At beginning of the year REAT] - -
Acquisition of subsidiaries (note 44) W BB BB A R (B 7t44) 461,747 -
Changes in fair value less estimated point-of-sale costs ANFEZ R T S B A 369,980 =
Exchange movement IE 5 2 8) 1,596 —
At end of the year RFEL 833,323 =

The Group’s forest assets, acquired through the business combination
of Amplewell Group, are located in the Northwest of Brazil, the State
of Acre, Amazon Region (the “Brazil Forest”). As at 31 March 2010,
the biological assets represented natural tropical forests. The total
area of the Brazil Forest is approximately 44,500 hectares. Under the
environmental laws in Brazil, 15% or 6,675 hectares of the Brazil Forest
area is the permanent preservation area and therefore is restricted
from logging. At least 80% of the remaining area is designated as the
sustainable forest management area, and the balance is the permissible
clear cut area that has no restriction on felling under the environmental
laws of Brazil. In the sustainable forest management area, minimum
impact logging techniques are used and forests are managed in a
sustainable manner which means that the harvesting rate is below the
overall natural growth of the forest. The main objective in sustainable
forest management program is to ensure the substance of the forests
be preserved. The maximum logging rate allowed under relevant
regulations governing sustainable forest management is 30 m?3 per
hectare, on average, over a 25 to 30-year harvesting cycle.

KEBFEBAFHTRERZ EBHEE ZHM
& AN E 7t 6 2 28 5e N 28 R E A
E(TBEfEHZHK]) R-_E—ZTF=ZA=+—
B £MEERRAREZMN - BEAZRMZ
HATETE#)44,500 A - BRIFE T 2 BRIFE
2 BEFEZHRMEEZ15%86,675AE &K
AREME - B BEZEREK - K T EER
LBO%IEEEANFERMNERERE B
EFIREE - & NEE B B R 2 &
KE - EAIFERMNEIRHENR - BIRAE
BERAR 2 2 IR - AR TS AR 548
ZHRAER  REWRE LR ERFRMERL R
REE - I FERMNEEFEZETEBNA
HRZNZ EEMESINRE - BIEAHE
FMEEZHBEERL  FAMKESR
—t+RE=TFZREBRAFHEAEI0
SR e
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21. BIOLOGICAL ASSETS (Continued) 21. £PEE @)

The Group did not carry out any harvesting activities during the year. FR o ANEB N EEITERRKES) o

The Brazil Forest was independently valued by GCA. GCA has E AR R ETEB LS - BETEA

experience in valuating similar forestry assets. GCA has adopted a BiHEBEURHEE 2 &8 o EET{ENT

discounted cash flow methodology in valuating the Brazil Forest. The (LB EEEEE SRS, o U

following are the major assumptions used in the valuation: BREPTRAEE/RE

()  alogging volume of 21.5 me per hectare in the sustainable forest () AFETMEENZEEC2RKEART
management program area. AE21.53 75K °

(i)  a discount rate of 14% based on the data and factors relevant (i)  HIRE14% IR EE P EIRIZEE 7
to the economy of Brazil, the industry of forest business and ZEREEE  MEEBITESR - R
the harvestable resources in the Brazil Forest, and the weighted BRI IR E IR A R & 2 piiE 5
average cost of capital. RKAEERT o

(i) ~ for the first 30-year cycle, harvesting activities will begin from the (i) B=THFEEERREEBEE-Z—F
calendar year 2011 and complete in 4 years. Revenue or costs FEFE - WRPUFE AT o WEST R FE
from subsequent harvesting cycles are not taken into account. BRI TEIR 2 WA KRN ©

(iv) average log price growth at 3% per annum in the next 5 years. The (v) REBRFZFHRNERERATF
expected long term growth rate was estimated by reference to the 3% - B EE RN EELAEMGT
GDP in Brazil. ZREBERER -5 -

(v) the Group will obtain Forest Stewardship Council (“FSC”) (v) $‘$IH§}E’\_ T FRSHRMNEREE
certification in 2012. FSC certification demonstrates fulfilment of B&([FSC|)R#E * FSCREBRAE
social and ecological criteria, while increasing the prices achievable BEffatte MAREERE - R IR
for timber products. Based on current market practices, the MESEE - REETRIEH - E5
directors estimate that the Group can enjoy a price premium of SAREBR - — —FEISFSCREE
15% over non FSC timber products from 2012 when the Group A ZRIEFSCARM E =B 15% ©

obtains the FSC certification.

The Group is exposed to a number of risks related to its natural forest. NEE 7 KAZME S ZIEE M -

() Regulatory and environmental risks () EERRERR
The Group is subject to laws and regulations in Brazil in which NGB R H TSP 2 B P AR IR G
it operates. The Group has established environmental policies HE NREFEDHITBERERRER -
and procedures aimed at compliance with local environmental ST IRE R E A - BIEE
and other laws. Management performs regular reviews to identify EEEITRET L/{Eﬁmiaiﬁﬂ 2 N HEAR
environmental risks and to ensure that the systems in place are BIHERAEEERBRR - R=-ZT—
adequate to manage those risks. The directors are not aware of TFE=A=+—H" %%ﬂﬂ_%ﬂ,g\f{ﬂ
any environmental liabilities as at 31 March 2010. RIFALE -

(i) Supply and demand risk (i) AtREpE
The Group is exposed to risks arising from fluctuations in the price AEFEBEHAMBELIHESE RS ES
and sales volume of logs. When possible the Group manages 2R - FEAREBER T - AEERET
this risk by controlling its harvesting volume, according to market MPEEI R B AR IERERE - BIE
conditions. Management performs regular industry trend analysis [BEEEITITEBE DN - UIERAE
to ensure the Group’s pricing policy is comparable to the market B E BIECR A 5K s R FE TR
and the projected harvesting volumes are consistent with the k2 EIBHIESK—2

expected demand.
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22. GOODWILL 22, &
The Group AEEH
2010 2009
—E-EF ZEENF
HK$’000 HK$’000
BETT BT
Cost 5%
At beginning of the year REA] - 7,284
Arising from acquisition of subsidiaries (note 44) U BE BB A B PTE £ (KT it44) 1,686,883 =
Disposal of subsidiaries i EHTE A A - (2,327)
Classified as assets held for sale DRERFRERFEERE - (4,957)
At end of the year TR 1,686,883 -
Accumulated impairment losses ZiHREER
At beginning of the year REA] - 7,284
Disposal of subsidiaries T E ARl - (2,327)
Classified as assets held for sale DRBFRHEFEERE - (4,957)
At end of the year TR - _
Carrying amount BREE
At end of the year TR 1,686,883 -
Goodwill was allocated to the Group’s cash-generating unit identified (Bl @E:JETJ% CEN BRI 2 AEE RS
according to the operating segment. The goodwill as at 31 March ELEEMN RZTE—TF=A=1+—HZ&A
2010 was attributable to the cash-generating unit that comprises the BIRE Zﬂ)ﬂi—ﬁm?"gmwrﬂ?\*ﬁzfjﬁﬁﬁ
sustainable forest management segment. The recoverable amount of BN o AT ERMEE S B2 Al kel &5
the sustainable forest management segment was determined to be NEERESREREE - BHit - WERE
higher than its carrying amount, therefore, there was no impairment E518 -
loss.
The recoverable amount of the sustainable forest management segment AIFERMERE D SRS EE B 2 ] YE
cash-generating unit was based on value in use and was determined SRERFEREEREBGEMBE T E
with the assistance of an independent valuer. E °
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22. GOODWILL (continued) 22, & @)

Value in use was determined by discounting the future cash flows fEREEJIRBIR A EF LB R

generated from the continuing use of the unit. The calculation of the Xiﬁbi/mﬁfgm FEREEEATEBR

value in use was based on the following key assumptions: HErE

—  Cash flows were projected based on past experience and financial — BATENRAERBREEEENEY
budget approved by management. Management estimated BISTBEIEA o E@Eﬁﬁﬁi{ézfﬁ
that the cash flows after 5 years are immaterial to the overall SMEE RN 2 BRI U B¢ E I
recoverable amount of the unit, therefore, cash flows after 5 years TEKX Bt - Rt EFEREERIE
are not included in the value in use calculations. SARFERZESRE -

- Revenue was projected based on management’s past experience — WATRERE ZBEKLBRRESHT
and their expectations for market development. The anticipated SRR EETER  c —E——FE K
revenue growth in 2012 and 2013 were 75% and 3% respectively. T ——F 7FEHKRAE RS B AE75%
Management estimates that there would be a negative revenue K3% - EREMFA T —MHFR_E
growth of 37% and 78% in 2014 and 2015 respectively. —FHEZ WAL RISEEI7% NT78% Y

= o

- Timber product average price growth at 3% per annum. The - AMEREBRZTEHERATFI% -
expected long-term growth rate was estimated by reference to the It H2REB AR RNAERERGTZTE
GDP in Brazil. HRHPERE -

—  Adiscount rate of 14% based on the data and factors relevant to —  BRIREA4% IR EE TR « MFETT
the economy of Brazil, the forestry industry, the timber products in U RERHRAIAMERIBBZER R
the Brazil Forest, and the weighted average cost of capital. REURERZ NG AGTE o

—  The Group will obtain FSC certification in 2012, FSC certification — AEEBR-Z——FHISFSCRE -
demonstrates fulfillment of social and ecological criteria, while FSCRBBTAEEFT ST RAERET
increasing the prices achievable for timber products. Based on ¥ FERREINAMEREE - IRIRE
current market practices, the directors estimate that the Group TIZEN > EEEHAAERRN = ——
can enjoy a price premium of 15% over non FSC timber products iHX%:E'fFSC% 1B A ZERIEFSCAM E
from 2012 when the Group obtains the FSC certification. s E15% °

— 2
23. INTEREST IN SUBSIDIARIES 23. i B~ Bl &=
The Company
NN
2010 2009
—E-EF —ZETNEF
HK$’000 HK$’000
BT T T IT
Unlisted shares, at cost FEETRRM + AR -* =
Due from subsidiaries JE LBt /B8 2 RIZKIR 2,216,432 59,089
2,216,432 59,089
Less: Impairment losses B OREEE (15,334) (24,545)
2,201,098 34,544
* Total investment cost are HK$19 (2009: HK$33). ) fgﬁi)% BRAREEI9T (= FFENF : BHS3
)
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23. INTEREST IN SUBSIDIARIES (continued)

(@)

The amounts due from subsidiaries are unsecured, interest-
free and had no fixed repayment terms. In the opinion of the
Company’s director, these advances are considered as quasi-
equity loans to the subsidiaries. The carrying amounts of the
amounts due from subsidiaries approximate to their fair value.

The movement in the allowance for impairment losses during the
year was as follows:

23. B A B @)

() FEMHIBATRIEAEEN 28R
EETERY - AATEERE %=
HEAHE DT MR BESE R - 18
W B A TS ERE AT EEE -

b) FRREEEREEZBEIIT

2010 2009

—ZT-ZF —ETNF

HK$’000 HK$’000

BEET T BT T

Balance brought forward AR 24,545 47,334
Impairment loss recognised B RERREEE - 10,563
Disposal of subsidiaries HEHTE AR (4,043) (33,352)
Reversal of impairment loss R (A RS (5,168)* -
Balance carried forward ahEEE AL o 15,334 24,545

& During the year ended 31 March 2010, the Company received a net
consideration of disposal of subsidiary of HK$5,868,000 on behalf of a
subsidiary. Therefore, the impairment loss recognised in previous years in
relation to this subsidiary was reversed.

During the year ended 31 March 2009, several subsidiaries had
incurred operating losses. After reviewing the financial performance
and financial position of these subsidiaries and taking into account
the current market environment, the directors consider that
impairment loss on the amount due from these subsidiaries to their
receivable amount should be made. The impairment has been
charged to the income statement of the Company.

# BE—_F—FFE=H=+—HIFE
AR AR E—FHTE R Al KR EHTE
R A B FEEE #6,868,000T ° At
BHEFEBEUHE L A2 EHERRE
EIEE TR -

© BE_ZTZAF=A=1+—HILtFE"
HXHIB A RSRSEEEE - B tE
MiB A R 2 ISR IR RN - WE
BEHRZTEIRER  EERAENE
L 5B ph FE Uk L S FT B A B SRR E
AR - BRBREDTALRRE 2
R °
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23. INTEREST IN SUBSIDIARIES (continued)

(d) Particulars of the subsidiaries are as follows:

Place of
incorporation/

Sustainable Forest Holdings Limited Annual Report 2009/10

23. fiE A AR (&)
d) MBATEDT -

Particulars of

Percentage of

registration and issued and equity attributable
operations paid up capital to the Company Principal
Nam BRI/ R BERTR KPR FEML activities
&% e BERAFE REB DL TEXRK
directly indirectly
HE R
Amplewell Holdings Limited # British Virgin Islands 1 ordinary share of - 100  Investment holding
TIREERRE BR A Al RBEIEES US$1 each REZR
1REEREREE
e
Anex Construction and British Virgin Islands 1 ordinary share of 100 - Inactive
Engineering Holdings REEZHS US$1 each oA
Limited 1S BREREE
ZRTEETRESEERAR EE
Anex International Hong Kong 1 ordinary share of 100 - Human resources
Management Limited 575 HK$1 each management
RETBREREARAR IR ER SR EE ANERER
BT
AW Holdings Limited # Hong Kong 1 ordinary share of = 100  Inactive
LEERBRAR * 78 HK$1 each Emex
IREEREREE
PR TT
Eastmark Holding Limited # Samoa 3,350 ordinary - 100  Investment holding
[E3EE shares of US$1 each BB
3,350[% & A% Ak
HE1ET
Creat Path Limited British Virgin Islands 1 ordinary share of 100 - Investment holding
P Ll YNG] RBRIAE US$1 each KEER
1REERSREE
17T
000 “Zabaikalskaya Russia Rubles7,150,000 - 100  Logging, timber and
Lesnaya Kompania” # R ZE AT 7,150,000 15 wood processing,
timber trading and
holding of timber
concession rights
RN~ AMRARINT -
AMEE RFBARM
RatiE
000 “Novoles” # Russia Rubles40,120,482 - 99.9  Logging, timber and
R AR 40,120,482E wood processing,
timber trading and
holding of timber
concession rights
R~ AMBRARINT -
A EE RFHARM
Rt
SFH Management Limited # Hong Kong 1 ordinary share of 100 - General management
KREBFRANA 3 HK$1 each —RER
RS ER TR EE
BT
SFH Trading Limited # Hong Kong 1 ordinary share of - 100  Timber and wood
KRB SBRAT ¢ 578 HK$1 each products trading
1R E R R EE AMEAHEREER
PR TT
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23. B A B @)

Place of
incorporation/ Particulars of Percentage of
registration and issued and equity attributable
operations paid up capital to the Company Principal
Name B/ AR BRTR D FRELS activities
g R BRRAFE BREBDL TEEK
directly indirectly
HE i
Total Growth Limited Hong Kong 1 ordinary share of 100 - Inactive
HERRARF V5 HK$1 each A
1R SREE
AT
Universal Timber Resources Brazil R$12,049,133 - 99.99  Sustainable management
Do Brazil Participacao =ypi] 12,049,133 E 2o/ of and investment in
Ltda # natural forests, timber
and wood processing,
timber trading and
timber sales, marketing
and tree felling services
AFERARAEE R
BE  AMRAR
ML AMEE
AMIHE k5 HE
PYSGHN o
Manzhouli Eastmark Wooden PRC Paid up registered - 100  Timber and wood
Products Co., Ltd.2 = capital of processing and
N EREREBRAR US$75,000 timber trading
[REERIF e RB RAEHINT R ARH
75,000% 7T EmEE
# Subsidiaries set up/acquired during the year ended 31 March 2010. # BE —_FT—FTF=H=+—HIFFEHK
) WEEZ IE R E]
- Wholly-foreign owned enterprise registered in mainland China. . R B EZ 2 SN E L F e
4 The English translation of Chinese name is for identification purpose only.

24. DEPOSIT FOR ACQUISITION OF SUBSIDIARIES

On 28 February 2009 (as supplemented and amended by the
supplemental agreement dated 10 March 2009), Great Path Limited
(“Great Path”) as the purchaser, a wholly-owned subsidiary, Winner
Global Holdings Limited (“Winner Global”) as the vendor and Ms. Loh,
Jiah Yee Katherine (“Ms. Loh”), as a guarantor entered into a conditional
agreement (the “Agreement”) to acquire 100% of the issued share
capital of Amplewell for a total consideration of HK$1,860,045,000
(subject to adjustments).

Amplewell Group (to be acquired through a reorganisation before
the date of completion) are principally engaged in the sustainable
management of and investment in nature forests, timber and wood
processing, timber trading and timber sales and marketing in Russia,
Brazil and Manzhouli in mainland China. Great Path has paid an initial
deposit of HK$15,500,000 for the acquisition of subsidiaries pursuant to
the Agreement. The acquisition had been completed on 31 July 2009.
Details of the acquisition have been set out in note 44.

24. WEBM B AR 28] £

RZZEZNF_A=+N\AB(EAHAE=Z
TNF=A+BzRzxHBEmDRER)
2EMBRAREBERAR([ZBINIERE
77+ Winner Global Holdings Limited(['Winner
Global NERBEFHEERBE LT ([%i+])
ERERAGTI LB GHmRE(HE]) - A
KEETREDEFHTRAE - BRERA
1,860,045,0007T (7] T %) o

TRER (B REK BERIE B —BEAK
B)ETEAMER  BARPBEARERMNE
HREXABFMAIFEEERIEE - A RA
BHINT - AN E 5 A RAM $H & B S HE
¥7% - RBEREHERIEHR B AR
5] & 5 %15,600,0007T - WEER —-=
TNEEA=T—HAZEK - WEFBHNH
144 °
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25. DEPOSIT FOR PURCHASE OF PROPERTY, 25. B - BERRBZE =
PLANT AND EQUIPMENT
The amount represents deposit of R$2,200,000 (equivalent to B B 7 T8 #8 Universal Timber & i 2
HK$9,541,000) paid by Universal Timber to acquire a factory, 2,200,000 3z /R (18 78 #9,541,0007T )
machinery and equipment in Belem, State of Para, Brazil pursuant Z&l% + MR IEUniversal Timberf2 25 =75 5]
to a memorandum of understanding (“MOU”) entered into between N 2 iRk ([ GRER A e ) BB A E
Universal Timber and a third party. Pursuant to the MOU, a definitive FEIRAN B e 2 ME -« #2854 o IRIERR
agreement shall be entered into for purchasing factory, machinery and RETY: BT NENA— BT NE
equipment within 9 months from 1 June 2009. Universal Timber is in the RAKBEERE « #as R&ET 7 ER
process of negotiating the terms for the purchase and has obtained a =% ° Universal TimberER IE5LEE B (G701 TIE
verbal understanding from the counter-party to extend the term of the o WEBHF ARG OMERRE - ERRH
MOU in order to prepare the related definitive agreement. The directors Btk HiR » AREBEBEEA Wz - E=
expect that the acquisition of the property, plant and equipment will be TEER - WY - BE REE RN EHAT
completed in a short period of time. B o
26. INVENTORIES 26. 7 &
The Group
rEE
2010 2009
—E-EF —EENEF
Note HK$’000 HK$’'000
Mtst BETT BT
Timber logs AR (@) 235,424 -
Raw materials R (b) 1,603 -
Work in progress fE2m (b) 11,391 -
Finished goods 2K i (b) 4,632 -
Completed properties held for sale AN FHER BT ) - 11,576
253,050 11,576
(@ The timber logs were harvested during the provision of tree felling @ ARMEARTIFREGRARBE IR o
services.
(b) These inventories were held for further processing or sale. ) ZEFEFEEE—FTNIRHEHER
(€) The completed properties held for sale were located in mainland € BIERZFERE YRR B RE -
China and held under long-term leases. REAFAAFFA -
(d) The analysis of the amount of inventories recognised as an d EERERASZZTFESEIMAT

expense is as follows:

2010 2009

—®-¥F | —TThF

HK$’000 HK$’'000

BT T IT

Carrying amount of inventories sold BEEFERAE 33,436 3,791
Write-down of remaining unsold inventories WORADARE B 2 7 & 206 10,356
33,642 14,147

120



Notes to the Consolidated Financial Statements
T E BT RE MR

For the year ended 31 March 2010 BiZE —Z—ZF=A=+—HIEFE

KEMEZRERAT —TTHh —F—

TEFR

27. TRADE AND OTHER RECEIVABLES 27. EWE ZRIERH MWK RIE

The Group The Company
REE ¥ /NG|

2010 2009 2010 2009

—E-BE | —ETNF | ZB-BF | —TTNF

HK$’000 HK$’000 HK$’000 HK$’'000

BT T ST BT T BT

Trade receivables EUE 5508 3,435 16,635 - -

Other receivables H fth fE Y 8 4,788 2 - -

Retention receivables EWIRE < - 14,203 - =

Prepayments and deposits A I RIES 6,067 9,296 1,162 1,029
Gross amount due from customers EWEF S 4 TIERIE

for contract work (note 28) 1a=8 (ff328) - 10,592 - -

14,290 50,728 1,162 1,029

Except for the retention receivables as stated in note 27(b), all the trade R B 5227 (o) BT il FE SR BB 91 + FT A FE IR

and other receivables are expected to be recovered within one year. B 55008 & B A R SR IE S TR AR — AU
[ -
(@) Trade receivables (a) EWEZFIE
The aging analysis of the trade receivables as of the reporting date, REFRBE - BEZAHGE 2 EKE
based on invoice date, was as follows: SRIEZ R TAT ¢
The Group
rEHE
2010 2009
—Z-EF ZZEThF
HK$’000 HK$’000
BT BT T
0 to 30 days 0£30H 1,974 15,494
31 to 60 days 31£60H 975 -
Over 90 days 90H A E 486 1,141
3,435 16,635
For the building materials business segment, the Group’s trading HEMEB D EME - BREFIEP —MRA
terms with its customers were mainly on credit and letters of FENRERERZ ARSI - NEBEKX

credit, except for new customers where payment in advance and
cash on delivery were normally required. Invoices were normally
payable between 30 and 180 days after issuance. Each customer
had a maximum credit limit. For the forestry operation, customers
are generally not given any credit terms. Letter of credit or advance
deposits are required from customers, except for some where
sales terms are based on cash on delivery.

