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onsolidated Interim Financial Statements
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INTERIM RESULTS

The Board of Directors (the “Directors”) of
Perennial International Limited (the “Company”)
is pleased to present the interim report and the
unaudited condensed consolidated financial
statements of the Company and its subsidiaries
(collectively the “Group”) for the six months ended
30th June 2010 together with comparative figures
as follows :
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CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED)

RSB R CREER)
for the six months ended 30th June 2010
HE-ZT-ZTFA=1AHIEAR

Six months ended

30th June
HERA=THLERER

Restated

15|

2010 2009

Note HK$’000 HK$’000

BisE FER FHEL

Revenue Y 4 243,762 198,324

Cost of sales HERA (198,998) (156,959)

Gross profit EF 44,764 41,365

Other income Hplzs 5 7 138

Distribution expenses akizliaha (4,493) (4,311)

Administrative expenses THRAZ (24,164) (22,076)

Other operating income/(expenses), net E b4 &%z /(%) 831 (1,472)

Operating profit e m T 6 16,945 13,644

Finance costs MKER 8 (526) (1,069)

Profit before taxation BR B B 16,419 12,575

Taxation ] 9 (2,741) (1,742)

Profit for the period ANERE 13,678 10,833
Basic and diluted earnings BRERK

per share (cents) EERR (L) 11 6.9 5.4

Details of interim dividend payable to shareholders

of the Company are set out in note 10.
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Unaudited Condensed Consolidated Int

RNEEX RS T 2818

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(UNAUDITED)

ARG 2HRER REER)

for the six months ended 30th June 2010

HE-_Z-ZFXA=THILRER

Six months ended

30th June
BHEAA=THLEAEA
Restated
&S5
2010 2009
HK$°000 HK$'000
FEx FAEL
Profit for the period ANH A 13,678 10,833
Other comprehensive Hthz2mE (X))
(loss)/income: s
Revaluation deficit on land T RIEFZ
and buildings BhEE (7,078) -
Deferred tax credited FTAE G
to revaluation reserve ZIEIEFRIE 1,168 -
Exchange difference arising I=PNSIE S e
from translation of financial Wi ERZER
statements of subsidiaries 15 (107)
Other comprehensive REAE M 2EAXS
loss for the period (5,895) (107)
Total comprehensive income RARPRE
attributable to shareholders Eiheemkas
of the Company 7,783 10,726
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nsolidated Interim Financial Statements

L PRAR S R E B Rk

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
AR S B R CREER)

as at 30th June 2010

R-Z—EFAA=+A

Restated

BEY)

30th June  31st December
~A=+B +ZA=t-H

2010 2009
Note HK$’000 HK$'000
[§=3 FET THEL
ASSETS g
Non-current assets BB E
Land use rights T fE R 14 13,405 13,589
Property, plant and equipment 0% - BERSR 12 199,364 209,267
Investment property REME 13 9,000 9,000
Non-current deposits Eint Hica 526 247
Deferred tax assets EEHEEE 1,941 2,181
224,236 234,284
Current assets MBEE
Inventories FE 15 80,392 64,412
Trade receivables [EWE SRR 16 118,737 87,586
Other receivables, deposits He IR -
and prepayments HESSEGE 5,625 3,235
Cash and cash equivalents ReRReEED 39,553 29,293
244,307 184,526
Total assets BEE 468,543 418,810
EQUITY B
Share capital R 17 19,896 19,896
Other reserves Hit G 18 97,913 103,808
Retained earnings REBAF
Others Hit 196,007 186,309
Interim dividend hERR S 3,980 7,960
Total equity EEn 317,796 317,973
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Unaudited Condensed Consolidated Int

REEZE PGS D

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

(CONTINUED)
AR S B AR R CREERZ) ()
as at 30th June 2010

R-ZB—2FXA=1H

Restated
&5
30th June  31st December
~A=t8 +-AZt-8

2010 2009
Note HK$’000 HK$'000
Birzx TR FHT
LIABILITIES af
Non-current liabilities EE=Y
Obligations under finance T KR
lease contracts 20 946 2,056
Deferred tax liabilities EEREEE 16,050 17,507
16,996 19,563
Current liabilities TREEE
Trade payables BB HHE 19 45,878 31,585
Other payables and accruals Hib A
BB 19 23,318 19,463
Taxation payable BIE 5,129 3,417
Current portion of obligations HEALEE—F
under finance lease contracts NEEER 20 2,215 2,207
Current portion of long-term RESTER—F
bank loans NIERESE 20 - 252
Trust receipt loans EEREER 20 57,211 24,330
133,751 81,274
Total liabilities paE 150,747 100,837
Total equity and liabilities BESREAE 468,543 418,810
Net current assets RBBERE 110,556 103,252
Total assets less current liabilities BEERTHBE 334,792 337,536
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onsolidated Interim Financial Statements

Z AR S I B B R R

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

RS EREER CRE

F)

for the six months ended 30th June 2010
HEZZT-ZTFA=1+AHLNER

At 1st January 2010 (Restated)
Profit for the period
Revaluation deficit on land and buildings
Deferred tax credited to
revaluation reserve
Exchange difference arising from
translation of financial statements
of subsidiaries
Final dividend paid for 2009

At 30th June 2010

Represented by:
Interim dividend for 2010
Others

Retained eamings as at 30th June 2010

At 1st January 2009 (Restated)

Profit for the period (Restated)

Exchange difference arising from
translation of financial statements
of subsidiaries

Final dividend paid for 2008

At 30th June 2009 (Restated)
Represented by:

Interim dividend for 2009
Others

Retained eamings as at 30th June 2009

Share Other Retained
capital reserves earnings Total
ki BtEE  REBRA ek
HK$000  HK$'000  HK$000  HK$'000
FEL FHx Ti#n Tix
RZE-TF—-A—0(LE7)) 19,896 103,808 194,269 317,973
REER - - 13,678 13,678
THREF EREE - (7,078) - (7,078)
FAEfRREL
BEHE - 1,168 - 1,168
GEYNG T Siie PR
ERER
- 15 - 15
ZETNFEREZRERE - - (7,960) (7,960)
RZE-ZFXAZ+A 19,896 97,913 199,987 317,796
THER :
ZE-TEREZVERE 3,980
i 196,007
HE-T-TEXRAZTAL
ZIREEH 199,987
Share Other Retained
capital reserves earnings Total
Ry EpREE  RERMN ek
HK$'000  HK$'000 HK$'000  HK$'000
Tin Tin Titn Titn
RZZENE—-A—A(LEF)) 19,896 78,447 174,651 272,994
RERFI (EE5) - - 10,833 10,833
WB LA BHRE 2 12
EREE
- (107) - (107)
ZEE\FERECRERE - - (5,970) (5,970)
RZBENERAZTH(EET) 19,896 78,340 179,514 277,750
HER
ZEENFREZTERE 3,980
00 175,534
RE-TTNE AZTALE
ZIRBEF 179,514
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Unaudited Condensed Consolidated Intesi

