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Chairman’s Statement
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The board of directors (“Directors”) are announces the Group’s
unaudited condensed consolidated interim financial statements
of the Company and its subsidiaries (“Group”) for the six months
ended 30 June 2010 (“Period”) set out on pages 17 to 48, which
comprise the condensed consolidated statement of
comprehensive income, condensed consolidated statement of
cash flows, condensed consolidated statement of changes in
equity for the Group and the condensed consolidated statement
of financial position as at 30 June 2010 of the Group and a
summary of significant accounting policies and other explanatory
notes.

BUSINESS REVIEW

For the six months ended 30 June 2010, the Group achieved a
turnover of approximately HK$7.67 million, representing an
decrease of approximately 0.5% as compared to approximately
HK$7.71 million in the corresponding period last year. Net loss
attributable to shareholders was approximately HK$0.57 million
(80 June 2009: profit HK$0.68 million). Loss per share were
approximately 0.11 HK cent for the six months ended 30 June
2010. Total assets less current liabilities increase by approximately
HK$0.24 million to approximately HK$140.73 million as compared
with HK$140.49 million as at 31 December 2009.

DIVIDENDS

The Company did not propose any dividends for the six months
ended 30 June 2010. The Directors do not recommend the
payment of a dividend for the six months ended 30 June 2010.

PROSPECTS

Looking forward to the coming future, the Group will continue to
adopt a prudent approach in its business development and
financial strategy. Besides, the Group will plan its future through
changes and continuing improvement.

ACKNOWLEDGEMENTS

I ' would like to take this opportunity to extend my sincere gratitude
to all shareholders, business partners and customers for their
support, and to all our colleagues for their efforts, hard work and
selfless dedication. Their hardwork forms the foundation for the
Group’s future business development.

On behalf of the Board
Fujian Holdings Limited
Wang Xiaowu

Chairman

Hong Kong, 16 August 2010
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BUSINESS REVIEW

The turnover of the Group for the six months ended 30 June 2010
amounted to approximately HK$7.67 million, representing an
decrease of approximately 0.5% as compared to approximately
HK$7.71 million in the corresponding period last year. The decrease
is mainly due to the reduce in revenue from property investment
for the period under review.

For the six months ended 30 June 2010, the gearing ratio (divide
non-current liability by equity plus non-current liabilities multiple
by 100 which results in percentage) of the Group was 10.22%
(31 December 2009: 9.9%). For the six months ended 30 June
2010, the net loss attributable to shareholders was approximately
HK$0.57 million (30 June 2009: profit HK$0.68 million). Loss per
share were approximately 0.11 HK cent for the six months ended
30 June 2010. Net loss attributable to shareholders and loss per
share is due to the decrease in other income amounting to
approximately HK$2.5 million for the period under review.

During the period under review, the Group did not have substantial
losses attributable to the impairment of receivables.

OPERATIONAL REVIEW

a. Star-rated Hotel Operation

Star-rated hotel operation is the main source of revenue for
the Group. For the period ended 30 June 2010, turnover of
the hotel was approximately HK$7.04 million (30 June 2009:
HK$7.02 million), representing an increase of approximately
0.3% from the corresponding financial period.

For the period under review, the Occupancy Rate was
approximately 50% (30 June 2009: 47%). Average Daily Rate
(ADR) was approximately RMB217 (30 June 2009: RMB204)
representing an increase of 6% over the previous period.
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The following table sets out the amount and percentage of
contributions from different businesses of the star-rated hotel
operation for the period ended 30 June 2010, together with
comparative figures of 2009:

AEBERHELERNHE_T—F
if\ﬂ:—?—ﬁ%ﬁ\iﬁ%f&m 3205
EEEEBEA S HLE - TTNFRY
e

30 June 2010 30 June 2009
—E-ZFXA=TH —ZTNFARA=TH
HKS$ in % in HK$ in % in
thousand turnover thousand turnover
&£ =S
FTER B FET B
Accommodation revenue EEHEKRA 5,806 83% 4,919 70%
Catering revenue BHRBBA 152 2% 1,347 19%
Rental revenue A M A 1,086 15% 761 1%
7,044 100% 7,027 100%
Accommodation revenue EEHBRA

The Group achieved stable income in its star-rated hotel
operation during the period under review. The
accommodation revenue amounted to approximately
HK$5.81 million, representing a increase by approximately
18% over the last period.

Catering and rental revenue

In order to stabilize the income of hotel operation. At the
end of 2009, the hotel operator let out the Chinese restaurant
in the Group’s Hotel again. On the one hand, this contributed
to approximately HK$0.51 million in rental revenue during
the period for the Group. On the other hand, there is no
longer a corresponding catering income and the total catering
revenue of the Group’s Hotel dropped accordingly.

In 2010, we will continue to strengthen cost management
and risk control, optimize the resources and management
flow of the hotel operation, improve its ability to respond to
contingencies and enhance the overall economic efficiency.
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b. Hong Kong properties held by the
Group

The occupancy rate for the properties of the Group nearly
full during the period under review. It brought steady rental
income to the Group.

For the period ended 30 June 2010, the rental income of
the properties in Hong Kong was approximately HK$0.63
million, while last period’s was approximately HK$0.68 million.
The reduce in rental income is due to an investment property
of the Group sold at the end of 2009.

c. Piano Manufacturing

The Group diversified its business into piano manufacturing
by acquiring a 25% equity interest in Harmony Piano in 2005.
This business interest is brought steady profit to the Group
for the coming years.

FUTURE DEVELOPMENT

Looking forward, the Group’s management will seize challenges
by upholding a standardized and market-oriented operation model
and strive to achieve continual growth in the Group’s profits and
higher returns for shareholders.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at the balance sheet date, the Group had a net cash balance
of approximately HK$36.73 million (31 December 2009: HK$35.83
million). The Group’s net asset value (assets less liabilities) was
approximately HK$126.35 million (31 December 2009: HK$126.58
million), with a liquidity ratio (ratio of current assets to current
liabilities) of 8 (31 December 2009: 8.99). This high level of liquidity
and available funding will enable the Group to meet its expected
future working capital requirements and to take advantage of
growth opportunities for the business. During the period under
review, there was no material change in the Group’s funding and
treasury policy. The Directors do not expect the Company to
experience any problem with liquidity and financial resources in
foreseeable future.
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CHARGE ON ASSETS

As at 30 June 2010, the Group has not charged any of its assets.

CAPITAL STRUCTURE OF THE
GROUP

The Group’s monetary assets, liabilities and transactions are
principally denominated in Hong Kong dollars and Renminbi.
Operating outgoings incurred by the Group’s subsidiary in the
Mainland are mainly denominated in RMB as well as its revenue.
The management is of the opinion that the Group’s exposure to
foreign exchange rate risks is not significant and hedging through
the use of derivative instruments is considered unnecessary. Any
material fluctuation in the exchange rates of Hong Kong dollar or
Renminbi may have an impact on the operating results of the
Group.

The funding and treasury policies of existing subsidiaries of the
Group are centrally managed and controlled by the Group’s senior
management in Hong Kong.

CONTINGENT LIABILITY

For the period under review the Group did not have any significant
contingent liability.

HUMAN RESOURCES

As at 30 June 2010, the Group had approximately 120 employees
in Hong Kong and Xiamen. The remuneration package was
determined with reference to performance and the prevailing
market rate. The Group also provides employees with training,
the opportunity to join its mandatory provident fund scheme and
medical insurance cover.
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COMPLIANCE WITH THE CODE
ON CORPORATE GOVERNANCE
PRACTICES

Adapting and adhering to recognized standards of corporate
governance principles and practices has always been one of the
top priorities of the Company. The Board of Directors (the "Board")
believes that good corporate governance is one of the areas that
lead to the success of the Company and in balancing the interests
of shareholders, customers and employees, and the Board is
devoted to ongoing enhancements of the efficiency and
effectiveness of such principles and practices.

The Directors consider that throughout the period under review,
the Company has complied with the Code on Corporate
Governance Practices (“Code on Corporate Governance”) as set
out in Appendix 14 of the Rules Governing the Listing of Securities
on The Stock of Hong Kong Limited (the “Listing Rules”). The
Company had received a verbal confirmation of independence from
each of the Independent Non-executive Directors.

AUDIT COMMITTEE

The Audit Committee of the Group was established in 1999.
Currently, it comprises three members, all of whom are
Independent Non-executive Directors, namely Mr. Leung Hok Lim
who possesses professional accounting qualification, Mr. Lam
Kwong Siu and Mr. Cheung Wah Fung, Christopher. Mr. Leung
Hok Lim is the Chairman of the Audit Committee. The Audit
Committee adopted the term of reference in accordance with the
Code on Corporate Governance Practices issued by the Stock
Exchange. The principal duties of the Audit Committee include
the review and supervision of the Group’s financial reporting
process and internal controls. Each Committee meeting was
provided with necessary financial information of the Group for
consideration, review and assessment of major issues.

The Audit Committee has reviewed the interim financial results for
the period under review. The Audit Committee considers the
financial statement to be complied with the appropriate financial
standards and the law regulations and with enough disclosure has
been made.

NOMINATION COMMITTEE

The Nomination Committee is responsible for recommending
candidates to fill vacancies in the Board based on their
qualifications, abilities and potential contribution to our Company
and to ensure fair and transparent procedures for the appointment,
re-election and removal of directors to the Board. The terms of
reference of the Nomination Committee are available on our
Company’s website.
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The Nomination Committee was formed by the Group in March
2005. The Committee currently comprises three members, all of
whom are Independent Non-executive Directors namely
Mr. Cheung Wah Fung, Christopher, Mr. Leung Hok Lim and
Mr. Lam Kwong Siu, whereas Mr. Cheung Wah Fung, Christopher
was nominated as the Chairman of the committee.