The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. Further details on the Group’s credit policy are set
out in note 46.

LR TEFEERRUAERERS -
BE—RAREHEZIOE180HE AR
- BRRFHURAERSEER o 5k

EXBME

R ERTEPERIE

E/HH ° ?:\ﬁ//\HjT1*ﬁHn Wiﬁ\ﬁﬁﬂ—fﬂ]—
T DB HHE

A

RBA

REENE

$%@¥Tﬂﬁz@2ﬁ€u&* HE IR IE
R EEEHIEEITERE -
Sk ;Mﬁiﬁiéﬂ % o mi&”éi%nsﬁﬂ
%Bﬁtﬁﬁﬁéé BN EB{EEBUR

EE SN

i -
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27. TRADE AND OTHER RECEIVABLES (continued)

(b) Retention receivables

27. EWE ZRER H Mt EWKIEA

(#%&)

(b) BURREE

The Group

rEE
2010 2009
—E-ZF T hEF
HK$’000 HK$’000
BT T BT T
Due within one year —F N5 H - 1,429
Due more than one year — 18 5B - 12,774
- 14,203

ERREE SRR - YAIRERIZES
A2 RE HAAE SR A U )

The retention receivables are interest-free and recoverable at the
end of the retention period of individual construction contracts.

(c) Impairment of trade receivables and retention (c) EUESHRERERRESZRE
receivables =)

BRAEWE SHIERERIRE S ZRBIE

B R Ty {E ABIERLE: - HRAEER

AWEIFRIE e M - ARESES

B HEWE 5 50E KRR S s

(RHI=ES())

Impairment losses in respect of trade receivables and retention
receivables are recorded using an allowance account unless the
Group is satisfied that recovery of the amount is remote, in which
case the impairment loss is written off against trade receivables
and retention receivables directly (see note 3(j)).

The movement in the allowance for debts during the year was as RIEBEEREANZEBAT :
follows:

Trade receivables Retention receivables

W E 5 RIE EWRE S
2010 2009 2010 2009
—E-EF | ZTTNF | —F-FF | ZTTNF
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT BET T BT
Balance brought forward RIS RR - 2,933 - 938
Exchange movement e 3, 4 - 24 - -
Classified as held for sale DERFERFE - (1,115) - -
Disposal of subsidiaries HEMNE QA - (1,828) - (848)
Uncollectible amount written off  #it# % U [B] 7 FI8 - (14) - (90)
Balance carried forward s - = - =
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27. TRADE AND OTHER RECEIVABLES (Continued) 27. @ I'BZ g; 2 ;_\iIE )@ 'ﬂﬂ@ l‘l&/TA
(%)
(d) Trade receivables that are not impaired (d) YEEZEWE S KIE
The aging analysis of trade receivables that are neither individually A FEAGAR /3 R (E guy;,ﬁggg,mg A
nor collectively considered to be impaired are as follows: B S RIE 2 BRI DT T
The Group The Company
rEH AT
2010 2009 2010 2009
—E-ZTF | ZTTNF | —B-BF | ZTTNF
HK$’000 HK$’000 HK$’000 HK$’000
BET T BT BT T BT T
Neither past due nor impaired 3 fE e B TR AR (E 320 15,494 - -
Less than 1 month past due wmE DR —1{E A 2,629 - - -
1 to 3 months past due BHE— ffl)zl 486 1,141 - -
,,,,,,, 115 LA .
3,435 16,635 - =
Receivables that were neither past due nor impaired related to a 13k A2 80 HA sl R B 2 FE WG IE B X =2 3T B
wide range of customers for whom there was no recent history of WERERGER BB -
default.
As of 31 March 2010, trade receivables of HK$3,115,000 (2009: RZZE—FTF=A=+—H ' ' BE@
HK$1,141,000) were past due but not impaired. Subsequent to =B ]Iﬁ\ BEZEWE SRIEEB
the reporting date, an amount of HK$2,629,000 was settled. 3115000 (Z T NEF : B
1,141,0007T) - WAEE BIZ - EWREE
#2,629,0007T °
Receivables that were past due but not impaired related to B8 Bf BN R (B 2 JENGRIB B % 2 05
a number of independent customers that have a good track ﬁ@?*ﬁ’%ﬁ P WERARERRITEG
record with the Group for whom there was no recent history of EPKEEﬁ SN R FRACER © RIRIA
default. Based on past experience, management believes that no T ARNEEERWEERES) -
impairment allowance is necessary in respect of these balances ﬁt%%ﬁ%ﬁ%&ﬁﬁTH%%{H&@ WE
as there has not been a significant change in credit quality and the BERGEHAN LS ERELRES
balances are still considered fully recoverable. The Group does not B o ARE[E N S AT A K
hold any collateral over these balances. i o
28. CONTRACT WORK IN PROGRESS 28. EfTHZEHNIRE
2010 2009
—E-EF ZEENF
HK$’000 HK$’'000
BT PRI IT
Contract costs incurred and recognised profits BEEASLOKAREEREF -
less recognised losses to date AR B B2 B RERETE - 100,938
Less: Progress bilings o ERNE - (90,346)
- 10,592
Analysed for reporting purpose as FLEATR AR FTED AT
Gross amount due from customers for W EFEHTIZRIBEEE -
contract work included in trade and Bt ARWE 5738 K&
other receivables (Note 27) H AR IE (faE27) - 10,592
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29. CASH AND CASH EQUIVALENTS 20. HERREEEY
The Group The Company
REE RATE]

2010 2009 2010 2009

—E-ZEF | ZZTTNF | —B-BF | ZTTNF

HK$’000 HK$’'000 HK$’000 HK$’'000

BT T BT BETT BT T

Pledged bank deposits BEIPIRITIFK - 50,500 - 50,500

Non-pledged bank deposits ARARIRTTE R - 14,422 - 14,422

Cash at bank and on hand RITRFHEES 36,820 50,016 21,032 37,636

36,820 114,938 21,032 102,558

Less: Pledged bank deposits B BIRIRIRITIER - (50,500) - (60,500)
Cash and cash equivalents RGBTz Z
in the consolidated statement of REeRIBEEEY

financial position 36,820 64,438 21,032 52,058

Bank overdrafts, secured (note 32) BEBZIRTES

(Hfi#32) - (4,041)

Cash and cash equivalents classified DI AFIEFEZE S

as held for sale (note 30) MR EEY(H7£30) 2 335
Cash and cash equivalents KBRS TRERZ

in the consolidated statement of ReRBEEERBY

cash flows 36,822 60,732
Cash and cash equivalents NARBIIEZIRE

denominated in Renminbi KRG EEY 6 114
Renminbi is not freely convertible into other currencies. However, ARERITEREBRAEMER - Am @ 1R
under mainland China’s Foreign Exchange Control Regulations and AR B K RE 2 SNE B IR 1M A RAEEE - E1E
Administration of Settlement, Sale and Payment of Foreign Exchange ERNEEERE AERRBERBEREE
Regulations, the Group is permitted to exchange Renminbi for other THNEER 2 RITHARBHBAEREME
currencies through banks authorised to conduct foreign exchange o
business.
At 31 March 2009, the pledged bank deposits of HK$50,500,000 and RZFTNF=A=1t—0  BERRTE
the non-pledged bank deposits of HK$14,422,000 carry interest at A FE50,500,0007T K AL IRITI7 BT
market rate 0.30-0.60% and 0.17-0.70% per annum, respectively. At 14,422,0007T. 3 Bll#& 354 §1| % 0.30£0.60
31 March 2009 and 2010, bank balances carry interest at market rate ER017Z0.70ERE - RZFFAFRZ
which range from 0.01% to 0.02% per annum. The bank balances and T-FTF=-A=1t—R  ROTBEGFEMEF
bank deposits are deposited with creditworthy banks with no recent FENF0.01EZE0.02FF 8 - SRITHTF R
history of defaut. IRITIFERTIE RSB R AT B3 BN & H R

FOERZ IRAT
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30. ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE

(@)

In February 2010, the directors of the Group commenced
negotiations to dispose of the Chita forests operation in Russia as
part of its ongoing strategy to seek forest assets or operations with
better return on investments, hence improving the value they bring
to shareholders. On 1 March 2010, Amplewell entered into a letter
of intent with an independent third party to dispose of the Group’s
entire equity interest in issued share capital of ZLK Group. ZLK
Group was principally engaged in forestry operations in Russia.
The assets and liabilities attributable to the forestry operation
in Russia which are expected to be sold within twelve months,
have been classified as assets held for sale and are presented
separately in the consolidated statement of financial position.
Pursuant to the letter of intent, the selling price of the disposal shall
be not less than the book value, as such the directors expected
that the proceeds of the disposal will be greater than the net
carrying amount of the relevant assets and liabilities, and therefore
no impairment is necessary.

In January 2009, the directors of the Group commenced
negotiations to dispose of certain of the Group’s real estate
operation as part of the Group’s business plan to concentrate on
the building materials business and the proposed acquisition of
forest operation. Negotiations with interested parties have been
subsequently taken place. The assets and liabilities attributable
to the real estate operation which are expected to be sold within
twelve months, have been classified as assets held for sale and
are presented separately in the consolidated statement of financial
position. The directors expected that the proceeds of the disposal
are greater than the net carrying amount of the relevant assets and
liabilities, and therefore no impairment is necessary.

@)

e MRS

—EF=H=T—HLFE

TEABEGEEERER

R-E—ZF_H  AEFEEFHHM
HE BB RIERMESETTRER © 1F
RERAREREDRIRMEERE
T R B H%ZZ——ﬁEJJ' femiRT Ak
RERZ(EME - E—FE=Ff—
H*ﬁﬁﬁ%i% EJI%@%’&
EAKENZIKEBEHTHRAZ 2
PeAtEs - ZLKE B X BEMAENNE
MEET - BEBN T —EARLEZ
BREIMEXGRIGEERABESE
REEFEEE  YRRaFBiIRRR

AN RIZS - RIEEAE - HEFHZ
EETELIREEE  #EFRPLE

EEMBEFRBERNEREERAEZ
RREDFE @ WBAIEHRERME -

—TENE—F  AREEZRMRE
ﬁEKEI T T B AT TRERS
ERAEEEINEEM X RERK
BMEEBZEBAEET IR - A%
BEREGEBALRER - BHEZKRK
ToEARKEZFHEXRERIEEE
RABESBEARKEREEE YR
BHMBIRRERADRIZS - EREHH
EREMBRARZREHEERAE
ZAREDHE - MBAEHRERE -
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30. ASSETS AND LIABILITIES CLASSIFIED AS 30. P EARBEFEEERERE®)

HELD FOR SALE (Continued)

The major classes of assets and liabilities of Chita forests operation in
Russia and the real estate operation, which have been classified as held
for sale at the end of the respective reporting period, are as follows:

RE RS RE

EDBRRHEFEZHRE

HRERMEB IR EESE 2 EERAE

ERMEHT

2010 2009
—E-FfF —ETNF
Chita
forests
operation Real estate
TRIEHRMER EE
Note HK$’000 HK$’000
Wi BET T AT T
Property, plant and equipment MEE - BENERE 18 71,498 858
Interests in leasehold land held BRELEMNRFEIEERZ
for own use under operating leases LR 19 - 270
Intangible assets EmEE 20 161,947 -
Properties under development for sale FETRERPYE - 33,838
Inventories eSS 1,022 =
Trade and other receivables JEUE 5 5878 & oAb e U FRIE 1,907 5,314
Amount due from a non-controlling JE U — & FETE AR AR SR IR
shareholder 0] 66,660 -
Pledged bank deposits BRI TIF - 2,568
Cash and cash equivalents BEMEEEEY 29 2 335
Assets classified as held for sale DIARBIEGEEAE 303,036 43,183
Trade and other payables FESTE 5308 Kk EAth T RIE 26,391 9,081
Bank loans, secured BHEMZRITERK (i) 10,416 -
Other loans, secured BHEAZ EMER (i) 6,550 -
Other loans, unsecured BHEAZ EMER (iv) 2,424 -
Consideration payable FERRE 5,000 -
Finance lease payables FE R ALY 10,095 -
Deferred tax liabilities RIERIA A E 35 38,047 4,750
Liabilities associated with assets classified B AR {EFE EE
as held for sale HEEzBE 98,923 13,831
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30. ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE (Continued)

i)

(ii)

(iii)

(iv)

Amount due from a non-controlling shareholder

The amount is unsecured and interest-free. In the opinion of the
directors, the amount is expected to be realised within twelve
months from the reporting date.

Under the repayment agreement entered between the non-
controlling shareholder and Amplewell, the non-controlling
shareholder agrees to dispose part of his shares in Winner
Global and ordinary shares in the Company for the repayment
of the amount due to the Group. The amount is also guaranteed
by a related company, Assure Gain International Limited which
owns 43.38% interests in Winner Global. Under the guarantee
agreement, the related company agrees to dispose sufficient
shares in the Company to repay the outstanding amount in the
event of default by the non-controlling shareholder.

Bank loans, secured

Associated with assets held for sale, there were total banking
facilities of HK$10,416,000 which has been utilised. The loans
were secured by the subsidiary’s machinery and construction in
progress with carrying amount of HK$1,334,000 and HK$881,000
respectively and the personal assets given by a non-controlling
shareholder. The loans are bearing fixed interest rate at 16% to
17% per annum and repayable within one year.

Other loans, secured

The loans were secured by the subsidiary’s building with carrying
amount of HK$283,000 and the personal assets given by a non-
controlling shareholder. The loans are bearing fixed interest rate at
3% to 5% per annum and repayable within one year.

Other loans, unsecured

Out of the amount of HK$2,424,000, HK$1,317,000 are bearing
fixed interest rate at 5% per annum and repayable more than one
year but not more than two years, HK$158,000 is interest free
and repayable within one year and the remaining HK$949,000 is
bearing fixed interest rate at 16% per annum and repayable within
one year.

0. 7 EABFEFEEEREAW

(i

(ii)

(iii)

(iv)

FE s — & FE R R SRR TH
EMRAAREARES - FFRA -
BRFORTEL G 25 B e+ = 1B
BB -

AR PR FE 12 IR A% 3R ERMR BT S 2 (B AR 1R
& AR R A B B KR Winner
Global 2 7 & fp R AR 7 F@Ax
LAVEBERAEE 2 FIH  Z3ETN
FA 832 A ] Assure Gain International
Limited#&{R + Assure Gain International
Limited B Winner GlobalZ 43.38%7&
o RIRERW - RIFERRR AR
HEZBRAT @ BEARRELERIA
BEEHAREESE LARTRD °

BEBZBITER

HAMEARBIEFEEEMRR 2 RITH
BB 10,416,000 2B H - &
AUABREE D Bl &7 1,334,000t &
Y& #5881,0007T 2 M /a8 A Bl i 28 K A 22
TR R IR R R 2 AA B ER
o BERIREEFHE16EE17[ER
BRAR—FRERE -

BEFZHEMER
E AR (B A75%283,0007T 2 KB
N EMEF RIEERARRIR 2 [AA B E
I - BERIZE T FH EKIEESEET
BREAN—FERNIEE -

IR 2 M ER

TRIE 0 424000 T E B 0 B
1,317,000 7032 [E jE F A L5 [E 5 B K&
AR —FRETBAMFEER B
158,0007T &% B R BR —FAEE -
M #2585 #5949,000 7T 1% [E E & 7% 16
EFt B RAR—FREE -
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31. TRADE AND OTHER PAYABLES N.EREZREREMESRE
The Group The Company
REME ARQFE
2010 2009 2010 2009
—E-ZF | ZZFNF | ZF-F —EENE

Note HK$000 | HK$'000 | HK$000 |  HK$000
et BETR | ARTIT | BT | BT

Trade payables BB 5508 a 91,054 17,807 - -
Cash consideration payable for ~ WEEMEEZ

acquisition of biological assets ENRERE b 26,598 - - -
Retention payables RS © - 8575 - -
Other payables and accruals Hup A m L EE R 7,315 3,774 1,561 1,230
Amount due to a director B —REEFIE d 92 = - =
Amounts due to non-controlling  f&{< JEHE AR AR R 7518

shareholders e - 1,248 - -

Financial liabilities measured BBIERATTEZ

at amortised costs s aE 125,059 26,404 1,561 1,230
Except for the retention payables as stated in note 31(c), all of the trade FRE SES1(C)FT At FE TR BB 251 - FT B FE(T
and other payables are expected to be repaid within one year. B oA EMEMTIBTEEEN —E NG

A ©
(@) Trade payables (a) ERESE0E
An aging analysis of the Group’s trade payables as at the end of AR HRIR RS« bR E FERSLE Y A

the reporting period, based on invoiced date, was as follows: BB 5 2E Y RS

2010 2009
—g-%5 | —TTAF
HK$°000 HK$'000
BMTR | BT

0 to 30 days 0%308 90,545 16,201
Over 90 days 90H A 509 1,606
91,054 17,807
(b) Cash consideration payable for acquisition of (b) WIBEMEEZEAFRERE
biological assets
2010 2009
—g-%F | —TTAF

HK$’000 HK$'000
BET T BT

At beginning of the year REF] - -
Acquisition of subsidiaries (note 44) W BB BT B A B (A at44) 67,294 =
Settlement 8 (44,330) -
Exchange movement b 3, 3,634 =
At end of the year REL 26,598 -

128



Notes to the Consolidated Financial Statements
ra IR S BT

For the year ended 31 March 2010 BiZE —Z—ZF=A=+—HIEFE

KRAEBRARAT —TTh —T-THEH

31. TRADE AND OTHER PAYABLES (Continued) N.EREZFEREMENRE

(%)