REERERGFEHE

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

fHRSmERERER CREER)
for the six months ended 30th June 2010
HE-_Z-ZTFA=1THIEXEA

Six months ended 30th June
HERB=THLEAEA

2010 2009
HK$'000 HK$'000
TAn FEL
Cash flows from operating activities HETBNRERE
Net cash (used i) / generated from operations EE(MA)/EENTRS (8,964) 57,724
Hong Kong profits tax and overseas tax paid IABERRANFIEH (1,078) (932)
Interest received WERFIE 7 13
Net cash (used in) / generated BEED NS
from operating activities il GVAN:: (10,035) 56,805
Cash flows from investing activities REZBNELRE
Purchases of property, plant and equipment BEVE BERRE (568) (406)
Deposit paid for additions of machinery IAEEE TS (2,333) (737)
Sale of property, plant and equipment LENE  BERE 160 108
Net cash used in investing activities RERHHATHE (2,741) (1,035)
Cash flows from financing activities mﬂﬁﬁiﬂﬂ’ﬂﬁﬁums
Increase in / (repayment of) trust receipt loans /(B ErREER 32,881 (1,096)
Repayment of long-term bank loans RERBRTER (252) (4,179)
Repayment of short-term bank loans BERHRTER - (20,000)
Repayment of capital element of ERARANER
finance lease contracts (1,122) (1,281)
Interest of finance lease contracts HEANFE (95) (159)
Bank loan interest FITERFIE (431) (910)
Dividend paid to the Company’s shareholders AARRRES RE (7,960) (5,970)
Net cash generated from / (used in) RETHEL/(FIR)FRS
financing activities 23,021 (33,595)
Net increase in cash and cash equivalents RERRLEENZFEN 10,245 22175
Cash and cash equivalents BReRRLZED
at the beginning of the period 29,293 14,307
Exchange difference on cash and cash equivalents 5% B3 & SEME ¥ Mz 15 (107)
Cash and cash equivalents at the end of the period H&REREEZEN 39,553 36,375
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: o the Unaudited Interim Financial Report
B e En R

GENERAL INFORMATION

The Perennial Group, founded in 1989,
manufactures and trades quality power
cords, power cord sets, cables and wire,
wire harnesses and plastic resins. The
Group’s primary markets are America,
Europe, Australia, the Mainland China,
Japan and Southeast Asia where it sells
to prominent multi-national producers of
electrical and electronic products.

These unaudited condensed consolidated
financial statements are presented
in thousands of Hong Kong dollars
(“HK$000”) unless otherwise stated.

BASIS OF PREPARATION

The unaudited condensed consolidated
financial statements for the six months
ended 30th June 2010 are prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

These unaudited condensed consolidated
financial statements should be read in
conjunction with the annual financial
statements for the year ended 31st
December 2009, which have been
prepared in accordance with Hong Kong
Financial Reporting Standards.

—REHR

BHREER —N\NFERTL - EFIEER
BHEEINERE  EREES - B8R
AERRNIBBREE - AEBEEMIME
mimEEM - BN RN B AR
REERFPURAEENBEERRET
EmAER -

BrZINREASN - L ERE B LR E M
BHRERATETZY

REEE

BE-Z-ZFRA=THIEREAZRX
RECERGEVBRRVRRELSS
fh A& Rz R ([ &R ) 5 345
[ EAR TS S s | AR o

AREECERGAYHRRELABRE—
ERNF+ A=+ RFELZE2FH
BmE— 2 - URREBYBHLELR
5.
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ACCOUNTING POLICIES

The accounting policies and methods
of computation used in the preparation
of these condensed consolidated
financial statements are consistent with
those used in the consolidated financial
statements for the year ended 31st
December 2009.

The Group has adopted new and
amended standards and interpretations
of Hong Kong Financial Reporting
Standards that are effective for
accounting periods beginning on or after
1st January 2010.

Except for the reclassification of
the Group’s leasehold land of non-
investment property in Hong Kong, the
adoption of such new and amended
standards and interpretations does not
have material impact on these condensed
consolidated interim financial statements
and does not result in substantial
changes to the Group’s accounting
policies.

HKAS 17 (Amendment), “Leases”,
requires leasehold land of non-
investment property to be classified
as a finance lease as if substantially all
risks and rewards of the leasehold land
have been transferred to the Group.
As the present value of the minimum
lease payments (i.e. the transaction
price) of certain land held by the Group
amounted to substantially all of the fair
value of the land as if it were freehold,
it has been classified as finance leases.
The amendment has been applied
retrospectively to unexpired leases at the
date of adoption of the amendment on
the basis of information existing at the
inception of the leases.

8 ’E %‘TS % £ 75 [F. /N & Perennial International Limited
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ACCOUNTING POLICIES
(CONTINUED)

Effect of adopting HKAS 17 (Amendment)
on the condensed consolidated
statement of financial position and

0 the Unaudited Interim Financial Report

SEZ DI ERE M

SEIRE (&)

ARRAEBGERN7 (B2 £ R
ABPBINAR L ERGEERERELNF
BHEIT

condensed consolidated income
statement is as follows:

30th June 31st December

2010 2009
HK$’000 HK$’'000
AAB=tH +ZA=+—H
TET THET

Increase/(decrease) in assets:  BEREMN, L) -
Property, plant and equipment  #1% « 5 M & E 72,635 80,500

Leasehold land and THHEER

land use rights T AR (20,007) (20,284)
Increase in liabilities: BEEN
Deferred tax liabilities FERIBAE 8,684 9,936

Increase/(decrease) in equity: &I, G ) -

Retained earnings REBEF) (3,736) (3,226)
Land and building T RiEF
revaluation reserve BB 47,680 53,506

Six months ended

30th June

BEAA=1THIEAEAR
2010 2009
HK$’000 HK$’'000
F#&xT FH&T

Increase/(decrease) TR,
in administrative expenses: CR) -

Depreciation e 787 589
Amortisation By (277) (277)
Certain comparative information in TEEREE BRI —LERARE

these condensed consolidated financial B BUFEEREZES -
statements has been reclassified

to conform to the current period’s

presentation.
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Notes to the Unaudited Interim Financi

e

REVENUE AND SEGMENT
INFORMATION

Revenue recognised during the period is
as follows:

Sale of goods HE

The Chief Executive Officer (the chief
operation decision maker) has reviewed
the Group’s internal reporting and
determines that there are five reportable
segments, based on location of
customers under cable and wire products
business, including Hong Kong, the
Mainland China, Other Asian Countries,
America and Europe. These segments
are managed separately as each segment
is subject to risks and returns that are
different from others.