REMUNERATION COMMITTEE

The Group established its Remuneration Committee in March 2005.
The Committee currently comprises three members, all of whom
are Independent Non-executive Directors, namely Mr. Lam Kwong
Siu, Mr. Leung Hok Lim and Mr. Cheung Wah Fung, Christopher.
Mr. Lam Kwong Siu is the Chairman of the Remuneration
Committee. The Remuneration Committee adopted the term of
reference in accordance with the Code on Corporate Governance
Practices issued by the Stock Exchange. For reviewing the
emolument policy and the benefits of the Executive Directors.

The Remuneration Committee shall consult the Chairman and/or
the General Manager of the Group about their proposals relating
to remuneration package and other human resources issues of
the Directors and senior management of the Group. The
emoluments of Directors are based on each Director’s skill,
knowledge and involvement in the Group’s affairs, the Group’s
performance and profitability, remuneration benchmark in the
industry and the prevailing market conditions.

INDEPENDENT NON-EXECUTIVE
DIRECTOR

The Group has complied with Rules 3.10(1) and 3.10(2) of the
Listing Rules relating to appointment of a sufficient number of
Independent Non-executive Directors and at least one Independent
Non-executive Director with appropriate professional qualifications
or accounting or related financial management expertise. The
Company has appointed three Independent Non-executive
Directors including one with financial management expertise.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted Appendix 10 of the Listing Rules, the
Model Code, as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all
Directors and the Directors have complied with the requirements
set out in the Model Code for the six months ended 30 June 2010.
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DISCLOSURE OF INTERESTS BY
DIRECTORS

As at 30 June 2010, the interests of the Directors in the shares
and underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”)), which were required (a) to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors are
taken or deemed to have under such provisions of the SFO); or (b)
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Listing
Rules (the “Model Code”) were as follows:

Long position in share and underlying
share of the Company

B ERARA
— TR

o 90 B 4 B

R-ZZE—ZFXA=1TH EERARQF
S HAH AR (EE LEHFRBEEM (%
EBEGIESTIE) ([EHERBPEEG]) S
XVED) 2 g R AR (D B A (@R IEE H
K HA (55 SEXVEDEE 7} 89 #R B AR 1A )
LREABEZSABRAG (B 2
i (BREBEESRBEEHZ&FEX
EEWEEIWEEZTA 2 ESAR)
58 (0)5C AR 75 5 I HA 165 55352 1§ &
GFEZERMz#EzZ  H(e)BRIELEMRA
i F MBI AESTETESFRRZINITE
A (MEESFR)) BAAR B KRR ATZ
ey (N

g’&ﬁlﬂiﬂﬁl’dﬁ b Bt Ay 2

Number of
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Type of ordinary underlying Percentage
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e T Fr¥stEE s
= BER HEREE RHEE BAt
Wang Xiaowu Personal 1,040,000 - 0.20%
pa XN izl A

Save as disclosed above, during the Period, none of the directors
of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company and its associated corporations (as defined in Part XV
of the SFO) which were required (i) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO); or (ii)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (iii) to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

At no time during the Period was the Company or its subsidiaries
engaged in any arrangements which would enable the directors
of the Company or their respective spouses or children under 18
years of age to acquire benefits through the acquisition of shares
or debentures of the Company or any other body corporate.
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SHARE OPTIONS
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The details of share options as at 30 June 2010 as granted under BERAAGTRER-_EZNFHATH

the new share option scheme (the “Share Option Scheme”)
adopted by the Company’s shareholders on 10 May 2004 are as

SO IR 5T 8 (975t 81)) Bk 0
—E-FERASTAZBRERDH A

follows: s
Options Options Options Options
held as at exercised lapsed held as at % of
Date of 1 January during during 30 June Nature of Exercise Exercise existing
grant 2010 the Period the Period 2010 interests price period Shares
it S 23 RZ%-%fF
-B-H R REBA”  RB=1A ERE
kEz iz xRz ez Bi Rz
REAS BRE BRE BRE BRE 1g e TS BAl
HKS
BT
Wang Xiaowu 3 June 2004 1,040,000 (1,040,000) - - Personal 0.184 3 June 2004- 0.20
TR “3EmE EPN 2 June 2014
~A=H —TEME
~AZHE
“E-mE
~AZE
Chen Danyun 3 June 2004 420,000 (420,000) - - Personal 0.184 3 June 2004- 0.08
RAZ Uk fEA 2 June 2014
~A=H —TEME
~AZHE
ZE-mE
~AZH
1,460,000 (1,460,000) - -

The consideration to be paid upon acceptance of the options by

each of the grantees is HK$1.

EREBIT -

BRARAESIENBERER N 2R
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2010, as far as is known to the Directors and the
Company, and as confirmed upon reasonable enquiry, the register
maintained by the Company under section 336 of the SFO shows
that the following persons (not being directors and employees of
the Company) had, or were deemed to have, interests or short
positions in the shares and underlying shares of the Company
which are required to be disclosed to the Company or the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of
the SFO or who were, directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any other
member of the Company or had an option in respect of such capital
were as follows:

Long Positions in the Share of Company

Name of Shareholders

B ERARA
— TR

FEB R

BHE_ZT-—TFRA=1THIE RE=R
ARBFAA - HNREEHEEEREH
REREE - MBRARAIREREH LG R
EIBOIRATFE 2 BEREMATREE - TIIAL
(LHARBZEZRER) BHEIBRS
B’BEARRRO BB T RIEESF R
HEIEPIEXVERE 2R FE3D AR AR F]
MR E 2 ERIAR - HEEKE
EREANSRNATRAEER TRARE
EREMKERRZBRRAG LREZE
AR AE{ES% A L - A ZFBRA
Z FERHE

A A ) ey 2 B AT
Number of

shares of the
Company held

% of total
issued shares
of the Company

FEARRAT HEBTAEAAR
RIR &R R EE ROBEEEDL
HC Technology Capital Company Limited (“HC Technology”) 279,241,379 (a) 52.4
ERRERERRAR ([EHBE])
Fujian Investment and Development Company Limited (“FIDC") 279,241,379 (a) 52.4
ERREERAR AR ([ERKRE])
Fujian Huamin Industrial Group Company Limited (“FHIG”) 279,241,379 (a) 52.4
REZEREX (ER)ARQAGR([EEERERX (KE)])
Sino Earn Holdings Limited (“Sino Earn”) 72,553,382 (b) 13.6
E(BB)ERBERAR (TEE])
Fujian Huaxing Trust & Investment Company (“FHTI”) 72,553,382 (b) 13.6
BREREFERE AR ([EHEFFE])
Fujian Huaxing Industrial Company (“FHIC”) 72,553,382 (b) 13.6

BREREENR ([EHEX])

13
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Notes:

(@) HC Technology beneficially holds 279,241,379 shares in the
Company. Pursuant to the SFO, FHIG is deemed to be interested in
the 279,241,379 shares by virtue of its being beneficially interested
in 100% of the issued share capital of FIDC and FIDC is deemed to
be beneficially interested in 100% of the issued share capital of HC
Technology. FHIG is a state-owned corporation of the PRC.

(b)  Sino Earn beneficially holds 72,553,382 shares in the Company.
Pursuant to the SFO, each of FHTI and FHIC is deemed to be
interested in the 72,553,382 shares by virtue of their being
beneficially interested in 30% and 70% of the issued share capital
of Sino Earn respectively. Both FHTI and FHIC are state-owned
corporations of the PRC.

Save as disclosed herein, as at 30 June 2010, the Directors and
the Company, have confirmed upon reasonable enquiry made by
them and as indicated in the register maintained by the Company
under section 336 of the SFO, were not aware of any other persons
(other than directors and employees of the Company) having or
were deemed to have, interests or short positions in the shares
and underlying shares (including any interests in options in respect
of such capital), which are required to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or who owned any interests or short
positions to be recorded in the register under Section 336 of the
SFO; or who was, directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any other member
of the Company or had any option in respect of such capital.

PURCHASE, SALE OR
REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period.

GEX

(a) ESBHEEEEIEHF279,241,379M KA A
1 - IRIBFESH RS KD - ENEEE
MEE (G EZRAERREDETR
RZ100% B R ERREESHFES
BRI B BITIRA Z100%E5 - EIHS
BB 279,241,37T9R M (D RS - BERE
MEX (KR ATFBRZBAERE -

(b) EEFTREAET2,553,3820 A RA TR ©
BIRFEHF KB ED - ENEREARE
BEXSFHEZHAEESERITRAZ
30%KR70%Em  ALSEHEAER
72,553,382/ et i wm o RS T L EEH
EEYATPHEZBEELE -

BAXHEEEN  R-T—FF A=
TH BEERARAINKREEHERE
ARPTBEHEE @ MRARRIREE 5 M
B 1GHIF3361FAFE 2 BRMATEEE R
EEEAEMAL (KRR ZEEREERK
SN Rt KRB D (BREZERAZE
R ) A SRR A A ARE
EH KB GRGIEXVERFE2 R 535 B 2 1§
XAA R E) N B 22 i BE 2 R SOR R
BMEEAEMALEBREZFMRAE
{ERPI%£33615 - FIAXIGGIFTI 2 &M A
ZREIORR  RERXFERBEBH R
MAITRFAA BRI TRARBEMEMKE
RAZBRRE ERRZEMERIRAZ
EES%HIA L - A ZFRA 2B
PR HE o

3 A T A
Z bz

AEIRE - AR B REAAKEARLER
B HESABRARRMEFALTES -
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INTERESTS IN COMPETING
BUSINESSES

During the Period, none of the Directors nor their respective
associates had any business which competes or is likely to
compete, either directly or indirectly, with any business of the
Group.