(c) Retention payables (c) ENRES
2010 2009
—E-EF | ZTTNF
HK$’000 HK$’000
BT T BT
Due within one year —FRNE|H - 683
Due more than one year —F1&EIH - 2,892
- SIS,

(d) Amount due to a director (d) ENF—REEFRE
The amount was unsecured, interest free and had no fixed terms BAFIEAEER 2B REETER
of repayment. B o

(e) FEAIIEZEMMRAEA
BRATARMITN - 8 REETEXK

(¢) Amounts due to non-controlling shareholders
The amounts were unsecured, interest free and had no fixed terms

of repayment. H o
32. BANK LOANS AND OVERDRAFTS 32. iRITERREX
2010 2009
—E-FF ZEENF
Note HK$’000 HK$’'000
bzt BET T AT IT
Bank overdrafts, secured BB ZRITIEL 29 - 4,041
Bank loans, secured BHERZRITER 506 12,265
506 16,306
Carrying amount repayable: KA T ERfEZB(EE 2 BRE1E -
On demand or within one year JEERK—FA 209 16,306
More than one year but not exceeding BB —FETBAME
two years 209 -
More than two years but not more than BBREENERAF
five years 88 _
506 16,306
Less: Amounts due within one year shown & : REh & &EIE 54
under current liabilities R—F N8 2 38 (209) (16,306)
Non-current liabilities ERBAE 297 -
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32. BANK LOANS AND OVERDRAFTS (continued) 2. |RITEFRRELZ @)
(@ As at 31 March 2010, the Group had total banking facilities of @ MZT—ZTF=FA=+—H 5=
HK$10,922,000, all of which had been utilised. Out of the total BIRTTRL & 4B %5881 10,922,0007T &
bank borrowings, HK$10,416,000 was classified as liabilities ZHEA RITEEREEF - B
associated with assets held for sale (note 30). 10,416,000 E D A EFIEAFEEE

Bz A E(MEE30) °

The bank loans of HK$506,000 were secured by the Group’s SRITE B EE506,0007T JIARRE B &
motor vehicles with a carrying amount of HK$976,000 (note 18) 976,000t 2 ANE E R E (KM3E18)
and is bearing interest at a fixed rate of 20.27% to 23.87% per BRI - WIREE EFR2027TEE
annum. 23.87/EFT B °
(o) As at 31 March 2009, the Group had banking facilities of b) R—ZEZNF=A=+—H x&EEH
HK$50,126,000 of which HK$28,560,000 had been utilised. The IRITRVE E#550,126,0007T + E SR
Group’s banking facilities were secured by: 28,560,0007C 2B A ° ANEE 2 HRITRD
B LAT5IIE B {EE IR -
()  pledged bank deposits of HK$50,500,000; () BEHRITEZEEES0,500,000
TL, §
(i)  corporate guarantees to the extent of HK$42,500,000 given (i) FIEERRIRFR ML 2 A RIERE
by a non-controlling shareholder; #42,500,0007T :
(i) corporate guarantees given by the Company and cross (i) EBARAMELZ A EERRE W
corporate guarantees among subsidiaries; and BARIREL 2 XX ATHER
)
(iv) floating charges over receivables of HK$30,008,000 held by vy AEEETMHEANBAFREZ
two subsidiaries of the Group. JFE U 3% 18 A5 5 30,008,000 7T 2. 7%
A -
The bank loans and overdrafts bear interest at variable rates. The RITERRBEZUZBFIRGE c &
range of effective interest rates (which are also equal to contractual IRITER KRB 2 BRI E&E (IR
interest rates) on the Group’s bank loans and overdrafts are at A YNFNEER ) JHiEmHEREN T
market rates ranging from 5% to 5.5% per annum. 5EZE5.5EEE o
33. CONSIDERATION PAYABLES 33. ERE
2010 2009
—E-EF ZEENF
Note HK$’000 HK$’'000
Htst BET T BT
Fair value of second tranche convertible 15T E1THE ZHUB RS
preference shares to be issued ZANFE 44 93,933 -
According to the sale and purchase agreement for acquisition of RBEWEETTIR . BEE B - A2 A AET
Amplewell, a maximum number of 1,402,000,000 second tranche B &A% B#0.055 T [AIWinner Global377 5
convertible preference shares (“STCPS”) in the aggregate principal %1,402,000,000 % 55 — #it 7] #2 A% 18 5t B (9
amount of HK$77,110,000 at an issue price of HK$0.055 per share will ([EHE IR RRE RN ]) - NEeREAED
be issued to Winner Global by the Company (note 44). The fair value of #77,110,0007C (FzE44) - B FEIT2HE =
the STCPS to be issued was HK$93,933,000 at the date of completion AT AR B A B D U iE SEpk B Hi 2 A (&
of the acquisition. The fair value of STCPS was determined by GCA. 7478 #593,933,0007T © 5 = #t Al # AR (8 5 Ik
GCA has considered the non-voting rights of the convertible preference N2 AFETREETEER o 2ETER
shares and applied a discount rate of 6.5% on lack of voting right in E R AR AR B ST AR () A IR R - AT
valuing the fair value of the STCPS. 4% Z B AT AR B SE Bkt 2 A B R IR A 48

REECIRA6.5% ZHTEE o
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SEASONALITY OF OPERATIONS

The Group’s forest operations in Brazil is located in the Amazon and
is subject to weather conditions during the rainy season ranging
roughly from December to April each year. Forest logging activities in
the Amazon are substantially scaled down or stopped completely in
some areas. Log prices usually increase during the rainy season due to
diminished supplies. This affects many sawmill operators that have to
stock up logs and tie up significant working capital, but benefits forest
owners who can plan ahead to reserve stock pile prior to the start of
the rainy season. The Group incorporates this seasonality in its forest
management plan to avoid supply shortage as well as to take advantage
of seasonal price differentials in logs.

34.

& MR E M T

—EF=H=T—HLFE

/\\/_.]_\

R FHHERER
AEEREAZHERBUREHE - I8
EXRBMAAAES - MEE—RESEF
TZAZEWA - DHEBHRMREOEERRA
R RETHREMNTRELL - AME
BRI RZELTT - TR R DR -
HEESHXFABEEE  RELEERIE
MEBERELEES - BUHBERS A
MEBEREHRFER - REA BN NERIF
BIRRAM - REBK I FEERRIMAR
HERETE W_‘ﬁf tEREER - AT AR
AWM FEIEERE

DEFERRED TAX LIABILITIES 35. Eﬁﬁlﬁﬁﬁ
The components of deferred tax liabilities recognised in the consolidated EMBERRRIER CELERERE A
statement of financial position and the movement during the year is as & D REFNEHNAT :
follows:
Consolidated statement of financial
position Classified as assets held for sale (note 30)
GREBHRR PEBRREREEE (W0
Chita forests operation Real estate
FERMEL BHE
Property
Property, Property, under
plant and plant and development
equipment  Biological equipment  Intangible for sale
VERY 1 assets  Sub-total ¥¥ - HE assets ¥@h  Sub-total Total
Ri#fE  ANEE it kit  BREE HENE Mt @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B¥TT  EETT  A%Tr A%t B%Trn B¥TT  A%Tn  BETrx
At 1 April 2008 - - - 8,765 - 10,814 19,579 19,579
Disposal of subsidiaries (note 45b) - - - (8,765) - - (8,765) (8,765)
Credited to consolidated income statement - - - - - (8,522 (8,522) (3,522)
Tax effect on change in tax rate - - - - - (2,622 (2,622) (2,622
Exchange movement - - - - - 80 80 80
At 31 March 2009 W=ZENF=A=1+-A = = = = - 4,750 4,750 4,750
At 1 April 2009 RZEZNENA-A = = = = = 4,750 4,750 4,750
Acaisition of subsioliaries (note 44) WEEHB AR (Mi244) 66,404 118,802 185,206 8,125 30,988 - 39,113 224,319
Charged/(credited) to consolidated M8/ GtA) ek
income statement - 125,479 125,479 - (1,139) (52) (1,191) 124,288
Exchange movement ExLE 124 (1622) (1,498) 16 57 (80) 0 (1,508)
Disposal of subsidiaries (note 45a) LERBAR M #45a) - - - - - (4,618) (4,618) (4,618)
At 31 March 2010 W=Z-2F=A=1-H 66,528 242,659 309,187 8,141 29,906 - 38,047 347,234
At 31 March 2010 and 2009, the Group has tax losses arising in Hong RZE—ZEFERZTTNF=A=1+—H "

Kong of HK$64,969,000 and HK$48,841,000 respectively that are
available for offsetting against future taxable profits of the companies in
which the losses arose. Deferred tax assets have not been recognised as
it is not probable that future taxable profits against which the losses can
be utilised will be available for the companies in which losses arose. The
tax losses do not expire under current tax legislation.

Save as disclosed above, there was no other significant deferred tax
liabilities that is required to be provided for in the consolidated financial
statements for the years ended 31 March 2010 and 2009.

AEBEBBEECZHEBEBBED BB
64,969,0007T M 75 # 48,841,000 A] & 2= 4
BB AR BB ERTR A - BRAE
K IH B 12 FERBm ﬂJLURIEéfFZFﬂaW
AIREEEA BB ARIEA - I EERE
TRIEEE - BIBATHE - MEEETSE J
gqo

@LY&E’?%’J\\ I EE M ENRENIRR
BAREER —ZFER_FFENF=H

=t+—H Jtifz,m/\ﬁﬁ&#ﬁiqﬂ B -
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36. AMOUNTS DUE TO SHAREHOLDERS 36. EfBRRFIE
2010 2009
%5 | —TEAF
Note HK$’000 HK$’000
Htat BT T BT T

Ms. Loh LRE (@) 37,989 -

Winner Global (b) 41,886 -

Lim Ping Wai W= © 7,852 -

New Premier Holdings Limited (c) 30,209 -

117,936 -

Notes: Hiet -

(8)  The amount was unsecured, bearing interest at 5% per annum and repayable on @ AEREREER  REFERSEEREAER
1 July 2011. Subsequent to the reporting date, an amount of HK$32,306,000 T——F+A—BEE- EC WA % - BE
was repaid. 1275%32,306,0007T °

()  The amount was unsecured, bearing interest at 5% per annum and repayable on (o) FAEARBREER  REFREFEREAR
1 July 2011. T——FLA—BEE-

()  The amounts were unsecured, bearing interest at 5% per annum and repayable © FAEREREER  REFXREFEREAR
on 30 December 2011. Subsequent to the reporting date, the amounts were fully T——F+-_A=+HEE REHRAHE
repaid. EHRRECREEE -

3 =k

37. AMOUNTS DUE TO RELATED COMPANIES 37. ENBE LA RRE
2010 2009
—g-2F | —TENE
Note HK$’000 HK$’'000
o3 BT T BT
Universal Timber Resources Limited (@) 52,055 -
Value Creation Partners Company Limited (b) 2,036 -
54,091 —

Notes: Ha

(@  The amount was unsecured, bearing interest at 5% per annum and repayable on @ AEREREER - IEF *J SEF R MERZ
1 July 2011. Subsequent to the reporting date, the amount was fully repaid. T——F+A—HEE REHRBHE - 5

FIECEHEE -

(o)  The amount was unsecured, bearing interest at 5% per annum and repayable on (o) FAHEREAEEF  LFEFNESEFEREN=

1 July 2011, T——FtHA—BHHEE-
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38. CONVERTIBLE NOTE 38. IR EE

The Group and the Company

On 6 March 2008, the Company issued convertible note in an
aggregate principal amount of HK$1,092,000,000 at 1.5% interest
per annum payable annually in arrear. Subject to certain adjustments,
the convertible note will be convertible into the ordinary shares of the
Company at an initial conversion price of HK$0.52 per share. The
Company will redeem the convertible note on the maturity date (i.e. 5
March 2013) at 100% of its outstanding principal amount together with
the accrued interest.

Conversion may occur at any time between 6 March 2008 and 5 March
2018. However, the holder of the convertible note shall not exercise the
conversion rights to such an extent that results or will result in (a) the
holder and any person acting in concert with it holding or having more
than 29% of the then issued ordinary share capital of the Company or
otherwise being obliged to make a general offer for the ordinary share
capital of the Company in accordance with the Hong Kong Code on
Takeovers and Mergers or (b) the Company in breach of any provision
of the Listing Rules including the minimum 25% public float requirement.

The convertible note may be assigned or transferred (in integral multiple
of HK$500,000) to any third party (whether such party is a connected
person of the Company or not) subject to the Listing Rules and the
applicable law. The Company undertakes to notify the Stock Exchange
upon becoming aware of any dealings in the convertible note by any
connected persons of the Company as defined in the Listing Rules.

The convertible note contained two components, the liability and the
equity components. The equity component is presented in equity as
an “Equity component reserve”. The effective interest rate of the liability
component is approximately 6.75%.

AEERAQT
R-ZZEZNE=ZANE ARREITEAEE
X875 #1,092,000,000 7T 2 AT A AR = 4% o A
BRERZFEBB15E  BRELF - A
BRZEAEL B THAE - WARSREE
0.52TT Z I F MR EE IR AR N T LB
AARBREBEE(BAIZE—=F=/A1
H)  RAMBREEREZ REEASEN100%
BRI RFH S EE AT R -

AR EERE AR -2 /\F=HKXHE
E-T-=F=ANOBHHEBERFRE - A
i AHARRIERTE A TSI TR BUE
KA EHE ()BT E AREMEE 2T
PALHESIERR AR EREHTERR
AR Z229% VA LB STTIRIEE B R RIS &
B TRIE AR R EBREARH 2HEEE
Y (O) AR RER ETAR R Z EfEX
(BHE&XIE25% 2 RRFFIREMRE)

A EMARRRERERZIBAT - AJiR
A% 22 % 0] A7 #5500,0007T 2 e B (= #i5 2
RERTEME=F(TwmZAIRE AERA
RIZRBIEAT) o KARER @ BEAEBA
AREMBBEAT(ERR LTRAEER
HMIREIRET - =@M AT o

BEEmEs —BE ERED °

DR AP R P I (E R AR -
ZEBRNELF6.75E -
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38. CONVERTIBLE NOTE (continued) 38. AR ERE ()
The Group and the Company (Continued) AEBRAQT(E)
The movement of the liability component of the convertible note for the AR ERE 7 BEIPHDNRNEE 2 S HE 5
year was set out below: R
2010 2009
—E-EF —EENF
HK$’000 HK$’000
BT T T
At beginning of the year REAT] - 855,213
Interest charged EATHLE - 45,963
Reclassification of interest payable from accruals BN O REERZEMNFE - 1,167
Interest waived [REARESN - (47,130)
Cancellation of convertible note EREEIEE i - (650,382)
Difference between the fair value and carrying SFAGZE WS RERLE
amount on Ling Kit Disposal credited to FIHEATEEREE
consolidated income statement k== - (204,831)
At end of the year REL - -
As stated in note 14(b), on 15 August 2008, Pure Hope Development B E14b0) ETE  R=ZZEZENFEN
Limited, the holder of the convertible note and the Company had agreed BE+RABA#ERKRERE T—r A A Pure Hope
to cancel the convertible note which was issued on 6 March 2008 to Development L|m|ted§5iZlS A2 1 7€ sE 88
satisfy part of consideration for the Ling Kit Disposal. The fair value of R-ZTTENE= A/NH BT 2 BREE
the liability component of the convertible note at the date of completion U EAEHESEITHRE - TR EE
of the Ling Kit Disposal was HK$650,382,000, which had been based ABEHSINEREEFTETK AR ZATE
upon to calculate the loss on the Ling Kit Disposal as disclosed in note 578 8650,382,0007T * T3 LA 5E45(b) BT i
45(b). The difference between the carrying amount and the fair value BEGHESTHECEEE - IRKRERS
of the liability component of the convertible note as of 31 March 2009 BHEPEAEEATER_ZEZNLF=A
of HK$204,831,000 had been credited to the consolidated income =t+—Hz=548%204,831,0007C © EH%
statement upon cancellation of the convertible note. SRR AR IR ST AR BN R
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39. PROMISSORY NOTES 39. At RE

The Group and the Company AEBERAQT
2010 2009
—E-EF ZEThF
HK$’000 HK$’000
BETT BT
At beginning of the year REH] - 320,000
Promissory notes issued BTN RIE 191,911 =
Accrued interests ZEFE 7,423 16,951
Repayment &R (174,717) -
Reclassification of interest payable from accruals EEtERAZEMFEEH DA - 684
Interest waived [REARAESN - (17,639)
Cancellation of promissory note ST SHAE AT R - (231,910)
Difference between the fair value and carrying FPAGZE WS RERELES
amount on Ling Kit Disposal credited to FIHEATEEREE
the consolidated income statement = - (88,090)
At end of the year INGEFES 24,617 -
(@ ©On 31 July 2009, the Company issued promissory notes in @ RZZETZNFLA=1+—H KARIHE

an aggregate principal amount of HK$232,000,000 as part of
the consideration for acquisition of Amplewell (note 44). The
promissory notes bear interest at 2% per annum. The interest shall
be repaid together with principal in one lump sum upon maturity
on 31 January 2011. The promissory notes may be assigned or
transferred (in integral multiple of HK$1,000,000) to any third party
(other than a connected person as defined in the Listing Rules)
subject to the Listing Rules and the applicable laws. The Company
may repay all or part of the principal amount and interest at any
time prior to the maturity date (i.e. 31 January 2011) by giving the
holder not less than seven days’ prior written notice specifying the
amount and date of repayment provided that the amount shall be
at least HK$1,000,000. Otherwise, the payment of principal and
interest payment of promissory notes shall be made in full upon
the maturity date.

The fair value of the promissory notes at the date of issuance was
HK$191,911,000, which was determined by GCA. Valuations were
made on the basis of effective interest method which is a method
of calculating the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense
over the relevant period. The effective interest rate used in the
calculation of the fair value is 15.74%.

1778 48 %8 576 #232,000,000 7T Z 7
NEE - tEAKREHRZ B2 RE
F$44) o AN EBEIRFEFR2EF B o
MEBRAEGN - E——F—H=+—
BRI BR—OBEE - EFE LN
RAMERERZER - AAEEFT
u%%ummmnz*ﬁﬂgﬁﬁi
R TS M ETARRIFTRE
%%@/\ﬂ%ﬁl\ o 21& AIAT A ZIEA A (B
—E——F—A=+—H)pEMKEHE
BEEDIBLASERFE - FRA
MFBEABRE TR EENEAZEE
A FIRFTERE Z RIBAMER B -
BEL R AR AB%1,000,0007T °

B ANRBZAS RHSAREIH
BB -
EMNEHERBETRARHZAFEREE

191,911,0007¢ ° J”JEE/;%%EEJF@WT
HEDRERFEAED - HAFEN
T5 & E ol B 75 B (B S 2N K A AR A
A LA S AS R SR 2 7% © &F
ERFEMAERNER15.74% °
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39. PROMISSORY NOTES (Continued) 39. A EHE (@)
(@) (Continued) @ (&)

The promissory notes are held by a substantial shareholder. ANEE T R -2 FTEREREEG - A=
On 23 September 2009, the Company made repayment of TEENFNAA-—+=H  ARAFAEE
promissory note with carrying amount of HK$84,529,000 at par 75 #5100,000,0007T [A] f% 3R (B Z IR EE
value for HK$100,000,000. On 2 November 2009, the Company 75 #84,529,0007T Z T RIE - R =
made another repayment of promissory notes with carrying TZNE+—HA=H » AREBITUAE
amount of HK$90,188,000 at par value for HK$105,000,000. B8 #105,000,0007C(8 2 BR E B 5 1
The excess of the repayment amount over the carrying amount 90,188,0007C 2 A& TR 4%  [EiE & Fih
of HK$30,283,000 was accounted for as distribution to the HBREE 2 & 58,5 %30,283,0007T A Bk
shareholder. Given that the Company has the legal obligation to TIHWERR R DR - ERARRIAEEREE
settle the full face value of the promissory notes for the aforesaid gt UGB ENANER 2 2 8EE -
acquisition, the directors considered the excess of HK$30,283,000 EER AT RIEMEABL B
arising from accounting treatment is not in substance an expense 30,283,000 IEAR R Al 2 B FAX ©
to the Company. The directors considered that the excess shall be BER A BHESFEEARIESIER
accounted for as a deemed capital distribution to the shareholder READK @ Witk BEER AETZ
and recorded as a transaction with owners and charged to the RS NREGELENR -

contributed surplus account.