10 ‘I’_—E: %ﬂ’s % @ ﬁ FF(/L\\ ﬁ] Perennial International Limited
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ARSI T

Six months ended

30th June
BEARA=THLAEA
2010 2009
HK$’000 HK$’000
FET FHT
243,762 198,324

TR (EREERARE) EHBEAREE
AR ERBELERREREREST
REEFRAEMELEDE - BEEE
PEIARE - EARIEINEIER - M BB
FEDHBEYHEERLRRNEHREE
RIRE B ©



" N6itesio the Unaudited Interim Financial Report

SRR R B B S 4R 5 T T

4 REVENUE AND SEGMENT 4
INFORMATION (CONTINUED)

WK 2 BER (&)

The segment information for the T
reportable segments for the six months ﬁ}%ﬁﬁ‘gﬁ}
ended 30th June 2010 is as follows:

Six months ended 30th June 2010
HE-E-ZE A=THLNER

Total
Revenue  Segment  segment Capital
(external sales) results assets expenditure Depreciation Amortisation
g ang -yN:3
(hEhsEE) AHEE & H% bir ]
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THER T TEn TiER T T
Hong Kong Bk 108,351 9,234 193,379 52 1,649 -
The Mainland China MBI 38,261 3,012 189,453 2,570 3,628 184
Other Asian Countries A TMER 26,252 2363 13,024 - - -
America FM 69,604 5125 61,163 - - -
Europe BuM 1,294 116 583 - - -
Reportable segment BEAH 243,762 19,850 457,602 2,622 5,277 184
Unallocated costs, FORER -
net of income MRKA (2,905)
Operating profit Kyl 16,945
Interim Report 2010  — & — & 48t HH 45 4 11
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Notes to the Unaudited Interim Financial.Report™

FRAS B A HR B TSR A K

4 REVENUE AND SEGMENT 4 WEKkoHERE)
INFORMATION (CONTINUED)

(Restated)

(5 =7)
Six months ended 30th June 2009
HE-TZNEAAZTHLEAEA

Total
Revenue  Segment  segment Capital
(external sales) results assets expenditure  Depreciation  Amortisation
W &ns R

UEEE)  PEEE BE 53 ik B3
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEL TEL TET TEL TEL TEL

Hong Kong B 85044 7484 158,646 o 1557 -
The Mainland China REARE 25,080 2,843 182,493 2,168 3,782 187
Other Asian Countries EthEMNER 22,604 2,346 8,277 - - -
America EF)| 65,031 2,893 36,526 - - -
Europe Bl 565 58 8,779 - - -
Reportable segment 855 198,324 15604 394,721 2078 5339 187
Unallocated costs, ROWER -

net of income MBYUA (1,980)
Operating profit Kyl 13,644
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0 the Unaudited Interim Financial Report

REVENUE AND SEGMENT 4
INFORMATION (CONTINUED)

A reconciliation of total segment assets to
the Group’s total assets.

Total segment assets BHEEE
Investment property B
Deferred tax assets BEFHIEEE
Total assets WEE

There is no sales transaction between the
reportable segments.

Unallocated costs, net of income,
represent mainly corporate expenses and
income from investment property.

Revenue of approximately
HK$37,225,000 (30th June 2009:
HK$39,387,000) was derived from a
single customer.

S AL P B A R S I

WK 2 BER (&)

5 HAEREEREEONE -

As at 30th June

RAB=1H
2010 2009
HK$’000 HK$'000
FERT THET
457,602 394,721
9,000 8,600
1,941 1,572
468,543 404,893

WED A2 WAL BEMHEERS -

AARER  HBRRATERARHE
BEMERN -

I & #937,225,0008 T (=TT NF XA
=-+H 39,387,000 7T ) = K &5 B — A
BE -

OTHER INCOME 5 Hitlsm
Six months ended
30th June
BEAA=1THLEAEA
2010 2009
HK$’000 HK$’000
FET FHET
Gross rental income from EMERSWAER
investment property - 125
Interest income B A 7 13
7 138

Interim Report 2010 :%‘3—*2@ FF ﬁ)ﬁ *&%
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Notes to the Unaudited Interim Financia

AEEZ PR T REH

6  OPERATING PROFIT 6. K&EHA
Expenses included in cost of sales, A BEHEENS  2ERAE - THHAX
distribution expenses, administrative REAMGEFRES(FS) 22T

expenses and other operating income/
(expenses), net are analysed as follows:

Six months ended

30th June
HZAA=THLEXER
2010 2009
HK$’000 HK$'000
(Restated)
(&eE5)
FHET FHAT
Amortisation and depreciation: BERTE -
Amortisation of land use rights T AR 184 187
Depreciation of owned BEEWE -
property, plant and B8
equipment AT E 4,742 4,671
Depreciation of property, RERELL
plant and equipment BE2mE -
held under finance W= iR
lease contracts e 535 668
Auditor’s remuneration ZEE IS 695 734
Cost of inventories sold HEFERAR 162,040 113,897
Net exchange loss / (gain) INEFEIE (W) 191 (66)
Operating lease rental in THRETF
respect of land and buildings ZISERNAE 164 144
Outgoing expenses in respect REMES
of investment property 48 17
Provision for slow-moving ERTERE
inventories 81 66
Net loss on derivative TESRMIAFER
financial instruments - 219
(Written-back of provision)/ RERRE(EE),/
provision for returns and B
doubtful debts (1,611) 1,569
(Recovery of)/write-off of B S EWE (m#),/
trade receivables gz (1,384) 1,687
Loss of disposal of property, HEWE  BER
plant and equipment HiEEE 10 23
Staff costs (including directors’ BEIRA(BEEEME)
emoluments) (Note 7) (BIzE 7) 36,841 39,283
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AL ZE A2 T HA B A 3R S B AL

7  STAFF COSTS (INCLUDING 7 BINN(BRESH:)
DIRECTORS’ EMOLUMENTS)

Six months ended

30th June
BEARA=+tHLEXREAR
2010 2009
HK$’000 HK$’'000
FET FiET
Wages and salaries HMITE 35,462 37,690
Social security costs g RER AR 1,142 1,259
Pension cost — contribution RIKSHA —MEES
to MPF scheme STEIEH 2 ftk 229 221
Others Hib 8 113
36,841 39,283
Included in the staff costs are BIXNABELNTFTESZME - Ry
remuneration paid to the directors as set T~
out below:
(a) Directors’ emoluments (@) EEME
Six months ended
30th June
BZA~A=THIEAEA
2010 2009
HK$’°000 HK$’000
FBxT FHET
Basic salaries, housing EAME - BE
allowances, other allowances 8k » Hith328h
and benefits in kind R EYH 5,170 5,130
Discretionary bonus HIBIEAL 281 133
Pension cost — contributions ~ RIKEK A —8TES
to MPF scheme STEIEH 2 ftk 36 36
5,487 5,299
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Notes to the Unaudited Interim Financi

RAEE P H TS R S B

8  FINANCE COSTS 8 HIKER
Six months ended
30th June
BZEAA=THIEREA
2010 2009
HK$°000 HK$’'000
FET FHET
Interest on bank loans RITERFE
Wholly repayable within ERAFANEEEE
five years 431 910
Interest of finance HEAHPZFE
lease contracts 95 159
526 1,069
9  TAXATION 9 A
Hong Kong profits tax has been provided BEBFEBREEIN 2 BT ERBUA T
at the rate of 16.5% (2009: 16.5%) on #16.5% (ZZFZNF : 16.5%) 2 B K&
the estimated assessable profit for the f o
period.
Taxation on overseas profits has been SN FIFIE B AN S E T A B BN 2 1
calculated on the estimated assessable FIERFUR FIREEBATERR 2 HITH
profit for the period at the rates of EEHE o

taxation prevailing in the countries in
which the Group operates.