INTERESTS IN ASSETS OF THE
GROUP

During the Period, none of the Directors had any direct or indirect
interests in any assets which have been acquired or disposed of,
or leased to, or which are proposed to be acquired or disposed of
or leased to, the Company or any of its subsidiaries.

DIRECTORS’ INTERESTS IN
CONTRACTS

None of the Directors was materially interested in any contract or
arrangement subsisting during the Period which is significant in
relation to the business of the Group.

MANAGEMENT CONTRACTS

On 30 June 2004, Yan Hei Limited (“Yan Hei”), a wholly owned
subsidiary of the Company, entered into a management contract
with an independent third party, {825 ¢ E£E B R A 7] (Fujian
Sunshine Group Limited) (“Sunshine Group”) in relation to the
appointment of the Sunshine Group to manage the daily operations
of Xiamen South East Asia Hotel (the “Hotel”), a hotel owned by
Xiamen South East Asia Company Limited (“Xiamen Plaza”), a
wholly-owned subsidiary of Yan Hei, for a period of ten years.

On 4 March 2008, Yan Hei and Xiamen Plaza entered into an
agreement with Sunshine Group and /BP9 Z B 5 & AR A
&) (Xiamen Friendship International Company Limited) (“Friendship
International”). Pursuant to the agreement, Sunshine Group agreed
to transfer the management right of the Hotel to Friendship
International.

B ERARA
— TR

T 3BT SR b 2 M A

RAHRE  EFXWRESA2HEALH
BEERIHERAEAKETMEHHF
kAl RE T 2 AR A o

T £ 0 B s o 2 B

RAHRE - EFMERA QB HEARMN
BRRDWBHHESAME - HEFRWE
SHERARZEANEETEEEMER
sk o

w2 AN

EEHEN AR FE ML A K B EH M
EEEAZEMANALHFTHREEAR

5 o

ARz EWMBRARCEERAR (=
BEBIYFE=TEEGAEEER QA
(BREEDR -_TTOFA=1TH53
ZEBEEEEREMREIAEE (DB
ED - WEETBRCEERARZENE
RAEMRBEEABEGRAR (A
BEZEERREEIVERAR ([EE
aR) - AEItE-

RZZZNF=ZANE - CERREES
REBREMHEREEEFER AR ([
BE]) RIS — I - Bt - BAKEER
BIE A E IR T HEE -
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On 4 March 2008, Xiamen Plaza entered into a management
contract (“Management Contract”) with Friendship International
in relation to the appointment of Friendship International to manage
the daily operations of the Hotel for a period of five years. Friendship
International has paid RMB5 million as security deposit to Xiamen
Plaza, which is refundable upon expiry of the Management
Contract.

The Hotel remains the property of the Group at all times under the
Management Contract. Xiamen Plaza is entitled to receive income
from Friendship International which is calculated in accordance
with the terms of the Management Contract.

RETIREMENT BENEFIT PLANS

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the plans are
held separately from those of the Group in funds under the control
of trustees.

The employees of the Group’s subsidiary in China are members of
a state-managed retirement benefit plan operated by the
government of the PRC. The subsidiary is required to contribute a
specified percentage of payroll cost to the retirement benefit
scheme to fund the benefits. The only obligation of the Group
with respect to the retirement benefit plan is to make the specified
contributions.

SUFFICIENCY OF PUBLIC FLOAT

Based on information available to the Company and within the
knowledge of the Directors, at least 25% of the Company’s total
issued share capital was held by the Public as of the date of this
report.

On behalf of the Board
Fujian Holdings Limited
Wang Xiaowu

Chairman

Hong Kong, 16 August 2010
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Condensed Consolidated Statement of
Comprehensive Income

%W%Aéﬁ%%ﬁi’%

For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

30 June 2010

30 June 2009

Note (Unaudited) (Unaudited)
—E-ZF —ZEENF
~NA=+H NAZ=1H
B 5 (REEER) (REER)
Revenue I = © 7,672,750 7,709,024
Other income Hibug A 5 2,045,207 4,624,539
Other gains and losses Hihlz= R EE 6 110,822 23,240
Employee benefit expenses BIRAZH (3,158,455) (3,192,222)
Depreciation e (1,572,982) (1,953,294)
Amortisation of prepaid FENHEERE N
lease payment (937,004) (1,004,651)
Share of profit of associate PE{L B N B 2 s F 169,030 164,220
Other operating expenses HihiZ&E B A (4,481,518) (5,556,415)
(Loss)/profit before tax Br¥iA (B518) &R 7 (152,150) 814,441
Income tax expenses Frewimx 8 (413,596) (134,168)
(Loss)/profit for the period H (BR) T (565,746) 680,273
Other comprehensive income: Efh 2wk
Exchange differences on RMEBINEBEE
translating foreign operations ZENER 75,991 (9,389)
Other comprehensive AEIZERA
income for the period FEEE 75,991 (9,389)
Total comprehensive income NARREEMLEE
attributable to equity W A #a58
shareholders of the Company (489,755) 670,884
(Loss)/profit per share SR (FE) %R 9
- Basic (HK cents per Share) —E R (BB (0.11) 0.13
- Diluted (HK cents per Share) — #5F (B E 1) 9 N/A 0.13
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15 W3 5545 WA 251K Dt o

At 30 June 2010 (in HK Dollars)

RZZB—ZFXA=+RH CAETIIR)

30 June 31 December
2010 2009
Note (Unaudited) (Audited)
—E-EF —ETNF
AA=+HA +=-—A=+—H
e (RBER) (L E%)
Non-current assets ERBEE
Property, plant and equipment ME - R NERE 11 41,492,134 42,088,434
Prepaid lease payment A ERE 12 28,890,933 29,827,937
Investment properties TE Y 13 25,560,000 25,560,000
Interest in an associate Bt N A R 9,031,709 8,791,378
104,974,776 106,267,749
Current assets REBEE
Inventories BE 14 60,674 100,813
Trade and other receivables B 5 & H fth fE AR R 15 4,074,581 2,573,664
Time deposits TE HATE 3K 31,499,670 18,584,280
Bank balances and cash IRITEBR MRS 5,226,562 17,247,800
40,861,487 38,506,557
Current liabilities REBEE
Trade and other payables B o REMEMERR 16 5,106,274 4,282,181
Net current assets REEEFE 35,755,213 34,224,376
Total assets less HEERRBAER
current liabilities 140,729,989 140,492,125
Capital and reserves B2 %
Equity attributable to owners RRAFFEA
of the Company FE(G =
Share capital % < 17 66,780,000 66,597,500
Reserves L] 59,573,482 59,977,097
Total equity RSB 126,353,482 126,574,597
Non-current liabilities kRBEE
Deferred tax liabilities EEFIBEE 8,660,261 8,246,665
Trade and other payables B 5 R HEAMEARR 16 5,716,246 5,670,863
14,376,507 13,917,528
140,729,989 140,492,125




EERRERA
—E-BETHRE

Condensed Consolidated Statement of
Changes in Equity

%Hﬂ%’ B 2t 5 B 3%

For the year ended 30 June 2010 (in HK Dollars)
HEZZ-—ZFNA=+HFE CUBELIIR)

2010 (Unaudited)
ZE-2(REEH)

Attributable to owners of the Company

AATREAER
Share-based
Share Share Translation  compensation  Accumulated
capital premium reserve reserve losses Total
VUL
ZHERH
k& RiEE RERE Hemt RitFE At
(Note17)
(Rr3E17)
At 1 January 2010 R=5-24-A-H 66,597,500 576,304,933 (7,522,097) 268,640 (500,074,379 126,574,597
Total comprehensive income ElsEesr b
for the period - - 75,991 - (665,746) (489,755)
Issue of ordinary share REFTHETLER
under Share Options Scheme 182,500 354,780 - (268,640) - 268,640
At 30 June 2010 R-E-EE5A=1H 66,780,000 576,659,713 (7,446,106) - (509,640,125 126,353,482
2009 (Unaudited)
ZEEN(REER)
Attributable to owners of the Company
ARRHEAER
Share-based
Share Share Translation ~ compensation  Accumulated
capital premium reserve reserve losses Total
KRR A
ZAERN
o K &E hEGR [k ZitER ait
(Note17)
(HzE17)
t 1 January 2009 RZEENE-A-R 66,597,500 576,304,933 (7,518,189) 268,640  (513,299,220) 122,353,664
Total comprehensive income HH2EhREE
for the period - - (9,389) - 680,273 670,884
At 30 June 2009 ZETNEAACTH 66,597,500 576,304,933 (7,527,578) 268640  (512,618947) 123,024,548
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Condensed Consolidated Statement of Cash Flows
AR aRER

For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
B-E—ZEF-A-HE2-_Z-ZFXA=1THEHHE COETIIR)

30 June 2010

30 June 2009

(Unaudited) (Unaudited)
—E-ZF —ZEENF
~NA=+H NAZ=1H
(REEER) (REER)
Net cash from/(used in) KEEERS
operating activities RN R F58 1,581,035 (214,391)
Net cash used in investing REXB2HS
activities pikeepeis -] (13,867,845) (20,000)
Net cash from financing MEEEE A
activities ZHREFH 268,640 -
Net decrease in cash and ReRBEELEE
cash equivalents B FEE (12,018,170) (234,391)
Cash and cash equivalents at the l#l v HE& R BE £ 5 E
beginning of the financial period 17,247,800 29,899,372
Effects of foreign exchange EREEHTE
rate changes (3,068) (7,235)
Cash and cash equivalents at H#Z&HERRELEE
the end of the financial period 5,226,562 29,657,746
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Notes to the Condensed Consolidated
Financial Statements

15 W0 5% 45 WA 5 A o R i

For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

1.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING
POLICIES

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements set out in Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and with
the Hong Kong Accounting Standard (“HKAS”) No.34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The unaudited condensed consolidated interim financial
statements have been prepared under the historical costs
basis except for property, plant and equipment and financial
instruments, which are measured at fair values or revalued
amounts, as appropriate, and should be read in conjunction
with the Group’s annual financial statements as at 31
December 2009.