(o) On 6 March 2008, the Company issued promissory note in an b) RZZTZN\F=A/NH  KAFETRA
aggregate principal amount of HK$320,000,000. Interest shall B 4858 /578 #5320,000,0007T 2 A i 22
accrue on the principle amount of the promissory note at 3% per 1 o Fl BB RIEANERE 7 KREEBIRE
annum and payable annually in arrear. The promissory note may MEIERGF WEABFNE - £/ &
be assigned or transferred (in integral multiple of HK$500,000) to FRAFER AR ZIBR A NEER
any third party (whether such party is a connected person to the #& AT LA 7B #5500,0007T 7 Se B = EiEE
Company or not) subject to the Listing Rules and the applicable FEETAME=F(THwZIEE R
laws. The Company may repay all or part of the principle amount RABZ@EANT) o RAFI AR E
at any time prior to the maturity date (i.e. 5 March 2012) by giving A =—ZE——F= A AR )R
the holder not less than seven days’ prior written notice specifying BELPNIBOANESEE  FRARFE
the amount and date of repayment provided that the amount shall ABEETLR-EENSEAEEZ®EAN - 5
be at least HK$500,000. Otherwise, the payment of principal and FRFTEE 2 REMERBE > mEES
last interest payment of promissory notes shall be made in full /AR ABEE500,0000T © FAI - A&
upon the maturity date. NER 2z AE K& —HF S AR T H

BB ©

As stated in note 14(b), on 15 August 2008, PHL, the holder of AN FE140) P - AN EEES
the promissory note and the Company had agreed to cancel the APHLRZ=ZZZNF/N\AT+HBHEHRK
promissory note to satisfy part of the consideration for the Ling NEICHEFHEANEZE A fE
Kit Disposal. The fair value of the promissory note at the date BEHEEBFEIRHOKE - ANEHENE
of completion of the Ling Kit Disposal was HK$231,910,000, tEHEEFTK B E 2 A FEABE
which had been used to calculate the loss on the Ling Kit 231,910,0007T * JHAMIFE45(b) T R
Disposal as disclosed in note 45(b). The difference between the SEEEHEEIR Y EIEETE - ANERE
carrying amount and the fair value of the promissory note of B 8 A F (B 2 = 58 748 # 88,090,000
HK$88,090,000 has been credited to the consolidated income TC - B AN EEE T ALGS kS
statement upon cancellation of the promissory note. Ko
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40. SHARE CAPITAL 40. R4
Number of
convertible
Number of ~ Numberof  Number of preference
ordinary ordinary ordinary shares of
sharesof  sharesof  shares of HK$0.01
HK$0.1 HK$0.01  HK$0.0533 per share
pershare  pershare  pershare ShRER
BREE SREE SREE AB0.017T
BT A%00Im  E%0.0533% 28R Tota
CEEREA EBR¥E ZEBREE BERAEE @5t
Note '000 '000 ‘000 HK$'000 '000 HK$'000 HK$'000
Hit Tk T T BETTL T BETL BETT
Authorised: BE
At 1 Apri 2008 RZEZ\ENA-A 10,000,000 - - 1,000,000 - - 1,000,000
Share subdivision RiAT A (8 (10,000,000 100,000,000 - - - - -
Cancellation of shares H#ER R () - (90,000,000) - (900,000) - - (900,000)
At 31 March and 1 April 2009 RZZENE=A=1-H
RKEA—-H - 10,000,000 — 100,000 - - 100,000
Increase in authorised share capital ~ EERALL N (b) - 35,000,000 - 350,000 27,534,000 275,340 625,340
Share consolidation Rihat () - (450000000  8437,500 - - - -
At 31 March 2010 RZE-FF
=A=t-H = = 8,437,500 450,000 27,534,000 275,340 725,340
Issued and fully paid: BRORAR
At 1 Apri 2008 RZZE\ERA-A 2,898,859 - - 289,885 - - 289,885
Issue of shares Upon exercise of PG
bonus warrants before share IHRRERR
sub-division 2k (0 52,217 - - 5,202 - - 5,202
Capital reduction ERHIR (@ (291076) 2,951,076 - (265,59%) = - (26559)
Repurchase of shares EEG) ] - (800,000) - (8,000) - - (8,000)
At 31 March 2009 and RZEENF=A=1-H
1 April 2009 R=ZZNENA-A - 2151076 - 21,511 - - 21,511
Placing of new shares P& ) - 4,440,920 - 44,409 - - 44,409
Consideration shares issued SRR B ARIET
for the acquisition of subsidiaries KERSH 0] - 785,000 - 7850 24,908,468 249,085 256,935
Conversion of convertiole JSATRRELRN
preference shares 0] - 3514582 - 36,146 (3,514,582 (35,146) -
Share consolidation RiraH (© - (10891578 2,042,171 - - - -
Conversion of convertiole SEMEREERR
preference shares 0 - - 284,283 15,162 (1,516,178) (15,162) -
At 31 March 2010 R-E-ZE=f=1-H = = 2,326,454 124,078 19,877,708 198,777 322,855
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40. SHARE CAPITAL (continued) 40. B2 ()

Notes: Haz -

(@)  Pursuant to a special general meeting held on 19 December 2008, () the par @ BER-_ZEZN\F+_A+ILBRTZRER
value of each of the existing share was reduced from HK$0.10 to HK$0.01 by BIRE @ (B BEESRERN 2 BRERNBE
the cancellation of HK$0.09 of the paid-up capital on each share; (i) each of the 0.097T#$ B AR IR A Ik 17 2 E B 7S #0.10 7T
authorised but unissued shares in the share capital of the Company of par value ZEHER0.017T ¢ (i) AR a) AT B EE S
HK$0.10 shall be sub-divided in 10 new shares of par value HK$0.01 each and (iii) 0.10TC ZSAE B AR BTG 1 5 1R A 10 FAR
90,000,000,000 shares of HK$0.01 each in the authorised but unissued share EEBE0.01 T2 FARD + K (iii)EsH AR FlfR
capital of the Company was cancelled. AR EREEBE0.01 T 2 AT B AREITRGD

90,000,000,0000% °

(o)  The Company’s authorised share capital was increased from HK$100,000,000 (b) 35 1B ¥ 3% 58 41 35,000,000,000 i & B 18 75
to HK$725,340,000 by the creation of additional 35,000,000,000 ordinary shares #0.01 7T 2 % 38 I% & 27,534,000,000 & & A%
of HK$0.01 each and 27,534,000,000 convertible preference shares of HK$0.01 HEBE00 T2 A R E LD - AAQF]
each. The increase in authorised share capital of the Company was duly passed Z 5K E IR 7R B 7 #100,000,000 Tt 1 = i EE
by the shareholders at the special general meeting held on 13 July 2009.The 725,340,000t ° IRRR=—ZETNFLHA+=H
ordinary shares rank pari passu with the existing ordinary shares of the Company BT ZKRRERAS EERBEBE AR RLE
in all respects. The details of the convertible preference shares are set out in note EIRAN - BT BRI ETEERARIRAE
40(h). LB =B RIEHA - BT RRE RN 2

FHEERMTEE40(N) ©

(¢)  Pursuant to an ordinary resolution passed by the shareholders of the Company © WBER-ZEZAFE+—A-T+tHBITZAR
at the special general meeting of the Company held on 27 November 2009, the AIREERIASE AN REER 2 LIRS
consolidation of ordinary shares in the share capital of the Company (on the basis 2 RABIIRAPEBRESF(AEAERFT16
that every 16 then existing issued and unissued ordinary shares of HK$0.01 each B ERRmESE0.01 T ZIRE B 1T AT
were consolidated into 3 ordinary shares of HK$0.0533 each) was approved and ERRA G AR T EE B %0.0533 T 2 T il
became effective on 27 November 2009. RIE#ESE - WR=_FZTHF+—A=+tAH

R o

(d)  The Company issued 307,456,696 bonus warrants to those persons who have @ ARAIREBEE-_ZTLEF=-A=1+—HIEE
validly accepted and paid for the rights shares in the year ended 31 March 2007 A2 A BUE AR I 2 X AR 2 A3
(“Bonus Warrant”). The Bonus Warrant had been expired on 4 July 2008. During 17807,456,696 17 4T FI| 52 A% 42 75 ([ 4T F1| 52 A% 42
the year ended 31 March 2009, warrant-holders exercised the Bonus Warrant to F]) o AFRREFEBER - NFLANA
subscribe for 52,217,000 ordinary shares in the Company, at an exercise price of Eim e BE_TETAF=A=1T—"HILFE "
HK$0.10 each. The last day of subscription was 4 July 2008. RIREE T ATTERALRRIREFZ AR TEE

FRBE0.107TR 852,217,000 AR 7] & i
o IMRBREZRZRERBEARA_ZTN

FHAMA

(6)  As mentioned in note 45(b)(i), as part of the consideration for disposal of the )  HENFTFEAS(0)()Fril « EA S B R IEERTEE
discontinued mining operation, the Company repurchased its own shares of BZHBIRE  ARARBE_ZEThhF=A
800,000,000 shares from off the market at a price of HK$0.265 per share for =+ —BIEFERERE0.2657T 2 BIRES
a total consideration of HK$212,000,000 during the year ended 31 March SNE [E] & 7K 5 800,000,000/ 1% 15 » AREAESD
2009. The shares were cancelled upon repurchase and accordingly the issued #212,000,0007T ° BRI B R EEEIRESS -
capital of the Company was reduced by the nominal value of these shares. The ARARDBETRAERMZRZERGD 2 @EE
published price at the date of repurchase was HK$0.054 per share. The premium o REEE B HIE At 2 B ASRE0.054
of HK$35,200,000 arising from the repurchase of shares was charged against JT, o B [B] IR 19 P S AE % (B 78 535,200,000 7T R
share premium. An amount of HK$8,000,000 equivalent to the nominal value of BHRERHG - BERCHHEROTEEZS
the shares cancelled was transferred from the accumulated losses to the capital FA75%£8,000,0007T B 25T EE R =R AR D
redemption reserve. fE o

() On 30 July 2009, the Company completed the placing of 3,523,280,000 shares ( ARBRZZTZNFLA=THRER=Z
at HK$0.055 per placing share to independent third parties pursuant to a TNFRNA-—BEREERER—BHF(FHE)
placing agreement signed with President Securities (Hong Kong) Limited, placing ERARFUzREEBBEMBLE=TIU
agent, on 1 June 2009. The net proceeds raised from the placing approximated % B2 & B% 19 78 #50.055 7T 2 (B 18 5T Ak Bl &
HK$187.8 million. 3,523,280,000/% i 15  FL & PR{1SRIAF A A

75%187,800,0007T °

On 22 October 2009, Sun Hung Kai Investment Services Limited, a placing R-ZETNEFE+A-+=-8 EEREHEE
agent, through a top-up placing agreement placed 917,640,000 shares at HRERFBRARIRE—DEEHEEE—H
HK$0.081 per share to independent placees pursuant to a placing agreement. S BB A S 19 :5 R B M A BL A AT R B 1
The top-up subscription was completed on 27 October 2009 and net proceeds 0.081 T2 5917,640,0008% 8% (5 » L EEZFR
from the top-up subscription approximated HK$72.0 million. BER-ZETNE+A=-t++tHEREK ' £E%

FTRREE 2 FTiSFRIEF 840 A8 172,000,0007T ©
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40. SHARE CAPITAL (Continued)

Notes: (Continued)

()

On 31 July 2009, the Company allotted and issued 785,000,000 ordinary
consideration shares with par value of HK$0.01 each at HK$0.055 per share as
part of the consideration for the acquisition of Amplewell (note 44). On the same
date, the Company allotted and issued 24,908,468,000 first tranche convertible
preference shares with par value of HK$0.01 each (“FTCPS”) at an issue price of
HK$0.055 per share as part of the consideration for the acquisition of Amplewell.

The fair value of the 785,000,000 ordinary consideration shares issued of
HK$59,660,000 was based on the published price of the shares of the Company
at 31 July 2009 of HK$0.076 per share. The premium of HK$51,810,000 upon
issuance of the ordinary consideration shares was credited to the share premium
account. The fair value of FTCPS of HK$1,778,074,000 at 31 July 2009 was
determined by GCA. The premium of HK$1,528,989,000 upon issuance of the
FTCPS was credited to the share premium account.

Convertible preference shares

The non-voting convertible preference shares (“Convertible Preference Shares”)
for the acquisition of the Amplewell Group (note 44) with a par value of
HK$0.01 each can be converted into ordinary shares without maturity date. The
conversion price is at HK$0.055 per ordinary share. The Convertible Preference
Shares shall at all times rank equally among themselves and pari passu with all
other shares of the Company in issue with respect of the right to any dividends
or distributions declared.

The following are the other major terms of the Convertible Preference Shares:

In the event of liquidation or dissolution or winding up, or merger, or
reorganisation that will result in any distribution of assets of the Company to the
existing shareholders of the Company, the holders of the Convertible Preference
Shares will receive an amount equal to 100% of the face value of the Convertible
Preference Shares. In addition, the ranking of the Convertible Preference Shares is
higher than ordinary shares, but lower than creditor in the case of liquidation.

The holder of each Convertible Preference Shares shall not have any voting
rights. The Convertible Preference Shares shall be non-redeemable and will not
be listed on any stock exchange.

The Group acquired Amplewell Group pursuant to the agreement dated 28
February 2009 (the “Agreement”) entered into between Great Path Limited, a
wholly owned subsidiary of the Company and Winner Global. According to the
Agreement, each Convertible Preference Share shall be convertible at the option
of the holders at any time after issue, provided that (i) any conversion of the
Convertible Preference Shares shall not result in the aggregate voting rights in the
Company held by the relevant holder of the Convertible Preference Shares who
exercises the conversion rights and parties acting in concert with it exceeding
29.9%, or such other percentage as may then be the maximum percentage (to
one decimal place) of issued Shares it could then acquire without being required
to make a mandatory general offer for the Shares under the Takeovers Code or (i)
any conversion of the Convertible Preference Shares shall not result in the public
float of the Shares falling below the minimum requirements of the Listing Rules.

During the period from 1 April 2009 to 27 November 2009 (the effective date
of share consolidation), an aggregate of 3,514,582,142 new ordinary shares
of HK$0.01 each were issued upon the conversion of the same number of
convertible preference shares of HK$0.01 each.

During the period from 28 November 2009 to 31 March 2010, an aggregate of
284,283,333 new ordinary shares of HK$0.0533 each were issued upon the
conversion of 1,516,177,779 convertible preference share of HK$0.01 each.

40. BRA ()

Wiz - (&)

(©)]

REZZEZNFLtA=1+—8 ' XRRIUAERE
#0.055 7T B 2% I %% 17 785,000,000 3% & AR E (&
BE0.01 Tz TR ERY - ERKENRZ
HAREHIFEL4) - AA - RABINABITES
f% 7 ¥ 0.055 7t B 3% I %% 17 24,908,468,000 A%
FREEB0.01702 B —H AT ARE XK H
([E—#taREERG]) - (EAKRENRZ
HHRIE -

785,000,000 REEHTEBRERHD 22 F
1B 7% ¥ 59,660,000 7T J5 1R & A A & B 10 1 =
TEAELA=+— AR hZEBRER BN
0.0767CaT & - BITLT AR BRMG 25 ES
#51,810,000 T B st ARG s EER o £ —#t
ARRELRMNR_ZETNELA=+—A2Z
N FE A #1,778,074,000 7T J B EFE T EE
o BITE—BABRBRELRN 2 HEBE
1,528,989,0007C B 5t AR {D s B K

AR E ST

BRNEETIREE (ff7E44) SR EEE#0.01
TUEEIR SN 2 AT HA AR SRR ([ AT IR AR S iR
D) AR AEER - MELERFEHA - 4
IRME RS R L BAER0.0557T  AIHRRRE LR
DIMERBRFLPIE IR Z — PR B DK TT |
ZRER T S AR Uk 2 ) R BN X ) P AR EL A
BEEITRONFAREMA -

VAT AR A B S iR 2 LAt E B4R

B AEB88 - B RET - A - EA
MBEEAARAREERD KT AR FRE K
R RIATaA @ s AR 75 A A UERAR SR AT
BB SR IDTEIE100% 2 AR © tboh - f3Ea
B AHARE R 2 i SN EEAL - B
EREREA

BRATBEBLERND ZIHEARBEMER
o ATBREERD ATAER - B TENE
AFEHFR LT

REBRBEARFZEHBRREBERARA]
BAWinner Globalfiz] 2 A A= T NF = A
—Z+N\B 2zt HE]) BETRER - BiR
ek - BRAIERELRG ZHE ATTREEE
TRBERRIZR B - A()ATIRIRME LD 2
EA AR NS B BT A I 2 AR R B 5t
BROEEFEARE —BITEBALTRAR RS
AZREEBIB29.9% @ HEERABEmMH
ERIRWE ST R G IR RS R AR
FEZBBRTROSERA DL (AER/N\&E—R
iz ) 3k (ii) AT AR B e R 19 2 (B AR T & B EAR
D2 ABEREER EMHRRIZRERE -

—ERNEMA-—BE_ZEZEAF+—A=-1
+tH(RMEMERBE) BE - REREH
3,514,582,142 % &A% [ {8 4 #0.01 7T 2 Al # R
BRRH%E - ERHE SREEBK0.01TZ
MERRE T -

—EEAFE+—A-+tNBE_ZT—ZTF=
A=+—BHM[  KRHE1%1,516,177,779F
BEESE00N T2 ARRELERNDE &4
284,283,333 FAREI{E/E#£0.05337T 2 ¥ 8
BRE 31T ©
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41.

42.
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WARRANTS 41, AR EFE
2010 2009
—E-EF —ETNF

No. of No. of

warrants warrants
RIREH Amount RHAHE RS Amount
#A X} £ gE| 8
’000 HK$’000 000 HK$’'000
T BT T TR BT
At beginning of the year NG - - 52,880 5,289
Exercised during the year REARTTHE - - (52,217) (5,222)
Expired during the year A A& - - (663) (67)
At end of the year LR - - - -

The warrant holders were entitled to subscribe in cash for one fully paid
share of HK$0.1 per share at an initial subscription price of HK$0.1 per
share (subject to adjustment) upon exercise of one bonus warrant. The
bonus warrants could be exercisable at any time from the date on which
bonus warrants are issued and listed on the Stock Exchange up to and
including the day before the second anniversary of the issue date of the
bonus warrants.

During the year ended 31 March 2009, 52,217,000 bonus warrants
were exercised at an initial subscription price of HK$0.1 per share.

SHARE OPTION SCHEME

On 27 November 2009, the Company terminated the share option
scheme adopted by the Company on 9 September 2002 (“Old
Scheme”) and introduced a new share option scheme. There was no
share option granted under the Old Scheme. The principal terms of the
new scheme are as follows:

(@) Purpose
The purpose of the Scheme is to provide incentives and rewards to
eligible participants who contribute to the success of the Group’s
operation.
(b) Eligible participants
Eligible participants of the share option scheme include the
Company’s directors, other employees of the Group, any
customers, supplier of goods or services to any member of the
Group or any Invested Entity who, in the sole discretion of the
Board have contributed or will contribute to the growth and
development of the Group.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at the date of
the grant) in excess of HK$5,000,000 within any 12-month period,
are subject to shareholders’ approval in advance in a general
meeting.

42.