Six months ended

30th June
BEAA=THLERMEAR

2010 2009
HK$’000 HK$’000
FBT FAT
Hong Kong profits tax BBEFISH 2,040 1,358
Overseas taxation YEINEETE 750 565
Under-provision in prior years — F AT ET 2 - 20
Deferred taxation REFRIE (49) (201)
2,741 1,742
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DIVIDEND

Interim dividend of HK$0.02
(2009: HK$0.02) per
ordinary share

At a meeting held on 10th August 2010,
the directors declared an interim dividend
of HK$ 0.02 per ordinary share for the
six months ended 30th June 2010. This
dividend is not reported as a dividend
payable in these unaudited condensed
consolidated financial statements, but as
an appropriation of retained earnings for
the year ending 31st December 2010.

EARNINGS PER SHARE

The calculation of basic earnings per
share is based on the Group’s unaudited
profit for the six months ended 30th
June 2010 of HK$13,678,000 (Six
months ended 30th June 2009 (restated):
HK$10,833,000) divided by the number
of 198,958,000 (30th June 2009:
198,958,000) ordinary shares in issue
during the period.

At 30th June 2010 and 30th June 2009,
diluted earnings per share is the same
as basic earnings per share due to the
absence of dilutive potential ordinary
shares as at the end of the reporting
period.

11

: o the Unaudited Interim Financial Report
B aEn R

Six months ended

SREREK 0.02/8T 2
7 ERRR B
(ZZZAF : 0.02/87T)

30th June
BEAA=THLRER
2010 2009
HK$’000 HK$’000
FET FHET
3,980 3,980

R-ZE-ZFN\A+RBITzEFEL &
EEMREBE_T-TFA=1THL
NEAZ A HREZR0.02E T - LA
B ER ARG R IZERGEE M BEERER
PIERME  ERRBE—F—FF
TZA=+—HIEFEREPIERER
MK

BREF

ERERBIDREBEEEZE T —TF

_+E|JJ:/\1.)EJZ%§|5EZ&%V@1$U
13,678,000 T (HE—_FZFNLF XA
Z+HIEXNEAGEES) 10,833,000
BL) BRUIEBHABE BT ERRK
198,958,000/% ( —TZHAFEA=1+H :
198,958,000 % ) 58

R-E-ZFRA=+TAR=
A=1+R  EREAEESERRNIRE
ERE - REREEET BEEATRE

AR °

ZRNFR

FaEPHEE T
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Notes to the Unaudited Interim Financial.Report™

FRAS B A HR B TSR A K

12 PROPERTY, PLANT AND 12 Y% BEKRR
EQUIPMENT
Land & Buildings
HhRET
(Note) Lease-
(=) hold Plantand  Fumite  Office
Inside  Outside ~improve-  machin- and  equip-  Motor Pleasure
HK HK  ments ey fixtures ment  vehicles boat Total

RER  GAR BOE
Mo B % B 0 X8 R RE BE £
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000
T TEn T TEr T T TEn T TR

Netbookveleat — H=5F-Z%
Itdavay 2010 —A-BZETFE
- as previously reported  ~ TG 25 10500 74,983 497 18972 1,252 512 2211 10672 128,767
-efectofchangein -~ &3 HREH
accountingpolicy %
o) (i3] 80500 - - - - - - T

Netbookvaeast ~ R-F-T%
Istdanay 2010 —F-AZEERE

Restated) (#55)) 9000 74083 4987 18972 1250 5124 221 10672 20967
Additons FE - - - % 10 P - n
Disposals e - - - ) @) @) (11 - (170)
Depreciaion g 02 o) 88 B) s ) B )
Revaluation £ 7,078) - - - - - - A
Net book valug at HN-E5-2E75

30th June 2010 SRZEERE 83000 7408 4732 1892 1200 5031 2238 10040 199364
AShne 2010 H-F-FERA=TH
Atcost i - - B061 8492 BTS3 11498 5607 14667 130558
At valuation fbE 83000 7408 - - - - - - 15708
Accumulated 2k

depreciaton e - - B39 600 (455 [B46T (3369 (4518) (88246
Net book valu BESE 83000 7408 4732 1892 1200 5031 2288 10040 199364
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S AL P B A R S I

PROPERTY, PLANT AND 12 ¥)% - RERRME (&)
EQUIPMENT (CONTINUED)
Land & Buldings
HHREF
Note) Lease-
) hod Pantand  Fumie  Ofice
Iside  Outside ~ improve-~ machin- and  equip- Motor  Pleasure
HK HK ments oy fxues o ment  veficks boat Total
\ BRk  GAR  BOE \ A
o BN BB BE %8 RE 5 B 4%
HGSO0  HKSOID  HKSOD  HRSO00  HKSO00  HKSODD  HKSOID  HKSO00  HKSO00
Thr TR Thn Thr  Th TEn TRt TEr  Thn
Netbookvaeat — R-ZINE
Totlanuay 2009 —F-AZEAEE
- a5 previously reported  — LA 71 0807 BT 468 2457 130 525 278 1180 122401
-effectofchangeln  ~@3TEREE
accounting policy i 7 64,528 - - - - - - - B
Netbookvaeat — RZZENE
Itlanvay2000  —A-BZETFE
(Restated) (#55)) T4 BT 468 4T 130 525 278 11800 188929
Addtion RE - - 816 833 11 872 142 - 2790
Disposals ik - - - (1) 12 (16) ) - (166)
Depreciaton i (14890589 G5 G418y (18 %) @9 (113 [1051)
Revaluaton Bt 18063 8921 - - - - - - B
Bxchange adustment ~ EXF% -3 (16) "9 5 %) 1 -
Net book value HoEENE
at 35t December  T2F=F-A
2009 (Restated) LEESE(EE) 9000 TAS 49T 18912 125 514 227 10672 209267
AistDecember  RNZEFEAE
2009 Restated) FIRZH-R(EES)
At cost Ak - - 8061 83344 5750 11203 5660 14667 128740
At valuation (5 9000 74988 - - - - - - 165983
Accumulated g
depreciation g - - RO (6431 (4508 (6129 (3383 (39%)  (85456)
Net book velue FEsE 900 T4 49T 18912 1250 514 227 10672 209067
Note: P3E -

As at 30th June 2010, the Group had leasehold
land of HK$72,635,000 (2009 (restated):
HK$80,500,000) held in Hong Kong under the
lease term from 10 to 50 years.

Land and buildings were revalued by directors
based on open market information as at 30th June
2010.