The accounting policies used in the unaudited condensed
consolidated interim financial statements are consistent with
those followed in the preparation of the annual financial
statements of the Group for the year ended 31 December
2009, except as described in note 2.

1.

7t BOR B G ) 5 e

REE 2 REER AR S BT
BRDEREBBEIZMAR AT
&7 E AR BT 851 6P R A B R AR
ERERGMAE (AR
) AMZBEBMBREELFE
MBHREEREPFEG LR
(IBEEGFTEA]) F345% (P HH
FEHE 2B ¥R M #w Sl o

AEBETERRA P HMBRERIIR
IR SL AR R B AR I - MR T -
BB - ez kBB T AR
R EHEGREGER) GE - LE
HAEEBE_TTNAFT A=
—BZEREMBHRER—HHE -

RACETRIBAAR A T HRET 5 2R 3K AR
Az esBRArERFEHBEE=Z
ZhE+_A=+—BHUEFEZFE
B RFRATENE 5 TR
2BR A ©
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15 W0 5% 45 WA 5 A o R i

For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

In the current period, the Group has applied all the new and
revised standards, amendments and interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant to its operations and effective
for annual periods beginning on or after 1 January 2010.
The new and revised standards, amendments and
interpretations adopted in the current year are referred to as
new and revised HKFRSs.

HKFRSs (Amendments)  Amendment to HKFRS 5
as part of Improvements
to HKFRSs 2008

HKFRSs (Amendments)  Improvements to HKFRSs 2009

HKAS 27 (Revised) Consolidated and Separate
Financial Statements

HKAS 39 (Amendment)  Eligible Hedged Items

HKFRS 1 (Amendment)  Additional Exemptions for
First-time Adopters

HKFRS 2 (Amendment)  Group Cash-settled Share-based
Payment Transactions

HKFRS 3 (Revised) Business Combinations
HK(IFRIC) - Int 9 & Embedded Derivates
HKAS 39
(Amendments)
HK(IFRIC) — Int 17 Distributions of Non-cash
Assets to Owners
22 HK(FRIC) — Int 18 Transfer of Assets from customers
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8 05 ot e Y
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

2. APPLICATION OF NEW AND
REVISED HONG KONG
FINANCIAL REPORTING

STANDARDS (“HKFRSs”)
(Continued)

The Group has not early applied the following new and
revised standards, amendments and interpretations that have
been issued but are not yet effective at 30 June 2010.

HKFRSs (Amendment) Improvement to HKFRSs 2010°
HKAS 24 (Revised) Related Party Disclosures?

HKAS 32 (Amendment)  Classification of Rights Issues'

HKFRS 1 (Amendment)  Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time

Adopters?®
HKFRS 9 Financial Instruments*
HK(IFRIC) — Int 14 Prepayments of a Minimum
(Amendment) Funding Requirement?®
HK(IFRIC) — Int 19 Extinguishing Financial Liabilities

with Equity Instruments?

! Effective for annual period beginning on or after 1 July 2010
and 1 January 2011 as appropriate.

2 Effective for annual periods beginning on or after 1 February
s E?f;gfive for annual periods beginning on or after 1 July 2010.
4 Effective for annual periods beginning on or after 1 January
5 ng%ét'ive for annual periods beginning on or after 1 January
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)

BE-Z-ZF-A-HE-Z-TFXA=THIEHE CUETIIR)

2. APPLICATION OF NEW AND

REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)
(Continued)

HKFRS 9 Financial Instruments introduces new requirements
for the classification and measurement of financial assets
and will be effective from 1 January 2013, with earlier
application permitted. The standard requires all recognised
financial assets that are within the scope of HKAS 39
Financial Instruments: Recognition and Measurement to be
measured at either amortised cost or fair value. Specifically,
debt investments that (i) are held within a business model
whose objective is to collect the contractual cash flows and
(i) have contractual cash flows that are solely payments of
principal and interest on the principal outstanding are
generally measured at amortised cost. All other debt
investments and equity investments are measured at fair
value. The application of HKFRS 9 might affect the
classification and measurement of the Group’s financial
assets.

The directors of the Company anticipate that the application
of the other new and revised standards, amendments or
interpretations will have no material impact on consolidated
financial statements.

2.
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

3. REVENUE

3.

g

30 June 2010 30 June 2009

(Unaudited) (Unaudited)
—E-2F —ZETNF
NA=+H ~NA=1H
(REEERZ) (CRE&EFEZ)

Gross rental income from letting of HHREEMFEES
investment properties LONGE 629,160 682,360
Revenue from hotel operations IS SIS 7,043,590 7,026,664
7,672,750 7,709,024

4. SEGMENT INFORMATION

For the purposes of assessing performance and allocating
resources, the Chief operating decision maker (“CODM”)
reviews revenue and operating results of businesses of
property investment and hotel operations.

The Group’s operating and reportable segments under
HKFRS 8 are as follows:

Property investment - the rental of investment
properties
Hotel operations —  the operation of hotel

o BE R

TELERREBBRAMERER
BIEEGFEMPINKRARDIEE
R e

SERBEBFBYHHRE LR FE8H
REZBERFTRFEH BT :

MERE — HEREWE

BIEXE — BEZE
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

4. SEGMENT INFORMATION 4. HEER (&)
(Continued)
Segment revenue and results g LiE-Y &S
The following is an analysis of the Group’s revenue and results AEBIRARFDEE D 2 e M
by reportable segments: BEOWT -
|
Property investment Hotel operations Consolidated
NEReE BEL% &4

30June2010  30June2009  30June 2010  30June2009 30 June 2010 30 June 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
“B-3% ZEThE “B-3% “EENE “B-%% “EThE
AR=TH AR=TH ABZTH ~AZTR AR=TH ~B=TH
(REEH) (REER) (REEH) (~EER) (REEH) (REER)

REVENUE W
Revenue from external customers  SMREP W& 629,160 682,360 7,043,590 7,026,664 7,672,750 7,700,024
Segment profit before depreciation KzH17E « £ R
amortisation and others HihRid A BAE 581,720 622,453 3,505,015 3,090,369 4,086,735 3,712,822
Depreciation & - - (1,566,590) (1,942,209 (1,566,590) (1942,023)
Amortisation B - - (937,004) (1,004,651) (937,004) (1,004,651)
Bulding renovation expenses ~ AE%(E (112,738) - - - (112,738) -
Wavier of other payable HENER 2 H% - - 672,515 2,152,316 672,515 2,152,316
Segment result GEET 468,082 622,453 1,673,936 2,295,811 2,142,018 2,918,264
Unallocated income FEIMA 259,691 132,083
Central administration costs BRABKA (2,723,789) (2,400,126)
Share of profit of associate NG 169,030 164,220
(Loss)/profit before tax Bata (Big)
/A (152,150) 814,441
Income tax expense FEHES (413,596) (134,168)
(Loss)/profit for the period KEE ()
/& (565,746) 680,273
Revenue reported above represents revenue generated from TRz WaRg R BN R 2 U
external customers. There were no inter-segment sales #= o EAHEY AL EHEERE (2
during the Period (30 June 2009: nil). ZENFARA=Z+H 8\ -
Segment profit represents the profit earned by each segment DERMIES BRI RT - WX
without allocation of bank interest income and other E|mAMIBITHERECRESWA -
unallocated income, central administration costs including PFRITHREABEEEME - HEH
directors’ remuneration, loss on disposal of associates, share ENRIEE - E(RBE AR 2R K
of profit of an associate and income tax expense. This is the FISHAY - sk BR[FE TR E
measurement reported to the CODM for the purposes of BEERARENERLE R 25T
resource allocation and assessment of segment EHE

performance.
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

4. SEGMENTS INFORMATION 4. HBER (8)
(Continued)
Segment revenue and results g Lie-YE3 4t )
(Continued)
Property investment Hotel operations Consolidated
VES ¢ BEEH G
30 June 2010 31 December 2009 30 June 2010 31 December 2009 30 June 2010 31 December 2009
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)

g-g EEE ceew EEAE SRR IEE
AB=TR  tZA=T-H *B=tH = TZA=T-8 AB=TR  tZA=T-H
kERH)  (@ER)  GEEn) BB EEN  (#EK

BALANCE SHEET BESRE

Assets EE

Segment asses ANEAE 63,266,917 61,695,182 73,534,608 74,284,117 136,801,525 135,979,299
Interest in assoclate BEnmER 9,031,709 8791378
Unallocated corporate assets FESNAEE 3,029 3629
Consolidated total assets GREEE 145,836,263 144,744,306
Liabilities af

Segment liabities AEEE (770,449) (610,218 (10,052,070) (9,336,826) (10,822,519) (9,047,044)
Unallocated corporate labilties PN HUNGIILE (8,660,261) (8,252,665)
Consolidated total iabities GAkaRE (19,482,780) (18,199,709)

|
30 June 2010 30 June 2009 30 June 2010 30 June 2009 30 June 2010 30 June 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
-5-%f “3TNE t5-%% ZEENE -5-%% Z3TNE
ARZTH ~AZTH ABZTH AAZTH ARZTH ~AZTA
(REEH) (K&z%) (EEH) (xEE7%) (REEH) (K&z%)