RBHEE R AN ERITE — DAL R
BRIZERER0A T (A THE) 2 FR
BENSRSRE-KERmERK01TZ
BURRAD o ATH R AR 8 AT IR AL SR B HE RE
EATW B R AT LTS BB E AL RAEE
?;fﬁ B2 % —BFa—H - AR ARERTT

BE_TTNF=-A=-t-HILFE
52,217,000 17 AL 7| 3R A% #E 78 B 12 & IR 7B 1
01T Z W REEITE -

FB RS B
R_BBAE+—A=1+A  ARALLE
ARAR-FE-FNANARN 2 BRIE
SHEI( A E) - Wi RS S - 1
SRR 31 B E IR - Fratal2 =
ST -

(@ EBEH
FrElZ B AR AAREE 2 KINEEE
%E%Zéﬁ%%éﬁ%%ﬁ?ﬁﬁb&@

&R EE
RARSRERRESS2RNERR
ERAREHAEE ZIERRERED
B ZARBESR AEEHEMES -
AREBERKB AR ZEARS - Em
HRGHEBHREMREER -

(b)

HMARFES  TTHRAHREBREK
1% S (I BE e A 3R B AR A ZE B
SENITE AL AN RIS
1218 A HIE AR FARREEREK
BN IEATESRFEEAHBALZ
T EERHE - BIBANA AU (AR RE B 3
7% 20.1% » sSkEBEEREARA
AR E B ZBRTE ) BiES
#5,000,0007C * RIZE A A% R R% B A
T EERAE o
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42. SHARE OPTION SCHEME (continued)

©

(d)

()

(f)

(9)

(h)

Maximum number of shares

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue as at the date of passing the Ordinary
Resolution on 27 November 2009. The total number of shares
available for issue under the Scheme is 204,217,107, representing
8.78% of the issued share capital as at 31 March 2010.

Maximum entitlement of each eligible participant

The maximum number of shares issuable under share options
to each eligible participant in the Scheme within any 12-month
period, is limited to 1% of the shares of the Company in issue at
any time.

Option period

The Scheme became effective on 27 November 2009 and, unless
otherwise cancelled or amended, will remain in force for 10 years
from that date.

Acceptance of offer

The offer of a grant of share options may be accepted within
28 days from the date of the offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by the directors, and
commences after a certain vesting period and ends on a date
which is not later than 10 years from the date of the offer of the
share options or the expiry date of the Scheme, if earlier.

Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

Exercise price

The Exercise price of the share options is determinable by the
directors, but may not be less than the highest of (i) the Stock
Exchange closing price of the Company’s shares on the date of
offer of the share options; and (ii) the average Stock Exchange
closing price of the Company’s shares for the five trading days
immediately preceding the date of the offer; and (i) the nominal
value of the Company’s shares.

The remaining life of the Scheme

The directors shall be entitled at any time within 10 years
commencing on 27 November 2009 to offer the grant of an option
to any eligible participants.

55,250,924 share options were granted on 13 January 2010.
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42. SHARE OPTION SCHEME (Continued) 42. BBIRREST 8l
In assessing the theoretical aggregate value of the share options RAEEE—_ T ZEF=—A=1+T—HILFE
granted and fully accepted during the year ended 31 March 2010, the BREREHEMZEREEREER 25
result of Binominal Option Pricing Model performed by GCA was used. T EE T BT EER &
In total, approximately HK$2,157,000 was recognised as share-based R-BE-_T-TF=-_A=1+—HILFE -
payment expenses for the year ended 31 March 2010. A H47B%2 157,0007T 2 FER A AR D
(B -
(a) The terms and conditions of the grants are as follows: @@ LB AEEIT ¢
Number of Contractual life
instruments  Vesting conditions of options
TAHE BEGRHE BRESHTH
Options granted to directors:
RTEEZBIRE
—on 13 January 2010 32,674,735  Three years from the date of grant 10 years
—-RZZT—ZF—A+=H R B ERET =4F T4
Options granted to employees:
BT RS 2 RARE
—on 13 January 2010 12,365,334  Three years form the date of grant 10 years
—RZZE—ZEF—-HA+=H B BHREET =4 T4
—on 13 January 2010 10,210,855  Two years from the date of grant 10 years
—-RZE—ZFF—HA+=H B B AR E RS T4
Total share options granted 55,250,924
BRI ERESE
(b) Movements in the number of share options outstanding and their (o) RTTEEEARES B & E) &k H AR hnE
related weighted average exercise prices are as follows: FHITEEAT
2010 2009
—E-EF ZEENF
Number Number
of shares of shares
issuable issuable
under under
Average options Average options
exercise granted exercise granted
price P price IZiEsqus]
per share HBRESK per share  EERRAED K&
BRF¥ AT BT 2 AIEEAT
TEE RHEE 178 f&nEE
HK$ ’000 HK$ '000
R TR ks TR
At beginning of the year R - - - -
Granted B 0.94 55,251 - -
Forfeited 22U 0.94 (5,296) - -
At end of the year REFR 0.94 49,955 = =
The option outstanding as at 31 March 2010 have a weighted MN-EBE—TE= A=+—HZHKRTE
average remaining contractual life of 9.8 years (2009: N/A) AR IE 2 NET IR T EHFEHR.8

F(CETNF : TER) -
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42. SHARE OPTION SCHEME (Continued) 42. BB AET &)
(c) The fair value of services received in return for share options (0 MAREBIRERERZRIEAFEDRE
granted is measured by reference to the fair value of share options BERNEEE AT EE - ERLE
granted. The estimate of the fair value of the share options feHE 2 st A AR Z AR B E B
granted is measured based on binomial option pricing model. The Rt E - BE 2 B WFEREAR AZ
contractual life of the share option is used as an input into this B Z8E > MEHRETEETAT
model. Expectations of early exercise are incorporated into the BEAHEEEERA ZF o

binomial option pricing.

2010
A in
Fair value of share options and assumptions FERRE 2 A A REBE
Share price A& (& HK$5%0.94 T
Exercise price 1TEE HK$;£#0.94 ¢
Expected volatility (expressed as weighted average TE R IR (RE = 1B = HisE
volatility used in the modeling under binomial TE B R AR RS BT A
option pricing) DN F R 8 ) 70.572%
Option life (expressed as weighted average life used HE R H (AR 4% — 15 =X Rt
in the modeling under binomial option pricing model) TE BRI ER R A
INREFHEE]) 10 years£E
Expected dividends TEHARR B HKSNil;##Z T
Risk-free interest rate (based on 10-year Hong Kong A SRR (LA FERES
Exchange Fund Notes) INER S I A AE) 2.799%
The expected volatility is based on annualized standard deviations of TEERIB T AR BB REABER SIS
the continuously compounded rates of return on the share prices of five REEFEECARAELRARZRER
comparable companies in Hong Kong and Brazil Exchange with similar WBEALL R 2 FEREE BEE - AR
business operations. No dividends are expected as the Company had A R B A RS AR B R 8% - IR B
no history of payment of dividends. IRHEMIAR S o
Share options were granted under a service condition. This IR THARIR AR TS IR M B o Lb 6T
condition has not been taken into account in the grant date fair value STAFGRERFEL Rz ATE - BLE
measurement of the services received. There were no market conditions AN 2 B T T A R

associated with the share option grants.
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43. RESERVES 43. f#fE
(a) The Group (a F=%E
Distri-  Capital ~ Property Fair Equity Exchange Non-
butable redemption revaluation value component fluctuation ~ Accumu- controlling
Share Confributed  reserve  reserve  reserve  reserve  reserve  reserve lated interests

premum  suplus  AEAE RAEE NEEE  ATE BEHS  EXK®  losses Subdotal  FES Total
RivEE E4EH fiE i fif fiE G fiE  RitEE Nt 3 3t
Note  HK$'000 HK$000  HK$000 HKS000 HK$000 HKS000  HK$000  HKS000  HK$000  HK$000  HK$000  HK$'000
i EETn AETn AR M BETn AETn AETr AT BETn AT AT ARt

At1 Apri 2008 i \ 248,828 2,789 2216 - 23,762 8783 236,787 2,765  (157,628) 368302 419417 787,719
Loss for the year TR = - - - - - - - (270 (12707) (0083 (32,740)
Disposal of subsidiaries HERBAR = = = -[| (236%9) - - - 23699 - - -
Gain on valuation of buiding BFEERE - - - - 37 - - - - 37 15 52
Exchange difference on translation  EE 5N B AR

of financial statements of BlREL

overseas subsidiaries EXES - - - - - - - 307 - 307 179 486
Total other comprehensive Hh2E(BE)/MA

{oss)income g8 - - - - 3B - - W B9 a4 194 53
Total comprehensive (loss)/ REERAE(BR) /A

income for te year g - - - - e - ST 1082 (1236 (1989 (@220
Transactions with owners HERARTIRS
Capital reduction BRI 40@8) - 82,264 - - - - - - || 183332 || 26559% - || 2655%
Cancellation of convertiblenote  FEEATARER - - - - - - | | (441,618) - - || (441618 - || (441618)
Capital redemption reserve BERGEEZ

arising from repurchase of shares ARG - - - 8,000 - - - - (8,000) - - -
Premium on repurchase of shares BRI 2418 (35,200 - - - - - - - - || 35,20 -[| (35,200
Transfer &5 - - - - - - || 204,831 - || (204,831) - - -
Capttal contribution by 2R A

anon-controling shareholder = = = = = = = = = = 2 2
Disposal of subsidiaries HENBAR 45(b) - - - - - - - - - - | | (385,466)| | (385,466)
Toel tensectons wihoners BB A2 2585 B0 806 T - - %78) - 9499 [@220) (85464 (5966%)
At 31 March 2009 RZEENE=A=1-H 213,628 85,053 2216 8,000 100 8783 - 3072 (176,135) 144717 14114 158831
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43. RESERVES (Continued) 43. ﬁ{ﬁ
(@) The Group (Continued) (a) Z‘KE(%E‘ET)
Retained
profits/
Distri-  Capital  Property Fair  Exchange Share  (Accumu- Non-
butable  redemption revaluation value fluctuation option lated controlling
Share Confrbuted  reserve  reserve  reserve  reserve  reserve  reserve  losses) interests

pemum  suplus  EAK RARE HFEE  OFE EXR®  BBE REER)/ Sl FEH  Towl
BER RHBE  GF 0 BE 0 BE O BE 0 BE 0 RE (BWER) 0w BE M
Note HKS000 HKSO00  HKSO000  HKS000  HKS000  HKGO0D  HKSO0D  HKS000  HKS000  HKSOOD  HKS000  HKS000
M RETR BRTR RRTR RMTR ARTn ARTR BMTn AETn ARTR B m BBTn RRTR

At1 Apri 2009 R-EENEFRA-A 213,628 85,053 2216 8,000 100 8783 3,072 - (176,135 144717 14114 158,831
Proft for the year REEEF = = = = = = = - 27338 273303 1,040 274343
Disposal of subsidiaries WWE/\* 45) - = = = (1ol [ e8] [ 189 -1 sses][ @89 -1 w618y
Exchange difference on HESIMER

transiation of financia HRs

statements of ZERES

overseas subsidliaries - - - - - - 780 - - 780 12 792
Total other comprehensive FEEEMEE

(ossyincome (Eig) /a5 - = = = (100 @789 (409 - 888 (405 2
Total comprehensive 1EER

(loss)/income (B8 / N+

for the year = = = = (00 8783  (240) - 082186 2088 1050 271950
Placing of new shares RERRD 4000 | 228,700 - - - - - - - - || 223700 - (] 223,700
Shares Isslie expenses &R (8275) - - - - - - - - ©2m9) -1 ®23)
Issuance of convertile BATERERRA

preference shares 40(g) (1,528,989 - - - - - - - - 11,528,989 - | 11,528,989
Consideration shares issued

for acauisttion of subsicleries 400 [ 51810 - - - - - - - -1 51810 -] 51810
Deemed capital distribution 39(a) -1 80,283 - - - - - - -1 80,283 -1 (30,283
Issuance of share options BiERE - - - - - - - 2,157 - 2,157 - 2,157
Forfefure of share options RIRRRE - - - - - - - (152) 152 - - -
Disposal of subsidiaries HERBAR 45(g) - - - - - - - - - -\ (15180]| (15,131
Acquisition of subsidiaries FERBAR 4 - - - - - - - - - - 27 2
Total ransactions with HEAAERZ

owners RHEE 1796224 (30,289) - - - - - 2,005 152 1768098  (15,104) 1,752,994
At 31 March 2010 RIE-%E

=f=1-H 2,009,852 54,770 2216 8,000 - - 667 2005 106208 2,183,713 62 2183775
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43. RESERVES (Continued) 43. @)
(b) The Company (b) &2F
Capital Equity
Distributable redemption component Share  Accumu-
Share Contributed reserve reserve reserve option lated
premium surplus ~ THAR  RAEE @ E&ES reserve losses Total

RoaE  R4RS fita it i BRERE ZTER &t
Note  HK§'000  HKS000  HK$000  HKS000  HK$'000  HK§000  HK$000  HK$000
Wi ABtn  AkTn  A%Tn  AMTr  BETr  BETR Rt BT

At 1 April 2008 W=ZE)\ENA—A 248,828 60,733 2,216 = 236,787 - (183,332) 365,232
Premium on repurchase BERH 2 EE
of shares (35,200) - - - - - - (85,200)
Capital reduction BREE - 82,264 - - - - 183,332 265,596
Capital redemption reserve. ~ BERHEEZ
arising from repurchase RABE G
of shares - - - 8,000 - - (8,000) -
Cancellation of convertible note AR = - - - (441619 - - (M41619
Transfer a - - - - ol S o) -
Loss for the year TEEER - - - - - - (37,079) (37,075)
At 31 March 2009 RZZENE
=R=1+-H 213,628 142,997 2,216 8,000 - - (249,906) 116,935
At 1 April 2009 R-FZNERA—H 213,628 142,997 2,216 8,000 - - (249,906) 116,935
Placing of new shares REFRN 223,700 - - - - - - 223700
Shares issuie expenses kA% (8,275) - - - - - - (8,275)
Issuance of convertible BmakEr
preference shares & 1,528,989 - - - - - - 1528989
Consideration share issued ~ FEUEMBAT
for acquisition of subsidiaries 1T Efk (D 51,810 - - - - - - 51,810
Loss for the year AEERR = = - - - - (9,769 (9,763)
Deemed capital distrbution 45T = (30,283) - - - - - (30,283)
Issuance of share options BT - - - - - 2,157 - 2,157
Forfeiture of share options R U8 f = = = = = (162) 152 -
At 31 March 2010 RZE-ZE
=R=1+-H 2,009,852 112,714 2,216 8,000 - 2,005 (269,517) 1,875,270
(c) Nature of purposes of the reserves (c) REZHEREMN
()  Share premium ) EtrnE
The application of the share premium account is governed RO BERZAEXBRE—N
by section 40 of the Bermuda Companies Act 1981. The N—FRAEEAEEE - AR
share premium account of the Company is distributable to AR R ERR AR AR XD
the owners of the Company in the form of fully paid bonus IKTARREHEB A °
shares.
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43. RESERVES (continued)
(c) Nature of purposes of the reserves (Continued)

(i)

(i)

(iv)

(v)

(vi)

(vii)

(viii)

Contributed surplus

The contributed surplus of the Company represents the
excess of the fair value of the shares of the subsidiaries
acquired pursuant to the Group reorganisation in June 1991,
over the nominal value of the Company’s shares issued in
exchange thereof. Under the Bermuda Companies Act 1981
(as amended), the contributed surplus is distributable to
shareholders in certain circumstances.

Distributable reserve

Pursuant to a special resolution passed on 15 July 2003,
the share premium account of the Company was reduced
by an amount of HK$103,948,000 to HK$Nil and of which
HK$98,953,000 was applied towards the elimination of the
accumulated losses of the Company as at 31 March 2003,
with the remaining balance of HK$4,995,000 being credited
to a distributable reserve of the Company. The reduction of
share premium account was effective on 6 October 2003.

Capital redemption reserve

The capital redemption reserve represents the amount paid
by which the Company’s issued share capital has been
diminished on the cancellation of the shares repurchased.

Property revaluation reserve

The revaluation reserve has been set up and is dealt with
in accordance with the accounting policies adopted for
buildings held for own use in note 3(e).

Fair value reserve

The fair value reserve represents the difference between the
fair value and carrying amount of the net assets attributable
to the additional interest in a subsidiary being acquired on 20
October 2006 from a minority shareholder.

Equity component reserve

The value of the unexercised equity component of convertible
notes issued by the Company recognised in accordance with
the accounting policy adopted for convertible notes in note
3(m).

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all foreign
exchange differences arising from the translation of the
financial statements of the overseas subsidiaries. The reserve
is dealt with in accordance with the accounting policy set out
in note 3(v).

43. #E =)
(c) FmEZHEERBENE)

(i)

(i)

()

v)

(V)

(vii)

(viif)

BHEs
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175 Rl
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43. RESERVES (Continued) 43. @)
(c) Nature of purposes of the reserves (Continued) (c) REZHERBNE
(ix) Share option reserve (ix) BRERFE
Share options reserve comprise the fair value of the estimated i PR e (o 1A B AR AR BR PAY 3 (r) i)
number of unexercised share options granted to employees LARR 9 2 A5 PR A & 5T BUR RERR
of the Group recognised in accordance with the accounting ZRTAEE RS RITEBIRE
policy adopted for share-based payments in note 3(r)(iii). {HETE B 2 AF(E -
(d) Distributability of reserves (d) BERSATFIIK
At 31 March 2010 and 2009, the aggregate amount of reserves RZE—ZFERZTTNF=A=1—
available for the distribution to owners of the Company calculated B BEAEREE— NN\ —FRREK
in accordance with the Bermuda Companies Act 1981 (as BT ERHAS R TFARBHEES AZ
amended) was HK$1,873,265,000 and HK$Nil respectively. R EZE D B A E1,873,265,000 7T
MAEBETIT o
(e) Capital risk management () EXEER
The Group’s primary objectives when managing capital are to AEBEBEATESERERNEERD
safeguard the Group’s ability to continue as a going concern, FELERET] - WM EESEE AR
so that it can continue to provide returns for shareholders and KEIHIT B S EMFZERESE - U
benefits for other stakeholders, and to maintain an optimal capital REBREERNEELEIHE SR

structure to reduce the cost of capital.

The Group actively and regularly reviews and manages its capital AREFETER N e M EEE &AL
structure to maintain a balance between the higher shareholder B DERReEEKFER A RER S
returns that might be possible with higher level of borrowings and % B [3] 3 B 4 1 TR B < AR ML P SR Y
the advantages and security afforded by a sound capital position, s MRS 2 MR - WEEAER
and makes adjustments to the capital structure in light of changes 15 R B A T B A AR o

in economic conditions.