R-T—TEXNA=1TA AEERNEAHERE
PH+ER+F 2 EOEE 172,635,000 7T (=F
TNAF (4FS)) : 80,500,00077T) °

RIZT—TFXA=TH LHREFHEFER
RETHEMER -
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Notes to the Unaudited Interim Financi

REEE 2 B TS S S B

13 INVESTMENT PROPERTY

13 REYE

30th June 31st December
AA=+H +ZA=+—H

2010 2009
HK$’000 HK$'000
FERT FHT
At the beginning of the period/year R ER#],/ 4] 9,000 8,600

Revaluation surplus credited S BERET AR

to the condensed consolidated RAEBRER
income statement - 400
At the end of the period/year REIERFR 9,000 9,000
14 LAND USE RIGHTS 14 tifFERRE

The Group’s interests in land use rights
represented prepaid operating lease
payments and their net book values are
analysed as follows:

AREE L AR FRNEEHE
HREREREFEANOT

Restated

w3

30th June 31st December
AB=+H +ZA=+—H

2010 2009
HK$’000 HK$’000
TET FAET
Outside Hong Kong held on: RIGINER -
— the lease term of ~-HERATERTH
10 to 50 years 13,405 13,589
13,405 13,589

During the period, the Group has adopted
the amendment to HKAS 17 and has
reclassified non-investment leasehold
land held in Hong Kong as finance leases
(Note 3).

20 ‘I’E %TS % @ ﬁ FE’(/A\ ﬁ] Perennial International Limited
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16

INVENTORIES

Raw materials
Work in progress
Finished goods

Provision for slow
moving inventories

TRADE RECEIVABLES

" N6tes.to the Unaudited Interim Financial Report

SR AR A R ARG RS

15

R
FHm
SLR

eREERG

16

At 30th June 2010, the aging analysis of

trade receivables is as follows:

Current — 3 months
4 - 6 months
Over 6 months

Provision for returns and
doubtful debts

ENEi—=18R
PafE A —7< {8 A
BN EA

RE R RIBREE

75
30th June 31st December
~B=+HB +=ZA=+—H
2010 2009
HK$°000 HK$’000
FTET FHT
26,752 26,632
17,862 5,520
37,520 33,921
82,134 66,073
(1,742) (1,661)
80,392 64,412
FEWE SRR
RZZE—ZFXA=1H ERESHER
ZERERDITIT ¢
30th June 31st December
AB=+H +ZA=+—H
2010 2009
HK$’000 HK$’000
FiEx FHET
110,216 86,464
10,464 4,470
58 264
120,738 91,198
(2,001) (3,612)
118,737 87,586
Interim Report 2010 = 5—{,% ~$$ & }i}j *&% 21
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HRAS B HR B TSR A K

16

17

TRADE RECEIVABLES 16 EWE SR (&)
(CONTINUED)
The average credit period allowed to BFBRPREEEEABRZRRENRNTE
customers is 60 to 90 days after invoice NTBARNRK - EFEPEERNK -
date. New customers are to pay cash on
delivery.
SHARE CAPITAL 17 B
Number of shares HK$’000
RipEE FHET
Authorised: ETERRA -
At 31st December 2009 RZTTNF+ZA
and 30th June 2010, =t+—BRZZE-ZTF
ordinary shares of ~NAZTH - BREE
HK$ 0.10 each 0108tz L@k 500,000,000 50,000
Issued and fully paid: BETRERRA :
At 31st December 2009 RZTTNF+ZA
and 30th June 2010, =t+—BRZZE-ZTF
ordinary shares of ANAZTH - BREE
HK$ 0.10 each 0108tz L@k 198,958,000 19,896

22 ‘E %13 % @ /ﬁ FE\/A\ ﬁ] Perennial International Limited
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RESERVES

At 1st January 2010
- as previously reported
- effect of change in
accounting policy
(Note 3)

At 1st January 2010
(Restated)

Revaluation deficit of land
and buldings

Deferred tax credited to
revaluation reserve

Exchange differences arising
from tranglation of financial
statements of subsidiaries

At 30th June 2010

At 1st January 2009
- as previously reported
- effect of change in
accounting policy

At 1st January 2009
(Restated)

Exchange differences arising
from tranglation of financial
statements of subsidiaries

At 30th June 2009
(Restated)

K325
U2
~£HRRED

e
(hik3)

R-E-Z5-A-H
(f231)

hHRETERER

HAE[RERZ
ETHR

MBAREBRRL
HERZE

R-F-FERAZTH

RZFENE-A-A
~ 23]
-SiHREY

hye

R-TENF-A-H
(ig&5)

WELRE KSR
RACELER

REZENERAZTH
(&E])

18 f#fé

Exchange Land & building Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve reserves
) EE  14ReS
Rit&E CEE Efffifs EAEDBE  ZHBES
HK$'000 HKS'000 HKS'000 HK$'000 HKS'000
Tén Tén TERL TR Tén
15,885 14,082 20,281 104 50,302
- - 53,506 - 53,506
15,885 14,032 73,781 104 103,808
- - (7,078) - (7,078)
- - 1,168 - 1,168
- 15 - - 15
15,885 14,047 67,877 104 97,913
Restated
R
Exchange  Land & buiding Capital Total
Share fluctuation revaluation redemption other
premium reserve reserve reserve reserves
Bx  thRE:
RhaE 2o BfffE  EABOHE EEMEE
HK$ 000 HK$'000 HKS'000 HK$000 HK$'000
TEn TEn FiEn TEn TEn
15,885 10,932 12,340 104 39,261
- - 39,186 - 39,186
15,885 10,932 51,526 104 78,447
- (107) - - (107)
15,885 10,825 51,526 104 78,340
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RIS SRS S

19 TRADE PAYABLES, OTHER

PAYABLES AND ACCRUALS

Trade payables
Other payables and accruals

Total

At 30th June 2010, the aging analysis of

trade payables is as follows:

Current — 3 months
4 - 6 months
Over 6 months

19 BNEZFE  AMEARE

RESTRX

30th June 31st December
ANA=TH +-A=1+—H
2010 2009
HK$’000 HK$’000
FEx FHET
& 5308 45,878 31,585
HipER AR ETRY 23,318 19,463
B 69,196 51,048
R-Z—ZTEXA=Z+H BNESHHE

ZERERDITT
30th June 31st December
ANA=TH +-A=1+—H
2010 2009
HK$’000 HK$’000
FEx FHET
B#—-=1@A 42,431 31,137
mEA -~ EA 3,186 156
i/~ MEA 261 292
45,878 31,585
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he Unaudited Interim Financial Report

IRAS R A P I R R S B

BORROWINGS 20

Non-current ¥RE

Obligations under finance TR & HRdE
lease contracts

Current TE

Current portion of long-term RBRTER—FR
bank loans fEEE

Current portion of obligations HESERE-FR
under finance lease contracts fEEE

Trust receipt loans ERBEER

Total borrowings BER

Total borrowings include secured
liabilities of HK$ 60,372,000 (31st
December 2009: HK$27,186,000), which
are secured by land use rights, land and
buildings and investment property of the
Group.