Other information &R

Segment Depreciation PERE - - 1,566,500 1,942,223 1,566,590 1,942,223

Unallocated depreciation FEATE - - - - 6,392 11,071
1,572,082 1,953,294

Amortisation of prepaid lease payment T E51A% i - - 937,004 1,004,651 937,004 1,004,651

Wavier of other payable EENES RS - - (672,515) (2,152,316) (672,515 (2,152,316)
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

4. SEGMENTS INFORMATION 4. S RER (B

(Continued)

Segment revenue and results g Lie-YE3 4t )

(Continued)

For the purposes of monitoring segment performance LR Pig B3N Tig 1 LES

and allocating resources between segments: ALH

All assets are allocated to reportable segments other than PES= %’A A2 RITAE BRI B

certain bank balance and interest in an associate. Sh - RBEEREHENEEA AR
e

All liabilities are allocated to reportable segments other than FRRLRB R EERRIETHARR

certain balance of current liabilities and deferred tax liabilities. Sh MBREBEHESEET HERSD
o

Geographical segments Hb ik 23 35

The Group’s two divisions operate in two principal AEREZ MERBEERMIEE R

geographical areas — Hong Kong and Mainland China (the & s — &8 A ([Ai]) (B8

“Mainland”) excluding Hong Kong. BRAI) o

The following table provides an analysis of the Group’s TREJAKEZBEN S B2

Bk

revenue by geographical markets:

|
Hong Kong Mainland Total

& ) &g
30June 2010 30June2009  30June2010  30June2009 30 June 2010 30 June 2009
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ZB-%% ZEThE “5-%F s s “B-%% “IThE
AB=TH AAZTH ~A=TH ~A=TH AB=TH ~A=TA
(REER) (REER) (REER) (REER) (REER) (REER)

Revenue from external customers  JMKE P 629,160 662,360 7,043,590 7,026,664 7,672,750 7,709,024
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

4. SEGMENTS INFORMATION
(Continued)

Geographical segments (Continued)

The following is an analysis of the carrying amounts of
segment non-current assets analysed by the geographical
area in which the assets are located:

4. SrRUER ()

3 Ik 23 281 (%80)

ABEFE - SN HEERDEER
BEZWERS2IMT

30 June 31 December
2010 2009
(Unaudited) (Audited)
—E-ZF —ETNF
~NA=+H +ZHA=+H
(REER) (L E%)

Assets located in BEMR
— Mainland — A 70,211,382 71,849,034
— Hong Kong — &% 25,731,685 25,621,337
95,943,067 97,470,371
Interest in associate AN 9,031,709 8,791,378
104,974,776 106,261,749

Capital expenditure AARREZ
— Mainland — A 835,715 912,628
- Hong Kong — B 116,740 20,000
952,455 932,628
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

5. OTHER INCOME

5. HAbBA

30 June 2010 30 June 2009

(Unaudited) (Unaudited)
—E-EF —ETNEF
NA=+H ~NA=1H
(REER) (REEEZ)

Income from granting the management #5785 B /5 S 2R T

right of the Group’s hotel ERREMEAZHBA
(note (i), (i), (ii)) and (iv)) (B REG) ~ (i)~ (i) Bz (iv)) 1,202,129 2,332,205
Bank interest income RITH B WA 148,868 108,844
Waiver of other payable HMENER R 672,515 2,152,316
Others Hth 21,695 31,174
2,045,207 4,624,539

Notes: B 5T -

(i)

(i)

(i)

On 30 June 2004, Yan Hei Limited (“Yan Hei”), a wholly owned
subsidiary of the Company, entered into a management
contract with an independent third party, &2k Yt =B AR
2 8] (Fujian Sunshine Group Limited) (“Sunshine Group”) in
relation to the appointment of the Sunshine Group to manage
the daily operations of Xiamen South East Asia Hotel (the
“Hotel”), a hotel owned by Xiamen South East Asia Company
Limited (“Xiamen Plaza”), a wholly-owned subsidiary of Yan
Hei, for a period of ten years.

On 4 March 2008, Yan Hei and Xiamen Plaza entered into an
agreement with Sunshine Group and & 92X EEE 5 &8 A
[R 2 &) (Xiamen Friendship International Co., Ltd) (“Friendship
International”). Pursuant to the agreement, Sunshine Group
agreed to transfer the management right of the Hotel to
Friendship International.

On 4 March 2008, Xiamen Plaza entered into a management
contract (“Management Contract”) with Friendship
International in relation to the appointment of Friendship
International to manage the daily operations of the Hotel for
a period of five years. Friendship International has paid RMB5
million as security deposit to Xiamen Plaza, which is
refundable upon expiry of the Management Contract.

The Hotel remains the property of the Group at all time under
the Management Contract. Xiamen Plaza is entitled to receive
income from Friendship International which is calculated in
accordance with the terms of the Management Contract.

(i

(ii)

ARF2EMBARCERERAR
(M) BB E=mREBLE
BERAB(BAEEDR-_FF
MENA=ZTERZELLEEE
BEPREEAEE (DB - it
BEDRCEERARZEWB R
AEPIRBEANBEEERAF (R
B BER 2 EE AR S ER LT
ER(MERER]) - REI+F -

RIZEZNF=ZAMA  CEER
B BRSSP B B s IR
BRAR ([ ;T3 — A e
it - Bt EEEBRAEARE IR
BT -

R N\FZAMA > FHERK
B VBEREREREERAEEZE
EREEEEEARANAEST - K
BEERARAIHFARE
5,000,000TCEARFR S + WATHR
ERAREEERRD o

REBEERAR  BERFATER
ME - CEARABERR-FRZ
ERARGIFAEZER -
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)

BE-_Z—ZF—A—H%=

6. OTHER GAINS

T-TERA=T B IEERE CUETIIR)

6. H bWtz

B ERARA
— TR

30 June 2010

30 June 2009

(Unaudited) (Unaudited)
—E—-FF —ZETNEF
ANA=+H ANAZ=1H
(REER) (CREEZ)
Net foreign exchange gains AN [EE 2= U 55 5 BR 110,822 23,240

7. (LOSS)/PROFIT BEFORE TAX

7. BRBLIT O ) d Al

30 June 2010

30 June 2009

(Unaudited) (Unaudited)
—E-ZF —EENF
AA=+H NA=+H
(REEER) (REEER)
Profit/(loss) for the period has been RNEAR T, (E518)
arrived at after charging/(crediting): BB GEA) ¢
Gross rental income from wEYZE
investment properties He WAL (629,160) (682,360)
Less: Direct operating expenses B HEEES WA
that generated rental income MEXZBELE
during the period BN 160,178 59,907
(468,982) (622,453)
Depreciation of hotel property BIEMEZITE 1,224,532 1,321,586
Depreciation of other property, Ha¥z - BE A
plant and equipment R HTE 348,450 631,708
1,572,982 1,953,294
Amortisation of prepaid lease payment T8 15 FH & 2 I8 # 84 937,004 1,004,651
Total depreciation and amortisation AR E AN B 2,509,986 2,957,945
Salaries and other benefits & ME b3 A
(including directors’ remunerations) (BREEEM2) 3,143,367 3,178,122
Retirement benefit scheme contributions R AR sH2l 4t 3% 15,088 14,100
Staff costs B TKA 3,158,455 3,192,222
Share of tax of an associate FE(G B & A R B IR
(included in share (BRI = AR
of profit of an associate) S A A) (169,030) (164,220)
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)

B-F-TE—A-RE-F-TEAA=TALME BT

8. INCOME TAX EXPENSE

8. WifdBiB X

30 June 2010 30 June 2009

(Unaudited) (Unaudited)
—E-EF —EENF
~A=+H ~NA=1H
(REBEX) (CRE&EFEZ)

Deferred tax IRAERIE
Current period 7N HA F 413,596 134,168
413,596 134,168

Hong Kong Profits Tax is calculated at 16.5% (30 June 2009:
16.5%) of the estimated assessable profit for the period.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Company
had agreed tax losses brought forward to set off against the
assessable profits and its Hong Kong subsidiaries did not have
any assessable profits for the period (30 June 2009: Nil).

The provision for PRC Enterprise Income Tax is calculated at
22% (30 June 2009: 20%) on the assessable profit of the
Group’s PRC subsidiary as determined in accordance with the
relevant income tax rules and regulations in the PRC. No
provision for PRC Enterprise Income Tax has been made in the
condensed consolidated financial statements as the Group’s
PRC subsidiary has sufficient tax losses brought forward to offset
against the assessable profit for the period (30 June 2009: Nil).

Under the Law of the People’s Republic of China on
Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the Enterprise Income Tax Rate
of the Group’s PRC subsidiary was increased from 15% to
25% progressively from 1 January 2008 onwards. The
deferred tax balance has been adjusted to reflect the tax
rates that are expected to apply to the respective periods
when the asset is realised or the liability is settled.

EBEF BB IR AT E R ST
16.56%(ZEENFA=+H":
16.5%) 7T & -

HRAR R AR ARG ERE
HEFTRRTUES - REFEME R
CINE S R E S R I YN
BRI R AL BB NI ST IR B R
“EENFRA=TH:HE)

Heb BB AR EMESHERS
R B AR 2 AT S B4 Al R B R
22%(—ZEZNFNRA=Z1H : 20%)
MEE o IANERR i R A B {h 5
AR IS BRI EGTERFEFR - &
I HARAE M BL AR B TS R R
HCZETAFANAZTHE &) -

REBEPEARKMBEERMAETOE
(TABEUALD R ETEREMIRD -
—EENF-A-AEFEHMBER
BZFISHRE@R15%ZE SIEMNE
25% ° EIETIABERCAERE - AR
RIEMREBEEERNERBES
EBRNEERARERNE@EHE -
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)

BE-Z-ZF-A-HE-Z-TFXA=THIEHE CUETIIR)

9. (LOSS)/PROFIT PER SHARE

The calculation of basic (loss)/profit per share attributable to
the equity holders of the Company is based on the unaudited
consolidated net loss attributable to the equity holders of
the Company of approximately HK$0.57 million (30 June
2009: profit HK$0.68 million) and the weighted average
number of 534,240,000 (30 June 2009: 532,780,000)

ordinary shares in issue during the period.

