Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this announcement, make
no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.

B K Gy K A T A R 2 R KA I A 5 55 P AR 4 Rl B AR O il 2 TR
A ET o B GV B S B TR A 5 R AT AT B o S8 W R N B B A A
D 5 2 705 £ 07 35 04 g 75 7 2 2 5 IR 145 0 2 26 1 7 17 91 0 22 1 07 96 5 7R 46
(LA B AL

VST =t

VST HOLDINGS LIMITED

oA R AR A A

(incorporated in the Cayman Islands with limited liability)
(7 B 2 7 5 i i 5r 2 A R 2 A)

(Stock Code: 856)

(B2 1K 5% - 856)

ANNOUNCEMENT OF INTERIM RESULTS
FOR
THE SIX MONTHS ENDED 30 JUNE 2010

BE-_ZE—ZFTFXRA=THLAKEA
2
FHIZEE N

*  for identification purpose only

Y



The board of directors (the “Board”) of VST Holdings Limited (the
“Company”) is pleased to present the interim report (the “Interim
Report”) which contains unaudited condensed consolidated financial
statements of the Company and its subsidiaries (collectively the “Group”)
and selected explanatory notes (collectively the “Interim Financial
Report”) for the six months ended 30 June 2010 as follows:

The Interim Financial Report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong

Institute of Certified Public Accountants (“HKICPA").

committee.

The Interim
Financial Report has also been reviewed by the Company’s audit

UNAUDITED CONSOLIDATED INCOME STATEMENT
AEEZIRRBEK

For the six months ended 30 June 2010 & —ZE—Z %< H

Turnover
Cost of sales

Gross profit

Other gains, net
Selling and distribution expenses
Administrative expenses

Operating profit

Finance costs

Share of associates’ profits
Profit before taxation
Taxation

Profit for the period

Attributable to:
Equity shareholders of
the Company
Non-controlling interests

Profit for the period

Earnings per share
(HK cents per share)
— Basic

— Diluted

Note: The Group’s Malaysia subsidiary, ECS ICT Berhad had its Initial Public
Offering (“IPO") and was listed on the Main Market of Bursa Malaysia
Securities Berhad on 15 April 2010. It ceased to be a subsidiary and
became an associate of the Group and was deconsolidated from the
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consolidated financial statements upon its IPO.

Note
Hf &F

BUHERERAA(EAXTANESG(E
EE)MAREEEARAQRAREMBEAF
(GHAEENHE_E—FEXA=1
AIEXBARSEREAGSHBERER
REEZBEWT(GRIPHTBRS )
ZHRERE(PFHRENDOT :
KB BE L ASEL BEHMRS
RETMERMRBEEBEAMAE(H
BEIMAE]) BB BEMELSE
241035 £ 8 B 40 %8 37 2% B 61 30 17 o 4 B
KRENBHIETER PHYBERSETD
EBRAARERZEEER -
~ME A
Unaudited
RBEZ
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-%F =L I
—HA—HZE A—RHZ%E
—E-Z2fF —Z2ENE
~NA=TH NBE=+H
HK$'000 HK$'000
FERT FET
12,291,511 12,453,168
(11,750,178) (11,857,583)
541,333 595,585
56,448 4,332
(202,178) (192,159)
(116,839) (125,138)
278,764 282,620
(27,292) (17,483)
11,915 2,127
263,387 267,264
(54,011) (77,818)
209,376 189,446
190,095 162,796
19,281 26,650
209,376 189,446
15.10 cents 14.58 cents
15.05 cents 14.55 cents
e R-ZE-ZFFNAT+HEA AEBEREA
T3 B A TECS ICT Berhad # 17 &8 X A B9 48
BREESARESFIGAERLT - HR
BRLAHBRETBATEENHE QR
WHRARSENEELAR MEAKETH
MABREMBERER -



UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

— = N Ii‘l/_\]\ = N\ /
REEZ AT HER
For the six months ended 30 June 2010 BE —ZE—ZF A=+ HL~EAB

Unaudited
REEX
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-ZF —EENF
—RA—B% MA—B=E
—E-FF —FENhF
ANA=1H NB=+H
HK$'000 HK$’000
THET FET
Profit for the period B 9 F 209,376 189,446
Other comprehensive income for HRAEMEEREA
the period, net of tax: RRAEE
Exchange difference EHER 28,785 61,295
Total comprehensive income for HAZEWBAZEE
the period 238,161 250,741
Attributable to: Pk
Equity shareholders of the Company AABERBFTEA 214,957 213,842
Non-controlling interests FEERER 23,204 36,899
Total comprehensive income for HAZEWBAZEE
the period 238,161 250,741




UNAUDITED CONSOLIDATED BALANCE SHEET

AEEZGEEERER

As at 30 June 2010 R=B—FFA=1+H

NON-CURRENT ASSETS
Property, plant and equipment
Goodwill
Available-for-sale

financial assets
Interest in associates
Deferred tax assets

CURRENT ASSETS
Trade and other receivables
Inventories
Cash and cash equivalents

TOTAL ASSETS

EQUITY
Share capital
Reserves

Non-controlling interests

TOTAL EQUITY

Note
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Unaudited Audited
As at As at