The Group monitors its capital structure on the basis of a net debt- AEFIRERFELLEAEEAR LR 2
SEBEER H A Y s

to-adjusted capital ratio. For this purpose the Group defines net %-E%%%Eéz’fﬂi A;%}it éfft:%l
debt as total debt (which includes loan notes and other financial Eﬁi%’?%'\)’%{i‘& "f‘“\%f;g &’E“’M’fﬁg
- . . , . REMPBEEE)MRTERRES -
liabilities) less bank deposits and cash. Adjusted capital comprises RS R RIS AR SRR

AP TE B m it A C
all components of equity less unaccrued proposed dividends. EIEBHHERR S o
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43. RESERVES (continued) 43. @B @)
(e) Capital risk management (Continued) () EXREMEE (&)
During the year ended 31 March 2010, the Group’s strategy, HE-T— fﬁ_ﬁ =+—HILFE -
unchanged from 2009, was to maintain the net debt-to-adjusted SR B BRER B = BB [F AR R KO R

B - B A RERHERS F RSB E AL
KEFEENKRTF - BEFHFBEZL

capital ratio as low as feasible. In order to maintain or adjust

the ratio, tre Grou?[ rlntay adjust the amount o; dividends”paid tto = AEETRAREEGA LN RS

owners, return capital to owners, issue new shares or sell assets S S A RBEA - BITHRA

to reduce debt. The debt-to-adjusted capital ratio at 31 March S EESERE R-E—TER—F
2010 and 2009 were as follows: TNFE=ZA=1+—0  EEFREEH

BEARLZMOT

2010 2009

—E-ZF —ETNF

HK$’000 HK$’000

BETT T T

Trade and other payables eI 8 5508 [ H M FE (T 3RI8 125,059 26,404

Bank loans and overdrafts IRITERRES 506 16,306

Consideration payables FERRAE 93,933 -

Amounts due to shareholders FEAR R RIE 117,936 -

Amounts due to related companies JES BB A R FIE 54,091 -

Promissory notes AN ERE 24,617 —

Total debt EI5MEEE 416,142 42,710

Less: cash and cash equivalents B IR MIRTTHE R (36,820) (64,438)

pledged bank deposits BIRHIRITER - (50,500)

Net debt/(cash) &%,/ (GA&) F8 379,322 (72,228)

Total equity Wt 2,506,630 180,342

Total capital BRMBEE 2,885,952 108,114

Net debt-to-adjusted capital ratio FEBLH TR E AL = 13% N/A

Neither the Company nor any of its subsidiaries are subject to A RIS E B A R EZ N

externally imposed capital requirements. DIEEAKRTE FTAL PR
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44. ACQUISITION OF SUBSIDIARIES 44. WEBHIB 1 7
On 31 July 2009, the Group obtained control of Amplewell by acquiring RZEBEENFLA=1T—"8 A&EBFEBI
100% equity interest and voting rights in Amplewell. Amplewell is B TR 100% A% 2N 4 25 S I ERE RIS R 2
an investment holding company and its subsidiaries are engaged in THHE o MRAREERAT - B AT
sustainable management of and investments in natural forests; timber REREREETEERATMZ AIFEERE
and wood processing; timber trading, sales and marketing from owned RIRE A BRAREINT K E S A K&
and leased natural forests in Brazil and Russia. EHEHRE B E A Z KA
The Group is of the view that natural forests offer scarce, invaluable AREBRE  KRAZMNRERE - BERT
and non-replaceable essential natural resources. Supply of valuable AREZRARER BELEE2RKEERG
hard and soft wood from old growth natural forests continues to shrink o 2HREERZEZRABRMZE ER
globally while demand has grown despite the global economic crisis. As ARRENREEZSERD  MBERK—EFEH -
it is difficult to increase significantly the supply of natural forests in the ARRXABMRZ ERBEERERE @ tNEHERS
near term due to its long growth cycle, especially in tropical rain forests BN ABEZEN - FRREEMNAER
in South America. As such, long term supply is expected to continue o B TEEAREIEE T ESK - HmiBEE
to fall short of demand. Through the acquisition, the Group turns the TTUYEE - ANEE N E T K5 28 BT KSR FRAR
timber resources from its sustainably managed natural forests in Brazil ZABESEAMER  E(AXaN B
and Russia into a valuable and renewable source of raw materials. ERMEEIR ©
The following summarises the acquisition-date fair value of the total LA B E AR ERKRER B2 AT E
consideration transferred and the acquisition-date fair value of each REFEZEFREAKEIE 2 ATEE -

major class of consideration:

Note HK$’'000
Kiat BT T

Cash =5 70,500

Fair value of promissory notes issued BETANREZ ATE 39 191,911

Fair value of ordinary consideration shares issued BETETRRERN ZATE 40(g) 59,660

Fair value of first tranche convertible BEITE —HE AR

preference shares issued BERH 2 ATE 40(9) 1,778,074
Fair value of second tranche convertible W3 T 2 5 U AT HRAR

preference shares to be issued* BIERGm 2 AFE" 33 93,933

2,194,078

* The number of second tranche convertible preference shares to be issued on * #HRWinner Global gt A EHE B ER AR

the expiry date of the warranties (in relation to the terms and conditions of the (&2 KRN AT IR i H B (Rl = F

acquisition such as the asset titles and contingent liabilities) given by Winner NFEA=+—HEAE /AR EHEF)

Global, being the date falling on the expiry of the eighteenth month from 31 July BT E—HATRREERDZEE - FRE

2009 shall be reduced by a compensation if any to be paid by Winner Global Winner Global 1R 15 4% fE T )R 2 17 5% FIT /8 JE 15

determined in accordance with the agreement for purchase of Amplewell. The SZHEE) - HIEFEEBEFAZRZ

compensation related mainly to the Brazil Forest liabilities which comprises the B1& - HE#EUniversal Timber Resources Do

total amount payable by Universal Timber Resources Do Brazil Participacacao Brazil Participacacao Ltda.([UTR))R=FZ N

Ltda. (“UTR”) as at 31 July 2009 to settle certain identified encumbrances, FEA=1+—HENZELEE  LEEETE

liabilities or obligations over or in such part of the Brazilian Forest acquired by HEEER JE - BIEUTRATHEE FAHMES

UTR and any undisclosed liabilities, if any, as at 31 July 2009. DB EFEFUARR=FEZENFLA=T

—HEFAREERE )
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44. ACQUISITION OF SUBSIDIARIES (continued) 44, WEEHT B A 3] ()
The fair value of ordinary consideration shares issued are based on the BETEERERG ZATFEDREN_-Z
published share price of HK$0.076 per share as at 31 July 2009. The TNFEELA=Z+T—HERAMKREFRAEE
fair value of promissory notes and convertible preference shares issued 0.076 T & - EETRGEITENERER
and to be issued was based on independent valuation carried out by AR E RN 2 A E T B EET E B
GCA. The fair value of promissory notes is estimated based on effective HE - ANBERZATFENUFEB2E KT
interest method, using the coupon rate of 2% per annum and estimated BEBRAERA5. 748 - REBRFIREERT o

effective interest rate of 15.74%.

The fair values of first and second tranche convertible preference shares F—H R E AR E LR 2 AF{ETY
are estimated based on combined approach, using the published share BEAHTEEAR_EENFLA=1T—
price of HK$0.076 per share as at 31 July 2009 and applied a discount HE A EZREE0.076 T & EHAER
rate of 6.5% on lack of voting right. SRIERRIR K6 5% M TIHET °
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44, ACQUISITION OF SUBSIDIARIES (Continued) 44, WEBM B 2 Rl (@)
The following summarised the recognised amounts of identifiable assets AR =—EZ N FEA=+—H }5)?145(,'%
acquired and liabilities assumed as at 31 July 2009: AR EERFTAEABZOHERERE
Acquiree’s
carrying
amount
before
combination
=X Fair value
#HUWEER 2 adjustments Fair value
HRME{E DEERE N
Note HK$’000 HK$’000 HK$'000

Kz BT BT Nt

Property, plant and equipment Wz - B KiEtE 18 69,937 195,307 265,244
Intangible assets | EE 20 168,182 - 168,182
Biological assets EYEE 21 461,747 - 461,747
Deposit for purchase of property, U BB ZE « B Mk

plant and equipment 2IRE 2,469 - 2,469
Cash and cash equivalents e RIREEEY 5,967 - 5,967
Inventories FE 3,035 - 3,035
Trade and other receivables U E 5 *”IE&E@FH&*”IE @) 6,628 - 6,628
Amount due from a non-controlling JE U — 2 I A AR 3R FR

shareholder 69,038 - 69,038
Bank and other borrowings RITREMEE (24,312) = (24,312)
Finance lease payables e REEFR LD (9,413 - (9,413)
Trade and other payables FERSTE 5308 Kk B Ath T RIE (27,398) = (27,398)
Cash consideration payable for WA EERNRSNRE

acquisition of biological assets 31(b) (67,294) — (67,294)
Amount due to immediate N EEERARFIA

holding company (5,000) - (5,000)
Amounts due to shareholders FE TR ER 08 (57,185) - (57,185)
Amounts due to related companies FEARAE A RIFIA (60,167) = (60,167)
Deferred tax liabilities RIERIA A E 35 (157,919) (66,404) (224,319)
Total net identifiable assets Al RIE E R EEE 378,319 128,903 507,222
Non-controlling interests eI R RS (b) (27)
Goodwill GES ©) 1,686,883
Total consideration ERE 2,194,078
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44. ACQUISITION OF SUBSIDIARIES (continued) 44, WEEHT B A 3] ()
Gooduwill arising on acquisition KBEEZEHE
HK$’'000
FEMETIT
Consideration transferred BERAE 2,194,078
Plus: non-controlling interests hn o JEERR RS 27
Less: fair value of identifiable net assets acquired o ATEBI BB EEFECATE (507,222)
Goodwill arising on acquisition WHEE A 2 B 1,686,883
HK$’000
ST T
Net cash inflow/(outflow) arising on the acquisition WHESRBEEL ZIBSRA (R ) /358
Cash consideration paid* ER N E (50,000)
Cash and cash equivalents acquired of BBz Re RIBSEFEY 5,967
(44,033)

# Total cash consideration was HK$70,500,000 of which HK$15,500,000 was
paid in last year as deposit for acquisition of subsidiaries, HK$50,000,000 was
paid during the year. The balance of consideration payable of HK$5,000,000 was
included in note 30.

(@ The trade and other receivables in this transaction with a fair

value of HK$6,628,000 had gross contractual amounts of
HK$6,628,000. There is no expected uncollectible balance.

(b) The non-controlling interests recognised at the acquisition date
were measured by reference to the non-controlling interests
proportionate share of the acquiree’s identifiable net assets.

() The goodwill is attributable to:

(i)  the acquired management expertise;

(i) the anticipated profitability from transforming the natural
forest resources into valuable sawn timber;

(i) the long-term appreciation in value of scarce natural forest
resources and processed timber products;

(iv) revenue growth and future market development;

(v the synergies expected to arise from integration of the
acquired businesses into the Group which has extensive
connections in the potential markets in Asia Pacific including

China; and

(vi)  the premium paid for acquisition of the control.

B2 BABER A5 70,500,000T @ B EE
15,500,000 R 2 F 3 11 A (E B K BT B 2 7]
D EHEE0,000,000 T BIRFREZNT o fE
11 1£1B 44588 855,000,000 T # - HT7£30

IHIA R 5 /A B &7 16,628,0007C
ZFEWE S 5E R R IEZ &4
4858 556 156,628,0007T ¢ JNf 4 T8 HA
SR B 2 e o

U HE B BARERR 2 FEIE bl i i 2 E
W HE A &) A 58k Rl B B SHE FE (G FEIE HIl4E
L BIET= o

BEBATSESG

() FIEFEBFEAL

(i) FEHERARMERIEREE
B2 EM TS 275

(i) WERAZTMERKINITARME
T REEE

v) WABRFMAREMSER
v) TEHSEBERBEAEEES A

HESARAEZENTS(BES
B) ZmBEE L RS - &

(vi) FLESIEHIESI N RE -
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44. ACQUISITION OF SUBSIDIARIES (continued)

154

Goodwill arising on acquisition (Continued)
None of the goodwill recognised is expected to be deductible for
income tax purposes.

The Group incurred acquisition-related costs of HK$5,922,000 relating
to legal and professional fees and other charges which have been
excluded from the cost of acquisition. The acquisition related costs have
been recognised as expenses within the ‘other operating expenses’ line
item in the consolidated income statement.

Amplewell Group contributed revenue of HK$265,076,000 (of which
HK$263,063,000 was included in continuing operation) and profit of
HK$308,907,000 (of which HK$320,894,000 was included in continuing
operations) for the year. Had the acquisition been completed on 1
April 2009, management estimates total Group’s revenue would
have been approximately HK$267,607,000 and profit would have
been approximately 257,901,000. In determining these amounts,
management assumed that the fair value adjustments that arose on
the date of acquisition would have been the same if the acquisition had
occurred on 1 April 2009.

The above pro forma information on the Group’s revenue and result is
for illustrative purposes only and is not necessarily indicative of revenue
and results of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 April 2009, nor is it
intended to be a projection of future results.

44. WIEHIB AR (@)

WREEL ZEE(E)
BB O AR R B A REHIRR TSR -

AEEREZREEEAREMKES R
U B 48 B8 X 7K 7 5 5,922,000 7T I £ 5+ A UK
BACAN o BB AE R AT - ¥
rREWEERPIIAIE M EERS | —18 -

RAEER MREEBEHKABE
265,076,000t (£ 7 /% ¥ 263,063,000 7T 51
AR & & 575 Ko F 7% ¥ 308,907,000
7T ( EH P 7 #5 320,894,000 T 5 A 355 4B 48 &
) YNBER-_ZEZNETNA—H
TR BEEREGMTASEEZAKABLNA
7 15 267,607,000 7T © M i B #5 4 BB
257,901,000t - B %Sk - BEE
BERKE B SHEE 2 AP EAZERRE
ER_ZTTENFNA—BETHELSE
[ o

HREARAEERALREREEEHRS
Z WP —ERRBRRUBENR-_FTNF
MA—BEREAEERAEES 2 BRKA
BRI - RS AR A 2 TR -
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45. DISPOSAL OF SUBSIDIARIES
(@) Year ended 31 March 2010
As mentioned in note 14(a), the Group discontinued its building
material and real estate operations at the time of disposal of its
subsidiaries. The net assets/(liabilities) at the date of the disposals

45. HEMEB A T
(@) BE=ZE—SF=A=+—HLEFE
BB EE14() BT - ANEER HEM
BATIRERIFEEM REHEER o
RHEBBZEE (BE)FESHm

were as follows: N
Building materials Real estate
E# BiE
Anex
Far East Joyful
Group Idealboom Leadprime Rise
FELER Group Group Group Total
£ EHEE RERE EEEE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT BT
Net assets disposed of BHEZEETE
Property, plant and equipment ME  BENRE 147 - 815 10 972
Retention receivables EARE & - 655 - - 655
Prepaid lease payment Tﬁﬁﬁﬁf’?m - - 268 - 268
Properties under development for sale Hj’ﬁi@%% - - 33,945 - 33,945
Trade and other receivables EEH&E%%KIE&EWEH&%KIE 21,024 4,786 18,088 - 43,898
Pledged bank deposits EHRRITER - - 2,551 - 2,551
Cash and cash equivalents RekHEEEY 3,743 6 129 9 3,974
Amount due to 35 1L 2 B@H%%ﬁxﬁﬂlﬂﬁib_

AR ARRAFIR = - - (12,715) (12,715)
Completed property held for sales FHHERE E%ﬁﬁ%%% - - - 11,590 11,590
Amount due to the Group ERASENE (5,725) (5,689) (8,343 (949) (20,700)
Trade and other payables BREST IE&H@J‘&% £ (11,818) ) (1,029) (340) (13,185)
Amount due to a non-controlling shareholder & 122 i A% 2R 74 - - (8,193) - (8,193
Tax payable FERTHHIR (300) ® - - (308)
Deferred tax liabilities EEFIEAR = = (4,618) = (4,618)

7,071 (254) 33,619 (2,302) 38,134
Non-controlling interests JEE RS (5,116) () (10,014) - (15,131)

1,955 (255) 23,605 (2,302) 23,003
Exchange reserve RN - - (3,195) 10 (3,185)

1,955 (255) 20,410 (2,202) 10,818
Assignment of amounts due to the Group ~ E:EfERAEE K - 5,689 8,343 - 14,032
Waiver of amounts due to the Group e AP Im 5,725 - - 943 6,668

7,680 5,434 28,753 (1,349) 40,518
Disposal costs HEZERK A 2,412 - - - 2,412
(Loss)/gain on disposal of subsidiaries HEMBARZ(BR)/

(note 14) Wegz (ffzt14) (1,812 (1,434) (10,571) 1,349 (12,468)
Total consideration BRE 8,280 4,000 18,182 - 30,462
Satisfied by: S
Cash Be 8,280 4,000 18,182 = 30,462
Net cash inflow/(outflow) arising HEEREA RS

on the disposals A/ (Fih) 8
Cash consideration received BURERE 8,280 4,000 18,182 - 30,462
Cash and cash equivalents disposed of EHEZHERESSEN (3,743) 6) (129) (96) (3,974)

4,637 3,994 18,063 (96) 26,488
. Total consideration of the disposal is HK$1.0. - HEFIEZ B REE1.0TT
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45. HEMB AR @)
b) BZ= ggnﬁ B=+—-HAL&EE

45. DISPOSAL OF SUBSIDIARIES (continued)
(b) Year ended 31 March 2009

@

As mentioned in note 14(b), the Group discontinued its
mining and home appliance operations at the time of disposal
of its subsidiaries. The net assets/(liabilities) at the date of the

disposals were as follows:

0} muﬁﬁzw VTS + ANEBER
ENBARZHERILERER
REBREK - MLEBBEY A
E(AE)FESIOT

Home
Mining appliances
operation operation Total
REEYE SEEHEL et
HK$'000 HK$'000 HK$’000
BT BT BT
Net assets disposed of BHEZEEFE
Property, plant and equipment YE - BB KRG 666 43,800 44,466
Intangible assets B EE 1,927,238 - 1,927,238
Prepaid lease payment TBAEFE = 2,041 2,041
Cash and cash equivalents Be MRE&EEY 75 178 253
Trade and other receivables R 57008 K H At pE Uk 6,553 88 6,641
Trade and other payables FERHE 55008 K K At fE HM (6,738) = (6,738)
Amounts due to the Group Ft‘ AREBZIE (77,564) (66,242) (143,8006)
Deferred tax liabilities FIEFRIBAG - (8,765) (8,765)
1,850,230 (28,900) 1,821,330
Non-controlling interests FEfo A (385,466) - (385,4606)
1,464,764 (28,900) 1,435,864
Exchange reserve BEE 55 (A (13) = (13)
1,464,751 (28,900) 1,435,851
Assignment of amounts due to the Group ~ E:EER A EEFIE 77,564 66,242 143,806
1,542,315 37,342 1,579,657
Disposal costs HEBENKA 3,967 - 3,967
Loss on disposal of subsidiaries (note 14)  HENB A G2 EB(H:7F14) (113,943) (37,342) (151,285)
Total consideration BRE 1,432,339 = 1,432,339
Satisfied by: AR
Cash Be 464 —* 464
Fair value of convertible note AREERATE 1,092,000 - 1,092,000
Fair value of promissory note AENERRTE 231,910 - 231,910
Fair value of shares repurchased FTREEIRGD A TE (A7)
(note) and (note 40(e)) X (H1:#406) 43,200 = 43,200
Interest payable waived BEERBEMNFE
— convertible note — AR E R 47,130 = 47,130
- promissory note —ENER 17,635 - 17,635
1,432,339 - 1,432,339
* Consideration of the disposal was HK$1 — *HEHIB 2 KB AHE1T
Net cash inflow/(outflow) arising HEEEEL RS
on the disposals A ()38
Cash consideration received BlREKE 464 = 464
Cash and cash equivalents disposed of BHEZBENESEEY (75) (178) (253)
389 (178) 211
Note: As part of the consideration for the disposal of mining operation, HiaiF ERLERBEXEBHAONE &
800,000,000 ordinary shares of the Company with par value of A &) % [21800,000,000 4% & i A&

HK$0.01 each were repurchased. The fair value of the repurchased BEE0.01 m 2 TR o AN EE
ordinary shares of the Company, determined using the published TR AFEDEALER
price of HK$0.054 per share at the date of the disposal, amounted H 2 AR ERFRABHE0.054TE

to HK$43,200,000. E A AE#43,200,0007T
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45. DISPOSAL OF SUBSIDIARIES (continueq) 45. HEMB A F (@)
(b) Year ended 31 March 2009 (Continued) (b) BE2=—BENF=A=+—HLEFE
(&)