B
30th June 31st December
AA=+tH +ZA=+—H
2010 2009
HK$°000 HK$’000
FiEx FHT
946 2,056
946 2,056
- 252
2,215 2,227
57,211 24,330
59,426 26,809
60,372 28,865

®E B IE R K F 8 560,372,000 &
T —ZZEZEAFEF+_A=+—8:
27,186,00078 7T ) LA AR £ B &) L i A
T T RIETF RIGE YRR -

Interim Report 2010 — &
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RIS SRS S

20 BORROWINGS (CONTINUED) 20 EX(#E)
The maturity of borrowings is as follows: BEXREHAMT
Obligations under
Long-term bank loans Trust receipt loans finance lease contracts
REBTER ERUEER BRANRE
30th 31st 30th 31st 30th st
June  December June  December June  December

~A +=R ~A +=R ~A +=A
=tH =t-H =+H =t-B =tH =f-H
2010 2009 2010 2009 2010 2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i Fitn THr FEL ThERL FEL

Within 1 year 1ER - 252 57,211 24,330 2,215 2,227
Between 1and 2 years 1224 - - - - 946 2,056
Between 2and 5years 2 E5ER - - - - - -

Wholly repayable 5ERRY

within 5 years g - 252 57,211 24,330 3,161 4,283
Over 5 years HB5E - - - - - -
Total borrowings BER - 252 57,211 24,330 3,161 4,283
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FINANCIAL GUARANTEES AND
PLEDGE

At 30th June 2010, the Group’s banking
facilities amounting to approximately
HK$ 204,316,000 (31st December 2009:
HK$205,535,000) were secured by the
following:

(@) legal charges over certain land
use rights, land and buildings and
investment property of the Group
with a total net book value of HK$
92,000,000 (81st December 2009
(restated): HK$100,000,000);

(b)  a deed of guarantee executed by
the Company amounting to HK$
121,000,000 (31st December
2009: HK$121,000,000).

RELATED PARTY TRANSACTIONS

Compensation of key management
personnel

0 the Unaudited Interim Financial Report

21

22

S PRI S T

RITIRRRIER

R-ZE-—ZTFEXA=+H x£EHY
204,316,000/ 7T ( —EZE N F+= A
=+ —H : 205,535,000 7T ) ZRITR
EUATF)IEE (BRI

(a) AEELARREFES 92,000,000
BL(ZZZNF+=ZA=1+—H
(4&2&%51|) : 100,000,000/87C ) 2%
FriFERE  LtHREFREE
MEFTEZ ATERAR

) ARBEBZ—HERRESH
121,000,000 7T ( Z BT N F
+=A=+—H 121,000,000 %
L)

BEALTRS

TEEBASZME

Six months ended

30th June
HEANA=THIEAEAR
2010 2009
HK$’000 HK$’000
FiEx FHEL
Basic salaries, housing allowances, EA#ME @ BE#EH
other allowances and benefits Hi2ah R EWMF &
in kind 6,346 6,239
Discretionary bonus BIETEAL 297 152
Pension cost — contribution BARESMA—RESETE
to MPF scheme 54 54
6,697 6,445
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FRAS B A HR B TSR A K

23 COMMITMENTS 23 RIE
(@) Capital commitments (a) BAEE
At 30th June 2010, the Group had RZZ-—ZFXA=1TH K£%EH
the following capital commitment BATEEMBE NS 2 B R&
for leasehold improvement and =

plant and machinery:

30th June 31st December
AA=tH +ZA=+—H

2010 2009
HK$’000 HK$’000
FTER FAT
Contracted but not EETAEREE
provided for 2,358 670
(b) Commitments under operating (b) KEHERE
leases
At 30th June 2010 ,the Group had RZE—ZTFAA=1+H ££E
future aggregate minimum lease RAER T 5B R & i 2 7 T
payments under non-cancellable KEEENERZEHSNOT

operating leases as follows:

30th June 31st December
AB=+HB +=ZA=+—H

2010 2009

HK$’000 HK$'000

FEx FHL

Not later than one year —&FR 54 17
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Management Discussion and Analysis

S E N DA

FINANCIAL REVIEW
Results

The Group’s turnover for the six months
ended 30th June 2010 was HK$243,762,000
(2009: HK$198,324,000). Unaudited
consolidated profit attributable to shareholders
was HK$13,678,000 (2009 (restated):
HK$10,833,000) up 26.3%. Earnings per share
were HK$0.069 (2009 (restated): HK$0.054).

The Board of Directors of the Company has
declared an interim dividend of HK$ 0.02 per
share (2009: HK$0.02 per share).

The register of members of the Company will be
closed from 25th August 2010 to 30th August
2010, both days inclusive, during which no
transfer of shares will be effected. In order to
qualify for the interim dividend, payable on 10th
September 2010, all transfers accompanied by
the relevant share certificates must be lodged
with the Company’s branch share registrars
at Hong Kong Registrars Limited, Shop 1712-
1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, no
later than 4:30 p.m. on 24th August 2010.

Liquidity and Financial Resources

As at 30th June 2010, the Group’s bank
balances and cash was HK$39,553,000.
The consolidated indebtedness of the
Group, including short-term borrowings of
HK$59,426,000, was HK$60,372,000. The
borrowings are denominated in Hong Kong
dollars and bear interest at floating rates.

The amount of the Group’s current working
capital was HK$110,556,000 (31st December
2009: HK$103,252,000). The current ratio
was 1.83. The Group’s trade receivables were
HK$118,737,000, representing 48.7% of the
turnover of HK$243,762,000 for the period.

2y 3E1-

AREEHEE-_ZT—ZTFXA=ZTAHIEHNE
¥ % /243,762,000 w( = T T N1 F:
198,324,000 7T ) © R B IZ MR E R R JE
1% 7 A13,678,0008 L( —ETNF (K E
F1|) + 10,833,000/87T) * Lk ZZTZTNFRIE EF
26.3% ° FIEF) £0.069E T (—TTNFE (K
E5) 1 0.054787T) °

EFEesMRETHREER2BII(ZZZA
F o EGR2BA) -

ARNRER_ZE—ZFF N \A-+HREBENA=T
A BEMABEEA  HEHERZBFELD
FE o ARERPERE  BAR-Z—ZTF)N\
A=A NFmEAT - BB X ERERE
BE—HREAARERBZBFERIED D
BEERBRAR  BE2EARNER183FEAM
FLATIE1712 217165548 @ IERE R ER
FE - PHREER - —FNLATHIRE -

RBESRMBER

RZFB—FFXNA=TH  ARBEZRITEFR
BEME/39,653,000/8T - AEEZERAEER
#360,372,0007 7T * £ 159,426,000/ 7T /552 H
&8 IAEREANBTAEN - RF8 85
o

ANEEALEEE110,556,00087T ( — T
NFE+=-A=+—H 103,252,000/ ) ° &
LR E183 AEBIRAERKESHERB
118,737,000/ 7T * 15 88K243,762,000/8 L& %
B2 A8.7% °
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Management Discussion and Analysis

EEENWR DA

FINANCIAL REVIEW (CONTINUED)

Capital structure

The equity of the Group was HK$317,796,000,
an increase of 14.4% over that of the last
corresponding period. The gearing ratio,
calculated by dividing total liabilities by
shareholders’ equity, was approximately
47.4%.