30 June 2010 31 December 2009
REER REZX
R=ZF—FF R=ZZNHF
NA=1+H +=ZB=+—8
HK$’'000 HK$'000
FHET FExT
107,429 116,454
313,945 313,609
780 1,612
200,481 40,877
33,871 36,802
656,506 509,354
3,483,069 3,793,253
1,703,823 1,638,381
521,592 450,840
5,708,484 5,882,474
6,364,990 6,391,828
125,889 125,889
1,728,636 1,516,653
1,854,525 1,642,542
163,531 254,647
2,018,056 1,897,189




UNAUDITED CONSOLIDATED BALANCE SHEET (continued)

N R

As at 30 June 2010 A==

NON-CURRENT LIABILITIES
Deferred income
Borrowings
Deferred tax liabilities

CURRENT LIABILITIES
Trade and other payables
Borrowings
Taxation payable

TOTAL LIABILITIES

TOTAL EQUITY AND
LIABILITIES

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES
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Unaudited Audited
As at As at

30 June 2010 31 December 2009
REER REZX
R=ZZE—ZF R-ZEZENEF
NA=1+H +=ZB=+—8
HK$’'000 HK$'000
FHET FExT
3,944 4,670
104,776 522,896
12,015 11,150
120,735 538,716
2,735,540 3,061,306
1,444,149 836,760
46,510 57,857
4,226,199 3,955,923
4,346,934 4,494,639
6,364,990 6,391,828
1,482,285 1,926,551
2,138,791 2,435,905




UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENT

AEEZBAGEHE T NERER

For the six months ended 30 June 2010 & =&

Net cash (used in)/generated
from operating activities

Net cash (used in)/generated
from investing activities

Net cash generated from
financing activities

Net increase in cash and
cash equivalents

Cash and cash equivalents at
1 January/1 April

Effect of foreign exchange
rate changes

Cash and cash equivalents at
30 June/30 September

Analysis of cash and
cash equivalents:

Cash at bank and in hand
Less: Bank overdrafts

Cash and cash equivalents at
30 June/30 September

reES (A
sz REFR

REEE (A,
FEzHREFE

MEFBREZ
REFE

BeERREEEY
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W—R—-B/
ME—RBZ
REeRBTEEY

ERSH I TE

RAB=+H/
AA=+tHZ
RERREEEY

ReRREEEY
paliige

RITFERERE
/JEI, RITEX

NANA=+8/
hA=+H=Z
HeERBELEEY

—EFEXA=FTHIEAER

Unaudited
RIBERZ

1 January 2010 to

1 April 2009 to

30 June 2010 30 September 2009
—E-2f —EENF
—RA—B% mME—B=E
—E-FF —
AA=t+H +=—A=+—H
HK$’'000 HK$'000
FERT FET
(188,463) 37,643
(50,481) 3,513
278,161 100,573
39,217 141,729
450,840 292,235
31,535 24,030
521,592 457,994
521,592 464,242
— (6,248)
521,592 457,994




UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RASEZ

For the six months ended 30 June 2010 HZE =

Balance as at 1 January 2010
Total comprehensive income
for the period

Partial disposal of a subsidiary
to an associate

Dividends paid to
non-controlling interests

Transfer of reserves

Balance as at 30 June 2010

Balance as at 1 April 2009

Total comprehensive income
for the period

Issue of ordinary shares

Derecognisation of
financial liability

Dividends approved in respect
of the previous year

Dividends paid to
non-controlling interests

Balance as at 30 September
2009

ZHﬂ

N, \

R=2-%%
—B-B2#tk

HAZARALE

HE-HHEARBH

BEEAABENT

B3 2R RS
XHZRE

BEGER

RZB-%%
RAZtBEZE&R

RZBENF
MA-BZ#&

HARERALE

BRTEER

NHEZRBER

EFHEZRE

BEZady £
XHZRE

R-ZBENEF
hAZ+Rz&H

—H= N\ 7/
/ ~ Inum

FEEREK

E-FFXA=+THIAER
Equity
attributable
to the
Company's
Capital equity Non-
redemption shareholders controlling
Share Share reserve Capital General Translation Other  Retained ADE  interests Total
capital  premium ¥ reserve reserve reserve reserve  earnings fE@RFEA FER equity
RA  ROEE BORE H1#F -KREE EXRE H4#E RKREEA EnER 33 R
125,889 772,512 2,643 3,808 16,700 31,741 (183,871) 873,120 1,642,542 254,647 1,897,189
- - - (75) - 24,937 - 190,095 214,957 23,204 238,161
- - - - - (2,974) - - (2,974)  (108,018)  (110,992)
— — — — — - — — — (6,302) (6,302)
- - - - 939 - - (939) - - -
125,889 772,512 2,643 3,733 17,639 53,704  (183,871) 1,062,276 1,854,525 163,531 2,018,056
Equity
attributable
to the
Company's
Capital equity Non-
redemption shareholders  controlling
Share Share reserve Capital General  Translation Other  Retained NG| interests Total
capital  premium % reserve reserve reserve reserve  eamings  ERFEA FER equity
RE  ROEE BEERE E4ARE -REE EXRE EtREE REEA B RS i s
109,124 621,627 2,643 1,978 9,183 (23222)  (230,362) 645,771 1,136,742 214,550 1,351,292
— — — — — 51,046 — 162,796 213,842 36,899 250,741
16,765 150,885 — — — — — - 167,650 - 167,650
— — — — — — 46,491 — 46,491 — 46,491
- - - - - - - (41,467) (41,467) - (41,467)
— — — — — — — — — (5437)  (5437)
125,889 772,512 2,643 1,978 9,183 27,824 (183,871) 767,100 1,523,258 246,012 1,769,270




NOTES TO UNAUDITED INTERIM FINANCIAL REPORT
AEE LT WSS T

For the six months ended 30 June 2010 BE —ZE—ZF A=+ HL~EAB

BASIS OF PRESENTATION AND
ACCOUNTING POLICIES

As a result of the change in the year end date of the Company,
comparative figures in the interim financial report and related
notes are therefore not entirely comparable with those of the
current period.

The interim financial report has been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The interim financial report should be read in
conjunction with the consolidated financial statements for the
nine months ended 31 December 2009 and was authorised for
issuance on 31 March 2010.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the consolidated
financial statements for the nine months ended 31 December
2009 except for the adoption of the standards, amendments and
interpretations issued by the HKICPA mandatory for annual
periods beginning 1 January 2010.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transaction that are
significant to an understanding of the changes in financial
position and performance of the Group since the consolidated
financial statements for the nine months ended 31 December
2009. The condensed consolidated financial statements and
notes thereon do not include all of the information required for
full set of accounts prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs").
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TURNOVER AND SEGMENT INFORMATION

Segment information has been prepared in a manner consistent
with the information used by the Group’s most senior executive
management for the purposes of assessing segment performance
and allocating resources between segments. The Group’s most
senior executive management has been identified as the Board. In
this regard, the Group’s senior executive management monitors
the results attributable to each reportable segment on the
following bases:

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments.

The measure used for reporting segment profit is the segment
results, including items specifically attributed to individual
segments, such as directors’ and auditors’ remuneration and
other administration costs within the segment.

Information regarding the Group’s reportable segments, for the
purposes of resource allocation and assessment of segment
performance for the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:

EXRERTHER

DHMEMDERBRAEEZ&ESET
BE ﬁké%&ﬁ“ﬂiﬁ&ﬂ%
BMERIEMAER —BzHAMm
R -AKEEZRESETHREEASR
REZE -BUAMS AEEZEE
THREBABRUATEEEZRT
BEDREMEZEE

Wé&ﬁiﬁ?ﬁi’ MELEH
EENRELENAXZD %*ﬁ%°

REI D EN T ESF LRI HE
B BEERNBESAESHNER
BINESRZBEM S R H DB
AT X ©

AR EEERD B R MG DB
RECABREDMERMT o

CES ¥k
AEBZTEXEKIBWOT :

Segments Principal Activities

o | FTEER

Distribution Distribution of IT products (desktop PCs, notebooks, handhelds, printers, harddisks,
memory devices, etc) for the commercial and consumer markets.

Bal REERBEETS I HEANEER(RLEN ERFAREH . F1RE

P - FTEDME  TERR . BIRREE) o

Enterprise systems

Provider of enterprise systems tools (middleware, operating systems, Unix/NT

servers, databases, storage and security products) for IT infrastructure.

e %?\:JL
BE #RERRZEMR) HER-
IT services
BB RS BB ERR R RHIT I

ERNRERREZEEXRST A (PEMA  RERS  UniuNT BRFER - &

IT infrastructure design and implementation, training, maintenance and support services.

HERZERSE -



2. TURNOVER AND SEGMENT INFORMATION 2, B XZEROoIPEHR =)
(Continued)

(a)

Business segments (Continued)

Segment results

The segment results for the period ended 30 June 2010 are

as follows:

Total segment revenue
(Note)

Segment results

Finance costs
Share of associates’
profits

Profit before taxation
Taxation

Profit for the period

(a) %355 &)
5
BE-T-TEA~A=TAL
B2 D BEEDT :

Enterprise
Distribution Systems IT services Group
Wik | TERE BANERE KEH
HK$'000 HK$'000 HK$'000 HK$'000
FER FER FER FER
DE U R
(K EE) 9,284,641 2,943,453 63,417 12,291,511
DEEE 193,495 82,011 3,258 278,764
B%E R (27,292)
PEEE A E)
gl 11,915
BR %4 A% R 263,387
g (54,011)
HREF 209,376

The segment results for the period ended 30 September

2009 are as follows:

Total segment revenue

Segment results

Finance costs
Share of associates’
profits

Profit before taxation
Taxation

Profit for the period

BEZE-ZEZNFHhhA=1+HL
ARz WEBNT :

Enterprise

Distribution Systems IT services Group
288 TE¥ERGE EANERE REH
HK$'000 HK$'000 HK$'000 HK$'000
FERT FER FERT FERT
o EB UL A5 9,262,582 3,116,568 74,018 12,453,168
DEEE 184,143 93,632 4,845 282,620
K& R (17,483)

PEHEE A E)
gl 2,127
BR %4 A0S A 267,264
FiE (77,818)
BARR 189,446

10



2. TURNOVER AND SEGMENT INFORMATION
(Continued)

(b)

Geographical information

The Group's three business segments operate in five main
geographical areas: China, Thailand, Malaysia, Singapore
and Indonesia.

Revenue W 5

China =5}

Thailand =

Malaysia (Note) B R e (M)
Singapore 3 o0 3%
Indonesia 2=

Total segment revenue o EBUN = 4 &8

Revenue is allocated based on the country in which the
customer is located.

Note: The Group’s Malaysia subsidiary, ECS ICT Berhad had its
Initial Public Offering (“IPO"”) and was listed on the Main
Market of Bursa Malaysia Securities Berhad on 15 April
2010. It ceased to be a subsidiary and became an associate
of the Group and was deconsolidated from the consolidated
financial statements upon its IPO.

M

2. EXHERISITBER @)

(b) HEEF

REBEBz=EXH2H%E0HE
TERMELE PR -FEF
REGEE -~ H WK ENE o

Unaudited

REEX
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
—E-FF 5
—R—B=% mAR—R=E
—2-2% “EENF
AB=t1H hA=+H
HK$'000 HK$'000
THER FET
8,401,352 8,302,862
1,545,624 1,352,040
718,296 1,435,662
807,963 744,601
818,276 618,003
12,291,511 12,453,168

WEBREEFAERRDE -

MZ: R—Z—ZFWMA+HA
A B H R E A TECS
ICT Berhad # 1T B X A BI 18 IR
REBARRSFIZMER
FH-HREARAHEBREZ
FTEAFAEENKMBE AL
RAREENEE AR m
FEMBRERITBMAARSE
B EERA o



3. OTHER GAINS, NET

Interest income

Net fair value gain on derivative
financial instruments

Gain on disposal of property, plant
and equipment

Gain on dilution and partial
disposal of a subsidiary to
an associate

Others

FEWA
PTESRMIEATE
F W
HEME - BER
Bl €
HE-HENBARZ
MO EEERS
e DA R
BmER W&
HAt
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3. Httlx AFH

Unaudited
R ER

1 January 2010 to

1 April 2009 to

30 June 2010 30 September 2009
—E-FF —
—R—B=% mAR—R=E
—E-%% —EENE
AB=t1H hA=+H
HK$'000 HK$'000
FET FTHET
3,389 1,950

— 996

— 378

52,075 —

984 1,008

56,448 4,332




4. OPERATING PROFIT

Operating profit is derived after charging/(crediting) the following:

Depreciation of property, plant

and equipment

Provision for and written off of

trade receivables

Write-back of obsolete inventories
Provision for and written off

of inventories

FINANCE COSTS

ME BMERRBINE

B RUWFHIRBBER
i 85
REFEEE
FEBE KM

Finance costs for the two periods ended 30 June 2010 and 30
September 2009 primarily relate to bank interest expenses.

13

4, BERR

R EFEIRR(FEA) LT B IEFT

8
Unaudited
RBEZ

1 January 2010 to

1 April 2009 to

30 June 2010 30 September 2009
—2-%% —EThE
—A—BZE MAE—HB=Z
—E-FF -
~A=+H ABE=+H

HK$'000 HK$’'000
FHERT FET
7,649 8,183
9,938 18,743
— (4,451)
13,718 2,979
5. MB%ER

BE_ZT-ZHEAAZ=FTHEZ=F
ENFARZ+THLEMERE
BERTEERTANEMZHEER-



TAXATION

Hong Kong Profits Tax has been provided at the rate of 16.5%
(period ended 30 September 2009: 16.5%) on the estimated

assessable profit for the period.

Overseas taxation has been calculated on the estimated
assessable profit for the period at rates of taxation prevailing in
countries in which the Group operates.