Diluted loss per share for the period ended 30 June 2010
have not been disclosed, as the share options outstanding
during these periods had an anti-dilutive effect on the basic

loss per share for these periods.

10. INTERIM DIVIDEND

The Board has resolved not to recommend the payment of

an interim dividend for the Period (30 June 2009: Nil).

10.

BB Ol 451) %k A

RAREGETE ARG ZERENR
(BB, afRERERARNZ AL
AESHE AREEROSTEET
—ZETAFRA=TH : HH68E
BT RE BT ERRZ NEFHH
534,240,000/ (ZZEZNF A=
H : 532,780,000%) & MRt & o

BE_T-ZFERA=THLHREA
TEREREYSREEERARE
SBYR - AW E25ZEFHE 2 &
P #E R 1A

31 I

EZ@IARTREAR ZHHKRES
(ZZEZNFRA=TH: |\ -
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)
BE-Z—ZE-A-HZ2_Z-ZFXA=1+HLHHE CUETIIR)

11. PROPERTY, PLANT AND 11. P3¢ ~ B A i
EQUIPMENT
Plant,
Hotel Furniture Leasehold machinery and
properties and fixtures  improvements equipment Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HE BE - #E
BENE  GHREE  MRes Rk 48
(REER)  GRERK)  RERR)  (REFH)  (REEW
At cost A
At 1 January 2009 R-EENE-A-H 93,000,000 3,538,509 6,223,415 4,434,749 107,196,673
Additions NE - 20,000 - 912,628 932,628
Disposal and write-off & R (608,538) (39,709) - (203,927) (852,174)
Exchange adjustments EEEH - 11,169 19,427 13,362 43,958
At 31 December 2009 RIEENETZA=T-H
and 1 January 2010 k=5-%%-F-H 92,391,462 3,529,969 6,242,842 5,156,812 107,321,085
Additions RE - 16,480 101,260 835,715 952,455
Eliminated on disposal HERHERME
and write-off - (1,602,045) (105,956) (379481) (2,087,482
Exchange adjustments EEEE - 28,016 49,112 40,448 117,576
As at 30 June 2010 R-E-ZF; A=1H 92,391,462 1,971,420 6,287,258 5,663,494 106,308,634
Accumulated depreciation ZE#E
At 1 January 2009 RZ2En5-HA-R 48,286,344 3,467,105 3,397,124 4,209,137 59,379,710
Provided for the year RERERE 2,638,848 27,931 566,494 92,547 8,325,820
Impairment loss recognised ~ MTE R EEE 2,814,269 3,168 152,716 64,037 3,034,190
Eliminated on disposal MERH AR E
and write-off (328,930) (39,709) - (173,691) (6542,330)
Exchange adjustments ExER - 10,968 1,213 13,080 35,261
At 31 December 2009 RZBBAETZA=1-H
and 1 January 2010 k=Z-%4%-F-H 53,410,531 3,469,463 4,127 547 4,225,110 65,232,651
Provided for the period HENE 1,224,532 14,333 212,067 122,060 1,572,982
Elimpairment on disposal ~ HEEE# Rl
and write-off - (1,602,045) (105,956) (379481)  (2,087,482)
Exchange adjustments EXZH - 27,709 32,146 33,494 93,349
As at 30 June 2010 RZE-2E:A=1H 54,635,063 1,909,460 4,265,794 4,001,183 64,811,500
Carrying amounts REE
As at 30 June 2010 RZB-ZFxA=1H 37,756,399 61,960 2,021,464 1,652,311 41,492,134

Asat 31 December 2009 ~ R-EEAFE+-A=1—H 38,980,931 60,506 2,115,295 931,702 42,088,434
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BE-Z-ZF-A-HE-Z-TFXA=THIEHE CUETIIR)

12. PREPAID LEASE PAYMENT 12. A AL 5k 0H

Group AEE

COST B R A
At 1 January 2009, 31 December 2009 RZZFEZNF—HA—H ZZZTNF
and 30 June 2010 +-A=t+—HBEKR=ZF—ZF

NA=+H 86,000,000
AMORTISATION AND IMPAIRMENT 2t BHE R RESE
At 1 January 2009 R-_ZFEZNF—HF—H 52,009,302
Amortisation for the year INF [ 2 B 2,009,302
Impairment loss recognised BB 5 18 FE R 2,158,459
At 31 December 2009 RZEZENGF+ZA=+T—8 56,172,063
Amortisation for the period 7N H 2 5 937,004
At 30 June 2010 RZE—ZTFA=+H 57,109,067
CARRYING AMOUNT REEE
At 30 June 2010 RZE—ZTFA=1H 28,890,933
At 31 December 2009 RZEZNF+TZHA=1T—H 29,827,937
Notes: MosE -
(a)  Pursuant to the terms of a joint venture agreement signed (@) REEFIEREAZEAR(TEER])

HANBMBRATCERZT—EA
(“Railway Department”) and Yan Hei, both parties have agreed BEEcGR  EHRBKLEE
to establish a co-operative joint venture enterprise known as AETE BEMRESNEEAR
Xiamen Plaza, an indirect wholly owned subsidiary of the ANEI([EE]  ARBlzEEe2E
Company to operate and manage the Hotel. The land use MELR)  BEEEREEREEM
rights of the Hotel have been granted to the joint venture REEARBE(DBIE]) o BE i
FAEEETEERME  mMEAK
& HARDE JE 2 4 (5 A R B B A
5o

between the Xiamen Railway Department Company Limited

partner and Xiamen Plaza is vested with the land use rights
of the Hotel throughout the operation period of Xiamen Plaza.

(o)  The Group’s prepaid lease payment is a leasehold land (b) GIREF 2 ARG EFEN L HE R
situated in the Xiamen and held under medium-term lease. BTRFETHAFAR ©
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13. INVESTMENT PROPERTIES 13. &Y E

FAIR VALUE AFE
At 1 January 2009 R=ZZEZhF—HA—H
and 31 December 2009 F—EEANF+-_A=+—
and 30 June 2010 E=—F—ZFF,XA=1+H 25,560,000

EREEFHEERANDRER =T
EAFT=A=+—BZRANER
FEETEE - ERARTERA
AABLEE T EHNE SRS
E®ARRAKEREME - LHA

The fair value of the Group’s investment properties at 31
December 2009 have been arrived at on the basis of a
valuation carried out at that date by Norton Appraisals
Limited, an independent qualified professional valuer not
connected to the Group. Norton Appraisals Limited is a
member of the Hong Kong Institute of Surveyors, and has BEERRSCE A G EEME 2
appropriate qualifications and recent experience in the FEEMH 2 488 - ZIMEDESTES
valuation of similar properties in the relevant locations. The BIERTE S FTEMA N MEGEZER
valuation, which conforms to The HKIS Valuation Standards, Wiz AFRTEAELE#EITHE -

was arrived on the open market value basis.

All of the Group’s property interests held under operating BELEHERBUARNES 2 ARE

leases to earn rentals are measured using the fair value model
and are classified and accounted for as investment
properties.

At 30 June 2010, the directors estimated the carrying
amounts of the investment properties do not differ
significantly from that which would be determined using fair
values on 31 December 2009. Consequently, no fair value
gains or loss have been recognised in the current period.

BB MEERIRA A FEEAG
E AN BRARIMEREYE -

WB—TEXASTA - EEE
BENEZFEERR -FTNEF
+oA=t— Bz ATEERZET
Y FWURBAEE - BY, - EAH
S 4 BB 4 ] 20 AL 2 o



EBERERDT
—E-TEPHERE
Notes to the Condensed Consolidated
Financial Statements

15 W0 5% 45 WA 5 A o R i
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13. INVESTMENT PROPERTIES 13. ¥ W2k (&)
(Continued)
The carrying amount of investment properties shown above LR EMEZRERERRE -
comprises:

30 June 31 December

2010 2009

(Unaudited) (Audited)

—E-ZF —ETNF

~NA=TH +—-A=+H

(REBEX) (L E%)

Land in Hong Kong: R EBH
Long lease RHAFE A 4,200,000 4,200,000
Medium-term lease RHAFE 49 21,360,000 21,360,000
25,560,000 25,560,000
14. INVENTORIES 14. 1
|

30 June 31 December

2010 2009

(Unaudited) (Audited)

—E-EF —ETNF

ANA=+H +Z-A=+—H

(REEX) (FEEZ)
Raw material and consumables EM R RS I85E % 60,674 100,813
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15. TRADE AND OTHER 15. B 5 B 1 fib i B MR 5k
RECEIVABLES
30 June 31 December
2010 2009
(Unaudited) (Audited)
—E-EF —EENF
~NB=+H +=-A=+—8H
(REBER) (fEE%)
Trade receivables FEWE 5 R 1,105,996 994,419
Less: Allowance for B R
doubtful debts (92,595) (92,595)
1,013,401 901,824
Other receivables, H eI FRIE
utility deposits INEE SR s
and prepayments SSELNE R 14,923,106 13,533,766
Less: Allowance for o REREE
doubtful debts (11,861,926) (11,861,926)
3,061,180 1,671,840
Total trade and other B REM
receivables e BE R AR FE 4,074,581 2,573,664
An aged analysis of trade receivables net of allowance for BEER  REERKXEEADOR
doubtful debts at the end of the reporting period, based on RIFBHEZ EUWE SRR Z KRR DT
the invoice date, is as follows: mr

|
30 June 31 December

2010 2009

(Unaudited) (Audited)

—E-ZF —ZEENF

ANA=+HA +=-HA=+—H

(REER) (&%)

Current to six months BNEAZ /(& A 1,013,401 901,824
The average credit period on rendering services is 45 days. EEFHANE+RA -
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For the period from 1 January 2010 to 30 June 2010 (in HK Dollars)

B-F-TE—A-RE-F-TEAA=TALME BT

15. TRADE AND OTHER 15. © B B 3 i i WO 5k

RECEIVABLES (Continued)

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track
record with the Group. Based on past experience, the
directors of the Company are of the opinion that no provision
for impairment is necessary in respect of these balances as
there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group
does not hold any collateral or other credit enhancements
over these balances.