Pledge of Assets

As at 30th June 2010, the Group’s banking
facilities amounting to approximately
HK$60,372,000 (31st December 2009:
HK$27,186,000) were secured by legal charges
over certain land use rights, land and buildings
and investment property of the Group with a
total net book value of HK$92,000,000 (31st
December 2009 (restated): HK$100,000,000),
and corporate guarantee given by the
Company.

FOREIGN EXCHANGE EXPOSURE

All foreseeable foreign exchange risks of
the Company are appropriately managed or
hedged.

BUSINESS REVIEW

During the period under review, sales in power
cords, power cord sets, cables, wires, wire
harnesses and plastic resins accounted for
55%, 13%, 30% and 2% of the Group’s total
turnover, respectively.

Many manufacturers inevitably felt the
shock waves of the global financial crisis
as unemployment soared in the West and
consumer confidence plummeted.

30 ‘]’E %‘TS ;zp( @ 75 [SFQ/L\\ 5] Perennial International Limited

B IR ()
RAEERE

ANEEE 2 R A 317,796,000 7T - BEERH
FH14.4% - BEHERLE ( ABEBERTERIA
BEESE ) H9B47.4% °

HEHEE

RZE-—ZTFXNA=+H XEEHEH
60,372,000 ( ZZTNF+=-_A=+—8H:
27,186,000 7L ) ZRITEENUAEEE T
THE A - L REFRIEEYE Y ETE R
MARBIFTIRE 2 DB REEIF - Z5 L0
BFRIEEYE 2 AR EFE £ 92,000,000
BT (ZEENE+_A=+—BEE) :
100,000,000 7T )

SN LB
ARBAAARRINERE WA EBEE MY
e

E3 G

LA ERGLERGAS B @E6K
REEBEHNEERE DR AREEEE L

55% ~ 13% ~ 30% %2 2% °
EEHEerERNREMBMNERSEET - B

HRMEHEERSE - RERFEEEREDL
REZUERFEIL B R 2 EE -



Management Discussion and Analysis

BB R DA

BUSINESS REVIEW (CONTINUED)

Nevertheless, the Group has continued to
exercise prudence in all areas of operation. In
addition to a “Lean Production” strategy, the
Group has conducted regular audit on cost
control, focused on production efficiency, and
taken measures to prevent accidents and lower
risks.

The Group has maintained a steady level of
profit, providing evidence of our successful
strategy in financial management, cost control,
and risk management.

Future Prospects

Given the ongoing uncertainties of the current
economic environment, a period of time is
needed before the global market makes full
recovery. The Group will face the upcoming
challenges with professionalism, stability of the
taskforce, and solid financial footing.

Our core strategy remains creating value for our
customers. We endeavour to continue providing
high quality products at competitive prices.

The Group is also dedicated to producing
environmentally-sound products. We will
maintain our investment in the research
and development of eco-friendly products
in order to meet the European Union’s new
environmental protection regulations.

The USA is currently the Group’s leading
overseas market. We look towards expanding
into other overseas markets in the future in
order to develop new revenue drivers for the
Group.

Mo (E)

AL AREBDUREERERS ML
B R THITIRRAE I RRI AEEEEE
A - X BAEENE - OB M SEERA
B SMER -

AEEERANFEDRISIZE - HItRER
i85 2 ABAV BRI TS AOAS B B B SR B S
BEB -

RREE

RERR  2RMHNE-—REHEAEL2EE
o I ERENEEREDEETHAEE - A
SENERFEENER  RBRENER - BENH
B Em AR -

BAZLERIDAZREFAIEEE - RfIel
BRHtEREARERFINER

FEEBNEEFTERRERNER - RFISHE
BERAERNARERBERRER  EEREE
i NS B ERRESKHRD]

B Al EBEEAEENZEEENTS  MER
K e NRFEREMEIINTIS - BERAREE
R S R ©
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EEENWR DA

BUSINESS REVIEW (CONTINUED)

Future Prospects (Continued)

On the human resources front, we will continue
to attract and retain talent through the provision
of competitive remuneration packages and
employee recognition. Seniority-based benefits,
staff recreation space, and staff catering are
just a few of the Group’s existing practices and
which are improved on a regular basis.

We believe that our active approach to
efficiency and dedication to building closer
customer relationships will help the Group to
continue achieving consistent results in both
profit and corporate responsibility.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2010, the Group employed
approximately 1,500 full time management,
administrative and production staff in Hong
Kong and the mainland China. The Group
follows market practice on remuneration
packages. Employees’ remuneration
is reviewed and determined by senior
management annually depending on the
employee’s performance, experience and
industry practice. The Group invests in its
human capital. In addition to, on-job training,
the Group encourages employees to further
their study in extramural courses.

32 [EHEE AR/ F Perennial International Limited
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DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES

At 30th June 2010 the interests of the directors
and chief executives of the Company in the
shares, underlying shares and debentures of the
Company or any associated corporation (within
the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) as recorded in the
register required to be kept under section 352
of the SFO or as notified to the Company were
as follows:-

(a) Ordinary shares of HK$0.10 each of
the Company (“Shares”)

Management Discussion and Analysis

S E N DA

EEREETRABRISFPHER 2 ER

RIZ2-2FRA=1+H  REEF PRGN
FEI2MFzREMFEZECMALE  ARF
EENIETRABEAARSEBRERE
HRBESRAEGROEXVER) ZMkm - BRERS
RESHER 2R RARFEREBINZZ
FRSIAT

(@ ARAFRBROIEBITZEBR(KRS D

Total interests

Number of Shares as % of the

RAEE relevant issued

share capital

Personal Family Corporate Other Total ARG

interests interests interests interests interests BBCEST

Name #g BAER ey EEER Hivigs BER RAZEAN

MON Chung Hung Ak - - 145,544,000 - 145,544,000 73.15%
(note 1 HizE1)

KOO Di An, Louise BER - 145,544,000 - - 145,544,000 73.15%

(note 215 2)

LI Man Wai Z3 2,350,000 - - - 2,350,000 1.18%

SIU Yuk Shing, Marco ~ ER1BAY 300,000 - - - 300,000 0.15%

LAU Chun Kay BimpH 138,000 - - - 138,000 0.07%

Note 1:The 145,544,000 Shares were held in the name of
Spector Holdings Limited, the issued share capital
of which is beneficially owned as to 99.9% by Mr.
MON Chung Hung and as to the remaining 0.1% by
Ms. KOO Di An, Louise.

Note 2:Ms. KOO Di An, Louise, is the wife of Mr. MON
Chung Hung. Ms. KOO is thus deemed to be
interested in 145,544,000 Shares by virtue of her
husband’s interest therein.

BREE 1 ¢ 1t 145,544,000 A&7 B8 Spector Holdings Limited &
HHH 0 %A T99.9% D BITIRA R HIR ML
B BTMH01% HERT LTS -

Misre BETa T ARRELAENET  BRtTRELX
W B AR BT 145,544,000 B 1D ©
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DIRECTORS’ AND CHIEF EXECUTIVES
INTERESTS IN SECURITIES
(CONTINUED)

(b)  Share options

On 23rd April 2003, ordinary resolutions
were passed by the shareholders of
the Company to adopt the new share
option scheme (“New Scheme”) and
to terminate the share option scheme
adopted in 1996 (“1996 scheme”).