The amount of taxation charged to the unaudited consolidated

income statement represents:

Current taxation:
— Hong Kong Profits Tax
— Overseas taxation
Under-provision of Hong Kong
Profits Tax in prior years
Under-provision of overseas
taxation in prior years
Deferred taxation

AEIBIIE
—BBANEH
— BN IR
BEFERBINEH
TREE
BIEFEBIBIEA
TREME
IR 3E B IR
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6. BiIH

BAEBRESHR DIRBAMETER
BRI UM EBI65%(BBE=ZBEZFH
FRBA=+THIEHB:165%) 5T 1R

B

WO BBEBR Z G RERBER
UAEEEERERR 2 RITHRE

o

RABEERGERBERTKZHE

J3%8 -

Unaudited
R E

1 January 2010 to

1 April 2009 to

30 June 2010 30 September 2009
—E-FF -
—R—B=% R—B=Z
—2-%% —EENE
AB=tH hA=+H
HK$'000 HK$’'000
FET THET
14,622 18,065
33,758 60,345
30 —
3,504 —
2,097 (592)
54,011 77,818




EARNINGS PER SHARE

Basic

The calculation of basic earnings per share for the period is based
on the profit attributable to equity shareholders of the Company
of HK$190,095,000 (30 September 2009: HK$162,796,000) and
the weighted average of 1,258,889,000 shares (30 September
2009: 1,116,348,000 shares) in issue during the period.

Diluted

The calculation of diluted earnings per share for the period is
based on the profit attributable to equity shareholders of the
Company of HK$190,095,000 (30 September 2009:
HK$162,796,000) and the weighted average number of shares of
1,262,710,000 (30 September 2009: 1,118,867,000 shares),
calculated as follows:

Weighted average number of ERTEBRME
ordinary shares in issue (thousand)  F 9 € (F5t)

Adjustment for assumed conversion {R:R IR EEE R~

of share options (thousand) FAE(FH)

Weighted average number of FTEERESRERNZ
ordinary shares for diluted 3B R N RE 39 B
earnings per share (thousand) (F&H)
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BERAER

BN

BREFAZINTDIRBEHARAARLDF
B&EEE A K E F 190,095,000
BT(ZEEZAFHAA=ZT A
162,796,000/ 8 ) U R EBITRHB 2
hnAE F 15 81,258,889,000[ R (=& =
hERB=+H:1,116,348,000%)
met& o

s
EREBEEREINDREBHRERDFA
& EHE A& F190,095,000
BRT(ZZEZEZAFARA=+RH:
162,796,000 Jt) & B2 17 i #E F 9 &
1,262,710,000 R (ZEZE L F LA =
+ 8 :1,118,867,000 )T E M T :

Unaudited

KREEZ
1 January 2010 to 1 April 2009 to
30 June 2010 30 September 2009
— —ETAF
—H—BEZE mA—B=ZE
—E-%F —EENF
AA=1H hA=+H
HK$'000 HK$'000
FET FTET
1,258,889 1,116,348
3,821 2,519
1,262,710 1,118,867




PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired and disposed of property,
plant and equipment amounting to approximately HK$6,179,000
(31 December 2009: HK$76,578,000) and HK$102,000 (31
December 2009: HK$8,954,000) respectively.

TRADE AND OTHER RECEIVABLES

Trade receivables, net E S EWRIEFEE
Prepayments, deposits and BNARE-RE
other receivables & H b fE W FRIE

The Group grants credit period to third party customers ranging
from 7 to 60 days, which may be extended for selected customers
depending on their trade volume and settlement history with the
Group. The ageing analysis by invoice date of trade receivables (net
of provision for doubtful receivable) is summarised as follows:

0 - 30 days 0Z30H

31 -60 days 31260H
61 —90 days 61290 H
Over 90 days #iBo0 R
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ME - BERRE

R AEEBEARLEEREI Y
6,179,000 T (ZEENF+ZA =
+ — B : 76,578,000 Jt ) & 102,000
BRT(ZEFAFT=A=1T—H:
8,954,000 B L) 2 - BMEREE -

EZRHEMERKRE
Unaudited Audited
30 June 2010 31 December 2009
RBER BEZX
—2-%% =
ANB=+H +=HA=+—H
HK$’'000 HK$'000
FHET FExT
2,910,529 3,262,161
572,540 531,092
3,483,069 3,793,253

AEBHRFE=ZABZFZEEHN
F7Z60H MEBEEEFFZEEWN
AFER SFREELAEBZRS
ERARLEME - EZERKE
(EHNBRRREEWRERE) REE
HERRI 2 BRI D TN T ¢

Unaudited Audited
30 June 2010 31 December 2009
RBEX KEX
—E-ZF —EENF
~NHA=TH +=ZBA=+—H
HK$'000 HK$'000
FHET FET
1,623,571 2,052,682
661,071 729,197
358,700 263,416
267,187 216,866
2,910,529 3,262,161




10. SHARE CAPITAL 10. &

Unaudited Audited
30 June 2010 31 December 2009
REEX BEZ
—E-ZFXA=TH —EEZhF+=ZR=+—H
Number of Number of
shares HK$'000 shares HK$'000
vk g=| FET g = g= FHET
Authorised EE
(ordinary shares of (BEREE
HK$0.10 each) 0.108B T2
ZER) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid B ETR&AZE
(ordinary shares of (BREE
HK$0.10 each) 0.108TZ
EER) 1,258,888,665 125,889 1,258,888,665 125,889