16. TRADE AND OTHER PAYABLES

(%)

BEMEERE 2 RUSRTE A B Tk
BRIFRENBIER - REBER
ERERRE  HEEEEELEEX
M N BB - KEWARBZE
SR EL A ERRERRTT

16. § 5 B 30 Aib M A Bk sk

30 June 31 December
2010 2009
(Unaudited) (Audited)
—E-EF —ETNEF
AA=+HB +ZA=+—H
(REERZ) (&%)
Trade payables B 5 BT ERRK 919,168 943,236
Other payables E A FE 1 BR 3R 9,903,352 9,009,808
Total trade and B 5 R H A
other payables FEfTBR R4 BE 10,822,520 9,953,044
Less: Other payables B E b FEER
classified Ry ERIE
as non-current mBAaBZ
liabilities (note) B (BsE) (5,716,246) (5,670,863)
5,106,274 4,282,181

Note:

Pursuant to the Management Contract, Friendship International paid
RMBS5 million, equivalent to HK$5,716,246 (31 December 2009:
HK$5,670,863), as security deposit to Xiamen Plaza, which is
refundable upon expiry of the Management Contract. The expiry
date of the Management Contract is 9 March 2013 and, accordingly,
the balance of security deposit is classified as non-current liabilities.

G

REEEAE  HECARBIMARE
5,000,0007C * #H%55,716,246% 7T
(ZEThF+=-F=+—H : 5,670,863
BIIERRERS  ZREFLZSITRE
BARBIHREER - EBARZEHE A
—E-ZFZANA - A ZREES
DEIEERBI AR -
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16. TRADE AND OTHER PAYABLES  16. ¥ 5 K 3 fib JE £ M 5%
(Continued) (%)

An aged analysis of trade payables at the end of the reporting ERNESEFTRNFERREED R
HEA A

period is as follows: BT

30 June 31 December

2010 2009

(Unaudited) (Audited)

—E-FF —EENEF

~NB=+H +-A=+—H

(REER) (FEE%)

Current to six months BNERZ= 75 (& A 715,796 878,428
Over six months and NEA A BB

within one year —FLAR 157,906 48,686

Over one year Bl —F 45,466 16,122

919,168 943,236

The average credit period is 45 days. FHEEHAN+TEAR -

17. SHARE CAPITAL 17. JeA
]

30 June 2010 31 December 2009
(Unaudited) (Audited)
“Z-EFXA=TH “EENFFZA=1—H
(RBER) (&%)
Number Number
of shares HK$ of shares HK$
RHEE BT B2 E BT
Authorised: EERAE
Ordinary shares of BREE.1258 T
HK$0.125 each LR 3,040,000,000 380,000,000 3,040,000,000 380,000,000
Issued and fully paid: BETRAZRAE:
At beginning and at end of REER
period/year /5K 532,780,000 66,597,500 532,780,000 66,597,500
Exercise of share options (note)  sARRIET{E (Pt %) 1,460,000 182,500 - =
At end of period HR 534,240,000 66,780,000 532,780,000 66,597,500
Note: ML

RZZE—ZFTFRATTEA - ERREET
M 2171,460,0000% : RIERBEEE

On 14 May 2010, share options were exercised to subscribe for
1,460,000 ordinary shares in the Company at a consideration

40

HK$268,640 which HK$182,500 was credited to share capital and
the balance of HK$86,140 was credited to the share premium
account.

268,640 T EEF AR A BB 182,5007T
K H6478%86,140tE s ARG IR (E °
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18. SHARE-BASED PAYMENTS
TRANSACTIONS

(a) Employee share-based
compensation benefits

The employee share-based compensation benefits
represent the fair value of employee services estimated
to be received in exchange for the grant of the relevant
options over the relevant vesting periods, the total of
which is based on the fair value of the options at grant
date. The amount for each period is determined by
spreading the fair value of the options over the relevant
vesting periods and is recognised as staff costs with a
corresponding increase in the employee share-based

compensation reserve.

(b) Share Options
Purpose of the Share Options Scheme

The purpose of the Share Options Scheme is to provide
participants of the same with the opportunity to acquire
proprietary interests in the Company and to encourage
them to work towards enhancing the value of the
Company and its shares for the benefit of the Company

and its shareholders as a whole.

Eligible participants of the Share Options

Scheme

The following categories are eligible participants of the
share options scheme (i) any executive, non-executive
or independent non-executive director of any member
of the Group or an entity in which the Group holds an
interest (“Affiliate”); (i) any employee or officer (whether
full time or part time) (“Employee”) of the Group or an
Affiliate; (iii) any shareholder of any member of the
Group or an Affiliate who has, in the opinion of the
Board, contributed or may contribute to the
development and growth of the Group; (iv) any
customer, supplier, agent, partner, consultant or adviser
of or contractor to any member of the Group or an
Affiliate; or (v) the trustee of any trust the beneficiary of
which or any discretionary trust the discretionary
objects of which include any director, Employee,
customer, supplier, agent, partner, consultant or adviser
of or contractor to any member of the Group or an
Affiliate; or (vi) a company beneficially owned by any
director, Employee, consultant, customer, supplier,
agent, partner or adviser of or contractor any member

of the Group or an Affiliate.

B ERARA
— TR

18. DA Betn 2 2L i 2 38 5

(a)

PAIBe Ay 2 3K e 2 i
35 1 i )

PARHAD ST A 6 18 B #r B AR A1) -
HEREHAARBRERGS
AR MEREREER T HRBRERE
KEVEERBHAFE  HE@
AR L E B A BBREN
RFERFEREE - ENER
HEmEEE - RESARBR
RO EAEEBOESRT
HAENHE  XERERE
AR - RABERES AN X
BEEESE L

Yk JB i it )

Jil B it 3 2 H

AEtElz BEy - DAEtE2HE
ERERARABES AR
ZHE  BBREHNES
REVMEBD 2 BE  BREARA
AINEBRRSFIMEBENE -

Vil e R ) 2 45 M 2 L

UWTzoEABRESEZA
BERZHEENNEETMHEER
RS AEEFEREDZ TR
((BERR) ZH1TESE - 3
HNTESHBIIFNTES
(WVAEBESBEARZIEE K
TBRAB (TwE2BFER)
(IMBE]) : (hEEeRAEARE
ERRNERERER 2 AE
EREREpA=UNCIE S ) =FNC]
ME 5 (vAEBEMAKERF
KB AT RS - HER -
RIZ - B BERSHAARK
EIE  R(VIEFEZEREA K
BIEEEZEAER - BEAR
e R Blp 4= PNCIED: = F/NCT
ZEMES -EE - B - #t
FER - RIE - BE - BRI
A SEHSE R s (vi) AN R BT
MKERASBBE AR ZE
£ BB  EM- BP - ftE
i R BAESE AR AT
WEFEREA 2 AR -

L
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18. SHARE-BASED PAYMENTS

TRANSACTIONS (Continued)

(b) Share options (Continued)

Total number of securities issuable

The maximum number of shares which may be granted
under the Share Options Scheme and any other
schemes involving the issue or grant of options or
similar rights over shares or other securities by the
Company shall not, in aggregate, exceed 10% of shares
in issue as at the date of approval of the Share options

scheme.

Maximum entitlement of each participant

Unless approved by the shareholders, no option may
be granted to any eligible participants which if exercised
in full would result in the total number of shares issued
and to be issued upon exercise of the options already
granted or to be granted to such eligible participant
under the Share Options Scheme (including exercised,
cancelled and outstanding options) in the 12-month
period up to and including the date of such new grant
exceeding 1% of the issued share capital of the

Company as at the date of such new grant.

Period to take up share options and minimum

period to hold before exercise

There is no minimum period within which the shares
option must be taken up or for which a share option

must be held before it can be exercised.

Amount payable to take up share options and

time to accept offer

An offer for the granting of share options under the
Share Options Scheme shall be accepted within 28
days from the offer date and by way of payment of a

consideration of HK$1.

18. DA et 25 2L 2 38 5
(%)

(b) e JBe b it 30 (%)

R AT 2 A

FEARERT 8 R A bR B R 2
BB (BRARRETHL
EERERENREMESZ
BLERN)  Z2a X EHEE
BT SIHE R IR BT
NZ10% - RAFHRAH - BB
P RT 878 T I | IR ]
A o

# 8 BN Z de v R

BrIGERALEEZ SN MEFEE
W2EEMRREREL  ZF
BREEEEITER 2B BT
Beip a8 DA R AR IR BB AR A = T
EE SR e L 2 AR
(BIEEITE - FHRARITER
BehE) TR 215 T 31T 2 IR 1D
BEC RBEFHEAH(BE
& H) IF+ @A BE TS5 ER
RARIRFAL R BB #TR
RZA% °

R O Bl 2 301 T e AT v
3o S 45 A1 30 1R

B P A 3 4 0 ZE AR SRS A IR
TEAFAEZHEHEZR

;'_E o

2D U B 2 A ok B 4
AR il 2 W I

RIFEAERT SR BREZ
2 ABEBRAMEF =+
NEARZAREVETZ TR
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18. SHARE-BASED PAYMENTS 18. DL B 3k 2 32 %)

TRANSACTIONS (Continued) (%)
(b) Share options (Continued) (b) W& B w13 (%)
Maximum period for exercising on option A7 A58 % I i 2 g e 191

An option may be exercised in accordance with the
terms of the Share options scheme at any time during
a period to be determined and notified by the Directors
to each participant, which period may commence on
the date on which the offer for the grant of options is
made but shall end in any event not more than 10 years
from the date of grant of the option.