(i)  On 1 December 2008, the Company entered into a sales i) R=ZZTEENF+=-A—H A&
and purchases agreement with the Win Field (China) Limited, RIEEE = FkiE(PR)GR
an independent third party, to dispose of the entire equity RNAFTM EE B - LHEMB
interest in a subsidiary, namely BIP (HK) Company Limited. REZE—(BB)ERARZES
BIP (HK) Company Limited was dormant during the year. The BAER - £—(FHE)BRAA
disposal was completed on 1 December 2008. RERNGEEL - HEFHEER

—ET\F+-A—ERA -

HK$’000
SEFIT
Net liabilities disposed of EHEZEERE
Trade and other receivables FENE 5508 K H b FE UL IR 2
Trade and other payables B E S30E & H b R FIE (784)
Amounts due to the Group FEST AN SR B3R IE (3,145)
(8,927)
Assignment of amounts due to the Group EEENASERIEA 3,145
(782)
Gain on disposal of a subsidiary HE B ARz Wt 782
Total consideration BRE =
Satisfied by: SANPEE
Cash R =
Net cash inflow arising on the disposal HESHEEAZIRERAFE
Cash consideration received BUERESRE i
* Consideration of the disposal was HK$1. * HEFEZ (CBRERIT -
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46. FINANCIAL RISK MANAGEMENT 46. Bt 1% b B 3R
The Group’s major financial instruments include trade and other AREBzFTBHETEBIERKE S FIER
receivables, bank balances and cash, pledged bank deposits, bank Hib el k18 « IR1TEB RIS - BEHEAE
loans, finance lease payables, trade and other payables, promissory TEDZ  RTER  EMNEERDY  ENE
notes and amounts due to shareholders and related companies. Details SHBEREMERRIE « A EE AR ER
of these financial instruments are disclosed in the respective notes. The R EREEATIE c ZEUMETEZHE
risk associated with these financial instruments and the policies on how RE MR E - EZEME T EAR 2R
to mitigate these risks are set out below. The management manages % RN RZ SRR ZBERFHN T » &
and monitors these exposures to ensure appropriate measures are HMEEENEZSmE - BREERENE
implemented on a timely and effective manner. ROt EREE & it o
(a) Credit risk (@) EERK
The Group’s credit risk is primarily attributable to bank deposits, AEBZ EERM EBEBITIER - &
trade and other receivables. WE S5 IE R EMEW IR -
For trade and other receivables, management has a credit policy 18 [Z ok E UK B R IE I H At pE U k1R
in place and the exposures to these credit risks are monitored RREEERER @ WAREEEERZS
on an ongoing basis. In respect of trade and other receivables, ZERK - FEEWE 5718 & H i UL
credit evaluations are performed on all customers requiring credit PIEMS @ EEHLE R A KRR
over a certain amount. These evaluations focus on the customer’s BRETERE s BEPHEST  Him&EP:T
past history of making payments when due and current ability to fhZ= B 7 @R AT R 8% N B B3R
pay, and take into account information specific to the customer BEh - WEREF 2 ER RHEE MR
as well as pertaining to the economic environment in which the JARTEIRIE o GLIEM ER DM S 0 FE
customer operates. For building materials business segment, trade WE S IEARKE HEE30E180H N
receivables are due within 30 to 180 days from the date of billing. |
Debtors with balances that are more than 6 months past due are werm BN AR 2 @R ABBEFRA A
requested to settle all outstanding balances before any further BB SESEMEERE -
credit is granted.
None of the Group’s financial assets are secured by collateral or NEE BB T A E R LUK ek B s
other credit enhancements. ERFERER -
The Group'’s concentration of credit risk by geographical locations AREEZMMWREERREZEmERNIZA
is all in Asia Pacific. The Group has concentration of credit risk by - RN—_ZT—FF=A=+—H K&
customers as for 96% (2009: 100%) and 28% (2009: 49%) of the BryEhEEEERREEANERR KA
total receivables were due from the Group’s five largest customers BEERGFARE @ FEK(GEWTIEE
and the largest customer respectively as at 31 March 2010. B 7 96% (ZZEZNF : 100%) K&228%
(ZZTTNEF 1 49%) °
In addition, the Group is exposed to concentration of credit AN - AN EE B LM RS0 T D 8 A
risk on an amount due from a non-controlling shareholder of VERFE B E 7 FEWSEIE IR IR R N IB /B K
HK$66,660,000 which has been classified as assets held for sale 66,660,000 R EERBEF 2 1E
in note 30. Under the repayment agreement entered into between S o ARIRIEFE AR R ELHIRET 3 2 5K
the non-controlling shareholder and Amplewell, the non-controlling %k FEIE &I B = H E 25 Winner
shareholder agrees to dispose part of his shares in Winner Global Globalfi& 0 R AN A A1 L@k - LAEE
and ordinary shares in the Company for repayment of the amount JENANEB Y ZIE o ZEHIEINEES
due to the Group. The amount is also guaranteed by a related Winner GlobalZ 43.38% %% 2 BB~
company, Assure Gain International Limited, which owns 43.38% A]Assure Gain International Limited#&
interests in Winner Global. Under the guarantee agreement, R RIBERDRE > BEARIRELE
the related company agrees to dispose sufficient shares in the ZARRBIIRMDE B 5 B LAE R FEFERRAZ
Company to repay the outstanding amount in the event of default RZRF o giit » NXARRAELRERZ
by the non-controlling shareholder. In this regard, the directors of EERBIERBRIE
the Company consider that the Group’s credit risk is significantly
reduced.

158



KRMEZBRERAF

Notes to the Consolidated Financial Statements

For the year ended 31 March 2010 HE ==

bt 2 S~

TEFR

46. FINANCIAL RISK MANAGEMENT (Continued)

(@)

(b)

Credit risk (Continued)

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the consolidated statement of
financial position after deducting any impairment allowance. Except
for the financial guarantees given by the Group as set out in note
48, the Group does not provide any other guarantees which would
expose the Group or the Company to credit risk. The maximum
exposure to credit risk in respect of these financial guarantees at
the end of the reporting period is disclosed in note 48.

The credit risk on liquid funds is limited because the counterparties
are banks with high credit ratings assigned by international credit-
rating agencies.

Further quantitative disclosures in respect of the Group’s exposure
to credit risk arising from trade and other receivables are set out in
note 27.

Liquidity risk

Individual operating entities within the Group are responsible for
their own cash management, including the raising of loans to
cover expected cash demands, subject to approval by the holding
company’s board. The Group’s policy is to regularly monitor
current and expected liquidity requirements and its compliance
with lending covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed lines of funding from
bankers to meet its liquidity requirements in the short and longer
term.

B MR E M T

—EF=H=T—HLFE

/\\/_.]_\

46. BB RABER &)

(@)

(b)

EERBS(®)
EERRZ &ARR IR DRE
BERSUBEEN GBI ERZ
BREIE - BRI FE48Fr S AN EBIEL 2
%%%%%'ﬁﬁlﬂﬁkMEﬂEm
BR  BEASBRARTERZEER
S o RSV BERZZREERBR
ﬁ%%ﬁ%ﬁaﬁ%awﬁﬁo

HREF I RBEIRGEERBTEARS
m/\u;i&zfﬁ //m@)éiZﬁaffﬂ 7R
BIR o

BFRAKEREKE S
RIEFTES 2 AR - B —
K27

HIAN AR
T ERE

I}Ibgﬁﬁnm
AEERNERNEEEREASTRAER
ReBREH BESEETUANENRE
HIR e F R - HEZAR *““TZé%A
HUEIER o REB 2 BUR A E HEsirs
ﬁ&ﬁ%ﬁ@éﬁ%ﬁ%&mmﬂ\%
B - REREHRS NS BEIE
EENFREERE  AENEERK
BEHNRBESHER -
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46. FINANCIAL RISK MANAGEMENT (Continued) 46. B %5 E b B IR ()
(b) Liquidity risk (Continued) (b) REELREES)
The following table details the remaining contractual maturities at TRFAVNARER NARA R ZIEOTAEBT
the end of the reporting period of the Group’s and the Company’s BENREHABLEE B NTELA L
non-derivative financial liabilities which are based on contractual B iR EA 4 KRB E 4 nE (aiE
undiscounted cash flows (including interest payments computed A HFE (KBTS - BIRERNE
using contractual rates or, if floating, based on rates current at the AR Y B TR ) R Y A
end of the reporting period) and the earliest date the Group and ) LR A R S A A E sk
the Company can be required to pay: S5 R AR
The Group KEE
2010
—2-%F
Total
Weighted contractual More than
average undis- Within 1year
effective counted 1year but
interest cash flow oron lessthan
rate  Carrying AHREH demand 2years
Y amount BREFE —FRAG —&#%
BIRAI= HREE k] EERk EWFR

HK$'000  HK$000 HK$000  HK$'000
BETT BETR  BETr  B%Tx

Trade and other payables EREZHER
HAtfERTHIA - 125059 125059 125,059 -
Consideration payable R AE - 93,933 93,933 93,933 -
Promissory notes EHERE 15.74% 24,617 28,492 28,492 -
Bank loans RITER 22.08-22.61% 506 619 255 364
Amounts due to shareholders e AR B 5% 117,936 123,833 - 123,833
Amounts due to related companies R BEDNRFIE 5% 54,091 56,796 - 56,796
416,142 428,732 247,739 180,993
2009
ZTTNEF
Total
Weighted contractual More than
average undis- Within 1 year
effective counted 1 year but
interest cash flow or on less than
rate Carrying AHKIRELER demand 2 years
T amount  BE&GE  —FAL —&1k
- vilEs REE Fak EEX  ERER
HK$'000 HK$'000 HK$'000 HK$'000
wBETr AT B¥Tr A%t
Trade and other payables BB SHIER
At 70 - 26,404 26,404 26,404 -
Bank loans and overdrafts ROTERREX 5-5.5% 16,306 16,505 16,505 -

42,710 42,909 42,909 =
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46. FINANCIAL RISK MANAGEMENT (Continued) 46. B EREE @)
(b) Liquidity risk (Continued) (b) u.bibﬁﬁﬂllﬁ@
The Company ¥ NN
2010
—E-ZF

Total

Weighted contractual
average undis- Within
effective counted 1 year
interest cash flow oron
rate Carrying &#FKREEER demand
NG amount RenE —FRF®
BERAER IREE B EER

HK$’000 HK$’000 HK$°000
BT T BT T BT T

Trade and other payables BB SHER
HAth e IR - 1,561 1,561 1,561
Promissory notes AN ERE 15.74% 24,617 28,492 28,492
26,178 30,053 30,053
2009
ZEENFE
Total
Weighted contractual
average undis- Within
effective counted 1 year
interest cash flow or on
rate Carrying A #IARERR demand
Nk amount RemeE —F Ak
ERR A= FREE Rk FEZ Sk
HK$’000 HK$’'000 HK$’000
VSR IT PSR T TSR T
Trade and other payables ENESFIER
H A (- 508 - 1,230 1,230 1,230
(c) Foreign currency risk (c) SMERBS
The Group’s exposure to foreign currency risk related primarily to REE 2 HNER = ZEABEEEE
cash and cash equivalents, trade and other receivables and trade B EBIINEBEE 2R KRS
and other payables that are denominated in currencies other than ZEY - RWE 5 IA K H b FE WK
the functional currency of the relevant group entities. The directors B~ URENE 5508 R E AR 7R
considered that the sensitivity of the Group’s exposure towards 1B - EFRR - AEEHEREFHE
the change in foreign exchange rates is minimal as the assets b BUREER  REAREEE—
and liabilities of the Group denominated in currency other than El%%%ﬁ%%’j%%&l\ SHEEZRE
functional currency of a particular group entity were insignificant as REBERMEHRGEERTTERX o

at the end of the reporting period.
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46. FINANCIAL RISK MANAGEMENT (continued)
(d) Interest rate risk
() The Group is exposed to cash flow interest rate risk in
relation to variable rate bank borrowings (see note 32 for
details of these borrowings). As at 31 March 2010, the Group
had no variable rate bank borrowing. The Group currently
does not have any interest rate hedging policy in relation to
the cash flow interest rate risk. The directors monitor the
interest rate fluctuation and will consider hedging the interest
rate should the need arises. The interest rate profile of the
Group’s borrowings at the end of the reporting period is as

46. B REREE @)
(d) FIZREk
() AEEEHERZEBITEREZ
BenEfRmER(B2ENE
RUBBEEEBEEFFT) - R
T—ZTF=F=+—8  ££E
WHEZERITHEE - NEE B A
N £ 5 3R 2 7 8 A1) 3= | b B AT
fA] ) = S R EUR - T EEERAIE
RE) - W FH E R E B R A
X AEBEENREHHEEE

follows: B2 FIRGRIAT
The Group
TS
2010 2009
—E-ZfF ZEThF
HK$’000 HK$’'000
BETT FEEE T
Variable rate borrowings FEMEE
Bank loans and overdrafts RITER KRB - 16,306
Effective interest rates =TS 22.08- 5-5.5%
22.61%
(i)  Sensitivity analysis (i)  BREEZHT
The sensitivity analysis has been determined based on the @‘WW* 3T =R E B R E R FI

exposure to interest rates in its variable-rate borrowings.
The analysis is prepared assuming variable-rate outstanding
at the end of the reporting period were outstanding for the
whole year. A 50 basis point increase or decrease which
represents the management’s assessment of the reasonably
possible change in interest rates over the period until the next
annual end of the reporting period. The analysis is performed
on the same basis for the year ended 31 March 2009.

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s profit/
(loss) for the year ended 31 March 2010 and 2009 would
decrease/increase by approximately Nil and HK$82,000
respectively.
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BBREE - MEDWETHRER
BERRGEERNEESEREER
EEEARDARER - S0EFRIE
BEEEEMEAREZE T EF
ngﬁiﬁﬂ M&E B AL B A =
BHARENGEMET o XA
AHREEHEE—_TTNF=
RA=t—HLLFEETON

IF R @B R 505 B B AT
BEMEHTE  AREHE—

E—TZER_TTANF=A=1
—HIEFEER(EE) &5
AR HEMKEE T T REE
82,0007, °
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46. FINANCIAL RISK MANAGEMENT (Continued)

(e) Natural risk

(f)

The ability to harvest wood and the growth of the trees in the
forests may be affected by unfavourable local weather conditions
and natural disasters. Weather conditions such as floods,
droughts, cyclones and windstorms and natural disasters such
as earthquakes, fire, disease, insect infestation and pests are
examples of such events. The occurrence of severe weather
conditions or natural disasters may diminish the supply of trees
available for harvesting, or otherwise impede the Group’s logging
operations or the growth of the trees in the forests, which in turn
may have an adverse effect on the Group’s ability to produce
products in a timely manner and maintain sufficient operations.

Fair value

The directors consider that the carrying amounts of the current
financial assets and financial liabilities recorded at amortised
cost in the consolidated financial statements are not materially
different from their fair values because of the immediate or short-
term maturity of these financial instruments. The carrying amount
of the bank loans and amounts due to shareholders and related
companies approximate their fair values. The fair values of the bank
loans and amounts due to shareholders and related companies are
estimated on the present value of future cash flows, discounted at
current market interest rates for similar financial instruments.

47. COMMITMENTS

(@) Commitments in respect of capital expenditure

At the end of the reporting period, the Group had commitments in
respect of capital expenditure outstanding but not provided for in

46. BB RABER &)
(e) BARREBS

()

FERRM AR A BIBEN RMARERA]
REEX BT RIR R B AKEZ T
2 o RIFARRIHOK ~ 222 - FE - &
RMERNFIHE - AKX KR - &2
MEERBITZEEMHNIIF - HERE
HRBANN I B AKX E A REE AT
HRKEB AR D - DB EE K
AEESZERMAMANER - HE
RS BRI A E R E R ER T

MR -

DFE

EERR  RREPENEEVBRE
REHANR R BV EEERNTE
BEZREEEEQAFELIEBERE
£ TR ZEMETASLANHR
RHNEIE - RITEREHE - YRR
N EE R R IR FREERE A ER
& o RITER R EKBIR R BE A BR
BAFETHARKR SR 2 REER
At WIRRRME T A 2RTHHHM =X
B3R -

47. I
@) BEEEREXZEE

REENREPEET AR ERF
TIREEREN GV FREREZ

the consolidated financial statements as follows: HRHE
2010 2009
—E-TF ZEENF
HK$’000 HK$’'000
BET T PRSI IT
Contracted, but not provided for EHESEES L
- Acquisition of forest, forest concession rights, — — URBEZR#R - ZRANEEEFHE -
a wood processing plant, investment in a flooring AR IR « AR A
company and exclusive production rights B R BREERE
(note ) (K15#i) 294,896 -
— Acquisition of forest, sawmill and fibreboard — UREERRAR » SRR R AAE TR
processing facilities (note ii) INIRR (K ati) 363,844 -
— Properties under development — BRPYE - 1,542
658,740 1,542
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47. COMMITMENTS (Continued) 47, EYE @)
(@ Commitments in respect of capital expenditure (@) BERERBEX ZEIEE)

(Continued)

)  On 12 February 2010, the Group entered into a term sheet () MZZE—ZFF-_RA+=H &%

(the “Term Sheet”) to acquire the entire equity interests in B ET 2GR ([EmaR ) g —

a company (an independent third party) incorporated in MR E A2 A E (B E

Brazil holding among others approximately 98,000 hectares =h)EHBRAER - ZARFEE

of forest area in Brazil, up to 800,000 hectares of forest (Hr B84 ) B FE%)98,000AE 2

concession rights in Bolivia, a wood processing plant, AR - 3E800,0007A HH 2 I F 4

investment interests in a flooring company and exclusive DEARMEFRFRE C AN - R

production rights. The Term Sheet is legally binding and —RHMMAB 2R EER REBER

pursuant to its terms, the consideration of the acquisition EERE - RREREERORT

shall be R$70,000,000 (equivalent to approximately BIREAER - WESEBE 2 REH

HK$294,896,000). The consideration shall be payable 7370,000,000% 32 /A (KIHEE PO

by instalments as follows: (i) R$45,000,000 (equivalent #294,896,0007T ) - X 1B ##2 LA

to approximately HK$189,576,000) to be satisfied upon THADEE A : ()45,000,0008

completion of the acquisition and (i) R$25,000,000 (equivalent T EB (4948 E M5 #189,576,000

to approximately HK$105,320,000) to be satisfied by T0) MR UL S IE A R A &

payment in cash in United State dollars on a date falling (i))25,000,000 E 28 [ (K HH & R

within three years after completion. According to the terms 7 105,320,000 ) R X 5

of the Term Sheet, the consideration may be reduced, if the TEREBE=ZFANRETLRE ST -

net profit after tax for each of the three years after completion RIBERER G - WTKiE=

shall be less than R$10,000,000. ] F & & F 2 BR A& 4 5 R

10,000,000E 2/ » AR (B E

B e

(i)  On 1 November 2009, the Group entered into a legally i) M-FFEAF+—A—H £&F

binding Memorandum of Intent (‘MOU”) to acquire the B —MEEEHORNZEM

entire equity interests in a company (an independent third HEETE ([ RRESE]) - I8

party) incorporated in Brazil holding freehold forest area B—RINEAFMKZ AT (8

of approximately 137,000 hectares in Brazil, a sawmill SNEZR)2EHRAER %A

and a fibreboard processing facility. Pursuant to the AR E K AFEE 49137,000AH

terms of the MOU, the consideration of the acquisition 2 RN E — R IE AR & — SR A A

should be R$80,000,000 (equivalent to approximately RANLE - BIRRBE TS G

HK$363,843,757). The consideration shall be payable X W iE (B FE /80,000,000 &

as follows: (i) R$27,000,000 (equivalent to approximately o5 /8 (K948 & 1A 5 %5 363,843,757

HK$122,797,268) to be satisfied by cash on the completion TL) o REBAENUNTIARXZM :

date of the acquisition; (i) R$26,000,000 (equivalent to (i)27,000,000% 25 f8 ( XV 48 & I

approximately HK$118,249,221) to be satisfied by the #122,797,268 7T ) IR IR B 52 ik B

allotment and issue of new shares of the Company on the HLAIR & A4 5 (ii)26,000,000 5

completion date of the acquisition and (i) R$27,000,000 T ER (K94EE R B 1 118,249,221

(equivalent to approximately HK$122,797,268) to be paid in 70) R EE SEAX B HA LA BE 3 &

6 instalments, falling due on a half-yearly basis, with the first BOARBTROINMNT &

instalment falling due after 12 months from the completion (iii)27,000,000 % 22 B8 ( K9HH & 7

date of the acquisition. #5122,797,26870 ) IR & ¥ F EI £3

BoREXN  BEHARKES
X B BRE A 218 AR BIEAS A -
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(b) Operating lease commitments
The Group leases certain of its office premises under operating
leases. Leases for these properties are negotiated for terms
ranging one to two years.