Share option scheme of the Company

The Company has a share option scheme which was adopted on 17 April
2002 whereby the Directors of the Company are authorised, at their
discretion, to invite employees (including both full time and part time
employees, and executive Directors), non-executive Directors, suppliers,
customers and other corporations or individuals that provide support to
the Group (as defined in the share option scheme) to take up options to
subscribe for shares of the Company. The maximum number of shares in
respect of which options may be granted under the share option scheme
may not exceed 10% of the issued share capital of the Company. The
subscription price is determined by the Company’s Board of Directors and
will not be less than the higher of (i) the nominal value of the Company’s
ordinary shares; (i) the closing price of the Company’s ordinary shares as
stated in the daily quotation sheets issued by the Stock Exchange on the
date of offer; and (iii) the average closing price of the Company'’s ordinary
shares as stated in the daily quotation sheets issued by the Stock
Exchange for the five business days immediately preceding the date of
offer. The options vest immediately at the date of grant and are then
exercisable within a period of ten years. Each share option gives the
holders the right to subscribe for one ordinary share in the Company.

No share options were granted during the period ended 30 June 2010.
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11. TRADE AND OTHER PAYABLES

Trade payables B 5 EMARIE
Other payables and accruals HitEARIER
BIREA

The Group's suppliers grant credit periods ranging from 30 to 90
days to the Group. The ageing analysis of trade payables is as

follows:
0 - 60 days 0Z60H
Over 60 days H#BiB60H
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M EZREMEMNKE

Unaudited Audited
30 June 2010 31 December 2009
REEZX REZX
—E-FF —FENhF
~NAZ=1H +=RA=+—H
HK$’'000 HK$'000
FHET FExT
2,496,563 2,735,012
238,977 326,294
2,735,540 3,061,306

rEEZHEBRTAREZEE
BN FI0E0H - BEFRNREZ

BRI DMWT
Unaudited Audited
30 June 2010 31 December 2009
R EZ BEZ
—E-ZF —ETAF
AAB=1H +=ZA=+—H
HK$’'000 HK$'000
FHET FET
2,432,096 2,639,542
64,467 95,470
2,496,563 2,735,012




12. BORROWINGS

Non-current IR B
Unsecured bank borrowings EILFRITEE
Secured bank borrowings BEARITEE
Secured mortgage loan BERAIREER
Finance lease liabilities MEHEERE
Current B
Unsecured bank borrowings EILFRITEE
Secured bank borrowings BIRFRITEE
Secured mortgage loan BEFIREBER
Finance lease liabilities MmEHEAE
Total borrowings BEE

One of the financial covenants of the secured term loan facility
has not been complied with at the balance sheet date. The banks
have granted a waiver in respect of that financial covenant at the
balance sheet date.

At 30 June 2010, the Group’s borrowings were repayable as
follows:

The maturity of the above loans: L& FR 2 FHH
mE
Within one year —FR
Between one and five years —FZRF
After five years BBRAF
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12. B &

Unaudited Audited
30 June 2010 31 December 2009
RICER BEZX
—z-TF —EEINE
ANAZ=1H +=A=+—H
HK$’'000 HK$'000
FHET FET

— 351,531

66,000 132,000
36,760 38,542
2,016 823
104,776 522,896
1,308,178 700,746
132,000 132,000
3,564 3,564

407 450
1,444,149 836,760
1,548,925 1,359,656

EERAEHERREZHP—EE
BAFENGEEAEHRET - BEART
EREER RSB ERHERBR

ﬁg °
R-ZEBE-FTEXA=1+H KAEHE
BEZEED
Unaudited Audited
30 June 2010 31 December 2009
REEZX BREZX
—E-FF s
AB=1H +=ZA=+—H
HK$'000 HK$'000
FERT FET
1,444,149 836,760
82,272 498,610
22,504 24,286
1,548,925 1,359,656




13. COMMITMENTS UNDER OPERATING
LEASES

As at 30 June 2010, the Group had future aggregate minimum
lease payments under non-cancellable operating leases as follows:

Not later than one year —FR
Later than one year but not —FEZRF
later than five years

14. RELATED PARTY TRANSACTIONS

The Group entered into a rental agreement with Joint Honour
Development Limited, a company in which Mr. Li Jialin, the
Chairman and an executive Director of the Company is a major
shareholder, in respect of a director’'s quarter. Pursuant to the
agreement, the Group paid a monthly rental of HK$200,000 (Period
ended 31 December 2009: HK$200,000) to Joint Honour
Development Limited.
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13.