Exercise price

The exercise price shall be a price determined by the
Directors and shall not be less than the highest of:

(i) the closing price of a share as stated in the Stock
Exchange’s daily quotations sheet on the date of
grant of the relevant option, which must be a
business day;

(i) anamount equivalent to the average closing price
of the shares as stated in the Stock Exchange’s
daily quotations sheet for the five business days
immediately preceding the date of grant of the
relevant option; and

(i) the nominal value of a share.
Life of the Share Options Scheme
The Share Options Scheme shall be valid and effective

for a period of two years commencing on the date of
adoption of the Share Options Scheme.

i P A ) AR R P BSRE T 81 15 R
REFESRETRANE AR
AZ BRI NBERSTTE - % B
ARERELRZZA A
W ERERBR T AEER
PR B HRERT R RE
= o

A7 1 1

TEENEEENEET 2B
1B MERBLIRTI =5 2&
=E

() REBBBREILRE B
R AT RE TR B U
ME(EANEASEXE
) :

(iy ZEEAEEBRELEER
RELHER  BXATHIR
RATRBR D FEHRTEZ
CE33- Y

@iy  PEHEE -

i OB B it sl =2 A 0

BRI B IR B AR S
MERNE B ERR
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18. SHARE-BASED PAYMENTS 18. DAIBC Y 2o HE B 2 38 B
TRANSACTIONS (Continued) (%)
(b) Share options (Continued) (b) W JBe B st (4%)
The following tables disclose the movement of the REBEZZT—TFA=1HL
Company’s share options held by directors and E=—ZEZNFENA=FTHLAME
employees for the six month ended 30 June 2010 and RAERETEE R E T ZEkE
2009: ZEEREAREENT
Six month ended 30 June 2010 BE-_Z—ZFXA=t+HL
|
Granted Exercise Forfeited Expired  Outstanding
Outstanding during during during during at
at period period period period 30/6/2010
1/1/2010 (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
23 RZE-2%
-A-A AA=TH

mRE RAERE  MREOE O RMABRE RAHERE GESIN
(REER) (*EER) (REEH) (*EEHR) (REER) (REER)

No. of share options ~ ZREHE 1,460,000 - (1,460,000) - - -

Exercise price (g4 HKS$0.184 - - - - HK$0.184

Six month ended 30 June 2009 BE-ZBAFAA=ZtTHL
|

Qutstanding Granted Exercise Forfeited Expired QOutstanding

at during during during during at

1/1/2009 period period period period 30/6/2009

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

RZBENE RIZENE

—A-H ~A=TA

AAAE  RAEERR O RAEAR O RAERE RABAH AT
(REER)  (RERK)  (REER)  (REER)  (REER)  (REEH)

No.of share options ~~ 2IkiEZE 1,460,000 - - - - 1,460,000
Exercise price e HKS0.184 - - - - HKS0.184
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19. RELATED PARTY 19. ERBHA L 2R 5
TRANSACTIONS
During the year, the Group entered into the following MRz EVTBMERFTIEEEIN  RAFE
transactions with related parties: g REBBEIN NIEREEAL
2R

30 June 2010 30 June 2009

(Unaudited) (Unaudited)
Nature of —E—-FF —ZETNEF
Related parties transactions Note ANB=+H NA=1+H
BEAL REEE M 5 (RBE®) (REER)
Fellow subsidiaries Office (i) 226,200 271,440
EESGIEIANG] WAE
Building management fee (i) 43,674 52,409
EFEEE
Notes: B 5
(i) Rentals 0 e
Office and building management fee paid to fellow subsidiaries REERARABZRARZMB AR
are based on rates mutually agreed between the parties NrHERSTERANEERETI
involved. EHRBETERE °
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19. RELATED PARTY
TRANSACTIONS (Continued)

Extension of operating period of
Xiamen Plaza

Pursuant to an agreement entered into by Yan Hei and
Railway Department on 1 October 1985 for cooperation on
the construction and operation of Xiamen Plaza and as
supplemented and amended on 18 December 1987 and 21
January 1992 (the “CJV Agreement”), the operating period
for Xiamen Plaza will end on 11 December 2015. On 6 June
2005 and 20 July 2005, the Company announced that Yan
Hei entered into an extension agreement with Railway
Department and Fujian Enterprises (Holdings) Company
Limited (“Fujian Enterprises”) (as a guarantor) on 9 May 2005
(“Extension Agreement”). Under the agreement the operation
period of Xiamen Plaza will be extended for an additional 10
years up to 31 December 2025 and a change in the terms
of the CJV Agreement in respect of the annual amounts to
be distributed by Yan Hei to Railway Department. Pursuant
to the terms of the Extension Agreement, Yan Hei has agreed
to pay annual distributions to Railway Department during
the operating period of Xiamen Plaza up to year 2025 as set

out below:
2005 to 2006: US$70,000 per year
2007 to 2011: US$100,000 per year

2012 to 2025: US$200,000 per year

19. ERKBEA L2

(%)
#EF& I 2 B )

BECEAHEBN—NAN\RF+A
—HE M UAEEEREEZBEEZ
FERAREEEOR D 2 W (HES
R—hANt+tE+ZA+N\BE—HhN
—F—A-+—B#xEkE ([&
EHRE]) » B EEBRERN _Z—
AF+—A+—BKILE -RZZTER
FRNAANEBRZZEEZERFLA-+
B ARE)EM - CEMEgKmRE
B(EE) ERAR ([EHEE]) (E
ERNER-_ZZTRAFAHANBE
ViR (TR - BELER
Wik BIEEEMEKEHREINE
rt+EE T -_AF+=-A=+—
B WERNEBESFHCES K THE
BB BEE 2 ARG o IR
EH@ZGER  CEERERFBLE
HEEE T -AFINTEES
HEBmENAT -

TETRFETTNE
70,0005 7T

—EELFET—F
&4 100,000%E 7T

—E-CHFETAF:
& 200,000% T
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19. RELATED PARTY
TRANSACTIONS (Continued)

Extension of operating period of
Xiamen Plaza (Continued)

At 30 June 2010, the Group had commitments for future
minimum lease payments under the above agreement which
fall due as follows:

19. ERKBEA L2

(%)
#iE e A 2 B (B

RZZE-—ZEFA=+H FEEL
EHOZARANKEHRS AT
T~

30 June 2010 30 June 2009

(Unaudited) (Unaudited)

—Z2-%F —ETNF

~B=+H NA=1H

(REBER) (CRE&EEZ)

Within one year —F R 780,000 775,200
In the second to fifth years inclusive MEERFA 7,410,000 4,651,200
Over five years HBilEAF 14,820,000 18,217,200
23,010,000 23,643,600

In addition, Fujian Enterprises (Holdings) Co., Ltd. (“Fujian
Enterprises”) irrevocably undertakes to Railway Department
that it will guarantee performance by Yan Hei Limited of its
obligations under the CJV Agreement (as amended and
extended).

Railway Department is the joint venture partner of Xiamen
Plaza and is beneficially owned by the State Railway
Department. To the best of the Directors’ knowledge,
information and belief, having made all reasonable enquiries,
Railway Department is considered as an independent third
party as despite being a joint venture partner, it has no
effective interest in the operations of Xiamen Plaza.

Fujian Enterprises is a trading conglomerate incorporated in
Hong Kong with limited liability and under administration of
Fujian Provincial Stateowned Asset Administration
Commission of the PRC. Both Fujian Enterprises and the
Company are ultimately owned by Fujian provincial
government of the PRC. There are no common directors
among Fujian Enterprises and any member of the Group.

dEoh - R (RE) AR AR ([ERE
&) MK RIER T B #GE - &
HEBRECEBITEREASEHZ
(BT RIER) 2E&T -

HERARBzAZLENKNY  HE
DHEBARBEREBE - BEENME
H—IaBEERERMA  FENMA
- BEHRRRAELEZEEK
B EEREERBT L EERE
@ BRREYEZT -

EREE KRB AEMKILZE
XEEAEBEZEARAF > ATERER
EHREEEREERESEE - EFRE
B f AN R R i A RS BUF &
A - EREEAAEEIAKER
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19. RELATED PARTY 19. EABEANL2ZR Y
TRANSACTIONS (Continued) (%)
Compensation of key management B3 s YN
personnel
The remuneration of Directors and other members of key EARHRE  EFEREMERARZM
management during the period was as follows: £ G

30 June 2010 30 June 2009

(Unaudited) (Unaudited)
—E-ZF —EENF
AA=+H NA=+H
(REEERZ) (CREFEZ)
Short-term employee benefits %2 HAtE A 900,000 900,000
The remuneration of Directors and key executives is HFWZ Ee2REARRANTSEM
determined by the remuneration committee having regard ATEEREZTHAE ZME -
to the performance of individuals and market trends.
20. APPROVAL OF THE INTERIM 20. ¥ e v 300 B A A
FINANCIAL REPORT
These condensed interim financial statements were approved AP ERERN =S —F N\ A
and authorised for issue by the Directors on 16 August 2010. TRAEESEGIERIRETE -