No option has been granted under the
New Scheme nor the 1996 Scheme since
the respective establishment thereof.

All the interests stated above present long
positions. As at 30th June 2010, no short
positions were recorded in the Register of
Directors’ and Chief Executives’ Interests and
Short Positions required to be kept under
section 352 of the SFO.

Other than those disclosed above, at no time
during the six months ended 30th June 2010
was the Company or any of its subsidiaries
a party to any arrangements to enable the
Directors or chief executives of the Company
or any of their associates to acquire benefits by
means of acquisition of shares in, or debentures
of, the Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

Other than the interests of the Directors and
chief executives of the Company as disclosed
above, as at 30th June 2010, the register
maintained by the Company pursuant to section
336 of the SFO recorded interests (as defined
in the SFO) in the Company of the following
corporation:-

Management Discussion and Analysis
B W =EEiaR

FERRNAQBRAE zEd

M EXFIEBRZ AR EERFTEITHRAB Z#
HIN R-B-TEXA=H  REESEREY
EEBIZE 336 &2 R EMTE 2 B rEMATAiER -
UTEBEREARARz #ER ( EEREFLPE
&6 ) -

Total interests

Number of Shares as % of the

B E relevant issued

share capital

Personal Family Corporate Other Total ARG

interests interests interests interests interests HECRT

Name 4% BAER EY EE R Hiigs BER RAzEAH

Spector Holdings Limited 145,544,000 - - - 145,544,000 73.15%

Fang Zhun Chun /71’5 9,958,000 - - - 9,958,000 5.00%
The share capital of above company is owned il Rl Z B ZARE A 99.9% M ki e A S -

as to 99.9% by Mr MON Chung Hung and as to
the remaining 0.1% by Ms KOO Di An, Louise.

All the interests stated above represent long
positions. As at 30th June 2010, no short
positions were recorded in the Register of
Interests in Shares and Short Positions of
substantial shareholders required to be kept
under section 336 of the SFO.

Save as disclosed above, so far as the
directors are aware, there were no person who,
as at 30th June 2010, directly or indirectly
held or was beneficially interested in shares
representing 5% or more of the issued share
capital of the Company or its subsidiaries.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARE CAPITAL OF
THE COMPANY

(CONTINUED)

As at 10th August 2010, being the latest
practicable date prior to the issue of this report,
approximately 25.45% of the issued capital of
the Company is held by the public as required
by Rule 8.08 of the Listing Rules.

THE AUDIT COMMITTEE

The Audit Committee has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
internal controls and financial reporting matters,
including a review of the unaudited condensed
consolidated financial statements for the
six months ended 30th June 2010 with the
Directors.

CORPORATE GOVERNANCE

The Group is committed to safeguarding
shareholders’ rights and further improving our
standard of corporate governance standard.
As such, we have established the Compliance
Committee, Audit Committee, Remuneration
Committee and Nomination Committee in order
to adhere to the best practice.

SOCIAL RESPONSIBILITY

The Group holds a strong belief in corporate
social responsibility. As a result, we will
continue to support community activities in both
Hong Kong and the People’s Republic of China.
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COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE
PRACTICES

With effect from 1st January 2005, the
Company has applied the principles and
complied with the requirements of the Code
on Corporate Governance Practices (the
“Code”) as set out in Appendix 14 of the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)

The Directors confirm that, for the six months
ended 30th June 2010, the Company has fully
complied with the code provision in the Code.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company had adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 of the Listing
Rules as its own code of conduct regarding
securities transactions by the Company (the
“Code”). Having made specific enquiry of the
Directors of the Company, all Directors of
the Company had complied with the required
standards as set out in the Code during the
period from 1st January 2010 to 30th June
2010 (both dates inclusive).

PURCHASE, SALE AND REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

The Company has not redeemed any of its
shares during the six months ended 30th June
2010. Neither the Company nor its subsidiaries
has purchased, redeemed or sold any of the
Company’s shares during the six months ended
30th June 2010.
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PUBLICATION OF INFORMATION

ON THE WEBSITE OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
AND THE COMPANY

The information required by paragraphs 46(1)
to 46(9) of Appendix 16 to the Listing Rules
has been published on the website http://www.
hkex.com.hk of The Stock Exchange of Hong
Kong Limited and the Company’s website
http://www.equitynet.com.hk/0725 in due
course.

VOTE OF THANKS

On behalf of the Board of Directors, | would
like to express my sincere gratitude to our
shareholders, partners and customers for their
loyalty and to our staff for their dedication.

By order of the Board
KOO Di An, Louise
Chairman

Hong Kong, 10th August 2010

As at the date of this report, the Executive
Directors are Mr. Mon Chung Hung, Ms. Li
Man Wai, Mr. Siu Yuk Shing, Marco, Ms. Mon
Wai Ki, Vicky and Ms. Mon Tiffany, the Non-
Executive Director is Ms. Koo Di An, Louise and
the Independent Non-Executive Directors are
Mr. Lau Chun Kay, Mr. Lee Chung Nai, Jones
and Mr. Ma Chun Hon, Richard.
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Corporate Information
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EXECUTIVE DIRECTORS

Mon Chung Hung (Chief Executive Officer and
Deputy Chairman)

Li Man Wai

Siu Yuk Shing, Marco

Mon Wai Ki, Vicky

Mon Tiffany

NON-EXECUTIVE DIRECTOR
Koo Di An, Louise (Chairman)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Lau Chun Kay

Ma Chun Hon, Richard

Lee Chung Nai, Jones (appointed on 1st July
2010)

Cheng Kwok Kit, Edwin (resigned on 1st July
2010)

COMPANY SECRETARY
Mok Kin Kwan

REGISTERED OFFICE

Clarendon House
2 Church Street Hamilton HM11
Bermuda

PRINCIPAL PLACE OF BUSINESS

Units 2002-2006, 20/F, Greenfield Tower
Concordia Plaza, 1 Science Museum Road,
Tsimshatsui, Kowloon, Hong Kong

STOCK CODE

Stock Code on the Stock Exchange of
Hong Kong Limited : 00725

SOLICITOR

IU, LAl & LI
20/F, Gloucester Tower, The Landmark,
11 Pedder Street, Central, Hong Kong
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PRINCIPAL BANKERS

Hang Seng Bank
83 Des Voeux Road Central, Hong Kong

AUDITOR

PricewaterhouseCoopers
22nd Floor, Prince’s Building, Central,
Hong Kong

PRINCIPAL REGISTRARS AND
TRANSFER OFFICE

The Bank of Bermuda Limited
6 Front Street, Hamilton HM11,
Bermuda.

BRANCH REGISTRARS AND TRANSFER
OFFICE

Hong Kong Registrars Limited
Shop 1712-1716, 17/F, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong

WEBSITE
http://www.equitynet.com.hk/0725
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