REBEQYREE

NRZE-ZFXA=1+H ~EER
BrAOEE o SEHAMEAIEZR
BEEEASHBENT

Unaudited Audited
30 June 2010 31 December 2009
RIBE BEZX
—E-FF -
AA=1H +=ZA=+—H
HK$’'000 HK$'000
FHET FET
29,797 31,389
18,624 27,793
48,421 59,182

14 BEAEIRS

r & 82 Joint Honour Development
Lmited( R A B EERBITESE S
EMELERBZR2AETERR) B —
BMEEBE L —HEHHEH=Z-
R Z =& » &< & @ @ Joint Honour
Development Limited 3z 13 B 78 200,000
BrTEEZEEAF+ZA=1T—
B IEHIR : 200,000 JT) °



MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R wm AT

BUSINESS AND FINANCIAL REVIEW

The Group's unaudited consolidated turnover for the six months ended
30 June 2010 amounted to approximately HK$12,291,511,000 (six
months ended 30 September 2009: approximately
HK$12,453,168,000). The minor decrease is mainly due to the
deconsolidation of turnover from our Malaysia subsidiary, ECS ICT
Berhad, which was successfully listed on the Main Market of Bursa
Malaysia Securities Berhad and ceased to be a subsidiary and became
an associate of the Group on 15 April 2010 and the change of year end
date of the Group from 31 March to 31 December. Assuming revenue
for ECS ICT Berhad is consolidated in quarter 2 and also compared to
the Group’s consolidated turnover for the six months ended 30 June
2009, turnover would have increased by approximately
HK$2,005,793,000, representing an increase of approximately 18.2%.

Revenue from distribution business for the six months ended 30 June
2010 amounted to approximately HK$9,284,641,000 (six months
ended 30 September 2009: approximately HK$9,262,582,000).
Revenue from enterprise systems for the six months ended 30 June
2010 amounted to approximately HK$2,943,453,000 (six months
ended 30 September 2009: approximately 3,116,568,000) and IT
services businesses for the six months ended 30 June 2010 was
approximately HK$63,417,000 (six months ended 30 September 2009:
approximately HK$74,018,000). Assuming revenue for the business
segments for ECS ICT Berhad is included in quarter 2 and also
compared to the Group’s consolidated turnover for the six months
ended 30 June 2009, turnover for the distribution business and
enterprise systems business would have increased by approximately
HK$1,764,780,000 and HK$245,396,000 respectively, representing an
increase of approximately 21.9% and 8.5% respectively.

Gross profit for the six months ended 30 June 2010 amounted to
approximately HK$541,333,000 (six months ended 30 September
2009: approximately HK$595,585,000). Gross margin for the six
months ended 30 June 2010 is 4.40% as compared to 4.78% for the
six months ended 30 September 2009. Gross margin for the six months
ended 30 June 2009 was approximately 4.49%. Operating profit for
the six months ended 30 June 2010 amounted to approximately
HK$278,764,000 (six months ended 30 September 2009: approximately
HK$282,620,000). Unaudited consolidated net profit attributable to
equity shareholders for the six months ended 30 June 2010 amounted
to approximately HK$190,095,000 (six months ended 30 September
2009: approximately HK$162,796,000) representing an increase of
approximately 16.8%. Compared to the unaudited consolidated net
profit attributable to equity shareholders for the six months ended 30
June 2009, net profit for the six months ended 30 June 2010 would
have increased by approximately HK$69,797,000, representing an
increase of approximately 58.0%.
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The basic earnings per share for six months ended 30 June 2010
amounted to approximately HK15.10 cents (six months ended 30
September 2009: approximately HK14.58 cents) per share, representing
an increase of approximately 3.6% as compared with the six months
ended 30 September 2009.

The Group has shown strong growth during the six months ended 30
June 2010. This is mainly contributed by growth in the distribution
segment. Demands for notebooks, printers and hard disks have
continued to rise attributable to corporate spending in networking
products in the enterprise systems segment. Geographically, China
market has shown growth with an increase of approximately 15.5% in
terms of turnover compared with the six months ended 30 June 2009
and relatively flat compared with the six months ended 30 September
2009. Assuming revenue for ECS ICT Berhad is consolidated in quarter 2,
South East Asia markets would have shown a growth of approximately
23.5% compared with the six months ended 30 June 2009 and 11.5%
compared with the six months ended 30 September 2009.

The Group has continuously aimed to widen our product range in order
to provide more choices to our customers. Our extensive and diversified
products lines now include vendors such as HP, Seagate, AMD, Apple,
Microsoft, Western Digital, Sun Microsystems, Oracle, Cisco, Hitachi,
Lenovo, IBM, Samsung, Intel, Dell and Acer to name a few.

PROSPECTS

According to recent reports by technology analyst, Gartner, Inc.,
worldwide IT spending is forecast to total US$3.350 trillion in 2010, an
increase of 3.9% from 2009 spending of US$3.225 trillion.

Against this background, the first half of 2010 has witnessed strong
technology sector growth and industry experts opine that the second
half of 2010 could be even bigger, because of the recovery in corporate
IT spending, and high consumer demand — particularly in emerging
markets.