At the end of the reporting period, the total future minimum lease
payments under non-cancellable operating leases are payable as
follows:

AR

W N

(b) KEHLOEE
AEERBELSANEEETFRAS
¥ oy MNCEER AT

M4 o

—EF=H=T—HLFE

R EHRAR R - REBESAIHEL S
HOEMNZ BREEHESBBNOT ¢

The Group The Company
rEE AT

2010 2009 2010 2009

—E-2F | ZETNF | ZB-BF | ZTTNF

HK$’000 HK$’000 HK$°000 HK$’'000

BET T BT T BT T BT

Within one year —FR 2,575 2,600 2,575 1,920
In the second to fifth years, E_EERF

inclusive (BIEERME) 2,298 323 2,298 =

4,873 2,923 4,873 1,920

() Minimum royalty payments
The total future minimum royalty payments payable under the

terms of the timber concession licences were as follows:

(c) BREZFEBEMNK
WRIRAM Ry SR Z RN B R IE S 2
RIEFEFEENFEELT

2010 2009

—E-FF —ETNF

HK$’000 HK$’000

BT T BT

Within one year —F KX 3,317 -
In the second to fifth years, inclusive F_EFRAFT(BIEERMT) 12,910 -
After five years AFE 38,067 —
54,204 -

The terms of the timber concession licences ranging from 3 to 23
years.

AR FFRTHERE 2 IR F3E 234 -
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48. CONTINGENT LIABILITIES 48. FAREE

166

As at 31 March 2010, the Group and the Company had no contingent
liabilities.

As at 31 March 2009, the Group and the Company had the following
contingent liabilities.

The Group

A subsidiary of the Company undertook the obligation under a buy-back
undertaking entered into with a bank in relation to the mortgage loans
arranged for certain purchasers of the subsidiary’s properties sold. The
outstanding mortgage loans as at 31 March 2009 were RMB14,589,000
(equivalent to approximately HK$16,566,000). Pursuant to the terms of
the undertaking, in the event of any default in mortgage payments by
any of these purchasers, the subsidiary of the Company is responsible
to repay the outstanding mortgage principal balances together with
accrued interest and penalties owed by the defaulted purchasers and
the subsidiary of the Company is entitled to take over the legal title and
possession of the related properties. The subsidiary of the Company’s
guarantee period commences from the dates of the drawdown of the
relevant mortgage loans and ends when the subsidiary of the Company
obtains the “property title certificate” for the mortgagees.

A deposit of RMB2,262,000 (equivalent to approximately HK$2,569,000)
of the subsidiary was pledged to a bank as security for the subsidiary’s
obligation under the above undertaking.

No recognition was made because the fair value of the undertaking was
insignificant and that the directors do not consider it probable that a
claim would be made against the subsidiary under the undertaking. At
the end of reporting period, the maximum liability of the Group under the
undertaking was HK$16,566,000.

The Company

The Company had contingent liabilities not provided for in the financial
statements in respect of guarantees provided for banking facilities of
HK$50,126,000 granted to subsidiaries.

()  The Company is one of the entities covered by a cross guarantee
arrangement issued by the Company and its subsidiaries to a
bank in respect of banking facilities granted to the Group which
remains in force so long as the Group has drawn down under
the banking facilities. Under the guarantee, the Company and
all the subsidiaries that are a party to the guarantee are jointly
and severally liable for all and any of the borrowings of each of
them from the bank which is the beneficiary of the guarantee.
The maximum liability of the Company at the end of the reporting
period under the corporate guarantee was the banking facilities of
HK$28,560,000 utilised by the subsidiaries.

R-Z—ZF=A=+—H AEERERQ
R EXARALE -

R-ZEZNE=ZA=+—8  AEERARQ
AIBATHRALE -

AEE
ANAF—FENBARIREER—MRTED
ZBEAFEEST - RBEBEZRITRM
BRAREELMEZETERLTHIEBRE
KoM BETNFE=ZA=+—HzZREER
BE A AREA14,589,0007T (4B E R
#16,566,0007T ) ° AR 15 fE B # 7 2 5K
WEAERRGREERRBER  ARA]
ZZMBARAEBEREREZIRIBERAS
HESRURENERENZ R 5B RS
& MARBZZMBRAREREEEER
MM EEERREARE - AR ZZM
BAElZEREBBIZBERIRINBHRE
W WEARARZEZHBA R AZIEE AR
Bl EHIERERE |FFEER o

BB A B A RE2,262,0007T ( K948 E A #E
2,5669,0007T) Z FAE G FIR1T - {EB%
M A B EaAHIE T 2 EEREER o

BHRZARLAHELTEN - REERR
MBARRERZEASEMERBEZIHETA
F W E|AE LR - RBEHMHEER - A
SERAEMAEME L2&REEREE
16,566,0007T °

ESANS
ARALHE AR EFIRITEE M IR
R BREFLRBCXARBEREY
50,126,0007T °

() ARFAREMBARRANEEERHEZ
RITEEM—HRITELERINERE
B MARRRERRHIIRE 2 ES
—HER  AELHHRASERAR
TEEZHBEAER - RBER - AR
AREEHMBARYAERZITL
77 B ES ARRT(RERZX R
N)BUS 2 2B RAEMEE£R A
B EEE - ARFEIRBEABEFRMN R
SHEBAERE L2 REEE - BB
ANEIEBA 2 RITRVE 28,560,000
=c
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48. CONTINGENT LIABILITIES (continued)
The Company (Continued)

(i)

The Company provided corporate guarantees of HK$12,413,000
and pledged deposits of HK$12,500,000 to banks for issuance of
performance bonds of HK$12,254,000 in favour of independent
third parties in relation to the construction contracts.

No recognition was made because the fair value of the guarantee
was insignificant and that the directors did not consider it probable
that a claim would be made against the Company under the
guarantee.

49. SUBSEQUENT EVENTS

(@)

On 7 May 2010, 52,843,834 share options to subscribe for up to
a total of 52,843,834 ordinary shares of HK$0.533 each of the
Company were granted to directors, employees and consultants
under the share option scheme adopted on 27 November 2009.

On 26 May 2010, the Company entered into a subscription
agreement with NWS Financial Management Services Limited,
a subsidiary of NWS Holdings Limited (the “Subscriber”) who is
an independent third party to the Group, pursuant to which the
Company has agreed to allot and issue to the Subscriber, the
subscription shares of 412,000,000 new shares at HK$0.50 per
subscription share. The Company completed the subscription of
412,000,000 shares on 2 June 2010. The net proceeds raised
from the subscription were approximately HK$190.6 million.

50. MATERIAL RELATED PARTY TRANSACTIONS

The Group had the following transactions with related parties during the

year.

(a) Key management personnel remuneration

The key management personnel of the Group are the directors of
the Company. Details of their remuneration as set out in note 11
are as follows:

48. ARE B @)
ARAT (&)

(i)

NABIIBIY B = EEEESNNE
AYRTE B HE12,413,0007T M [AIERTTHEME
75 #£12,500,0007T 2 A RIEIR K A5 557
TE IR 12,254,0007C 2 175K °

HRZERZAFELIEX - BES
RREARBRERZERMERE 2K
AR - EUk I AR o

49. £EH#EEE

@)

N_ZE—ZFEFA+H  AAFRE
ERZZENF+— A=+ EAEMR
ZBRERTE  MES - BEERERH
152,843,834 Al R & Z A H
52,843,834 % K 2~ 7 & % @ E B
0.533 T & AR 2 FE AR i o

R-ZE—FFRA_+/,"H  KAF
HAREE 2 BYE = AFAEER
AR A A 2 K B 2 & NWS Financial
Management Services Limited([ 7285
AN RERE - Bt - AARIRE
B HRIEAR D S 0,50 T [A) 52 B A BD
% & 3£17412,000,000 B A BERL D © AN
ARBERZZE—FF/NA BN
412,000,000 B 15 - RSB Z TS
SRIBFREA) A5 15190,600,0007T ©

50. EXEEALRS
ARBNAEEREEALRETUTR
5 e

(@) TEEEABZHMN

FEEZFEBBABRARAESE -
B RE 11 P ) 1% 55 > A~ 2 Bl & S 15 4R
T~

2010 2009

—E-FF —ZETNF

HK$’°000 HK$’'000

BT T BT

Salaries and other short-term employee benefits T4 REMSHE S BT 3,512 2,173
Retirement scheme contributions RIRAEFI R 26 30
Share based payments LARRAD 45 1,260 -
4,798 2,203
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50. MATERIAL RELATED PARTY TRANSACTIONS 50. EXBEEALTRZ @)

(Continued)
(b) Other related party transactions (b) HEBEEALRS
2010 2009
—g-®F | —TIAE
Note HK$’000 HK$’000
HiaE BT T BT

Interest on amounts due to shareholders FERTRE R AR 2 2 F 8. () 2,638 -

Interest on promissory notes AN EERER 2T B (i) 7,423 -

Interest on amounts due to related companies FER B R B FIa R 2

FlE (i) 1,819 64

Management and service fees paid to [A)— & IEE AR AR B = )

a non-controlling shareholder BEKREE (iv) 1,433 1,746
Commission paid to a related company B—REGEA RS EE (v) - 304
Service fee paid to a related company B—REGEARSZIREE (Vi) - 560
Rental of car park paid to a related company A—KEER R

FESHEE (vii) - 19

Motor vehicle sold to a director m—%EFHERE (viii) - 29

Notes: it -

0] After the completion of the acquisition of Amplewell, the shareholders 0] W BE R SERR 18 © AR RIRE A AL E
of the Company had advanced a total of HK$57,550,000 to the Group. Bt A HBH57,550,0007T © A
The interest expenses charged on amounts due to shareholders were FRARIEWER 2 F| B 2 Th R G F =52 5t
calculated at 5% per annum. The outstanding balances of the amounts B BNRREFIBEBRARARSERD 2
due to shareholders at the end of the reporting period are disclosed in i AR (B IR A R A PR R S67m L ©
note 36.

(i)  These represent interest on promissory notes issued to Winner Global iy  ZEFBIREWinner Global# 1T &=
was calculated at a rate of 2% per annum on par value of the promissory B2AE  BERNEREENERXR2E
notes. The outstanding balance at the end of the reporting period is R RMEHMHEAER 2 REEMRE
disclosed in note 39. FEMITERI EE o

(i) After the completion of the acquisition of Amplewell, a related company (i) WEETIRERER  —REEARRAE
had advanced HK$3,106,000 to the Group. The interest expenses E 2 {4/5%3,106,0007T - BLEMEEAR
charged on amounts due to related companies were calculated at 5% per AIRIBYER 2 7 8.5 3 TR | =5 5+
annum. The outstanding balances of amounts due to related companies as B -R-ZZ—TF=A=+—HERH
at 31 March 2010 were disclosed in note 37. N AR Z AR E R A R I SE ST K

=
During the year ended 31 March 2009, the Group paid interest of BE_ZTThAF=A=1+—HILFE "
HK$64,000 to Ever Think Technology Development Limited, a company AEER-—RANBARZEERTT
controlled by Mr. Lee Yuen Kee, a director of a former subsidiary, for HEEZS ZRARIXKERIEERER
an amount of HK$3,500,000 advanced to a subsidiary. There was no UNGIF A A )= PNGIR (S e - B 1
outstanding balance as at 31 March 2009. 3,500,0007T 3 {1 4 # 64,0007 7 8. © 1A
—TENF=A=+—REEHNREE
KR -
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50. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(b) Other related party transactions (Continued)
Notes: (Continued)

()

(vi)

(vii

(viil)

Two subsidiaries of the Group have entered into two agreements with
a non-controlling shareholder, United Marble Company Limited, which
provides project management services for the building material business to
two subsidiaries at an aggregated monthly management fee of HK$32,000
from 1 April 2008 and no outstanding balance at the end of the reporting
period.

A former subsidiary of the Group has entered into a project management
and service agreement with a related company, namely C&T International
Limited, a company controlled by Mr. Lee Yuen Kee, a director of a former
subsidiary of the Group to provide management support and project
management of the trading and installation business for a period of one
year commencing on 20 May 2008. The commission was calculated at
4.5% on the project sum for each project referred by C&T International
Limited to the former subsidiary of the Group. There was no outstanding
balance as at 31 March 2009.

A former subsidiary of the Group has entered into a project and service
agreement with a related company, namely Ever Think Technology
Development Limited, a company controlled by Mr. Lee Yuen Kee, a
director and a non-controlling shareholder of a former subsidiary of the
Group, to provide administrative and accounting services to the former
subsidiary for a period from 20 May 2008 to 31 October 2008 at monthly
fee of HK$104,000. There was no outstanding balance as at 31 March
2009.

The Company has entered into a lease agreement with a related company,
Gold Regent International Limited, a company controlled by Mr. Cheng
Tun Nei (“Mr. Cheng), a former director of the Company, to lease a car
park commencing on 1 December 2008 at a monthly rental of HK$4,000.
There was no outstanding balance at 31 March 2009.

The Company entered into a transfer agreement with Mr. Cheng. Under
the agreement, a motor vehicle was transferred from the Company to
Mr. Cheng on 1 September 2008 for a consideration of HK$29,000.
The consideration was settled by the transfer of the finance lease with
outstanding balance of HK$29,000 to Mr. Cheng.

/\\/_.]_\

B MR E M T

—EF=H=T—HLFE

50. ERBEALTRS )
(b) HEREALRS ()

At -

()

(vi)

(vii)

(viil

(%)

752 [ i D B /B 2 ) B S 422 A A R gt
ERH R A Bk m % m B A B3R 4t
EMEBZEHEERBIZMIER
% BEEABSHAES2,0007T 0 AR
LHARGE B R E R -

2 5 (8 — FE AT B /B A B ERBH 2 A B C&T
Internaﬂonal Limited ( 3 45 B — R ATfT
RAZ— BB ELEEEGZR
T)aTiIE\E B ERBHE A=
NFERAZT AR —FHE - =#EZ
SREEXEHZEESERIERBER
7% o 1A% C&T International Limited[A15%
$§EI‘JM‘TJ§QETFELM =I5 H 218 H
HBEASRFE - RZTTNFE=A=+
—Eiﬁ?ﬂi*ﬁ?ﬁﬁ%%ﬁ o

AN B — KA E A R FEEAE R A KA
ﬂ&?‘l:ﬁﬁﬁ Al(BAKE—RATHE
NEIZ —BEBFHOEERBRETTEL
EEH 2 AR FIM B RRB B
H-ZET )\ FRAZ+HEZZZT)\F
+A=+—HILHME  AZIHEA
RETERE SRS - RIEABRAY
104,000 - R=ZZThF=A=+—H
W EEAR(ERERRE o
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POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2010

The Group has not yet early adopted the following new and revised
standards, amendments or interpretations that have been issued but
are not yet effective for the year ended 31 March 2010. The Group is in
the process of making an assessment of the impact of these new IFRSs
in their period of initial application. So far it has concluded that the
adoption of them is unlikely to have a significant impact on the Group’s
results of operations and financial position.

IFRSs (Amendments) Amendments to IFRS 5 as part of
Improvements to IFRSs issued in 2008!
IFRSs (Amendments) Improvements to IFRSs issued in 20092

IAS 24 (Revised)

IAS 32 (Amendments)
IAS 39 (Amendments)
IFRS 1 (Amendments)

Related Party Disclosures®

Classification of Right Issues*

Eligible Hedged Items!

Additional Exemptions for First-time adopters?®

IFRS 2 (Amendments) Group Cash-settled Share-based Payment
Transactions®

IFRS 9 Financial Instruments (relating to the
classification and measurement of financial
assets)’

IFRIC — Int 14 Prepayments of a Minimium Funding

(Amendments) Requirement®
IFRIC — Int 17 Distributions of Non-cash Assets to Owners!
IFRIC - Int 19 Extinguishing Financial Liabilities with Equity

Instruments®

i Effective for annual periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 July 2009 and 1 January
2010, as appropriate.

8 Effective for annual periods beginning on or after 1 January 2010

4 Effective for annual periods beginning on or after 1 February 2010

9 Effective for annual periods beginning on or after 1 July 2010

G Effective for annual periods beginning on or after 1 January 2011

7 Effective for annual periods beginning on or after 1 January 2013
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51. POSSIBLE IMPACT OF AMENDMENTS, NEW

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2010 (continued)

IFRS 9 Financial Instruments introduces new requirements for the
classification and measurement of financial assets and will be effective
from 1 January 2013, with earlier application permitted. The Standard
requires all recognised financial assets that are within the scope of IAS
39 Financial Instruments: Recognition and Measurement to be measured
at either amortised cost or fair value. Specifically, debt investments
that (i) are held within a business model whose objective is to collect
the contractual cash flows and (i) have contractual cash flows that are
solely payments of principal and interest on the principal outstanding are
generally measured at amortised cost. All other debt investments and
equity investments are measured at fair value. In addition, under IFRS
9, changes in fair value of equity investments are generally recognised
in other comprehensive income, with only dividend income recognised
in profit or loss. The application of IFRS 9 might affect the classification
and measurement of the Group’s financial assets.

In addition, as part of Improvements to IFRSs (2009), IAS 17 Leases
has been amended in relation to the classification of leasehold land.
The amendments will be effective from 1 January 2010, with earlier
application permitted. Before the amendments to IAS 17, leasees were
required to classify leasehold land as operating leases and presented
as prepaid lease payments in the consolidated statement of financial
position. The amendments have removed such a requirement. Instead,
the amendments require the classification of leasehold land to be based
on the general principles set out in IAS 17, that are based on the extent
to which risks and rewards incidental to ownership of a leased asset
lie with the lessor or the lessee. The application of the amendments to
IAS 17 might affect the classification and measurement of the Group’s
leasehold land at revalued amount.

The directors of the Company anticipate that the application of the other
new and revised Standards, Amendments or Interpretations will have no
material impact on the financial performance and financial position of the
Group.
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RESULTS E 35

Year ended 31 March
BE=A=t—HLEE
2010 2009 2008 2007 2006
—E-BF | ZTTNEF ZTTENF ZTTLF ZZTTRF
HK$’000 HK$'000 HK$'000 HK$'000 HK$’'000
BT T BB T T BB T T BT T BT T

Revenue WA 342,580 178,061 222,854 209,701 182,324

Profit/(loss) attributable ZiN/NETE SN

to owners FEMEER,(E518)
of the Company 273,303 (12,707) (112,892) (65,027) (59,736)
ASSETS AND LIABILITIES EERERE
As at 31 March
MR=A=t+—H
2010 2009 2008 2007 2006
22 | _TTNF ZZETN\F ETtF ZZTTRF
HK$’000 HK$’'000 HK$’'000 HK$’000 HK$’000
BT BT T BT T BT T BT T
Total assets WEE 3,338,236 237,960 2,361,532 299,792 197,596
Total liabilities maE 831,606 57,618 1,283,928 141,653 89,685
Net assets FEE 2,506,630 180,342 1,077,604 158,139 107,911
EQUITY %
Equity attributable to RNAEER A
owners of FE(E =
the Company 2,506,568 166,228 658,187 144,239 107,833
Non-controlling interests  FE{E Iz 62 14,114 419,417 13,900 78
Total equity AR 2,506,630 180,342 1,077,604 158,139 107,911
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