The Group has been strengthening its outreach in Indonesia and China.
In particular, the Group has been expanding efforts to tap the
aggressive ICT growth in Indonesia which has reported the highest ICT
sales growth in Asia Pacific in 2010 led by rapid improvements in
consumer purchasing power and the low prevailing penetration rate of
ICT products in Indonesia. With this low ICT penetration rate, the
country’s ICT market still has a lot of potential for future expansion.
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The Group expects Indonesia to emerge as its fastest growing market
in South East Asia in the coming quarters and will continue to expand
our presence in Singapore, Malaysia, Thailand and the Philippines. The
Group is also continuing to consolidate our penetration into China
which is our single largest market to leverage on the anticipated
growth consistent with the country’s macroeconomic forecast. In view
of the improving economic environment and positive outlook in the
region, the Directors expect that the Group will continue to perform
well in second half of 2010.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2010, the Group had total bank and cash balances and
time deposits of approximately HK$521,592,000 (31 December 2009:
approximately HK$450,840,000), an increase of approximately
HK$70,752,000 over the balance of 31 December 2009. Total
borrowings amounted to approximately HK$1,548,925,000 (31
December 2009: approximately HK$1,359,656,000).

As at 30 June 2010, the net gearing ratio, calculated as total
borrowings less cash and cash equivalents divided by total equity, was
0.51 (31 December 2009: 0.48).

As at 30 June 2010, the Group has total current assets of approximately
HK$5,708,484,000 (31 December 2009: approximately
HK$5,882,474,000) and total current liabilities of approximately
HK$4,226,199,000 (31 December 2009: approximately
HK$3,955,923,000). The current ratio of the Group, calculated as the
total current assets divided by the total current liabilities, was 1.35 (31
December 2009: approximately 1.49 times).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the United States Dollar,
Chinese Renminbi, Singapore Dollar, Thai Baht and Malaysian Ringgit.
The Group will enter into foreign currency forward contracts to manage
and reduce the risk involved in the net position in each foreign
currency, if necessary.
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EMPLOYEES

As at 30 June 2010, the Group had 2,153 (30 September 2009: 2,138)
full time employees. The remuneration paid for the six months ended
30 June 2010 amounted to approximately HK$179,164,000 (30
September 2009: HK$163,107,000).

The Group remunerated its employees mainly based on industrial
practice, individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus may be granted to eligible
employees with reference to the Group’s performance as well as the
individual performance. Other benefits included medical and retirement
schemes. In addition, share option may also be granted from time to
time in accordance with the term of the Company’s approved share
option scheme.

Save as disclosed herewith, no information in relation to the Group’s
performance has changed materially from the information disclosed in
the annual report of the Company for the nine months ended 31
December 2009.

CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2010, the Company has
complied with the code provisions on Corporate Governance Practices (the
“Code") as set out in Appendix 14 of the Listing Rules which came into
effect on 1 January 2005, except for code provision A.2.1 as explained
below.

Under the code provision A.2.1, the roles of chairman and chief
executive officer (“CEOQ") should be separated and should not be
performed by the same individual. The division of responsibilities
between the chairman and CEO should be clearly established and set
out in writing. Mr. Li Jialin, one of the founders of the Group, currently
holds the offices of Chairman and CEO. The Directors believe that
vesting the roles of both Chairman and CEO in the same person will
not impair the balance of power and authority between the Directors
and the management of the Company and consider that this structure
will enable the Group to make and implement decisions promptly and
effectively. The Directors will meet regularly to consider major matters
affecting the operations of the Company.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the period under review, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s
shares.
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MODEL CODE OF SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted its code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard set out in the Model Code as set out in appendix 10 of the
Listing Rules. Following specific enquiry, each of the Directors
confirmed that he has complied with the Model Code during the
period.

INTERIM DIVIDEND

The Directors do not recommend the payment of any interim dividend
for the six months ended 30 June 2010 (period ended 30 September
2009: Nil).

AUDIT COMMITTEE

The Company has established an audit committee on 17 April 2002
consisting of three independent non-executive Directors with written
terms of reference in compliance with appendix 14 of the Listing Rules.
The primary duties of the audit committee are to review and supervise
the Group’s internal control and financial reporting process (including
the interim report before recommending them to the Board of Directors
for approval). The Group’s unaudited results for the six months ended
30 June 2010 have been reviewed by the audit committee of the
Company, which was of the opinion that the preparation of such
results complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

DISCLOSURE OF CHANGE IN INFORMATION
OF DIRECTORS UNDER RULE 13.51B OF
LISTING RULE

Mr. Mao Xianggian and Mr. Ong Wei Hiam, William, the executive
directors of the Company, have been appointed as an executive
director and a non-executive director respectively of our subsidiary
company, ECS Holdings Limited, a public listed company on the main
board of the Singapore Stock Exchange with effect from 3 May 2010.

By Order of the Board

Li Jialin

Chairman and Chief Executive Officer

Hong Kong, 24 August 2010

As at the date hereof, the Board comprises Mr. Li Jialin, Mr. Tay Eng Hoe, Mr.
Ong Wei Hiam William, Mr. Chan Hoi Chau and Mr. Mao Xianggian as executive

directors; and Mr. Ni Zhenwei, Dr. Chan Po Fun Peter and Mr. Li Wei as
independent nonexecutive directors.
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